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LETTER OF TRANSMITI'AL 

SECURITIES AND EXCHANGE'COMMISSION, 
Philadelphia, Pa., June 9, 1948. 

Sir: 
( 

I have the honor' to transmit to you the Eighth' Annual Report ot 
the Securities and E4cchange Commission, required by the provisions ot Sec
tion 23 <b) of the Securities Exchange Act ot 1934, approved June 6, 1934, 
Section 23 of ~he Public Util1t,y Holding C~ Act of 1935, approved 
August 26; 1935, Section 46 <a) of the Investment Compal'Iy Act of 1940, 
approved August 22, 1940 and Section 216 or the Investment Advisers Act of 
1940, approved August 22, 1940. 

Because of war condi tiona, we are presenting the report in the 
most concise and least expensive manner we can devise. The statistical 
tables have also been substanti~ abridged. Data in statistical tables 
customarily shown in previous reports and now omit ted are available e)D 

request 0 

In March 1942, the Commission was moved to Philadelphia by direc
tion ot the Director of the Bureau of the Budget. It was the Commission's 
hope that no issuer who was faced nth a deadline in the marketing of securi
ties would be subjected to any delq by the Commission because of the moving. 
We are happ'y to report that our hope was realised • 

. Respectf'ully, 

THE PRESIDENT OF THE SENATE 
THE SPEAKER OF THE HOUSE OF REPJmSENTATIVES 

W(Jshineton, D. C. 

Ganson Purcell, 
Ch(J i nJUJn • 
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PART I 

ADMINISTRATION OF THE SECURITIES ACT OF 1933 

Registration of Securities under the Securities Act ot 1933 ' 

For information as to the general scope of the registration provisions of the'Securi
ties Act of 1933, as amended, the registration and examination procedures, the power of 
the Commission to institute stop-order proceedings to suspend the effectiveness of the 
registration statement, and the statutory amendment aq,thoriz1Dg the Commissioll in its dis
cretion to accelerate the effective date of registration statements, reference is made to 
the Sixth Annual Report of the Commission, pp. 117-119, inc., the Seventh Annual Report, 
pp. 161-162, ~c., and previous annual reports. 

-
New Rules, Regulations, and Forms for Registration under the Securities Act of 1933 

Further Simpl1tication ot Registration Forma. In order further to simpll.ty the 
registration process, the cODiiDissIon 8dopted eariy in the year two new torms - Form 5-2 
and Form s:.3. Form 5-2 is designed pr1.mar1ly tor securities of small companies. Form 5-3 
i8 available 'for the registration of shares of mdning corporations (other than those in 
the oU and gas field) in the promotional or the,developnental stage. In the case of both 
forma simpl1tication is secured principally b.r a provision which permits the p~spectus 
to be fUed as the basic part of the- registration statement. , 

Further S l1tication of Com liance with Similar Registration Requirements under 
Dif'feren atutes. T e C ss on, op e 5 0 pro e asp proce ure tor 
regIstratIon UDder the Securities Act ot 193j-or-securities of open-end management invest
ment companies. The rule provides in effect that any such company may register securities 
under the Securities Act b.r f1l1ng copies ot its registration statement tUed undar the 
IDvestment C~ Act, together with copies ot a prospectus contai n1ng the information 
given in answer to certain designated items on Form 'N-8B-l and certain additional informa
tion not required by that torm but deemed essential under the Securities Act. 

A number of other changes of a'minor nature were also made during the year in the 
rules and regulations goyern1ng registration of securities under the Securities Act. 

Disclosures reSulting fram examination 

Through its exandnation procedure the Commission secured rair and accurate dis
closure of material iDf'ormation required in registration statements and prevented the 
use in ~ of these documents of information which was misleading and inaccurate. In 
some instances sales of securities were prohibited by the issuance of stop-orders follow-
ing formal public hearings. . 

Statistics of securities registered under Securities Act of 1933 

The following table indicates the disposition of registration statements fned under 
the Securities Act of 1933: 
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Disposition of Registration Sta't.a.:.lants 

· To : Chili 1, 1941 · · JuDe 30, : to Jane 30, fatal · · 19U I 1942 · : 
Statements filed : 4790 I 235 !I S025 
Statements effective, I ja2j . 183 4006 §J . 
Sta~ts withdrawn - net : 754' :., I.8gJ 802 
Stop or refusal orders - net · 175 : 7 182 · In process of exami nation or : : 

awaiting amendments: : : 
. At close of year ended JuDe 30, 19U : 38 : ... •• • • • • 0 • •• . • 
At close of year eDdec:l JuDe 30, 1942 • • • • • : .. • • • • • 3S 

!/ Does not include 1 registration statement re.filed during the year by a registraut 
who had withdrawn a statement prev1.oua~ .filed. 

~ Does not include 19 registration Statements e£fective at the beg:lnning Or dur1Dc 
this period which were either withdrawn or placed UDder stop orcler. 

~ Does not include 1 registration statement w:1thdravm prior to this period, 8Ild 
ro.tiled and withdrawn during this period. 

A total of' 755 amendments to registration statements are also tiled and examined 
during the past fiscal year. 

certain registrants under the Securities Act of 1933 also .filed during the year, I'Ql
suant to Section 15 (d) of' ,the Securities Exchange Act of' 1934, a total of' 324 ammal 
reports. and 137 amendinents thereto, all of which required examination. 

In addition, the following supplemental' prospectus ,material vas filed during the past 
fiscal. year under the Securities Act of 1933: 

~ 

(1) 180 prospectuses ware filed pursuant to Rule aoo (b) 1Ihi.ch requ:1rea the 
f1l1ng of such information within 5 dqa after the commencemaut of' the public offering. 

(2) 230 sets of' supplemental prospectus material were .filed by registrants to 
show material changes occurring atter the commencement of' the offering. and 

(3) 315 sets of so-called l3-month prospectuses were .fUed purswmt to 
Section 10 (b) (1) of' the Act. 

Stop Orde~s, Consent Refusal Orders, And Withdrawal Orders 

Withdrarrals amounted to 49 during the '18Br aDd none of' the statements involved were 
refi+Bd to' June 30, 1942. Stop orders mD!Ibered 7, eJ.l of' which were still in force at· the . 
close of the year. No consent refusal orders -aere 1&sued during the 188ro 

Securities Ef'fectiveg Reg1stered 

. During the f'isc.al year ended JUDe 30, 1942, securities e£.fective17 registerecr 1DIdar 
the Securities Act or 1933 amounted to $2,003,000,000. 'lbe is81l88 'averaged $7,130,000 
in size. 
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Of all registrations effective durin~ the fiscal year ended June 30, 1942, 
$476,000,000 were not proposed for sale, ~62,Ooo,ooO were registered for sale for the 
account of others than the issuers, and $1,465,000,000 consisted of securities intended 
to be sold far the account of issuers. 

Of the total proposed for sale far the account of issuers manufacturing companies 
accounted for $468,000,000 or 32 percent, transportation and communication companies 
$446,000,000 or 30 percent, and electric, gas, and water utilities $389,000,000 or 27 
percent. 

More than two-thirds of the total value of securities registered for cash sale t:Jy 
issuers or $1,035,000,000 were fixed interest bearing. This included $338,000,000 of 
secured bonds or 23 percent of the total, and $697,000,000 of unsecured ~onds or 4S per
cent of the total. COlJDIlon stock amounted to $220,000;000 or 15 percent, followed by , 
pref~ed stock with $162,000,000 or 11 percent. Certificates of participation, bene~ 
ficial interest, face-amount insta1l.:nent certificates, etc., added up to ~48,ooO,OOO or 
3 percent. 

A breakdown hy methods of issuance showed that ~496,OOO,000 or, 34 percent were 
offered directly b,y the issuers. Securities, offered on an underwritten basis amounted 
to $899,000,000 or 61 percent and those offered on a hest efforts basis aggregated 
$70,000,000 or 5 percent. 

Compensation to be paid to distributors equalled ~23,000,000 or 1.6 percent of the 
groBs proceeds' of the securities proposed for sale far the account of issuers. ~nse~ 
amounted to $8,000,000 or 0.5 percent. The cost of flotation, therefore, was equivalent 
to 2.1' percent of the gross proceeds. This cost was the lowest for any fiscal year since 
the series was begun apprOximately'S years ago. 

Net proceecl:il,. after all issuing and distributing expenses, were estimated at 6 
$1,434,000,000. at these proceeds 51 percent was applied to repayment of indebtedness 
and 2 percent to retirement of preferred stock. Net proceeds to be used for the purchase 
of securities were $83,000,000 or 6 percent, including $67,000,000 used for the purchase of 

'securitie8 far investment and $16,000,000 for affiliation. New money purposes accounted 
for $591,000,000 or 41 percent of the total net proceeds. This included ~333,000,OOO or 
23 percent tor plant and equipment and $243,000,000 or 17 percent for working capital. The 
41 percent for new money purposes was the greatest proportion of net proceeds for any 
fiscal. 18ar since the Securities Act became effecti'fe. The' ahsolute amount intended for 
new money- purposes, was the largest amount to be applied from corporate securities to fixed 
~ working capital of any fiscal 18ar since 1937. 

Detailed statistics of securities registered under the Securities Act of 1933 during 
the fiscal year are presented in Appendix Tables 1 to 3. 

, Security Offerings 

The securities registered under the Securities A'ct of 1933 constitute only part of 
all OBW issues offered for cash. Comprehensive statistics of new cash offerings of securi
ties are presented in Appendix Tables 4 and 5. 

Exempt Issues Relating to Oil and Gas Interests 

III connection with exempt issues relating to fractional undivided interests in oil or 
gas rights, covered b)r Regulation B, there were filed and examined during the year 965 
offering sheets, and 876 necessar.y amendments to such offering sheets, involving securitie; 
with an aggregate offering price of approximately $22,177,285. 

The following table indicates the action taken with respect to these filings: 
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Various actions on filings under Regulation B 

Temporary Suspension Orders (Rule 340 (a» 
n n n (Rule 340 (b» 
" " n (Rule 340 (c» 

Orders Terminating Proceeding After Amendment 
Orders Consenting to Withdrawal of Offering Sheet and 

. Terminating Proceeding 
Orders Terminating Effectiveness ot Offering 

Sheet (No Procee~n~ Pending) 
Orders Consenting to Amendment ot Oftering Sheet 

(No Proceeding Pending) 
Orders Consenting to Withdrawal of Offering Sheet 

(No Proceeding Pending) 

INVESTIGATIONS OF OIL AND GAS' SECURITIES TRANSACTIONS 
" 

19'7 
1 
1 

112 

55 

61 

59'7 

104 

A tabular su:nmary, . wi th respect to the Commission's oil and gas investigations, 
tollows: -

Pending 6/30/41 
-Initiated-7/1/41 -

6/30/42 

Total to be Accounted 
For 

Changed' to Intormal 
'or Formal 

Closed or Completed 

Total Disposed of 

Pending' June 30, 1942 

Oil and Gas Investigations 

Preliminary 
Investigations 

54 

64 

118 

9 
62 

71 

47 

Informal 

58 

57 

liS 

17 
45 

62 

53 

Formal 

24 

13 

37 

5 

5 

32 

Where these investigations show evidence of a violation ot the criminal provi
sions of the Securities Act of 1933, the results are transmitted b.Y the Commission 
to the Department of Justice, and criminal proceedings are instituted in the discre
tion of the Attorney General ot the United States. In the event such proceedings 
are instituted, the attorneys and engineers on the Commission staff who' participated 
in the investigation leading up to the proceedings assist the United States Attorneys 
in the preparation of the cases for presentatton to the grand jury and tor trial •. 

Proposed Amendments to the Securities Act I 

ot 1933 and the Securities Exchange Act of 1934 -

During the past fiscal year ~xtensive hearings were held before the Committee on 
Interstate and Foreign Commerce ot the House of Representatives on various proposals 
to amend the Securities Act ot 1933 and the Securities Exchange Act ot .1934. 
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Beginning in July 1940, the CommisSion and its starf conferred almost continuous
ly with representatives of the securi tie~ industry and other interes"\.;:;.j persons on a 
la.~ge n1lT'lber of proposals to amend various provisions of the 1933 alld 1934 Acts.' The 
conferees consisted ?riIT~ly of representatives of the Investment Bankers Association 
of America, the Sational Associati.on of Securities Dealers, Inc., the llew York Curb 
~change and the lIew York Stock Exchange, although both the Commission's starf and ' 
members of the Commission tha~elves met also with representatives of the regional 
exchanl;es and other interef'ted persons. The purpose of these conferences was to de
fine the area~ of agreement and disaZreement on the various proposals. A substant~al 
area of agreement was found, although the Commission felt cOmpelled to oppose certain 
of t~e securities industry's proposals~ 

/ 

On August?, 1941,t-he COIIL'!1ission submitted to the House Committee on Interstate 
and Foreign Co~erce and the Senate Committee on Banking and Currena,y a· 54-page re
port on the various proposals for amendment of the 1933 and 1934 ActS. On July 30, 
1941, a 23?-page report had been submitted by the representatives of the four indus
try groU?s above named. Beginning on October 28, 1941, the Committee on Interstate 
and Foreign Commerce of the House of Representatives held hearings on the various 
proposals of the securities industry am of the ColID'llission., These proposals were 
embodied in a comparative Committee Print rather than a bill. ~ 

The hearings were also co~cerned with three bills which had been introduced in{ 
dependently of the Com.Y!Ji:>sion-industr-.f conferences. H. R. 4344 had been introduced 
by Representative Wadsworth of New' York on April 14, 1941, to 'amend various proviL 
sions of the Securities Act of 1933, the Securities Exchange Act of 1934, the Trtist 
Indenture Act of 1939, the Investment Company Act of 1940 and the Investment Advisers 
Act of ,1940. H. R. 5065 had been introduced by Representative Paddock of Illinois on 
June 16, 1941, to amend Section 2 (1) of the Securities Act of 1933 in order to exempt 
from the definition of the term "security" interests in employees' investment plans. 
H. R. 5c32 had been introduced by Repre~entative Oliver, of l"'.aine on October 15, 1941, 
to amend Section 12 (f)' of the Securities Exchange Act of 1934 in order to prevent 
national securities exchanges from extending unlisted trading privileges to any se
curity not listed and regietered on a national ~ecurities' exchange. 

These hearinzs continued until December 5, 1941, and as a result of the declara
tion of war were interrupted until January 20, 1942. They were concluded on January 2?, 
1942, and the transcript has been printed in five volwnes plus an index volume. 

~o bills embodying any ot the proposals made ~ the securities industry or the 
Commi~sion have as yet been introduced. The Commission did not initiate the amendment 
program, and it confined its Pr<?POSals very largely to those which. it deemed necessary 
in the light of certain of the proposals of the securities industry. Only a few addi-

'tional proposals, of a ~orrective nature, were made b,y the Commission. None of the 
Commission's proposals would enlarge th~ area of the Commission's jurisdiction. 

This program constituted one ot the Camni~ion's major task~ during the past 
fiscal year. 
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PART II 

AUIDIISTRATION OF THE SECURITIES EXCHANGE ACT OF '1934 

Registration of Securities on Exchanges 

The general purpose and nature of registration of securities on exchanges and 
the Commission's procedure in examining applications and reports for COMpliance with 
the requirements of Sections 12 and 13 of the Securities Exchange Act of -1934, have 
been described in the Sirth Annual Report of the Conmdssion, pp. 100-102, inc., and 
previous annual reports. 

Hew Rgles. Regulations. and Forms For Registration 
-of Secur1, ties on Exchanges ' 

D1sClosure Contravening Code of i'lartime Practices. The Commission adopted Rille 
X-6 providing tor the omission or confidential treatment of any information, filed 
with the Commission or any securities exchange pursuant to the Securities Exchange 
Act of ~934, which is inconsistent with the standards of the Code of Wartime P!:-actices 
promulgated by the t;Jni ted States Office of Censorship. 11 

Action under the rule may be taken either ou i.t"1e Commission's own motion or upon 
application. The Commission makes a preliminary examin~tion of all applications and 
reports tiled under Sections 12 and 13 in order to delete any such confidential infor
mation before these documents are made available for public inspection. The securities 
exchanges cooperate by temporarily withholding from public inspection the copies of 
these docum8nts tiled with them until the Commission's examination has been completed 
and the exchanges have had an opportunity to delete frot!! the filines suc~ informetion 
as is specifically directed or authorized by the CoJ:tmission. lnunediately there2.fter 
these applications and reports are made available for public inspection. y 

tion of Substituted or Addit·onal Securities. Effective April 14, 
~942, the Commission revised its Rule X-12A-5, which provides temporary exemption 
~f certain securities tram registration under Section 12 of the Act. The revision 
broadens the scope of the rule and sets forth definite bases for termination of the 
exemption. 

11 '!his rul.e became effective February 19, 1942. At the same time the Commission 
adopted and made effective companion Rules 171 under the Securities Act of 1933 
and U-105 ~der the Public Utility Holding Company Act of 1935 providing for cor
responding war~ censorship of information fUed under these additional Ac_ts. 
Under these three rule~ procedure has been established whereby the CommiSSion, in 
cooperation with the Oftice or Censorship, will upon request render advance, in-
1'ormal op1n1cms in cases where issuers, underwriters, or other persons are in 
doubt as to the extent to which, or the manner in which, particular information 
III&y' be disclosed in a registration statement, prospectus, report, or other document. 

aI 1l1ring the last three months of the fiscal year· approximately 2,700 filings under 
Secticms 12 and 13 were examined under Rule X-6 and made avaUable for public 
inspection •. 

JJ In this syutem of designating rules, "X" indicates that the rule is under the Se
curities and Exchange Act, the "12A" that it is based on Section 12 (a) of that 
Act, and the- "5" that it is.the fifth rule under that Section. 
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Admission to "When Issued" trading of "l(.ePl-ganization Rails". The Commission adopted, 
ef-fecti ve September 30, 1941, certain amendments to Regulation X:12~3 relating to registra
tion of unissued securities for "when issued" dealing on national securities exchanges. The 
amendments, which are principally conta:L"led in a-ne'f\ rul.e designated Rule X-12D3-10, relaxed 
the provisions of the Commission's "when issued" tr~g rules insofar as they apply to "re
organization rails," that is, new securities issuable under a Plan of Reorganization for a 
railroad or other carrier required to nuLke annual reports under Section 20 of the Inter
state Commerce Act, as amended. The principal effect o~ the amendments is to make the new 
securities issuable und~ a Plan of Reorganization for a railroad eligible for admission to 
"when issued" trading as soon as the Plan of Reorganization has heen finally confirmed by' 
the court in which the reorganization is pending and the time during which appeals from the 
order of final confirmation may be taken has elapsed and no such appeal is pending. 

Single periodic report forms adopted for use under Securities Exchange Act and Invest
ment crompanY' Act. As a- further step in its program of Simplifying fili'lg requirements, the 
~ommission adopted during the fiscal year a single annual report form and a single quarterly 
report form to be used by management -investment companies under both the Securities Exchange 
Act of 1934 and the Investment Company Act of 1940. 

Statistics of Securities Registered on Exchanges 

Up to and including June 30, 1942, 2,953 issuers had filed a total of 5,555 appli
·cations for registration of securities under Sectior: 12 of the Securities Exchange Act of 
1934 and a total of 28,705 annual and current reports unger Section 13 of that ~ct. As of 
June 30, 1942, the registration of the securities of 2,299 of the issuers was in effect, 
and the registration of the securities of the remaining 654 issuers had ceased to he 
effecti 'fe. 

The num~rs of applications, reports, and amendments filed with the Commission during 
the past year relating to the listing and registration of securities on national securities 
exchanges and to the listing of securities on exempted exchanges are as follows: 

Number of applications, reports, and amendments relating to the listing 
and registration of securities on exchanges - Fiscal. Year 1942 

Applications for registration •••••••••••••••••••••••••••••••••••••• 
ApplicatiOns for ~en issued" trading •••••••••••••••••••••••••••••• 
Exemption statements for issued warrants.' ••••••••••••••••••••••••••• 
Annua1 and Current reports •••••••••••••••••••••••••••••••••••••••••• 
Amendments to apPlications, statements and reports •••••••••••••••••• 
Annual reports of issuers having securities listed on exempted 

exchanges •••••••••••••••••••••••••••••••••••••• o ••••••••••••••• 

160 
20 
17 

4.562 
l,l$l 

liS 

During the year ended June 30, 1942, apPlications by issuers or exchanges involving 
33 issues were filed with the Commission for the withdrawal or striking of such issues 
from listing and registrati~· on national securities exchanges. At the heginning of the 
year, applications involving 8 issues were pending and decision upon 1 application rama1nac:l 
suspended by- the Comndssion. During the year, the Commission granted applications involv
ing 32 issues and denied without prejudice an application involving 1 issue. Applications 
involving? issues were pending as of June 30, 1942. 

PAUL GONSON 
SECURITIES AND EXCHANGE COMM'N 

WASHINGTON, DC 20549 
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During the year, registrations on national seCurities exchanges ot the securities 
ot 6 issuers were ordered withdrawn, under Section 19 (a) (2), upon tailure to tUe. the 
annual. reports required under Section 13. Proceedings under this Section involving 3 
issuers were pending. as ot June 30, 1942. 

Dur.l.ng- the year, the Commission received tram national securities exchanges certif
ications of removal. involving 185 issues stricken tram listing and registration because 
ot paiment, redemption, or retirement. 

Applications tor the granting, extension and termination ot unlisted trading privileges 
on NatiOii81 securttIes EXChanges 

On June 30, 1942, unlisted trading privUeges under clause (1) ot Section 12 (t) ot 
the Securities Exchange Act of 1934 continued in 1,341 stock and 192 bond issues. This' 
is a reduction ot 32 stock and 29 bond issues tram the total. as ot June 30, 1941. 

On June 30, 1942, unlisted trading privUeges under clauses (2) and (3) ot Sec
tion 12 (t) existed with respect to 255 stock and 34 bond issues, trading in odd lots 
only being authorized with respect to 12 ot the stock issues. Except tor 14 issues sub
sequently removed, these issues represent the total. extension by the COlBIIIission ot un
listed trad.1ng privileges to the national securities exchanges under these two clauses 
since May' 'Z7, 1936, when the clauses .became ettective. 

Since various issues are admitted to unlisted trading privUeges on more than one 
exchange, the authorizations mentioned above involve substantial. duplication ot issues ot 
securities covered thereby. On June 30, 1942, 1,596 stock and 226 bond trading authoriza
tions were in ettect under clauses (1), (2) and (3), covering 1,065 stock and 226 bond 
issues counting each issue once- only. The latter tigures include 508 stock and 200 bond' _ 
issues wbich are admitted to unlisted trading privileges only; the rema1n1ng issues are 
tully listed ,ad registered (or, in a tew cases, temporarily exempted trom registration) 
on national securities exchanges other than those having unlistedtrad1ng privUeges 
therein • 

. During the past fiscal year, 26 applications were tiled with the Commission by ex- ._ 
changes seeld.ng a determination that an altered or substituted seeu.r1.ty was substantially 
equivalent to a security theretotore admitted to unlisted trading privileges. ot these 
applications, 22 were granted' and 4 were denied. 

Toward the end ot the past tiscal year the National Association of Securities Deal
ers, Inc. intervened in opposition to applications ot the New-York Curb Exchange tor the 
extension ot unlisted tradiDg privil.eges in 3 bond issues pursuant to clause (3) ot Sec
tion 12 (t) &lid in 1 stock issue pUrsuant to clause (2) thereot. The matter had not been
disposed of by the aDd. of the )"8&1". 

EPmpted exchanges 

The DmIlber of eum.pted exchanges permitting unlisted trading in securities remained. 
at tour, and the totals ot stock and bond issues admitted to unlisted trading thereon 
were 75 and 4, respectivel¥, on June 30, 1942. Two ot the tive stock issues admitted to 
unlisted trading on the Wheel1Dg Stock Exchange under Clause 2 of Section 12 (I) during 
the 1940 tiscal year were removed: in 1941, by reason ot exchange 1Dto another Stock. 
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.Amendment of Rule X-l2F-S 

Rul.e X-12F-S was amended during the year to prov1de that transactions in listed aDd 
unlisted securities mq be differentiated eUher bT adding the letter ilL" to ticker re
ports of quotations or tr~actions in listed securities or bT add1ng the letter au .. to 
ticker reports of quotations or transactions in securities admitted to unlisted tradiDg 
privileges. ' 

Spec1al offering plana 

During tho fiscal year ~ three national securities exchanges adopted plans 1Irb1ch per
mit special offerings of blocks of certain securities to be effected on ~e1r respective 
floors. These plans provide that a special offer1Dg DIA7 be made when it is determined 
that the ~uction market on the noor of the exchange c8DDOt absorb a particular block of 
a security within a reasonable time 8ZJd at a reasonable price. The plans permit a per
son making such an offering to pq a special commission to the brokers of the purchasing 
customers and stipulate also that such brokers shall not receive ar.q cOlllp8Ilsation frClll 
their own customers. Provision also is made far the appropriate designation on the a
change ticker tape of transactions effected as part of a special offering and for appro
priate confirmations to customers, describing the special ~aracter of the transaction. 

In order to perDdt such plans to be instituted on an experimental basis~ the CCID
mission, following conferences between its staff &lid brokers and exchange officials, 
amended its Rule X-1OB-2, which in general prohibits 8lI¥ person engaged in distributing 
a security from compensating any other persOll for SOliciting or inducing a third person 
to buy on an exchange the dilftributed securitY' or any other securitY' of the same issuer. 
The effect of the amendment, adopted February- 6, 1942, is to exempt tram the restrictions 
of the rule transactions which are effected pursuant to a special offering plan which has 
been declared effective b;y the COIIIIliasion. The examption, however, was declared to be 
only temporary, to expire on JulY' 31, 1942. ~ 

Pursuant to the terms of this axsmpt1on, the CClllllldssion declared effective, as of 
February- 14, 1942, a plan submitted bT the New York stock Exchange. S1m1lar act10n was 
taken with respect to a plan of the San Francisco stock Exchange (effective April. 17, 
1942), and with respect to a plan of the New York CUrb El:change (effective Mq lS, 1942)0 
Various modifications in the terms of these three plans have also been declared effective 
bT the Comm:ission. Moreover, on April 16, 1942, the CClIIIIIIIisaion broadened the ex.ampticm 
to Rule X-lOB-2 to include special offerings in certa:ln issues having unliated tra4il1g 
privileges, provided that 1n1"ormation 1& ava;Uable with respect to such secur1.ties ap
proximating that availabJ.e for listed secur1.ties. 

In the last four aDd ~alf' months of the fisOal year, during which t1me the plaD 
was operative, 19 special offerings were made an the Hew York Stock Exchange. Nrdther the 
New York Curb Exchange nor the San, Francisco stock Exchange had announced my special 
offerings by- the close of the fiscal yearo 

y On Jal.1' S, 1942, the e:iampt;ion was extended to Jazmary-' 31, 19430 (Securities kchange 
Act Release No. 3270)0 ' 
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Aids to bookkeeping standards 

Daring the past year the Commission staff prepared a series of fifteen forms on 
which the information necessary to comply with the requirements of Rule X-l7A-3 (a) 
could be conveniently recorded. Such forms were turnished to all regional offices for 
distribution among brokers and dealers. '!be use of the forms is optional. '!bey repre
sent a conveniently uni.fDl"Jll manner of recording information required to be kept by' the 
rule. 

Study' of the Regional Exchanges 
, 

As a part of a general study of current developments in the securities markets, and 
at the request of officials of various regional exchanges, representatives of the Com
mission during the fiscal year undertook field studies of the problems of the regional 
exchanges. By the close of the fiscal year, Commission representatives had visited 
Boston, Chicago, Cleveland, DetrOit, Los Angeles, Pittsburgh, Salt Lake City, San Fran
'ciSCO, Seattle, and Spokane, to investigate the problems of the exchanges located in 
those cities. The study had not been comp1.eted at the c1.ose of the year. 

study of over-the-counter markets in exchange stocks . 

A study of the characteristics of over-the-counter transactions in exchange stockS, 
which was begun in the preceding fiscal year, was continued throughout the past year. 
One phase of the study was completed during the year and the results were published on 
February 5, 1942, under the tit1.e "Report to the Commission by the Trading and Exchange 
Division on Secondary Distributions of Exchange stocks". 'Ibis report dealt with the 
nature, deve1.opment, and magnitude of over-the-counter offerings of outstanding b1.ocks . 
of exchange stocks 0 

Substantial progE'8ss also was made in the second major phase of this study, dealing 
with over-the-counter. transactions in exchange stocks other than secondary distributions. 
Approximately 250,000 transactions, -representing every such over-the-counter transaction 
in every exchange stock reported by 4,700 brokers and dealers in the six months ending 
February 28, 1941 were tabulated in various ~ and subjected to a number of different 
~es. At the end of the fiscal year, however, the results were not yet in form far 
public 'release. 

Saving study 

'!'he Commission on April. 1.5, 1.942, inaugurated a series of quarterly releases on the 
volume and composition of saving by individuals in the United States. These re1.eases 
Show the aggE'8gate volume of individuals' savings; ioeo, the increase in their assets 
1.ess the increase in their liabilities, exclusive of gains or losses from revaluation of 
assets; they Show also the components contributing to this total, such as bank balances 
and currency holdings, insurance, securities" consumers' indebtedness, and consumers' 
durable goods. Estimates of business or government Saving are not included. 

Rule for additional protection to investors 

During the fiscal year the Commission adopted Rule X-lOB-5 as an additional protec
tion to investors. The new rule prohibits fraud by any person in connection with the 
purchase of securities, while the previously existing rules against fra~ in the purchase 
of securities applied ~ to brokers and dealers. 



-11-

Market surveillance and trading investigations 

The Commission's aim in its administration of the statutory prohibitions of the 
Securities Exchange Act of 1934 against stock market manipulation is a sufficient pOl
icing of the markets in order to accomplish the extinction of manipulation without in
terfering with the legitimate functioning of those markets o Its methods of market sur
veillance and its investigatory procedure are set forth at pages 91 et seqo of the Sixth 
Annual Report of this Commission. 

,A tabular swmnary with respect to the Commission' s trading investigations follows: 

Trading investigations 

Pending June 30, 1941 •••••••••••••••••••••••••• 
Initiated July 11 1941 to June 301 1942 •••••••• 
Total to be accounted for ••••••• ' ••••••••••••••• 

Changed to preliminary or formal ••••••••••••••• 
Closed or completed ••••• , ••.••••••• 0 •• 0 •• 0 •• 0 • 0 0 

Total disposed of •••••••••••••••••••••••••••••• 

Pending June 301 1942 ..•..•........•...••.••••• 

Flying 
quizzes y 

18 
35 
5r 

9 
38 

4'f 

6 

PreliiDI
nary in
vestiga
tion8 

3 
3 

b 

-
-pi 

4 

Format 
inves
tiga
tions 

9 
7 

"J1) 

-
..pi 

12 

!I A flying quiz is a quick informal survey of the trading in a secur1 ty to determine if 
additional investigation is warranted. 

£IIncludes reference of cas~s to the Department of Justice and to various national se
curities exchanges. 

Criminal proceedings resulting from certain of. these investigations are referred to 
in Part VIII of this Report, under the sub-heading "Securities Exchange Act of 1934" of 
the principal heading "Crim1 nal. Proceedings". 

Pegging, fixing, and stabilizing of securities prices 

During the fiscal. year ended June 30, 1942, the Commission continued the administra
tion of (a) Rule X-17A-2, which requires the filing of detailed reports of alll transaco 

tiona incident to offerings ':ill, respect of which a registration statement has been fUed 
under the Securities Act of 1933 'where any stabilizing operation is undertaken to fac1l1-
tate the offering; and (b) Regulation X-9A6-1, governing stabilizing transactions in se
curities registered' on national securities exc~es effected to facilitate offerings of 
securities so registered in lihich the offeriilg prices are represented to be "at the 
market" or at prices related to market prices. 

Out of a total of 235 registration statements filed under the Securities Act of 1933 
during the past fiscal year I 129 contained a statement of intention to stab1l1ze to facil
itate the offerings c~ered by such registration statements. Because of the fact that a 
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'registration statement in some cases covers more than one offering, there were a total of 
l.48 offerings of securities in respect of which the statement required by Rule 827 of the 
Rules and Regulations UDder the Securities Act of 1933 waB_ made to the effect that a 
stab1l1zing operation was intended to be undertaken. Stabilizing operations were actually 
conducted to facilitate 91 of these offeringso In the case of bonds, public offerings of 
$311,192,300 prinCipal. amount were stabilized. Offerings of stock issues aggregating 
8,729,964 shares and having an aggregate estimated public offering price of $288,356,806 
were also stab1l1zed. Of the 91 stabilizing operations commenced during the past fiscal 
year, 80 had been completed and notices of termination of sta,bilization filed with the 
Commission and the remai 01 ng 11 were still in progress as of the close of the fiscal year. 

Also during the past fiscal year, 5 notices of intention to stabilbe were filed with 
the Commission on Form X-9A6-1 pursuant to the provisions of Rule X-9A6-3. The offerings 
described in these notices,-to facilitate which stabilizing operations were conducted, in
volved one offering of bonds of $2,470,000 principal amount, and stock issues aggregating . 
2ll,900 shares ,and having an aggregate initial public offering price of $8,310,675. 

With a view toward simplif'ying the procedure for we reporting of transactions eff~c
ted by persons engaged in stabilizing activities the Commission adopted on July 29, 1941 
a new Form X-17A-l, With instructions therefor. This new form was designed to be "self
proving" and to replace the three forms required to be filed by those persons subject to 
the provisions of Rule X-17A-2 or Regulation X-9A6-1. An amendment to Rule X-17A-2, 
under the Securities Exchange Act of 1934, required b.Y the adoption of the new form, was 
also adopted on that date. 

To simpUf'y further the filing of stabilizing reports, the Commission adopted on 
February 13, 1942 an amendment to Rule X-17A-2, ~liminating the necessity of filing re
ports in triplicate and m8.king it unnecessary, in most cases, for a stabilizer to file a 
report for any day on which his transactions are confined to retail sales of the offered 
security at the fixed public offering price. Certain other minor changes were made in 
the rule for clar1f'1cation. The instructions for Form X-17A-l were also -revised to conform 
to the amendment to the rule. 

The Commission's first proceeding under Section 19 (b) of the-Securities Exchange 
Act of' 1934, which section empowers the Commission under certain conditions to alter or 
supplement the rul.es of an exchange in respect of certain matters if' the exchange itself 
refuses to make such changes, was closed by an order of the Commission. 5/ This order 
which was entered after extended hearings and argument required that Section 8 of 
Article XIV (formerly Article XVI) of the Constitution of the New York Stock Exchange be 
amended to contain the following proviso: 

~ Securities Exchange Act Release No. 3053. See also Securities Exchange Act Release 
No. 3033. Section 8 of' .Art.icle XIV (formerly Article XVI) was amended by the New Yolk 
Stock Exchange to contain the required pronso, effective October 6, 1941. 
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"***nothing herein contained shall he construed to prohibit any member, allied 
member or member firm from, or to penalize any such firm for, s.:.::+-i.ng as an odd
lot dealer or specialist or otherwise public~ deal.ing' for his--or its own account 
(directly or indirectly through a joint account or other arrangement) on another 
exchange located outside the City of New York (of which sur.h member, allied 
member or member firm is a member) in securities listed or traded on such other 
exchange." -

No appeal was taken by -the ~change from the order of the Comission. Hany of the 
smaller exchanges had protested vigorously against the rule as it stood and was lIlterpreted 
b,y the ~change prior to the ordered amendment. 

~changes Registered and Exempted from Registration 

During the past fiscal year there was no change in the number of exchanges registered 
with the Commission as national securities exchanges, nor did any change occur in the n~ 
bar of exchanges exempted from _such registration. 

OVER-~OUNTER MARKETS 

Commission Supervision of Over-the-Counter arokers and Dealers 

In the ,ear ended June JO, 1942 the Commission received from ~ts regional offices, 
1,054 reports of inspections of registered brokers and dealers. These inspections are 
based on axamination of books and records only and are designed to test compliance with 
the statutes aand rules and regulations thereunder. Prominent points covered az:e best 
illustrated b,y a brief sUmmary of the findings of these ~ctions. In 368 inSpections 
there were found irregularities which ~ be _classified as follows: 112 instances of 
unsatisfactory or 'precarious financial condition; 65 instances of improper use of customers' 
funds or securities (only 18 of which involved firms whOse financial condition was not 
unsatisfactory); 161 instances of -transactions at prices which tended to indicate that 
sales had been made to customers at-prices not reasonably related to the current market; 
and 28 instances of secret profits, involving misrepresentations as to the prices at which 
customers' orders had been executed. In many other cases involving the sale of oil royalty 
interests it was found that sales to customers were at ¢ces grossly in excess of the cost. 
to the dealer. 

Administrative Remedies 

Public interest and protection of customers are factors which the Commission must 
veigh and consider prior to the application of a statutory remedy' upon consideration of 
irregularities of the sart described above. In the course of our examination of the books 
of registered brokers and dealers cases are rreqaently encountered involving unsatis
factory financial condition or improper hypothecation of customers' securities. In many 
cases, circumstances suggest that the violations are unintentional. The inspection pro
gram being, in part, eciucational., it has been the Commission's polley, before considering 
statutory remedies, to give opportunity to firms to correct such conditions.. In one case 
a firm had improperly pledged customers' :f'ully paid for securities but officers who were 
also principal stockholders disclaimed lmowledge of the situation and promptly contributed 
more than 340,000 to the corporation, discharged.- responsible employees and reorganized 
the business. Subsequent survaUJ.ance failed to disclose further irregularities b,y the 
firm. 

In the case of Ver HUlst & Co., Inc. of Denver, Colorado, £I the-Commission, on 
information tending to show insolvency and improper use of customers' securities, 

Y Securities Exchange Act Release No. 3204. 
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instituted proceedings in February, 19~ to determine whether the f1nn' s registration 
should be revoked and whether it should be suspended or expelled from membership in the 
N.A.S.D. Subsequently the firm requested withdrawal .of its registration, representing 
that it had paid or arranged to pay $55,000 satisfying all creditors and -protecting 
customers from the possibility of 108S, that it was in the process of going out IJf Dusiness 
and contemplated dissolution, that it had resigned from the N.A.S.D., and that the regis
trant's PreSident, George M. Ver Hulst, would not 'again enter the securities business. 
Under these circumstances, the Commission found that withdrawal would not be inconsisWnt 
with the public interest and the protection of investors and ordered, on April 22, 1942, 
that the withdrawal application be permittGd to bec~ effective •. 

In the cas.e of Morrison Bond Co., Ltd., of Long Beach, California, 7/ a similar pro
ceeding was instituted by the Commission on information that the company~ filed a 
petition under Chapter XI of the Bankruptcy Act to effect an arrangement with unSecured 
creditors. The company proposed to continue its hroker-dealer business. - an-April 8 
registration was revoked and the firm was expelled from the N.A.S.D. on findings of mis- ' 
leading representations and fraudulent omissions of material facts in the sale of securi
ties, wilful violations of the hypothecation rules and alterations and false e~tries in 
its books and records. It was stated in the Commission's opinion that the Commission was 
convinced that the false entries had been made "to a~id discovery of the fact that it 
(the firm) has violated the Commission's hypothecation rule." 

. ' 

As a result of information obtained in some inspections, civil suits were filed and 
permanent injunctions obtained, the defendants consenting, against Kimball,' Ware & Coo, 
Portland, Maine, Seybolt & Seybolt, Inc., Springfield, hss., John M. Wyatt & Co., :n 
Paso, Texas, and Hartmann Inc., Wheeling, W. Va. In twelve instances facts relating to 
serious financial condition we~ referred tq the Attorney General. of the State of New York 
who, after independent inqu1r;y, obtained injunctions against ri1ne of the firms involvede 
One injunction was later vacated. The capital position of· each of the three remaining 
firms was adjusted and ~ action. against them was taken. 

The most difficult current problem arising out of regulation of over-the-counter 
brokers and dealers stems from the practice of selling securities at prices which bear 
no reasonable relationship to current market. y In such cases 8Xtensi ve investigations 
beyond'the limits of books and records must be made. These investigations tax to the 
utmost the 1inrl.ted staf'f' of' the Commission now available for such 'Work. They require the 
COMpilation of' "oluminouB price schedules and the recortstruction of market prices at the 
time the transactions took place. ' Customers must he interviewed to determine what 
representations were made to induce the transactions and whether material facts were con= 
cealed f'rom t hem. In a number of investigations madE! during the past year the evidence 
disclosed a pattern of' fraudulent conduct which resulted in the formal proceedingso The 
chief' remedy employed in such cases is the revocation of the firm's registration, ,coupled 
with expulsion from the .N.A.S.D. where the firm is a member of that Association. 

'11 Securities Exchange Act Release No. 3189. 

y In J~ 1942 the Trading and Ex~hange Division of'fered to the industry for comment a 
proposed rule which would require the disclosure to the customer of the best available 
market for a security before the completion of a transaction in that security. 
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In ten of the cases decided during the year 9/ revocation of registration was 
ordered because of fraudu1ent over-reaching of ,Lthi character just described. Seven 
of these firms were also expelled from membersnip in the N.AoS.D. Of the ten cases 
referred to above, two 10/ involved not only the sales of securities at prices .in
consistent with prevailliig market prices but al.so gross abuse of a relationship of 
trust and confidence which the firms had established with their customers. Both 
cases are of importance on the question of agency. 

In its findings and opinion in the Allender case, the Commission disc~sedthe 
legal principle that words alone on a "confirmation" to a customer do not establish 
the relationship between the parties and held that "the wOrds 'we ,have this day sold 
to you' and 'bought fram you' do not of themselves contravene the existence of an 
agency relationship between the respondent and its customers and do not justit,r res
pondent'S failure to disclose i:ts secret .profits." The complete reliance of the cus
tomers on the firm's advise, the unequal circwnstances of the parties in the transac
tion, and complete trust and confidence in the firm were held to impose upon it the 
duty to make full and complete disclosure of all material facts. 

In the Stelmack case the evidence showed that the firm obtained lists of holdings 
from certain customers and then sent to these'custamers analyses of their securities 
with recommendations listing securities to be retained, to be disposed of, and to be 
acquired. The finD's--order blanks, which customers signed, stated "I hereby authorize 
you as my agent, for my account and risk ••• to sell ••• buy," but also contained 
language which authorized the firm, as principal, to "buy from or sell to me • • • at 
prices to be fixed by you and I hereby ratit,r and confirm any transaction effected by 
you pursuant heretoo" The 'eommission held that the conduct of the customers in solic
iting the advice of the firm, their obvious expectation that it would act in their 
best interests, their reliance on its recommendatioris, and the conduct of the firm in 
making its advice and services available to them and in soliciting their confidence, 
pointed strongly to an agency relationship and that the very function of furnishing 
investment counsel constitutes a fiduciar,y function. As to the order form, the Cam
mission held that where the language of a document or a course of conduct thereunder 
create an agency, other provisions in the document explicitly negating the existence 
of an agency are of no effect. 

The Ste1niack case in ~ortant in another respect. One J of the admitted charges 
which the Commission found to be in violation of the fraud provisions of the Securities 
Act and the Securities Exchange Act was that, while the corporation Was engaged in 
selling its own preferred stock, it failed to disclose to the purchasers thereof that 
it had submitted false and mi.sl.eading financial. reports to the OUice of the Attorney 
General in that State which in effect permftted the registrant to remain in business 
only at the peril of discovery by the Attorney General. 

Rules 

To facilitat~ sales of federal stamps and bonds and tax saving notes, registered 
brokers and dealers and members of exchanges were no longer required to keep records 
or send written confirmations thereon by amendments t,o Ru1es X-17A-3 and X~15Cl-4 
effective January 21, 1942. 

21 In one case, In the Matter of U. K. Arc~er & Co., the Commission's order was 
appealed. /r)1e cIrcuit court of Appeals (8th circuit) affirmed the Commission's 
findings and order, 133 Fed. (2) 795 (C.CoA.8), 1943. 

10/ In the Matter of Allendar Co., Inc. and In the Matter of Willlam J. Stelmack 
.Corporation, respecti~ely, Securities Exchange Act Releases 2992 and 3254. 
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Rules X-l5B-B promulgated and effective June 9, 1942 provides that withdr8lV8l. of 
registration of a broker or dealer becomes effective on the thirtieth d~ after the 
filing of a notice, unless prior to its effective date the Commission has instituted a 
proceeding to revoke or suspend registration or to impose terms and conditions on such 
withdrawal. If the Commission institutes such proceeding, or if a notice of withdrawal. 
is filed after the Comx:dssion has ordered proceedings to revoke or suspend registration, ' 
the withdrawal, during the pendency of such proceedings, becomes eftective only at such 
time and on such conditions as the _Commission .~ appropriately order. 

The following table contains statistics relating to administrative proceedings under 
Section 15 (b) of the Securities Exchange Act, Which Section governs registration of 
brokers and dealers: 

Revocation proceedings pending July 1, 19~ •••••••••••••••••••••••••.••••• 
Denial proceedings pending July 1, 1941 •••••••••••••••••••••••••••••••••••• 
Revocation proceedings ordered during year ••••••••••••• · ••••••••••• _ ••••••••• 
Denial proceedings ordered during year ••••••••••••••••••••••••••••••••••••• 

Revocation proceedings dismissed on withdrawal ••••••••••••••••••••••••••••• 
Revocation proceedings dismissed and! not revoked ••••••••••••••••••••••••••• 
Denial proceedings dismissed on withdrawal ••••••••••••••••••••••••••••••••• 
Denial proceedings dismissed and registration permitted •••••••••••••••••••• 
Registration denied •••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Registration revoked ••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Revocation pending, June 30, 1942 •••••••••••••••••••••••••••••••••••••••••• 
!)enial pending. June 30. 1942 •...•....••...•.•.• •..•••••••••••••••.•••••••••• 

Registrations 

11 
3 

39 
6 

59 
4 
-2 
5 
1 
2 

29 
15 

1 
59 

_ The Commis sion' s experience during the year ended June 30, -1942 with broker-dealer 
registrations is shown in the tabulations accamp~g this report. Briefly, there was 
a net decline of 508 registrants to 5,557 as ot the end ot the period. It is clear 
that the war effort is a basic cause or at least part of this shrinkage. 

The National. Association. of Securities Dealers, Inc. 

The Commission t s efforts in regulating the over-the-counter industry have been 
aided by the cooperation. of National Association of Securities Dealers, Inc. (N.A.S.D) 
pursuant -to Section. 15A of the Securities Exchange Act of 1934, otherwise mown as the 
Maloney Act. During the year under review N.A.S.D. continued as the only national. se
curities association registered as such with the CommiSSion. 

Due largely to diversion ot personnel of its memberShip into war activities, 
membership in that Association suffered a 12.8% decline trom 2,974 members as of 
July I, ],941 to 2,593 as of June 30, 1942. . 

Examination program 

As of June 30, 1942 the AssOciation had completed, largely through questionnaires, 
its initial exacin.atioil of more :than 2,200 members. Less than 700 members then remained 
uninspected. These examinations, conducted b.Y each ot the tourteen District Business 
Conduct Commi:tteesi under the general supervision of the main office of the Association, 
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delve into the business practices of members with emphasis upon the compliance with the 
Rules of Fair Practice. Reports of examination which indicate violations of the . 
Association's rules result in the filing of either formal or informal complaints by the 
appropriate District Business Conduct Committee. The scope and results of these dis
ciplinary actions are discussed subsequently. 

Cases referred by the Cormnission to the NASD 

The As sociation' s exmn1 nation program outlined above is not the only source of 
disciplinary action against members. The COIIIIIlission, as a matter of policy, frequently 
refers to the Association information uncovered in its own inspection which . appears to 
concern either unfair'prices or other violations of the Associat~on's rules. 

On July ·1, 1941 there were before the Association 11 cases which had. previously 
been referred to it by'the Commission and, in the ensuing year, 46 other cases were re
ferred. In that time the Association disposed of 46 cases and it held pending 11 cases 
on Jane .30, 1942~ Of the cases d1sposed of 23 ware handl.ed 1Dtal'lll8l.ly and in the re
maining cases 23 formal canplaints were filed which resulted in five _expulsions, two 
suspensions, three fines and censures, six fines, four censures, and no action or 
penalty in three instances. 

