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"'l'h? followiirg is n sllnlrn;lry of t h r ~  pwsrn t  st;rtr~sof the  vutiug p w v r  in Ilrrse 
c0llll);lllll'S : 

~ ' l . ~ l s ~ l ~ - l ~ : s 1 ~l 'O~lI ' . iSl~S 

- ~ . -

valuv 113s O'2.G ~ ) C I Y T I I ~of the w t i n g  I ~ ~ ~ \ v r r .  
hne r i can  (lagital Corporation : L'rior prrlecrrd. prefcrrccl, class A ,  class B : The 

[~1?4 '#~r r l~ I  ?xCltlsi~v vlltillc ~ ) o l r l ~ rIS (1111~to  ;lr:'I~:ll'ilgPs, hllt ?;.!I i)tbrl:1311t llf the2 ollt- 
sr;~nflil~-.  is h(.lcl by l':~i.iliv S~n1t11r1.n I I I Y C S ~ O ~ S ,111.~1'1~rrrd In(.. \vlli(.ll is itst+f (.ontr!~lled 



l r  41oulrl btx no ted  t h a t  t h w e  iu11)xlnnc:cd c l is t r i l )nt ior~s  of \ - o t i l ~ g  p r i r i l e g ~ s  
SII-111 f r o m  t l ~ r  l ~ ; t t t e n I s  of c.:ll~it:rl s t r ~ ~ c t i n ' e  a l l d  11ro1110ters tleririvl 11y > ~ I ( I I I ~ O I . ~  
: ~ tt h e  i l ~ c e p r i o ~ ~  of t l i ~  colnpluies . ' "  

1':)1x1 ('. ( ' a l ~ o t  of Stii tr S t r e e t  111v~stii1c~ntC o r y w ~ r a t i ~ m  e x p r e s s e d  collctbrrl 
i h i ~ r  :I l ~ o s s i b l r  PEOIT ill the. \ r a y  of r q u i t a l ~ l e  retliel r i l ~ n t i t r ~ ~  of ~ u t i u g  l ) r i ~ i l e g ~ s  
i i ~  s l1c~c3ic  c i lsrs  111igIrt f o r c ~  " the  l,i'twlri~iy of m l n y  Icy$ ri111:lre c .o l l t~xc t s  t h a t  
I1:1\-ci 11t.cm t.ntt>lwl i l l to  ill good f;rir11 b y  thr, cwrltr':lc.lir~g lxi ' t i re ."  N r w n  yc3:lrs 

c o ~ u l k ~ u i e s  Mr .  L';~bot~W:IS: IXI I .  ~ v h t w  ~ I I V ~ S ~ I I I P I I ~  \ w r e  11eiug f o r m t ~ l  I I ~ : I M ~ .  
: I I I I ) : I ! ~ P I I ~ I ~  i l n l ~ r w ~ o d  w h ol t w  wit11 ill(> -goo11 i51itl1" o f  s i ) o ~ ~ s ~ ~ r sorgnnize(1 

( . o u ~ l ~ i i ~ ~ i wi u \ - t . s t m r ~ ~ t  wit11 t h e  llrit~lic yi re l l  l i r t l t -  r o i r ~  ill t11r tlir'ec4tioll of t h e  
of t h e  ( ~ t ~ l i l r i r ~ ~ i ' s .  III:LII:I,:C~III(,II~ Mr .  C : ~ b o t ,  in  a11 ; ~ r t i c l ~  t 1 1 ~.\t1;111iic l l o i ~ t l ~ l y ,  

II:I.: b c ~ u11re~i111iely \rrotcX :IS fo!lo\~-s :~~l l i c .11  c4twl a t  t h r s .  l ~ e i ~ r i ~ ~ g s .  
. .SOIII~J  : 1 q 1 .  ill t ~ w t i f y i n g  bvfo re  :I ~ * ~ ~ ~ n i ! ~ i t i ( v ~  I I I I I ~ I ~ ~ I S  of t11v K t w  Y014< S t o c k  

