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l ' r i l ~ t t . t l  for 1 . 1 1 ~  Ilse of t l ~ c  ( ' o i r ~ r l l ~ t t c . ~  ou l h r ~ k i r i g  and C l i r f c n c ~  



1 .  I .  ~ u v o  you ever known ;I kl,rx:ialist to  ilisrlosf: the i l i f o r -  
~ l ~ r ~ t i m r  c.ont.ainer1 irr h i s  books Z 

hlr. S n r ~ - r r r ,  No;  X did not. I 

3 .  I .  If im t i i d  so i t  woul(l be i l l ~ g n l ,  wo~iI(l i t  not l 
RII-. S 31 1-1 11. .I tloxl*t lino\s. 
1 .  r .  l o t i  ~ I I - R  a 11lcil1l)r.r o f  tllr stork ~s(:llari&e, ;illrl (10 not 

I<no\\- t l ~ t  ? I 

Scrl:tto~* ('OI'ZENS. llrhilt (10~s tile counsel rntLiLri l)y '' illegal " ! 
MI.. GI~A-Y.  Tllegul cortduct 011 the cxcti;lnge, ixi vict1;~tion of the  

1.1i1c.s o f  t i l t 3  exc/l:trtgc, if I Il:rvck to ;inswcr c~ucstions, Senator 
C '011%~11~ .  

Scxn:ltor ( l o ~ . z ~ : s s .  'l'lltlt \vo~ll(l ]lot ~lcc.css:irilv bc, illrgal woult i  i t  ! 
Sr~l:ltor* 1 .  0 colrctvlc it is l i s ~ t ,  1 0  you ilotC 
3fr. S J I I ~ ~ I I .  I (10 11oi thi11k it ~ o t 1 1 d  1 ) ~  (I isho~~cst  for 1 1 1 ~  to go 

to i\ bl)c(.iaiist :11ltl s l y ,  '. \\-lrat 1c1ilr(l of :I l)irl f l t~vc '  1yo1i got for n 
s ~ O C I <  I I O I Y  ? " 

S ~ ~ l i l t o r  ( : ~ , \ h s .  IVo111~1 it not be clisllorrcst in Ilinl to tell you ? 
l f r .  Snrrrrrr. No ,  hir; llc ttoultl tcbll t i lo  t i ~ n t  Ile I t : i t l  :t bid fo r  T,OO or  

1,000 sl la ITS. 

Scn:itor (;r,nss. Wlly should llc ? 
Mr. S J l  I T % [ .  JY11y shoul(1 l l P ?  
Scn:lt,c)r (;L.ISS. YCS ; \vhy should 11e tell you tlint ? 
31 r. SM rrrrr. TZec.:~usc yo11 ~ni(r l t f  want  to s ~ l l  it. 
St~nittor (:r.,\ss. 1 ,  I tlli& it fello\s wlro I Y O I I ~ ~  (lo t h ~ i t  \voul(I 

pic.1~ your poc1kt.t. 
Sir .  (XI:.\X-. I nligllt (lirc'ct the co11l11li t tco's : i t t t l~~t it111 to t lie fact  

that thcb 1.111(is l)~-ovitlc t l l i~ t  i f  a spcc*ialist tlicl thrtt, 1 1 i b  1vo111tl I)ci4iril- 
n~e t l i : t t c l~  invcitig:~tt>(l nrtd put  o f T  t llc floor : t l ~ n t  i4 tlre rc1:lsolL I 
11xcvl t'll:lt tcrm. 'I'll;i t is w i ~ a t  t Iw t c~stiinoxiy sflows. 

So~v, let IU(\  ( * O I I I ( ~  l ) i \ ( s l <  i)(>(*:l~iw I iv: l~ i t  tllo b:~si(; i n fo r~n~ l t ion  fro111 
yotr to-(lay. Crivc. 1i1(1 :I l i5t o f  tlic. ~ ~ o o l s  ; I I ~ ~ I  sj~ltlic*tltcs tliat you htivta 
bccrl i l l .  Y o  I 1  1 I i t  11 T i  1 0 1 1 o t i v .  lJTll:tt of !10rs? 

3lr .  S ~ I  I ~ I - I ~ .  Ittat1 io. 
Mr. (;I(  IY. IT110 w:sr i n  t l ~ c  It:~ilio pool ? 
Air. Sar 1~1.11. A g~*oiit 1111111y ~ ) ~ o ~ ) l o .  
S r~ l i~ to r .  (: T,.\~s. lVoll, W : ~ S  it 11ot  t w t  ifie(l I ~ C I ~ O  tlrilt, O ~ I C  of t l l ~ h t )  

spoc.i:lli.t s \\r;~\ i l l  tlltlt )ooI ? 
311.. \v .  I . 1 t s  : i s  i l l  liti(ii4). t tnd ~ 1 1 s  