DisCiplinary proceedings by NASD 

In disciplinar,r matte~s, minor or technical infractions of the Association's rules 
are generally handled ~ and uaual.ly result in no more than a formal censure, 
but in more serious mat.t.ers formal complaints are filed by the Association lIhich mq 
have as their consequence expulSion, suspension, fine or censure or any combination of 
those penalties. 

On July 1, 1941 there were pending before the Association 19 formal compllints and 
132 additional. complaints were fUed in the following year. or these 151 cases, 1.30 were 
disposed of in the year and 21 remained in process on JUne .30, 1942. 

Formal complaints were withdrawn or dismissed without penalty in 25 instances; 32 
respondents were c~d; 47 were fined, in amounts ranging tram $25 to $2000; 12 were 
suspended· for periods of fram thirty days to one year; and 24 respondents were expelled. 
Cases referred by the Commission are included in this sUJlllllarY. 

In 20 cases decisions of District Business Conduct Committees came before the 
Board of Governors for review. The Board afffrmed three decisions; dismissed one cam
plaint in which a Business Conduct Committee had. censured and imposed a $250 fine; 
modified a decision of suspension, censure and $1500 fine to censure and $300 fine; and 
modified a decision of "strong censure" and $100 fin~ to eliminate the censure. One 
appeal for review was withdrawn and 12 cases 'Were pending June .30, 1942. 

A District BuSiness Conduct Committee decision of censure and $250 fine, affirmed 
by' the Board of' Governors was brought by the respondent to the Commission for review 
but by June 30, 1942 no action had been taken. 

Amendments to Rules 

Uniform Practice Code. The Commission not disapproving, a Uniform Practice Code 
coverfiig riSettlement of Contracts and Trading Practice in OVer-the-Count.er Transactions 
in Securities" became effective August 1, 1941 after memberShip approval. This code is 
technical in substance and cOd1ries on a national. scale what was generally recognized . 
as sound practice in the securities business. 
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Amendments to -Laws and Rules of Fair Practice. On June 15, 1942 the Association 
forwarde o.the membership for approval or disapproval an elaborate revision of the ~
Laws and Rules of Fair Practice after the Board of Governors on May 18 and 19, 1942 had 
recommended'its adoption. ~ of the proposed changes only eliminated from the rules of 
the Association reference to a predecessor organizat~on or material which was of value 
only in the original organization and registration of the Association. Other changes in
volved language or detail in which some ambiguity existed' or in which experience indicated 
the necessity for alteration to make the material consistent with the statutes or rules of 
the Commission. 

Of paramount importance was an amendment which wQuld require, as a condition to 
memberShip, minimum net capital, exclusive of fixed assets of :f;;5000 for "clearing firms" 
or $2500 for ftnon-clearing firms."!!/ other changes included authority to assess a 
disciplined member some part of the cost of the proceedings in which he was involved. and 
a requirement that members should diligently supervise the activities of salesmen. 

The following tabulation relates to broker-dealer' registration under Section 15 (b) 
of the Securities Exchange Act: 

July 1. 1941 - June 30, 1942 

~ffective registrations at close of preceding fiscal year •••••••••••••••••••••••••• 
Applications pending at close of preceding fiscal year ••• 4 ••••••••••••••••••••••••• 

ApplicatiOns filed during fiscal year •••••••••••••••••••••••••••••••••••••••••••••• 

Total •••••••••••••••••••••••••••••••••••••••••••••••••• ••••••••••• ~o •••••••••• 

Applications withdrawn during year ••••••••••••••••••••••••••••••••••••••••••••••••• 
RegistratiOns withdrawn during year •••••••••••••••••••••••••••••••••••••••••••••••• 
Registrations cancelled during year •••••••••••••••••••••••••••••••••••••••••••••••• 
Registrations denied during year ••••••••••••••••••••••••••••••••••••••••••••••••••• 
Registrations suspended during year •••••••••••••••••••••••••••••••••••••••••••••••• 
Registrations revoked during year .................................................. . 
Registrat~ons made inactive during year (a) •••••••••••••••••••••••••• o ••••••••••• · •• 
Registrations effective at end of year (except those put on inactive. status as 

explained in footnote (&» ••••••••••••••••••••••••••••••••••••••••••••••••••• 0 

Applications pending at end of year ••• 0 •••••••••••••••••••••••.•• 0 •••• 0 ••• ' •••••••••• 

Total..o ........ 0-. 0 0.0 ••• 0 •••••••• 0 •• ~ •••••• 0.0 •••• 0.0 ••• 00 •• 00.0 ••••••• 0 •• 0 •• eo • 

6,065 
Yl 
~ 

~ 
18 

919 
97 

2 
2 

29 
11 

5,557· 
39 

. 6.674 

(a) The registration of 11 brokers and daalers, whose whereabouts, despite careful. inquiry, 
could not be ascertained, have been placed. on inactive status. 

,!!/ Balloting, which resulted in membership approval of these changes, was completed on 
July 15, 1942. Subsequently, in Securities Exchange Act Release No. 3322, the Commis
sion, after extensive hearings and argument, disapproved the minimum net capital 
requ.irement. 
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PART III 

AI1.ITNISTRATION OF THE PUBLIC UTILITY' HOLOING COMPANY ACT OF 1935 

Integration and Corporate S1mplifica~ion.ot Public Utility Holding Companz Sxstema 

In the past £1sc81 ;ear, the major activities ot the Commission in its adminis
tration ot the Public Utility Holding Company Act ot 1935 revolved around the enforce
ment ot the integration and simplification provisions ot the Act. In several impor
tant cases we have entered orders prescribing most ot the action which must be talam 
ultimately to comply with the requirements ot Section 11, particularly Section 11 (b) 
(1) • As to the remaining cases, a majority ot the proceedings have reached the stage 
where such orders may be expected in the near tuture. In the course ot these proceed
ings the Commission has bad occasion to pass upon many ot the disputed questions ot 
interpretation ot the Act, and the 1Il8JUltements ot JIlOst ot the holding cOJllP8D7 B}'8tems 
are now either substantially advised 88 to, or in a position -to judge the scope ot, 
the action which we will order to be taken to bring about compliance with Section 11. 
A mmiber ot compe.nies have appealed our orders to the. courts and the cases now pending 
in the courts should settle most. of the legal queatious still in dispute. We are 
therefore moving toward completion of the first stage of entering orders and getting 
the legal tomeli ties behind us, especially with respect to procedllre and interpreta
tion. When that stage is completed wi ~ respect to the various holding company systems, 
each will !mow definitely where it stands in relation to the requirements of Section 11. 
How and \then such orders shall be enforced, 18 a matter tor tuture determination in 
most of the caseso ,. -

"ye have not proceeded as yet under Section 11 (d) tor enforcement ot our Section 
11 (b) orders by the courts. A significant result ot the progress that we have made 
in nearing the completion ot the tirst stage o~ the administration ot Section n is 
that many ot the major systems have n~ evidenced a 1dllingness to proceed with the 
task ot carrying out our orders. To that end' several·of the syatems have tUed 
voluntary plans and others are engaged in doing so and ill disCUSSing their propos81s 
with us. In tact, with tew exceptions we are tinding ani increasinitenaency'on-the 
part of the holding company sys tams to facilt ta te either the entering ot orders, or 
the trial ot cases ,instituted by us, or compliance with the Act. In view of the 
progress already made, or in prospect, the Commission's major administrative concern 
today relates to the tilial steps in 'achie:Hng the objectives of the statute, namely, 
the choice between the various alternative methods available under the Act tor bring": 
1ng about compliance with the requirements or Section 11 (b), and the determination 
Ot what treatment of the various claims or security holders is tair and equitable. 

LUring the 1942 fiscal year, the Commission instituted 26 new proceedings looking 
to orders requiring registered public utility holding companies to comply with Section 
11 ot the Act end at the close ot the tiscal year, 48 such proceedings were pending. 
These 4S proceedings involve substantially all ot the public utility holding company 
systems registered under the Act although they do not encompass all of the Section n 
problems existing in such systems. In this corinection, it may be noted that as of 
June )0, 1942, there were registered with the Commission 134 public utUity holding 
companies, the total consolidated book ass~ts ot which amount to approximately 
$16,000,000,000, or about 6B percent ot the private electric end gas utility indUstry 
ot the United States. Those 134 registered holding companies constitute 53 public 
utility holding company systems, which include 1,342 holding, subholding and operating 
companies. However, about 14 ot them control total consolidated assets ot 
$12,195,000,000 and approximately 52% ot the privately owned electric generating 
capacity ot, the country. The holding company systems involved in Section 11 proceed
ings as ot June 30, 1942 had consolidated assets which aggregated $14,237,000,000. 
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Section 11 (b) (1) - Geographic Simputication 

The past fiscal year -has seen rapid strides toward ultimate compliance by all hold
ing company systems- with the geographic integration provisions of the Act. As related 
in last year's annual report, thE' previous year was chiefly noted tor the holding of 

,public hearings as to the major hold.ing company systems and the 'entry of initial orders 
as to some of them. At the close of that year, hcnrever, the records in most of those 
proceedings had not been completed, and there remained to be instituted additional pro
ceedings as to several systems constituting a minor portion of the industry subject to 
the Act. ' 

The more signif'icant developments in the administra:tion of Secti:on 11 (b) (1) of the 
Act in the past fiscal year may be summarized as follows: 

(1) He8rings were completed in most of the integration proceedings instituted 
prior thereto and substantially completed in all others, including a number, 
begun during the yearo The Section 11 (b) (1) records were compl.eted' with 
respec:t; ,to the following systems : Cities Service Porrer Be Light Company, 
Consolidated Electri.e and Gas CompaD1", Eng1neers PUblic Service Company, 
Great Lakes ut1ll ties COIII;P&D.V, Lone star Gas COl"p9ration, The Middle West 
Corporation, NGrioh Amer108D Gas and Electric Company, Southern Union Gas 
Company, StaDdard Gas and E1.ectri.c Company, United PUblic Utilities Corpora
tion' and Ut.Uities Stock &' Bond Corporationo The record in the Associated 
Gas and Electric Corporation .proceeding was completed on subst~tially all 
of the issues. 

(2) Important, far-reaching orders were entered by the COIIIIIIission prescribing 
most of the steps which certain of.- the major systems mast take to comply 
with Section 11 (b) (1) • Attention is directed to the Commission's orders 
in the following cases: 

Engineers Public Service C~ 
The North American Company 
standard Gas and Electric Company 
The United Gas Improvement Company 
The United Light and Power Company 
United Public Utilities Corporation 

Holding Company Act 
Release No. 

2B9?, 3230 
3405 
2929 
2913, 3511 

'f 

2923, 3189, 3242 
3368 

(3) Two of the largest holding company systems, The United Gas Improvement 
Company and The North American Company, filed petitiOns to renew the 
Commission's orders in United States Circuit Court of Appeals. Y 

(4) Proceedings were instituted with respect to most ,of the holding company 
systems as to which- Section n (b) (1) cases were not a1r8ady pending. 
The new proceedings included the following: ' 

Y On December 24, 1942, without, waiting for a decision on its appeal, U.G.I. filed a 
plan for the divestment of its principal assets (consisting of common stock of 
Philadelphia Electric Company and Public Service Corporation of New Jersey) by a 
distribution of such assets among its stockholders. We approved the plan on 
March 18, 1943 (Holding Company Act Release No. 4173). A petition for review of our 
order ot approval has been filed by stockholders of U.G.I. Our order in the North 
American case was affirmed by the U.S. Circuit Court of Appeals, Second Circuit, on 
January 12, 1943; l33F. (2d) 148. 
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Associated Gas and Electric Corporation 
Consolidated Electric and Gas C~ 
Great Lakes Ut1l1ties C~ 
Lone Star Gas Corporation 
Republic Service Corporation 
Southern union Gas CompaDy' 
United Public Ut1l1ties Corporation 
Ut1l1ties Stock & Bond Corporation 

Holding C~ Act 
Release Noo 

2983 
3225 
3243 
3370 
3514 
3586 
3105 
3566 

(5) A nlDDber of impol"tant interpretations of the provisions of:Section II (b) (1), 
together nth determinations of general policy as to its administration, ware 
handed down b7 the Commission in passing on spec1f'1c questions raised in pro
ce~gs involv:lng The North American CompaDy' (Holding Com:pan;y Act Release 
Nos. 3405 and 3630), Engineers Public Service C01Dp8DJ' (Release No. 2897) and 
The united Gas Improvement C~ ('Release Nos. 2913 and 3511). 

( 6) A nlDDber of transactions proposed by' registered ho1d1ng companies or the1r, 
subsidiaries pursuant to Section 11 (e) and other applicable sections, and 
tending to effectuate partial or substantial compliance with the requ1remeDts 
or Secti.on II (b) (1), were, approved by the Comm1ssion. The follcndng hold
ing companies were among those affected: 

Associated Gas, and Electric Corporation 
Columb~ Gas & Electric Corporation 
Community Power and Light COJIIP8Di1 
Engineers Public· Service Com:pany 
Great Lakes Utilities' Com~ 
Lone Star Gas Corporat.1on 
Mid) and Utilities Ccnnpany 
The North American ~ 
National Power & Light Com.p8IV' 
The United Gas Improvement Comp8ll1' 
The 0n1 ted Light and Power Company 

Holding COJIlP8DT Act 
Release No. ' 

3353 Y 
3286 
304l., 3096 
.3230 
~9, 3456 
3589,3591 
3250 , 3145 Y 
2950 
3612 
3433 
2991, 3l89, 3242, 3316 

Section 11 (b) (2) - Corporate S'mplif'icati.cm 

This ,section or the Act makes it the duty of the COIIIIIIission to require registered 
holding companies and their subs1d1ar1es to take such steps Das the Commission sbal.1 find 
necess8l')" to insure that the corporate structure or continued ex1st.mce or tm3' cClIIIp8D3 111 
the ho1d1ng-campan;y s;ystem does not unduly ,or unnecess~ eompJ:faeate the structure, or 
unfa1r~ or 1nequ1tab~ distribute voting power among security holders, ot such holding
compan;y system. n This section also provides that not more than three tiers of campani es 
may be ,permitted in 8.D1' holding cam.pau;y system and concludes with the proViso that ."EXcept; 
for the purpos~ of fa1r~ and eciuitab~ distributing voting power among the security 
holders of such company, nothing in this paragraph -shall authorize the Commission to 'r&
quire any change in the corporate structure or existence of any company 'I!dl1ch is not a . 
holding compan;y, or of &IV' canpaIJiJ' whose principal business ,is that or a publlc-ut1l1ty 
company." 

y Section 11 (e) plano 
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The important developments in the administration of Section 11 (b) (2). in the past 
fiscal. year may be summarized as follows: 

/ 
(1) Under this provision the Commission instituted proceedings against the 

, following companies: . 

Holding Company Act 
Release No. 

The United CorpOration 2907 
Florida Power & Light Company 2ff74 
International utilities Corporation 2885 
Engineers Public service Comp&n1' 2898 
Perinsyl vania Power & Light ComparlY 2906 
Virginia Public Service Company 2933' 
Illinois Iowa Power Company 2953 
Columbia Gas & Electric CorPoration 2963 
New England Gas & Electric Association 3035 
New York Water Service Corporation 3156' 
Pennsylvania Gas & Electric Corporation 3251 
Central. Illinois Public Service Company 3080 
North American Light & Power Company 3168 
Consolidated Electric & Gas Company 3225 
Michigan Gas & Electric Company 3408 

. Jacksonville Gas Company 3434 
Great Lakes Utilities Company 3243 
Cities Service Company 3498 
Republic Service Corporation 3514 
Southern Union Gas, Company 3586 
Central Public :Utility Corporation, V. T. 3615 
Northern States Power Company (tfum. & Del.) 3595 

\ 

(2) Section 11 (b) (2) hearings' were held with respect to the following 
holding company- systems: -

Associated Gas and Electric Company 
Central Public utility Corporation 
. Cities Service Compaa;y 
Colmilbia Gas and Electric Corporati~n 
Comnnmi 'Ii7 Gas and Power Compan;y 
Electric Bond and Share Company 
Engineers Public Service COIIlp&n1' 
Federal Water Service Corporation 
Great Lakes Utilities Company· 
International. utilities Corporation 
Middle West Corporation 
The North American Company 
Pennsylvania Gas and Electric Corporation 
Republic Service CorpOration 
Southern Union Gas Company 
Standard Power and Light Corporation 
The United Corporation 

FUe No. 

59-30, 59-34 
59-l1J, 59-49 
59-46 
59-33 
59-43 
59-26, 59-29 
59-28 
59-35 
59-45 
59-Z7 
59-'57, 59-41 
59-31, 59-39 
59-36 
59-47 
59-48 
59-50, 59-51 
59-25 
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(3) Orders were entered by' the Commission prescribing action which 
companies in some of the major holding-company systems must 
take to camp~ with the simplification requirements of Sec
tion 11 (b) (2), including those in the following CaBes: 

The Cammomvealth & Southern Corporation 
The M:l.ddle West Corporation 
National Power & Light Company 
North .American Light & Power Company 
Standard Power and Light Corporation 

HOlding Company Act 
Release No. 

3432 
3580 
2962 
3233 
3f:1J7 

(4) A number of transactions proposed by.registered hOlding companies 
or their subsidiaries pursuant to Section 11' (e) and other applicable 
sections, and tending to effectuate full or partial compliance with 
the requirements of SeCtion 11 (b) (2), were approved by' the Commission. 
The folloring companies were among those affected: 

Associated GaS and Electric Corporation 
Columbia Gas & Electric Corporation 
Derby' GaS & Electric ..corporation 
The Eastern Share Public Service Company (Md.) 
Federal Water Service Corporation 
Great Lakes Utilities Company 
Jacksonville GaS Compq-
Michigan Gas and Electric Company 
The Middle West Corporation 
·National. Power & Light Company 
Northern Indiana Public Service 'Company 
North .American Light & Power Company 
North Share Gas Canpany 
The United Light and power Company 

United Public Service Corporation 
Virginia Public Service Company 
Wisconsin Electric Power Company 

Holding Company Act 
Release No. 

3137 3/ 
3286, J415 
2875 'J/ 
3633 . 
3023 
3419 'JI 
3570 '}j 
3599 
3580 
3211 'J/ 
3145, 3250 
3658 
3131 'JI. 3199 
2886, 2991, 3140, 

3189, 3198, 3242, 3345 
3289 
3562 
2950 

Section 11 (e) provides a means whereby' hOlding companies and their subsidiaries 
may file plans designed to bring about compliance with Section 11 (b). Twent,.~nine 
such pl.ans were filed. during the fiscal year. Before a plan can be approved it must 
be fOlmd fair and equitable to persons affected,thereby. An interesting example of 
the application of the COJI!IDissionls powers under S_ection 11 (e) and Section 11 (b) (2) 

, respecting an operat-ing cClll.p8D;y is the Jacksonville Gas COIDp8D.1 case. Jacksonville 
Gas' COJDpaDy' was On the verge of bankruptcy but was able to file a voluntary reorganiza
tion plan pursuant to Section 11 (e) of the Act. In the space of a very short period 
of time a complete reorganization was approved and was duly enforced at the companyl s 
request in the United States District Court in Floridao !!:I ' 

. -g Section 11 (e) pl.an. 

!!:I For the Commission's opinion see Holding Canpany Act Release No. 3570. 
The Court1s opinion approving the plan is reported, 46F. Supp. 852. 
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Public UtUity Financing 

At the close of the last fiscal year, 65 applications and declarations pursuant to 
Sections 6 and 7 were pending, and 199 were fUed during the year ended June 30, 1942. 
Of these, 164 were approved, 11 were withdrawn or dismissed, and 6 were denied, leaving 
83 pending at the close of the fiscal year. 

Of the 164 approved applications and declarations, 124 pertained to seCllrity issu-
ance and 40 to assumption of , liability and alt~rat1on of rights. - , 

The issues covered by the 124 approved applications and declarations totaled 
$631,661,484. They were, of the following types and for the following purposes: 

Bonds 
Debentures 
Notes 
Preferred Stock 
Common stock 
Total I 

Refunding 
Reorganization 
Exchange for other securities 
Acquisition of property 

- New 'finanCing 
-1&1scel.laneous 
Total 

$383,172,000 
14,000,000 
97,914,390 
70,377,900 
66,197,194 

$631 ,661 ,484 

$409,141,721 
1,500,000 

56,977,'Z73 
54,844,140 
90,742,750 
18,455,600 

$631,661,484 

CampaU t1 ve Bidd1 ng 

60.7% 
2.2% 

15.5% 
11.1% 
10.5% 

100.0% 

The past year has provided the first opportunity for scrut~ of the operation of 
Rule U-50, which- was adopted by the Commission on April 7, 1941 5/ and became effective 
May 7, 1941. This rule prescribes public invitation of sealed b1ds in connection with 
the sale of securities by registered public utility holding campaD1es and their subsidi
aries. From the effective date of the rule to June 30, 1942, twenty-three security 
issues were sold at competitive bidd1ng thereunder. The number of bids for the various 
issues was as follows I 

Bids Bond 
Per Issue Issues 

1 4 
2 5 
3 1 
4 2 
5 1 
6 1 
8 2 
9 2 

m-

stock 
Preferred Common 

1 
2 
i 

1 

Aggregates Y 
$118,500,000 
146,779,006 

35,900,000 
65,393,000 
20,000,000 
15,000,000 
18,927,000 
9,600,000 

mO,099,OO6 

Two of the bond issues, aggregating $39,243,000, were bid in by insurance companies, 
and investment banking houses or groups thereof were the successful bidders for the re
mainder. Two of the preferred stock issues were the subject of "basket bids" with bonds 
of the same companies. In a few cases, the successful bid was that of the traditional 
underwriter. 

jJ For a discussion of the reasons leading to the adoption of the rule, refer to 
Seventh Annual Report, pp. 98-102. 

-§i The aggregates include $391,170,000 face value of bOnd~,-$31,OOO,OOO ~ value of 
preferred stocks and $7,929,006 bid price for 590,527 shares San Diego Gas & Electric 
Co. common stock. The Commission's publication "Security Issues of Electric & Gas 
Utilities 1935-42" ~ be referred to for data with respect to all of these iSSIles 
&;ltcept the common stock which was a portfolio sa1.e and not a new issueo 
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Prior to the adoption of the competitive bidding rule, the Commission's statt had 
made . a stud!, of underwriting spreads preva:i.l1ng during the five-year period ending , 
January I, 1940. It was found that sl1gh~ over on";halt ot the 1.39 utUity mortgage 
bond issues covered by the study were sold by- underwriters on the basis ot a two-poiDt 
spread and that the spread tell below that level in only' four cases. '!he average spread 
for the 159 issues sold under the traditional method of private negotiation was 2.49 
points ($2.49 per $100 bond) 0 

As mentioned in Part 1, under "Securities Effectively' Registered", the c~t ot 
flotation of corporate ·securities was the lowest auring this fiscal year that it has been 
in the approximately eight-year period over which the Commission has kept records thereot. 
The decline in underwriting spreads has been most noticeable in the offerings under 
Rule U-50 • .The spread in 6 of the 13 mortgage bond issues offered to the public '11 
following bids made under this rule was less than one point per issue, a circumstance 
not equalled in other recent corporate offerings except for-a number of serial issues 
(principally railroad equipment issues which are also required to be sold through coin
petitive bidding). The spread, in percent of dollar proceeds registered for sale under 
the Securities Act, averaged 1.12 for the 15 "bank qualityn bond issues offered to the 
public following bids made under this :rule, ccanpared with about 1.9 for 26 "bank 
quali ty'll bond issues registered under the Securities Act and offered to the public be
tween May 7, 1941 and June 30, 1942 but not subject to Rule U-50. 

Exemption Cases 

Generally speaking, Sections 2 and 3 of the Act contain definitions and exemption 
provisions pursuant to which the Commission determines whether companies are subject to 
the regulator,y provis~ons of the Act. 

In the past fiscal year the Comrn:1ssion disposed of applications filed by Moreau 
Manufacturing Company, 8/ Pacific Gas and Electric CompaDy' 9/ and Public Service Corpora
tion of New Jersey!21 each qf which sought to be declared not to be a subsidiary-of 
specified companies. All of these applic~tions were denied because the Commission could 
not find that the applicants were not subject to the controlling influence defined/in 
Section 2 (a) (8) by the specified hold-tng comp~ies. Another case of importance was 
the application fUed by Standard Oil CompalJY (New Jersey) for exemption as a holding 
company- pursuant to paragraph 3 of Section,3 (a). This application was also denied but 
the operation of the Commission's order was suspended for a period of six months because 
of the problems arising'from the applicant's interest in other businesses and its ex
pressed willingness to cooperate with the Commission in the solving of its probl'ems 
under the Act. !!I 

ZI The 18 bond issues for which bids were submitted under Rule U-50 included 15 mortgage 
issues of which 2 were bid in by insurance companies, 2 collateral trust issues, and 
1 Debenture issue. All of the 16' offerings to the public were rated "bank-qualitytl 
except the Debenture issue. All were offered within the fiscal year, except the 2 
collateral trust issues which were offered just prior to the commencement thereof. 
One of the collateral trust issues (a serial note issue) was also offered with a 
spread of less than one point. 

~ Holding Compaqy Act Release No. 2868. 

9/ Holding Compariy Act Release No. 2988. The Commission's ruling was sus'tained on 
- appeal; 127 F. (2d) 378. 

10/ Holding Compaqy Act Release Nos. 2998 and 3058. The Commission's ruling was sus
- tained on appeal; 129 F. (2d) 899. 

!!I Holding Com~ Act Release Nos. 3312 and 3322. 
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During the year the Camm1ssion also granted or extended a D1DIlber of exemptions 
UDder Sections 3 (a) (4), 3 (a) (5) and 3 (b) of the Act relating respectively to tem
porary hold1ng companies, foreign ho1d1ng canpanies aDd foreign subs:Id:lar1es. W 

AppeDd1x Tab1e 19 shows the number of app1ications, received and disposed of under 
Sections 2 and 3 of the Act. W ' 

Rules and Regulations 

There were camparative1:.r few changes in the Rules and Regulations under the Hol.d-· 
iDg CCJ.IIIp8Zl7 Act during the past tisca1 year. W ' 

A change, in addition to that shown in the first footnote under Part II, in the 
rules to meet wartime conditions wa6, an amendment to Rul.e U-7 (b), which defines an 
e1ectric ut11ity -compalV' for purposes of the Act. It exempts an industrial or other 
com~ which is not a subsidiary of a registered hol.ding company, and which was not 
an electric ut11ity compa.JV' as of January 1, 1941, from being class1t1ed as an electric 
ut111 ty cOll1p8lJ1' by reason of 8n7 sales of surplus e1ectric energy at wholesale during 
the existence of the mtional emergency, and for one year thereafter. !if 

During the year a new provision was adopted to deal with the problem of equitable 
allocation of taxes between various companies in a holding com~ system which may
join in f1l1ng a consolidated tax return. Wa There was also a change, largely of an 
administrative character, in the Commission s Rules governing solicitation of ~ecurity 
holders I authorizations regarding miscellaneous financial transactions. Under the 
amended rules, solicitations regarding a transaction which is itself the subject of 
Commission regulation are scrutinized in connection with the exam:lnation of other as
pects of the proposed transaction. In cases where the solicitation is not part of a 
transaction subject to regulation (for example, solicitations in connection nth an 
election of directors), the same rules are .made applicable as have been adopted pursu
ant to the Securities Exchange Act for solicitation of proxies in respect of securities 
registered on a national. securities exchange. !11 

A number of minor changes were made by way of s:tmpl1fication and clarification 
of the £orms under the HOld1Jlg Company Act. W . 

W See HOld1ng Compan;y Act Release Nos. 3337, 3348, 3218, 3617, 3101, 3263, 2952" 
2920jI 3318 and 3263. , 

W This table also dhows the number of applications and declarations, and the purpose 
thereof, received and disposed of under-Sections other than the previously dis
cussed Sections 6 and 7. 

W Reference is made to the Seventh Annual Report of the Commission (pp. 115-117) 
for a description of the general character ot the 'rules adopted under the Holding 
CO!I1p8!J1' Act, and the re1ationship of the Commission's rule-maldng pOirers to the 
admdn1 stration of the Act. . 

!if Holding Camp~ Act Release No. 3506, etfective Yay 7, 1942. 

~ Rule U-45 (F) (6), Holding Com~ Act Release No. 2902, effective July 23, 1941. 
A later amendment was adopted to cover consolidated returns Diade under the Revenue 
Act of 1942. See Holding CompaIJ;y Act Release No. 4167. 

!1/ Rules ,U-61 and U-62, eftective July 15, 1941 and October 25, 1941, r~spectively. 
Holding Company Act Release Nos. 2836 and 3090. ) 

W See Holding Comp~ Act Release Nos. 2899, 3249 and 3257. Af:ter the close of the 
past fiscal year a substantial reduction was made in the amount of information re
qu:1red in the Annual Supplement ,to the Registration statement which registered 
1.._,..J.I _______ ... ___ .. _ ... It .. , __ .,1 __ ~""-_ U_'A.a __ ("f~ .... _ •• A_+ 



PART IV 

PARTICIPATION OF THE COMMISSION IN CORPORATE REORGANIZATIONS 
UNDER ciiAPTtR X OF THE BANKRtJi5TCY ACT I AS MNDED 

Summary of Activities 

The Cam:::dssion actively participated in 148 reorganization proceedings involving 
the reorganization of 177 companies (148 principal debtor corporations and. 29 sub
sidiary debtors). 1/ The ,aggregate stated assets of these 177 companies totaled ap
proximatelj" $2,044;933,000, and their aggregate indebtedness was approximately 
$1,317,556,000. For the first time the cases closed kept pace with the new cases in 
which the Commission filed a notice of appearance, there having been .34 of each during 
the year. The 114 proceedings, in which the Commission was actively participating as 
of June 30, 1942, involved 137 corporations (114 prinCipal debtor corporations and. 23 
subsidiary debtors). These debtors had aggregate stated assets of approximately 
$1,7S3,306,OOO, and aggregate listed liabilities of approximately $1,116,670,000. 

With respect to the .34 new cases in which' the Caimnission participated during the 
year, its notice of appearance was filed at the request of the judge in 12 Foceedings, 
while in the remaining 22 the Commission entered its appearance upon the approval by' 
the judge of the Commission's motion to partiCipate. Of the 34 proceedings, 31 were 
instituted under Chapter X, and 3 under Section 778. The debtors involved in these 34 
proceedings had aggregate stated assets and a~gregate indebtedness of approximately 
~128,389,OOO and $92,423.000, respectively. Y 

The Commission As A Party To Proceedings 

There have been no sigDif'icant changes in the past fiscal 78ar in the policies 
or practices of the Commission in perfOrming its functions under Chapter X, which have 
been described in previous annual. reports. However, four years of experience by the 
Commission, the federal courts and the reorganization bar with the operation of 
Chapter X have reduced the amount of time required to be spent on pu..-ely procedural 
questions, and. have permitted greater concentration of the Commission's energies upon 
substantive matters.~ There now ex:i.sts a substantial number of precedents on nearly all 
important procedural and interpretive questions. 

Plans Of Reorganization Under Chapter X 
e 

The Commission's most important .f'unction under Chapter X is to aid' the courts in 
effecting consumm&'tion of a fair and. feasible plan of reorganization. After four years 
of experience there has been some change in the nature of the problems with which the 
Commission has 'to deal. 

With respect to the fairness of plans, certain basic legal principles urged by the 
Commission throughout its activities under Chapter X are now ftl established as a 
result of the Supreme Court decisions in the Los Angeles Lumber 3 and Consolidated Rock 
Products !!I cases. The problem of fa.iriless has became to a cons derabl8extent one or 
s'£U(ij'iiig 8M analyzing the law and facts of partiClll.a.r cases. 

1/ Appendix Table jj contaIiiS a comp18te list of reorganization proceedings in whiCh 
- the Commission participated as a party during the year ended June 30, ,1942. 

'Y Under Section 265a of the Bankruptcy Act, as amended, the Commission receives copies 
of every petition for reorganization fil.8d under Chapter X and copies of i other 
specified documents filed in the proceedingS. 

'11 308 U.S. 106. 

!!I 312 u.S. 510. 



- 28-

Perhaps the outstanding development in the Commission' s Chapter X work during the 
.tiscal year has been the increased importance and d1.t.ticulty o.t problems of .teasib1l1ty _ 
including such quest1.ons as the adequacy or working capital., the relationship o.t 1'1mded 
debt .or capital structure to property values, the adequacy or corporate earning power 
in "relation to interest and dividend charges, the e.t.tect or proposed new capitalization . 
upon the compan;y's prospective credit, and the desirable objective that new securities 
shall not by their terms or otherwise be deceptive to subsequent purchasers. Parties 
are inclined to gear their proposed capital structures to int'lated ~ earnings, ,ither 
because they do not recognize the extent to which the earnings are in:fl.ated or because 
they hope that the abnormal earnings will. continue long enough to permit scaling down· 
or debt to manageable proportions. The element o.t tax liability is an added force in 
the direction of excessive debt structures which provide interest deductions and sam&
times other tax advantages which assume added importance in a period or high tax rates. 

Although security holders' representatives frequently regard the .tairness of the 
plan as their principal concern, the fUll protection of their interests requires also 
that the plan be feasible so that it will not hamper future operations or compel another 
reorganization. The extent to which the d1.tficulties o.t debtors now in reorganization 
are attributable to previous non-feasible plans is apparent from an examination of the 
34 cases in which a notice or appearance was filed by the Commission during the fiscal 
year,. 17 iDvolved campanies which had already undergone reorganization since -1930, most 
or them under Section '7TB since 1935. The Commission's iDBistence that plans should 
camp~ with reasonable standards of feasibility is designed to avoid a s1mi1ar record 
as to Chapter X cases five or -ten years hence and its continuing, efforts in this respect 
constitute probab~ the most important phase of its present activities in connection 
with plans. 

Advis017 Reports on Plans Of Reorganization 

During the fiscal year the Commission prepared .tormal advisory reports with respect 
to plans or reorganization and supplemental reports with re.terence to amendments to such 
plans in the proceedings involving Sap-e & Fisher Brick CiC8Dl and Philadelphia and 
Re~ Coal and Iron Company and atSo a 'third supp18ili8Iit report in the proeeedLigs , 
ElV01 g PeDn T1iilb8i' c~ in which an advisory report and two supplementaJ. reports 
had prerlousli been rue: 

AppealS 

Although the Commission-may not appeal in a proeeedirig lUld.er Chapter X it partici
pates in appeals taken by others 0 During the fiscal year the Commission took part in 
appeals in six proceedings. 

In In re Ulen and camp~ 21 the Commission urged attorneys for debenture holders 
were not entitled to eampensaion in a Chapter X proceedings for services rendered in a 
prior Chapter XI proceedings which were not compensable under the- rules prevailing in 
that type of proceeding.· The District Court sustained this position and the Circuit 
Court of Appeals for the Second Circuit af'firmed. In re R~Olds Investing ~ 6/ 
involved the question whether a person who had viol.i.ted SeCion 249 of the B p cY 
Act by purchasing or selling claims against or stock of the debtor while acting in a 
representative capacity was barred fram allowance of eompensat1.on for services in a 
different representative capacity which had been assumed. after the transactions in the 
debtor's securities had terminated. The Circuit Court of Appeals heldl as urged by the 
Commission, that Section 249 barred allowance of compensation.tar any services·per.tormed 
by the applicant. 

'9 130 F. (2d) 303 (C.C.A. 2dl August 31 1942). Rehearing denied In re Ul.en & Co.; 
Walker & Austin et ale v. Tyler et ale (C.C.A. 2dl Augnst 29, 194O?).' 

~ 130 F. (2d) f:IJ (C.C.A. 3dl August 31 1942). 
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In Dana v. Securities and Exchanft Commission 71 the Circuit Oourt of Appeals for the 
SecOiiUCircuit sustBliied the pos ion consistently taken by the Commission that a 
formal order of intervention is UIUlecessary to permit cOlllllllittees representing security
holders to participate fully' in proceedings under Chapter X. In re Marine Harbor 
Propertieu Inc. involved the question of good faith in filing a petition bY a de»tor 
the prope y of which was subject to a certificated martgage which had been reorganized 
in the New York State Courts pursuant to the provisions of the Shackno Act (New yOrk 
Laws of 1933, C. 745) and the Martgage commission Act (New york Laws of 1935, C. 19). 
The Circuit Court of Appeals reversed the Distri~t Court's order approving the debtor's 
petition. Certiorari was granted by the Supreme Court, which upheld the Commission's 
contention that the debtor's participation in state court proceedings under the Shackno 
and Mortgage Commission Acts did not bar later resort to a proceeding under Chapter X, 
but affirmed the decision of the Circuit Court of Appeals upon the ground that the 
debtor had not sustained the burden of establishing its need for relief under Chapter X 
(Section 130) and the existence of good faith in filing the petition (Section 146). ~ 
In re Paloma Estates

i 
Inc o 21 raised similar questions. Sims v. Fidelity Assurance 

Association 107 invo ved the question whether the debtor was-an inSUrance compaDy 
ellg:t'ble to l'ile a petition under the Bankruptcy Act and questions as to whether the 
debtor's petition had been filed in 'good faith. The Commission urged approval of the 
debtor's petition and its position was sustained by' the District Court. However, upon 
appeal the Circuit Court of Appeals reversed, holding that the debtor was an insurance 
company not eligible to seek relief under the provisions of the Bankruptcy Act and that 
the petition,had not been filed in good faith because the interests of creditors would 
be best subserved in the receivership proceeding pending in West Virginia and other 
states. Certiorari was granted by the United States Supreme Court which, without de
ciding whether the debtor was an insurance company, concluded ill that the petition had 
not been filed in good faith upon the ground stated by the CirCUit Court of Appeal.s and 
upon the additional ground that it was unreasonable to expect that a plan of reorgani
zation could be effected. 

1/125 F. (2d) 296 (C.C.A. 2d, January 10, 1942). 

Y Marine Harbor Properties, Inc. v. Manufacturers Trust Co., 63 Sup. ct. 93. 

21 126 F. (2d) 72 (C.C.A. 2d, February 21, 1942). 

~ 123 F. (2d) 89 (C.C.A. 4th, October 21, 1941.), 129 F. (2d) 442 (C.C.-A. 4th, 
June 16, 1942). -

-gJ This was decided on AprU 5, 1943. 
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PART V 

ADMINIS'lRATION OF '!HE mUST INDENTURE ACT OF 1939 
, , 

IntOl'llUltion regarding the general purpose and scope at the requirements ot the 'i'rast 
Indenture Act ot 1939, and the Commission's procedure in exBlll:1ning applications tor 
qaal1ticatlon of indentures and trttstee statements ot elig1bUi ty and qualification for 
~ompllance with the statute,' was set forth in the Sixth Annual Report of theoCommission, 
pp. 133-13S, inclusive .. 

Since then a rule hss been adop~d '!/ permitting a prospective trustee to obtain a 
dec1arator,y rW.1Dg of the COIIIIIlission as to whether or not it is an affiliate of a 
specified underar1ter. '!hie procedure is to enable comple.x questions of conflicting 
1Dterests to be tried 8l'1d decided in advance ot any particular security issue, to avoid 
d818.1ing securities transactions when they arise. 

Under th1s rule J. P. Jlorgan &: Co. IncorpOrated, a trust company, applied tor a 
ral1ng as to its status in relation to Morgan Stamey &: Coo Incorporated, an underwriting 
firm. 1be Commission held that the two houses were under common control within the 
meaning of the Act, and that J. P .. Morgan &: Co. Incorporated was therefore ineligible to 
act as trustee of securities ,issued by any company for -much Morgan Stanley &: Co. Incor
porated was an underwriter. Y . 

Statistics of IndePture@ Qualified 

'!he follc:m1ng tables show the number ot indentures filed with the Commission for 
qualification under the Trust Indenture Act ot 1939 together with the disposition thereof 
and the amoants of indenture securities involved. 

IiJ.dentares fUed in connection with Registration Statements 
under the Securities Ac~ of 1933. 88 amended 

My 1. 1941 to se 30. 1942. Inclusive 

Indentures pending 6/30/41 
Indentures filed 
Indentures qual.1£ied 
Ind6IDtures td thdrmm 

- Re...4iIsal orders issued 
Indentures pending 6/JO/42 

No.. Amount of 0t:fering 

$442,534,900 
978.214,800 

1,059,636,900 
1)4,853,000 

o 
293,234,800 

y Rater 'to Seventh Annual Report, Page 182, ·for derivation of this figure and for 
the record. from February 4, 1940 to June JO, 1941. 

)/ Inoludes $8,000,000 added by amendment; total filed s~bsequently reduced to 
$882,097,800" mid 56 indentures by amendments o ' , 

91 Redaced to $1,021,6)6,900 by amendments. 

g Reduoed to $9,761,000 by amendments. 

11 Rule T-10B-~ 

if 1rut IndaDtm-e Act Release No. 15. 
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Applications filed for qualification of indentures covering 
securities not required to be registered under the Securities 

Act of 1933. as 8JIlended 

July 1. 1941 to June 30. 1942. Inclusive 

Applioations pending 6/30/41 
Applications filed 
Applications effective 
Applicationa wi tJtdrawn 
Retusal. orders issued 
Applications pending 6/30/42 

No. Amount of Offering 

825,000,000 
123,633,00) 
147,558,203 

o 
O. 

1,074,800 

y Refer to Seventh Annual Report, Page 183, for derivation of this figure and tor the 
record from February 4, 1940 to June 30, 1941. 

Additional Information Relating to Trust Indentures . 

Dlring the year the following additional material. re1eting to trust indentures was 
filed and examined for compliance with the appropriate standards and requirements: 

14 indentures exempt from the Trust Indenture Act of 1939 but subject to the Public 
Utilit,y Holding Company Act ot ~935. 

98 trustee statements of e1igibUi ty and qualification under the Trust Indenture 
Act of 1939 (90 on Form. T-1 for corporations, and 8 on Form. T-2 for 
indi vidua1s). JI 

107 amendments to trustee statements of eligibility and qualification (99 "pre
eftective," and 8 "post eftectiven). 

54 Supplements 5-T, covering special 'items of information concerning indenture se-
Curities registered under the Securities Act ,of 1933 y. . 

...... 

17 applications tor tindings by the Commission pqrsuant to Sec. 310 (b) (1) (ii) 0 

10 applicatio~, on Form T-4. for exemption pursuant to Sec. 304 (c). 

131 annual. reports of indenture trustees pursuant to Sec. 313. 

JI Dlring the period/from Febru8l7 4, 1940 to June 30, 1942, inclusivel an. aggregate ot 
275 trustee statements (232 for corporations and 43 for individuals) and 155 
Supplements 5-T had been fUed. 
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PAR'l VI 

ADMINISTRATION OF THE INVES'l'JIEN'l' COMPANY ACT OF 1949 

The past fiscal ;year marked the f'irst full fisCai ,ear in the adm1 nistration of the 
Investment Co.mpany Act of 1940 •. During the year the Cammissionconce:rnsd itself ~ 
with (1) the registration of companies subject to the ActJ (2) the disposition of appU':' 
cations .tiled pursuant to the provisions of the Act seeldDg a determ:l.nation of whether, 01" 
not certain companies are investment compaides Within the meani ng of the Act aDd appl:1-
cations requesting exemption from specU'1c provi8icm8 of the, ~tJ (3) the. pr-omulgation ot 
rules prescribing the type of information·and periodic reports to be :f'lled With the Com-' 
mSBion and the tY--1) of infOrmation and r~s required to be 'tr$D8m1.tted to, secar1t7 
holdersJ aDd (4) tue disposition of general administrative problau arisiDg 1IDdar the 
various sections of the Act. ' . 

Registration ~t IJneataent CC!!!)?!1d... , 

The .first step in the regulation of investment campan1.es provided b;y the Inwstaent 
Compa!J7 Act of 1940 is the requirement that all investment 'oompsndes must register with 
the Commia81on. Registration is accomplished b7 .tiling a' s:lmpl.e notification of registra
tion with the CommissiOn pursuant to Section 8 (a) of the Act. Most compaD1~s rep'-stered 
UDder the Act during the fiscal year endsd .June 30, 1941. Honver, 17 companies filed 
notifications of registration duriDg the' past fiscal,ear. Two of these 17 cODIpan1 es were 
organized during the fiscal )'ear and the others had not registered previous17, either be
,cause tha7 claimed an ~ption, from the provisions of the Act or for some other reason. 

~ , 

The next step in the registration process involves the .tiling with th$ Commission by 
evsI7 registered investment compa,ny of a detailed registration statement pursuant to Sec
tion 8 (b) of the Act. These registration statements are filed in accordance with rules, 
regulations and forms prODD1l.gated by the Commission which are specificall7 designed tor 
.investment companies. 

In addition to Form N-8B-l, which relates to management companies and was promulga'ted 
during the fiscal year ended J'lme 30, 1941, the Commission has promulgated two ll8W' torme 
to be used for fUing detailed registration statements. These torms are designated Form 
H-8B-2 and Form N-8'9-3. Form N-8B-2 is designed for use by unit investment trusts which 
&l"e current:q issuing securities, and Form N-8B-3 is designed for use b7 unincorporated 
management companj.es currently, issuing periodic pal'Dlsnt plan certifica~8o 

The deta:Ued registration statements oontain compleu. information regarding each 
8ompaDY, including certified financial statements, information regarding the organization, 
of the, cO!IIp8117, management personnel and affiliated persons, compensation to ,or1'icers, 
direc~s and certain emplo,ess, capltal structure, nature of &sse!;s, distribUtion and 
redemp;tion of securities, information regarding the trustee and sponsor of the cODlp8.DY' and 
a reci~ ot the policies of the company with respect to certain specified subjects. 

In connection with the adoption of forms to be used for filing registration statements 
under the Investment COi1Ipany Act, thtl Commission also adopted rules which permit inwst
ment ~ompanie8 to file copies of in:fql'!llation alre~ :tiled under other Acts adm1 n1 stered 
by the Commission in ~eu of registration statements under the Investment COlIlp8D1' Act, and 
thereby gave effect to the directive of the Congress as set forth in Section 8 (c) of thE' 
Act. These rules are designed t,o facilitate registration by companies which are subj~ct 
to one or more of the other Acteadm1niatered by the CommiSsion. Several. companies have 
availed themselves of the prlvil~ge accorded by thess rul.es. , ' 

Two hundred fort7-fi ve registered investment co:npanies r1l.!!!! detailed registration 
statements under the Act during the past fiscal year. Ot these 245 ;regis1fration state-

, ments, 89 were filed by" management open-end diveraitied companies, 8 b7 management open
ad non-diversitied companies, 62 by management closed-end diversified companies, 76 b7 
management closed-end non-diversified companies, and 10 b7 unit investment trusts. 
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Every registration statement filed under the Act is carefully examined by the Cam- . 
mission's staff. ' 

Periodic Reports to the Commission and to Security Holders 

Section 30 (a) of the Investment Company Act provides that registered investment 
companies must file with the Commission such information, documents and reports as cam
panies having securities registere9 on a national sec~rities exchange are required to file 
with the Commission pursuant to Section 13 (a) of the Securities Exchange Act 9f 1934. 
Section 30 (b) of the Investment Company Act authorizes the Commission to require regis
tered investment companies to file reports on a semi-annual or quarterly basis so as to 
keep reasona~ly current the information contained in,the registration statements of such 
companies 0 The Commission promulgated two periodic report forms applicable to management 
inve:::;tment companies during the past fiscal year. The periodic report forms for the other 
classes of investment companies had not been promulgated at the close of the fiscal year. 

All registered management investment companies which filed detailed registration 
statements o~ Form N-SB-l are required to file annual reports on Form N-3OA-l within 120 
days after the close of each fiscal year. The annual report form is des1.gned to bring 
up to date as of the close of each fiscal year of thE! registrant, the information 
origi.nally fUrnished by the registrant in its detailed registration statement. Form 
N-30A-l is designed for uSe under both the Securities Exchange Act of 1934'and the Invest
ment Company Act of 1940, and duplicate filings under these Acts are thereby e11 '!'1nated. 

