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letter from the president

December 31, 2013

Dear Friends:

On behalf of my fellow trustees of the SEC Historical Society, it is a privilege to share with you the 2013  
Annual Report. 

This report recognizes and thanks the many people who make possible our work in sharing, preserving, and 
advancing knowledge of the history of financial regulation through our virtual museum and archive at  
www.sechistorical.org. Those who visit the museum, those who generously give to ensure its building and out-
reach, those who advocate for its use, and those who ensure quality governance and fiduciary responsibility for 
the organization are all key contributors to the Society’s continued success.

As a member of the Board of Trustees since 2010, and during my tenure as Board President, I have been grate-
ful to work with outstanding leaders, donors and academics. It is the goal of each trustee and President to leave 
the Society in better standing at the end of his or her term.  I can attest that this 2013-14 Board has shared with 
me and with you great dedication to ensure the long-term growth of our work.

Next September, the Society will mark the 15th anniversary of its founding. The progress that we have 
achieved over this decade and a half has been tremendous. It would not have happened without the sustained 
and generous gifts of time, energy, ideas and monies from so many over the years. My fellow trustees join me in 
gratitude for the support of all whose contributions are recognized in this Annual Report.

I encourage you to continue with us in our important work. 

Sincerely,

Bruce C. Bennett
2013-14 President

June 6, 2013 Bruce C. Bennett



2013 was a transformational year for the virtual mu-

seum and archive of the history of financial regulation 

at www.sechistorical.org, as it entered its second 

decade of service. 

Visitors Set Records
The museum welcomed a record 593,532 visitors for 

2013, a 75% increase over 2012. The museum attracted 

increasing daily visitor totals as the year progressed, 

reaching a high of 4,788 visitors on November 22nd, 

and exceeded 100,000 monthly visitors for the first 

time in December. 

Visitors continued to represent the museum’s core 

constituencies: regulators from federal, state, munici-

pal and international agencies; self-regulators; prac-

titioners from corporations and law, accounting and 

auditing, and financial services firms; and academics 

– both professors and students. 

With the average museum visit in 2013 exceeding 22 

minutes, visitors were able to access and download a 

record 1.5 million copies of museum materials.

expanding Museum Support
The virtual museum and archive attracted significant 

funding support for specific museum building projects 

this year. The Municipal Securities Rulemaking Board 

committed as sole sponsor of the Gallery on munici-

pal securities regulation, to permanently open in the 

museum in December 2015 in recognition of MSRB’s 

40th anniversary. The Gallery will build on MSRB’s 

past support for the growth of the museum, including 

the addition of municipal securities regulation devel-

opments to the Timeline in 2008, and sponsorship of 

the April 2011 Fireside Chat – Pay to Play program.

FTI Consulting, Inc. became the new sponsor of the 

program series on current economic issues in finan-

cial regulation, to debut next November. 

Bingham McCutchen LLP renewed as multi-year 

sponsor of Bingham Presents, its program series 

broadcast on www.sechistorical.org each September 

on current issues in financial regulation of interest to 

the legal profession. 

The Deloitte Fireside Chats – interactive programs 

on financial regulation for the accounting and audit-

ing professions – will broadcast through October 2016, 

thanks to the sustained support of Deloitte LLP. 

Sidley Austin LLP entered into a multi-year com-

mitment to sponsor oral histories interviews for the 

museum collection. Morrison & Foerster LLP became 

the first to sponsor a museum Feature when it com-

mitted to fund the August 2014 Back to School Feature. 

In total, dedicated museum support – both desig-

nated for specific museum projects and for general 

support of the museum’s growth and outreach –  

represented a record 62% of all contributions made  

in 2013.

 

Growth of the Museum
In addition to direct museum support, over 82% of 

all unrestricted 2013 gifts and grants were used for 

museum building and outreach this year. That support 

enabled the virtual museum and archive to signifi-

cantly expand the collection, adding more than 700 

new materials in 2013 and bringing the total collection 

to just over 6,600. 