ill t11is f)ooI- 
I 1 ( I ,  ' I t  is I t  I 1I1o11gl1f. 
I .  I .  I \ v n ~ l t ~ ( l  to qpt tllis ~ v i t  li(>bs t o  ht t ~ t ( >  i t .  
311.. SM 1.1 1 1 .  I (10  not tliirik ilr:lt is so. 
& f r . .  (;lti\l-. I lc  WIIS 110t ? 
MI.. Snrr.1.11. No ; 1[ (10 not, tliirlk hfr. & f c o l l ~ ~ i  Ilns c l \  cr. 1 ~ ~ 1 1  n 

r r l f m h r  o f  rrny ,,ool. It is i r )  Ili.; \vi fc's Ilrtrnc.. I I,tit~gl~f (11. .  1 
Sl?rlntc,r (:I, lsq. T T c  is 011i. o f  t i~o.;il \\.IS(> ft.IIo\~s \\ 1 \ 0  ilr\ ('1' ~ c I I \  

],is w i  fc ariyllting. 
2yfr, C  lit,:^. '#fiv wtiiiltI t ic .  'i"" 1 1  i i l  l i i y  i i i f t l ' ~  i i ! i i i i P ,  3fi-. $iliii ,tr l' 

(Jrr lS  1 0  chvrt(lp t ) ) , .  i r ~ f ~ ~ r c ~ r l ~ . c ~  t t r r l  iL t o  1 ~ )  c11.nnrl fr.c>~il t 1 1 ( %  fi1c7t t l t i t t  



he is a specialist in that stock, ancl was u rnembt~r of the pool i n  that  
stock 8 

Mr. SMITEI. NO; for the same reason tha t  I would (lo it. 
Mr. GRAY. Why did you do i t ?  
Mr. Snr1.r~. Because i t  is a rule of the txcl~r~xige t l l t ~ t  you ( a t i r k  11ot 

be a broker nrict a prirlciyal a t  the sqxne tirnc. It is also a State 
law. 

The CIIAIRXLAN, His wife woulcl t)c one itncl he tllc otlrcxr'! 
Mr. SMITH. Yes, sir. 
Mr. GRAY. T h a t  is one of the ways they evade the r~t lc!  
Mr. S&IITII. T W O U ~ C ~  not say that  tlley evucle tht. rule. 
Mr. GRAY. Of eoursc, w'fleri the wife  acts for  him in ttlostl c:lsc!s, 

she is only, in tha t  case, a dumnly name, i s  she not? 
Mr. SMITIX. 1 do not know what yotz are  trying to infer. 
Mr. GRAY. I mean, she is not a real nanw in the pool but only 

a name he is using? 
Mr. SMITH. I ea11 not answer for Mr.. Metlhnn. 
Mr. GRAY. W h a t  about yol~rself? 
Mr.  SMITE^. My wife is over 21, txrltl she has rrloncy of lltr own. 
Mr. GRAY. And do you xncnrl to tell nle tha t  every time you use 

your wife's rlame that  it is n case where she is actunlly t~ mcmber 
of the ool? 

Mr. 8 MITII. NO ; I do not. 
Mr. GRAY. Thcn you mcmi to :idrnit to  xnc t h a t  you clcsir.6~ to 

evade the rules of the stock escllnnge, and not desiring t o  1t.c your  
own name, you use your wife's nnmc to cover the trqnsi~ctiu~l? 

Mr. SMITEI. I f  you want me to answer that  way, I will i;ny yes. 
Mr. GRAY. T h a t  is what I want to kno~v. No\v who was in this 

Radio pool? First ,  t e l lme  what year it was in. 
Mr. SBICIITEI. It may have hen-I thinlr it wns in 1928. 
Mr. GRAY. Was i t  1928 or 19292 
Mr. SMITEI. 1928, I thinlr. 
3lr. GRAY. Wow long did i t  Itlst ? 
Senator COUZKNS. Tkt US get the nxrr1t.s oric att n tinlc, plcl~.-c. 
Mr. (2n .1~ .  All r ight .  Oivo us tllc nurnrs. 
Mr. S R ~ I T T ~ .  I tl-11nk Rockefcllt?r wns i l l  it,. 
hllr, GRAY. kTcs. 1351 thtlt yo11 rrlC:t n I ' c I I . c ~ ~  .I. f t o ( * l ~ ~ f ~ l  ~ C I -  (F 
Mr. S ~ r r r r r .  Yes, sir. 
3fr. ( ~ R ~ I Y .  Arlcl Mcehtin's wife? 
,Mr. SMTTEX. Anti 3fccllan's wifv. 
Mr. (;RAY. What is 1 1 ~ 1 %  fint ~itinlc? 
Mr. S M I ~ I T .  IClizaE-~th. 
Mr. (;xti\r-. t i l l t i .  \v\lr) clsc.? 
Mr. S~rrrrr .  (;crtrutl(? I). S r r r i t  11 .  
Mr. ( ~ K L I Y .  13y t l k ~  WILY, di(l tlltby 1 1 ~  II(,I. 11\:1rriv(i l ~ i i l l l t ~  01. li(>r 

rnniclt~ri rlnne l 
Mr. SMI~I-EX. I t ~ o 1 1 1 { 1  ~ i o t  s1i.y. 1 1 1  I I I T  ( x ~ ~ s ( > .  i t  ntts---- 