All registered management investment companies which filed detailed registration state
ments on Form N-8B-l. are required to file quarterly reports on Form N-30B-1., within 30 dqs 
aft6r t.lle close of each fiscal quarter. The quarterly report forin requires. only the min1J111l1ll 
information necessar7 to be kept current to aid the Commission in the adm1 ni stration of the 
Act. This form is also designed for use under both the Securities ~change Act of 1934 and 
the Investment Company Act of 1940,' and supplants Form S-K, the current ·report form under 
the Securities Exchange Act of 1934, insofar as it is applicable to management investment 
companies having securities listed and registered on a national securities exchange. 

One hundred ninety-six companies filed annual reports on Form N-30A-l during the fiscal 
year ended June 30, 1942 and a like number filed quarterly reports on Form N-JOB-l. ' 

Section 30 (d) of the Act provides that every registered investment cOlDp8!JY' shall 
transmit to its stockholders, and file with the Commission, at least sem1~, 
reports containing certain prescribed information and financial statements. During the 
fiscal year ended June 30, 1942, 633 periodic reports to security holders were filed with 
the Commission. 

Applications for Exemptions or Exceptions 

A lications under Section 3 (b) (2) of the Act. A c~ which comes within the 
quantitative de inition oan investment compan as contained in Section 3 (al (3) of 
the Act may apply to the Commission for an order pursuant to Section 3 (b) (2) ~f the Act, 
declarug. it to be primarily engaged in a business other than that of an investment company. 
Such other business may be conducted either directly or through majorit;y-cnmed subsidiaries 
o,r controlled companies conducting sinlilar types of businesses. During the past fiscal 1E'ar 
two such applications were denied, two other applications were denied under Section 3 (b) 
(2) although exemptions were granted under other sections of t~e Act, and four such appli
cations were withdrawn. The Commission granted five applications pursuant to this section 
during the fiscal year, and at June 30, 1942, fourteen applications were pend1ngo 

other Applications for Exemptionso Section 6 (c) of the Act confers upon the Com
mission general exemptive powers·if . and to the extent that such exemption is necessary or 
appropriate in the public interest and consistent with the protection of investors and 
the pUrposes fairly intended ·by the policy' and provisions of this title o 
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Eight.y;-one appU.cations under this section were pending bef'ore the Commission during 
the last f'iscal. year. Of' these 81 applications, 49 were f'Ued during the last f'iscal. ;year 
and 70 were dispOsed of by' the Commission during that period. 

Section 6 (d) of the Act authorizes the Commission to exempt small closed-end invest
ment companies floom a:rry and all pt'ovisions of the Act -if the securities of such companies 
are not sold outside the states of incorporation and pt'ovided the exemption is not contrary 
toO the pubU-c interest or inconsistent with the pt'otection of investors. . 

Five applications '\mder this section were pending bef'ore the Commission during the 
past fiscal ,-ear. Of thes~ 5 applications, one was f'iled during the year and 4 were 
disposed of' by' the Commission during that period. With respect to the 4 applications 
which were disposed of, one was withdrawn and 3 were granted to a limited extent. 

Dissolution of Investment Companies and Withdrawal. of Registration Statements 

Appt'oximately 44 registered investment companies f'iled applications with the Commis
sion during the fiscal year seeking orders of the Commission declaring that such companies 
had ceased to be investment companies within the meaning of the Act. These applications 
were filed pursuant to Section a (f) of the Act wh19h provides that whenever the Commission, 
on its own motion or upon application, finds that a registered investment comp~ has 
ceased to be an investment company, it shall. so declare by order, and upon the taking effect 
of such order the registration of such company shal.l cease to be in effect. 

'!he Commission passed upon appt'oximately 38 Section 8 (f) applications during the 
f'iscal year. Of these 38 applications, 34 were granted, 2 were dismissed and 2 were denied. 
The applications that were granted imrolved companies which had forma.l.ly dissolved and· 
distributed all. of their assets to their security holders, c~mpanies which had merged with 
other companies and transferred all of their assets to such other companies, and companies 
whose outstanding securities were owned bY less than 100 persons and which were not making 
8Dd did not pt'8sent17 propose to make a public offering of their securities. The last 
catego1"7 of ,companies mentioned is excepted !'rom the definition of "investment companyll by 
the provisions of Section :l (c) (1) of the Act. 

Ai"1'1Uated Persons or Investment Companies 

Transactions Between Investment C es and Their Affiliated Persons. Section 17 of 
the Ac s or ~ a e person, promoter or princ pal underwriter for 
a registered investment company to sell to, or purchase securities or other property, or 
borrow mone;y or other pt'Qperty from, ,the investment company or any company controlled by it. 
However, authoritY' is given to the Commission to exempt, by order, any proposed trans- . 
action if evidence establishes that the terms of such transaction, including the considera
tion to be paid or received, are reasonable and fair and do not involve overreaching hy any 
person concerned, and that it is consistent with the poliCies of the investment company as 
reci~d in its registration statement and with the general. purposes of the Act. 

For the fiscal. year ending June 30, 1942, there were 16 applications filed to exempt 
proposed transactions between affiliated persons and investment companies, or companies 
controlled by them. The Commission disposed of 5 of such applications after h~arings; 4 
were withdran without hearing, 1 was withdrawn after hearing and 6 are still pending. 
While the applications ostensibly sought exemption of a proposed transaction involving the 
purchase and sale of securities, the disposition of such applications often included such 
matters as reorganisations and recapitalizations of investment companies, as well as 
aff111ated non-investment companies. 
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PART VII 

ADMINISTRATION OF THE INVESTMENT ADVISERS ACT OF 1940 

Registration Statistios 

As of June 30, 1941 there were registered with the Commission pursuant to the pro..:. 
visions of the Investment Advisers Act of 1940 753 investment advisers, oonsis~ing of 
420 sole proprietors, 123 partnerships and 210 oorporations. ,On June 30, 1942 there 
were 732 registered investment advisers oonsisting of 4ll sole proprietors, 123 part
nerships and 198 corporations. 

The follOwing table sets forth information with respect to the status of the rek
istration of investment advisers 1D'lder the Act as of the end of the fiscal year: 

Applications filed 

App. Pending 
App.Withdrawn 

As of 6130/42 

Effective Registrations 
Reg. Withdrawn 
Reg. Can celled 
Denied 
Revoked 

7 
6 

732 
132 
,52 

1 
J 

931 

In order to maintain reasonably current the information oontained in the appli
cations for registration, the C~sion requires semi-annual reports to be fUed by 
all registered investment advisers. These reports must be filed with the Commission 
within ten days after June 30Jand December 31, of each year. Each registered invest
ment adviser is required to dis close in the semi-annuil. report that after an examina
tion of his original application for registration he finds either that (1) no changes 
have been effeoted in his business so that no amendments are required to the applica
tion for registration or (2) that changes have been effeoted in his business so tha~ 
amendments are ,necessary fo~ certain items in the original application for registra
tion. If changes have been effected in bUSiness', amendments to the items affected 
are included in the semi-anirual report. 

Section 203 (d), of the Act empowers the Commission to deny, revoke or suspend 
the registration of an investment adviser if certain conditions exist. One of the 
grounds for denying, revoking or suspending the registration of an investment advtser 
is the fact that such investment adviser within ten years prior'to the registration 
has been convicted of a crime in connection with securities tl'8m!aotions or has been 
enjOined by a court trom aoting as an investment adviser, undeiWriter, broker or 
dealer. " 

In the, exercise of its power under this section, the Commission has revoked the 
registration of one investment adviser. In this oase it was f01D'ld that the investmen~ 
adviser in question had been enjoined by an order of the United States District Court ( 
from engaging in certain conduct and practices in oonnection with the purchase and 
sale of securities. In addition to this it was' found that the application for regis
tration contained material misstatements. It was also f01D'ld that the investment ad
viser in question had converted to his own benefit certain moneys sent to him by 
clients for the purchase of securities, that he had purchased~ecurities contrary to 
the authority of his clients' and had converted the .re"laining balances, to his own use. 

Absence or 'Power to Inspect Books and Records ot Investment Advisers 

Section 209 (a) of the Act provtdes that whenever it appears to the CanmissioD 
that the provisions of this Aot have been or are about to be violated the Conmdssion 
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can institute a formal investigation for the purpose of determining whether there has 
been or is I'.bout to be a violation of the Act. The Act, however, does not confer upon 
the Commission tl1e authority or duty to ~ke periodic inspections of the ,accounts and 
records of registered investment advisers such ,'as is conferred upon the COlID1Iission by 
Section 17 (a) of the Securities Exchange Act of 1934 with respect to 'registered 
broker-dealers. This omission leaves entirely unsupervised and unprotected a broad 
field in the handling of invest.lJ1ent flmds of the general public. Unfortunate situations 
involving large losses to clients have occurred which might have been averted if the 
Commission had authOrity to make regular periodic inspections of the accounts of reg
istered inVestment advisers. The details of these situations and a, further report to 
the Congress will be made concerning this matter. 



-37-
-

PART VIII 

omER ACTIVITIES OF THE COJIMISSIOlf UNDER THE VARIOUS STA":UTES 

LITIGATION 

Civil Proceedings 

At the beginning of the fiscal year ended June )0, 1942, 10 11 civil proceedings 
instituted by the Commission were pending; during the year, the Commission instituted 
36 additional proceedings, including 33 injunctive actions brought against 91 persons 
to restrain them.!rom fraudulent and otherwise illegal practices in the sale of secu
rities. Of this total of 46 proceedings, 35 were disposed of dur~ the fiscal year, 
including 28 cases which resulted in the entry of injunctioris against 61 persons. 11 
civil proceedings were pending at the end of the year. 

Since its inception, the Commission has instituted a total of 440 civil proceed
ings and disposed of·429.. Permanent injunctions have been obtained against 940 firlllB, 
and individuals. 

Data with respect to civil cases and appellate proceedings, including a brief 
description of all civil proceedings commenced or pending during the fiscBl year and 
the status at the close of the year, are included among Appendix Tables '20 to 31. 

, Some of the more important and interesting of these eases are described in more de
tail below. 

In.1unctive Actions Instituted by the Commission. 

Typical of the ingenious schemes ,to secure public investment in business enter
prises without complying with the registration provisions of 1he Securities Act or 
1933 wes that involved in Securities and Exchange Commisf:lion Vo Bailey. Y In' this 
case the defendants Were enjoined from selling in~estment contracts camounaged 819 

sl'~es of land upon which tung trees were to be developed. 

Another unorthodox form of securities was involved in Securities and Exchange 
Commission v. George Washington Memorial Park Cemetery Association. '27 '!he defendants 
.in this case had acquired unimproved ruz:al land which they divided into cemetery lots 
and sold to purchasers in large quantities on an investment basis representing that 
cemetery lots constituted a sound investment. A 18rge portion ot the purchase price 
was to be used by the Association to make a number of contemp1ated improvements. To 
facilitate resale, the Association maintained a resale department through which pur
chasers might dispose of their lots. The CommisSion took the position that the fac~ 
of setting aside a portion of the. purchase price for improvements designed to ~8Dce 
the value of the .land, coupled with the sale of multiple units and the resale provision, 
made the scheme merely a form of. investment contract. 

In Securiti~s and Exchange Commission v. Hugh B. Yon3ar,!tI the Commission charged 
the defendants with selling securities to members: of th~ VenUe Club in excess of 
$1,340,000 in connection with transactions described by the defendants 88 ftpersonal 

--------------------------------------------------------------~~-----------
11 Adjusted figure. 

Y 41 F. Supp. 647 (S.D. Fla. 1941). Consent judgment entered JenuElry 26, 1942. 

J.I D. N.J. Consent judgment against eight defendants entered April 8, 1942. 

!tI D. Mass. Pending at close of fiscal year. 
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10ansD to Hugh B. Monjar. organizer and head of the Club. The CcJmndss1cm coDteDded 
that among the securities iDv'olved were "receiptsD issued to the Club members and 
"subscription ca'rds" and other instruments solicited from the members iD CODDSCt.i.cm 
with the "personAl 108118.8 

In the case of Securities and k&:i:'e CCIDIIIlission v. S. W. FaDk. ~ -the Oammi .. 
sion filed a complaint to elijoin the e or pront=8b8.riDg agreements relat.iDg to oU 
and gas leases. The proceeds from the sale of these Secur1t.1es. 1IIh1.ch the ~endaDts 
termed "mutual escrow agreements." 1I8re used to fiDaDce the drl111ng of a test wall. 
within the ~ embraced by- the leases. 

In the first oivil case iDv'olviDg Section 12 (h) of the Pab11c lJtU:ity BolcHng 
Compan;y Aot. pertaining to political contributions. the CommissiOD obt.a1ned a consent; 
judgment enjoiDiDg Utah Ponr & Light Comp8Di1 from further v1ola1;1ng that 8ect1an. Y 

Appellate Litigation under the Holding CcIDpaD{ Act. / 

Between May 15 and June 6. 1942. several of the largest halding 0CJIIIDRII7 QBtems in 
the country rued.· peuticms to review orders of the Cammiss1.oD reqa:ir1Da ei.tber geograph
ical iDtelU'ation or corporate simplification or both UDder Sect1cm& 11 (b) (1) and 11' 
(b) (2) of the Pub.L1C utlllty- Hol.Cl1Dg Comp8Di1 Act of 1935. 7/ These pet.:1ticms repre
sented the first major ch8llenge of the constituticmali,:ty' 071;he Bolding CcJmpaJv' Act 
,siDee the original fiood of litigation during the ear~ dqs of tl;lat statute. 1IIhich 
tel'JD1Dated when the SIlpI'eme Court suBtaiDed the ccmstitut1olJal 1 :ty' of 1;he registration 
prorla1ODS iD Electric Bond and Share Co. v. Securities and ~~on. 305 
U. S. 419 (1938). lli8r the dose or the fisc81 y-ear the .58c ~ of 
Appeals affirmed the Ccmm1ss1on I s integration order against the Borth Amar1caIi CaD
P8Di1. !I and the Third C1rcu1t Court affirmed the s1mpl1fication order agahUli; The 
CommoIiiealth and Southam Corporation. 21 M8Di1 other companies have DOt sought redeIr, 
but haft complied with. or ,are in the process of complyiJJg w1th.- Ccmmd.ssi.cm orders 
UDder the iDtegration and s1mpl.1fication sections. 

Another group of cases during the year ilIvo1ved petitions to revieIr Commission 
orders d~ applications by- public utility companies 1;0 be decJ..ared not subsidi-· 
aries of certain registered holding companies. Each of these orders was alfinned 
either during the fiscal 78&r or ~er its close."JE/ In addition, -the Suprene Court. 

~ S. D. Cal. Consent ju¥ent entered Sept. 1941. 

Y D. Utah • 

. 7/ Columbia OU & Gasol1De Co. (C. C. A. 3d); United Gas ~-c:! Co. (C. c. A. 3d) j 
eammonweatth ana southern co~ (C. C~ A. 3d); North • Ie. c. A. 2d); 
Wash!DgtOii R8ll1nll ana ._~i8ct .- Co. (App. D. c.)l . 

y North American Co. '9'. Securities and Exchange Camm1as1aD., 133 F. (2d) 148 (C. C. A-
2d. Jan. 12; 1943). ' ' 

21 Commonwealth and Southern GOd7ration v. Securities and 'Embange Ccmmrt~ 
F. (2d) (e. c. I. 3 , MarCh 31. 1943). 

!SY Pacific Gas and El.ectric Co. v. Securities and ~Canm:18m.m 127 1'. (2d) 
318 (e. e. L 9th. APr. 14, 1942); reheariiii gran case 8£ pending at; 
close of f'iscal;yearj Hartford Gas.Co. v. Securities L~~r' 
129 F: (2d) 794 (C. C. I. 2d" JUli 16. 1942) j PUbilC :um ... 

. {;rsN v. Securities and Exchange Commission, 129 F. (2d) 899 (e. c.; L 3d; JDge 
, 42) J J1D8i01C8ii Gas ana. Electric _co. v. Securities &lid Exobange Commisstcm, 

F. (2d) (lPP. D. C., FeS. 1. 1943). 
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on October 13, 1941, c:len1ed, a petition far ~ writ of certiorari to 1"8'I18w the' preri.oua 
year's judgment ot the S:ixtb Circuit sustaining the Commission's order deIv1Dg a admi-
lar petition b7 Detroit Edison Compau;y. W ' . 

In New York Trust Co. v. Secur1t:les and Fde"soCammiSaion, 131 F. (2&1) 'Z14 (C. 
C. A. 2d, Nov. 12, 1942), 1Ih1ch was pending a se of 'the ftacal JUr. the Court 
sub~ affirmed a Commission hold:1ng that the debenture holders ot 1JD1ted Light 
and Power Company were· entitled to the tace value of their debentures aDd not tc:1 a 
redemption premium when the debentures were ret1recl pursuant to an order ot the C~ 
m1ss~on under the corporate simpl1t1cation requirements ot Section II (b) (2) • 

. " . 
In Mo~an Stanley and Co. v. Securities and ExCh~/ommission, 126 F. (2d) 32S 

(C. c. A., Feb. 20, 1942), the Court illirmed thession's order in the Dqton. 
P\)ftr and Light Company, case. 12/ Rule U-l2F-2, now superseded by the competitive 
biddiiig l'8qUJ.rements ot RUJ.e u-3O', prohi~ited the payment ot arty U"derwriter's tee on 
security issues it the underwriter stood in such a relation with tlle 1.asuer that "there 
is liable' to be or to have been an absence ot arm~ s-length bargaining with respect to 
the transaction." The Commission's decision denied Morgan Stanley' a $lOO,SOO lUldezI
writing tee which it would have received fran Dayton Power &: Light it there had been 
no violation of the rule. 

In Chener]' Corporation v. Securities and ExchaDge Cammission, 128 F. (2d) 303 
(App. D. C., Apr. 21, 1942), the Court reversed an order of the Commission hold1Dg that 
preferred stock purchased b7 certain members of the management ot Federal Water Service 
Corporation while they were engaged in formul.ating and presenting to the Commission 
plans of reorganization should not be allowed to participate in the reorganized COlb 
poration on a parity with other preterred stock. 13/ The Commission had~quired those 
members to surrender that stock to the reorganizeT'company at cost plus 4% interest. 
After the close of the fiscal year the Supreme Court ot the United States arfimed. the" 
judgment ot the Court of Appeals on the ground that. the Commission's order had been 
erroneously based on "general equitable principlesn apart from the statute. y/ The 
Supreme Court directed that the case be remanded to the Commission for action not in
consistent with the Supreme C~' s op'inion. 

Criminal Proceedings 

Ifhe statutes administered by the Commission provide that evidence ot, violations 
may be transmitted to the Attorney Genera1, who, in his discretion, may institute 
criminal proceedings. It is the policy or the Commission to make a thorough investi
gation or alleged violations of the Acts and to consider carefully whether the evi
dence obtained merits criminal prosecution. If violations of the penal pr'ovisions are 
indicated, the results of such investigation and the supporting evidence are referred 
to the Department ot Justice. ' Thereafter, it crlminal proceedings are· instituted, the 
members of the Commission's starf who participated in the investigation assist the 
United States Attorne,ys in the preparation of the cases tor presentation to the grand 
jury, in the trials whieh follow, and in the preparation of appellate briefs. 

. Where evidence does not warrant prosecution UDder the Acts admi ni stered b7 the 
CommiSSion, but violations ot other statutes are indicated, the ev1dence is submitted 
to the appropriate state or federal. agency. This results in the reference ot quite a 
few cases to the postal' authorities, to state commissions or other local enforcement 
authorities. 

W Detroit Edison Co. v. Securities and&'W'T. Ccmmnssion, ll9 F~ (2d) 730 (C. Co 
A. 6t~, fl~ 12, 1941), cert deiiiid. •• 618. 

W 8 S. E. C. 950, HoldiDg Campan;y Act Release No. 2693 (1941). 

W Holding Cam,pany Act ~lease N~. 2635 (Sept. 24, 1941). 

Y!/ Securities and ExChange Commission~. Chenery Corporation, 87 L. Ed. 411 (Feb. 1, 
1943). 
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Up to July 1, 1942, the Commission had referred to the Department of Justice 378 
cases, including 49 cases which were referred during the past fiscal year. Since the 
organization of th~ Commission a total of 2,035 defendants have been indicted in 306 
cases, including 'Z7 cases which had been referred to the Post Office Department. Dur
ing the past year indictments were returned against 183 defendants. Convictions have 
been obtained against 885 defendants in 216 cases, representing 91.3 percent of the 259 
cases which have been disposed of as to principal defendants since the inception 0 f the 
Commission. During the past -fiscal year 142 defendants named in 44 cases were convicted. 

Eight defendants have been convicted on indictments charging perjur,y arising out of 
Commission investigations. One defendant was acquitted. 

The following table shows the canparative statistics with respect to criminal pro
ceedings in cases developed by the Commission: 

, . .' 

Number of Number of defendants 
cases Number of convicted 
referred defendants As a resUlt 

Year ended June 30 to Depart- indicted of plea of By ver-' Total 
ment of 'guilty or dict 
Justice ~olo con-

tendere 

1934 •••••••••••••• 7 32 1 4 5 
1935 •••••••••••••• 28 / 186 18 4 22 
1936 ••• ~ •••••••••• 46 395 76 29 105 
1937 •••••••••••••• 44 233 !I 73 50 123 
1938 •••••.••••...• 36 !I 253 71 24 !I. 95 !I 
1939 ••••••.•.••••• 51 327 73 35 !I 108 
1940 •••••••••••••• 65 !I 232 97 !I 52 149 
1941 •••••••••.••.. 52 194 SO!/. 52 !I. 132 a/ 
1942 ••••••••••••.. .Jl.. ~ 103 !I ~!/ 146 :!/ 

Total •••••• 2/ 378 2035 592 293 885 

!I Adjusted figure. 

EI In ~dition, there were referred by the Commission to the Post Office Department 27 
cases which resulted in the return of indictments included in the total number of 
defendants indicted. 

Up to July 1, 1942, the Commission had caused to be institu:ted pro,ceedings against 
19 defendants fo~ criminal contempt of court orders which had been obtained by the Commis
sion. Of this number 13 were found guilty. One of these cases is now awaiting decision 
by the court.- ~ 

A brie~ description of the' criminal cases pending during the year ended June 30, 1942, 
showing their status on that date, is set forth in Appendix Tables 23, 24 and 'Z7. A brief 
discussion of some of the more important cases follows: 

SECURITIES ACT OF 1933.-5chemes to defraud uncovered in the enforcement of this Act 
are of 1D1InIte variety. Prosecutions during the year involved a large-scale cemetery 
promotion in Maine (~ v. Paul F. Cassidy et al); a pecan orchard enterprise in Southern 
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Louisiana (U. S. v. R. B. BrOUrr et ano.); a popcorn vending macMne o::m1p8iIiJ' in Ohio 
(U. S. VO' F. E. Backmeler et ii ; an automotive patent venture in L-as Angeles (U. S. v. 
O. F. Lundellus et anoo); an oil and gas lease promution covering \and in Texas8iir 
Ok18homa (Uo S. v. Ho R. Edwards); a mining cOlDp~ in Colorado (U. S. v. Amos Downs at 
al); and aii"'1iittustn'&i ptant Iii -Carrollton, Ohio (U. S. v. Z. A. m:I6irt et &1). Eriii 
me religiOUS beliefs and social procllvities of pi=OSpi'ctive investors have heen utn-

I ized as a basis for promotional ventures which were made the subject of prosecution. 
For example, there is the Universal order of Plenocrats in Chicago (U. S. VO C. F. Davis 
et al); and the Mantle Club, centering in Wilmington and fanning out 8II'"' over the countr;y 
(u. s. v .. H. B. Monjar et al). 

ManY of these cases involved nation-w.i.de solicitation of investments. In the Brough 
case, in which convictions were obtained in Oklahoma and five-year prison sentences-':;:-
posed, more than $700,000 had been obtained by' the defendants !'rom about 1,400 investors 
reSiding in many different states. In the !aoneear case, iuvolving the Mantle Club, a 
socio-fraternal organization, investments h en obtained from people reSiding .from 
Baltimore, Maryland to Portland, Oregono In the Downs case, the stock of a mining cam
pany was sold in almost every state of the Union, '8.Siell as in the District of Columbia 
and 'in Canada. The defendants were tried and convicted in federal court at Denver. 

, ~ 

The- current prosecutions 1ncluded a number iDvolv1ng efforts to evade the provisiaas 
of th e securities laws by' casting the enterprise into a form calculated to appear to be 
something other than an investment -in securities as defined by the Act. For example, in 
the Brou~ case it was made to appear that the iuvestors were purchasing pecan orchard 
acreage; the Backmeier case that they were purchasing vending machines; in the Davis 
case 'tna't 'they-. were subScribing to memberSn:LPS 111 a (llV1.neJ.y lnSpired .farm program; ciIDQ 

in the,Monjar case that they were contributing to some transcendental program for the 
moral, as well as the financial, benefit of the members of the Mantle Club. 

Also during the fiscal year a large number of convictions obtained in similar cases 
were a£:f1rmed by the appellate courts 0 These included the affirmance of convictiaas ~ 
Seattle for fraud in the sale of oil and gas leases ,(J. Fo Simons et al v. U. S.); con
victions in Denver for fraud in the sale of stock of a cement comp~ (Eo s:-Git'es v. 
U. So; C. S. Rice v. U. S.); a' conviction in Detroit for fraud in the ~a:re or stock o£ a 
CoiiiPariy m:aang beer barrels (J. K. Edlin VO U. S.); convictions in California tor the 
sale of oil leases, and interests therein~ oii'"PrOPerties in California ,CA. Atherton et al 
v. U. S.); a conviction for fraud in the sale of notes and trade acceptances issued bi a 
whiskey,re~t1fying company in Florida CA. F. Fisher v. U. S.); a conviction tor fraudu
lent-sale of securities of a mortgage comp~ IIi Nebraaka'"l"to S. Hol.mes To U.S'.); a con
viction in New Mexico for the sale of stock'in an insurance shares corporatIOii'TSo C. 
Pandoli'o VO U. s.); and the conviction in New York of a certified public accountiii:r'1'or 
complicity iii'"iJi8 fraudulent sale of stock of an industrial service compq- (M. Ho White 
v. U. S.). In many of these cases only a few of the defendants appealed. In 8J1 or these 
cases tne cunvic'tioDs were affirmed by the appellate courtSo 

SECURITIES EXCHANGE ACT OF 1934. ot the more outstanding of tne prosecutions during 
the past year Which arose trom iuvestigations under the 1934 Act, three involved stock 
market manipulations. In UO So v. Ery Keh!k et al. convictions were obtained in New York 
on charges of manipulating"""thi""New YOrk Stoc EXChange market for the common stock of 
Standard Commercial Tobacco COIIIp8lly in order to permit the defendants to unload large 
blocks of the stock upon the unsuspecting public investors. It was charged that this was 
accaupllshed by means of the well known manipulative devices of wash sales~ matched OI"ders~ 
and "toutingn of the stock. S1m1lar manipulative activity, this time on a regional. stock 
exchange~ waS involved in U. S. v. Rymond R. Tillor ldlere--a prison sentence of approx:l.
mate~ two years was 1mpo8;cron Tqlor for dota: ions iDvolving the market on the Detroit 
StoCk EXchange ·far stock ot Mid-West Abrasive Camp~o In U. S. v. David Smart et al., 
the manipulation involved a well known publishing concern, E8ciUIre-Coronet, me. CoUvic
tiona were obtained in Chicago against 9Dcutives of the publishing concern and securities 
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brokar8' of Ifn York Ci.ty, all of whom were charged ~th' consp1r1Dg to raise artificiall7 the 
prl.ce of the cOlllp8ll7' s stock on the New York Curb Exchange in order to unload at the maD1.pu
lated prices 200,000 ahares of stock belonging to two of the defendants. 

Another extreme:q important cue which arose under the 1934 Act was that of U. S. v. 
Russell W. McDermOtt, a securities broker of Inc:H.anapolis, 1Ib.o was c~nvicted of vIO'i&tions 
Of' the margin rules, fraud in over-the-counter transactions in ,securities nth his own 
customers, and fraud perpetrated by means of excessive trading in a discretionary account. 
Dar1Dg the 78ar the conviction of G.' A. Gantz, a securities broker of St. Loui.s, on charges 
wh1ch'1nvolved operation of bis basiness 1Ib1le insolvent and unauthorized ,use of customers' 
monay, 118& affirmed by the Circuit Court of Appea1s. ' 

, OTHER ACTS. Convictions were obtained during the 1e8r against Union Electric Com~ 
of II1,?BOiiri on charges ~f meldng political contributions, made unl.awtu1 by Section 12 (b) 
of the PIlblic _Utility Hol.d1Dg Com.pau;y Act of 1935. Lou1.s H. Egan, former president of the 
CCIIIp8DJ', 1IU fomid gu1ltyof conspiracy to violate the same sectio~i which makes it unlaw-
1Ul. for a holding COlIIp8II1' or subsidiBr)" thereof to make politica1 contributions. '!be 90l1l
p8IQ' 'was fined 880,000 'and Egan was aantenced to two 78ars' imprisonment, in addition to 
a fine of 810,000. Union Electric ~ is a aubsidi8!7 of '!be North American Company. 
'ftie 1Dd1.ctIraeIm charged the defendants with setting up a nslush fandn accumulated through 
1d.ck-back,B .from legal fees, pqmentll, to contractors and insurance agents, and the padding 
of ex:panse acc~. - - - - , 

'lbe conv1ctioD of Frank J. Boehm, former vice president of Union E1.ectric CO!Ilp8DY', on 
db.arges of perjury was af'f'irmed ~ the Circuit Court of Appeals, and the Supreme Court 
dezd.ed certiorari. '!he conviction was based upon perjury cqmmitted by Boehm while testi-
fJing before officers of the Commission in an investigation involving alleged violations of 
the aati-political contribution section of the 1935 Act. -

,- -
'1'he appeal of Howard G. ,Hopson, former president of the Associated Gas &. Electric Com

pany, 1188 dismissed -during the past 'year. He had been convictad of fraud in connection 
with the operation of the huge Associated Gas &. Electric System. . 

AD indictment was returned against one of the largest of the investment companies for 
aD all.eged fr8l1d in the sale of 215,000 inwstment certificates in thef8J!e amount or 
i6OO,000,000 through an organization 1Ib1ch extended into at least twenty-nine states.. The' 
1Dd1.c1a8Dt alleged that the defendants mad£, use of deceptive financial statements, coD-' 
ceal.ed artU1.cial write-ups of securities values, manipulated trust fImds~ -engaged in 
stock market maD1.polation, and operated wbil.a insolvent. The indictment was retUl"D8d in 
Detro1.t. (U. S. v. Fidelitz Investment Association et al.) 

Ja appeal during the ,ear involved charges of def'rauding an investment compan;r by a, 
COIlkolBng person, Wall ace Groves, whose conviction was affirmed by' the Second Circuit 
Coart of ·Appeals. The 1ndictment had charged h1m with defrauding the General Investment 
0a,B1p8IIJ' 1n COJDlection with sales to it of its 0lIl1 securities and p81IIIBI1t of fictitious , 
oCrpmf -ions on transactions pretended to be beneficial to the cOlllpalV'. The conviction of 
George S. Groves was reversed. The Supreme Court denied certiorari to Wallace Groves. 

COMPLADlTS AND INVESTIGA'l'IOHS 
-- . 

Dar1Dg the fiscal 788r ended Jurte 3.Q, ~942. the ~ssion received approximately 
11,638 items of mail classUled. as .lIcompla1n~orcemeni;iI'., The major part of this. mail. 
consisted of letters tram the general public seeking information, compla1n1ng of f'raudulent 
~ other illegal practices, and seekine varlotis types of aid. The Ccmmi.ssion has carefully 
considered and repl1ed to every inquiry' sent in by the public an4 investigated every 
complaint owr which it has jurisdiction. . . 
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The complaint correspondence is a fruitfu1. source of information for the Collllll1ss1onJ 
it is mainly from this source that the Commission obtains important leads on seC11r1ties 
violations. other clues to irregularities in the investment, field are obtained b7 the 
Commission from investigations made b7 its own staff or from other govermnental or 
voluntary agencies. '!he following chart gives some indication of the extent of the Com
mission's investigatory activities: 

21 Includes 243 informal and ~37 formal docketed investigations. 

~ Includes 37 informal and 124 formal docketed investigations 0 

Through these investigations, and with the helpfUl assistance of such other agencies, 
the Commission has compUed a very extensive Securities Violat;ions File which serves as a 
clearing house for information which is made available to those officials and agencies 
directly conc~ with the eradication' of illegal. practices in the securities field. As 
of JlDle 30, 1942, the Commission had assembled data concerning 41,065 persons and corpo
rations against whom State or~_deral action has been taken in connection with the sale of ! 
securities. During the past fiscal year approximately 5,170 items of inf~tlon per
tainjng to existing files and 3,134 new names were added to those files. 
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INTERPRETATIVE AND ADVISORY SERVICE 

The Commission has always recognized that the technical nature of the statutes it 
administers requires an interpretative and advisory service by the Commission to" pro
vide attorneys and the general public with prompt advice concerning problems arising 
under"these statutes. 

Inquiries are handled by" correspondence as well as personal and telephone 
conferences • 

The jurisdiction ot the Commission does not extend to private disputes of a civil 
nature arising under the securities laws. Therefore, the Commission cannot advise 

"litigants concerning the prosecution or defense in such cas~s. Where a civil suit be
tween private parties has involved a disputed question of law under the Acts admin
istered by the Commission, however, the Commission has on occasion filed a brief with 
the court as amicus curiae in order to advise the court of its interpretation of the 
law as the agency administering it. - " 

ACTIVITIES OF THE OOHHISSION IN THE FIELD OF ACCOUNTING AND AUDITING 

Eftect ot the War Eftort 

During the past year, accountants have been taced with many new and seriousprob
lams arising from the war etfortand the earlier Natl\mal Defense program. The Com
mission likewise, because ot the importance which it attaches to financial statements, 
has had to give carefUl consideration to these problems and to the need tor all " 
appropriate adjustments. 

" " 

The Commission, in common with the accolmting profession. has been especially in-
terested in the maintenance ot appropriate auditing standards. Fortunately, all" con-

" cerned are agreed that the high standards of present pra~ice" should not be foregone. 
A principal ditficulty haS been the loss by most public accolmting firms of much 
trained" persormel to other phases ot the war ettort. Furthennore, a similar loss of 
accounting personnel ~ private business, coupl~, in many instances, with a large new 
vol.ume ot war work, has meant that internal. accounting and auditing control.s, upon " 
which the public accountant must rely in many respects, have in ~ instances sut-

-fered and -hence, with a smaller or less experienced staft, the public accountant is 
otten taced with the necessity of being even more pains:taking in his audit. 

!'Iembel'S of the Commission's starf have cooperated with registrants and public ac
countants in exploring various means of meeting the situation. "As a result, regis
trants have been encouraged to obange their fiscal periods from a" calendar year to a 
"natui'al. business n year in an effort to lessen the ye~d burden so as to utilize 
the public accountant's" services more ef'f'iciently'. In Accounting SerieS Release No. 30, 
the Commission outlined a special procedure and 1IIethod ot disclosure to be followed 
by registrants and their accOuntants where ~he press of war production prevented nor
mal inventory-taking. It has also been indieated that lack of personnel could provide 
a proper basis for requesting an extension of time tor filing amma.l reports with this 
Commission. Study of these problems is being continued and informal eonferences are 
held as occasion warrants with individual accolmtants 8.nd With the appropriate ccmmiit
tees of professional societies. 

The Commission has also cooperateq with various Federal war agencies through con-
sultation and through utU1mation of its expert help for specialhed work. " 

Cooperation with Protessional Societies ' 

The Commission has soUght to cooperate with the accOlD'lting profession and to add 
its full influence to that of the professional societies and others in a joint effort 
to maintain and raise accounting and auditing standards. As heretofore, the Canm1s
sion, in its pranulgation of mles, or opinions on accounting matters, has, -wherever 
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The complaint correspondence is a f'ruitrul. source of information tar the COlIIIId.ssionJ 
it is mainl.y from this source that t he Commission obtains impartant leads on securities 
violations. other clues to irregularities in the investment field are obtained b.1 the 
Commission from investigations made bi its own staff ar from other governmental ar 
voluntary agencies. '!he tollowing chart gives some indication ot the extent ot the Com
mission's investigatOl7 activities: 

: 
Investi- Investigations and legal 
gations cases, Pending as ot 
and legal July 1, 1942 

Investi- · Investi- cases · · · : gations gations closed (or: Legal 
and legal initiated j changed to: cases 

Investi- cases or or . docketed , (civil . 
gations pending docketed cases) Investi- and crim-

July 1, July 1, :' July 1, gations iDal) de-
: 1941 194;1. 1941 veloped 

to to from in-
· June 30, ,June 30, vestiga-· 1942 1942 tions 
• . · . 

Preliminary !I 143 161 185 · 119 · .t .c : 
Docketed EI 489 ~09 257 : 380 g/ 161 rJJ 

: / '. · Total 632 · 470 442 499 161 · : 

!I Investigations carried on through correspondence and limited field work. 

~ Investigations assigned to field investigators. 

21 Includes 243 informal and 137 formal docketed investigations. 

21 Includes 37 informa1 and 124, fonnal docketed investigations. 

: Total 
· Investi-' . 

gations 
and 
Legal 
Cases 

119 

· 541 · 
:. 660 

Through these investigations, and with the helpfUl assistance of such other agencies, 
the Commission has compiled a very erlensi ve Securities Violations File which serves as a 
clearing house for information which is made available to those officials and agencies 
directly concerned with the eradication of illegal practices in the securities field. As 
'ot June 30, 1942, the Cormnission had assembled data concerning 41,065 persons and corpo
rations against whom State or.-Ee.deral action has been taken in connection with the sale ot 
securities. During the past fiscal year approximately 5,170 items of intOJ'{n3jtlon per
taining to existing files and ),134 new names were added to those files. 
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INTERPRETATIVE AND ADVISORY SERVICE 

The Commission has always recognized that the technical nature of the statutes it 
administers requires an interpretative and advisory service by the ComI:rl.ssion to pro
vide attomeys and the general public with prompt advice concerning problems arising 
under these statutes. ' 

Inquiries are handled by correspondence as 'ifell as personal and telephone 
conferences. ' 

The jurisdiction of the Commission does not extend to private disputes of a civil 
nature arising under the securities laws. Therefore, the Commission cannot advise 
li tigantsconceming the prosecution or d~fense in such cases. Where a civil suit be
tween private parties has involved a disputed question of law under the Acts admin
istered by the Commission, however, the Commission has on occasion filed a brief with 
the court as amicus curiae in order to advise the court of its interpretation of the 
law as the agenc.y administering it. 

AC'uVITIES OF THE OOHMISSION IN THE FIELD OF ACOOUNTING AND AUDITING 

Effect of the War Effort 

During the past year, accountants have been faced with many new and serious prob
lems arising from the war effort and the earlier Nati\mal Defense program. The Com
mission likewise, because of the importance which it attaches to financial statements, 
has had to give carefUl consideration to these problems and to the need for all 
appropriate adjustments ~ 

The Commission, in common with the accounting profession~ has been especially in
terested in the maintenance of appropriate auditing standards. Fortunately, all con
cemed are agreed that the high standards of present practice should not be foregone. 
A principal difficulty has been the loss by most public accounting firms of much 
trained' personnel to other phases of'the war effort. Flirthennore, a similar loss of 
accounting personnel. by private bUSiness, coupled, in many instances, with a large new 
volume of' war work, has meant that internal accounting and auditing controls, upon ' 
which the public accountant must re~ ~ many respects, have in ~ instances suf
fered and ·hence, with a smaller or less experienced staff', the public accountant is 
otten faced with the necessity of being even more painstaking in his audit. 

Members of the Commission's statf have cooperated with registrants and public ac
countants in exploring various means of meeting the situation. As a result, regis
trants have been encouraged to cbange their fiscal periods trom a calendar year to a 
"natural business" year in an effort to lessen the yeal'-end burden so as to utilize 
the public accountant's' services more efficiently. In Accounting Series Release No. 30., 
the Commission outlined a special procedure and _thod of disclosure to be folloWed 
by registrants and their accountants where the press 'of war production prevented nor- . 
mal inventory-taking. It has also been indicated that lack of personnel could provide 
a proper basis for, J"9qUesting an extension of time for fil.ing ammal reports with this 
Commission. Study of these problems is being continued and intomal conferences are 
held as occasion warrants with individual accountants and with the appropriate camnit
tees of professional s,ocieties. , 

The Commission has also cooperateq with various Federal war agencies through con-
sultation and through utillmation of its expert help for specialized work. ' 

Cooperation with Professional Societies 

The Commission has soUght to cooperate with the, accounting profession and to add 
its full influence to that of the professional societies and others in a joint effort 
to maintain and raise accounting and auditing standards. As heretofore, the Ccxnm1s
sion, in its pranulgation of rules or opinions on accounting matters» hasJ) wherever 
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practicable, invited the comments or suggestions of other Federal and State agencies 
interested in accounting, of committees of professional,societies, and of other in
terested persons. Reciprocally, the Gommission has been invited to offer suggestions 
or comments on proposed actions or bulletins of these organizations. The past year 
has produced much gratifying evidence as to the effectiveness of these activities. 

Professional Conduct 

While the Commission has cooperated with the accounting profession to secure a 
common objective of high professional standards, yet it has, as it nmst, reserved to 
itself the right to invoke sanctions against accountants who wilfully or carelessly 
violate its rules. During the past year the Commission for the first time found ,it 
necessary to invoke against -an accountant the sanctions found in Rule II (e) of its 
Rules of Practice. In In the Hatter of'Abraham H. Puder, et ale 12/, the Commission, 
on the basis of stipulated facts, issued an order suspending Puder and the firm of 
Puder and Puder from practice before the Commission for three months. In In the Hat
ter of Kenneth N. Logan l!J/, the accountant was denied the right to practice before 
the Commission for sixty days. 

Accountin~ and Auditing 

Several opinions involving accounting or auditing matters were issued b,y the 
Commission during the year. Of these, the case of outstanding significance was In the 
Hatter of Associated Gas and Electric Comna W, a delisting proceeding under Sec
tion 19 a 2 of the Securities Exchange Act of 1934. The findings and opinion in 
this case contain an extensive criticism of various accounting practices followed in 
the financial statements of the registrant and of certain aspects of the certificates 
furnished by Haskins & Sells. 

Qther opinions under the Securities Act of 1933 and the Securities Exchange Act 
of 1934 dealt with the independence of the certifying accountant W; the adequacy of 
the representations made in an accountant's certificate 12/; and the failure of fi-

.nancial I?tatements to conform to sound accounting. prinCiples. W In addition, many 
of the findings and opinions under other Acts admi nistered by the Commission,- partic
ularly the Public Utility Holding Company Act of 1935, included discussion and decision 
of varied accounting issues. 

Informal. Consideration of ACCOUDt1ngtr0b1ems 
R81sed in the Case ot IDdirlaU81 lie Btrants 

I 
As in the past, the Greatest part of the ~ommission's accounting and auditing ac-

tivities stems from the examination of financial statements filed by particular regis
trants. Deficiency memoranda, issued against more than half of the financial 

12/ Securities Exchange Act of 1934, Release No. 3073 (1941). 

W Accounting Series Release No. 28 (1942). 

!21 Securities Exchange Act of 1934, Release No. 32S5A (1942). 

W In the tratter of Southeastern Industrial Loan cor-anY, 
Securities Act of 1933, Release 1-!o. 2726 (1941 • 

W In the 11atter of Automatic Telephone Dialer( Inc., 
Securities Act of 1933, Release No. 2736 1941). 

?:Q/ In the l~atter of Condor Gold I-linin;; Comoany, Securities Exchange Act of 1934, 
Release t!o. 3196 (1942); In the l'1atter of Comstock-Dexter 1'1ines, Inc., 
Securi ties Act of 1933, Release No. 2691 (1941). 
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statements currently' filed, have continued to plq an important role in secur1ng satis
factory financial sta~ts for investors. Also, accounting and auditing problems 
have been the subject :·of innumerable informal conferences between the Commission's 
starf and representatives of particular registrants. . These conferences have proved to 

. be an expeditious·means of resolving difficult or unusual questions with i-espect to 
which no specific rules have been issued or the appUcation of existing rules is 
uncertain. . 

SOLICITATION OF PROXIES. CONSENTS AND AUTHORIZATIONS 

The Congress, three times, has in effect directed the Commission to adopt rules 
governing the solicitation of proxies. Z!I The Cqmn:ission's prOX1" rules,.which· are 
contained in Regulation X-14, require certain information to be made available +.::: ' 
security holders whose proxies, consents or authorization are soliCited. 

During the fiscal year the Commission examined both the preUniinary and final 
proxy- material with respect to 1,655 solicitations and in each case commented on the 
material to the persons mald.ng the solicitation. In many cases it ~ed ~sed 
drafts of preliminary II\&terial. Aside from the initial material, 333' pieCes ot sup
plemental or "follow-up" soliciting material were received and eXPDdnec10 .In addi
tion to the regular examination which is made of all proxy material f1led, the Qeme1e
sion continued its policy ,of furnishing every ass,istance to pel"Bons who desired to 0b
tain informal opinions or sugeestions in advance of the filing date. 

REPORTS OF OFFICERS. DIRECTORS. PRINCIPAL SECURI1'X 
HOLDERS and CERTAIN OTHER AFFILIATED PERSONS' 

The general purpose and scope of the ownership reporting requirements, pl'88Uitad 
b,y Section 16 (a) of the Securities Exchange Act of 1934, 17 (a) of the Public ut11i~ 
Holding Company Act of 1935 and 30 (f) of the Investment Company Act of 1940 and the 
Commission's rules and regulations promulgated thereunder, as well as the Commission's 
procedures for obtaining the filing of rP,quired reports, examining them for complianc,e 
wi th the statutes and the rules, obtaining amended reports where necessary and the 
publication of' information contained in the reports, have been descrtbed in the Sixth 
Annual Report of the Commission, pp. 180, 182 and'previous amm.al reporte. 

Number of ownership reports of officers. directors. principal seguritx 
holders. and certain other affiliated persons filed and examined. 

. Description of Report 

Original rep or ts-S ecuri ties Exchange Act 
(4) 13,196, (5) 222, (6) 1,650 

Amended reports-Securlties Exchange Act 
, (4) ljt256, (5) 26, (6) 62 

Original reports-Holding Company Act 
(~17-l) 155, (U-17-2) 517 

Amended reports-Holding Company Act 
(0-17-1) 10, (U~17-2) 60 

Original reports-Investment Ganpany Act 
(N-30F-1) 315, (li-30F-2) 1,019 

Amended reports-Investment Company Act 
(N-30F-1) 39, (N-30F~2) 73, 

Fiscal Year 1942 

15,068 

1,344 

672 

70 

1,'34 

112 

Figures in parentheses are Fom numbers, thus (4)· is Fom 4. 
Figures fo.r previous years are shown in the Seventh Annual Report, 
pp. 236-7,.' ' I· , ' 

iJl Section 14 (a) Securities Exchange Act of 1934. , 
Section 12 (e) Publi,c Utility Holding Company 'Act of 1935. 
Section 20 (a) ·Investment Company Act of 1940. ' 
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Fom 4 is used for report1Dg changes in ownership of equity securities; Form 5 for report
ing ownership of equity securities at the time an issuer for the first time secures reg
istration of 81V' equity securit7 on anationa1 securities exchlUlge; Form 6 for reporting 
ownership of equit7 securities by additional. perSODS who become officers, directors or 
principal. stockholders;' Form. U-17-1 for reporting ownership ot securities at the time a 
holdiDg c~ beoomes registered or an additional. person becomes an otficer or director; 
Form U-17-2 tor reporting changes in ownersh1.p of utility securities; Form N-30F-1 for 
reporting ownership ot securities at the time a c1osed-end :Investment comp~ becomes' 
registered or an additional person assumes any or specified re1ationshipsJ and Form N-30F-2 
tor-reporting changes in OADer8hip of securities ot c1osed-md :Investment companieso 

PUBLICATIONS 

Public Announcements 

Under the various Acts it is the Commission's dut,. to publish its decisions and 
generall7 to inform Congress and the public of its activities. Its releases are c1assi
f'ied into various categories so that a person ~ receive the material re1ating only to 
those phases ot the COJIIDission' s work in which he is interested. The Commission has made 
an exhaustive check of. its maillng J.ists to el1DL.1.nate those no longer desiring specified 
material. 