For the first time since the Galleries section debuted 

in 2005, two Galleries opened in the museum in one 

year. Wrestling with Reform: Financial Scandals and 

the Legislation They Inspired Gallery opened May 1st, 

and The Mechanics of Legislation: Congress, the SEC 

and Financial Regulation Gallery opened December 1st. 

Report from the executive Director



Primary research was completed for the Center 

for Audit Quality Gallery on Corporate Governance, 

to open in December 2014, and began for The Open 

Door: Roles of Women in Securities Regulation Gal-

lery, to open in May 2015. The museum committed to 

open a Gallery on the role of the executive branch of 

government in financial regulation in December 2016.

Twenty-eight oral histories interviews were con-

ducted during the year, alphabetically from Kather-

ine Addleman to Geraldine Walsh. More than half of 

the interviews were with women who had served at 

or currently work with the U.S. Securities and Ex-

change Commission and/or NASD/FINRA, as part of 

the building of The Open Door Gallery, significantly 

expanding the representation of women in the Oral 

Histories section.  The museum debuted its annual 

Women in Financial Regulation Feature in March, in 

recognition of International Women’s Day that month, 

and featured some of the women who have shared their 

remembrances with the museum.

The museum also welcomed the support of Winton 

Capital Management Limited in sponsoring an inter-

view with David Harding, its founder. 

The Timeline had its largest expansion to date in 

2013, adding four dozen new developments in finan-

cial regulation, inspired by The Richard C. Adkerson 

September 12, 2013 Nancy Morris, with Arthur Laby, Thomas Harman and Andrew Donohue,  
during Bingham Presents 2013: Asset Management



Gallery on the SEC Role in Accounting Standards  

Setting. 

A re-design of the museum infrastructure facilitated 

visitor use on tablet computers, and gave more promi-

nence to Features and online giving. 

A new Decade of Service
The virtual museum and archive at www.sechistorical.
org now stands as the premier, trusted and permanent 

online resource of the history of financial regulation. 

Its founding principles of transparency and dis-

closure; its free and constant accessibility worldwide; 

its trusted collection of original, first-hand materials 

from verified sources; and its integration of knowledge 

from across the wide spectrum of financial regula-

tion – all continue to ensure the virtual museum and 

archive’s integrity.  

Thank you for keeping the virtual museum and ar-

chive independent, and helping to share and preserve 

its valuable knowledge.

Carla L. Rosati, CFRE

December 31, 2013

October 10, 2013 Russell Golden, Joseph Ucuzoglu and Parveen Gupta prior  
to Deloitte Fireside Chat IX: The FASB at Forty and Forward
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InDepenDent AuDItoR’S RepoRt
To the Board of Trustees
Securities and Exchange Commission  
Historical Society
Washington, D.C.

We have audited the accompanying financial state-
ments of the Securities and Exchange Commission 
Historical Society (the Society), which comprise the 
statement of financial position as of December 31, 
2013, and the related statements of activities and 
change in net assets, functional expenses and cash 
flows for the year then ended, and the related notes to 
the financial statements.

Management’s Responsibility for the  
Financial Statements
Management is responsible for the preparation and 
fair presentation of these financial statements in ac-
cordance with accounting principles generally accept-
ed in the United States of America; this includes the 
design, implementation and maintenance of internal 
control relevant to the preparation and fair presenta-
tion of financial statements that are free from material 
misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these fi-
nancial statements based on our audit. We conducted 
our audit in accordance with auditing standards gen-
erally accepted in the United States of America. Those 
standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the finan-
cial statements are free of material misstatement.

An audit involves performing procedures to obtain 
audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected 
depend on the auditor’s judgment, including the as-
sessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In 
making those risk assessments, the auditor considers 
internal control relevant to the entity’s preparation and 
fair presentation of the financial statements in order 
to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the entity’s inter-
nal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness 
of significant accounting estimates made by manage-
ment, as well as evaluating the overall presentation of 
the financial statements.

We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our 
audit opinion.

opinion
In our opinion, the financial statements referred to 
above present fairly, in all material respects, the fi-
nancial position of the Society as of December 31, 2013, 
and the change in its net assets and its cash flows for the 
year then ended in accordance with accounting princi-
ples generally accepted in the United States of America.