?+ 

Mr. ( ~ F C A Y .  Yola (lo r r o t  k r l o ~ ~  wlr:~ t I 1 i b 1 -  I I I : I  l c l c l r k  l lrkrlich i.. 01 \I n~ P 
Mr. H M I T F ~ .  No, sir. 
Mr. ( ~ I C I Y .  Nan, ( i v t - t r + ~ t ( I ~  A .  S ~ ~ i i t l ~  ? 
-Mr, S ~ t - t - r t  ~ ~ ~ r - t r ~ i < l ~  I ) .  
h q ~ .  (;HAT, ~ ~ ( 1 t % l . ~ l ( \ 4 i  1 ). ?111ilt f l  ? 
Mr. SM~-rrr. Yos, sir. 
,l!r. {,$RAT. 'f 1ri;t i k  go~~r .  n i f t 3  c' I 



TOCK EXCHANGE PRAOTfCE8 

Mr. SMITH. Yes, sir. 
Mr. GRAY. Who else ? Mr. Rragg ? 
Mr. SMITH. Mr. Bragg. 
Mr. GRAY. Who else 1 . 
Senator Covz~xs. Was Owen U. Young? 
Mr. SMITH. NO ; Owen I). Young wasn't in it. I 

Mr. GRAY. Mr. Raskob? I 

Mr. SMITH. KO. H e  may have been. I clon't remember. 
Mr. GIIAT. Mr. Kenny ? I 

Mr. SWITII. Why, Mr. F. Kerrrly, I think. 
Mr. GRAY. Fred Fisher? 
Bfr. SMITH. Yes; Fred Fisher. 
Mr. GRAY. Did Kaskob use his own ~i:ltlle? 
Rlr. S~ ITIX.  I do not ~ I I O F V .  

Mr. Cr1r .1~ .  Did Kerlny use his own n:~rne ? 
JIr. S;\IITII. I (10 not I<no\v. 
Mr. GRAY. I)icl Fisher use his own nnil~t:! 
Mr. S,II*~IX. If he was in it, 1le did. I xnay be mistaken about that. 
Mr. GRAY. -Inybody else ? 
Jlr. S~XITII. There were a great Inany. 
Mr. GRAY. Will you furnish us that  list of tllc names? Mi-. Britgg 

said he woulcl fn&ish i t  iiilmetliutely, or before he is re aired to  

Mr. Ssr1.rr1. Yes, sir. 
1 come claw-n again. Will you furnish 11s a list of the narnes. 

i 

J l r .  GRAY. Thank you. Sow, what others? 
Senator FI,ETCHE:R. What was the purpose of organizing this pml? 
Jlr. S?~IITH. TO ~nake  money. 
Senator FLETCIIEI~. Well, nlake i t  llo\v ;7 
Mr. SB~ITII. Through sellirlg the stock a t  n profit. 
senator FLETC'IIEI~. I3uying stock anct tllc~l boosting i t  ant1 unload- 

ing i t  a t  ;L profit; is that the ides? 
Mr. SSLITII. Yes, sir. 
Senator GL,ISS. I n  other wortls, to niTcct the nlnrket fictitiously, 

to put  i t  a t  a higher rate than that at which you bought? 
blr. Snrr~rr .  Well, I mould not say that vou affict tllr 11iar.ket 

fictitiously. Senator. I f  you want xne to go ihto (letails in stunt. ex- 
periences I have had in connection with putting stock+ 

Senator GI..ISS (i~lterposin 7 ) .  Well, is it not the real purpose to P put the stock u p  repar(?less o its earning power ? 
Rlr. S ~ r r ~ r r .  S o ,  s i r ;  I ~vo~lltl  not say to ~ u t  it up regar~llcss of 

t i  me. 
I its earning power, because it  had very ~ O O C  

d 

earning power : ~ t  the 

Strlator Cr~,.ass. Perhaps so. 
Mr. S;\~x~rrr. Ancl the pr t~pcc t s  wcrc very bright for c3itrxiing (*on- 

sitlcrrihly more t h n n  i t  was c:irning. 
Senittor (;r,n,rs. And your itlen in btlying the stock  as to p l ~ t  the 

stock u ? 
I .  I .  Yes, sir. 
Sen:itor GI,.\HS. 'l'o I I ~ Z I ~ P  J ~ O U I .  i1111)1*t>ssio11 on the ~ ~ i i ~ r l c t ~ t  t o  put 

thc stock up 'l 
Mr. S M I T ~ ~ .  Yes, sir. 
713 
1 I t s  ( 'FI.ITRMAN. Ari(i  th t~n  scil ii ? 
Mr. S ~ r ~ i r .  Yes, sir. 