The announcements if'sued during the past fiscal year included 250 releases under the 
Securities Act ot 1933; 320 under the Secur.l. ti~s Exchange Act of 1934; 780 under the Pub
lic UtUity HOlding Company Act of 1935; 153 under the Investment Compan7 Act of 1940; 
and 13 under the Investment Advisers Act ot 1940. In addition, two releases concerned 
the Commission's activities in corpoJ1i,te reorganizations and six were issued under the 
Trust Indenture Act of 1939. 

The tollowing is a partial classification of .the announcements by subject matter: 

Opinions and orders 936 , 

Reports on Court actions 1ll 

Statistical data 

Surve7 series 
-' 

Other Pub1ications 

138 

'19 

.- . Decisions and Reports o~ the COIIIIIIission: 

Buckram-Bounds 
Volume 6-October 1, 1939 to March 31, 1940 

. Volume 7-April 1, 1940 to August 31, 1940 
Volume 8-September 1, 1940 to March 31, 1941' 

, 
Report to Congress on the Study' ot Investment Trus ts and Investment Companies: 

Part Four, Chapter II: 
Economic Significance ot Investment Companies 

Part Five: 
Conclusions and Recomm~ations 

(The decisions ot the Commission and the reports to Congress on the 
study' ot Investment Trusts and Investment Companies are for sale at the 
Govemment Printing Otfice, Washington. D. Co, and a price list will be 
furnished upon request.) 
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Tnnt;y~tour semimontbl;y issues ot the o.fficial Summa.ry ot stock 
TransacUons and Holdings ot o.fficers, Directors and Principal 
Stockholders 

An Alphabetical List of Ovel\-the-Counter Brokers am Dealers Reg"; 
istered with the Commission 88 ot August 31, .1941 

List ot Secur1t1.es Traded on Exchanges UDder the Securities Exchange 
Act of 1934, as ot June 30, 1941·, and 88 of -December 31, 1941, to
gether nth the SUpplements thereto 

Report on Secondary DistribuUcms ot ExchaJlg~ Stock~ 

(A complete list ot the Commission's publications, the Ru1es ot. 
PracUce or the Guide to Forms w:Ul be sent upon request made to 
the office ot the Commission in Philadelphia, Pa.) 

INSPECTIo.N o.F REGISTERED INFORMATIo.N BY T!\E PUBLIC 

Copies ot all public intormation on tile nth the CommisSion, appearing in registra
tion 'statements, applications, reports, dec;Larations, and other public documents, are 
available tor inspection in the Public Reterence Room ot the Commission at Philadelphia, 
Pa. During the past fiscal year more than 8,667 members ot the public visited this 
Public Reterence Room seeking SIlch information, and thousands of. letters and telephone 
oaJ..ls were received requesting registered information. '!be Commission, through the tacil
ities prov.lded tor the sale of public registered information, tilled more than 2,l27 
orders tor photocopies ot material, involving 137;0.84 pages. 

Insofar as practicable, the Commission has sought to' make some ot the public reg
istered information tiled with it available in its regional offices. In the New York 
Regional o.ffice at 120 Broadway, facilities are provided for the inspection of certain 
public information on file with the Commission. This includes copies ot (1) -such appli
cations tor permanent registration of securi tLes on all national securities exchanges, 
except the New York Stock Exchange and the New York purb Exchange, as have received tinal. 
examination in the Cammission, together with copies ot supplemental reports and amendments 
thereto, (2) annual. reports tiled pursuant to the provisions of Section lS (d) ot the 
Securities Exchange Act of 1934, as amended, by issuers that have securit.1es registered 
under the Securities Act ot 1933, as amended. During the past fiscal year 10.,241 members 
.ot the pub1.ic v.lsited the New York Office Public Reterence Room, and more than 3.900 made 
telephone calls to this office, seeldng registered public inf'o1"lD.8.tion, torms, releases, 
and other material. 

In the Chicago Regicmal. Otfice, which is located at 10.5 West Adams street, there are 
available tor public iDspection copies ot applications tor permanent registration ot se
curities on the Chicago exchanges, the New York Stock Exchange and the Hew Yorle Curb Ex
change. which have received tinal exaurlnation in the Commission. together nth copies of 
al.l. supplemental reports and amendments thereto. During the fiscal. year ended June 30, 
1941, more than 3,230 members ot the public requested registered intomation, torms. re-

. leases, and other material. 

In eaCh ot the Commission's regional otfices there are available tor inspection 
copies of prospectuses used in public ofterings ot securities eftectiveq registered un
der the Securities Aet ot 1933, as amended. Duplicate copies ot applications tor regis
tration ot brokers or dealers transacting business on over-the-counter markets, together 
with supplemental statements thereto, tiled under the Secnrities Exchange Act of 1934, 
are also available tor public inspection in the regional office having jurisdiction over 
the zone in which the principal office ot the broker or dealer is located. Also, inas
much '88 letters of notification under Regulation A exempt1ng small issues of securities 
trom the. registration requirements ot the Securities Act ot 1933, as amended, mq be 
tiled with the regional ottice'ot the Commission tor the region in which the issuer's 
principal place ot business is located, copies' ot such material are ani 1 able tor inspec
tion· at the particular regional oftice where it is tiled. 
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During the past fisca1 year duplicate copies of appl1~a1donS far registration ot 
Investment Advisers, together with suppl8Jl8'l"tol. s1;a'temauts therew n1ed UDder the 
Inve~t.ment Advisers Act of 1940, bave been made avallable far public 1Dspact.:l.on in t~ 
regiona1 offices hav.tng jurisdiction over the zone in which the principal otf1ce at the 
investment adviser is loca1;ed. 

There are available for 1Dspection in the COmmission's San Francisco aDd Cleveland 
Regional Offices, ,in which are provided compl.a1;a fac111tl.es far mch reg:lst.rat.:l.on 8Dd 
qua.l.1fica1don, copies of regist.ra1;ion stat.emen1;s and appl1cat.:l.ons for qual1f'1cation ot 
indentures fUed at those regional offices. 

Copies of all. applica1;ions far permanent reg1st.ratian of secar1:t.ies on naticmal 
secur11;ies exchanges are available for public inspac1dan at the respective exch8llge upon 
which the secur1 ties are registeredo 

PUBLIC HEARINGS 

The following statistics indicate the number of public hearings held. by the Comm1a
sion from July 1, 1935 w June 30, 1942: 

7-1-35 7-1-40 7-1-41 
6-~ 6-3Q-.U 6-30-42 Tota1s 

Securities'Act of 1933 339 11 5 355 
SecUrities Exchange Act of 1934 507 98 84 689 
Public Ut111t,. Holding COIIlp8IV' 

Act of 1935 1018 199 170 lJ87 
Trust Indenture Act of 1939 3 5 0 8 
Investment Advisers Act of 1940 0 5 5 10 
Investment Com:parq Act t4 1940 0 84 ~ ~ 

Totals 1867 402 397 2666 

PERSONNEL 

Commissioner Ganson Purcell was elected Chairman of the Commission on Januar;y 20, 
1942 far the term expiring June 30, 1942, vice Cha1rman Edward C. Eicher who resigned. 
On June 6, 1942 he was reappointed as Commissioner tor the 'term ax:p1r1ng em chma 5, 1947. 
Commissioner Purcell was reelected Chairman ot the Commission on June 5, 1942 tor the 
period ending June '30, 1943. 

Edmund Burke, Jr., of New York, was appointed Commissioner ~ 31, 1941 tar the 
term expiring June 5, 1944 vice Leon Henderson. 

Robert H. O'Brien, or Mont.ana, was appoin1;ed Commissioner on Fellrua.r7 3, 1942 tor 
the term exp1r.lng June 5, 1945 vice Edward C. Eicher. 

The Commissioners, as of the close of the pas1; fiscal. year, were as tollowsl 

Purcell, Ganson, Chairman 
Healy, Robert E. 
Pike, Sumner T. 
Burke, Edmund, Jr. 
O'Brien, Robert H. 

As of the close of the past tiscal year the personnel ot the COIIIIII:1asion comprised 
five Comm1ssioners and un employees, or which m were assigned w the reg1cmal offices. 
These figures do not include '170 employees who, had. entered the m1l1t.aly sernee and were 
carried an the pqrolls in a furlough status. (As of Kay 21, 1943, the IlUIII.ber at employees 
in the mUi'tar;r service increased to 341.) 
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FISCAL AFFAIRS 

Appropriations 

Title 

Salaries and Expenses 
Printing ·and Binding 

Amount 

$5,380,000 
60,000 

$5,440,000 

Ob.ligations 

$5,089,456 
59,923 

$5,149,3'79 

Receipts for the Fiscal Year 1942 

Character of Fee 

Fees for Registration of Securities 
Fees under Trust Indenture Act 
Fees from Registered Exchanges 
Fees for the Sale ot Photo duplicates 
Miscellaneous 

Total 

Amount 

$145,396.58 
2,700,00 

152,060.93 
12,402090 

361.55 
$312, 921. 96 

APPENDIX TABLES FOLLOW 

Unobligated 
Balance 

$290,544 
71 

$29~,621 



A-I 
!I 

fable 1.-lo!oDthq registrations'effective UDder tile Sec1IriUes Act or 193~ -F1scal11'81' eDded JUDe 30, 1942 
. Y 

(Amounts in th01lB8Dds or dollars ) 

. 

All effecti ve4 registered Proposed ~or sal.e ~or acoount o~ 1as_rs 
tear and IIODth 

!lumber of tfamber jaonnt lla!iIber or llIIIIIber Amount 
statements or issues .tataenta or issues 

1941 

Ju4 17 27 648,401 13 19 290,785 
August 14 21 108,230 9 13 91,086 
September 24 33 176,042 15 19 l41,561 
October 19 25 154,471 17 19 lMt,854 
November 23 30 193,416 17 19 186,066 
December 17 22 76,082 12 15 61.,246 

1942 

J8IlUIU'7 13 25 225,171 11 16 166,062 
Februal')' lO 13 55,4lI1 8 9 52,109 
March 18 41 86,2l5 , 16 36' 65,271 
April 13 15 123,059 11 11 lll,647 - 11 13 97,601 9 10 96,957 
June 14 16 59,259 12 13 57,516 

Total fiscal ;rea1' 1942 193 281 2,003,421 --.. \ 150 199 1,465,160 

'fabls 2.-f1pe or aecur1V, method of distribution ami group to whom otf'ered-8e01ll'1Ues proposed for sals ~or tile aoconnt 
of l.-rs-Btteotlve4 registered 1UIder tile Securities Act. or 1933-F1soal 7881' ended June 30, 1942 

(Amounts in thousands or dollars) 

Method or distribution 
'I)pe or aeourl V 

and group to wham offered All secured Unsecured Pre~erred CCllllDlon othsr lJ 
types bonds bonds stock stock types 

All methods or distribution 1,465,160 338,411 696,926 161,816 219,633 48,374 

To publio 982,306 333,036 453,216 109,468 41,963 44,624 
To seouri t,. holders 394,876 - 238,136 52,221 104,519 -
To ·others" 87,978 5,375 5,575 127 73,151 3,750 

Thro1lgh investment bankers 969,517 334,561 361.,858 143,580 90,273 39,244 

By purchase ami resale W19,465 334,561. 360,624 l37,316 66,964 -
To public 801,060 329,186 359,699 93,972 18,203 -To secur1 t,. holders 92,456 - 351 43,344 48,762 -To DotbersD 5,949 5,375 575 - - -

-
On best efforts basis 70,052 - 1,234 6,265 23,309 39,244 

To publio 66,980 - 1,234 3,765 22,737 39,244 
'1'0 aeourl V holders 3,072 - - 2,500 572 -
To DotbersD - - - - - -

Byls81Ulrs 495,64) 3,850 335,068 18,236 129,360 9,129 

To public 114,267 3,850 92,283 11,731 1,023 5,379 
To seour! ty holders 299,348 - 237,785 6,371 55,185 -
To DotbersD 82,029 - 5,000 127 73,151 3,750 

!I All elats are shown as ot the eftective date of registration with the exception of issues subject to competitive 
bidding, which are included in the period 4ur:I.ng which the results ot the bidding were made known to the Commission 
b,. post-eftective BIIIendment. 

y Rounding ott figures has resulted in slight ~ferences between the totals and the actual sums of the components. 

Y Includes certificate!! ot partiCipation, face-8J:IOunt certificates and warrants. 

Note.--for earlier data see First to Seventh .Annual Reports ot the Commission. 



Table 3.-PurpOse of reglatrati~n and use of proceedll b7 !JId1l8tr,-Seouriti88 atteot1w~ resiatel'll4 UDder the Secnar1U. loot ot 1933-J'1l1oal. rear IIIIdIld J_ 30, 1~ 
(AmDUllts in ~s ot dollare) 

IIId1l8t17 
Puzopoae of resistratlon and use of pro~lIds lD.eotrio Uabt, All Bl:traotiw llallutaotllriDa J'1nano1al IterchaDdis1Dg franaportatlC11l 

blduatriaa and iImIatment and oolllllUll1catiOll JlOII8I', beet, 1Ileaan-
water and ... 

llamber of statamente 19' , 
7' 35 18 14 30 16 

lfumber ot ll1suss 28L 6 98 75 2, 20 40 19 

lDr all purposes ot regiatretion (estimated value) 2,003,42l 1','101 545,'789 92,26, '75,2.46 114,G4l 446,856 13,52' 

Leu I lIot tvr aala 4'76,4'79 .. 'J'I,m 7,(0) 18,925 '56,315 !O,IIn 6,O!O 

1Dr aoCOWJt cif iBsuers 414,'32 • 36m' . 7,(0) 6,'729 ,- '''',620 :rt,l5'7 6,0!0 

. Reserved tvr conversioD , 275,909 · 34,698 1,229 1,184 235,704 · ',G94 Reserved tor option "',309 - 1,690 630 1,425 93,564 · · Reserved tvr other subsequent issuance 4,220 - - 4,220 - . - -lDr substl tutioD J./ 12,952 - ).C6 - - - 9,'700 2,906 
J'or azchaJlge tor other eecur1tles 23,90'7 - , 

92' 4,120 1,'5' 17,457 !O 
lDr selling and distrlbut1Dg 8Xp8II88 " · " - - - - · 

lDr ac_t. ot others . 
62,147 - 1,006 - 12,1'" 2',694 23,2!O · 

lDr aala (estimated gross prooeeds) 1,526,941 15,'101 !OS,OlO 8',260 56,)20 45'7,'726 396,449 7,4'75 

Less I For account of others thaD 1&8U8J'8 61,'111 - 40,096 2,~ U,_ I 
7,'JIn - -

lDr sale tor aoooUllt ot issuers l~,MO 1','101 /JII,914 85,2(() 53,.369 446,358 389,082 7,4'75 

Less I Cost of flotation 31,)'10 42' 13,62, "OU 1,660 2,895 7,66, 94 
Compeneetlon to distributors 23,024 )00 10,_ 4,8)8 1,165 883 ',241 · EEpeneea ~,345 W ',02' 173 494 2,012 2,424 94 

EEpeoted IIBt proceeds t'rom sales for aeeowtt ot i,s8U8t'8 1,433,?90 15,278 454,292 80,249 51,'710 "",,46, 381,417 7,,1b. 

!few 1DDD07 590,785 5,184 ~,06' - 13,505 23,4111 15'7,999 . lU,6Sl 6,896 

PlMt and equipment '32,547 '79 '10,853 2 ',71' 15'7,"" 95,64l 4,660 
Working capital 242,918 ',019 acn,O'7'1 13,!O' 19,772 402 1,010 2,136 
Ra1mburaement of oorp. trea.a. tor cap. expo 15,133 - 133 - - - 15,000 -Other Dew 11101181 purpoaea 186 86 - - - - - 100 

Re~ent ot indebt; aDd retirement of stock 751,938 10,094_ 173,868 - 2',450 274,602 267,438 48' 
Bonds and notes 558,869 10,094 86,6'75 - 10,435 18',8'76 265,788 · Other debt 168,664 - '79,'780 . 9,826 17,828 1,230 · Pl'eterred stock 24,405 - 7,413 - 5,189 10,898 420 48' 

Purchase ot securities 83,263 · ',7" 66,678 - 10,830 - -
For iDvestmellt . 66,678 - • 66,678 - - · · J'or aftUlatioD 16,58' - 5,'" - - 10,830 - · 

PurCbase of other asaots 4,852 · . - 2,7!O . 2,102 -lUsoellaDeous and IIDIlcoounted tor , 2,952 - 2,606 66 23 32 22' -
J./ IlIIIllldes vot1Dg trust certificates 8IId cert1.fSc:ates ot deposit. 

Rote.-For earlier data GBe First to Seventh ADINal Reports of the CoDcdssiClll. 



Year and month 

July 1934 to June 1935 
July 1935 to June 1936 
July 1936 to June 1937 
July 1937 to June 1938 
July 1938 to June 1939 
July 1939 to Juna 1940 
July 1940 to June 1941 
July 1941 to June 1942 

1941 

July 
August 
September 
October 
November 
December 

1942 

JlUlUary 
Fabruary 
I!arch 
April 
I4q 
June 

Table 4.--5ew ilBues ot securities ottered tor cash 1D the United Statee !I gf 

Part 1.-'l7Pe ot ottering 

(Estimated gross proceeds in thousandl ot dollare) J/ 

All ~a Public 4/ 
of OUaringa Regl.stered Exempt '21 Re gl.a tered 

3,553,976 497,705 2,709,898 0 
11,060,996 3,206,549 7,430,781 67,161 
7,601,506 2,993,117 4,258,687 8,666 
3,523,943 891,614 2,266,227 2,953 
6,830,626 1,661,366 4,360;025 61,304 
5,511,741 1,298,026 3,415,491 14,712 
9,954,372 1,682,442 7,254,7.33 111,866 

15,839,127 1,280,345 14,052,745 5,375 

1,091,475 65,294 . 993,220 0 
726,303 .319,506 333,820' 0 
467,191 114,186 327,750 3,300 

1,883,880 125,179 1,705,178 2,075 
464,545 111,937 315,011 0 

2,335,817 46,689 2,219,766 0 

1,344,955 ' 153,901 1,188,979 0 
2,334,501 36,985 2,260,519 0 

709,254 64,270 612,942 0 
707,717 117,080 586,749 0 

2,964,888 49,911 2,839,749 0 
808,602 75,408 669,063 0 

Intrastete 
Private 5/ and 

EXempt. other 71 Unascertained 

80,568 261,508 4,298 
19,499 325,493 ll,514 
20,869 302,590 '17,577 
7,219 350,838 5,092 

69,188 670,988 7,756 
45,659 731,322 6,532 
57,800 837,526 10,005 
7,886 490,652 2,125 

o. 32,962 0 
100 72,871 0 

0 21,955 0 
0 51,448 0 
0 36,330 1,266 
0 69,237 125 

1,800 275 0 
0 36,997 0 
0 32,042 0 
0 3,654 234 
0 75,228 0 

5,986 57,646 500 

!I Date include all offerings reported in the financial press or in records of the Camnission. Exclu.ded are 1Bsues having ma1urities of less than one year; issues with gross 
proceeds of 8100,000 or lessl oUeringa which do not appear in the financial press (largely those sold through continuous oUering, such as sales of securities of open-end 
invesbnent companiesh and intercorporate transaot.1one. All figures are subject to revision as new date are received. 

2/ Roundine ort t1eurE'S has resulted in slight differences between the totals in the table and the ac1ual sum of the cOlllPonente. 
II Oross proceeds arE' derived by mu1tiP17ing principal amounts or numbers of unite by oftering orices, except for municipal issues where principal amount is used. 
Y Issues sold by cOJ:ipeti tive bidding directly to ultilnate investors are included as pub11cly offered issues. _ 
"5J Issues placed privately consiat. primarily of corporate securities, the amounte of non-corporate issuea included in the above total being as follOW11, by fiscal years: 1935, 

1180,568,000; 1936, none; 1937, 84,500,000; 1938, %13,250,000;' 1939, $52,351,000; 1940, $34,873,000; 1941, 110,800,000; and 1942, &1,900,000. 
W Includes oUeringa by the United Stetes Oowl'lllllent and agencies, and by Urn ted States insular and territorial possessions; by atatas, municipalities, and other gcvsl'lllllentel 

subdivisions; by common carriers; by banks, arid by charitable, religl.ous, educational, and other non-profit inst11utions. 
V Securities for which regl.stration under the Seeurities Act of 1933 would be required if they were pubUcly oUered. 



Year and month 
All Ie8llel'll 

" 
3,553,976 JulT 1934 to June 1935 

JulT 1935 to June 1936 11,060,996 
JulT 1936 to June 1937 7,601,506 
JulT 1937 to June 1938 3,523,943 
JulT 1938 to June 1939 6,830,626 
JulT 1939 to June 1940 5,511,741· 
JulT 1940 to June 1941 9,954,372 
olIalT 1941 to June 1942 15,839,127 

1941 

JulT 1,091,475 
_Pit 726,303 
September 467,191 
OOtober 1,883,880 
I_bel' 464,545 
December 2,335,817 

1942 

J8IIWl1'7 1,344,955 
Febnla1'7 2,334,501 
Karch 709,254 
Apr11 707,717 
Ile,r 2,964,888 
June 808,602 

!I See footnote 1 of table 4, part 1 

Y See footnote 2 of table 4, part 1 

V See footnote 3 of teble 4, part 1 

!.ble 4.-11_ 1881&11. of .eov1U .. offer" ~or 'ouh ill the V.Ue4 8'.'.'11 !I 
'an 2.-ftpe ot NOVlt, 

<.tl .. ,.4 IN" prooeeA. 111 \houAll4' of 4011.,.) 1I 

411 1'IrDa, of Secan tiee BOIIc!8 
lIon-corpora te .corporate All l.881lel'll lIon-Gorporate 

2,~8,682 ' 9",294 3,94,934 2,~8,682 
6,758,350 4,302,646 10,'765,721 6,758,350 
3,8?O,?OO 3,'730,80'1 6,'772,299 3,8?O,?OO 
2,083,411 1,440,532 3,277,164 2,083,411 
4,308,351 2,S22,2?0 6,650,232 - 4,308,357 
3,142,315 2,3~,426 5,280,649 3,142,)15 
6,8SO,027 3,104,345 9,716,337 6,849,852 

13,846,277 1,992,850 35,541,350 13,846,277 

9~,893 121,582 1,056,09' *,893 
309,431 416,872 - 720,883 309,431 
284,891 182,299 448,862 284,891 

1,644,512 239,308 1,825,654 1,644,572 
309,277 155,267 444,037 309,277 

2,191,711 144,105 2,301,885 2,191,711 

1,180,734 164,221 1,290,494 1,180,734 
2,256,649 77,852 2,315,091 2,256,649 

tH'I,246 102,008 ~3,192 tH'I,246 
586,749 120,968 701,390 586,749 

2,838,899 125,989 2,951,7tTI 2,838,899 
666,223 142,379 792,O~ 666,223' 

Pretened C-
Corpol'llV etock etook 

936,252 12,161 6,88l 
4,00'7,371 188,752 106,524 
2,901,m 410,020 419,188 
1,193,753 186,029 fIJ,749 
2,341,875 106,650 73,745 
2,138,334 135,681 95,411 
2,866,485 172,313 65,721 
1,~5,073 181,964 115,813 

86,201 31,863 

~:= 411,452 3,570 
163,971 13,568 4,761 
181,082 3,791 54,435 
134,760 , 12,133 8,37' 
110,174 20,437 13,494 

\ 

I 

109,760 37,394 17,0111 
58,442 19,410 0 
85,946 15,762 300 

114,641 4,270 2,056 
112,808 10,316 2,86, 
125,836 9,450 7,093 



, 

!&bla 4.-Bew llsuae of aecurltla. offere4 for caah ~ the Ulllta4 States !I ~ 

Pan 3.-!'ype of 1Bsuer 

(Eatlmate4 gro~a procae4B 111 ihoWlaD4s of 4011era) JJ 

Corporate !lon-corpora te 

- State Educational, 
United Statea and Foreign reUg1.OI1s 

PubUc Govemment munic- goV'>m- and other 
Year and lIIonth Total Industrial UtiUV Rail Other Total and ageney ~ ipal 2/ ment Y non-profit 

\ 

Ju:Q< 1934 to June 1935 955,294 328,948 371,f:lJ5 137,404 111,337 2,598,682 1,572,410 1.020,326 4,978 968 
Ju:Q< 1935 to June 1936 4,302,646 1,340,552 2,008,143 659,857 294,095 6,758,350 5,354,660 1,248,675 130.5)8 24,471 
Ju:Q< 1936 to JuDe 1937 3,730,807 1,203,865 1.637,526 501,036 388,380 . 3.870,700 2,589,372 .. 1.0f:IJ,212 163.239 57 ,m 
Ju:Q< 1937 to JuDe 1938 1,440,532 659,730 577,281 41,428 162.093 2,083,411 1,206,754 863,?94 3,250 9,613 
JulT 1938 to JuDe 1939 2,522,270 954,950 1,365.540 106.351 95,428 4,308,357 2,904,127 1,322.048 66,797 15,385 
Ju:Q< 1939 to June 1940 2,3lq.426 lq1,039 1,108,325 297,935 272.127 3,142,315 2,140.357 952.491 27,939 2l,S27 
JulT 1940 to JuDe 1941 3,104,345 1,047,929 1.530.509 375,026 150.882 6,850,027 5,523,604 1,295,248 4.120 27.055 
Ju:Q< 1941 to JuDe 1942 1,992.850 . 7lq.057 9f:IJ.390 174,202 89,201 13.846,271 13,163,575 tm.367 0 9.334 

1941 , 

Ju:Q<. 121,582 48,950 39,122 23,326 10,184 9lq,893 915,604 54.289 ° ° August 416,872 71,429 309,367 24,489 5.588 309.431 265.706 43.478 ° 247 
September 182,299 23,949 114,492 42,858 1,000 284.891 232,)27 50,789 ° 1,715 
October 239,308 76,675 ?9,738 25,78) 57,112 1,644,572 1,578.132 ~,168 ° 2,272 
Novanbar 155,267 87,201 f:IJ,133 1,253 6,680 309,271 233,487 74,329 0 1,462 
DecBlllbar 144,105 47,879 62,172 28,055 6,000 2,~91,711 2,131,020 f:IJ,287 0 404 

- I 

1942 

JIIDU&J7 164,221 44.347 lO8,lq5 10,045 1,135 1,180,734 l,Of:IJ,546 118,256 0 1,932 
Februa17 71,852 38,982 35,000 3,870 0 2,256.649 2,215,534 . 40,949 0 166 
Karch 102,Q08 47,255 49,057 5,lq6 0 607,246 557,892 48,6?9 0 675 
April 120,968 109,726 11,242 0 0 586,749 530,502 56.247 0 0 
Mq 125,989 103,801 21,:338 0 850 2,8)8,899 2.808,880 29,618 0 401 
JuDe . 142,3?9 62.865 70,036 ) 8,825 65) 666,223 633,945 32,278 0 0 

-
11 See footnote 1 ot table 4, part 1 

~ 
See footnote 2 of table 4, part 1 
See footnote 3 ot table 4, part 1 

7i/ Includes 0Dly issues sold to the pubUc, excludes "Special Series" 1BlI1les end interagelley sales. Sales of 'l'reaau17 Bills, Certificates of Indebtedlless and ~ Series !lotee are 
ezeluded beeaIlse or their short-temlllsblriV. 

~ SClIlrcel Cammerc1a1 and F1l1/1Do1a1 Chronicle (includes security offerillgs of United States possessians). 
§i' Excl.udes portione of islllles,_offered abroad. 



Year and Dlonth 

-_. 
July 1934 to June 1935 
July 1935 to June 1936 
July 1936 to June 1937 
July 1937 to June 1938 
July 1938 to June 19J1 
JI1l7 1939 to June 1940 
Jul,y 1940 to June 1941 
July 1941 to Jure 1942 

, 

1941 

July 
AU 8llst 
Saptal'ber 
October 
Howmber 
Decemtier 

1942 

JIUlltIU7 
FebrlllU7 
!larch 
Apr11 
Mq 
• June 

!able 5.-Prlvate placement. !I ot new lasuea, at corporate eecurltle. 

ottere4 t~r caeh In the Unlte4 State8 !I J/ 
(ZeUmate4 gr08e prooee4s ln thoWlan4. at 4ollar.) !I 

'!)pes ot Secur1 ties 

All BOIIds 
Pr1vste Notes and. 

Placemente Debenturss Stocks IndIlstr1al 

" 

261,S08 2~,4!19 2,050 158,469 
412,1,:2 409,264 2,889 165,324 
327,625 .324,061 3,564 121,638 
3~,7'» 317,158 601 226,(;118 
749,128 748,7~ 399 360,771 
756,819 747,890 8,927 138,703 
996,J12 994,094 2,298 361,090 
'502,012 496,048 5,964 261,845 

32,962 )2,962 0 12,500 
72,877 72,877 0 )1,421 
25,255 25,25~ 0 8,~5 
53,523 ' 53,Sn 0 21,550 
36,330 35,670 660 ~,015 
~,237 69,237 

,-

0 20,6)6 

275 275 0 0 
)6,997 )6,997 (I 6,997 
32,042 26,738 5,304 24,000 
3,654 3,654 0 3,400 

75,228 75,2.28 0 62,000 
63,6)2 63,632 0 41,750 

!I. Bxclu48e leauee eo14 by com~8titlve b14~lng directly to ultimate lnveetore. 
~ See footnote 1 of table 4, part 1. 
11 Bee footnote 2 of,. tablA 4, part 1. 
~ B~e footnote 3 ot table 4. part 1. 

'!)pes or Issusrs 

PUblic 
Util1t7 Ra1lroad Other -

77,700 0 25,J40 
215,530 19,499 U,800 
151,905 13,386 40,695 
123,343 7,219 500 
364,232 23,432 (;113 
418,614 9, '»2 189,909 
563,160 24,142- 48,000 
204,198 5,986 29,984 

-

11,468 0 8,994 
41,1.56 0 I 0 
15,680 0 1,000 
19,68) 0 12,290 

5,115 0 2,200 
43,101 0 5,500 

275 0 0 
30,000 0 0 
e,042 0 0 

254 0 0 
13,228 0 0 
15,896 5,986 0 

, 



fable 6.,--Brokers aDd dealers regiotered UDder Section 15 ot the Securities Ixcbange Act ot 1934 !/--Btfective registrations as of June 30. 1942. 
classitied by type of organization and by location of p~lncipal otfico 

Total Sole Proprietorshlps Partnerships Oorporatlons !I . 
IIuIII- lumber ot branch offloea 

, 
- bar'of 

pro- IIuIII- Located iD-- Rum- IIuIII- Bum- lIWD- 5Um- IIuIII- Bum- Bum- IwD- IIuIII- IIuIII--
Locatlon ot prin- IIuIII- prie- ber ot bar of bar of b,r of bar ot ber ot ber ot bar ot bar of bar of ber of bar of 

cipal oftice ber of toro. em- Othar regle- pro- am- branch regla- part- em- branch regla- otti- elD-
ragls- part- ploy- Total parte trants prie- ploy- otfl- trant. nerD, ploy- offl- trants cere, ploy-
trants Dere, eea BOlDe Bome ot Abroad tor!' 1I ees cea, II tc• 1I ees C88, dirac- eea 

otti- Clty State contl- total total tors. 
cera, nental etc. 1I 

etc. 1I U. S. 

Alabama 22 118 69 3 0 3 0 0 8 8 7 0 6 16 32 3 8 ' 24 30 
Arizona 7 13 8 0 0 0 0 0 4 4 2 0 2 6 6 0 1 3 0 
Arkansas 24 51 46 0 0 0 0 0 11 11 1~~ 0 5 11 7 0 8 29 26 
Calitornla 263 846 3.304 166 6 136 23 '1 98 ~ 3 80 272 1.311 62 85 476 1.809 
OolorMo 82 192 289 5 0 3 2 0 119 50 0 8 25 79 4 25 118 160 
Oonnecticut 58 169 612 23 0 20 3 0 23 23 60 4 '16 55 282 7 19 91 270 
Dalavare 10 39 214 6 1 0 ~ 0 5 5 1 0 2 22 261 - , 3 12 12 
DlBtrlct ot Oolumbia 89 253 690 7 0 1 0 43 43 6;. 0 12 118 152 34 162 475 
J'lorlda 35 79 93 7 0 5 2 0 17 17 36 ,1 5 14 6 0 13 118 51 
Georgia 30 66 187 13 0 7 6 0 16 16 12 '0 5 14 94 7 9 36 81 
Idaho 3~~ 31 4.4~t 1 ,0 1 0 0 5 5 6 0 2 4 5 0 6 22 2S 
IlHnoh 1.083 166 5 39 122 0 113 113 202 9 80 264 1.911 88 141 706 2,l61 
Indiana 81 186 306 1 0 1 0 0 41 41 138 1 

t 
18 34 0 31 127 134 

I ova 43 ~~ 216 8 0 5 3 0 15 15 54 1 9 17 0 24 99 145 
Kansas 64 188 11 0 4 7 0 44 44 28 0 6 12 32 2 14 88 128 
XlIntuck;y 17 60 191 3 0 2 1 0 6 - 6 16 0 4 26 123 3 7 28 52 
Louisiana 91 164 204 11 0 1 10 0 62 62 64 1 18 58 98 8 11 44 42 
Malne 36 89 110 0 0 0 0 0 16 16 26 0 , 1 4 11 0 19 69 67 
Maryland 70 159 6118 16 J 4 9 0 38 38 29 0 21 15 531 12 11 46 82 
Maseachuaetts 259 188 4.152 114 2 25 87 0 131 131 345 5 48 211 2,391 70 80 446 1,416 
Michigan 78 277 815 22 0 20 2 0 16 16 70 0 21 70 :B'+ 8 41 191 411 
Mlnnesota 65 245 2.5~ 16 1 8 7 0 21 21 50 1 11 31 109 5 33 193 2,350 
MlBelBslppi 31 45 4 0 2 2 0 22 22 24 4 3 6 1 0 6 17 9 
Mleaouri 124 430 1,375 , 72 1 10 60 1 '39 39· 51 2 30 127 1192 21 55 264 8~ MOlltana 13 30 52 0 0 0 0 0 7 7 7 0 1 2 0 0 5 21 
Bebraska 39 100 121 2 0 2 0 0 21 21 23 0 2 4 3 0, 16 75 95 
Bevada 

, 
8 13 3 0 0 0 0 0 6 6 3 0 1 2 0 0 1 5 0 

Rev Hampshire 6' 12 18 0 0 0 0 0 3 3 5 0 1 2 1 0 2 7 12 
Bev Jersey 192 410 1195 39 0 12 27 0 123 123 87 8 15 37 89 10 54 250' 319 
Bev Mulco 12 12 5 0 0 0 0 0 12 12 5 0 0 0 0 0 0 0 0 

See tootnotas end of table. 

. 

Bum-
bsr ot 
branch 
oftl-
c8e, 

total 

0 
0 
0' 

101 
1 

12 
1 

~ 
6 
1 

69 
0 
7 
9 
0 
2 
0 
4 

39 
14 
10 
0 

49 
0 
2 
0 
0 

21 
0 



fable 6.--Brokera and dealere registered UDder Section 15 of the Securitiee BschaDge Act of 193~ !/--Bffective regietrations ae of JUDe 30. 1942. 
classifled b7 tJP& of organization aDd b7 location of principal cfflce--ContinU8d 

Total \ Sole Proprietorships Partnerabips CMporaUonl !I 

BUIll- Number of branch offiQ8e 
ber of 
pro- Bum- Located lD_ BUIll- Bum-

Location of priD- tfum- prie- ber ot ber ot ber ot 
cipal oftice ber of tore. em- Other regle- pro-

regie- part- pl07- Total partl trants prie-
trant. Dlrs, eee Bome BOIIIe of Abroa4 tore 'JJ 

otti- Clt7 Stata aonU-
cere, nental 

etc. JJ U. S. 
, , 

Bew Yark (Iltcluding 
652 

/ 

~ Bew York 01t7) 433 810 20 3 13 0 339 339 
Borth CarOlina 20 72 81 6 0 3 3 0 8 8 
Borth Jlakota 7 15 9 0 0 0 0 0 4 ·4 
Ohio 172 603 1,429 , 1 42 26 0 ~3 43 
Oklahoma lS~ 260 590 0 1 5 0 160 160 
Oregon 28 85 103 3 0 0 3 o. 7 7 
1'anne71vanta 264 825 3.719 99 8 53 38 0 94 94 
lbo4e hl&114 37 ~ 178 3 0 0 3 0 19 19 
Sonth carolina 30 7~ ~ 0 2 2 0 12 12 

. lOIlth Dakota J 13 9 0 0 0 0 0 4 ~ 
fenneolee 136 251 18 0 8 10 0 21 21 
Te:ma 2~' ~75 1143 31 0 21 10 0' 177 177 
Utah 27 82 1~3 8 0 3 5 0 13 13 
VerlllOllt 2 12 12 0 0 0 0 0 0 0 
Virginia 30 p 121 3 0 2 1 0 12 12 
Va abington 13~ 279 ~6 8 1 6 1 0 84 84 
Veat Virsinia 11 31 J; 3 0 2 1 0 5 ,5 
Whaonlin 83 280 8 1 5 2 0 31 31 
V701111ng 5 5 1 0 0 0 0 ,0 5 5 

total ("cl11ding 3,966 10,211 '30,439 1,005 33 472 ~8 2 2,053 2.05, ' lIew York Oi t7) 
lIew York Oit7 1,62~ ~,630 25.801 763 80 98 559' 26 n~ n 

total. inaluding 
5.590 14.841 56.240 1.768 113 ' 570 1,057 28 2.787 2.787 lIew York OU7 

'<. 

--

11 DomeaUo registrants 01117. ucl11d .. 46 foreiF' 

Includee all forml at organisatioDs other thaD 101e proprietor8hipe and partnerehip •• 

IDcludee direator •• ottiaere. trustees. and all other personl oocup71ng eimilar 
atatul or performing elmilar function •• 

Hum- BwD- Hum- Hum- Hum- Bum- Dum- Hum- Bum-
ber of ber of ber of ber of ber at ber of ber of ber of ber of 

em- branch regie- part- em- 'iil'BDch regie- otti- BID-
pl07- offl- trante nare. pl07- ~tti- trante cerl. pl07-
eeli cee, etc. 'JJ eee eea, dlreo- Na 

total total tore. 
eta. 'JJ 

241 2 39 1l~ 259 8 55 202 3~ 6' 0 2 7 0 10 58 
1 0 1 2 0 0 2 9 8 

li2 '2 50 158 524 16 79 402 m 113 1 4 8 12 2 20 92 
23 0 7 15 13 0 14, 63 67 

187 3 95 359 1.880 63 75 372 1,652 
37 0 11 33 86 0 7 27 55 
12 1 6 16 15 0 12 38 47 
5 0 1 2 0 0 2 7 ~ 

20 0 9 23 56 5 18 92 M~ 109 3 27 6'2 80 5 114 236 
12 1 ~ 22 97 6 10 ~7 3~ 
0 0 0 0 0 0 2 12 12 

15 0 8 29 56 0 10 ~3 50 
9~ ,2 12 26 16 0 38 169 3~ 

0 5 18 27 3 1 8 3 
27 0 5 11 15 0 47 238 407 
1 0 0 0 0 0 0 0 0 

2.681 55 2.346 11,567 ~ 16.191 ~05 . 1,208 5.812 
78~ 19 12 2.663 21,739 574 278 1.233 3.278 

3.465 74 1.317 5.009 33.306 1,001 1.~6 7.0~ 19.469 

/ 

Hum-
ber of 
branch 
offi-
cea, 

total 

10 
6 
0 

51 
3 
3 

33 
3 
3 
0 

13 
23 
1 
0 

i 
0 
8 
0 

523 
170 

693 



A-9 

'!able 1.-Market value IIDd volume of sales on all ·reg1stere4 securl Ues e:ehaltces 

(In thousands) 

For 12 Months Ended June 30, 1942 

Total 
Stocks ]J Bonds ~/ Rights and warrants 

Exchange Market Market Number Marke~, . Principal Market Number 
Value Value of Value Amount Value of 

(Dollars) (Dollars) Shares (Dollars) (Dollars) (Dollars) Units 

All Registered Exchanges 6,872,298 5,583,945 281,833 1,282,6'79 2,483,925 5,674 6,060 
Baltimore Stock Exchange 7,425 6,334 344 1,091 2,186 - -
Boston S!-ock Exchange 133,836 132,667 4,128 Pb7 1,062 302 337 
Chicago Board of Trade 26 26 19 0 0 - -
Ch1cago Stock ljIXcharlge 128,168 :L27,874 6,780 91 82 203 190 
CinciDnati Stock ~e 7,123 6,991 .363 124 ;'( 122 8 2 
Cleveland Stock Exchange 

, 
11,340 11,282 541 "0 0 58 43 

Detroit Stoc~ EXchanee 18,cn6 18,059 2,595 - - 17 13 
Los Angeles ~tock Exchange 35,942 35,897 3,081 0 .' 0 45 42 
New Orleans Stock Exchange 398 363 66 35 34 - -
New York Curb Exchange 555,396 392,233 35,1)0 162,449 211,1)9 714 ];,188 
New York Stock J::xchange 5,846,935 4,726,541 211,504 1 .. 116,494 2,267,240 3,900 3,821 
Philadelphia Stock Exchange 51,725 51,189 3,078 363 336 173 142 
Pittsburgh Stock Exchange 11,591 1l,573 939 2 2 16 24 
st. LOuis,stock Exchange ' 2,928 2,672 225 251 514 5 20 
Salt Lake Stock Exchange 9<i> 906 5,335 - - - -
San Francisco Mining Exchange 164 164 2,878 - - - -
San francisco Stock Exchange 58,522 57,845 4,186 448 785 229 235 
Standard Stock Exch. of Spokane 168 168 606 - - - -
WaShington Stock Exchange 1,629 1,161 35 464 423 4 3 

Breakdown of 12-month Totals by Months 

1941 July 727,736 611,097 28,855 116,272 222,973 367 218 
August 502,854 412,311 20,648 87,766 160,891 2,777 1,439 
September 618,258 512,481 24,325 105,508 177,029 269 356 

, October 618,919 492,022 22,788 125,159 209,219 1,738 1,936 
November 597,389 508,960 26,478 88,348 161,048 81 158 
December 1,220,311 1,085,447 62,081 134,712 277,038 152 595 

1942 January 638,247 512,290 27,189 125,744 256,089 213 1,170 
February 385,857 296,385 14,149 89,449 178,409 23 43 
,March 478,233 341,2ll , 16,329 137,004 306,812 18 62 
April :m.,964 .272,874 13,585 99,rt7S 202,862 15 27 
LIa¥ 357,447 265,598 12,585 91,838 179,690 11 39 
June 355,083 273,269 12,821 81,804 151,865 10 17 

Y "Stocks" includes v:oting trust certificates, American depository receipts, and certificates of deposit for stocks. 

Y "Bonds" includes mortgage certificates and certificates of deposit for bonds. 

Note: Value and volU1OO of sales on registered securities exchanges are reported in connection with fees paid under 
Section 16 of the Securities Exchange Act of 1934. For most exchanges the figures represent transactions 
cleared during the calendar month. Figures may differ from comparable figures in the Statistical Bulletin 
due to revision of data by exchanges. For earlier data, see the Seventh Annual Report of the Comr.lission, 
pages 288-295; the Sixth Annual Report, pages 276-283; the Fifth Annual Report, pages 222-227; the Fourth 
Annual Report, pages 166-171; the Third Annual Report, insert facing page 156; the Second Annual Report, 
insert facing page 116; and the First Annual Report, pages 67-91. 



A-IO 
'able S;'-Baal0 t_ uo4 by 18 ..... III ncl~ -nUe. OIl aaiolcmal lIecnar1io1ea ....... 

8DCl. tor eaab t_. ioba DDber at noarliollla ropai:ere4 cm4 1.alMll'll lIwolftil eo at 
JUlIO 110. 1911. aIIIl .JuM 110. lNa . 

7 Provi.10Da1 registration torm •••••••••••••••••••••••••• e e' •• 

10 OeDera1 oorpora1;ioua ••••••••••••••••••••••••••••••••••••••• 
11 UDilloorporated issuer ••• ' •••••••••••••••••••••••••••••••••• 
12 IS8uer. maIdDg lUlDuol ropor1;8 UJIIlar SOotlC111l 110 at tba 

IIItorai:oto C-roo Aat' as .-dII4. or uDder Saation 1119 
at tbe CammuDioatioua Act of 1911 ••• ~ •••••••••••••••••••• 

12-. Illauara in rocoiYerah1p or bGDkruptq IIDIl aJd.q .-l 
nporta UDder SOotiOD 20 or tba Intorataw C_roe Aot • 
... _R404. or UDder SootiOD 1119 at tba c-1oati_ 
&o~ at 1914 •••••••••••••••••••••••••••••••••••••••••••••• 

11 IIunU'a=o ooapm1ae other tlIIm lito 8DCl tltle 1DauraAocI 

1. 
U5 
lS 
17 

18 
19 

20 
III 
22-

oampaa1e ••••••••••••••••••••••••••••••••••••••••••••••••• 
Ceri:itloai:oa or doposit l_auod by • oaaa1i:i:oo ••••••• ~ •••••• 
lI:lDorporated. i..uYeetm.eJlt oompanles ................................................. .. 
Vot:lDg truat oeri:itloai:o. alld 1IJI4erl7lq aecuritiea •••••••• 
UDinoorporated hauer8 engaged pdmarlq b the buel.a_ 

at tDveetlac or tradlag 1D .. oarttt •••••••••••••••••••••• 
Forolp gover_nta alld pol1U081 sub4ivia101U1 thereof ••••• 
Amarioan ceri:itioatoG haued aplan toralp aeovitt_ 

aDd tor the UDder17iDg HOur' tioa ......................................... . 
SOourities ather thaD bollda ot torelp privo.te iaausre ••••• 
BODde ot foreip prl nte 18auere .................................................... .. 
8aovltlos or iasuers roorgan1&ed in iD801~ prooeediqa 

SOourlioloa 
JloSid0n4 

849 

101 

16 
62 
92 
118 

8 
1100 

11 
2 

81 

I 
1."9 
. 1. 

,181 

11 
27 
6T 
aa 
Ii 

86 

10 
1 

" 
or their suco.saGra...................................... 101 61 

2a Saourlt1e8 ot sUDcesaor iaauor8 other thaD thoso BUooaedlDg 

9 
2,6M 

III 

100 

11 

" 8T 
lIT 

8 
199 

9 
2 

80 

100 

6 
1.711 

11 

186 

21 

11 
U 
fit 
III 

Ii 
82 

8 
1 

47 

62 

lnaol vellt i8suere................................................................................ 89 6f 81 68 
BaDk ho1d1q oampaa1ea ••••••••••••••••••••••• ; ••••••••••••• ~ ____ -24~ __ -+ ______ ~.~,-~--~~~.~---t-------2.~>r 

2,366 ¥ 1.986 2,ZOO Y Total ••••••••••••••••••••••••••••••••••• 

IDoluda8 6 lasuera having soouritios registered on 2 basio to~ and 1 issuer having 8aovltto. 
registered OD I basic torma. 

IDo1114es 6 h_uara havlq securities regi_tered on 2 bado torma IlI1d 1 bouer- haviq seouritieD 
registered an 3 baaio torma. 