Report on Summarized Comparative Information
We have previously audited the Society’s 2012 finan-
cial statements, and we expressed an unmodified audit 
opinion on those audited financial statements in our 
report dated March 20, 2013. In our opinion, the sum-
marized comparative information presented herein as 
of and for the year ended December 31, 2012, is consis-
tent, in all material respects, with the audited financial 
statements from which it has been derived.

Gelman, Rosenberg & Freedman 
March 19, 2014

Statement of Financial position
as of December 31, 2013 with summarized financial information for 2012

ASSetS   2013  2012

CuRRent ASSetS
 Cash and cash equivalents (Note 9)  $  589,331  $  502,923
 Investments (Notes 2, 9 and 10)   776,463   877,593
 Grants and contributions receivable, current (Note 3)   185,000   100,000
 Prepaid expenses   20,357   21,547
 Deferred rent abatement (Note 6)   4,230   —

   total current assets   1,575,381   1,502,063

eQuIpMent AnD SoFtWARe
 Equipment   4,250   26,074
 Computer software   —   2,990
 Computer equipment   14,743   14,743
 Less: Accumulated depreciation and amortization   (17,170)   (41,072)

   net equipment and software   1,823   2,735

otHeR ASSetS
 Virtual museum and archive collections (Note 7)   1,658,655   1,442,571
 Donated artwork   25,000   25,000
 Security deposit (Note 6)   7,000   7,000
 Grants and contributions receivable,  
  net of current portion (Note 3)   177,652   50,000

   Total other assets   1,868,307   1,524,571

   totAl ASSetS  $ 3,445,511  $ 3,029,369

lIABIlItIeS AnD net ASSetS  2013  2012

CuRRent lIABIlItIeS
 Accounts payable and accrued liabilities  $  33,461  $  37,714
 Deferred rent abatement (Note 6)   —   4,266

   Total current liabilities   33,461   41,980

lonG-teRM lIABIlItIeS
 Long-term portion of deferred rent abatement (Note 6)   5,493   —

   Total liabilities   38,954   41,980

net ASSetS
 Unrestricted:
  Undesignated   554,780   481,566
  Investment in virtual museum and archive  
   collections (Note 7)   1,658,655   1,442,571
  Board designated reserve fund (Note 9)   777,970   878,252

   Total unrestricted net assets   2,991,405   2,802,389

 Temporarily restricted (Note 4)   415,152   185,000

   Total net assets   3,406,557   2,987,389

   totAl lIABIlItIeS AnD net ASSetS  $ 3,445,511  $ 3,029,369

financial statements
Securities And exchange Commission  

Historical Society
For The Year Ended December 31, 2013



Statement of Activities and Change in net Assets
For the year ended December 31, 2013 with summarized financial information for 2012
 2013   2012 
  temporarily 
 unrestricted Restricted  total  total

ReVenue
 Grants and contributions  $  538,386  $  413,152  $ 951,538  $  816,823
 Interest and investment income (Note 2)   11,980   —   11,980   16,223
 Net assets released from donor 
  restrictions (Note 5)   183,000   (183,000)   —   —

   Total revenue   733,366   230,152   963,518   833,046

eXpenSeS
 Program Services:
  Virtual Museum and Archive   449,045   —   449,045   476,106

 Supporting Services:
  General and Administrative   65,906   —   65,906   19,664
  Development and Fundraising   29,399   —   29,399   58,367

   Total supporting services   95,305   —   95,305   78,031

   Total expenses   544,350   —   544,350   554,137

Change in net assets   189,016   230,152   419,168   278,909
Net assets at beginning of year   2,802,389   185,000   2,987,389   2,708,480

net ASSetS At enD oF YeAR  $ 2,991,405  $  415,152  $  3,406,557  $ 2,987,389

Statement of Functional expenses
For the year ended December 31, 2013 with summarized financial information for 2012
 2013      2012 
   Supporting Services
 Virtual Museum General and Development total Supporting total total 
 and Archive  Administrative and Fundraising Services expenses expenses