I~:x:.l~:~!:gt~. t o  w11;1t \v(,rtb, ill 111)- ~ ~ I ~ I I ~ I I ~ I .I \Y;IS : ~ ~ l i ~ s f ls t : ~ t e  I r ~ i ( ~ t l ~ -  rlie 111w1wt  
ill t11v i ~ ~ v e , * l ~ ~ ~ e ~ ~ l - t r ~ ~ s t  ; 12): ! I ~ ! i s ~ s  I I I O ~ W ! ( ~ I I ~ .  31) i,1*11l).I\-;\< : ( 1  ) ~ 1 i ~ l 1 1 ~ 1 1 e s t y  

i r i : ~ r ~ c ~ t i o \ ~;111(1 i~t:lbilit) .  : ( : ; I  ~ I Y W I .  
" I t  i s  o f  111v l a s t  of t h e r e  t h a t  I I I O W  wisl l  t o  ~l!t,:tli. Y o u  I I I ; I ~  aslietl  to 

s ~ ~ l ~ e c . t . i h c ~  t n l s t  t h a t  i s  11otI1 111111c~stly f ind i t  i l ~ i ~ d r i s -  t o  ;I ;111(1 :1111y r n n ,  i l l 111  y ~ f  
:\111v1 0  tlo s o  s i ~ u ] ~ l y  ill i t  f o r  ~ O I I .  A l l  t h e  l ) r ~ ~ f i t s  h e w n s c ~  tllcirc i s  i ~ o t l i i ~ l g  g o  t o  

1 1 1 t h  I I ~ ~ I I I N I ~ P I . ~  I;III(II ~I I : I ~ I W . . .  
' " l ' t~ tw  a r e  2111 i11fi11itvI I U I I I ~ K T  of \v;\ys w h t i r t 4 ~ y  t11is 11!1(1i11j- 1:1rge s l ice  of ~ l l e  

elwi!s i s  liel!t 11)- i w i t l ( ~ r s .  'H113y I I I I I ~O W I I  ill1 I)? :I w r y  l a r g e  l ~ ( w w ~ t : i g ( ~  o f  t h e  
:111(1 o l ~ t i o w  ; o r ,  IIIOIX, r ; ~  t h e y  I I I : I ~e111iity >tO<.li : t11(~)-I I I L I ~II:I~:C, \ ~ ; \ I . ~ ' ; I I I ~ s  t ~ ~ l y .  

" 
i l l  t hv  for111 of ~ X ~ W I I ~ ( Y  f ( v e  o r  o n e  111, aI11e t o  t:11<1, oilt  thl, I I I O I I ~ ~  o r  I I I : ~ I I ; I ~ ~ ~ ~ I I ~  

suvt o r  a ~ ~ o t l ~ v ~ . .* * 2'11~ r~ ros t  V O I I I ~ I I O I I  t i r~t l rot l  of ~cc.i.n~~il)li.uhi~i~!lt l r is  
ir,solt oil 1110 I I ~ I I ' ~  i . ~  c,o~~rlrlicvtc.tl'11' p~'orrrt)tc,~.a (111 c~sc+rt~li~r!/l!l c'cigittrl ~ t r ' ~ i c . t ~ r r e .  
r l ' l ~ ( ~ ~ x ~  iu~ t~s t1111~11 t  ill \ v l ~ i ( . l ~  1:011rs; i re  I I I : I I I ~  t r w t  ~ ) ~ ~ o s l ~ ~ c t ~ i s t : s  i t  t:~!<!~w l i t ~ ~ r ; ~ l l y  
11) t i u ~ r e  . j lM lion- iu'ofits :rre to  Iw d i r ide t l .  T o  t h o w  n o t  t r a i l l ed  i n  i i l ~ u n c e  

".~\hbve ;ill I > I S ~ ,  i t  is f~,~sellti:tl i l l  st#jck 1~11lt1'1Ict tt1;lt l l~~ th i l lg  thl, pr~~I ' ,~l . r id  111:ly he i111e1.- 
pret14 a s  zivi11x t l~v  s t o ~ k l l ~ ~ l ~ l ~ ~ r s  : ~ I I I ~ ~ : I I ~a11 2trtl1:ll 1i,,11 (171 t h  ror[mr:tlt~ t ~ s s ~ t s  I I ~tllv notw 
I I 11!i:1ti111s h i 1  i is I T I I t i I I 111t1re. . i l l  tiw other pro- 