Tab1~ 9.--Classitloation, b.f tadaBtrio •• or lssuers having securitias regiai:or04 on 
national soouritlaa ozohaDga_ as ot JUDe 10, 1Ml BD4 J\1D8 SO. 19t2 

Indust..,. 

franoportation and cO!l!l!lUDioetiOD (raUroads. tolephODO. rio. ) ••••••••••••• 
Y1n1ng. other than c 08.1 ••••••••••••••••••••••••••••••••••••••••••••••••••• 
l4aoh1De." aDd tools ....................................................... . 
fraDaportatiOD equipment (autamobUea. airoratt, pari:s, aooaaaorlos, eto.) 
Merohandising (chain stores. department stbres. eto.) ••••••••••••••••••••• 
Finanoial and irrvestmant (investment trusts, tire wunmoa. oto.) •••••••• 
Pood aDd related products •••••••••••••••••••• ~ ............................ . 
utility operating (electrl0. gas fl!ld _tar) ••••••••••••••••••••••••••••••• 
Miscellaneous Ja8.Duf'acturlng ••••••••••••••••••• ~ ............................. . 
01111.1ld ga. _116 •••••••••••••••••••••••••••••••••••••••••••••••••••••• ~ •• I 
Bu11c1lDg and rolated oompaniea (inolu41ll1; 11llllber. buU41Dg l!!Ai:orialll 

ClII4 construction) ••••••••••••••••••••••••••••••••••••••••••••••• \ ••••••• 
ChelB1calo aDd oll1ed produots ............................................. . 
!eztl1ea and their pr04uots ••••••••••••••••••••••••••••••••••••••••• o~.o •• 

Iron aDd. .'teel (.xolud~ maohiDery) •••••••••••••••••••••••••••••••••••••• 
Begerecee (breae~lea, distilleriec. etc.) ••••••••••••••••••••••••••••••••• 
Servicos (lD01udins odvertleiDg. ~semeat6. batela. etc.).e •••••••••••••• 
Utility holdlDc (electric, gas 0ZLd 1I8t8r) ••• ; •••••••••• ! •••••••••••••••••• 
01.1 n1"lD1DC IIZld 41strlbutiq •••••• o 0 •••• 0 ................................ . 

I'Ilper &.lid paper products •••••••••••••••••••••••••••••••••••••••••••••••••• 
)lubber 8I1d leatheS' producta (tires. ShoeD. etc. ) •••••••••••••••••••••••••• 
Coa.l miD1.Dg •••••••••••••••••••••••• e ................ ~ •••••••••••••••••••••• 

Ileal estate •••••••• 0 •••••••••••••••••••••••••••••••••••••••••••••••••••••• 

PriDtiDg. publlsh1ug GIld allied. lDduatrieo •••••••••••••• 0 ••••••••••••••••• 

A.gr'ioalture •••••••••••••••••••••••••••••• o •••••• : ••••••••••••••••••••••••• 

tobacco produC'te •••••• e ••••••••••••••••••••••••••••••••••••••••••••••••••• 

As or JUDe 110, IMI 

IIOlI 
US 

'200 
166 
162 
129 
100 

86 
80 
'10 

76 
'12 
eli 
l\f. 
M 
M 
''1 
40 
19 
M 
26 
21 
26 
20' 
19 
16 
11 
68 
114 

aoo 
264 
19& 
166 
l66 
126 

99 
86 
76 
76 

76 
71 
66 
Ii6 
69 
.a 
f6 
19 
liT 
Sf. 
116 
26 
at 
20 
19 
16 

1 
66 
82 

Utili,," operatlDg-hold1q (e1eatrio, gu and vator) ••••••••••••••••••••••• 
M1scell8.D8OU8 4ameetio oo1Zlp&D1.a •••••••••••••••••••••••••••••••••• " •••••• a 

'oreign private issuers. other tbe .. Canadian elld CUban •••••••••••••••••••• 
Foreign lOYerumeDts ODd pollt1~c1 ~ubdiviol0D0 •••••••••••••••••••••••••••• 

~------------~---------------
!otal~ ••••••••••••••••••••••••••••••••••••••••• 2,lI60 2,299 



A-ll 
'1ab1e 10 .-Iumber or seouri~ies. separe~ly tor Roob aDd bcmdli, olasaitied aocording ~o basl8 tor 

adlllise10Jl ~o dea11ng, on all ezohangea .. ot Jae SO, 1942. (!he .-bar ot aharaa or 
s~oolr: aDd ~he prillOipal IUII01IIIt ot bODda era eh_ tor aec\1J'i~i.s ~r ~ those 
adlllitted ~o 1IIIl18~ed ~rad1ng privilegea) 

StOCKS 

, 
Col_ I Y Col \lIIID II Y 

Jlumber of sharas 
Basi, tor admi,aion Bumber of shares authorized tor lIumber of 

todeal1ng Ia8llea l1s~ addi~ion to list Iasues ahares,liated 

Regl.tered ••••••••••••••••••• 2,661 !I 2.254,063,297 196,688,877 2,661 !I 2,254,063,297 
tempol'GJ"lly exempted tram 

863,936 40 !I 8,106,687 re&istratlon ••••••••••••••• 40 !I 8,108,687 
Listed on eZ8Dlpted e"baDgell. 122 33,628,779 342,737 166 100,767,492 
AdIII1 tted to lIIIlisted trading 

privileges 0Jl national 
aCbaza&e8 •••••• , •••••••••••• 491 ---- ---- 1,06& --

AdIII1 tteel to IIIIllated trading 
privileges on exempted 

.esohaDges •••••••••••••••••• 66 -- ---- 77 -
yotal •••••••••••• 3,370 !I 2,296,800,783. 197,876,549 --- --

BOB D S 

Prinoipal amOUJlt 
Basis tor admiaaion Prinoipal tIJIIoUllt authorbed tor Principal amount 

to dealing Issues listed addition to list Iasues listed 

Registered ••••••••••••••••••• 1,307 y $22,396,886,992 $992,MO,oio 1,307 y 822,396.886,992 
femporarll:r ezempted trom 

27 !I 27 !I repatrat1OJl ••••••••••••••• 364.861.797 I 0 364,841.797 
Li~d OD exempted s"haDges. 9 14,633,000 2,000,000 9 1 •• 633,000 
AdIII1 tted to 1IIIl18teel tradillC 

privileges on national 
ezohaage ••••••••••••••••••• 200 ---- --- 226 ---

AdIII1 tted to lIIIl1ated tradillC, 
privileges OD exempted 
ezchaag •••••••••••••••••••• 4 - --- 4 ----

!'otal ••••••••••.• ,1,547 Y ,22,776,S61,789 '994,MO,010 ---- ----

1/ Dupllcati0D8 in this column have been eliminated both as to exchangea and bases tor admission 
to dealTng, e. g •• it a securit;y ia registered on more tban ODS national securities exchange, listed 
on an exempted exchange and also unlbted OD another national securities exchange, it 18 counted only 
once under ~egistered." !hus, the totels tor this column are the totals ot securities admitted to 
trading on all exch&J2Ces att"r elimination ot .!!!. dupl1catloDB. 

y Dupl1cati0D8 1D this column have been eliminated only aa to exchanges, e. g., it a aecurit;y 18 
li.ted on IIIOre than ODe exempted exohange, it is counted only once under such statue. 

3/ Includes I stock iasue in pounds sterling in the amcunt ot 11492,101 listed.. !his amount 18 
exoludsd trcm the number of sharea ehoWD above. 

4/. IDOludes 8 bond 18sues in pounds sterling and 2 bond issues in French trancs in the amounts 
of 1oSO,"34,340 and 66,363,680 Frenoh trauo. l1oted. !hese IUIlOuntS are exoluded frcm the principal 
amount 1D dollars eh_ above. 

Jlumber ot shares 
authorized for 

addition to list 

196,688,877 

843,936 
1,222,316 

----

--
---

Prinolpal amount 
authorized tor 

addition to list 

$992,640,010 

0 
2,000,000 

----

----

----

!I IDOludes oertain s~our1tie. rasulting trClll lIIOd1ticatioDB ot previously listed aecurlties, .. ouri
ties of oertain banke, and .ecurltie. of oertain issuers 1D baJllr:rupto:r or reoeivereh1p or in the process 
ot reorgenilation under the BaDlr:ruptoy Aot. !hese seourities have been temporarily exempted trom the 
operation ot Section l2(a) of tha Seourities Exchange Aot of 19M upcm speoit1ed terms aDd oonditione 
aDd tor stated periods purllWUlt to rules and regulati0D8 of tha COIIIIIdae1ou. 



A-12 

''lable 1l.-1Il1llllber of securlt1as. separateq tor stooke and b0u48. reglstered aml aclm1tted 
to UDllated tra41D& pririleps __ • or more than OU, _101011&1 aoountl_ 
ooh8Dc. 88 of June 10, 1962 

StOCKS 
-

8ee tootDote tor emllUlatl_ of 001_ hea41D.&s3 
Claasitloatl_ !/ !I Y 

fotal stock i •• ue. regi.tered ••••••••••••••••••• 2.861 1.769 0 M6 
y-lttal stock bsue. adIII1. tted to UDl18ted trad1Dc 

"490 privileps on _101011&1 ezchaDce ........... 1.066 0 0 

BOJlD8 

Total boD4 issues registered •••••••••••••••••••• 1,107 1,146 0 1$8 
Total boD4 bswI adm1 tted to UDlioted tradiJlt; 

prlvil.g.s on _tioaal .xohane.s •••••••••• 228 0 200 0 

UDduplioated·tOta1 ot 8took 1e8ue8 r.pstersd aml admitt.d to . 
UDli.ted tradiJlt; privi1.g.s on aatiODal exohaDcel................... S,189 

lJDduplioated total of stook issue. registered aml admi tt.d to 

Y !I !I !I 
0 282 146 88 

18 262 1 •• ea 

0 28 0 0 

0 26 0 0 

UDlisted tradine privileg.s on aatioDa1 .xohang •• uhiob 
ar. admitted to dealiJlt;s on more than 1 BUch exobauc........... •••• 920 - 29.0_ of UZIduplioated total 

lJDduplioated total of boD4 issuee rec1ete"!d aml o.dm1tted to 
UDllated trad1ne privilege. OA aatioAal exahaac.s................... 1,607 

lJDduplioated total of boDll issues r.c1stered aDIl admitted to 
ualiated trad1Dc pri vil.ge. '_ aatioAal exobaDC •• 1Ih10b 
wro aclm1tted to deal1Ace OD mor. than 1 such ezohaage.............. 182 - 10.7~ of UDduplioated total 

Reglctered on 1 exohang. oaq 
Adm1 tt.d to UDl18ted tradiJlt; privileges em 1 exohal:IC. cml,. 
R.cister.d em mors than 1 .x~baDCe 
Admitt.d to ualiated tradine privUeges CA IIIOre than 1 exoba.llce 
Registered on 1 exobaDCe aDIl aclm1tt.d to UDlisted tradlne privil.ges CA 1 .xohaDce 
R.cist.red on 1 .xchange aud admitted to UDlist.d tradine prlvileg.s on IIIOre than 1 exohange 
Registered on more than 1 exohang. and adm1 tted to ualisted tradiJlt; privileges on 1 exohange 
Regll1tere~ em more than 1 exohaDC. and admitted to UDlisted tradine privilege8 on 1II0re tb8D 1 ezohaDce. 

Table l2.-Jlumber of--issuers having lIecurities admitted to dealings em all excbaucea 
ae of June SO, 1942, 01ass1fled according to baslc for admission of- thair 
ceourities to dealiJlt;e 

Y 
88 

86 

0 

0 

Col_ 1'1/ Col_ II 2/ 
Baele of aclm18eion of seouriti.s to dealiDC IIUIIIber of I8suere Bamb.r of Issuers 

Issuers having seourities registered ••••••••••••••••••••••••••••••••••• 2,299 

Is8uerll havine securities temporar1l,. exempted fram registration ••••••• S6 

Iseuers having seourities 11sted on exempted exchances ••••••••••••••••• 108 

Issuers haviDC seourities aclm1tted to UDliated tradine privileges 
OD aatlonal exc~o •••••••••••••••••••••••••••••••••••••••••••• 427 

Issuers bavine ssourities admitted to UDllated tradine prlvileges 
on ~xempte4 ezobangee •••••••••••••••••••••••••••••••••••••••••••• 44 

fotal losuera •••••••••••••••••••••••• 2,918 

Duplioationa 1A this 001_ have been el1m1nated both as to exobaDCes aml bases for admi8sion 
ot the bsuers' lIeouritieo to dealing, eog •• it an issuer has seourities reg1atered _ IIIOre 
than oue IIIltional exobange, listed OIl an oxampted aobanp, ad Glso admitted to UDllated trad1Dc 
privileges em other .xohaDCes. the issuer 18 ocnmted oaq cmce as haviJlt; lIeourlties recistered. 
!hus. the total ot thl. 001_ is the total number. at bauer. baving s.ourities admitted to tradiDg 
OIl all exoba.Jlcee attar el1m1nation of all duplloations. 

2,299 

42 

147 

1,002 

M 

---

!I Duplications m .thl.,-'ltol_ have been sl1m1_ted oaq 88 to ezohances. o.g., it an issuer bas s.ourlties 
admitted to UDlisted:trad1ne privileges on more than _ exobaAge. the 1as_r is oounted oaq CAoe . 
UDder sWlh statu •• 



A-IJ 

'l'ab1e 1j".-Jlulllber of houers having Roob ~ •. boIIdo onl),. aad both stocks aad 
bonds. admitted to dealings on all exchange. as ot JUDe 30. 1942 

Claaa1ticatiOA Humber ot Issusrs ~ ot Total Isauers 

1., Iaausra harill& onl)' stocb admitted to tradill& on exohaDges ........ . 2.172 

2. Issusrs haviJlg onl7 bonds admitted to t .... dill& on exchangea •••••••• 414 
, 

3. Iasuers haviJlg both stocks aad bonds admitted to trad1Dg on 
exchanges ••••••••••••••••••••••••••••••••••••••••••••••••••••••• S27 

!O'ta.l Issuers ••••••••••••••••••••••••• 2.913 

4. Issuers havill& stock. admitted to trad1Dg on exchallCes 
(C1aas1tic~tion 1 _ plus 3) ••••••••••••• 2.499 

6. lII.uers haviug, bonda admitted to trading on exohangsa 
(Classification 2 plus S) ••••••••••••• 741 

'l'ab1e 14.-JUmber ot isauers and seourities. basis tor sdmission to dsa1ings. 
and the peroentage ot stoob and bonds. tor 880h exoh8.llr,e. admitted 
to dsalings on ons or more other exchanges as of Juna SO. 1942 

0 .. 
... ~ :0,0. 

8TOCK8 11:: t 
Total rota]! 

0'" a 
ctSt1= llama ot Exoh8Jl&S Issuers Issus8 R x U XL XU fota1 R 

Baltimore •••••••••••••••• 69 lOll 44 4 211 ... ... 11 60.1 211 
Boston ............................. M6 4118 168 . .. 214 ... ... 867 80.7 11 
Chioago Board ot T .... de ••• 1I6 40 M ... 6 ... ... S9 61.5 1 
Chioago stoo k bohange ••• 276 S64 801 18 20 -.... ... SM 61.1 19 
Cinoiaaatl ••••••••••••••• 67 102 88 , 1 6 ... ... 96 26.5 6 
Clevelaad. ........................ 8& 100 81 ... 18 . .. ... 99 62.6 1 
Colorado Springs y ...... 14 1& ... ... ... 16 . .. 16 26.7 ... 
Detroit •••••••••••••••••• 168 168 109 1 68 ... ... 168 76.8 ... 
Honolulu y .............. 96 121 ... ... ... 68 62 110 23.6 ... 
Los Angeles •••••••••••••• 179 2lS 180 1 69 ... ... 200 80.5 lS 
Minneapolis-st. Paul 1/ .. 16 20 ... ... ... 18 2 20 65.0 ... 
)!Jew Orleans •••••••••••••• 14 80 1 ... 16 ... . .. 17 17.6 10 
New York Curb •••••••••••• 919 1.248 466 ... 6S8 ... ... 1.003 26.3 32 
&ew York Stock ••••••••••• 202 .480 1.268 1 ... .. . ... 1.264 61.2 1.168 
Philadelphia ••••••••••••• 429 686 66 1 591 ... ... 468 95.2 76 
Pi ttsburgh ••••••••••••••• 107 124 80 2 60 ... ... 122 72.1 2 
RlobmoAd y .............. 26 86 ... . .. . .. M ... M 14.7 ... 
st. Louis •••••••••••••••• 61 89 76 ... ... ... .. . 75 22.7 14 
Salt La.ke •••••••••••••••• 96 98 92 ... 6 ... ... 98 9.2 ... 
San Francisoo llining ••••• &0 60 &0 ... ... ... ... 60 12.0 ... 
SaD Franoisoo Stock •••••• 287 8&4 167 4- 161 ... ... 8S2 68.4 21 
Seattlo !I .. ............. M S6 ... ... ... 19 16 S5 60.0 ... 
Spokane •••••••••••••••••• 80 S2 21 ... 11 ... ... S2 53.1 ... 
washington, D. C ••••••••• SS &2 29 12 ... ... .. . n 9.8 11 
WheellDg Y .............. 28 27 ... ... . .. 22 5 27 S7.0 ... 

1/ Exempted trom registration as a national 880urltlss exohange 

R. registered, X. tamporarlq exemptsd trolll raglstJ'8.tioD' 
11. admittsd to unl10ted trading privi1egss on a IIStional o80urltles exoh8.llga, 
XL. listsd on an exempted U0haJl&e, 8IId XU. admittsd to IDIUsted trading privilege. 

on an exempted exohange 

BOlDS 

X U XL 

... 9 ... ... ... ... ... ... ... 
11 . .. .. . 
1 ... ... ... . .. . .. . .. ... ... ... ... .. . .. . ... 7 ... . .. ... .. . ... ... ... 8 .. . ... 218 ... 

18 ... ... 
1 . .. . .. .. . . .. . .. ... . .. 1 . .. ... ... ... .. . ... . .. ... ... ... 1 ... ... . .. 1 ... .. . ... ... . .. .. . .. . ... ... 

74.66 

14.21 

11.23 ) 

100.00 

86.79 , 

26 • ..-

.. 
II 

:Og~ e 
cd 4> 

i1::j e'" a d!t .. ~ XU Total -1>04> 

.. . lI2 46.9 .. . 11 64.8 . .. 1 00.0 . .. 80 40.0 .. . 7 86.7 ... 1 00.0 .. . 0 00.0 ... 0 00.0 
4- 11 00.0 ... 13 84.6 . .. 0 00.0 . .. 13 80.8 . .. 246 9.0 . .. .176 12.2 ... 77 70.1 ... 2 00.0 . .. 1 00.0 .. . 14 71.4 . .. 0 00.0 . .. 0 00.0 .. . 22 90.9 . .. 1 00.0 , 0 00.0 . .. ... 11 27.5 . .. 0 00.0 



fable l5.--Diaposition, from May 27. 1936 (date on which Section 12 (f) of the Act was amended) to June 30. 1942. 
of applicatione filed b1 national securities exchanges for the extension of unlisted trading privileges 
to securities purauant to clause (2) of Section 12 (f) of the Securities Exchangs Act of 1934. as amended 

Stock's , 

Gre.nted Granted 
Number odd lota and Granted round lot. Decidon With- !'lumber 

Exchange filed round lots odd lote on11 onl1 Denied reserved drawn Pending filed Gre.nted 
-

1'1111:1I11I1':"e Stock 1 0 0 0 0 0 0 1 0 0 
BOBtOD Stock 56 18 l5(a) , 6(b) 13 2 2 0 0 0 
Chicago Stock 20 20 0 0 0 0 0 0 0 0 

'Cincinnati Sto~ 7 6 0 0 l(f) 0 0 0 0 0 
Oleveland Stock 18 18 0 0 0 0 0 0 0 0 
Detroit Stock 47 113 0 0 4 0 0 0 0 0 
Loa ADgeleo Stock 54 24 0 0 4 0 3 23 0 0 
New York Curb 7 3 0 0 0 0 0 4 5 3(c) 
Philadelphia Stock J 58 36 4(d) 3(b) 10 0 5 0 0 0 
Pittsburgh Stock 78 37 8(e) 0 32 0 1 0 6 0 
San J'l"IUIc1eco Stock (g) 39 24 0 0 15 0 0 0 0 0 

385 229 27 9 79 2 11 28 11 3 

(a) Two of theee iseuse were subsequsnt11 removed. Six 0; the remaining thlrteen issues were granted round lot trading privileges on Jul1 17. 1939. 
(b)' 044-lot trading privilegee were previous11 granted to these issues. 
(c) One of these issues was subsequsnt11 removed. 
(d) fhree of these issues were gre.nted round-lot trading privileges on September 7, 1939. 
(e) J'our of these issues were subsequsntl1 removed. 
(f) Unlisted trading privilegee were eubsequent11 granted in thie issus. 
(g) San Francisoo Curb Exchange merged with San Francisco Stock Bxchange on April 30, 1938. Seven applications filed b7 the 

San J'rancisco Curb Exchange prior to, that date are included herein. 

fable l6.--Diepoaition, from May 27. 1936 (date on which Section 12 (f) of the Act was amended) to June 30. 1942, 

Granted 
l'iwDber odd lote and 

Bxchange fUed round lots 
--

Nev Yorl!: Curb 6 5 

of applications filed b1 national eecuritiee exchanges for the extension ot unlioted trading privileges 
to securities pursuant to claueo (3) of Section 12 (f) of the Securitiee Exchange Aot of 1934. as ~ended 

-

Stocks 

Granted 
Granted round lote Decidon If1th- Number 

odd lots on11 on11 Denied reserved drawn Pending filed Granted 

0 0 0 0 1 0 53 39(h) 
-

(h) Seven of these 1eeuea were sub8equont11 removed. 

Bondi 

1I1th-
Denied dravn Pending 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
2 0 0 
0 0 0 
4 2 0 
0 0 0 

6 2 0 
. 

Bonde 

1fith-
Denied drawn Pending 

6 5 3 



fable 17.-Reorpnisation cases instituted under Chapter X and Section 77B in wltl.ch the CClIIIIIIission filed a notice ot 
awearsnce and in 'IIII1cb the CCllllllission was active~ interested in the proceedings as of June 30, 1942-D1stribution 
ot debtors by t;7pe ot industry • 

'- Number ot dsbtors 'lbtal &8se ts Totsl indebtedness 

Industry Aalcunt Percent Amount Percent 
PriDci- Subsidi- ( thouSBllds ot grand ( thousands ot grand 

pal ary ot dollars) totsl ct dollars) tots1 

-
Agriou1 tIIrs 1 - 1,lOO 0.1 100 (1) 
II1n1ng' and other extractive ,10 7 125,'196 7.2 85,623 7.7 
Yanufactur1Dg 19 - 173,526 9.9 129,119 11.6 
F1nanoia1 and investment 10 1 105,308 6.0 fI'I,')42 6.0 
Yercbandising 3 1 9,635 0.5 7,783 0.7 
Real eststs 52 3 230,249 13.1 250,091 22.4 
Construction 2 - 28,377 1.6 13,851 , 1.2 
'lransportsM.on and oClllllWlication 3 3 '40,052 2.3 44,520 4.0 
Service 4 - (2)1,03!:~ 0.3 (2) 1,802 0.2 
Electric l1ght,' power and I&s 10 8 59.0 516,239 46.2 

Qrand total 114 23 1,753,306 lOO.O 1,116,670 100.0 

11 Isss than 0.05 percent. " 
'Y Approximats~ ,800,000,000 ot assets and 1400,000 .. 000 ot indebtedness were accounted tor by 2 large util1t;y companies, 

one a subSidiary ot the otber. -

'!able 18.--Reorganization cases inst1tuted under Chapter X and Section 77B in whiCh the ,Commission filed a notice of 
appearance and 1n which tne Commission was actively 1nterested as of June 30, 1942--D1stribution of debtors bI amount 
of ind1vidual indebtednsss 

lumbsr of debtors Totsl 1ndebtsdness 

Amount ot ind1 v1dual indebtsdns8s in dollars 
Amount - Percent ot 

Prinoipal Subs1di&r1 
, 

(thousands 
or dollars) 

grand total 

-
Less tIlaII 100,000 3 4 249 (1) 
100,000 - 249 ,999 13 1 2,5.34 0.2 
250.000 - 499.999 12 6 7,244 0.6 
500.000 - 999 ,999 15 3 13.291 1.2 
1,000,000 - 1,999,999 17 .3 <!8.468 2.6 
2,000,000 - 2.999,999 14 2 40.255 3.6 
3.000,000 - 9.999,999 26 - 138.295 12.4 
10.000,000 - 24,999.999 9 1 17.3.14.3 . 15.5 
25.000.000 - 49.999,999 2 1 94.881 8.5 
50.000,000 an~ over .3 2 (2)61,8.310 ".4 ..-

Grand total 114 2J . 1.116,670 100.0 

!l Lese than 0.05 percent. 
y Approx1mately t4OO.OOO,OOO was accounted for bI 2 large utility companies. one a subsid1a17 of the other. 



TABLB 19.--Number of applications and declarations received and disposed of during the fiscal year ended June 30, 1942 under the Public Utility Bolding CompBD7 Act of 1935 

> Habor 
pell41ac 

Number at 
with- close 
drawn ot 

Humber, hmbsr or 41e- !lumber theal 
Section and desoription Period tUed Approved mined denied year 

Seotion 11( e) To June 30, 1941 37 14 8 1 14 
Plans for the simplification of registsred hold- July 1, 1941 to June 30, 1942 29 8 3 1 31 
ing oompaniss Or subsidiaries thereot !rotal 66 22 11 2 

Sections 11(f), 11(<<) and 12(e) !ro June 30, 1941 69 24 21 5 19 
Reorganisation and Simplification July 1, 1941 to June 30, 1942 , 18 15 2 0 20 

!rotal 87 39 23 5 

Soction 12(b) and Rule,U-45 Pendiac June 30, 1941 -
14 

toans, extensions of credit, donati~ne and July 1, 1941 to June 30, 1942 57 48 2 2 19 
capital contributions to associate companies Total 57 48 2 2 

-
Section 12(c) and Rulo u-46 To June 30, 1941 56 110 1 5 10 
toans, extensions of credit, donations and July 1, 1941 to June 30, 1942 33 25 1 0 17 
capital contributions to associate companies Total 89 65 2 5 

Section 12(c) and Rule u-42 !ro June 30, 1941 -- 220 154 21 3 42 
toana, estensions of credit, donations and July 1, 1941 to Juno 30, 1942 139 109 9 ~ 60 
capital contributions to associate companiss Total 359 263 30 

Sections 2 and 3 To Juns 30, 1941 '523· 137 297 33 56 
izemption trom provisions of the act July 1, 1941 to June 30, 1942 12't 8 9 7 43 

I Total 535· 145 306 40 

Section 10 To June 30, 1941 484 317" 64 11 92 
Acquisition of eecuritle~ or other asseta July 1, 1941 to June 30, 1942 201 163" 18 1 111 

TotAl 685 480" 82 12 

S'otion8 12(t), 12(d) and RQleG V-43, V-44 To June 30, 1941 m 218 37 7 71 
Sale of Be~rities end utility ASBets July 1, 1941 to June 30, 1942 272 210 12 4 117 

Total 605 428 119 11 

• Humber tiled or reopened. 

•• JtIlmber approVed Or exemptsd by rule. 



Total Total Total Total Total Total Total Total Total 
cas .. cases cases cases caS81 cases cases cases oases 
instl- pend- insti- pend- instl- closed closed closed pend1Dg 
tuted ing as tuted ing tuted prior during prior as ot 

'!7pes ot cae .. prior at during during prior to tiscal to June 3O, 
to June 3O, thcal tiscal to Jult 1, year JulY 1, 19112 

July 1, 1941 year year J~l, 19 1 ended 19112 
1941 ended ended 19 June 3O, 

June 3O, June 30, 1942 
r 19112 19112 

Actions by Commission to enJoin violations ot Securities Act, Securities 
8a Bscbange Act, and PUblic Utility BoldLQg OompaDT Aot 366 31 39a 

397 358
a 29 387 lU 

Actions by Commission involving tbe enlorcement ot subpoenas issued pur-
suant to Securities Act and Securities bchange Act " 1 1 2 34 32 2 34 , ° 
Misoellaneous prooeedings brought by OOmmission 5 1 4 5 9 4 4 8 1 

Total 1104 10 36 46 440 394 35 429 11 

!I AdJusted tigure, 

TAlILII 21.-0aees inet1 tuted against the -Oommission and cases in which the Oomm1aelon val permUted to intervene 

Total Total Total Total Total 'fatal Total Total Total 
cases oaSOB cases eae8S casel cal.S eases case8 cases , 
insti- pend- insti- pend- inst1- cl0.ed closed clo'ied pending 
tuted ing as tuted ing tuted prior during prior as ot 

'!7peo ot oaBe. prior ot during during prior to thcal to June 3O, 
to June 30. tiscal theal to JulY 1, year July 1, 19112 
J~ 1, 1941 year year J~ll 1941 endsd 19112 
191 ended snded 19 June 3O, 

June 30, June 3O, 1942 
19112 1942 

, 
Aotions to enJoin enlorcement ot Securitie •. Act, Securities bchange 
Aot, and Publio Utility BOlding OompaDT Aot, 'vlth the .soeption ot 

la 64a' 
, 

subpoenas bsued by the OOllllDioeion 65 ~ 3 67 1 65 2 

Actions to enJoin enloroement ot or compllaD08 with oUbpoenau laaaed 
by the Oommiesion 7 ° 0 0 7 7 0 7 0 

Petltlono tor review of OommiOUlon'. orders by Oirau1t oourt ot 
" 

Appeals (or Oourt ot Appealu tor Dletrict of Oolumbia) under tbe 
Securities Act, Securities Bschanga Act, and PUblio Utl11ty Bolding 
Oompany Act 58 8 12 20 70 ~. 4 54 16 

MiaoellaneOUB aotlonD againat Oomm1aolon or ottioers ot Oommil.ion 6 
l 

3 1 1+ 7 :5 1 1+ 3 

'fotal 136 11 15 27 151 124 6 130 21 



Table 22.-IDJ~v. prooee41aga bro\l&iIt 117 COBI!1aa1on, \llUl8r tile Seo1II'ltl.., Aot fd 18sa, the 800111'11:1 •• Exo!wle. Aot ot 1934, the !'ublio Utllity 801dl114! ~ Aot fd 198& aDd 
the IDvelltl:leut Mv1aera Aot fd 1960~ 1Ib10h wr. padill4! durll14! the thoal )'OIU' eu4ed JIIZUI 80, 11M2. 

Prluolpa1 doteudauto 

BO)'oo, Jt.ubrq 

!he BurtOD1te Corporat1on, ot a1. 

ChlDosG CClDlloll48ted Bonno1nt 
Aseo010.tlD1l, IDo. 

Collier, Cornelius B. 

ContineDtal Finanoo Corporation, 
.t ale 

Dio!teJ, Hubert C., ot do 

Dyer. F. W. 
Earl. walter K., ot 01. 

B1II6er 
ot de
tl'nl48Dt" , 

8 

1 

2 

1 

1 

6 

2 

1 
4 

11Id ted state. 
Di.trlot Court 

aouthern D1atr1ot ot 
FlOl'l48 

Bortberu D1strlot ot 
1111D01l 

Bortbern . D1strl~t of 
!esaa 

Southern Diatr10t ot 
Bev York 

westorn Distriot fd 
waahl~ 

Eastern Distr10t ot 
UlohlSGB . 

Welitern Dietrlot ot 
Louia111D& 

Dietriot ot Colorado 
Southern DiBtrlot of 
Florida 

, 

ID1 tlatlur; 
papera flled 

Sept. 8, 11M1 

A\I&. U, IIMI 

001:. 11. 1941 

Jlllle U, 1940 

Jul7 21, 11M1 

Ju17 18. IIMI 

Jul7 28, IlMl 

Deo. 26, 1Hl 
Sept. 8, IlMl 

-

Al1esed v101atloua 

Se08. Ii (a) (1) aDd (2) aDd 17 (a) 
(2) aDd (8) ot 19S5 Aot 

Seo. 17 (a) (2) ot 1988 Aot 

8e08. Ii (0) (1) aDd (2) ot 19l1a Aot , 
SeOD. Ii (s) (1) aDd (2) fd 1983 Aot 

800a. & (Il) (1) aDd (2) fd 18as Aot 

8008. 17 (0.) (1) aDd (2) of 1988 
Aot. o.ad 1& (0) ot 19&6 Aot. 

Sec. 17 (a) (2) of 19S3 !ot 

Seo. 208 (1) (2) ot 1960 Aot 
Seoa. & (0.) (1) aDd (2) gd 17 (a) 

(2) aDd (3) ot 1933 !ot. 

status ot oalle 

This oase oouaolidatad with OUae ot walter 
K. Earl. ot ul. Pel'l!lSA811t luJuuotlD1l 
pUl'aU8Dt to aUpa1atlCID ralltra1D1ll6 
v101atiCIDII fd B008. Ii (a) (1) &Dd (2) fd 
'sa Aot aDd d1omi.sll14! without prajUdloe 
oOUDtO ODe &lid 1:'110 of o~la1Dt oharc1ll4! 
vl01ut10D0 ot'soo •• 17 (a, (a) o.D4 (a) ot 
'sa Aot ODtered by oODlent ag0.1IUIt all 
detendautll on Jen. 28, 191t2. 

PeJ'llAllout luJuuotlou by OOD8sut Sopt. 8, 
I1M1. 

PoJ'III8D4IIDt iuJU1loticm by oODBeut aa to both 
deteudaDtll Oct. 11. 191t1. 

Comm1S3ion'. motion tor judgBDDt OD the 
pleod1ll4!_ deDled &lid deteDdRt'. lIIot1= to 
dlamias grautod on Aug. 28, lHO. On 
June 8, 1941, Clroult Court fd Appoal. tor 
the SeoODd Clroult rOTor sed j~t fd 
dlotrlot oourt, holding that deteDdaut 
had violated S.o. 6 (a) at 1938 Aot. On 
July 18, 1941, ordor eDtered stQTlDg 
mandate at Clroult court of Appealo to 
Aug. 8, 1961. DateDdRt'a petltioD tor 
writ fd oertiorari tiled. Aug. 8, 1961, 
deDied by U. S. Supreme Court oat. 18, 
19lt1. 

Permauont iDj\lDOtion by CODBOut July 22, 
1941. 

Pe1"lDlUl6Dt luj\lDOtlon by oODOeut all to all 
detendanta suter.d 8ept. 13, I1M1. 011-
joiDlDs Y101atlaas ot S800. 17 (a) (2) 
aDd (8) at 'SS Aot, aDd eujo1DiDg COIl
tiDODta1 FiDBDoe Corporation tra v1olllt1ll4! 
Seo. 16>(0) ot '84 Aot. 

Permauout iuJU1lotiOl2 by CODQOI2t baaod on 
stipulation Aug. 9, 1961, aa to both 
detendent •• 

PeJ'lltADODt luj\lllOUOD by conaeut JaD. 8. 191t2. 
!his oaae oOllOolidated with the O&lIe at E. R. 

Bailey, et al. Permanent iDjunCtiOD 
pursuant to stipulation restraiD1ng 
violations of &000. & (a) (1) ODd (2) at , 
'S3 Aot aDd. 41am1aolng vithout proju410e 
counts ODD ODd two of oomp1a1nt charglDg 
violat10u8 of 8eca. 17 (a) (2) aDd (a) at 
'33 Act entered by CQDSeDt ago.inot all 
deteDdo.Dta OD Jan. 28, 1942. 



~able 22.--IDJunotive prooeedingl brought ~ Commilsion, under the Seouritiel Aot of 1933, the Seourities Exohange Aot of 1984, the Publio utili~ Bolding Aot o~ 19a& and 
the IDYeatmant Advisera Act of 1940, 1Ihioh ... re pending during the ~iaoal 7ear ended June 10, 1H2-COJItinued 

Prinoipal de~endaat. 

817 Gold and KUgane.e COIDpIUliY, 
et a1. 

Ferguaon fJa1ian B.) lao., at al. 

Fit8_ Jl1ning COlIIpIUIy, et al. 

Funk, S. W., et ale 

Globe Seouriti •• Campa~, Ltd., 
et al. 

l!artmaDD., lao., at al. 

Beath, FraDl< 

Joiner. (C. M.) Lealing Corporation. 
et al. 

Kimball, ware and C~. at ale 

Laokman, Jesse 

Lauer, Albert, et al. 

Lost "fIhee1barrOlr Jl1n1ng CCIIIIpIUIiJ', et ale 

Koa£her, aeorge E., at a1. (George 
Washington lIemorial hrk C_tel"7 
Aslociation) 

lleae1, W. W., Jr., at al. 

l4oajar, Bugh B., et ale 

Bature Food Centres. Ino •• at al. 

lfUmber 
of de-
~endanta 

2 

8 

a 

'a 

2 

2 

1 

s 

3 

1 

7 

9 

2 

S 

IIAi ted state. IJaltiating 
Distriot Court paper. tUed 

District o~ Re.,.da lirr •• 1, 1941 

Bastern Dis tri at o~ JIIIS •• 7, 1918 
Penna71VSDia 

Weltern Dlstriot 01' Ja17 18, 1941 
Wa8hington 

Southern Diatri ot o~ Sept. 12, 1941 
Call1ornla 

We8tem D1atriot of IfII¥ 28, 1942, 
Oklahom 

Borthern D1striot of A",. 20, 1941 
Weat Virginia 

Distriot of lfa88aohusatts Feb. 11, 1942 

Borthern Dbtrict o~ Feb. 18, 1942 
Texas 

District of IIa1ne .. 15, 1942 

westel'll Dlstriot 01' Deo. 18, 1941 
Washington 

Borthern Distriot o~ June 24, 1941 
nUnob 

Western District of Jul7 16, 1941 
Washington 

District of Rew Jerse,v Mar. 18, 1942 

Weatern Distriot of June 2, 1941 
lI1ob1gaD 

Distriot of llaaaaohUietta Feb. 17. 1942 

District of IfaS8BOhulatta .. 27, 1942 

,-

Allegld violations 

SeOI. & ('O) (1) and (2) and 17 (a) 
(2) of 1911 Aot. 

8eol. & (a) and (b) aDd 17 (a) o~ 
19311 Aot. 

Seos. & (a) (1) and (2) of 19U Act 
-

Seos. & (a) (1) and (2) of 19aa Act 

Seos. 17 (a) (a) of 19aa Aot and 
1& (a) and 1& (0) (1) of 1984 Aot 

Seos. 17 (a) (3),of 19aa Act and 
1& (0) (1) of 1984 iot 

Seos. & (a) (1) ,and (2) of 18111 Act 

Seos. & (a) (1) and (2) and 17 (a) 
(2) and (II) of 1911a Act. 

Seos. 17 (a) (a) of 19S11 Aot amr 
1& (0) (1) of 1984 Aot 

Seos. 6 (b) (1) aDd (2) and 17 (a) 
(2) of 19lUI Act 

Seos. 16 Ca) and (0) o~ 1984 Act. 

Seos. 6 (a) (1) and (2) of 19a1l 
Aot 

Seo. & (a) of 1933 Aot 

Seoa. & (a) (1) UId' (2) of 19111 
Act. 

e80. & (a) at 1933 Act. _ 

8eos. 6 (a) aDd 17 Ca) of 1918 Act. 

StetUI o~ oaal 

PeZ'llllUUlllt injunctlon 117 ooaslllt &II to both 
dl~endant8 Bev. 14, 1941. 

Permanlllt iisjUllOtlon 117 oonalllt JaD. 27, 
1938, Against all dl~endSDta noept J. B. 
Ferguaon. Pending as to him. 

Pel'1ll8Dllnt inJunotlon 117 consent as to all 
dl~eD4ants July 11, 1941. 

Permanent injunotion 117 oons8Zlt al to both 
de~8Ddants Sept. 12, 1941. 

Pel'1ll8Dllnt injunction 117 oonalllt as to both 
detelldallt. June 1, 1942. 

Permanent injunctlon 117 oonaaDt enjo1n1ng 
both defendants from violating leo. 17 (a) 
(a) o~ 'as Aot and 16 (0) (1) o~ '34 Aot 
and the qpctheoation rules promulgated 
under .eos. e (0) and 1& (c) of '34 Act
A",. 21, 1941. 

Pel'lll8ll8Zlt inJunotlon 117 oonsent Feb. 11, 
1942. 

PerJll8l1lll1t injunotion 117 consent al to JolID 
t. Johnson lfar. 16, 1942. Complaint ~o~ 
lnJunoticn denied June 2, 1942, al to 
~. ',¥. Join,er Leaaing Corporatlon and C. K. 
~c~;r., lotloe o~ appeal tiled. 

Permanent injunotion 117 oonsent as to all 
def8Zldants ~ 11, 1942. 

Pel'lll8ll8l1t injunction by oonsellt Deo. 11, 
1941. 

Pel'lll8ll8Zlt injunction 117 oonsent8 o~ July a, 
1941, and Jul7 14. 1941, as to 6 de~endant.. Order o~ liar. 10, 1942, dI81111 ... d 
oamplatat as to waller ~or want 01' equi~ 
llul11f7ing pre11m1nal"7 injunotlon as to h1mo 

PenlllLll8l1t injunoti on by oonsent as to all 
defezldanta July 17, 1941. 

Permanent injunotion by oOllsent entered aa 
to eight de~endallt8 Apr. 8. 1942. Pending 
as to Cemetel"7 Sal... lao. 

PeI'llllUlBt inJunction 117 oonslllt, baled om 
stipulation, entered Dec. 20. 1941, -a. to 
both detendants. 

Bill o~ partlou1ars ~i1.d Apr. 2, 1942. 
Joint BI1IJ'II8rl~ d~andant. d~ing 
allegations and aatlng that oamplaint be 
di8lll188ed ~i1ed Apr. 11, 1942. 

Pre11m1nary lnjunotlOA granted as to all 
d~endant80 Bearing on merits .et ~or 
Sept. 16, 1942. 



Table 22.--IDJunotive proceedings brought u.v Comm1saion. under the Soouritios Aot Of 1933. the Seouritios Exohange Aot Of 1934. the Publio Utility Bolding Comp~ Aot of 1936 and 
tho Investment Adv18ers Act of 1940. 'IIh1oh wre peDding during the fhoal ,ear onded June 80. 1942--ContiDued 

Prinoipal dd'fendllJlte 

I Parker Vetheda. IDe •• (The) at 01. 

PolDderler Oil Camp&D1. Ino.. at al. 

R7an-Florida Corporation. et al. 

, 
Seybolt & Seybolt. Ino. 

Southeostern Ohio 011 aDd Gas 
Campaa;v. ot ale 

Southwest Reaerve Hutual Wo 
IDaurlUlos Campa!I¥. et 01. 

T0110r. Kelvin J. 

Terry Oil CompaJl¥, Ina •• at al. 

Timotruat, Inoorporatod. et al. 

/ 

UD1veraal Airoraft Corporation. ct al. 

Utah Pever aDd Light Compaa;v 

Virginia Oil oDd Gas Syndioate. et ale 

Humber 
of do
feDdante 

15 

2 

2 

1 

l5 

12 

1 

2 

8 

4 

1 

15 

lID1tod stat .. 
Distriot Court 

Wostorn Di.triot ot 
Louidana 

Eastern Di.triot or 
Oklahama 

Southern Distriot of 
Florida 

Di.triot of Bassaohua.tt. 

80uthern Distriot of Ohio 

Baetern District of 
'follOD 

D18trict of Haosaohu.etta 

Worthern Distriot of 
TeDs 

Worthern Distriot of 
California 

westorn Di.triot of 
Wash1ngtOll 

Distriot of 1Jtah 

District of Columbia 

%D1 ti.at1llg 
papera fUod 

!fa)' 14. 19U 

liar. 2S. 1942 

IIa¥ S. 19S8 

Hov. 19. lMl 

Hov. 7. 1941 

~ 8. 1942 

Oct. 7. 1941 

Wov. 10. 1941 

Apr. 5. 1939 

Jfa)' 1. 1941 

118¥ 14. lN2 

Sept. 18. 1940 

Alleged violatioDa 

Seoa. 6 (a) (1) ~d (2) aDd 17 (a) 
(1). (2) aDd (~) of 1935 Act. 

Seo. l'/; (a) of 19311 Act 

Seo. 16 '(a) of 1934 Art. 

8eo. 16 (0) (1) of 1934 Aat 

8eos. 6 (a) (1) and (2) aDd 17 (a) 
(2) ODd (a) of 19S5 Aot. , 

Seo. 17 (a) of 19S5 Act. 

Seo •• 6 (a) (1) aDd (2) of 1955 
Aot ODd 16 (a) of 1934 Aot 

Seos. 5 (a) (1) ODd (2) ot 19a3 
Aot 

Seos. 17 (a) (1) aDd (2) of 
19311 Aot. 

Soos. 6 (a) (l) and (2) of 19Sa 
Act. , 

Seo. 12 (h) of 19a6 Act 

Seos. 6 (a) (1) aDd (2) aDd 17 (a) 
(2) of 1953 Aot. 

statue of oaS8 

_ F1nal judgment ontered Deo. 8. 1941. On
jo1n1ng violat~oDa of Sooa. 5 (a) (1) (2) 
QDd 17 (a) (1). (2) aDd (a) of 1935 Aot as 
to Colorado Rlver lIagnetl0 Blaok SaDd 
C~ and Darrell C. Waltersl and. 
e~· ~ng violatlons of Sec. 17 (a) (1). 
(2) bOd (3) of 1955 Aot 08 to ten 
remaining defendants exoept Joseph E. 
Parker who ia to be tr1ed on mo~it8. 

Permanent injunot10n u.v oonsent 08 to both 
defendant. Maroh 25. 1942. 

, Order entered on Deo. 9. 1941. dismisslas 
action without prejudice. (R7an waD 
oonvioted in oriminal case and sentenced 
on oharges of violating Seo. 17 (0) (1) 
of 1938 Aot, mail fraud and oonBpira01.) 

Permanent injunotion by oonsent Nov. 19. 
1941. 

Pormanent injunotion by dofault against 
W. Vernon Aroher and Southeastern Ohio Oil 
and G08 Comp&D1 Feb. 15. 1942. PermaDSDt 
injunotion baaed on Btipulation of Deo. 18. 
1941. entered agaiDst CharleB Reese warde 
On Feb. 18. 1942. 

Pending. 

PeJ'llllLl1llDt injunction by oonsent Oct. 7. 
1941. 

Permanent injunotion by oonsent based on 
stipulation as to both defendants Bov. 15. 
1941. 

Trial of oase oompleted ~uly 17. 1940. 
Distriot Court found violations of Secs. 
17 (0) (1) and (2) of the 1985 Aot b, all 
defendants. Judgment for permanent in
junotion so entered Jan. 17. 1941. Appeal 
taken to the Cirouit Court of Appeals for 
the WiDth Cirouit. Argument on appeal 
waa held June 11. 1942. 

Permanent injunotion u.v oonsent lIay 8. 1941. 
as to Universal Airoraft Corporation. 
John A. Kut&. and Frederio Vincent. P8Ild
ing ao to R. B. Gooda1n. 

Pel'lll8DllDt injunotion u.v oonsent hased on 
stipulation ~ 28. 1942. 

stipulation filed ~ 22. 1942, diam1soing 
aotion without prejudice I respondents 
having agreed before the Court not to 
engage in aotivitiee violative of the Aot 
aDd having lubaequentl;y oonformed to 
registratlon regulatioDa. 



'1'able 22.--lJI3111111Uve prooeed111P brougbt lIT CaamioliOll, 1III4el' tile Seourlties Aot ot 19U, tile Seollrlt1eo Exohange Aot ot 19M, the Publio Utility RoldJ.q CCDBpIIIQ' Act of 1986 aDd 
the IDveIltmllIllt Advt.ero Aot of 1940, whioh 1I81'e peD4111g duriDg tile tiDoal JODI' eDded JUDe 80, 1942--ContiDued 

lumber 
ot de- 11D1ted Stotes ID1tlatillg 

PrlllOipal deteDdBZltll tlllldalltll Dbtr1at Court paper a filed A~leged violations StotUI! ot oase 

Wight, .101m, et al. (IiOlidakota 4 Distriot of 1I0utaaa Doo. 8, 1941 Seal. & (0) (1) aDd (2) ot 19S5 Pelldiag. 
DneloJlllOllt COIIIPIIJI,}') Aot 

1f¥att, Arthur R. 1 Soutberll Distriot ot Doo. 8, 1941 SeOI. 17 (a) (2) aDd (lI) of 19S5 Pel"lllNlllut iD.1l111otlol1 b7 oonsnt Doo. 18. 
IDCliNIa Aot aDd 1& (0) (1) of 19M Aot 1941. 