 Salaries  $  210,647  $  35,032  $  9,344  $  44,376  $  255,023  $ 2 41,684
 Benefits (Note 8)   76,129   12,661   3,377   16,038   92,167   89,844
 Printing and production   7,456   2,808   2,865   5,673   13,129   9,448
 Professional fees   —   18,476   3,864   22,340   22,340   21,522
 Occupancy (Note 6)   —   78,636   —   78,636   78,636   78,601
 Depreciation and amortization   —   912   —   912   912   —
 Telephone   5,816   11,031   2,531   13,562   19,378   21,402
 Travel    8,974   —   —   —   8,974   11,791
 Postage and delivery   2,398   2,312   681   2,993   5,391   5,112
 Supplies   3,132   1,619   —   1,619   4,751   3,395
 Events and meetings   10,635   —   —   —   10,635   14,767
 Museum maintenance   14,336   —   —   —   14,336   39,168
 Equipment expenses   —   1,829   —   1,829   1,829   —
 Subscriptions and other fees   —   14,970   1,879   16,849   16,849   17,403
   Sub-total   339,523   180,286   24,541   204,827   544,350   554,137
 Allocation of general and 
  administrative   109,522   (114,380)   4,858   (109,522)   —   —
totAl   $ 449,045  $  65,906  $  29,399  $  95,305  $  544,350  $  554,137



1. SuMMARY oF SIGnIFICAnt ACCountInG polICIeS AnD 
GeneRAl InFoRMAtIon
organization 
The Securities and Exchange Commission Historical Society (the Society) 
is a 501(c)(3) nonprofit organization, incorporated in the District of Co-
lumbia. The Society shares, preserves and advances knowledge of the his-
tory of financial regulation through its virtual museum and archive at www.
sechistorical.org. The Society is independent of the U.S. Securities and Ex-
change Commission and receives no funding from the public sector. Sig-
nificant accounting policies followed by the Society are presented below.

The Society operated the following program in 2013:

Virtual Museum and Archive: The virtual museum and archive serves as 
the premier, trusted and permanent resource of the history of financial 
regulation. The museum is built and exhibited independent of the U.S. Se-
curities and Exchange Commission. It is free and accessible worldwide at 
all times, and welcomed 593,532 visitors in 2013.

Basis of presentation 
The accompanying financial statements are presented on the accrual basis 
of accounting, and in accordance with FASB ASC 958, Not-for-Profit Entities.

The financial statements include certain prior-year summarized compar-
ative information in total but not by net asset class. Such information does 
not include sufficient detail to constitute a presentation in conformity with 
generally accepted accounting principles. Accordingly, such information 

should be read in conjunction with the Society’s financial statements for 
the year ended December 31, 2012, from which the summarized informa-
tion was derived.

Cash and cash equivalents 
The Society considers all cash and other highly liquid investments with 
initial maturities of three months or less to be cash equivalents.

Bank deposit accounts are insured by the Federal Deposit Insurance Cor-
poration (“FDIC”) up to a limit of $250,000. At times during the year the 
Society maintains cash balances in excess of the FDIC insurance limits. 
Management believes the risk in these situations to be minimal.

Investments 
Investments are recorded at their readily determinable fair value. Realized 
and unrealized gains and losses are included in interest and investment 
income in the Statement of Activities and Change in Net Assets.

Grants and contributions receivable 
Grants and contributions receivable are recorded at their net realizable 
value, which approximates fair value. Grants and contributions receivable 
that are expected to be collected in future years are recorded at fair value, 
measured as the present value of their future cash flows. The discounts on 
these amounts are computed using risk-adjusted interest rates applicable 
to the years in which the promises are received. Amortization of the dis-
counts is included in grants and contribution revenue. Conditional prom-
ises to give are not included as support until the conditions are substantially 

Statement of Cash Flows
For the year ended December 31, 2013 with summarized financial information for 2012