s1111.k isslw :1rr ilnlnvrl~~ns \islcori.: .,f tllr ~ ~ r r l ' i ~ l ~ v r ~ i  's;~fei.r~;trdswllirlr l11.1i1 llrrb s:111- of tile 
s t ~ t r k  a m o r l  i1lvwtol.s. witlloiit (~nlli:lr~.:~ssiilg 110l!ry of c o ~ . p n r : ~ t : ~  tltt- ( ~ I I ~ I ~ ~ ~ I I I J I ~ ; I ~ E , ~  PS!JBII-
*ion I B I I  tlw ollv 11;1ntl rlr givins rral s w w i t \ -  to the, r11n.k (111 tlw o t ! ~ t ~ .  1Cvi.n tlw cclln- 
],t~l>a~r,>- of l)r'~fvrtwl stni,l< 1~a4<*1~rt~',l hy : I  [ V I ~ ~ ) I I I . : I -~ ~ V : ~ I I I [ I ~ ~ C ~ I I  t,! I : I ~ ( > I , .  I V I I ~ I I  ;~droi t ly\vo1~11~1 
tion's I~ IDI I I IS I~~ .  as 1.:1tl11,rIII:III :IS :III ~vl1f~1wiI1lt~C ~ I I1 1 t h  i11ti~rpwl1~1l 811 i l i t e ~ l i i o ~ ~  prnvis io~~.  
'I%?? ar?  the sllt~wy I I ~ ; I ~ ~ I I ~ I I ~ ! s  ~ l ~ : l n ; l g ~ ~ ~ ~ - ~ ~ ~ ~ ~ l ~ ~I ~ Sth13 ;111v~rtisi11? trin1111i11ps." (1'11. W-GI.) 

that the  typical li~~:ln(:i;~l"011r. may II:IZ:III~tlw snp&~osirion struvtnre of t ! ~ e  i t l i ~ ~ ~ t d i i ~ t ~  
I'ntnl? vi l l  h~ 11111(.l1s i l l l l ~ l ~ r  01 tI11, i n t ~ ~ v ~ ~ ~ e d i : ~ t c ~  ill fornl. The flll~tller e s t ~ , ~ ~ s i o n  ,wc11ri-
li~'s-srcnriti~~swhich : ~ t l ~ m l ? t  s t ;~l~i l i tyt o  roml~ilw tllr i l ~ v ~ ~ s t l l l ~ ~ n t  of Ilnnds mid the  incollle 

l)ossil~ilitit~si l l c w n ~ ~ ~  !I( co!nnlo!l stcwks--is prd!;~llly r.hsr11. 111rcstt~vs wihh to krlow 
~,X;lvt:v1 1 1 ~lkilhl 01' tl1111': l l l ~ ~ y  bnv-. Thyy 11:lve comv to rv;~Iim.for :I t'ow y,3ars a t  I ~ a s t .  

I I I I ?  two tllinrs for t l y  p!.ict. 01 o111'. TIIW I , ~ I ~ I I I I ~th;!r 111,~ I + I I I I I ~ ~  gel 110th swuri ty  : I I I ~
fllr i:llwllsl~ illc~llut~the lipl~l;rl~llnits f(8r thl. c<,st 1 b 1 '  s6l~tlrirr al~~lll'. If this is ti.llts. c.01.-

~ ~ ~ ~ r : I l i ~ ~ l l s .ta 1i11d :I I I I ~ I ~ V ~  : s ~ ~ i ~ ~ : ~ i l i ( ~ s ,I I I I ~ I J I ~  f w  the i~~ tv rnwdia t t~  will ~ T I ~ I ) ; I I I I vinsis( on 
:I sin1plr.1. fitla~~ci:!l s t ~ u c t u r l ~ .'I%, e l i ~ ~ ~ ~ i ~ ~ ~ t ~ ~ r i s l i ? ~ .  1 1 t ~ I l 1  ~ I I V11t.iviI~gvsm d  t11v li~11it;1tio11s. 
' v f  tlwir l.oncla : ~ n dtllt,ir stocks will Iw 1ltor.e ~.lo;lrlv il141lrd. I t  is qoitp ~~ossi l~lr .  that (.om-
1111111s t~ r lk  :111il ~onl!llo~l stork a :n~iv will ami11 I J I ~ " ~ , J ! I I ~ I ~  in tlw ti11:111ciaI str11~t11ws of :]I1