~tt • .101m II •• at ale I Westerll Dlstrlot of Jul)'; 31. 1941 SeOB. 17 (a) (S) ot 19l1S Aot aDd Pel'llllUl8l1t iDjUllotlol1 b7 OOIl8011t 00 to both 
fezao 8 (b) of 19M Aot clef8lldauta July 31. 1941. 



-Table 23.-Indi.ctlll8nts returned for violation of the Acts administered. qy the COIIIIII1Bsion, the maU fraud statute (soc. 338, title 18, U. s. C.), and other related Federal statutes 
(whore the ComrDiBsion took part in the investigation aM development of the case) whioh were pending during the fiscal year ended J~e 3D, 1942 . 

1 
- Name of case 

U. 3. v. Frederick E. Bl.ckmsisr, at ale 
(The Sentenal Corporation) 

U. S. v. Manry L. ~ 

U. S. v. walter C. 9Iskatte, et ale 
(Caloma OU Comp8I\y) 

lI. S. v. Bulersfeld and Aue, DIC., et al 

U. S. v. Charlas llB8don, et ale 

U. S. v. Charles R. Baall, et ale 
(carolina Industrial Securities 
Corporation) 

U. S. v. Marr18 O. Blldford, et ale 
(Bed1'ord 8< Compalv) 

llumber 
of de

fendants 

6 

1 

7 

3 

2 

4 

2 

United States 
D1striot Court 

Indiotlllent 
returned 

Southern D1str1ct of Feb. 2, 1942 
Ohio 

Southern District of Mar. 25, 1939 
California 

sOuthern D1strict of Oct. 23, 1940 
Cal1forrUa 

Southern District of NaV.' 25, 1940 
Ohio 

D1str1ot of Oct. 16, 1941 
l.!IISsachusetts 

-
Eastern D1striot ot liar. 17, 1942 
South carolina 

Western D1str1ct of Oct. 3, 1938 
Texas 

-

1 Parenthetical reference 18 to name UJlder which 1mrestigation 1188 oarr1sd prior to 1IIiictment. 

Charges 

Sec. 17 (a) of 1933 Act, Sec. 338, 
Title 18, U. s. o. 

Sees. 17 (a) (1) and (3) of 19.33 
Act end Sec. 338, Title 18, 
U. s. c. 

Sec. 17 (a) (1) of 1933 Act, 
Sec. 338, Title 18, U. S. ~.J 
aM conspiracy to violate 
these statutes. 

Sacs. 17 (a) (1), (2) aM (3) 
of 1933 Act, Sec. 338, Title 18, 
U. '3. ~.. alii conspiracy to-
violate these statutes. 

Sec. 17 (a) (1) of 1933 Act, 
Sec. 338, Title 18, U. S. C.; 
and conspiracy to violate these 
statutes. 

Sec. 17 (a) (1) of 1933 Act, 
Sec. 338, Title lS, U. S. C.; 
and conspiracy to violate these 
etatutes. 

, Sec. 17 (a) (2) of 1933 Act; 
Sec. 338, Title 18, U. s. C.; 
and conspiracy to violate Sec. 
338, Title 18, U. S. C. 

'Status of case 

Bl.ckmeier pleaded guUty on Apr. 28, 1942. 
After trial, ether defendants ware found 
guUty as to carts:ln counts. Sentences 
ware imposed as fol.la1l3: Schochtel, 
l&lJ.ison aM ~ each to serve a tatal 
1mprisonment of 5 years with probation 
for 5 yearS) Ascher, 3 years' 1mpr1son
ment, prol:ation for 5 years; 1'Io00U1118, 
18 months' imprisonment, prol:ation for 
5 years. Bl.ckmeier died before sentence 
1188 imposed. The rema1n1ng defendants 
have fUed netices of appeal. 

Baker has not been apprehended. Pending. 

, 
On lIay 19, 1942, the Circuit Court of 
Appeals for the Ninth Circuit affirmed 
the judgment ot the district court as 
to' Dent. Standish and Atherton who had 
been sentonoed to serve a total • 
pr18cmmeut of 4 years, 2 years and 2 > 
yesrs,respectiv~. On June 29, 1942, ~ 
orders ware entered suspending Slmtences I\) 
imposed on these appel.lsnts aM plsotng 
them on prol:ation for 5 years each, 
condition ot probetion being that they 
refrain from angaging in the sale ot 
real estate or securities ot IIIQ" type. 

The 1IIiictment 1IB8 nolls proseed as to 
the oorporate defendant. Trial opened 
June 23, 1941. On Jul,y 8, 1941, jury 
returned verdict of guUty as to 
81uersteld and Aue, and they ware sen-
tenoed to 1mpr1sonment of 3 years each. 
Ibtion tor a new trial on behalt -of 
81uersteld 1188 averruled Jul,y 8, 1941. 

Defendants apprehended. Pending. 

Pending. 

H. o. Blldford 1188 eentenced Oct. 13, 1938, 
upon plea of guilty, to serve 3 years in 
a reformatory. Application for an order 
to extradite Eliward P. Lamar was denied 
qy a Canadian oourt on Feb. 19, 1940. 
ID11ctment dismissed June 30, 1942, as to 
Lamar on motion of U. S. Attorne:y. 



Table,23.-IDd1otments ret1l1'llllld for violation of the Acts adIWI1stered l¥ the Comm1Bsion, the maU fra1Id statne (sec. 338, title lS, U. s. c.), and other related Federel statnes 
(where the Commission took part in the 1n99sti8ation and degelopmezIt of the case) 1Ib1cb 1181'8 ~ d1II'1l!g the fisoal. -rear ended JuDe 30, 1942-Ccmt1.lluecl 

1 
NaIIB of case 

u. S. v. IIOrrltJ Bsl'mIm , 
(warren Oroup (IJ.) 

u. S. v. Eo Le1'o7 Slessin8, et al. 
(Albatross Gold !&Ies, lDo.) 

u. S. V. JIIlIIBII J. BDland, et al. 
<, 

u. S. v. lIB,y O. Bl'llden, et al. 
(Braden, P1ggott ana~) 

u. s. v. Er:!molld Be Bronson, et al. 
(8Igdad Copper COrporation) 

u. S. v. R. !Il'uOe 1!roaBb, et al. 
(Ta-La Paean arobardB) 

u. S. v. »aile J. !!IIre1, at Ill. 
(EQre1& ~) 

u. S. v. AJ'ab1e H. C8rp1mt.er, at al. 

u. S. v. Paul. F. casB~, at al. 
(Graoela1m COrporation) ~ 

1 Eastern DiBtr10t of Sept.. ll, 19.41 
1'emI871vanis 

3 Western D1Btr1ot of ,Nav. 2, 1940 
Haw York 

2 1fa8terD Dist1'14t of Dec. 15, 1939 
Haw York 

2 Western DiBtr10t of .TUlg 8, 19.41 
Oklsboma 

10 NortherD m&tr1ot of AUB. 29, 19.41 
DliIIo1a 

4 sollthera Ilistriot of are 6, 1942 
Haw York 

, do Apr. 6, 1942 

sept.. 17, -1941 

Sec. 17 (a) (1) of 1933 Aot, Sec. 
338, Title lS, U. s. Q.; and 
consphoaaJ to violate these 
statutes. 

Sec. 338, Title lS, U. S. C. 

Sees. , (a) (1) and (2) sad 
17 (a) (1) aDd (2) of 1933 Aot, 
aDd cans]l1rao7 to violate these 
statutes. 

Sec. 338. Title lS, U. S. C. 
Sec. 17 ,a) (1) of 1933 Act, sad 
Sec. 338, Title lS, u. s. C. 

Sees. , (a) (1) and (2) and 
17 (a) (1) of 1933 Act, Sec. 
338, Title 1.8, U. S. O.J sad 
COJIB]I1rao7 to violate Ulese 
statutes. 

Sec. 17 (a) (1) of 1933.Act, Sec. 
338, Title lS, U. S. C:J am 
cOll8PiracT to violate these 
statnes. 

Sec. 17 (a) (1) of 1933 Aot, Sec. 
338, Title lS, U. S. C. ' 

Sec. 17 (a) (1) of 1933 Aot, Sec. 
338. Title lS, U. S. C.J aDd 
conspiracT to violate these 
statnes. 

Sec. 338, Title lS, U. S. C'J &lid 
canspiracT to violate Sec. 17 
(a) of 1933 Aot, GIld Sec. 338, 
Title lS, U. s. C. 

Sec. 17 (a) (1) of 1933 AOt, Sec. 
338, Title lS, U. s. C.J and 
colIIIPiracT to violate these 
statutes. 

stat1l8 of case 

Pazd:I.Dg. 

All of Ule datandazd;s haw been appra
heeded. Trial to be held Nav. 2, 1942. 

Upon the:b' pleas of DOl.o contaldere the 
COUl't adj\d~ beth datendaDte ga1l.t7 
on Oct. 13, 19.41. Each datazdant. was 
sentenced to serve 5 years' 1mpria0J)
IIII1Ilt. 

Order entered Jan. 26, 1942, grant.~ 
Illation of all dat8Dlants tor a 
d1reoted verd10t of acquittal. 

Cs.rpant.er pleaded ga1l.tT to all count, 
of fiJ'st :la!1ctlllllDt on ar •. 6, 1942. 
Sentence postponed 1nd8f1niwq. 
other 3 datlllldanta tOUlld ~ gullv 
after trial. case pending as to 
seconr1 1n:l1ctment.. 

DateudaDts 1I9re sentenced, on tbs:b' pleas 
of guiltT, as follenllil cass~, 1 yes:r 
and 1 dan lacK11igbt, 7 ~J CcnIIIB1, 
1 Tsar in jail, GecutiOD of sentence 
SlIIIPalded and C~ placed on prollation 
for 3 J8&rB on ccmdit10n that he make 
restitution. 



Table 2) .• -:Ind1ctI!IeIIts retUl'lllld. tor violat1oD oJ: the Acts adm1lI1Btered 1:v the CoImn1ssion, the Dall fraud statute (sec. 338, title 18, U. s. C.), and other related Federal. statutes 
(1II1ere the CoIIIm1ssion took pa.rt in the 1nvesti3ation and d8'lelapmsut of ths case) 1iIl1oh ware pending dur1:ng the fiscal year ended June 30, 1942-Continued 

1 
NaIII9 of case 

u. S. v. Cent.ral Securities 
C9rporat1oD, et 81. 

u. S. v. J_ H. Coll1ns, et 81. 
(Un1on Associated ItI.ne8 CoDJpatv) 

u. S. v. ~ R. Coz'e7, et 81. 

u. S. v. Jacob YDrr1B Danzi8er, et 81. 
(TriD1dad lIIt.ernational Petrol8UIII, 
Ltd.) 

u. S. v. YDrr1B Dav1c1ow, et 81. 
(!IJKean CoIrJpaIv") 

U. S. v. C. Frankl1n Davis, et 81. 
(Un1veraaJ. Serv10e AsSOCiation, !no. 

. and Un1vws81 Order oJ: PJ.enoorats) 

u. S. v. Hubert C. D10key 

u. S. v. AIIIOII Dorms, et 81. 
(llaIIboldt CanBolldated M1n1Dg 
CcIIIpIm;y ) 

NImIbaz' -: 
ot de- United states Ind1ctmoIIt 

feDlarlts District COurt returaed 

. 

5 Southern D1atr1ot of 
Ca11torn1a 

2 District of 
Rhode IslaDd 

2 do 

6 Southern D1Btr1ct of 
Ca11.torn1a 

2 Eastern D1atr1Dt of 
I'8JInBylvania 

6 Northern D1atr1ot of 
nl1zIois 

1· Western D1atr1ot of 
Lou1B1aDa 

3 Colorado 

Feb. 4, 1942 

Sept. 19, 1941 

do 

Doc. 30, 1941 

Aug. 28, 1940 

I€a7 1, i940 

Feb. 17, 1942 

Sept. 23, 1940 

Consp1raey to violate Sec. 15 (0) 
(1) oJ: 1934 Aat. 

See. 17 (a) (1) of 1933 Act, Sec. 
338, Title 18, U. S. C., and 
COIl8P1raey to violate these 
statutes. 

Sees. 17 (a) (1) and (2) of 19.33 
Act and conspiracy to violate this 
statute. 

Sec. 338, Title 18, U. S. C., and 
consp:i.raoy to v10late this statute. 

Sees. 17 (a) (1) and 5 (a) (2) of 
19.33 Act, Sec. 338, Title 18, 
U. S. C., and conspiracy to 
violate these statutes. 

Sees. 17 (a) (1) and (2) of the 
1933 Act, and Sec. 338, Title 
18, U. S. c. 

Seoa. S (a) (2) and 17~(a) (1) 
of 19.33 Act, and Sec. 338, 
Title 18, U. S. C. 

Sec. 17 (a) (1) oJ: 1933 Act, and 
Seo. 338, Titla 18, u. S. C. 

Sec. 338, Title 18,·U. S. C., 
and consp1raey to violate this 
statute. ~ 

I 

Status of case 

On Jan. 12, 1942, all the defendants. were 
found 'guilty upon their pleas of IIOla 
contendere. Sentences were :Imposed as 
follows. All defendants, emept. Central 
Ser' -'1ties Corporation, 2 years' "-
pr ..... .mment each, execution of sentence 
suspended and deJ.'endants plaoed on pr0-
bation for 4 years. Fines ware 1m,posed 
as folllml. ReU, $200, D1okmsyer, 
Conter and Central Securities Corpo
ration, $5,000 each and QIl8ooth1rd of 
costs. 

Pending. 

Defendants apprehended. PendiJlg as to 
both ind1ctmsnts. 

- On liar. 16, 1942, llav1dmr was found 
guilty and 1188 sentenced to serve 2 
years I ilIIpr1BolllDent. Case pending as 
to 1lelhu1Bb. 

After trial, the fol.lowing defendants 
were found guilty and sentenced as 
foJ.l.Oft'll. C. Frankl1n IlBv'1B, 1 year 
and 1 day, Claude H. Carter, probation 
for 3 years, Fred E. Blmnett, 2 yeara, 
and Charles E. Oldenburg, 1 year and 
1 day. JustiuJ Chancellor 1188 found 
not guilty. lIId1atmant 1188 ci1InIdased 
as to Danner, deceased. 

On June 16, 1942, D10key pleaded 81I1lty 
and lIII8 sentenced to serve 3 years. 

After trial, tbB deJ.'endants ware all 
found guilty and SllDtenced as fol.l.an. 
Amos Downs, 2 years, J. B. Heur1. 1 
year, 1iIl1ch sentence _ 8Ubsequa~ 

obanged to 2 years' probation and 
$2,'00 fine} G. A. Hawley, 18 months. 
Pending appea1. 



Table 23.-lD:\1CtIIeDt8 1'8t1ll'llll4 ff# T1ol.at1on ot the Aote adm1n1.sterecl ~ the COIIIIII1Bsion, tbs mall fraud statute (see. 338, title 18, U. s. C.), and otber related Federal. statuteD 
('IIIIere the CoIma1ss1on took part in the'1meatiaation and dwelopmeut. ot the O88e) which 1J81"e pending dur:1rlg the fiscal- 788l' enled June 30, 1942-Com.1nued 

1 
Nal!a of case 

U. S. v. II1I'aIIl R. !MIrazde, et 81. 
(l!'dwards Petroleum Ccm;IIID.y) 

u. S. v. Irving Feinberg, et al.. 
(Amsr1.can BBvara&e CoI'poZ'ation-
C. H. Graves &. Scma Couip8J\y) 

U. S. v. Fidel:1t)' lJmIBtmImt 
Msoo1ation, at ale 

U. S. v. Leo E. Gattena;y, lit 81. 
(8Inkere Industrial Serv1oe, b.) 

U. S. v. Gordon A. Gants 
(0. A. Gants and Compe.IV') 

U. S. v. EIis- s. Gates, et 81. 
(InternatioD&l 1Ih1ts C8III8IIt 
Compe.IV') 

-

2 

4 

18 

7 

Un1ted Stat88 
~t Court 

Western D1str1ct of 
Oklabama 

FaBtern D1Btr1ct of 
Naw York 

FaBtern D1Btr1ct of 
lI1chiaan 

Southern D1Btr1ct of 
New York 

8 DUtr1ct of Colorado 

1icIV. 15, 1938 

Hov. 19, 1941 

Dec. 1, 1941 

Oct. 19, 1939 

Jan. 17, 1941 

liar. 9,.1939 

Sees. 5 (a) (1) and (2) and 17 (a) 
(1) and (2) ot 1933 AGtJ Sao. 338, 
Title 18, U. S. C.J and,COD
sp1.racy to violate these statut88. 

See. 17 (a) (1) of 193) AGt, See. 
338, Title 18, U. S. C'J &JIll 
conspiz'eclr to violate th88e 
statUt88. 

See. 17 (a) (1) of 1933 AGt, See. 
338, Title 18, U. s. C'J and 
COIIBpiz'eclr to violate theBe 
statut88. 

See. 17 (a) (1) of 1933 AGtJ' Sec •. 
338, Title 18, U. S. C'J,aDd 
consp1raoT to T1ol.ate these 
statutes. 

See. 17 (a) (1) of 1933 Act, and 
See. 338, Title 18, U. s. C. 

Sees. 17 (a) (1), (2) and (3) of 
1933 ActJ See. 338, Title 18, 
U. s. C., and c0II8JI1raoT to 
violate thes8 statutes. 

Status of O88e 

lMwardB 1i8B found guilty after plea of 
nolo contendere and sentenced to 3 
years' 1mpr1s0nmeut.. On appeal, 
jud&JDent 1I8B a.tf1rmed. The U. S. 
Supreme Court, on a writ of certiorari, 
~ 0888 to d1str1ct court. 
EI!warda was subBequeut~ toUlld guilty 
and sentenced tor 5 years. Appeal 
p8Ild1Dg. IDi10tment as to Bl.nger dis
miased on motion of U. S. Attorney. 

PendiJlg. 

Five defendants apprehanded. C8rm1 A. 
Thompson deceased June 22, 1942. 
PeIId1ng. 

Trial, opellBd Nov. 8, 1940. PitDa;v 
pleaded guilty after trial cOIIIIIIBIIIIed. 
Ga1'feney, Jeffrey I ware, White, 
Blnkars Ind1lBtr1al. Serv1.ce, Inc., 8114 

. Hiltz &. CompBI7,y, Inc., were toUlld 
guilty. S~ences ranged from a BUll
pendec1 sentence to 3t years' 1mpr1sOD
mente The t'110 corporetioD8 were eech 
f1nsd $1.00 on eech of 19 counts. CIa 
Dec. 1, 1941, the Circuit Court of 
Appea1a for the SecoJld Cirtluit a.tfi=ed 
judgment as to lfedtord H. 1Ih1te. 

Trial opened June 9, 1941. Gants 1188 
found guilty and sentenoed to 4 J811zos' 
1mpr1sonment. On appeal, judgment 
affi=ed Apr. 28, 1942. Gantz hae 
filed petition tor vrit ot cert1ol'llr1. 

After trial, Gates ani Rice tound 
guilt)' as to oertain counts. IDIzID1ll8 
8114 ~1Or pleaded nolo contendere to 
the consp1racy count, and Carpenter, 
Oivens and Hallam pleaded guilty to 
the 8&111 cOUDt. Sem.eJlCe8 l'IIII8ed from 
'a probationary sentBIICe to 8 J88l's' 
11IIpr1s0DlllllDt and 82,300 f1ne. Indict
ment diBDdIIsed as to Em'1. Conri.otioD8 
of oates and Rice a.tf1l'llled OD appeal. 
U. s. Supreme Court dflll1ed writ of 
oertiorari filed on behalf ot Gates. 



18ble 23 .-IDU.ot.maDte ret1l1'llSli for n.oJation of the ActoB IIdm1D1stere4 • the Comm1B8i.on, the mail. fraud 8tatut.e (sec. 338. title 18. U. S. C.), and other related Federal statutes 
(when! the Comm1Bslon took port in the :lnvest1aat1oD and dsYelDpmeDt of the oaee) 1Ih1oh were peDi1ng during tho fiscal year, ended J\ID8,30, 1942-Cont1nued 

1 IfaIIIB of _ 

U. S. T. LD1IiB C. Ileol"ge. at ale 
(Aut.atlo ProdlKlt8 Corporation) 

U. S. v. Mark L. OUbert, at al. 

u. s. v. Zelmar A. OUbert, at ale 
(Jlai7fa1r POtteries Ltd.) 

U. S. T. Hector (]amea, at al. 
(Klne8 Del Plomo, S. A.) 

u. s. v. l'v8n B. 000dDer. at al. 
(Pioneer Gold. Producers. lJIc.) 

u. S. v. George L. oreen, at ale 
, 

U. s. v. V8J.lace orovea, at al. 

U. s. T. Edgar O. Ham1l.ton. at ale 
(Great statllll We CcIIiIpII.I\y) 

U. s. v. Ernest S. IiBll8berglll' 

IIIIIIIber 
of~ 

feJIIIazItB 

3 

4 

5 

4 

6 

2 

9 

2 

1 

Soutbem DiBtr1ct; of 
New York 

Apr. 30, 1940 

Apr. 8, 1942 

1IcIv'. 20, 1940 

June 18, 1941 

Api'. 26, 1940 

Apr. 8, 1942 

.JUq 8.1941 

Chargee 

Sec8. 9 (a) (1) (B) and (C) and 9 
(a) (2) of 1934 Act, See. 338, 
Title 18, U. S. C., and con
spil'acy to violate theee 
8tatut.es. 

Sees. 5 (a) and 17 (a) (1) of 
1933 Act. Sec. 338. Title 18, 
U. s. C., and conspir8D7 to 
violate Sec. 17 (a) (1) of 
1933 Act and Sec. 338, Title 18, 
U. s. C. 

Sees. 17 (a) (1) and (2) of 1933 
Act, Sec. D8. Title 18, U. S. C., 
and consp1rac7 to violate theB8 
statut.llll. 

SecB. 5 (a) (1) and 17 (a) (1) of 
1933 Act, Sec. 338, Title 18, 
U. S. C., and conspiracy to 
violate theae statut.llll. 

Sec8. 17 (a) (1), (2) and (3) of 
1933 ActJ Sec. 338. Title 18, 
U. S. C'J aDd CODBpil'acy to 
violate these statutes. 

Sec. 17 (a) of 1933 Act and _ 
Bpil'acy to violate this statute. 

Sec. 338, Title 18, U. s. C., 
and conspiracy to violate thiB 
statut.e. 

I 

Sec. 17 (a) (2) of 1933 Act. Sec. 
338. Title 18. U. S. C., aDd 
conspir8D7 to violate theBe 
Btatutea • 

Sao. 338, Title 18. U. s. c. 

Status of case 

George pleaded gullt:y and sentenced to 
18 JIIOIrt,hs. axecution ouspendedJ 2 :ysara' 
pl"Otatlon at expiration of 6 :year term 
baing served by',him in B. E. ruckmBn 
case. Kirby' apprehended. Caee pending. 

BlIck and Slater pleaded gullt;v and 1/lll'e 
sentenced to 1IIIpr1Bonment for 2 :yearB 
and 1 year and 1 dq, reBpeotiv~. 
West pleaded gullt:y and was oentenced 
to serve 2,years, axecution of sentencV 
suspended. Trial. of OUbart pending. 

MlDougall, Jtl.ckenl and BUbart pleaded 
gullt:y. Atter tr1al., All8Boandroni 
11118 found gullt:y and Schwaber ac
qo.itted. Sentonces l'8ZIged from S years' 
pl"Otation to 5. years' impr1Bomnent. 

Rob1naon and GcIIIeS lftlrO sentenced Jul;y 14. 
1941, upon their pleas of gullt:y, to 
serve 9 JIIOIrt,hs and 15 months. respec
tiveq. The 2 r_1n1ng defendants 
have DOt, been apprehended. 

On Oct. 14, 1940. the district court 
suetained the plea in abatement and 
motion to q1I8IIh the 1nd1ctment 1Ih1ch 
were filed on behalf of GoodlIer. On 
Aug. 19, 1941, 1nd:l.otment d1sm1Bsed on 
Illation of U. S. Attorne:y as to 5 re
ma1n1ng defendants. 

Det8lldants apprehended. Pending. 

Atter trial., lIIllaoe 0l"c:Ige8 11118 found 
gullt:y. seut._ed to 2 years' impr1Bcnr 
ant and fined 822.000, George Oroves 
11118 found pUt:y. sentenced to 8 IIIOIIths 
and fined 822,000. On appeal, the cos.
v1otion of WBllaoe Ol'weB 1188 atf1zmed 
and a new trial ordered for Ileol"ge 
OroveB. The Delaware 'rI'IId1ng CoIIIpmv 
Erttar CGl"pomtlon, L1m1ted. and North 
AIIIIr1can. L1m1ted. 1I8Z'8 found gullt:y 
and each fined $1.,000. Pending. 

Pending. 

On Mar. 12, 1942, Hansberger 11118 found 
gullt:y. Imposition or sentence has 
been deferred indef1n1teq. 



'l'able. ~3.-Ind1I:Itment8 returned for violation of the Aot8 sdm1n1Btered qy the Comm:I.Bsioll, the mall fraud statute (see. 338, title 18, U. S. C.), and other related Federal. statutes 
(~rs the Commission took part in the investigat10n and development of the case) which were pending during the f1scal 7eBZ ended June 30, 1942-Continued 

-
Number 

1 of de- UII1ted States IIld10tment 
NalDe of case fend8nte District Court returned Charges Status of O&8e 

U. S. v. C. II. Hargrove, et al.. 3 Westem District of Kay 4, 1942 Soos. 17 (a) (1) and (2) of 1933 Pending. 
(Teachers Amw:1ty We Insurance Tams Act, Sao. 338, Title 18, U. S. C., 
Compa!v') auI conspirac7 to violate these 

statutes. 
Hart plOaded nolo contendere and was 8m-U. S. v. W1ll1sm Hart 1 Soutl)ern District of Nov. 13, 1940 Sec. 17 (a) (1) of 1933 Act, and 

california Sao. 338, Title 18, U. S. C. temed,to 10 years' imprisonment, execu-
t10n of sentence suspetded and placed on 
probation for 10 years, on condition 
that he refrain from all soouritiBB 

" activities for 10 yea.ra and that he make 
restitution. 

U. S. v. Floyd B. llarvs,y, et al.. i 6 Southern D1str1ot of Nov. S, 1941 Sec. 17 (a) (1) of 1933 Act, Sec. llarvey pJ.eaded guilty, 1'iSB sentellCed to 
(CoIlllll8l'Oial. InvestmeDt; Corporation) IOIIIl .- 336, Title 18, U. S. c. !i years' impr1soment ani fined. $1,000, , BuT and Hedberg pleaded nolo cont;emere 

and were sentenced to 1 year and 1 dq, 
and 3 years auI $1,000 fine, respectivaq 
BuT's judgJnent subaequentl,y mod1!ied to 

- $1,000 fine and costs and 2 years' pr0-
bation provided fine auI coats ars pajd 
1d.th1n 6 months. C&rpeDter and Reed 
wers acquitted. Jur,y di~eed as to 
Horner and retrial. ordered. 

U. S. v. I4elvan D. llsi)'nas, et al.. 7 EaStVII Il1Btrict of oct. 19, 1936 Sees. 17 (a) (1) and (2) of 1933 Bei"ors tr1al., aol.dm!ul and Haynes 'pleaded 
( Bennars, Owens and CoIDpaJv) l4ch1gan Act, Sec. 338, Title 18, U. S. C., nolo oontendere ani were sentenced to 

and conspiracy to violats these 15 lIIOnt.hs' ani 18 months' 1mpr1sonmeut;, 
statutes. respectivaq. After tr1al., Benners, 

, W1seman and Wood pleaded nolo cont;emere, 
Benners was sentenced to 4 years' :im-
prisonment, Wiseman and Wood to 1; months 
each. Fraino surrendered Jan. 6, 1941, 

U. S. v. Arthur P.8,YII, et al.. 2 District of ColU111b:la Il8O. 29, 1939 
and Brooks 1s a fugitive in Canada. 

soo. 338, Title 18, U. S. C., Pending. 
and oonspiracy to violats th1s 
statute. 

U. S. v. Theodore P. Heider, et al. 4 Southern District of June 10, 1941 Sec. 24 of 1933 Act and conspiracy On July 10, 1941, .American TrIlIIteed Funds, 
(Alller:l.oan TrIlIIteed Fwda, Inc.) New York to violate th1s statute. Inc. -pleaded nolo contendere to both , 

indictments and was placed. o~ probation 
4 do do Sec. 338, Title 18, U. S. C., and for a period of 5 years, its executive 

conspiracy to violate th1s officers to report to the probation 
statute. offioer during the ensuing 3 year period. 

case pending as to Heider, Kane, 
AUBlanier and !.!ourad. 

U. S. v. Theodore P. Heider, et al. 9 Southern District of JuDe 10, 1941 Seo. 17 (a) (l) of 1933 Aot, Sec. Pending. 
(TiblemoJit S1scoe Mining, Ltd.) New York 338, Title 18. U. S. C., and 

conspiracy to violate Sec. 336, 
Title 18. U. S. C. 

1 Parenthetical. reference :is to name under which 1mreat18ation waa carried prior to indiotmeut. 



I 
Table 23.-ID11atmente retUl'Nld for violation of the Acts adm1n1Btered tv the Commission, the mall fraud statute (sec. 338, title 18, U. S. C.), and other related Federal statutes 

('Abere the ComndBsion took part in the investigation and dsvelopment of the case) 1ibich were pending during the f:lBcal year ended June 30, 1942-Cont1nued 

1 
- Name of case 

U. S. v. E. I!aIdall. Henderson, et ale 

u. S. v. F4Ward II. Hill, et ale 

u. S. v. HCIIRI1'd C. Hopson, at ale 
(Associated 0cIB and Eleotr1o ~) 

u. S. v. R. Fay Hull, et ale 
(~t Corporation) 

u. S. v. Dl1no:lB Iowa Panr Comparv, 
et al. 

u. S. v. AIIdreYI O. IlBeDg, at ale 
(Intemational M1n1Dg ani IW.l.1rJs 
~) , 

Number 
of de

fendants 

3 

12 

4 

3 

7 

United States 
D:lBtrict Court 

EaBtern D:lBtr1ct of 
II:lBsouri 

Northern D:lBtriot ot 
Ohio 

Southern District of 
New York 

Southern Jl:\atrict of 
Flor1do. 

Southern District of 
Dllno:lB 

Southern D1atr1ct or 
Cul.1forn1a 

Irr11ctment 
returned 

June 23, 1941 

May 21, 1940 

May 9, 1940 

May ,1.6, 1941 

Dec. 3, 1940 

Sept.. 29, 1937 

Charges 

~ecs. 17 (a) (1) and (2) of 1933 
Act. Ssc. 3,38, Title 18, U. S. C •• 
and consp1racy to viol.ate Sec. 
17 (a) of 1933 Act and Sec. 338. 
Title 18, U. S. C. 

Sec. 338, Title 18, U. S. C •• ani 
consp1racy to viol.ate th:lB 
statute. 

Sec. 338, Title 18, U. S. C., and 
conspiracy to viol.ate th:lB 
etetute. 

Sec. 17 (a) (1) ot 1933 Act. 
Sec. 338, Title 18, U. S. C •• and 
conspiracy to violats these 
statutes. 

Sec. 12 (h) ot 1935 Act (political 
ocntrib1tions by publ1c utility 
oompany's subBid:lar:y) and c~ 
spiracy to violate th:lB 'statute. 

Sec. 338, Titls 18, U. S. C., and 
conupira.o'¥ to v1ol.ate th1e 
statute. ' 'r 

Status ot case 

Trial opened Apr. 28, 1942, and on ~ 20, 
1942, de1'endants were found guilty au 
to various counts and sentenced au 
tollOllB I Hendereon, S years' 1II;Ir1son
msnt aDd fined $6,002. Wq, 2 years' 
"'"'!l1'iBolllllllnt and fined $1,003. Rol:d.lla, 
_ ,years' :Impr1sonmeut. and fined $1,003. 

Trial opened Feb. 6, 1941. A1'ter trial 
commenced Barth, W. H. Gould, Gross, 

'Hill, Mott, Rose, Re1nbardt, Schots 
aDd de V1ll1ere pleaded guilty and 
Harvey pleaded nolo contendere. S_ 
tences ranged from a IlUBp8nded ssn
tence to 5 years' hIpr:lBOIlIIIIInt. The 
1nd1ctment 1IBB ssvered as to Lsw1u due 
to lllness. C. W; Gould has not been 
apprehended. The indictment :lB pending 
as to these 2 defendants. 

Trial opened Nov. 6, 1940. Hopson_ 
found gullty and sentenced to S years' 
:Impr1s01lD1Bnt. BroImback and Travis 
were acquitted. The 1ndictment 1188 
abated as to 8Irrougho. 

All de1'endants were found guilty upon 
thsir pleas of nolo. contendere and 1181'8 
sentenced as follOllB I R1chm:I.re, 90 
dayB. Hull, 5 months; and ChildreBs, 
18 months to commence at the sxp1ration 
ot, 2 year sentencs now being sBlVed tv 
him in the State Pen1tent:lar:y at, 
Ra1£ord, Florida. 

The corporate de1'sndants, Ill.1no:lB Iowa 
Power Co. and II:lBsouri Power &. L1&ht 
Co., entered pleas of guilty on oct. 22, 
1941, and eacb 'IIIIS fined $5,000. The 
indictment was d:lBm:lssed as to I6ort1.
mer, Handley and Hall on Oct. 22, 1941. 

A. O. IlBeng, A. G. IlBeng, Jr. and 
L. IIDKercher wers found gullty after 
trial. On appeal, conv:I.otions were 
affirmed b1t causs 1188 remiinded to tr1al 
court tor resem.ence of appellants am 
for d18position on t'110 counts. A. G. , 
IlBsng and L. IIDKercher wers resentenced 
to 5 yean in prison; A. G. IlBeng, Jr. 
1I8B placed on 3 yean' probation. R .. 
ma1n1ng counts of indictment d1sm1Bsed. 
ID11ctment was d1sm1Bsed as to remiJI1ng 
4 de1'endants. 



Table 2).-Indictments returned for violation of the Acts adm:I.Jlistered by the Commission, the maU fraud statute (soc. 338, title 18, U. s. C.), and other related FEdarel statutes 
(where the Commission took pert in the 1nvest18ation aIld development. of ths case) which were pend:!.ng during tho fiscal year ended June 30, 1942-Cont1nued 

'> Number 
1 of d~ 

Name of case fellianta 

u. S. v. Albert EXiward Jan1B, et ale 3 
(Parldng lfeter Corp. of America) 

/ 

U. S. v. Arnold Joerns, et ale 
(Resources Corporation International) 

9 

U. S. v • .A. B. Jones, et ale U 
(Colonial Trad1ng Compe.n;y) 

U. S.· v. KalamaIIoo LaIld ColDpa!v, 6 
.' et ale . 

I 

U. S. v. PhU1p J. K~, et ale 7 
(C8mpaIIa (]old M:I..t18s, Inc.) 

U. S. v. Er.r Keha;ya, et ala 6 
(StaDdard Oommeroial Tobacco 
CoIDpau;y, 1Do.) 

6 

u. S. v. m:igar T. Konsberg, et ala 4 

United States 
District Court 

Northern District of 
Ohio 

Northern District of 
I1l1nois 

Nevada 

Southern District of 
Nsw York 

Northern District of 
ID1nois 

Southern Distriot of 
Nsw York 

Sout.hern Distriot of 
New York 

Northern Distriot of 
ID1nois 

Indictment 
returned 

May 6, 1941 

Deo. 13, 1940 

July 16, 1935 

" 

July 7. 1941 

Apr. 15, 1940 

Jan. 3, 1940 

-
Feb. 23, 1940 

May 1, 1941 

1 . Parent.hst1cal reference is to name under wb:ich investigation 'IIllS oarried prior to 1nd1ctmant. 

Charges 

See. 17 (a) (1) of 1933 Act and 
Sec. 338, Title 18, u. S. C. 

Seo. 17 (a) (1) of 1933 AotJ Seo. 
338, Title 18, U. S. C.; and 
oonspirsoy to violate theso 
statutes. 

Sees. 5 (a) and 17 (a) of 1933 
ActJ Seo. 338, Title 18, 
U. S. C., and oonspiracy to 
violate theso :n;atut.es. , 

Secs. 17 (a) (1) and (2) of 1933 
Act, ard Seo. 338, Title 18, 
u. s. C.; and conspiracy to 
violate these statut.es. 

Sec. 338, Title 18, u. S~ C. 

Sees. 9 (a) (1) (A), (B) and (C) 
am 9 (a) (2) of 1934 Act 
(manipulation); Sec. 338, Title 
18, u. S. C.; am conspiracy to 
violats Seos. 9 (a) (1) and (2) 
of 1934 Act and Seo. 338, Title 
18, u. S. C. 

Secs. 17.(a) (1) and (2) of 19.33 
Act, Sec. 338, Title 18, U. s. C., 
am Ocm:lpiracy to violate Sees. 
17 (a) (1) and (2) of' 19.33 Act, 
Seos. 9 (a) (1) and (2) of' 1934 
Act, and' Sec. 338, Title 18, 
U.5.,0. 

Sec. 17 (a) (1) of' 1933 Aot, Seo. 
a (b) of' 1934 Act, Seo. 338, 
Title 18, U. s. C.} and oon
spiracy to violate Seo. 17 (a) 
(1) of 1933 Act and Sec. 33a, 
Title 18, U. S. C. 

Status of case 

1blden and Kraus pleadEd guUty June 1, 
1942, and each "1188 sent.OJlIled to serve 
1 year aIld 1 dq. Execution of s __ 
tences BUBpeJXled. case is to be nolle 
prosBed as to Janis. 

Trial opened Jan. 12, 1942. Illdiotmsnt 
diBmialied as to Hofheins. Jennings, 
and Durland. On liar. 17, 1942, the 
jury was discharged, having felled to 
reach a verdict. Cause BfIt for retr1al 
on Sept;. 21, 1942. 

IIldiotlDllDt "1188 noUe prossed as to Nelson 
J. Sykes, deceased, and d1Iim:I.sBed 
Sept. 30, 1940, as to 8 defenl.amB. 
A. B. Jones and lAo J. J0ll88, principal 
def'endaDts, have not bean ap,l1'6hended. 
case pelld:!.ng as to tham. 

Pending • 

Pending. 

L. C. George pleaded guUty and Bentenced 
to 18 months, execution of sentence sus
pended and placed on probation. Er7 
Ke~, Standard COllllllllrcial Export am 
Finanoe Corp., IIarry D. IIsyer am IIarry 
J. Rothman p1eaded guilty and Bentsnces 
ranged from BUBpended Bsutences with 
probationar,y periods to fines. !Dth 
1nd:1.ctments 1!81'e IIOUe proDBed as to 
Standard Commercial Tobacco ClompIIlV, Inc. 
Each of the indiatmeDl;B were nolle 
prossed as to various defendants on 
Nov. 13, 1941, and Jan. 16, 1942. 

All defendants have been appreherded 
except; R. H. Bl'eseman. Pending. 



'fable 23 .-Ind1ctmeuta ret1lZ'll8d far violat1on of the Acts admiDieteI'ed. trf the C0IIIIII1II81on, thema1l fraud. statute (sec. 338, title lS, U. S. C.), and other related Fedaral statutes 
(where the COmm1ss1on took part in t~ 1nveat1gat1on and dwel.oiJmeut of the case) 1Ih1ch were pend1ng dllX'1.ns the f18cal year ended June 30, 1942--Cont1nued . 

Number 
1 of de- 1lD1ted states Im1otment. 

Name of case fanc!ImtB District. Court retUl'lllJd 

U. s. v. Kopald-OdmI and Comp/II\r, 5 southern D1s~l'1ct of Aug. 30, 1935 
at ale New York 

29 Northern D1stl'1ct of ~ 14,1936 
Georgia 

1 Northern D1stl'1ct of Jan. 12, 1938 
Georgia 

u. S. v. Fred H.· Korff, at ale . 2 Southam D1str1ot of Aug. 3, 1939 
New Yark 

U. S. v. carl B. I!Z'og 1 Northern D1strlct of New. 10, 1941 
(Investment Securities Comp/II\r) T8XBII 

I 

U. s. v. LeRoy Lane 1 D1Btr1ct of IfarylaDd Mar. 24, 1942 
(LanD, RDwell and ~) 

U. S. v. '!f1llJ.wn D. LaVer, at ale 10 Eastern D1str1ct of JUlIe 25, 1937 
(Fiscal Seo1lI'1t1es CcImpaz\y) 1I8sh1ngton 

1 1'U'ent.hat1cal reference 18 to _ under 1Ihi.oh 1JNast1gat1on 1188 C8l'I'1sd prior to 1Dl1ctmsDt. 

Charges 

Sec. 9 (a) (2) of 1934 Act 
(Manipulation) ani consP11'807 
to violate th18 statute. 

Sees. 17 (a) (1), (2) and (3) 
of 1933 Act, . Sec. 338, Title 
lS, U. S. C., and consP11'807 
to violate these statutes. 

Sec. 338, Title lS, U. S. C. 

Sec. 338, Title 18, U. S. C. 

Sec. 338, Title lS, U. S. C. 

, 

Sec. 17 (a) (1) of 1933 Aot, 
and Sec. 338, Title 18, 
U. S. C. 

Sees. 5 (a) (1) and (2) and 
17 (8) (1) of 1933 Act, 
Sec. '38, T1tle lS, U. S. C., 
and oOZl8p1raoy to v10late 
these .Ntutes. 

Status of case 

Trial on seconi :I.nd1otment. opened Apr. 19, 
1937 • Oould and Company, Kopald-~ 

'and COIJIP8III1, JOseph R. ll.endelaon, 
Ricebaum, Joseph N. Sherman and Sutterman 
were found gullty. On appeal, judgmeDts 
arf1zmecl except. 88 to Oould and COIIIpIIZV 
and Rice Mum, 1Ih1ch reversed as to one 
count. Petit10n for cert10rari denied 
_ 15, 1939. IndictmeDt nolle proS8ed 
88 to two defanc!lmtB, aftar m1strlal. 
Four defeniauta were acquitted, d1rected 
verdicts of nat guilty were entered as to 
9 def8Ddanta, Belmont, VerJdelaon aal 
Trause pl.eeded guilty prior to tr1aJ.. 
SentencllB ranged b'OIII a suspeaded s_ 
t_e to 5 years' 1mprlsonment.. Kopeldr
QU1ml and Company was f:lmld $55,000, Gould 
and Company 8lD, 000. The firBt 1ndictmllllt 
was nolle prossed 88 to ell defandante on 
Oct. 7, 1940, ani the second 88 to 4 de
fen1ants on Oct. 7. 1940. and. the second 
88· to 4 defendaDts on I&er. 31. 1941. The 
second and third 1IIr:l1ctmeDts are pend1na 
88 to Novak. 

Fred H. Korff apprehended Feb. 26, 1942. 
Furn1shed $2,000 bolid. Trial pending. 

Kl'og pleaded gullty and was sentenced to 
serve 6 monthe' illlpnsonment. on the f:l1'st 
QOUDt and lS months' 1IIIpl'1s0Jllllllnt. on re
ma1n1ng 7 oouDts, execnrt.1on of serltenoe 
on 7 oounts suapended and defendlUlt placed 
on probat1on for 3 788%'8. 

Lane sentenced to 2 years on h1s plea of 
guilty on ell oounts of the 1nd1otment.. 

LaVer sentel¥led to :3 yeBI'B' 1IIIpl'1s0Jllllllnt 
lJIIOD pl.ea of guilt;,. Han7 A. Ross was 
CIOI1ricted and sentenced to 15 1IIDDtbs, 
Ebrke, Kamsrman, Sargent and W1se were 
acquitted, 1Jld1ctment. diBlldBsed 88 to 
C01Il.e;y, Roes and 9Irnett. Fr1edl.aDSar 
pleaded gullt,y to el8ven oounts aal 1188 
sentenced to a t&nll of two yeare on each 
oouDtJ execution of sentence lI1JBP8Dded 
on oondit1on thet defendaDt shall !lOt 
engage tor pe1'1od of 5 yeare in the Bale 
of secur1ties. 



Table 23.-IDiictmsDtll returned for violation of'the Aots adm:lJUstered by the Comm:iBsion, the mall !raud statme (see. 338, title lS, u. S. C.), IlDi other related Federal Statmes 
(where the CoIJImi.sBion, took part in the in'TeBtigatlon and development; of the case) wb10h were peDd.ing ,during the fl80al year ended June 30. 1942-0ont1nued _ 

1 
Name of oase 

u. S. v. lIaurioe A. Levine. et ale 
(Paymaster Plan, Inc.) 

u. S. v. Barry Low, et ale 
(Trenton Valley DiBt1J.lers 
Corporation) 

u. S. v. Joseph Me ~n. et ale 

u. S. v. R. A. McArthur 

u. S. v. RuslleU W. McDermott 

u. S. v. Jam811 R. Macon, et ale 
(vacon & Compaqr) 

u. S. v. Barry J. vallen 
(santa Cruz IA1niJ'lg Compax:r,y) 

U. S. v. Kenneth B. Martin, et ale 
(Memorial Estates) 

u. S. v. W. Frank IIinn1cks, et ale 
(Cont1nsntal Securities Compaqr) 

Number 
ofd~ 

fendants 
United States 
D1Btr1ct Court 

7 lIaIIBachusetts 

7 do 

2 Eastern D1Btr1ct of 
!.I:l.ch:\8an 

6 lIaIIsachusettB 

6 do 

1 Western D1Btr1ct of 
ArkanB&II 

1 Sout;hern D1Btriot of 
Indiana 

2 Northern D1Btr1ct of 
Ohio 

.. , 
1 Northern Distr1ct ot' 

Dllno1B 
7 Dl8trict of Columbia 

2 D1Btr1ct of Marylanl 

IJIi1ctment 
returned 

.J1iQ' 16, 1940 

do 

Feb. 3, 19.39 

Nov. 15. 19.39 

do 

Aug. 20, 1941 

liar. 25, 1942 

Feb. 2. 1940 

liar. 15. 1940 

Sept. 16, 1941 

sept. 30. 1941 

1 Parenthetical reference 18 to name under which 1n'Test1gation 11&11 carried prior to indictment. 

Charges 

Sees. 17 (a) (1), (2) IlDi (3) of 
19.33 Act. IlDi consp1rBcy to violate 
thiB Btatme. 

Sec. 338. Title lS, U. s. C •• and 
consp:b"ac;y to violate thiB Btatme. 

See. 17 (a) (1) of 1933 Act am 
Sec. 3.38, Title lS. U. S. C. 

SeeB. 17 (a) (1) and (2) of 19.3.3 
Act, end oonsp1racy to violate 
thiB etatme. 

Seo. 338. Title lS, u. S. C •• and 
conBpiracy to violate this 
Btatme. ' 

Seo. 3.38. Title 18, U. 3. C. 

Sees. 17 (a) (1) and (2) of 193.3 
Act, 7 (0) of 19.34 Act, am 
See. 338, Title lS, U. S. C. 

Sec. 17 (a) (1) of 19.33 Act. and 
See. 338. Title lS. U. S. C. 

Sec. 17 (a) (1) of 193.3 Act IlDi 
Sec. 338, Title 18. U. S. c. 

Sec. 17 (a) (1) of 19.33 Act. 
See. 338, Title 18, u. S. C.; 
and conspiracy to violate 
thBBe Btatmes. 

Sec. 17' (a) (1) of 193.3 Act.' 
and corispiracy to Violate 
thl8 etatme. 

Status of case 

All defendantB have been arraigned. 
'!'rial pending. 

Low surrendered on Feb. '24, 19.39, am 
was later raleased on ball. He 
fa1J.ed to appear at the pr~tr1al 
hearing lIet for June 23, 1941, end 
hiB boo:l. was forfeited. Walter H. 
Hardie 18 a t'ug1t1ve in Canada. 
Pending. 

Five defendants have been apprehended. 
Case awaiting trial. 

Pending. 