     2013  2012

CASH FloWS FRoM opeRAtInG ACtIVItIeS
 Change in net assets  $  419,168  $  278,909
 Adjustments to reconcile change in net assets to
  net cash provided by operating activities:
  Depreciation and amortization   912   —
  Realized gain on investments   —   (1,388)
  Unrealized loss (gain) on investments   786   (1,716)
  (Increase) decrease in:
   Grants and contributions receivable   (212,652)   (125,000)
   Prepaid expenses   1,190   (1,762)
   Deferred rent abatement   (4,230)   —
  Increase (decrease) in:
   Accounts payable and accrued liabilities   (4,253)   (1,690)
   Deferred rent abatement   1,227   (1,314)

    Net cash provided by operating activities   202,148   146,039

CASH FloWS FRoM InVeStInG ACtIVItIeS
 Purchase of equipment and software   —   (2,735)
 Purchase of investments   (499,656)   (154,706)
 Proceeds from maturity of investments   600,000   202,829
 Accession of virtual museum and archive collections   (216,084)   (207,646)

   Net cash used by investing activities   (115,740)   (162,258)

Net increase (decrease) in cash and cash equivalents   86,408   (16,219)
Cash and cash equivalents at beginning of year   502,923   519,142

CASH AnD CASH eQuIVAlentS At enD oF YeAR  $  589,331 $  502,923

SCHeDule oF nonCASH InVeStInG tRAnSACtIonS 
 Donated Securities  $  —  $  5,261



met. Management considers all amounts to be fully collectible. Accordingly, 
an allowance for doubtful accounts has not been established. All grants and 
contributions receivable are expected to be collected within two years.

equipment and software 
Equipment and software in excess of $1,500, which have been purchased, 
are stated at cost. Donated equipment and software are valued at its ap-
praised value. Equipment and software are depreciated using the straight-
line method. Provisions for depreciation and amortization are based on 
estimated useful lives of three years for software, five years for computer 
equipment and seven years for all other equipment. The cost of mainte-
nance and repairs is recorded as expenses are incurred.

Income taxes 
The Society is exempt from Federal income taxes under Section 501(c)(3) 
of the Internal Revenue Code. Accordingly, no provision for income taxes 
has been made in the accompanying financial statements. The Society is 
not a private foundation.

uncertain tax positions 
For the year ended December 31, 2013, the Society has documented its 
consideration of FASB ASC 740-10, Income Taxes, that provides guidance 
for reporting uncertainty in income taxes and has determined that no ma-
terial uncertain tax positions qualify for either recognition or disclosure in 
the financial statements. 

The Federal Form 990, Return of Organization Exempt from Income Tax, is 
subject to examination by the Internal Revenue Service, generally for three 
years after it is filed.

net asset classification 
The net assets are reported in two self-balancing groups as follows:

•  unrestricted net assets include unrestricted grants and contribu-
tions received without donor-imposed restrictions. These net assets 
are available for the operation of the Society and include both internally 
designated and undesignated resources.

•  temporarily restricted net assets include grants and contributions 
subject to donor-imposed stipulations that will be met by the actions of 
the Society and/or the passage of time. When a restriction expires, tem-
porarily restricted net assets are reclassified to unrestricted net assets 
and reported in the Statement of Activities and Change in Net Assets as 
net assets released from restrictions.

Grants and contributions 
Grants and contributions are recorded as revenue when notification of the 
gift is received from the donor. Donor-restricted contributions are re-
ported as increases in temporarily restricted net assets depending on the 
nature of the restrictions. When a restriction expires, temporarily restrict-
ed net assets are reclassified to unrestricted net assets. Donor-restricted 
grants and contributions received in excess of expenses incurred are 
shown as temporarily restricted net assets in the accompanying financial 
statements.

use of estimates 
The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires 
management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities at the date of the financial statements and 
the reported amounts of revenue and expenses during the reporting pe-
riod. Accordingly, actual results could differ from those estimates.

Functional allocation of expenses 
The costs of providing the various programs and other activities have been 
summarized on a functional basis in the Statement of Activities and Change 
in Net Assets. Accordingly, certain costs have been allocated among the 
programs and supporting services benefited. 

