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NEXT CHAIRMAE OF SEC LIKLLY TO BE LESS IN PUBLIC
EYE TUAN PREDECESSORS § PRIMAKY ''ASK WILL BE SMOOTH=-
INC INTERFAIL PROBLENS,. == Bernard Kilgore.

Weshington -~ Present indicatlons are that a primery
task of the next chalrman of the Securities and Exchange
Commission will be to put new emphasis on the institutional
espects of that agency's work. In so doing, he will be-
come, in all probability, a less important public figure
than any of hls three predecessors. At the same time,
his eontributlion to the historiecel record of the SEC should
not be any less significant.

The lew does not provide for any chairmenshlp in the
commission and that office is acltually an informml affalr
crested by the SEC in the exercise of the usual organiza-
tional powers that such bodles ordinerlly possess. The
chairman of the SEC is only a menber who has been selected
by the other members to aci &s 2 leader and spokesman --
ke is "first among equals.”

Circumstences, however, have contrived to meke the
chieirmenship of the commission something more than that
up to date. In the first place, President Roosevelt al-
ways hes taken a hand in the election of &n SEC head and
hls suggestions always have been followed. DBeing a New
Deel creation, the SEC has meintained close contact with
the White House.

Use of Extra-Legel Authority.

In the second place, each one of the three chalrmen
to date hes used vigorously the extra-legal authority which
his position of leadership and White House connectlion aseemed
to confer upon him. The first chelrman, Joseph P. Kennedy,
now Ambassador to Greet Britain, naturally had much prom-
inence and personal influence as the chief organizer of the
S8EC. His successor, James M. Landis, played a major role
in developing the commlssion's system of administrative law
-- g most important phase of SKC development and one that
has sinece stood it in froﬁ stead. He also found it neces
sary to exercise a restraining influence on the ¢

and the commlssion's more aggressive lﬁlt!’ﬂﬂﬂhﬁfl f!ﬂl
time to time.

The third chalrman, Willleam O. lag ne
the role of a vigorous chairman and nﬂ:ﬁ zime th
unfortunately developed within the SiC some ihlm..f”'
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of oplnion as to the neecesaity of contlimuing perscnal
isadershlp to sueh a high degree. IMr: Dougles dlsagreed
with some Landls policies and wes mrlatu in reversing
them, and he further belleved that the BEC needed to ex-
tend its authority In order te completely perform its
role as Lhe investor's advocate.

While 1t would not be exactly falr to sey that all
three chalrmen of the SuC rode rough shod over minority
opinions within the commission, it i1s true that elfforts
have been made to keep disagreenents from breaking inte .
print except on unusual occasions. One member of the SEC/4
recently revealed that a statement relsased a few weeks
ago eriticlaing the suggestions of the so-called Nancock
committee of Stock kxchenge representatives was not made |
public by Chairman Dougles in the same form in which If
had been aprroved by the commlssion as a whole,. -

Leon lenderson, whose appointment to the SkC is +
now awaiting Semate confirmation, is understood te have .
been assured b{ high Administration officisls that he r
is eventually tc become chairman of the commission. Thers _
is a strong possibllity, however, that Commissioner Jerome 1
¥panic will be named to that pnqi if an election is held
in the neszr future and will » chairman wntil July 1
== or thereafter if he ﬁauim o remsin in the government o 8
service past that date. . Hm&amm has told his friends
he is in accord with tlils plem and since Commissioner 4
Eicher will follow instructions, President has it within
ui: power to oring about the election of Nr. Frank as -
chairman.

Commissloner Mathews has steted he will not vote for
ir. Frank and Commlssloner He ely's abiibude remains in
doubt. Ir. Mathews and Mr. ly are the Republlcan mem=
bers of the SEC. : : =

Close observers of the commisslon belleve that neithe:
lr. Frank nor lMr. Henderson in the chairman's sest woul
undertaice to make the cormission & "one man show" and they |
doubt, furthermore, whether such & policy could be made -

effective if it were tried.

Assuming that Mr. Frane becomes chalrman probably 3
will have the unquestioned support of Gmiuionni Einhnﬁ b
in matters of mnjnr poliey -~ but Comm usiem g M __g.!j-

Healy and Hendergon wj exercise gongilers _not H
stler, a close i’r‘lsm ﬁf ﬂ' MM

amplumlg s faniliay with detsalls of the SEC's turhg
he still has an unbresitable habit of mns
“izen he thinics the situastion celle for i,