Trial began ~ 14, 1942. On !.!aT 22, 
1942, det:eo:I.ant fod gu1J.ty on all 
counts and was Bentenced to lIervB 
5 years' 1mpr1Bonment. Appeal. fUed. 

After trialt Schley was acquitted IlDi 
Macon was round guilty. sentenced to 
3 years' imprl80nment and f:lned $2.500. 
Appeal taken. Appellant' B and Govern
ment's briefs flled. Pending • 

vallen has been apprehended. Case Bet 
for trial Sept. 21, 1942. 

Pleas of guilty were entered by Martin. 
Simon, SarBhik. Arlen IlDi !bore 1Ih1l.e 
Herman pleaded guilty to the COD
IIpiracy oount onl¥. Sentences ranged 
from 4 monthB to 2 ysara. Martin 
1I1thdrew hiB plsa of guilty IlDi 
entered a plea of not guilty on 5....29--42. 
LaVante fa1J.ed to appear in Washington. 
D. C. on Oct. 10, 1941, to 8.IIBW8l' the 
indictment. Pending. 

Trial opened liar. 31. 1942. Lazarua 
pleaded guilty ao:l. was fined &750. 
!.I:l.nn1ckB was found guilty' IlDi fined 
$2,500. On ~ 1, 1942. each defendant 
took a pauper'B oath before u. S. C0m
missioner in the Federal D1etr1ct Court 
at 8Ilt:1more and both were released 
fiom CUB~ atter serv1Jlg ,30 ~. 



'1'able 23.-IDd1otm8JJM retU1'll8d for violation of tha Acts adndn1stared by the COIlIIIIiSsion, the maU tra1liLt lIt4tut, (sec. 338, title 18. U. s. C.)~ other related Fed8l'8l. statutes 
(where 1Iha Comm1Bsion took part in the inVe&t1aation ani developmeDt of the case) 1Ih1ch were ~ cf14'idg f.1It! f~oal 'feU lIIIdeil JWle 30, 1: ont1nuad 

1 
Name of 0888 

u. s. v. IfcmDan W. 1rlnwIe, et ale 

U. s. v. IhI8h B. ,\ID~ar, at ale 
(The Mantle Club) 

U. s. v. W1ll1am Moore, at ale 

U. S.' v. Jesse H. YorroIr, et al. 
(G. It. lIDdgere) 

U. S. v. JeDll1:il8S B. Moss 
U. S. v. W1lJ.1am IfBrk MIIOhc:IIr 

(U. S. ChroIII111111, Inc.) 

U. S. v. S&muel J. 1IIIstain, et al. 
(Cout1zl8Dtal. S8O\Ir1Ues Corporation) 

U. S. v. Iforr1a J. lIeWmaD, et ale 
(Eureka ~18\J111 ~) 

Numbsi' 
of de

fendants 

3 

5 

2 

3 

1, 
1 

1 

15 

8 

tmitad States 
Distr1ct Court 

Southam District of 
New York 

District of Del.aware 

Western District of 
Michigan 

Northern District of 
New York 

District of Colorado 
Northern District of 
D.l1no~ 

do 

Southern D1str1ct of 
New York 

Southern District of 
Cell1'ornia 

lDdiotment 
returned 

Oct. 26, 1938 

~ 26,1942 

Nav. 4, 1941 

J1me 19, 1941 

IoIa¥ 'Z1, 1942 
JUDII 28, 1940 

Dec. 11, 1941 

Dec. 3, 1937 

~ 'Z1, 1942 

CorIIp1raay to nolate Secs. 9 (a) 
(1) (A), (B) ani (C) ani Sec. 
9 (a) (2) ot 1934 Act (1IIImipIl
lation). 

Sac. 17 (a)' (1) of 1933 Act, Sac. 
338, TiUe 18, U. s. C.; am 
conspiracy to violata these 
statutes. 

Sec.'17 (a) (1) of 1933 Ac • and 
Sec. 338, Title 18, u. s. c. 

Sac. 17 (a) (1) of 1933 Act, Sec. 
338, TiUe 18, U. S. c., am 
conspiracy to violate Sec. 17 
(a) of 1933 Act ami Sec. 338, 
Title 18, Uo' S. C. 

Sec. 338, Title 18, U. S. C. 
Sees. 5 \a) (2) aDd 17 (a) (1) 
of 1933 Act, am Sec. 338" 
Title lB, U. S. C. 

Sees. 5 (a) (2) and 17 (a) (1) 
of 1933 Act, am Sec. 338, 
Title 18, U. S. C. 

Sac. 17 (a) of 1933 Act. Sec. 
338, TiUe 18, U. S. C •• and 
conspiracy to violate thesa 
etatutee. 

Sao. 17 (a) (1) ot the 1933 
Act, Sec. 338, TiUe 18, 
U. S. C., and conspiracy to 
violate both statutes. 

status of 088e 

Trial opened Jan. 8, 1940. Stuart pleaded 
guilt,', 1188 given a susperdad eent.ence 
and placed on probation. M1nusa am 
Pelletier were fOUD1 guilty, smellOad 
to 2 years and f1ned 35,000 am to 18 
D) 'os am $1,000, respeotivel;v. On 
appeal, the C1rcdt Court of Appeala 
for the Secord C1rcdt reversed the 
judgments of the district court sa to 
tbase two deferxiants. PeDiing. 

De!erxiants surrerxiered May 29, 1942. 
Demurrer to :1JId.iatmIIut together with 
supporting brief fUed. Bl"ief in 0p-
position to demurrer fUed June 25, I 

1942. Hearing on demIlrrer set for 
Juq 6, 1942. 

In:1ictment nolle pressed sa to bGth de
fazxlants. (Moore decaaaed l-28-.42.) 

Grayson K. lIDdgera and Vllrshall C. ' 
Rodg8l'S died during Sept., 1941. C88e 
pending sa to Morrow. 

Pending. 
Demurrer to iDd1ctmezdi 8U8ta1ned Out~ 28, 
1941, and irxiictmlmt dism1sead. Motion 
to quash 1rxiictment of Dec. 11, 1941, 
overruled. Trial set for Out. 19, 1942. 

Trial, opened Oct. 8, 1940, H. W. am J. H. 
WUliams, Goodman am Colonial Seo
uritias Corporation pleaded guilty. The 
1rxi1otmezd; was dismiseed sa to Feinberg. 
C88ale, Collins, Martin, JIwltain, C0n
tinental Securitias Corp., Daa1ere Ra7al
ty Co., Inc. ani StaD:Iard Dealere Co., 
Inc. were found. guilty. Sentences 
ranged from a euspallded Bentence to 3i 
years' impr1Bonment. The four oorpo
retioDB were each fined $lO,OOO. The 
1rxiiotment was Bevered sa to 3 d&
felldants, peDd1ng sa to them. 

All defeJldaDtB appreh8lldecl. lbtiollB, for 
bUl of part:l.oularB, to quash 1.ndiotm8Dt 
8IId demurrer to 1nd1otment fUed on be
half of vsriouB defendants, were denied. 
C88e perxiing. 



'l'able 23.-ID1ictmsnts returned for violAtion of the Acts admi.n1stered by the Comm:iBsion, the mall fraud statute (see. 338, title lS, U. S. C.), and other relAted Federal statutes 
(uhere the Commission took part in the 1nveetigation and development of the case) 1ih1ch were pending during the fiscal year 8Jlied June 30, 1942-Continued" 

1 
Name of case 

u. S. v. Paine Statistical 
Corporation, et ale 

U. S. v. Stephen Paine, et ale 
(Cont1nenta1 Securities 
Corporation) 

U. S. v. Samuel C. Pandolfo 
(Old Line Insurance Shares 
Corporation) 

U. S. v. Todd M. Pettigrew, et ale 
(Western Ple1ns Oll Corporation) 

U. S. v. Cliff M. P1eroe 

U. s. v. Oeorge A. Reynolds, et ale 
(Avon Gold MI.Des, Ltd.) 

~ Number 
of de- 11n1ted states 

fendaDte mstr1ct Court 

6 New Je1'llSY 

6 do 

17 Southern District of 
Nn York, 

6 do 
~ 

7 do 

, 

1 N8II'lIexioo 

2 Western D1striot of 
"- N8II' York 

1 Northern District of 
Oklahoma 

6 Northern District of 
N8II' York 

ID1ictmant 
returned 

Jan. 12, 1~ 

do 

-

Nov. 2, 1938 

Mar. 31, 1939 

_ 31,.1939 

·Mar. 26, 1941 

Dec. 12, 1940 

Oct. 22, 1941 

Feb. 24, 1942 

, 

-
Charges 

Sec. 15 (a) of 1934 Act. 

Sec. 338, Title 18~ U. S. C. 

-

See. 338, Title lS, U. S. C., 
and conep:lrecy to 'V1.olAte 
this statute. 

Sec. 338, Title lS, U. S. C., 
and COl18p:lrecy to violate 
this statute. 

Sec. 338, Title lS, U. S. C., 
and conep:lrecy to violate 
this statute. 

Sees. S (a) (1) and (2) and 17 
(a) (1) of 1933 Act, and Sao. 
338, Title lS, U. S. C. 

Sece. 17 (a) (1) and (2) of 1933' 
Aot, Sec. 338, Title lS, U. s. C., 
and conep:lrecy to violAte these 
statutes. 

Sece. 5 (a) (1) and (2) and 17 
(a) (1) of 1933 Act,. and Sec. 
338, Title lS, U. S. C. 

Sece. S (a) (2) and 17 (a) (2) 
of 1933 Act, See. 338, Title 
lS, U. s. ·C., and conep:lrac7 
to violata these stetutee. 

Status of 08Se 

All def8Jliant.s have been appreh8Jlied. 
On Jan. lit, 1942, J. OVerton Paine was 
found gullt7 on various counts, sen
tenced to :Impr1s011lllllnt for 3 years, 
execution of 1Ih1oh was suspellied alii 
defalliant placed on 3 7881'11' probstion. 
Case peDiing as to remaining defendaDte. 

Robb pleaded gullty to third 1IIi1otment 
Qat. lS, 1939, sentenced to a 71ll1Z, 
execution of senteDCe suspended, 2 
7881'11' probation. Hansell, !.lorrie, 
Paine and Sol.omcnt were found gu:Ut7 
as to certain counts of the third 
1Dd1ctment on Dec. 1, 1939. This ~ \ 

. d1ctment 11118 nolle proseed as to 
'Northern Fiscal Corporation, Limited. 
Hansell, JiIrr1e and Solomom were each 
lIentenced to 2 7881'11 J Paine to 1 7ear 
and 1 dq. On ~ 21, 1940, the seeold 
1Dd1ctment 1188 nolle prossed as to all 
defendants. !.Iorrie pleaded guilt7 to 
the first 1Dd1ctment on June 26, 1940J 
1mpoeition of sentence suspended alii 
defendant placed on probation. The 
f1ret 1Dd1ctment is pending as to all 
defendants axuept !.Iorr1s. 

Trial opened June 23, 1941. PaIIiolfo 
was fOUDd guilt7 on the mall fraud 
counts of the 1Dd1ctmentJ sentsnced to 
10 7ears' :Impr1solllllBnt and fined 8SOO. 
Op1Di.on reodared. _ 6, 1942, by CCA 
10 aff1nWlg comiction. Petition far 
writ of certiorari flled in the U. S. 
Supl'811111 Court during Juq, 1942. 

Defandants were arraigned on Nov. 12, 
1941. Case awaiting trial. 

On Oct. 31, 1941, Pierce 11118 sentenced, 
upon his plea of gullty, to serve 1 
year and 1 day and placed on 3 years' 
probstion.' 

Four defendants apprehellied. PeIli1ng. 



!able :u.-ID1ictIIIants returned tor violation ot the Acts administered by ths COIIIIJl1ssion, the maU traud statute (sac. 338, titla 18, u. s. C.), am other related Federal. statutes 
(where the Collllll1Bsion took part in the in'veetigation am development ot the case) 1Ihiah were pend:1ng dur:1ng the tiscal year en:led June 30, 1942-Contmued 

1 
IIIIm8 of case 

u. S. v. !to James Riedel, et al. 
(Cornbalt DiBt1ll1rl8 COIIIpIIJV) 

u. S. v. Frank J. P.;Jan, et ale 

,11. S. v. carleton E. Saund8l'8, et ale 

Number 
ot d&

t8lldants 

2 

4 

16 

United States 
District court 

Indictment. 
returned 

Southern District ot J~ 1, 1941 
D.l.1nois 

southern District ot Sapt;. 25, 1939 
Florida 

New Jf1r8fJ1 June 29, ~37 

1 Parenthetioal ret8l'8nce is to III!IIIe under lIbich 1nveetigation was carried prior to 1r1dictment. 

Charges 

Sac. 17 (a) (1) ot 1933 Act, am 
Seo. 338, Title 18, U. S. C. 

Sac. 17 (a) (1) ot 1933 Act} Sec. 
338, Title 18, U. s. C •• and 
conspiracy to violate these 
statutes. 

Conspiracy to violate Sac. 17 
(a) ot 1933 Act; am Sec. 338, 
Title 18, U. S. C. 

status ot case 

Trial opened Sept. 8, 1941. Tweddale 
pleaded guilty am was sentenced to 
9 IIIDnthe· imprisonment. Jury foUlld 
Riedel guilty on various counts am he 
was sentenced to serve 5 years' imprison
ment. Ths Circuit Court of Appeals tor 
the Seventh Circuit aftirmed the judg
ment as to Riedel. 

The motions ot CrewB am Terral tor 
separate trials were granted J~ 20, 
1940. Trial began as to ~ am Fisber 
on Sept. 2, 1941, am jury returned a 
verdict ot guilty against both. Fisher 
was sentenced to sene an imprisonment 
of 5 years With additional 5 yeers' pro
betion. I!;flIn wae sentenced to serve an 
imprisolllllent of 2 years With additional 
5 :years' probetion to cOlImISnce atter 
the expiration ot IU\Y other sentences 
pending against him. Fisher tUed 
notice ot intention to appeal am ar~ t 
ment 1IIIS set tor Io!a:y 20, 1942. Later \:a) 
his appaal was dismissed. On 1ic!V. 18, ~ 
1941, Terral's motion tor a diracted 
verdict was granted. On New. 25. 19.4l, 
Crews was acquitted. 

Trial opened Feb. 18, 1941, as to 3 d&
tendants. I!all 1IIlS acquitted on ell 
ccnmt.a except the consp1rao:y count on 
1Ibiah the jUJY disagreed. On Sapt;. 26, 
1941, JlBll pleaded guilt:y to this COIlIlt., 
was selJt8l1ced. to II months. 1mpr1sonment, 
execution ot sentance suspen:led and 
placed on 2 :years' probation. II:Lstrial 
daclared as to Sa1ll¥iers alld Sheldon. On 
_ 8, 1941, Frank Sheldon pleaded guUt:y 
to the COllSpirac:y count am 1188 sentenced 
to 18 JllDlJths' 1mpr1sonment. Haskell, 
Jordan en:! teeter pleaded guilty to the 
conspirao:y count am were sentenced to 
serve 1 :year am 1 day, each} execution 
ot sentence suspen:\ed en:! each placed on 
probetion tor 3 years. On Jan. 15. 1942, 
,Saundf1r8 pleaded guilty am was sentenced 
to serve 1 yeer ani 1 day. Ind1ctmeut 
nolle proseed as to James KeJ.l:f on Jan. 9, 
1942} as to Stapleton (deceased in 1935), 
alii as to Brandt, BlShman, Crawford, 
lIa)'den, Roberts, Roth, Walter Shel40n 
alii Stevens on Apr. 9, 1942. 



'nlble 23.-Ind1.ctments returned tor violation ot the Acts lIdm:1:niBtered b,y the Commission, the mall fraud stetute (sec. 338, title 18, U. s. C.), 8Di other related Federal stetutes 
(where the Commission took part in the :Investigation am development. ot the case) 1Ih1ch were pend:lllg during the tiscal 78IU' ended JUne 30, 1942-Cont:1nued 

1 
Name ot case 

u.~ S. v. Herbert C. Scheae1, 
at ale 

u. S. v. Robert E. Scot.t, et ale 

u. S. v. WIDism Jackson Shaw, 
et ale 
(Consol:l.dated Mines of CalU'om:l.a) 

U. S. v. Joshua F. Simons, et ale 
(Peoples Gas & Oil Corporation) 

U. S. v. August F. Slater 
(Automatic Enginserillg, Inc.), 

Number 
of de-

teu::lant;s I 

4 

21 

2 

11 

10 

9 

1 

United States 
District Court 

Eastern District ot 
llichigan 

Western D1str1ot ot 
Lou1s:lana 

Sout.hern Dietr10t of 
California 

Western D1IItrict ot 
Wash:lllgtoD 

do 

do 

southern Dietr1at of 
California 

IJIi1ctmsnt 
returned 

J1Ul8 20, 1940 

Oat. 17, 1934. 

Dec. 13, 1939 

Oat. 20, 1937 

JUne 25, 1938 

Dec. 3, 1938 

sept. 17, 1941 

1 Parenthetical ~reference is to nsme Ullier which :inveetigation 11118 carried prior to :IM1ctment. 

Charges 

Sec. 338, Title 18, U. s. C'I 
am conspiracy to violate 
tlWI stetute. 

Sec. 17 (a) ot 1933 Act, Sec. 
338, Title 18, U. S. C., am 
conspiracy to violate Sec. 
338, Title 18, U. s. C. 

Sec. 5 (a) (2) of 1933 Act. 
Sec. 338, Title 18, U. S. C •• 
8Di conspiracy to violate 
these stetutes. 

Sec. 17 (a) (1) ot 1933 Act, 
Sec. 338, Title 18, U. s. C'I 
8Di conspiracy to violate 
Sec. 17 (a) ot 1933 Act and 
Sec. 338, Title 18, U. s. c. 

do 

do 

Sec. 17 (a) (1) ot 1933 Act, 
Sec. 338, Title 18, U. S. C. 

, 

Status ot case 

Schwe1 pleaded guilty OIl June 2?, 1940, 
sentenced to 15 months' 1mpris01llllent. 
Ini:l.ctment psnding as to the rema1niHg 
3 deteu::lant;s. 

Sixteen de!eu::Iant;s pleaded guilty M'Br. 11, 
1935, dentences ranged tram 1 year IIJlII. 
1 clay to 7 years. Don S:IlIImons pleaded 

, nolo contendere Apr. 5, 1938, IIJlII. 1i8S 
sentenced to 90 days in jail (to run 
concurrentq with sentence in anothsr 
case). Sidney P. Klein pleaded nolo 
contemsre Oct. 12, 1939, am 11118 

sentenced to 1 year 8Di 1 clay. Peni1na 
as to three de!eildants. ' 

Trial opened June 17, 1941. Shaw 11118 
toUlli guilty 8Di sentenced to 1m
priscmment for 6 months. Upon his plea 
ot nolo contemere, Tyler received a 
suspended sentence 8Di 1I8S placed on 
probation tor 5 years. Shaw tiled 
notice of appeal to CCA 9 OIl Sept. 15, 
1941. Transcript of record filed 
~ 1, 1942. Appellant's brief' filed 
June 29, 1942. Government's brief due 
Aug. 15, 1942. 

Trial OIl third indictment opened Feb. 14, 
1939. Four defendants were foUlli guilty 
IIJlII. thres acquitted. Jury dis&gr'8E!d as 
to !(yers. Taub pleaded nolo conteildere 
to one count ot the third 1nd1otment. 
W1llism M'Brkow1.tz 8Di J. F. Simons were 
eacb sentenced 8 years' 1mpr1sonmeut and 
tined $10,000. samuel Markowitz to 3 
years, Milton Simons was given a sue
pemed sentence. Samuel am W'illiam 
Jfsrkow1.tz ani J. F. Simons appealed to 
the Circuit Court of Appeals tor the ' 
Ninth Circuit, judgmSlts aft11'med 
Apr. 21, 1941J petition far rehear:lllg 
den1ed,~ 22, 1941. Petition for 
certiorari denied Oct. 13, 1941. The 
first am seconi iniictments ars pend
ing. The third 1niictment is pending 
as to Meyers lIho is to be retried. 

Pending. 



'fable a,.-Ind1ctIIMIDts retU1'lllll1 for violation of the Acts adm1n1stereci l:!1 the COIIIID1BsiDn, the _11 fraud ~tute (see. 338, title lB, U. s. C.), and other related Federe1 statutes 
(where the CoIIIIIIiBsion took pe.rt:. 111 the 1DvestigatiDn 8JId devel.opmsn't of the case) 1Ih1ch were pend:blg d1l1'1ng the f1Bcal year ended June 30, 1942-Cont1nued 

1 
NaIIIs of case 

U. S. v. Eil'tIal'd A. Sloane~ et ale 
(A. D. Lowe 8& Associates 

U. 8. v. lln1d A. Sart, et ale 
(1'IIqu1n, Coronet, Inc.) 

u. s. v. c. mton SIII1th, et ale 
(North Penn OU Lands, Inc.) 

U. S. v. Joseph H. SIII1tha 
(Mlvance OU CompIm,y, Inc.) 

U. S. v. 8Jdna1 Spo!!orth 

( 

U. 8. v. El1as T. Stone, at ale 

llumber 
of de-

fendant8 

2 

4 

4 

1 

1 

*5 

United States Ind1etmsnt 
D1Btrict Court returnscl. 

Northern D1Btr1et of _ 28,1941 
Ill1no1B 

do. do 

Northern D1Btr1ct of __ 2, 1941 
m~1B 

Southern D1etrict or Nov. 7, 1941 
New York 

Northern District of Apr. 29, 1941 
Georgia 

Western District of Apr. 1, 1942 
IoI1Bsouri 

Eastern D1Btr1ct or liar. 16, 1938 
Tennessee 

1 1'U'eDthet1cal rei'Sl'SIICe :Is to 1II11II9 UDier which 1DVestigatiDn was carr1sd prior to 1Dd1ctmeut. 

* 'l'otal of 14 1Dd1otmIIDts agaiDst total of 5 defendants. 

Charges 

Sec. 15 (a) of 1934 Act. 

Sec. ~18, Title lB, U. S. C. 

Consp1rac7 to violete See. 9 (a) 
(2) of 1934 Act: 

Secs. 5 (a) (2) and 17 (a) (3) 
of 1933 Act, See. 338, Title 
lB, U. S. C. J 8JId consp:\.;ac7 
to violate these statutes. 

See. 17 (a) (1) of 1933 Act, 
and Sec. 338, Title lB, 
U. S. C. 

Sees. 5 (a) (1) 8JId 17 (a) 
(1) 8JId (3) of 1933 Act, 
Sec. 338( Title lB, U. S. c. 

Sees. 17 a) (1) 8JId 5 (a) 
of 1933 ActJ See. 338, Title 
lB, U. S. C., 8JId consm 
to violate Sees. 17 (a (1), 
(2) 8JId (3) of 1933 Act.em 
See. 338, Title lB, U. S. C. 

Status of-case 

On Feb. 24, 1942, Ectward A. Sloane em 
~ P. Tuber pleaded guilty to both 
indictments. Albert Tuber pleaded guilty 
to the one 1n:U.ctment returned aga1nst 
him. Ectward Sloane em Albert A. Tuber 
v ) each placed on probation for 2 
years while ~ward P. Tuber 1'l8S placed 
on probatiDn until Feb. 20, 1943. 
Trial as to Getz set for Sept. 24, 1942. 

All defendants except Van Alstyne and 
lqde pleaded nOlo IlOntendere on Sept. 22, 
1941, IIId Wl3re sentenced as follcnla. 
Al!red Smart, Dav1d A. SllBrt end Arthur 
Oreen each to serve 2 years and f1ned 
$10,000. Elden, Pastel, liyon end Ste1ll 
each to serve 1 year and 1 ~ and f:1ned 
$5,000. Winfield and Se1Bfeld eaoh to· 
serve 1 year and 1 ~ and f1ned $2,000. 
K1lmn1ck, 1 year and 1~. Prison s_ 
tences suspended and defendant.s placed on 
probation for 2 years. On Nov. 5, 1941, 
the :1nd1ctment 1mB d:lsm1ssed as to Van II=-
Alstyne and H;yde, on motion of U. S. ~ 
Attorney. - '" 

Pend:1ng. 

Smitha has been apprehended. Pending. 

On Apr. 30, 1942, Spofforth 1mB sentenced, 
upon h1B plea of guilty, to 4 years I 
1mpr1somnsnt and was fined $5,000. 

One 1nd1ctmeut 1mB d1sm1ssed, the rema1n:1ng 
lJ were consol1dated. Trial opened Jan.' 
17, 1939. Each defeudant 1mB fOUD1 guilty 
IIZId sentenced to 7;years. On appeal, the 
C1rcu1t Court of Appeals reversed the 
j1lliglDsDts and remanded case for nsw trial. 
00vermnsnt1s petition for rehearing 
denied Sept. 16, 1940. Retr1el of 
Anderson opened June 19, 1941, the jUlT 
disagreed and a mistrial was deelared. 
Kenn~ , Shaw; El:1as T. stone IIZId Harold 
F. Stone eut.ered pleas or {OlUty prior 
to retrial. On ~ 8, 1941, Anderson 
entered a plea of guilty. Anderson, 
KelUl~, Harold F. Stone em Shaw Wl3re 
each seut.anced on J1I4 8, 1941, to serve 
2 years 111 a penitentiary and El:1as T. 
stone was sentenced to serve II months 
and 29 days. 



'l'8b1e 23.-IndictmaJrt;s returned for violation of the Acts adJDiniBtered b,y the Commisslon, the mall fraud _ute (sec. 338, tltl.e lS, U. s. C.), and other related Federal statutes 
(where the Commission took part in the investigation and development of the case) which were pending during the fiscal year ended June 30, 1942--Cont:l.m1ed 

Number 
1 of d~ United States II:d1ctmeut 

Name of case fendants District Court returned Charges Status of case 

U.S" v. Max Strahl, et ale II Southern Distriot of Apr. 26, 1938 Sec. 17 (a) (1) of 1933 Act, Sec. D1ell and Strahl pleaded guilty on Nov. 
(C. G. Blackwell) New York 338, Tltle 18, U. S. C., and 16, 1938; imposltion of seutences 

conspiracy to violate Sec. 338, deferred pending disposltion of other 
Tltle lS, U. s. C. cases in 1Ih1ch these two defendants 

are involved. Pending as to remai.n1llg 
defendants. 

U. S. v. David R.,Strong, et ale 3 Idaho Feb, 5, 1941 Sec. 17 (a) (1) of 1933 Act, Sec. Trial opened Sept. 29, 1941. On Oct. I 
(Flve Po:Lnt M1n1Dg and Y:lll1JIg 338, Title lS, U. s. C., and 9, 1941, jury returned a verdict of 
CompIm,y) conspiraoy to violate Sec. 17 not guilty on all couu\;s as to each 

, I (a) of 1933 Act and Sec. 338, of the 3 defendants. 
Tltl.e lS, U. s. C. 

Pending. u. S. v. Pb1ll1p Suetter 1 Distriot, of Oregon ,Ifay 23, 1942 Sec. 17 (a) (1) of 19.33 Act, and' Defendant apprehended. 
Sec. 338, Tltle lS, U. S. c. 

u. S. v. ~Dd R. T~lor 1 Eaetern D:I striot of June 9, 1942 Secs. 9 (a) (1) (A) (B) (C) and Defendant pleaded °gullty June 9, 1942. 
(H1dWeet AlIl'aslve ~) !I1obigan 9 (a) (2) of 1934 Act. Pending. 

U. S. v. Arthur G. Thurman, et ale 3 Massachusetts Jan. 19, 1939 Sec. 17 (a) (2) of 1933 Act, Sec. Lincolll pleaded gullty Ifay 6, 1941, and 
338, Title lS, U. S. C., and was seutenoed to 2 years, sUllpelll.ed, 
consp1raoy to violate these and placed on probation. Lerinson is 
statutes. incarcerated on a State charge, 

TbUl'llBll has not been apprehended; cas,e 
pending as to them. 

U. S. v. Robert 14. Traylor, et ale 2 Eaetern D1str1ct of Sept. 22, 1941 Sec. 17 (a) (1) of 1933 Act, Sec. Defendants apprehended. ~1ng. 
(~lor-Jones, Inc.) Arkansas 338, Tltle lS, U. S. C •• and / 

conspiracy to violate these 
statutes. 

U. s. ,v. Union Kl.ectr1c C~ 2 Eaetern D1Btriot Gf Jan. 17, 1941 Sec. 12 (h) of 1935 Act (poUti- Trial opened Jan. 12, 1942. On Feb. 
of I41Bsour1. et ale I41Bsouri cal contributions b,y publ.io 22, 1942, Union E1.ectr1c Compal\1 of 

ut1l1ty hold1ng compal\1 or 
subB:l.d1ary) and conspiracy to 

I41Bsour1 was fOUD!. gullty on all 
couu\;s and fined $80,000, While Egan 

violate th1s statute. 11&8 found guUty on the ccmsp1racy 
cOlmt ouly, fined $10,000 aDd sen- ./ 
tenced to serve 2 years' 1mpr1s0DllleJll; • 

. Beth defendants have appealed. 
U. S. v. Albert John Van Scoyoc, et al 3 Southern District of 16ar. 25, 1941 Sec. 338, Titl.e lS, U. S. C., and Trial opened Apr. 14, 1941. Van Scoyoc 

N8If York conspiracy to violate this pleaded guUty and was semenoed to 4 
statute. years' 1mpr1soDlDlllIt. Arl.en pleaded 

, guUty prior to trial, and was sen-
tenced to 5 years. Sareh1k pleaded 
guUty on J~ 9, 1941. He was sen-
tenced Sept. S, 1941, to serve an 
1mpr1sonmeDt of 4 years, 8 mouths, and 

Sec. 17 (a) (1) of 1933 Act, and 
l~. . 

U. S. v. Richard V:1daver, et ale 2 Fastern D1Btr1ot of Nov. 3, 1941 Upon their pleas of nolo contendere, ~ 
(Jerome T. Ca.:l.dwall CompaI\1) V1rg1n1a Sec. 338, Tltl.e lS, U. S. c. fendants were sentenced Feb. 10, 1942, 

as foll.ow8. V:Lciaver, 5 years, execution 
of seutence suspended and defendant 
pJ.aoed on probation for 5 years upon 
oondition that he make l'Ntitution; 

, Arlen, 3 years, to colIIIIIBIIDe at expira-
tion of s eutenoes IIQ'II' being served. 

1 Parenthetioal reference is to name UDier which 1rtveetigat1on 1188 carried prior to 1nd1ctmeDt. 



Table 2) .-IDd1otments returned for violat1on of the Acta sdIid.JWItared lr' the ComrrdBs1on, the IIIIl1l fraud statute (see. 338, title 18, lJ. S. C.), and other reiated Federal. statutes 
(lIhGre the Comm1Bsion took part in the 1nvest18ation an! /l~ of the case) 1Ih1ch were ~ dlD'1ng the fl8cal )'8IZ' BJIled June 30, 1942-Cont1nued ' . . 

Nlmabar 
1 of d.- md.ted stateu ID:l1otlllllDt 

NBIII8 of case f811daDt8 DS8tr1ot Court. retumed Charges Status of case 

,U. S. T. V1otor de V1ll1ers, at 81. lJ. Northsz'tI J)1.etrict of Juq 22,1938 Sees. 5 (a) an! 17 (a) (1) of 1933 All. dafemants luNe baen apprehended ex.-
(M:1neral. M1niDg 00mpIu\y) D.llDol8 Act, BIld Sao. 338, Title 18, U. S. C~ cept L8II18 am Keller. PeDdmg. 

U. S. T. Ph1l1p Cornel1us Walsh, al SOutham D1str1ot of Sept. 26, 1940 Sees. 17' (a) (1) an! (2) of 1933 ' Thirtsen dafendBnts heTe been apprehended 
<Jt 81. Nell' York Act; See. 338. Title 18, U. S. C.J aDd pl8llded not guilty. PeD1~. 
(El Canoda Kines, Inc. ) aDd COll8p1racy to T10late theBe 

, statutes. 
U. S. "1'". W. A. 1iIlB1zIgham. at ale 5 EBBtern D1str1ot of Sept. 6, 1939 Sec. 17 (a) (1) of 1933 ActJ See. Trial opened Jm. 20, 1941. as to 
(Coastal YineralB Development, Ina.) Lou1B1ina 338. Title 18. U. S. C.) and co~ DIelJ.os. LuMa, Sibley an! WIIlBiDgbamJ 

sp1racy to T10late SeeB. 17 (a) m:1str1al deelared as to 880b on Jsn. 
(1), (2) and (3) 8Id Seo. 23 of 31, 1941. Galoo :is iDcaroerated on 
1933 Act and Sao. 138, Title lS, a Stete charge. PeD:I.1.ng • 

U. S. T. Morr1B Fnmk \1healton, 8t ale 
U. S. c. 

14. Nelr Jersfl1 .J\me 23, 1936 Sec. ~38, Title 18, U. S. C., aD1 . Trial on f1rllt 1D11Ctmsnt opened .rune 
(Whealton CoJaparw', Inc.) OOll8p1raoy to T10late th1a 15, 1938. 8IrcuB pleaded gullty. 

statute. Coffin, !I. ". 'Rhealton, 'Rhealton com-
See. 17 (8) of 1933 Act. 

~ 8Id Commonwaalth Trust CoIIIp!q' 
14 do do 1IlIl'e fO\llld gu1ltYJ Hartman 1IB8 aoquitted. 

, Scmtenaes ranged. boom a suspeMed. 8_ 
tenoe to 2f years' ~0IIIIIBIIt. lIheaJ,. 
ton COIIIpIID1 received 000 tiDe aDd 
Commomrealth Trust Co., 64.000. FSzst 
1D11Ct1llBDt d1Bm:1ssed Aug. 3, 1938, as 
to Alemnder, LipBfI1, MIssey, Turner 
8Id W:llson. Coffin, II. F. lIhealton 
aDd Commoll1l88l.th Trust Company appealedJ 
judgment was reversed 8Id case remamed 
for DSIf trial. On Nov. 12, 1941, ' 
Commonwealth TrIIBt CoIIIp!q', Pbillp 
Coffin an! JllnTl8 FraDk Whealton plead- . 
ed guilty to tbe conspiracy count. 
Coffin was tiDed $1,000, COIIIIIIOmr8IIl.tb 
. TrIIBt COIIIpIID1was fined 81.00 (the 
cOlllplllly bad 8 836,000 daf1cit). 1IhaaJ.. 
ton 1IB8 sentenoed to one )'8IZ' and one 
d8J, axeout1on of 1Ih1ch 1IIIIi suspended 
aDd det~ placed on probation for 
tive years, on coD11t:l.on thBt be 18 
not to deal in securities in 8IV 
lIIIIIIIer. PeDding. 

-



'~b1e 24 .--Statue ot perJur.r OBsee arising in the couree ot iaveetigatlone coDducted b1 the ottlcere of tbe O~mm1eelon 

IfIIIIIber 
ot de- UDited State a IDdlctlll8nt 

N8.IIIe ot OBee teDdute D18trict Oourt retUJ'lled Chargee Statue ot caee 

v. i. v. 'rlUlk J. Boehm 1 Baatera Dletrlct ot Mar. 1). 19110 Per.jur.r Trlal opened JUDe 25. 19110. Boehm touD! gui1t1 
on' 2 cOUDtS. Sentenced to lerve 5 TIara aDd 
tlMd '~.OOO on A1I8. ), 19110, Oirouit Oourt 

\ 
ot Appea1a tor Blgbth Oirca1t aftirmed hie 
convlctiOD on Nov. 6,..19~1. DeteDdut'D 
petltlon tor certiorari tl1ed Dec. 22. 19~1, 
denied On 'eb. 2, 19~. Petition tor rehear-
lng denled Mar. 2, 19~2. DltendaDt's app1ica-

, I tion tor probation denied b1 Dlatrict Oourt 
Mq 1. 19~. . 

u. 8. v. B. B. Buckman, et al. 1 NortberD Dlstrict ot Rov. 15, 19)8 PerJu17 lIuckman aDd. George vere couvicted JUDe 5. 19110. 
Illinoie in aDother case tor violating the Seenritiea 

1 do do 60 Act ot 1933 aDd. tbe mail traud statutes. The 
1 do do a- tive lndictmeute vere dismlssed Sept. 25. 19~~, 
1 do Rov. 21. 19)8 40' 
~ do do Oonsplraq to commit perJur.r. 

U. S. v. Albert O. LauD, et al. 1 Bastern District ot Nov. 17. 1939 PerJur.r Martin pleaded gul1t1 JaD. ), 19110, and vae SID-
Mhsoun tenced to 6 mOnths aDd. tined '501. LaUD val 

1 do do do eeatenced under his plea of nolo conteDdere to 
1 do Mar. 1), 19110 40 ths indictment retUJ'lled against him Mar. 13, 

19110. The indictment againet him retUJ'll8d 
Nov. 17, 1939, vae stricken trom the court 
OBleDdar on Mar. 16, 19110, vith leave to 
reinetate. Oommieeion closed its tiles on 

U. S. v. Joseph J. Malouch, et ale 1 SoutherD District ot JUDe 1~. 19)9 Per.jur.r 
this OBse Rov. 7. 19~1. 

Maccuch tOUDd guiltT On both counts ot tiret 
Nev York lndictment Rov. 28, 1939; sentenced to 2 Tears' 

1- do do do impr1soDlll8nt and tined '~.OOO. On Mq 6, 19110, 
2 do do Conspiraq to commit perJur.r. Oirenit Oourt ot Appeale tor the Sscond Olrenit 

I 
aftirmed his conviction. Petitlon tor certlo-
rari denied Oct. 14, 19110. Hott pleaded guiltT 
Mq 29, 19~1, to escond indictment. 'Received 
suspended sentence and place On probe,tion. 

'. I ROlle~ entered On third indictment 
~, . . -



Table 25.---Petitions tor review ot orders at Commission UDder the Seourities Aot at 1933. the Seourities Exohange Aot ot 1934 (other than oonfidential treatment oases). and the 
Publio Utility Bolding COIII~ Aot of 1915 pending in oircuit oourts of appeals during the tboal year ended JUDe ZOo ,1942. 

Petitioner 

Amerioan GaD and E1eotrio C~ 

Aroher. w. E •• et a1. 

ChelWry Corporation. et a1. 

Columbia Oil & Gasoline Corpo
ration 

Columbia Oil & Gasoline Corpo
ration 

CammoDD8a1th & Southam 
Corporation \ 

Detroit !diBOll Compau;y (!he) 

lID1 ted statea 
Circuit Court 
ot Appeals 

Distriot ot Columbia 

Eighth 

Distriot of Columbia 

District at Columbia 

!hird 

Thir'd 

Sisth 

Initiating 
papers tUed 

JUDe 27. 1941 

JUDI 18. 1942 

Oct. 22. 1941 

ltar. 28. 1942 

~ 14. 1942 

June 8, 1942 

Aug. 22. 1940 

;Jature ot oase 

Petition to review Commission's order 
d~ing petitioner's app1ioation UDder 
Seo. 2 (a) (8) of tha 1936 Aot tor an 
ordor deolaring petitioner'not to be a 
subsidiary ot E1ectrio Bond and Share 
Company. 

Petition to review Commisaion's order 
UDder Se08. 16 (b). 16 A (1) (2) and 
18 (a) (15) of 19~ Aot, revoking pe
titionera' ragistration .. broker 
and dealer and oxpel1ing them trom 
the Rational Asaooiation of Seourities 
Dealer •• lDo. and the Chioago Stook 
Ex'!luuI&e. 

Petition to review, modi~ or set aside 
Commission order approving a plan of 
reorganication UDder the 1936 Act to the 
esteat neoessary to treat petitioners. 
otfioers and dirootors of Pederal water 
Service Corporation. on the same basia 
as other holders ot preterred stook of 
the oorporation. 

Petition to review, modif7 or set aside 
two orders of the Cammission dated 
Jan. 27. 1942. and Feb. 10. 1942, UDder 
Beo. 11 (b) (1) ot the 1935 Aot. 

Petition tor review ot cOmmission order 
dated Var. 31. 1942. to dismiss the 
prooeedings UDder Seo. 11 (b) (1) of the 
19156 Aot baoause of waut ot jurisdiotion 
ot the Commission over issues raised 
UDder that seotion. and to set aaide 
order. 

,Petition to review Commiseion orders. 
dated Apr. 9. 1942. and JIay 16. 1942. 
UDder Sea. 11 (b) (2) ot the 19156, Aot, 
to set aside that part ot order at 
Apr. 9. 1942. requiring petitioner to 
oluul&e its oapital struotve to one 
olaaa of .took. to deolare said order 
beyond the authority oonferred upon the 
Commission b;y the Aot, in oaoe of t.11-
ve to grant the toregoing prayer then 
to modif7 the order, aDd to grant suoh 
other reUet as -'1 aeem just and 
equitable. 

Petition to review Commission order 
d~ng petitioner'a app1ioation UDder 
Sea. 2 (a) (8) of 18156 Aot tor an order 
deolaring petitioner not to be a sub
sidiary ot The Borth Amerioan Compaaf. 

status ot oase 

Petitioner'B briet tiled Oat. 30. 1941. Com-
- mission'. brier tiled Decl

• Sl, 1941. Argumellt 
held Jan. 16. 1942. Pending. 

Order entered J~ 19, 1942. baaed upon stipu
lation eta'1ing Commission's order pending 
reviev and restraining petitionera tram 
violationa of Seo. 17 (a) at 1933 Aot and 7 
(c) (2) and 16 (c) (1) ct 1934 Act. 

'Op1DiOD rendered Apr. 27. 1942, reversing Ccm
mission order and rElllllUlding the caUlle to the 
CommiSBion tor aotion, in aooordanoe with the 
opinion. On motion ot,the Cmmdeslon. the 
court at8)'ed certification at ita opinion 
pending determination by the Supreme Court of 
petition tor oertiorari. 

On Ma'1 8. 1942. Commission moved to diamise 
petition tor review. Upon stipulation of 
both parties. tiled May 18. 1942. this oause 
was diSMissed UDder Rule 21 without oOBts to 
either party. 

Pending. 

,Pending. 

Op1Dion rendered ~ 12. 1941, by the Circuit 
CO\U"t ot Appeals tor the Sinh Ciroui t d8D'1-

. lng the petition tor review and attirming the 
Commisaion's op1Dion. Petition tor 
oertiorari denied Oct. 13. 1941. 



Table 25~---Peti'tiOJl8 tor review ot order. ot COlIIIII1uiOJl WIder 'the Seourltie. Ao't ot 19S5, the SeovUies Exohange .lot ot 19U (other than oootidential 'treatment oue.), &lid the 
Publ10 utl1i~ Holding C~ .le't ot 19S6 paDding 111 olroui't oourt. ot appeals during the fiaoal year eDded June 30, 1942--Continued 

Pe't1tioner 

Barttord Gaa C~ (The) 

Korgon S'tanlOT 01: Co., 
Inoorporate4 

The Hew York 'fl"llri CCIIIpalI,y (The 
1JD1'tad Light &lid Powr C~) 

Borth AJoerio811 Compau,y, 1'he 

PaoUio Gas &lid Eleotrio Oompau,y 

Publio Servioe Compau,y ot 
O!d.ah_ 

Publio Sorvioa CorporatiOll ot 
11'_ JarsOT 

1JD1 ted S'tatee 
Cirouit Court 
ot Appeah 

SeoCIIICS 

Saoonll 

seooneS 

liiD1;h 

Tenth 

rurll 

In1tla't1Dg 
papers tiled 

Apr. 26, 1141 

JUDe 11, 1141 

Apr. 1'1, 1942 

J_ 12, 1942 

Sep't. 18, 1941 

liov. 4, 1140 

liov. Ii, 1961 

Ba'ture ot oaoe 

Pe'tltion 'to rOY1ew Cammie.ion'a order 
deDfing petitioner'. applioation under 
Seo. 2 (a) (8) ot 19S5 .lot tor an ordor 
lIeolaring pe'titioner not to be a Bub
sidiary of the Onlted Gas Improvement 
COlDp8a,y, the United Corporation or Tho 
Conneotiout Gas and Coke Seouritie. 
compau,y • 

Petition to review Commission order 
WIder Rule U-121-2, promulgated UDder 
the 19S5 .lot, prohibiting 'fhe Da.y1;on 
Power &lid Light Compau,y from paylng 
oer'tain tee8 to Horgan S'tanlOT 01: Co., 
lnoorporated. In oonneotlon with the 
Wldel'1U'1ting of 811 iasue of the tor,JII8r'lI 
s80urltios on 'the groUJ14 'that theS8 
oompanlea ot.nd 1n auoh relation that 
then 15 liable 1;0 have beell on abaenoo 
of ~'a length bargo1ll1ng with reapeot 
'to the tranaaoticm. 

Potition to review Cammi.e1on order, 1;0 
modify it aad to eet a81de that part 
wh10h granted Appl10otlOll lio. 8 &lid 
approved the proposed plan under Seo. 11 
(b) (2) ot 19S5 .lot, tor the retirement 
of outGtanding debentures at prinoipal 
plus aoorued 1IIterest, 1Ii'thout the 
redemption premium of nine per oent. 

Petitlon to revi01l' an order of divestiture 
bsued by the COlIIIII1aslon on Apr. 14, 1942, 
UDder Seo. 11 (b) (1) ot 1936 Ao't, to stay 
8ald order during the pendenOT 01' revlew 
and to set aside .ald order ln lts 
entlret1 and grant auoh further rellef loa 
may 8e«= just aDd equltable. 

Petition to review and 8et a.lde Commisslon 
order d8~1ng petitioner's appl10atlon 
under Seo. 2 (a) (8) 01' 19S6 .lot tor an 
order deolaring it not to ,be a &uboldlary 
of The North Amerioan COlllpau,y. 

Petition to revlew Commisslon's order 
dODfing petitloner's applioatlon tl1ed 
pursuant to Seos. 3 <a) (1) And (2) of 
1985 .lot for oXGmption of Southweat&rD 
Light oneS Power COIIIp8D,y as ita 8ub&idlary. 

Petition to review aDd modity or set aslde 
Commission or4er do~1ng petitioner'. 
applloatlQQ tor ~ order UDder Sec. 2 (a) 
(8) 01' 19S& Aot declarlng lt not,to be a 
• ube1diary ot 'fhe 1JD1tod Gas ImprovOJllllIlt 
CaapBIIf or 'lhe On1ted Corporatlon, or 
bo'th. 

s'tatua ot oue 

Tranaor1pt 01' reoord and petitioner'. br1et 
tl1ed Har. 18, 1962. Commi.alon'. brlet 
tl1ed Apr. 15. 1942. Petl'tioaer'. r.p~ 
brief t11ed and argument he14 on ~ 19, 
1962. PeDdlng, 

Opinlon ronderod F.b. 20. 1942, attlrming 
Commie&lon'. order. Deoree eD1;ered ~ 20. 
1942. 

franaorlpt ot record tl1ed. petl~ioner'. brie' 
tl1ed JUD& 10. 1962. 

Pending. 

OplniOll dated Apr. 14, 1942, deniod pe't1t1Oll 1;0 
review the Commiaa1on orller. Pet! ';lOll for 
rehearing granted JUDe 6, 1142. Pou,:lng. 

Upon petltloner'& motlon, order enterad Har. 19. 
1942, diam1B&1ng pe'tltlon tor reviev. 

Potlt1oner'. brlef serred 'eb. 19. 1942. CaD
mioalOll's brief aerred Apr. " 1142. 
Pet1tioner'a reply brief t11ed about Apr. 22, 
1942. PoDding • 



Table 25'.---PetltiOQB tor review of orderl ot Cammie,ion UDder tbe Seouritie8 Aot ot 1933, the Seourities Exohango Act of 1934 (otbar thaD oonfideDt1al treatment oases), and tba 
Public tltiUt)' Bo1illlll Comp~ Aot of 19a& pell41l11 111 olrouit oourts of appeals during the thoal year ended JUDO 80, 1942--CoDtlnWld 

UD1t04 States 
Clrcnait Coun %Ia1 tiatlDs 

PetitiGll8r of .".18 papers flled, lIatura of 01!.00 8tat1l1 ot oa8e 

81sto, Josoph A •• ot al. &eoad AlII. 29, 1940 Petition to review Commission's order Ca4e 10. 2 oon8011dated with Ca,e 10. 1 br 
(caG. 10. 1) de~lng petltloner's applioatlon P1Ir- atlp1llatloD on oourt order Oot. 24, 1940. 

auaat to Seo. 16 A (b) (4) of 1984 Aot, StiP1llatioD tl1.d JUDe 20, 1941, exteD4ing 
tor oa order approving or dirooting time tor tl11ng,ot reoord to A1Ig. 10, 1941. 
admisSiOD of J. A. Sioto & Co. to PeIl41I:'C' 
membership In the lIatioanl Asoooiation 
ot Seourities Dealero, Ino. 

