The first meeting of the Executive
';.Committee of thé NATIOUAL COITTER oF
‘,INVBSTJINT COMPANIEQ wab held at the Board
“Room; | Ro.. 54 Wall Street, Ner York, N. %,
i_on October 1, 1940, 8t 5230 P. M. -
. The following'members“were present:i '
Messrs, arthur H, Bunker,”
.Ppul C, Cabot, _
Wm. Tudor Gardinar,-
Merrill Griswold, .
Raymend D. McGrath, :
-Jemes H. Orry: 0 .
Cy:‘il J. Lo Qui-nn, -.'Jld
Rich&rd ragner. 5 "~
' Mr. Dorsey Richardson of The Lehman Corporetion and dr. John H. Hinck- of
.Dividend Shsrec,- Inc.,were also’ present, Ar. Hincks attending in the abeence
-of uv, Hugh Bullock, . . ‘, T
. Mr. &uinn acted 8s. Temporary Cheirmen of the meeting and- kept the

_m1nute= thereoff

The Chuirmen'reviewed briefly the discussionswhich had leu to the j*'

_ :ormetion of the National Committee and reported thrt an the basis of in- *:'

-?formai conversations *ith conSiderable number of investment companies not -
frepresented by member° of the bxecutive Gommitteﬁ,.substantisl support from

the industry couid be depended uuon. He stated that the thirty—three execu- .

.t}ggg_pf various investment companies, who hcd agreed among themselves to sxgn
.the nroposed circulqr tc be distributed to other Menagement Compenies in-
viting then to participate, constituted the o rgvniuer° rnd the origing; end
present membersnip of the National Committee of Investment oompenies ( lthough
'other comnanies nad indicrted their intention to pnr*icipate “né to be
represented bv me bers), and that such member‘ htd consented and agreed that

nine persons from among their.ovn number,shoula gerve as members of .and- con-

-stitute the Executive Committee, &3 follows:



Messrs. Hugh Bullock, ,
“Arthur H. Bunker,
Peul C, Cabot, --
¥m. Tudor. Gardiner,
Merrill Griswold,
Raymond' D. McGrath,
Jmmsﬂ.mw,w. ~
‘Cyril J.-Ci: Quinn, and
'Rl.churd ?Jagner. oo

The Chazrmnn then stated that 1t wae 1n order for the Executive

Comm;ttee to. con51der ghe ngolntment og g Exggutivg D;zggggz He reminded ‘

the Committee of the prior dlscussions among its member: \1th reference to -

. I..

reque=t1nr the part-tim 1eerv1ces of Mr. Paul Bartholet, one of the ofzicere

'of Tri-Contlnental Corporatlou and lts ISSOClBtEd ~ompan1ee. Mr. Quinn
'sttted thet theee companxes nere glud to mt&e ava;l;ble the 'ervzces of ar._f
Bartholet on tris basis, but that they vould preter that thc Committee ehouLd

not share the expense of Jr. Bartho.et's salary, to avoiu anv emberressment

,4 .

to these comp*nies 1n the event that they shoula rerulre his servmcee for '“f

icoapcnies nOUlQ huve no‘objec*ion 1thn'ﬂComm1ttee R =hed to“'fier Mr.;:"

Tésolutions -
wereé- unanimously adopted-“tﬁ‘:'ﬁf’**

RhFOLVED ‘thet s Paul'oartholet be, and he hereby
,1s appointed Executlve Lirector of the Nrtianal'Commzttee
-of Investment Compdnies, té:-hold" ‘officé at, the:pléssure’ of .
the Execut tive: Comm;ttee, end in. the performance of his :
dutiee to be’subject st all: times to: the direction'of
.the Exeoutive Committee..; G T




RESOLVED thet the Executive Director be paid the
sum of Three Hundred (%200) Dollars per month from the
funds contributed by members.of the Netional Committee
‘of Investment Couwpanies,  such puyments to commence with
the month of October, 1940, and to continue at. the
pleasure of. this Committee.. . : - .- S

ir, - Cabot. suggested that inasmuch as it was not intended that a
Cheirman of the Executive oommittee be appointed at this time, the Executive

Director be, asked. to preside during the remainder of the meetingu

- birq: Bartholet then entered the meeting and asked oermission to
read 8 written statement in regard to his. affiliations with Tri-Continental
Corporntion and its associated compenies, ag affecting the performance of
his duties as Executive Director of ths Committee.' hr. Bartholet then read
the. statement to the meeting. It wEBS. unanimously approved and: Mr. Bartholet's

appozntment es Erecutive Director vas mede on “such basiBi The etetement

follows:

s "Then the siggestion wes made ‘that I serve as
Executive Director of the ilztional Committee of Invest- .
ment Companies, I expressed myself as being very happy

to do so if I could serve on'a part-time besis and would:
‘not: have to sever ‘my .connections ag!an; officer of Tri='. .
Continentrl Corporotion and of its aseociated companies.d

Mn. Justice to all concerned, .ncluding mwseii, I .

thirix thot I should 'mske the folloriag statement: I do
not. anticipate that. any. con:lict will crise between my. .
duties as Executive Director ‘dnd my duties ds an officerj

of the. Tri-Continental group. . Should & _situstion ever K .
erise vhich in my. opinion representea ] conflict of’ in- -
'terest, I would feel it my duty to notify: your- Committee,

and- I would then withdraw temporarily frod my representa-'

tion of the Coumittee, or from acting on behslf of the - .
Committeé, on the particular issue involved, &5 might ‘seem