Risks and uncertainties 
The Society invests in various investment securities. Investment securi-
ties are exposed to various risks such as interest rates, market and credit 
risks. Due to the level of risk associated with certain investment securities, 
it is at least reasonably possible that changes in the values of investment 
securities will occur in the near term and that such changes could materi-
ally affect the amounts reported in the accompanying financial statements.

Fair value measurement 
The Society adopted the provisions of FASB ASC 820, Fair Value Measure-
ment. FASB ASC 820 defines fair value, establishes a framework for mea-
suring fair value, establishes a fair value hierarchy based on the quality of 
inputs (assumptions that market participants would use in pricing assets 
and liabilities, including assumptions about risk) used to measure fair 
value, and enhances disclosure requirements for fair value measurement. 
The Society accounts for a significant portion of its financial instruments 
at fair value or considers fair value in their measurement.

2. InVeStMentS
Investments consisted of the following at December 31, 2013:

     cost   market value

 Certificates of Deposit  $  450,000  $ 450,139
 Corporate Bonds    213,069   219,661
 Exchange-Traded Funds    99,657   106,663

 totAl InVeStMentS  $ 762,726  $  776,463

Included in interest and investment income are the following at December 
31, 2013:

 Interest    $ 12,766
 Unrealized loss     (786)

 totAl InteReSt AnD InVeStMent InCoMe  $ 11,980

3. GRAntS AnD ContRIButIonS ReCeIVABle
As of December 31, 2013, contributors to the Society have made written 
promises to give totaling $370,000. Grants due in more than one year have 
been recorded at the present value of the estimated cash flows, using a dis-
count rate of 3.25%.

Grants are due as follows at December 31, 2013:

 Less than one year     $ 185,000
 One to five years      185,000

 Total       370,000
 Less: Allowance to discount balance to present value   (7,348)

 GRAntS ReCeIVABle     $  362,652

4. teMpoRARIlY ReStRICteD net ASSetS
Temporarily restricted net assets consisted of the following at December 
31, 2013:

 Municipal Securities Rulemaking Board   $ 98,426
 Deloitte LLP      72,664
 FTI Consulting, Inc.      72,664
 Center for Audit Quality      50,000
 Bingham McCutchen LLP     49,213
 Ernst & Young LLP      30,000
 Sidley Austin LLP      29,685
 Morrison & Foerster LLP     5,000
 Time restricted      7,500

 totAl teMpoRARIlY ReStRICteD net ASSetS  $  415,152



5. net ASSetS ReleASeD FRoM ReStRICtIonS
The following temporarily restricted net assets were released from donor 
restrictions by incurring expenses, which satisfied the restricted purposes 
specified by the donors or the passage of time:

 Center for Audit Quality    $  100,000
 Municipal Securities Rulemaking Board    50,000
 NERA Economic Consulting     10,000
 Time restricted     23,000

 totAl net ASSetS ReleASeD  
  FRoM ReStRICtIonS    $  183,000

6. leASe CoMMItMent
The Society entered into a 36-month lease that began on October 1, 2010, 
with a base rent of $5,630 per month, plus a pro-rata share of operating ex-
penses and any increase in real estate taxes and assessments over amounts 
stipulated in the lease agreement, increasing by a factor of 8% per year. On 
June 17, 2013, the Society extended the lease for another 48 months with a 
base rent of $6,830 per month, increasing by a factor of 4% per year.

Accounting principles generally accepted in the United States of America 
require that the total rent commitment should be recognized on a straight-
line basis over the term of the lease. Accordingly, the difference between 
the actual monthly payments and the rent expense being recognized for fi-
nancial statement purposes is recorded as deferred rent abatement in the 
Statement of Financial Position.

Occupancy expense for the year ended December 31, 2013 totaled $78,636. 
Total future minimum payments under the lease commitment are as fol-
lows:

Year Ending December 31,

 2014     $  82,780
 2015      86,091
 2016      89,534
 2017       69,145

       $  327,550

7. VIRtuAl MuSeuM AnD ARCHIVe ColleCtIon
The Society has capitalized the collection of the virtual museum and ar-
chive since the museum’s inception in June 2002. 