Caee 110. 8' oODBol148ted with Cae. 10. l' br 8iato, Joseph A •• et ale 8eo0D4 Oot. 84, 1940 Petitlon to roview Commission's order 
(Case 10. 2), d8D¥ing rehearing on the order denylng atipulatioD on oourt order Oot. 24, 1940. 

petitioner's applioation pursuant to Stipulation tiled JU118 20,' 1941, exteD41Dg 
Seo. 16 A (b) (4) ot 1934 Aot, for an time tor tiling at reoord to A1Ig. 10, 1941. 
order approving or direoting admission PeD4illl· 
at J. A. Sisto & Co. to memberohip in 
the Rational Aosooiation of Soourities 
Dealers, IDo. 

'DIIited Gall Imp_t CCllllPIaIliY, 'lbird Bov. 26, 1941 Petition (1') 'to review order of di- Order baaed upon etip1llatloD entered JUDe 18. 
'lhe veetiture iooued by tho Cammiusion UDder 1948, ,oonlolldating thi. oale with appeal 

8eo. 11 (b) (1) of 1935 Aot on July 10, taken br U.G.l. Co. trom Comm1UlioD'U order 
1941, reAffirmed by order of Bopt. 86, ot I/ay 7, 1942, estoll41Dg tlala to Jaly 8, 
1941, (2) to Dot Baldo said ordera, and 1842, tor tl1ing 00Dlo1i48ted reoord. 
(a) to groat 8uoh other reliet as ~ PaDillDg. 

IIIV' . 29, 1942 
8eem juot and equitable. 

UD1te4 Ga8 ImproVOMAt CoIIpaIf. 'lh1rd Petition (1) to review order ot di- Order b08ed upon etipulation ODtere~ JUDO 12, 
tho V8etiture iusuod by the Commiu8ioD 1842, OOD801idating thie oaue with appeAl 

llD4er 8eo. 11 (b) (1) of 1935 Aat on takeD br U.G.I. Ca. tram Commission'. order 
IIIV' 7, 1942, (2) to Qet aslde said order, Of Juq 10, 1941, oODDalidatine the reoorcl 
aD4 (a) to groat auah other reliet AD aD4 exteD41ng the time to July 8, 1842, tor 
mar seem just and oquitable. til1Dg of the reoord. 

Washington Rail'1111¥ l1li4 11eatrio D1ltriot ot Columbu J_ 12, 1942 Petition to reviev order of diveetit1lr8 Pell41ng. 
~, .t al. lssued by the Commi8sion under Seo. 11 

(b) (1) at 19S5 Act OD Apr. 14. 1942, 
to oct asi40 paragraphs 3 and 4 there-
of requlr1Dg petitioners to dispose of 
direot ADd indirect ownership of 
aeouritiea issued and properties OWD8d, 
oontrolled or operatod by Great Falla 
Paver Company. Capital Tranait Compo~, 
Montgomery Bus Linea, Inoorporated and 
The GleD, Echo Park Compo~ and to grant 
suoh otber roliat aR may soom just and 
equitable. 



~~ 26.--MiscellaneouG actione against Oommis8ioners or emp101Bel ot the COmmi09ion pending during tiscal year end8d June 30, 1942 

Partiee plaintiff 

BronGon, SdmoD4 B., et al, 

Coronado Development Corporation 

Jonee, J. Ed·.tard 

Bame of Oourt 

Bupr8llle Coun of the 
State of Bew York, 
Oounty of Bew York 

Supreme Court of the 
State of Bew York, 
Oounty of lIew York 

United Statee Die
triot Oourt for the 
D1etriot of Colum
bia 

Initiating 
papers f lled 

June 1, 1939 

Apr. 5, 19110 

M&7 23, 1938 

Bature of case 

Action at 1 .... for damagee agaiDat H. V. Sch .. immer 
and G. S, Parlin, employees of the Comml •• ion, 
Bagdad Copper Corporation and S. A. Millikin, 
the president, for cons,iracy to depreciate the 
value of the stock of tbe Bagdcd Copper Corpora
tion. 

Action at law for damages against H. V. Schwimm8~ 

G. S. Parlin, employees of the Commiss10n, and A. 
Miilikln, presidsnt of Bagdad Copper Oorporat10~ 
for consp1racy to depreciate tbe value of tbe 
stock of Bagdad Oo~per Oorporation. 

Action at law for de.a:a&es against individual 
Oommissioners tor conspiring to maliciously 
prosecute and defame the character of tbe 
plaintitf. 

Status of caee 

Motion ot detendants Schwimmer and Parlin to die
m1es complaint tor tallure to state cause of 
actlon granted Bov. 1, 1939. Amended complaint 
tiled Bov. 14, 1939 and in opinion reD4ered 
reb. 24, 19110, motion of detendants to atrike 
amended complaint granted. Botice of appeal 
f11ed Mar. 5, 19110. Pending. 

Op1n10n rendered Sept. 24, 19110: (1) dlamlse1ng 
complaint upon tbe groun4 that it oontained im
proper allegation" and (2) deD7!ng motion cf 
Schwimme~ and Parlln to dlami8s complalDt upon 
the grounds that tbs comp1alDt falled to state a 
cause of action; tbat tbe court 41d not bave 
Jurisdiction; tbat there wae another action 
pending bet .. een the _ panies tor the _ 
cause of action. Order entered Oct. 11, 19110, 
and defendants Schwimmer and Parlin appealed. 
ArgwDent beld Oct. 21, 1941, and oourt d18-
missed appeal .. ithout preJudice. Amended cam
plaint file4 Oct. 18, 19110. Motion of defeD
dant Mllllken to dhmlas 8J118nded complalDt dell1ed 
Jan. 3. 1941, but in Oct., 1941, the Appellate 
Court reversed aDd directed dlBmiasal of ameD4e4 
complaint vi th leave to lerve lUIother lIIIlaDded 
cOlllOlaint. Second amended COlllPlalnt .erved 
Nov: 25, 1941. Order entered Apr. 14, 1942, 
granted motion to dlam1se .econd amended c0m
plAint for faHure to state a cause of aoUolI. 
On Apr. 23, 1942, plaintiff filed 1I0tice of 
app'eal. Pending. 

Demurrere to complaint Buetained Apr. 20, 1939; 
amended complaint dismis.ed June 14, 1939. 
Second ameDded cOlllPlaint dismieled Sept. 6, 
1939. Order entered Oct. 6, 1939, 41smie8ed 
action, and platntiff appealed. On liar. 17, 
1941', the Court ot Appeals for the Diatriot 
of Oolumbia affirmed the judgment of the die
trict court. Subsequent ordera at~d mandate 
until Sept. 4, 1941. Petition for writ of 
certiorari denied Oct. 20, 1941. Motioll for 
leave to file tbird amended complaint denied 
by order of the Diatrict Oourt reb. 16, 1942. 
BotiCe of appeal to the Oourt of Appeal8 for 
the Dhtrict of Oolumbia fUed Mar. 18, 1942. 
Oommieei On moved to d1amla a appeal IIq 21, 
1942. Pendlai. 



'fable 27 .-Contempt proceedlDg8 peDd1llg dur1.118 the fio cal year ended JUDe 30. 19~2 

1IIa)er 
of4eo:- VIIl ted 8tate, IniUaUag 

PrlDclpal defea4aDt. f..aut. ])lIblct Ooun papen fUe4 Statue of ca.. ' 

Loet O&Don MOUDtala Mlnlill 2 Horthern ])lltrlot of 8ept. 12. 1941 Petition for rule to show cause why defen4aDt should Dot be held iD orim1nal contempt of 
OompDD1 an4 Wl1l1am lerg nUnoll court for violation of an order of court issued Jul7 1. 1941. dlrectill8 anpear8Dce aDd 

- production of documentary evidence 'before" deeigJlllted officer of tbe Commleaion fUed 
Sept. 12. 1941. Defendant turned OYer a partial .et of books end wae re1eaeed on bi. 
own recognizance Sept. 29. 1941. 

SbOeJllllker. R. L. 1 IaD'ern ])latriot of 
Petition for rule to show cause why Shoemaker ahauld not be beld In criminal contempt 'for oklalao_ Apr. 14. 1942 
Yiolation of decree of Nov. 17. 1939. pel'lllllnsnt17 enJolnllll him from vlolat,ion of Secs. 
5 (a) aDd 17 (a) of '33 Act tiled Apr. 14. 1942. Rule to .bow caule issued Apr. 14. 
1942. returnable Apr. 28. 1942. OIl Apr. 17. 1942. Shoemaker ordered removed from the 
Northern District of Misslsaippi to the lIaetem Distriot of Oklahoma. 
Apr. 28. 1942. later receaeed. pendlns. 

Trial opened 

'~ble 28:.--Aotlonl aca1Alt Oommlillon or e;pl07". of the Oommi.sion to eDJoin enforcement of the SeGUritl.a Act of 1933. the Securitle. Izchange Act of 1934, and the Public 
Utll1t7 BoldlD& OGmpaar Act of 1935--.1.cal year eDd.d June 30, 1942 . lllaber 

of de- UnU.d Statea In1UaUag 
Partle. plalntlff fn4aDt. ])lItrlot Coun papere, tue .. Nature of ceee status of ca •• 

laDk of Amerlca Batlonal 10 Unlted 8tate. 1)1,tr1ct Jan. 16, 1939; InJunction and declaratory rellef Oommhslon'e Illation to dlallllae for la,ct of .lurls-
TNtt and Savlage Alloole- OlllU't for the ])1 e- Amended COlli- under tbe 1934 Act. dlction granted liar. 13. 1942. Order entered 
\lon, et al. triot of Columbla plalnt flled liar. 20. 1942. aDd appeal taken Apr. 15. 1942. 

Morrllon .0Dd Co •• I 
J/IA, 7. 1942 

Ltd.. e' 2 80uthern Dhtriot of 1.11&. 30. 1941 InJunctlon a~t &gainat con- On Commlealon" 1II0tlon. petitlon dlsmisaed for 
all Callfornia tinuation of revocation proceed- laelt at Jvhdlction /lAd temporary restraining 

lngs uDder 1934 Act. order dlslolved Sept. 26. 1941. 
Olein. a-l 1 Southern Dlltrlot of 1I11T 14. 1942 Bult to enJOin tbe CommiSSion Crder to Ihow caUle w~ a prelilllinary inJunotloD 

Hew lork from ellforciag Rule tl-42 of 1935 ehauld not lie entered peDdlng the detel'lDlnatioD 
Act. In connection witb the pur- of thh actlon tUed Mq 15. 1942. Opinion ren-
aDas. b7 11ectl'ic Bond and Share dered June 24. 1942. denled plaintlff's motion 
Co. of 1 fs outatandiag preferred for a temporary lnjunotion and granted Commie-
8tOelt. deD's crole-motioD tor a dlemhaal at tbe actioD 

for laelt of juriedlotlon. rlnal Judgment fUed 
June 29. 1942. and noUce of appeal serTed 

1" Dec. 26. 1941 
July 7, 1942. 

Tomaaini, T ...... et all Horthern Di.trlct of Complsint'aska declaratory ju4g- 1I0tion of Commiualon aDd OODllllll.ioners lndividually 
Oalltornla lIIent constl'l11ag 1933 Act and Trult to quaeh se"loe ot I_onl aDd dlB1II1s8 action for 

Indenture Act of 1939. lack of Jurisdlctlon tlled liar, 16. 1942. and 
granted b7 court June 20. 1942. 



Table 29.--0ase. (other tban under the BaDkruptcy Act) in which the Commls.ion was permitted to tile briefe a8 ~ curl,. peDding during the t18c81 year ended June 30. 19~ 

Name of case 

Dederlck, Wl11iam y. The North 
Amerloan OompBDY and The North 
Amerlcan Llght 8. Power CompBDY 

Leland Stanford, Jr., UnlYerelty 

Gelemar, Herman~ Y. Boad 8. 
Goodwin, et al~ 

Oourt 

U. S. District Court tor 
the Southern Dhtrlct 
ot New York 

United State. Dl.trict 
Oourt for the Northern 
District of Oalifornia 

United State. Di.trict 
Oourt for the Soutl>
ern District of New 
York -

Oommlaaion 
granted leaye 
to tUe brlef 

June 30, 1942 

Mar, 24, 1941 

June 6, 1941 

StatuI of ca.e 

Stockhol~er action to change parent comp~ ae agent and trustee for its subsidiary in the ac
qu1sition of certa1n secur1tles of the ~sidlary, to compel Plr.nt to 8ell their subsidiary 
to buy those securities at C08t price to parent, and for an accounting, Pending. 

Cas. criginated as suit by the tJDiyersity to recoyer the par yalue of preferred stock, plu8 
accumulated dhidend. One of the q'lB8UOIII inyo1ved iD the ault wae the lnterpretation of 
sectione 2 (3), 12 (1) and (2) of the BeoQrltiel Act of 1933. The Commission filed an amicul 
curiae brief, contending (a) thet the 41 •• ,lwUOIl of securities by a corporation forme~ 
'ii1eConsoHdation of two other corperaUOIIe 1& ezchaage for the securities of one of the COD
so11dating corPoration., was not a la1e UDder section 2 (3); (b) even if the distribution wal 
a sale, the defendant 1s protected aga1&at Uabil1ty under aeatioD 12 (1) it it relied on the 
Oommisslon's interpretathe regulatlaDs; 8114 (a) it a Bala wae involved, defendant h not pro
tect.d by reliance on the OommlesiOll'. illhrpretatln regulatione acainst liabllity under .ea
tion 12 (2). Op1nlon on June 25, 1942, Bl"aAted reaav.J7 ta p1a1ntiff on grounds of breach of 
trust on part of dlrectorl and officere In failing to apprile Itoakholdera of their Itatutory 
right to appraisal. 

In a lui t to rescind a aontract for the .,.,. .... the-oount.r Bal. of bonds or to recover the dif
ference batween the eale price 'and the aaNl value, ODe of the maln lasues wal whethe, the 
1934 Act creates a right to reaholOll " • 'ronr Or dealer, by means of flaud, iaduc .. an 1~ 
yestor to sell securities in the ove .... tbe-oOQDter market. In an amiCUS curiae brief filed 
June 20, 1941, the Commlesion conteaded '1Ia' U did. The aourt, sustaining the autt1C1enC17 of 
t~e complaint, denied defsadant's motlo" to 41am11s Ju1y 8, 1941. PeD41Dc. 

Table 3O.--0ases 1n which the Government on behalf of the Comm1ss10n was permitted to interYene for the purpose of prseenting .vide~ae and argQm8nte ln support of the constitutioD
ality ot the Securities Exchange Act of 1934--r1scal lear endsd June 30, 1942 

,United States Initiating 
Name of case Illatrict Court papers, tUed Nature of aase StatuI of case 

Smolo.e, Philip, y. Henry Scuthern Iliatrict of Aug, 7, 1940 Action under Sec, 16 (b) of Motion of OoYeramea' to lnterYene tor purpoee af pressntiDg arggmeDta 
O. Kaplan, et al. New York 1934 Act for order direct- in IUP~ort ot GOnetl tutional1ty ot Sea. 16 (b) of 1934 Act granted 

ing defeadants to account Dec. 2 ,1940. Defaadanta' motion ta con80114&t. Levy v. Kaplan, at 
tor profits reali •• d from a1., grant.d and plaintift'a motloa to diemiss the Levy ca.e denled 
purchase and sale of common Mar. 21, 1941. Defall4anta moved for 3u4&ment on ground •• et forth in 
etock of Delaado Corpora- the aenral leparate 4afe~ae8 of the anewers. Decllion re18"ed. 
tion and to pay such prof- Oase came up tor tPial Dea. 16, 1941. Plaintiff'. opening brief tiled 
its to the corporation. Jan. 5, 1942. Detalldants' brief fUed Jan. 26, 1942. PlainUft'. re-

ply bri.f filed leb. 24, 1942. Oommission's brief aa amlcus ouriae 

!lOY, 2, 1940 Aation under Sec. 16 (b) of 
tiled Mar. 2, 1942. Def.a4ants' rsply brief filed. PiDIrDi.------

Levy, M. WllHam, et al., Southern Illatrict of Motion of Government to interYe~e for purpose of presentlng argument. 
v. Henry C. Kaplan, at al. New York 1934 Act tor order direct- in support of ooalUtutionality ot Sec. 16 (b) of 1934 Act granted 

ing defeDdents to account reb. 3,' 1941. Jlefeadante' motion to conaolidate thll case with 
tor profits raali.ed trom Smolowe v. Kaplall, et al., granted and plaintiff's moUon to 41emi .. 
purchaae and sale ot common Smolowe aaee deDied Mar. 21, 1941. Defea4ant moved for Ju4cmsnt oa 
stock of Delendo Oarpor&- the grcua41 Ie' forth 111 the aeveral eeparate defenaes of the allewer, 
tioa, to pay such profits DeciSion reaened, '.nding, 
to the corporation, and for 
the appointment ot a 
rece1yer. 

! 
, VI 



~~ 31.--MiICellBD1oul lnJunctlve proceedi~s brougbt by Oommission. pending or closed, during fiscal year ended JUDe 30, 1942 

PrlDol~l d.faa4aDtl 

Gorber Oorporation 

G01<1eI1, David 

Great Lakea Utl1lty Oompaaf 

Jacksonville Gae Oomp~ 

lIonh Allleri_ Oolllp~ ('lbI). 
et al. 

UnUed Stat .. 
DlItrlot OOlU't 

louthel'D Dletrlot of .ew tOft 

lIonhel'D Dletrlct of 
ClIdab_ 

Ia.tern Diltrl,t of 
PeDDlTlvaAla 

Iov.tbern Dlatrlot of 
'lorlda 

Diltrlot of Delaware 

IDltiating 
papal's flled 

lept. 30, 1941 

Deo. 29, 1941 

Mar. 31, 1942 

MIlT 29, 1942 

JUDe 4, 1941 

lIature of oase 

InJunction lougbt dlrecting defendant tc make 
available for 1nspection by tbe Oomm1sBlon 
all bocks aDd records required 'to be kept 
under l!ule 1.-17"""3 adopted under Sec. 17 (a) 
of 1934 Act. 

Suit to enjoin defendant from misusing con
tldential lnformation acquired by him while 
employed as an attorney for the COmmission 
and to require him to return aDT flles 01' 
l'eporta belonging to tbe Commisslon. 

Application' of Oommlaalon under Sec. 11 (e) 
of 1935 Act to entol'ce plan of l'eorganll&
tiol1 to effectuate tbe provlsions ot Sec. 
11 (b) of tbe Act. 

Application of Oommiealon under lec. 11 (e) 
of 1935 act to entorce aDd carry out \l1en to 
effectuate the provisione of Sec. 11 (b) cf 
the Act, aDd, to enJOin interference with 
entorcement of plan. 

Action to enjoin The 1I01'th Alllel'ican Comp&D7 
aDd tbe 1I000th American Light and Power 0011>0 
P&D7 from dieBolving 01' liquidating tbe 
latter cOlllpaDT except in accordance with 
appropriate orders of the Oommission PUl'suaDt 
to SecB. 11 and 12 of 1935 Act, and from 
violating order of Commission prohibiting 
BUell action 

StatuI of ca .. 

J'inal Judgment, by consent, reqU1l'ing defendant 
to make itl records available to the CommiSSion 
entered Apr. 1, 1942. 

Upon etipulatioD of both partiee, and motion of 
the Oommlaeion, thls action vas 4hmlaeed with
aut preJudice to plaintiff or defeDdant OD 
Mar. 4, 1942. 

Upon'findill£A ot fact and conclualoDs of law, 
court approved the plan 88 fail', equitable and 
appl'opriate on Apr. 2l, 1942. 

Pending. 

Dlamissed on Itlpulation Jan. 21, 1942. 

, Table 32.:....:Proceeding. by CO.IBlon, p.D4ill8 during tbe tlscal year ended June 30, 1942, to entorce IlUbpenas under the Securltlee Act of 1933 and the Securities lIxchaDge Act or 1934 

1lua1ler 
ot d&- UDlted State I InitiaUng Section of 

Prluolpal 4ereD4aDta tell4uU DlBtrict Oourt papers fUed act involved Status of caBe , 

Murrq, Lawrence 1 Dlitl'ict of Massachu- July 22. 1941 Sec. 22 (b) of 1933 act. 01'der entered Aug. 4, 1941, directiag Lawrence Mur~~ to 
IItts appear before an officeI' of the Commleeton on Aug. 19, 

1941, and taatit)' 1D the mattel' of Grace1awn Corpora-
tioD. 



-Table 33.-lleorganizatlon proceed1ngs in,'IIh1oh the Commission partloipated during the fiscal :rear ded Jlme 30, 1942 

Petition Seourities and 

Proceedings inetituted Exohanp 
Debtor District court under- Participation 1 Comm11sion 

FUed Approved notice ot ap-
pearance tUed 

Adam Block Corporation N. D. ill Ch. X Nov. 28, 1939 Deo. 29, 1939 Requeet Sept. 'rT, 1940 
Allied Properties Co. (The) N. D. Ohio do Jan. 26, 1939 Mar. 13, 1939 --do I!q 13, 1939 

Buoke7e Sheriff st. Realt.7 Co. (The) ----do --do --de>----- Mar. 9, 1939 --do Do. 
American Fuel &: Power Co E. D. K7 Sec. 77-B Dec. 6, 1935 Dec. 20, 1935 --do---'--- I!q 1, 1940 

Buckeye Fuel Co. (The) ----d Ch. X Nov. 28, 1939 Nov. 28, 1939 --do--- Do. 
Buckeye Gas Service Co-- ----do --do do do --do Do. 
Carbreath Gas Co do --do ---do do Do. 
Inland Gas Dietributing Corporation ----do do do --do ---do Do. 

American iIalting Co E. D. lI10b do Apr. 6, 1940 Apr. 6, 1940 --do Apr. 11, 1940 
Amerioan-Natiocal Co. (The) N. D. Ohio --do June 1... 1940 June 7, 1940 --do June 12, 1940 
Arrowhead Ieke Corporation S. D. Calif do liar. 1, 1940 liar. 1, 1940 Motion liar. 19, 1940 
Assooiated Gas &: Electrio Co S. D. N. Y do JIID. 10, 1940 Jan. 10, 1940 --do Jan. 1!), 1940 

ABsooiated Gas &: Electric Corporation ----do do - do --do --clo Do. 
Atlas Plpol1ne Corporation W. D. 1a do Sept. 20, 1939 Sept. 20, 1939 --do Oct. 3, 1939 
Balfour Manor APartments Co E. D. II1cb Seo. 77-B I!q 6, 193!) I!q 11, 1935 Request Apr. 10, 1939 
Barclq Hotel Corporation S. D. N. Y Cb. X I!q 29, 1942 June 10, 1942 Motion June 10, 1942· 
Baraett Petroleum Corporation E. D. Taza_--- do Aug. 31, 1940 Aug. 31, 1940 --do Jan. l!5, 1941 
Beacon Bullding Corporation D. Mass do Nov. 18, 1940 Nov. 18, 1940 --do Dec. 3, 1940 
Bellevue-Btrattord Co E. D. Pa------ Sec~ 71-B Oct. 30, 1936 Oct. 31, 1936 Request-- Feb. 24. 1939 
BeJlD8tt Oil Corporation N. D. Texas Cb. X Got. 31, 1940 NO'1. 2, 1940 --do Aug. 29, 1941 

Soutbern Crude Oil Purchasing Co do do do do do Do. 
Ilrac:\lb)' Knitting Co- E. D. Wie --do Juq 10, 1940 Juq 10,--1940 --do Aug. 19, 1940 
Brand's Restaurant Control CorporatiO'll S. D. N. Y do Aug. 2, 1939 Aug. 10, 1939 lIotion Aug. 30, 1939 
Br~baDge Corporation ----do do Apr. 9, 1942 Apr. 9, 1942 do Apr. 11, 1942 
Brown Co D. Maine Sec. 77-B Sept. 4, 1935 Sept. 4, 193!) --do liar. 14, 1939 

,Buttertq Consolidated HiDes, Ino D. Col Cb. X Oct. 8, 1941 Oct. 8, 1941 --do NO'1. 28, 1941 
Carolina Building Corporation M. D. N. 0----- -do liar. 'rT, 1942 (2) --do IIa,y 1!), 1942-
Caetle Beach Apartmeuts, Inc S. D. N. Y --do liar. 5, 1940 liar. 7, 1940 --do Juq 24, 1940 
Ceutral States Electric Corporatio~ E. D. Va do Feb. 26, 1942 Feb. 'rT, 1942 Request liar. 11, 1942 
Cennat Corporation S. D. N. Y do liar. 17, 1942 Apr. 3, 1942 Motion - liar. 21, 1942-
Chancery Lane Corporation D. N. J --do Sept. 30, 1938 Deo. 16, 1938 Request Dec. 12, 1938 
Coast 8< Valley Properties, Ino S. D. Calif --do- Aug. 10; 1939 Aug. 19, 1939 do Sept. 11, 1939 
Colonial 1Jt1llties, Ino D. Del Seo. 77-B Aug. 4, 1937 Aug. 4, 1937 Motia------- Aug. 8, 1939 

Colonial 1Jt1llties Corporation ----do ---do do 110 --do Do. 
Commonwealtb Light 8< Power Co. (The) N. D. ill ---do Oct. 9, 1934 Oct. 15, 1934 Ii'lqueet June 21, 1940 

Inland Power &< Light Corporation ----do do Oct. 10, 1934 do --do Do. 
Consolidated Associates, Inc --40 Cb. X Sept. 4, 1941 Sept. 1!), 1941 --do Sept. 1!), 1941 
Consolidated Rock Protluots Co S. D. Callt Sec. 77-B I!q 24, 1935 I!q 24, 1935 Motion Juq 22, 1940 

C0II8UIIIer8 Rook &< Gravel Co., Inc do do --do ---do --do Do. 
Union Rock Co ----do ---do do do do Do. 

Cosgroy~_ Coal Corporation D. Del --do June 22, 1937 J1ID8 22, 1937 ---do JUDe 22, 1939 
\ Coe~&: Co., Ino do --do --do-- ---do eto Do. 

Cosgrove-lleeban Coal Co. ot !'enns71vania ----do --do ---do do --do Do. 
Lenox Coal Co ----do -do do ----d do Do. 

1 "Request" denotes .partioipation I}t tbe request ot the judges} "motion" reters to participation upon approval by- the judge ot tbe Commission's motion to partiCipate. 
2 Petition dismissed June 13, 1942. 



\ I P8t1t.iOD SecuritieS &lid 

'art.1G1patiOD 1 
Ezchan&e 

Debtor District court ProceediDga 1n8t1tuted CommiBsion 
undsr-

FUed Approved notice of ap-
pearance fUed 

COV8l'ed Wagon Co E. D. II1cb Ch. 1: Aug. 29, 1940 Aug. 30, 1940 leq\Ulst 
-

Sept. 'Z7, 1940 
~ga F1JIance Co N. D. Ohio do Api'. ll,1941 Api'. 25, 1941 do Api'. 28, 1941 
Dsep Rock on Corporaticm N. D. Okla Sec. 71-B June 19, 1934 June 19, 1934 MotiOD June 14, 1939 
Dsrmon (Dave) Developaent" Inc W. D. Term Ch. 1: June 30, 1939 Dec. 30, 1939 Request Nov. 6, 1939 
Detroit Paper ProclllCta CCl'PCIr'atiOD E. D. lliab do Jan. 16, 1941 Jan. 16, 1941 --clo- Jan. 28, 1941 
DiverBitied IID)'altie. of Alllerioa S. D. Callf --clo Oct. 4, 1940 Oct. 7. 1940 Moti_ Nov. 12, 1940 

Diversitied 1kI7alties, Ltd do ----do ---do do do Dc. 
I!aetIll'D Bankers CorporatiOD D.Del --clo IIq '16, .1.941 IIq 16, 1941 Req\Ulet J~ 16, 1941 
Eleven Park Place CorporatiOD S. D. N. Y do Deo. 5, 1940 Dec. 19, 1940 MotiOD Dec. 27, 1940 
Blm 8U"eet 'l'ruBt N. D. m do J~ 22, 1941 J~ :0, 1941 do A1I8' 21, 1941 
Bql11table Ottioe Ba1l.diDg CorporatiOD S. D. N. Y do Apr. 10, 1941 Api'. 10, 1941 do Apr. 14, 1941 
Evard Co., IDo ---do ---do Api'. 4, 1942, Api'. 15, 1942 --clc Api'. 15, 1942 
Fe4aral Facilit.ies Realty '.!'rUt N. D. m Sec. 71-B Dec. 26, 1934 Api'. 25, 1935 do Oct.. 29, 1940 
Fidelity AaIlUl'Ul08 AB.ooSatiOD S. D. W. Va Ch. X June 6, 1941 ohme 7, 1941 Req\Ulst June 13, 1941 
nOlD' Yille ot~, IJIc W. D. I!o ---do 1Ier. 20, 1939 1Ier. 20, 1939 do liar. 'Z7, 1939 
Fort Sbel.by Hotel Co E. D. II1cb Sec. 71-B / Dec. 7, 1934 Dec. 7, 1934 do Nov. 6, 1940 
Frl&ia CorporatiOD E. D. Wie ClI. 1: Deo. ll, 1939 Dec. ll,1939 do liar. 22, 1940 
Oarladd llanutact1ll'ina Co W. D. Pa do 1Ier. 26, 1940 liar. 26, 1940 do ~ 3, 1940 
Gobel (AdcU) IJIc S. D. N. Y do Sept.. 29, 1941 Sept.. 30, 1941 Moticm Oct.. 1, 1941 
GOlclinB ApartlllllDts Co E. D. II1cb- Seo. 71-8 IIq 4. 1935 IIq 4, 1935 iIeq\UIBt Apr. 10, 1939 
QII8Z'd1aD Illvestors CorporatiOD S. D. N. Y Ch. I 1Ier. lS, 1941 IIq 14, 1941 MotiOD Apr. 4. 1941 
Harrison Hotel Co W. D. Jlo do Aug. 12, 1939 Aug. 21, 1939 Req\Ulst Dec. 14, 1939 
Higbee 00. (The) N. D. Ohio Sec. 71-B Aug. 9, 1935 Aug. 9, ,1935 MotiOD Jan. ~, 1940 
BigblallcS T_s Co E. D. II1cb ---do liar. 30. 1937 Api'. 3, 1937 Request Feb. 9, 1939 
Hotel 871ft11ia Co. (DelaRre Corp.) B. D. Pa Sec. 71-B Nov. 24, 1936 Nov. 24, 1936 ifoticm June 16, 19102-

Bote1 SJ'lft11ia Co. (Penna. Corp.) do do do --clo --clo Dc. 
Hatelll Ma.1eBtie~ IDo do do Oct. 30, 1936 Oct. 31. 1936 cia Feb. 26, 1942 
,"un Scboo1 (Tbe D. N. J Ch. X Nov. 29. 1940 Nov. 29, 1940 Req\Ulst Dec. 16, 1940 
t:upp Motor Car CorporatiOD B. D. lI1ab do Oct. 29, 1940 Nov. 7, 1940 do Nov. 7, 1940 
:i:ndltetrtal Loan Co. ('1'be) S. D. Ohio do Aug. 21, 1941 Aug. 28, 1941 --clo Sept. 25, 1941 
};nlbftd 04a CorporatiOD E. D. ~ Sec. 71-B Oct. 14, 1935 Nov. 1, 1935 do liar. 28, 1939 
lntmlatiODel II1.JWIg ,. HilllDa Co D. Np Ch.X June 29, 1939 June 29, 1939 Motion Aug. 7, 1939 

IIo1mt 0aiDe1l JIiD1Dg Co do do do do do Dc. 
lDt~t1oDa1 Ponr Securities CorporatiOD D. N. J do Feb. 24, 1941 Beb. 24, 1941 do liar. 3, 1941 
Jq Vee IIAIIalt1 Co do Sec. 71-B------ Sept. 'Z7, 1937 June 'Z7, 1938 Req1l8st Jan. 17, 1939 
Jollll8on J\aH' BaI:: Co N. D. m Ch. X Nov. 21,.1938 Nov. 22, 1938 JIotiOD Aug. 9, 1940 
Joliet Blka Bu1lcSing Aseoo1atiOD do --clo Jan.. 10, 1939 Feb. 2, 1939 Req\Ulst Feb. 6. 1939 
Ka.rcaUr BOtel Co do 40 Feb. 20. 1942 ?lib. 20, 1942 Motion IIq 20, 1942 
KantuolQ' PIlel Gas ~iOD B. D. ~ Seo. 71-B Oct. 25. 1935 Nov. 1, 1935 Req1lllst liar. 28, 1939 
lteTBtona Realty HolcSing Co W. D. Pa.. Ch. I Feb. 10, 1939 Feb. 11, 1939 ' do liar. 8, 1939 
King 1!:cSfIarcS Hotel Corporaticm S. D. II. Y do Sept. 13, 1939 Sept. '13, 1939 MotioD Sept. 26, 1939 
Unga Count1 Poetal BailA1Dg CorporatioD E. D. 110 ----do Nov. 7, 1938 Nov. 7,1938 do liar. 17, 1939 
LaFN.noe lDcSustriea . E. D. fa Sec. 71-B Juq 24, 1936 J~ 24. 1936 ao Jan. It, 1939 

PGndlaton Uanatactur1D& Co do ---do Sept. 24, 1936 Sept. 24. 1936 . eSc Dc • 
Ja Salle Rotel Co E. D. Will Ch. L Apr. 2, 1942 Api'. 20, 1942 do I!a¥ 4, 1942-
Lemp (h. J.) 9rev1ng Co B. D. m eSc Aug. 30, 1940 Aug. 30, 1940 Request Nov. 30, 1940 

1 "Roqllest" d!motee wrtie':l.tJ&tiOD at tl!e req1lllst ot tbe JudgesJ emotion" reters to participation upon approval lIT tbe Judge ot tbe Colllllillsion'lI lIIOtion to partiCipate. 



'!I!.ble 33~-ReorgBDiaat1on proceed1ngs in wh1cb the Comm!ss1on psn1C1pated dur1ng the t1Bcal year 8lIded JuDe 30, 1942-COnt.1Dued 
- '. 

Petition Securities and 

Proceedings instituted Exchange 
Debtor D1etrict court under- Participation ] Commission 

rued Appl'ovd!i not1ce ot ap-
, pearance tUed 

-

los Angeles Lumber Products CO., Ltd S. D. Calii' Sec. 77-B Jan. 28, 1938 Jan. 28, 19)8 lIot1cn Jan. 29, 1940 
I!ablstedt Materials, Inc S. D. N. Y----- Cb. X Aug. 11, 1941 Aug. 13, 1941 Request Aug. 14, 1941· 
Maier Brering Co S. D. Cal1t--------- --do Dec. 4, 1940 Dec. 20, 1940 --do Aug. 4, 1941 
IIara VUla Realty Co E. D.lI1ch Sec. 77-B Feb. 16, 1937 Feb~ lS, 1937 --do Dec. 6, 19)8 
Marine Harbor Properties, Inc S. D. N. Y Cb. X Sept. 17, 1941 Sept. 17, 1941 Motion Oct. 14, 1941: 
Mar-Tex Oil Co. (Tbe) N. D. Texas --do Oct. 31, 1940 Nov. 1, 1940 de Dec. 5, 1940 

Mar-Ter. Pipeline Co --do do Nov. 1, 1940 do --do Do. 
Willard Pipe CO de ~ do do Do. 

Martin CO. of Ut.ica (Hotel) N. D. N. Y Sec. 77-B June 6, 1935 J1IIle 19, 1935 --do June 24, 1939 
Mason Block Realty Corporation S. D. Texas Ch. X Jan. 11, 1941 Jan. 15, 1941 --do liar. 1, 1941 
Maxf1eld-WUton & ASSOCiates, Inc S. D. Calif Sec. 77-B Aug. 11, 19)8 Aug. 11, 1938 Request I4q Z3, 1939 

Residential Income Properties, Inc do do Aug. 22, 19)8 Aug. 22, 19)8 --do Do. 
WUtOD-l4axfield Management. Co --do --do ---do- do do Do. 

I4qfair Hotel eo--- E. D. IIc Cb. X Oct. 20, 1941 Out. 21, 1941 Ilotion Nov. lS, 1941 
McKesson & Robbins, Inc S. D. N. Y do Dec. 8, 1938 Dec. 8, 1938 do Dec. 8, 19)8 
IJedinah BuUd1ng Corporation N. D. nl --do . JUDe 4, 1941 Juq 28, 1941 Request Juq 28, 1941· 
Metropolitan Holding Co 'E. D. II1cb Sec. 77-B Mar. 25 .. 1937 A~. 3, 1937 --do Dec. 6, 19)8 
Midland United Co--- D. Del dC) June 9, 1934 J_ 9, 1934 1loi;1~ Jan. 10, 1940 

Midland Ut.ilitias Co do de tio do Do. 

) 
,Minnesota & Ontario Paper Co D. K1mI --do June 11, 1934 Jal¥ 11, 1934 --d Feb. 10, 1939 
1I0orhead. Knitting Co II. D. Pa Cb. I JUDS 19, 1941 J_ 24, 1941 do Aug. 6, 1941 
Mortgage Guarantee Co D. lid do Sept. 16, 1939 8ep\. 16, 1939 Sep\. 27, 1939 

Druid Park ApartmeDts Co. (Tbe) do --do Dec. 8, 1939 Dec. 8, 1939 --do (2). 
Saratogs Building & Land Corporation (The) do do Sep\. 25, 1939 Sep\. 25, 1939 --do Sept. 27, 1939 
Wyman Park Apartmem.s Co. (The) de --do Dec. 8, 1939 Dec. 8, 1939 --do (2). 

lit. ForeBt Fur F8l'IIIB of America, Inc B. D. M10b Seo. 77-B Aug. 15,.1938 Aug. 15, 19)8 Reque Sept. 28, 1938 
Mountain states Power Co D. Del do Dec. 31, 1937 Dec. 31, 1937 lIot~_ Feb. 27, 1940 
Mutual Cre&III81'Y Co D. utah Cb. X liar. 11, 1939 liar. 11, 1939 Apr. 4, 1939 
National Realty Trust II. D. nl Sec. 77-B Dec. 26, 1934 A~. 25, 1935 do Out. 29, 1940 
1934 Re4lty Corporation S. D. II. Y Cb. I Dec. Z3, 19)8 Dec. 21, 1940 Jan. 8, 1941 
Northern Reclwood. Lumber Co II. D. Cal1t Sec. 77-B Apr. 4, 1936 A~. 4, 1936 .. A~. 13, 1939 
Nortllnst Cities Gas Co B. D. -'l18l:I do Jan. 13, 1938 JIA. 15, 1938 June 26, 1939 
Ohmer Fare Regieter Co S. D. 0b10 do Dec. 29, 1937 Dec. 29, 1937 bquen IIq 16, 1939 
Oklahoma Rall~ Co 'W. D. Okl& Cb. X Sept. 27, 1939 Sep\. 27, 1939 Motion Out. 13, 1939 
Old Po1ut. Comfort Corporat1cn E. D. Va do Jal¥ 3, 1941 (3) lIov. 27~ 1941 
lS8 Randolph BuUding Corporation II. D. nl Sec. 77-B Aug. 5, 1935 Dec. 30, 1935 JIID. 17, 1939 

'P-R Holding Corporation S. D. II. 1: Cb. X Apr. 24, 1942. IIq 21, 1942 do Ifa7 21, 19 
Paloma Estates, Inc de de June lS, 1941 . <4> Reque J_ Z3, 1941 
Penn Timber Co D. Oreg Sec. 77-B Feb. lS, 1938 Feb. lS, 1938 do Jan. 5, 1939 
PbUadelphta & Reading Coal & !:ron Co B. D. Pa 4D Feb. 26, 1937. reb. 26, 1937 MotiOD JIID. 27, 1939 
Philadelphia & Western l!;y do do Jal¥ 2, 1934 Jal¥ 3, 19'4 do Dec. 17, 1940 
Pino Hill Collieries Co do Cb. I IIq 16, 19'9 IIIq 16, 1939 bquest IIq 19, 19'9 

Pine Hill Coa~ Co do dD do do' --40 Do. -

1 "Request" denotea parUc1plltion at the l'SCluest of the jutlglJ va.- Nen to pan101pation upon appl'Gftl lIT the .1vd&- of the CoIIaI.tlion'l mation to part.1oipne. 
2 Ordor approving petition alao OJlD8olidatod tbe proo~ with tboea 1anlviq IID1'\pae oaanntee CcIIIIpaD,y 8lId the Buatoga IIu1ld1IIc and t.aS Corporation. . 
.3 Petition not approJOid. Prooeed1ngs d1D1IIled Feb. 4, 1942. 
4 Order dismissing peT.1tlOn beizls appalled. 



Table 33.-Reorganization proceedings in 1Ihich the Collllll1Bsion part,icipat.ed durtDg the fisoal year 8IIIlad June liD, 1942-COntinued 

Petition , Securities aDd 
Proceedings 1natituted Partioipation 1 

Exchange 
Debtor Distrlot eourt under- CoDIm1II8ion 

Filed Approved notloe of ap-
pearance filed 

, 
Pittsburgh RaUways Co W. D. Pa Sec. 77-B May 10, 1938 J.Iay 10, 1938 Request Jan. 4, 1939 

Pittsburgh Motor Coach Co----- ----cIo - de ----do de Do. 
Pittsburgh Term:1nal C04l Corporation --do-- Ch.X------ !leo. 4, 1939 Jan. 2, 1940 --do Jan. 6, 1940 
Plankinton Bu1ld1ng C_ E. D. Wis --de June 25, 1940 June 'n, 1940 de Jul3" 16, 1940 
Portlsnd El.ectrio Power Co D.'Oreg --de Apr. 3, 1939 Apr. 3, 1939 --do Apr. lB, 1939 
Quaker City Cold storage Co E. D. Pa --de Deo. 17, 1941' Feb. 13, 1942 I!otio Jan. 28, 1942 
R. A. Security Holding, Ino E. D. N. Y --de IIa,y 7, 1942 Jul3" 22, 1942 de May 22, 19'42 
Radio-Keitb-OrpheUnl Corporation S. D. N. Y Sec. 77-B June 7, 1934 June 28, 1934 Request Aug. 14, 1939 
Real Estate Mortgage Guaranty Ce E. D. Pa Ch. X - JuJ;y li, 1940 Rov. 12, 1940 Motion Nov. 12, 1940 
Reb Holding Co E. D. nis --do Apr. 20, 1939 Apr. 20, 1939 Request Jul3" 29, 1940 
Rentals Bu1l.ding Corporation S. D. Ohio ----do Jul3" 31, 1939 Nov. 1, 1939 Motion Apr. 23, 1940 
Reynolds Investing Co., Inc D. N. J' Sec. 77-B May lB, ,1938 June 22, 1938 Request Dec. 6, 1938 
Ritz-Car1ton Restaurant & Hotel Co. of Atlantic City (The) do Ch. X Jan. 17, 1939 Jan. 20, 1939 de Jan. 23, 1939 
Roach (W. R.) & Co--- W. D. l!1cb --de Jan. 9, 1941 Jan. 9, 1941 Motion Feb. 1, 1941 
Roberts & Oake, Ino ' , R. D. m --do Apr. 19. 1941 Apr. 19, 1941 --do ~ 28, 1941 
Saltex Looms, Inc. (The) D. Conn --do Nov. 10, 1939 Rov. 10, 1939 --do Dec. 2, 1939 
Sayre & Fisher Brick Co D. N. J Sec. 77-B Aug. 20, 1934 Aug. 20, 1934 Request - Feb. 2, 1940 
Silesian American Corporution s. D. N. Y Ch. X JuJ;y 29, 1941 Jul3" 29, 1941 Motion Aug. 1, 1941' 
640 South Main Corporation S. D. Call~ --do Rov. 26, 1941 Nov. 26, 1941 --de Dec. ' 3, 1941 
South State st. Bu1l.ding Corporation N. D. Il1 --de Oct. 17, 1938 Oct. lB, 1938 --do Nov. ' 29, 1938 
Southport-Irving Build1ng Corporation de Sec. 77-D Aug. lB, 1938 Aug. 29, 1938 Request Deo. 23, 1938 
Standard Commeroial Tobaooo Co., Ino. (The) S. D. N. Y --do Apr. 15, 1938 Apr. 15, 1938 Motion Dec. 2, 1938 
Straus Building Corporation E. D. Wia Ch. X ,Rov. 14, 1941 Rov. 14, 1941 Request Dec. , 3, 1941 
Tampa Union Terminals, Inc S. D. Fls --do___ Nov. 29, 1940 Rov. 29, 1940 Motion Dec. 12, 1940 
Thomas Allee Corporation (The) N. D. Cal1~ --do May 12, 1939 May 13, 1939 do June 26, 1939 
Title Bond & Mortgage Co W. D. II1ch --do Dec. 23, 1940 Dec. 23, 1940 --do Jan. 31, 1941 
Transportatiori Building Corporation of Chicago N. D. m --do Jan. 16,1941 Feb. 13, 1941 Request Feb. 21, 1941 
Turnbow Petroleum Corporation (W. C.) E. D. Texas de Feb. 21, 1940 Feb. 21, 1940 Motion Apr. lB, 1940 
263 West 38th st. Corporation S. D. N. Y --do Deo. 26, 1940 Deo. 26, 1940 do Jan. 29, 1941 
Olen & Co ----cIo ~o June 14, 1940 June 14, 1940 --do June 17, 1940 
Utilities Power & Light Corporation N. D. m Seo. 77-B Jan. 4, 1937 Jan. 4, ).937 Request J.Iay 31, 1940 
Val1er-!.Iontana Land & Water Co S. D. I40nt Ch. X Jan. 15, 1942 Jan. 15, 1942 Motion liar. 5, 1942 
Vnn Rensselaer Estates, Inc ' S. D. N. Y Sec. 77-B Jul3" 12, 1935 J~ 12, 1935 --,-do ' JuJ;y 22, 1941 
Van SWaringen Corporation N. D. Ohio ---'-do 'Oct. 13, 1936 Oct. 15, 1936 --do Jan. '3, 1940 

C1evelsnd Term1nals Bldg. Co. (The) --do --do ----do-- ----do Do. 
Vermont Lighting Corporation D. Vt-- Ch. X Jan. 7, 1939 Jan. 17, 1939 Feb. 9, 1939 
Warner Sugar Corporation S. D. N. Y 

, 
de, June 7, 1940 Jul3" 9, 1940 Request Jul3" 9, 1940 

Warren Brothers Co D. Mass Sec. 77-D Fsb. 1, 1937 Feb. 1, 1937 Motion • Jan. 30, 1939 
Washington Gas & Electric Co s. D. N. Y Ch. X Sept. 29, 1941 Sept. 29, 1941 --d Oct. 14, 1941 
Wstson Realty Co E. D. II1ch Seo. 77-D Apr. 28, 1936 Apr. 28, 1936 Request Jan. 7, 1939 
Webster Apartments Co ----cIo de I4q 4, 1935 May 4, 1935 --d Nov. 'n, 1939 
WUl1am Jameson & Co S. D. N. Y Ch. X Apr. 21, 1941 Apr. 21, 1941 --do Dec. 3, 1941 
WUton ReDlty Corporation E. D. II1ch Sec. 77-B May 'n, 1937 June 1, 1937 de Dec. 6, 1938 
Windsor-WUeon Liquidation Trust N. D. m Ch. X liar. .lB, 1941 !.IaT 28, 1941 --do June 12, 1941 

1 "Request" denotes participation at the l'Gquest of the judge) "motion" refers, to partic~tion upon approval by the jUClge 0 the Comm1ssion s motion to participate. 