. appropriate.; 1 should elso wish to withdraw if such a .
“conflict existed iu the opinioa of your Committee. Naturally.
the management of the compnnies of which 1 am an officer will
not call upon me to take &ny action in behalf of these companies
which would be advérse to the interests of your. Committee..~'

LS ma cuties to Tri-Continentel CorporEuion should. |
interfere with my devoting to your Committee as much time
as my vork for the Committee demanded, I vould inform the
Committee g0 thtt & substitute might.te appointed in my
place.. I do not anticipate thet this latter eventuality
vill occur, particulerly as I em nrepured to devote more
than the usuel working hours to my duties vhenever it be-
comes necessary." - _



The queetlon of rctz g legel Louneel for the Vrtlonel Committee

T as tne next item of di%cussion.- The Chalrmsn rev1ered the verious sugges—
tions which had been made informally in this respect. It~waq the’ consensue.
of - oplnzon that Mr. Alfred Jeretzki, Jr., of Hessrs. Sulllvan & Cromwell

Neu York,- and dr. Y.nrrn motley, of ﬁeasrs..Ga=ton, Snov, Hunt, Rice & Boyd,
.Boston, both of whom played a prominent part 1n the- discussions vith the L
»ecurltzes and Exchange Commlssxon which led to tbe revised Investment '
iCompany Bill and in. the redrafting of thet Bill vhxeh has uince become law,‘

?uhouln be retcined as counsel for the Committee. Messrs. Garuiner ano

ﬁBartholet were requested by the Commzttee to dlecuss w1th them the oue»t;on

iof whether and uooni:' m_asis they rere willing to serve, and to report

'thexr views on the mattervet the next meeting of the Committee.;;fnfﬁff s

‘ The Cheirman next rev1ewed the propooed method of cgmput;ng
contrzbutions to be'made by.the membership of_the National Committee fur the

:not exceedingESOffofﬁthelr origi:rl.contribut ns in the 'ent of unfore- )

:seetble contlngencies).'"ﬁe sttte” further that“the suggestion han been que

that the maximum o iginrl contribution be t2500 ror'any group of companies

TN

under commnn menagement.

hods and: Suggestions were

- Atet & dtscungion thé torsgoin

unénimonslygﬁppréﬁeq;



The ouestion of™ the dl : '1 ‘=C 's funds was the next

subject for discuseion; The Chexrman suggested thet the Guernnty Trust

iCompany of New York be*de51gnated as depositary for the Comm;ttee's funds

' .!-.,

[RARNY i Fa

and asked for the vie's of those present as to the method of 61sbursement

<§After 8. discussion the followlng resolations werr anenimously

B T e Ty e G P

adopted:

.-+ RESOLVED that'the Guaranty: Trust Compuny: of New .
York, 140 Broadway, New York, N. Y. be,.and it hereby
isy- desighated as depositary. of the finds"of thess .t
National Committee of. Investment. Companies. S

3

PR ".r‘-§~'n.'..4fn,"t"-i ‘,.' EE AR 4

, RE.OLVED that mr. Peal Bnrtholet, Executive Director,
and essrs, Arthur Hi' Bunker and ¥oi.. Tudor- qudiner, members .
of the Executive Committee, ‘and’either. of the three of them,
-severally :and not jointly;: be-and- they hereby. ure.suthorized
from time teo time, on' behslf of the Nationul Committee of
Investment- Companies;: to sign: checxs,:drafts, or other: ordere
for the’ pajment of funds held on deposit with said depositary,
1nclud1ng specific authority to- esch of them to sign checks
drawn to hie own order xithout any counter signature by S
eithnx of he others. ;t ) ..q' e

'Gardxner be, und- they hereby ere, apb01nted a8’ tae‘members
of:‘the Finance" Conmitteeof the Executive™ Committee, to:’
hold office until otherxise ordered by the Executive Com-
mittee. ced S T e

¥

REuOLVWD that dn- connection nith the disbur ement of
funds to meet operating éxpenses or other-"ise, the: Executive
Director be;. snd he herety: is: nuthorized‘und ‘directed-to con-
sult with the Finance Committee xrom time to time .und to fol-
-Jow thei instructions of the’ Findnce Committes)- but this reso-
lution shell not.be deemed to limit, t6 any extent vhatever;
the -cuthority of: the depositery to honor or-pay- checks,--
drefts or other orders for the pfvment of money . signed by
the Ebecutive Director. o S .

The Chairman reporteo thet Mr. nobert s..Adler of Chic1go hed
steted thet he vould be unable at this time t~ ;ccept the invitation extended
to kim to become a member of the Executive Committee. After 8 discussion,

the consensus of opinion was thet the vncancy be left open for the time belne.



After e discussion, .the following resolution, vas unanmously

adopteds - o ... :

RESOLVED that- the I:.xecutive Director be and he.... -
_hereby is euthorized in his discretion, snd v'henever
requested to do 80: by +two members: of: the: Executiver:.:’
Committee is directed, to cell neetings of the: Execu--
‘tive Committee; that no dates be set for any regulnr
meetings of the Executive Committee at this: time; . -
and. that: any: three: members. of: the: Exécutive Committee .
who may be presen_t at uny meeting shall" constitute 8

It wes the consensus of ooinion thet meetinga of ‘the Executive

,Q ittee should be held alternately in New York end Boeton, thet no

gees ould be peid to members for attendance at suoh meetings but. that

‘ s

‘members com:.ng from out cf town be reimbursed i‘or cost of transporta- ;

tion' and that eny member of the Executive Co:nmittee or the Executive .

;-.-,. .'.9

Director be authorized to invite other persons to ettend.

motion ouly ms.de and eecondeo,' adjourned Aat "30 P ' 'M.

PAUL BART!

Chairman of the Meet.ng