On December 31, 2013, the museum collection totaled 6,618 primary ma-
terials: papers; photos; oral histories; programs; film, radio and television 
media; Timeline developments; and Gallery essays. No materials were de-
accessioned from the collection in 2013.

For the year ended December 31, 2013, costs incurred in building the col-
lection of the virtual museum and archive totaled $216,084. As of Decem-
ber 31, 2013, the accumulated costs incurred in building the virtual mu-
seum and archive totaled $1,658,655.

The fair market value of the virtual museum and archive, as of June 30, 
2012, is in excess of the carrying value at December 31, 2013.

8. SAVInGS plAn
The Society maintains a Savings Plan (the Plan) under Section 403(b) of 
the Internal Revenue Code for its employees. The Society makes matching 
contributions of 100% of elected employee deferrals up to the maximum 
limits as stipulated by the Internal Revenue Code. Employees are 100% 
vested upon entry into the Plan. For the year ended December 31, 2013, 
contributions to the Plan totaled $31,465.

9. BoARD DeSIGnAteD net ASSetS
The Board of Trustees of the Society established a $500,000 Board des-
ignated fund to assure continuation of the Society. The value of this fund 
at December 31, 2013 was $777,970. The fund is comprised of certificates 
of deposit, corporate bonds and exchange-traded funds totaling $776,463 
and money funds totaling $1,507, included in investments and cash and 
cash equivalents, respectively, in the accompanying Statement of Financial 
Position.

10. FAIR VAlue MeASuReMent
In accordance with FASB ASC 820, Fair Value Measurement, the Society has 
categorized its financial instruments, based on the priority of the inputs 
to the valuation technique, into a three-level fair value hierarchy. The fair 
value hierarchy gives the highest priority to quoted prices in active markets 
for identical assets or liabilities (Level 1) and the lowest priority to unob-
servable inputs (Level 3).

If the inputs used to measure the financial instruments fall within differ-
ent levels of hierarchy, the categorization is based on the lowest level input 
that is significant to the fair value measurement of the instrument. Invest-
ments recorded in the Statement of Financial Position are categorized 
based on the inputs to valuation techniques as follows:

level 1. These are investments where values are based on unadjusted quot-
ed prices for identical assets in an active market the Society has the ability 
to access.

level 2. These are investments where values are based on quoted prices 
for similar instruments in active markets, quoted prices for identical or 
similar instruments in markets that are not active, or model-based valu-
ation techniques that utilize inputs that are observable either directly or 
indirectly for substantially the full-term of the investments.

level 3. These are investments where inputs to the valuation methodology 
are unobservable and significant to the fair value measurement.

Following is a description of the valuation methodology used for invest-
ments measured at fair value. There have been no changes in the method-
ologies used at December 31, 2013:

•  Corporate bonds – Valued at the closing price reported on the active mar-
ket in which the individual securities are traded.

•  Exchange-traded funds – The fair value is equal to the reported net asset 
value of the fund, which is the price at which additional shares can be 
obtained.

•  Certificates of deposit – Generally valued at original cost plus accrued in-
terest, which approximates fair value.

The table below summarizes, by level within the fair value hierarchy, the 
Society’s investments as of December 31, 2013:
asset class   
investments:  level 1 level 2 level 3  total

 Certificates of Deposit  $ —  $ 450,139  $ —  $ 450,139
 Corporate Bonds   219,661   —   —   219,661
 Exchange-Traded Funds   106,663   —   —   106,663

totAl    $  326,324  $  450,139  $  —  $  776,463

11. SuBSeQuent eVentS
In preparing these financial statements, the Society has evaluated events 
and transactions for potential recognition or disclosure through March 19, 
2014, the date the financial statements were issued.
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Building the Museum Collection
The SEC Historical Society thanks the following donors  
of material to the collection of the virtual museum and 
archive at www.sechistorical.org in 2013:
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