a11d i r  i s  pos~iblv tliat t11v l)ondIieldt,r will he give:, t>ert:tin1s11rs 8 1 f  ~ ~ o t ~ L ~ o r : ~ t i t ~ ~ ~ s :~ p ~ i t t -
+ d ; t  ill till. ~ni!n:l!:~m~wt wi.11 :IS the right ~ I IP I W I  one 0 1 .  jnor*01' tile rol~l)ni~atiol~. 

nt. tllr 13gl1t to rwrvise ; I  r ~ ~ ~ l t ~ ~ o l l i ~ ~ qOII~ ~ i l ~ ~ c l o ~ r s  infl111~11r1~t i l v  T I ~ J J ~ Wp1a11sof Px[);~nsio~l.If
ilMt iq ~lorle.tho kq11  i~~lpliCiltilms dis t i~wtio~l~ t 'the\ Sl!l~d~m(.llt;~l brtwem creditor and 
w.tiPr n-ill 1w still furtlwr nl~litt~r:~trci." (1'. 67.)  





PIll<SI?IW.\'~IO~ Fi)lt S1~:SIOR , ~ ~ ~ ~ ' I ~ R I ' l ' I l ~ ~ ~ - S l ~ ~ ~ " i ' l O SOF ~'l~SllIOX 1 : )  , I < \  

H. On. ~ ~ ~ ~ r s i c l r n t.J:IIII~>S of the H;ril\i-:~y ;111rl Light Se1.111.itirs('0.. ot)jccts 
10  llw l)rovisiolls of 1 9  ( 1 ) )  of tllc l)rol)osetl I)ill. 'Phr slntly clisc~losecl tll:~t it 
n-:IS t i  f:lirly cmmlon pr:lc.ticv 'iiulo~rg i ~ ~ r t ' s t ~ ~ l r n t  to rt'tll~ce the crlshiori caoitqt:i~~jcs 
I I ~ M I I I1vhir11 thcx swlior stw11,ity 11oI1krs (Iepen(lcv1 to ;I very sliln I I I ; I I , ~ ~ I II I ~  

to j n ~ r i o ~t11v p:lylnwt of  d i v i ( l ~ i ~ ( l s  wc.urity I~oltlws. Suhsrcj~lrnt 1ossc.s c.o~~ltl 
1~1~i1ctilyswrrlr : I W ~ V  the n:irro\v lwn:rillil~g m:irgin ;ind snhject the sc'nior 

of l ~ l ~ i ~ ~ ( ~ i l ~ ; ~ l .  t ~ r e11;1i(lswwl.iti?s to i ~ ~ i ~ ~ ; ~ i r n w n t  111 ~ O I I I ?  ins lanws ~livi(le1~1s 
t nit of c'outrilwtcd c.itr1itn1-tilt, ~lolninaI. i)r offic2iil I. (.:I 11i tn l ha v i lg  bee11 I T ~ I I ( W ~  

I .I I :I~ r ~ w a t e l n r ~ l tof ~ p i t : ~111 o t l~ r l .  i l l s tn~lws l~a.vlllrllts of dividends 011 

jllllio~. s w l l r i t i ~ ~ s  n-rr.(\ 111:ldr out of ~)rtlfifs on ~ml.tfolio srcnrity tr;l~ls;ic.tio~rs 
(capital gain<)  111 ;I pwiwl of' risi11g 111;1r.krt p15ws. wit11 the res111t of i11j11ry 

of I J ~l t ~  111:1rI<etto the  senior st~cmrities wit11 ~ I I P  : I I I V W I ~  ;I ~~e r ioc l  f:ivi)r;~l~lt~ 
coiltlitions. 
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for their inyestors which we lwlie\-(~nleilnh ti~liilly :in 1111\varr:111te(I ;~cc~ount risk 
tcw their acwmnt .  Stocks 11:1r-c.snfticir~~t Iern.;~gr."rol;ltility witl~ont :III>- :~tl~lcyl 




