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SECURITIES AN.DEXCHANGE COMMISSION., 
Phtladelphta 3, Pa., 1'ebrua.ru 21, 1946. 

I have the honor to transmit to you the Eleventh Annual Re
port of the Securities and Exchange Commi.ssion, in accordance with 
the provisions of Section 23 (b) of the Securities Exchange Act of 
1934, approved June 6, 1934, ~ection 23 of the Public Utility Holding 
Comp8.D7 Act ot 1935, approved August 26, 1935, Section 46 (a) ot the 
Investment C~ Act of 1940, approved August 22, 1940, and Section 
216 of the Investment Advisers Act ot 194Q, approved Augu.st 22, 1940. 

Because ot the extensive report made a year ago covering 
t~ ten years ot. the Commission 1 s existence, lie have attempted to con-. 
d~e this report as mu.~h as possible. 

In this :first annual report tollowing the cessation ot 
hostilities, it-is appropriate to express our gratefUl .appreciation 
to the large number or Commission employees -who entered the milita:ry 
service ot our countr,y. The Commission's honor roll of 472 employees 
is printed at the beginning of this report. It lists the-names ot 
those members ot our start 'Who gave their service and those who gave 
their lives. 

Respectfully-, 

THE PRESIDENT OF THE SENATE 
!BE SPEAKER OF TBI HOUSE -OF REPRESENTATIVES 

Washington, D. C. 

Ganson Purcell, 
CJiainnan~ 



EMPLOYEES. ',OF" 
THE SECURITIES AND 'E,XCHANGE ~OMMISSION 

IN THE ARMED SERVICES OF'THE UNITED STATES 
, ' 

THOMAS F. CULLEN 
CHARLES W. CLAXON 
GEORGE R. HA~SEN 

SHERLOCK DAVIS 
HUGH D.' WI SE. Jr.. 
FARRAND FLOWERS 
W. W. STI,CKNEY 
THOMAS A., GAGAN 
K. C. HAYCRAFT 
A. L. BU LWI NKLE 
RUTGERS B. JONES 
C. ,SIDNEY COTTLE 
EDWARD·M. BASHISTA 
EDMUND CELESKI 
C. A. BENEDI CT 
JAMES C. THOMAS 
RA ~PH Eo WA LDO 
C. W. WEATHERFORD 
S. T. McADAM, Jr, 

• WILLIAM V. HOLOHAN 
KENN ETH W. BRAND 
LEO D. STONE 
C. A. WOODRUM. Jr. 
SALVATORE FRANZO 
EDWARD J. MATUSZKO 
ANDREW'BARR 
ROBERT MAPES 
JOHN C. DAMON 
JAMES P. GOODE 
ANDRE~ J. KING 
C. LeROY TENNYSON 
PAUL N. CULP' 
FREDERIC M. CURRAN 
EARL G. CULBERTSON 
S. l.' KAU FFMAN 
JOHN STEPHENS: J r.'. 
J,OHN R. YOUNG 
LLOYD SMI TH 
C. LEWIS GRANT 
J. L. D. MISIORA 
H. P. GOTTSCHALL 
L. J. PETERSEN 
GEORGE E. STRONG, 
A., W. THOMPSON 
C. STANLEY DUGGAN 
A.', RI CHARD LEWI S 
J. A. McCAMBRIDGE 
R. G. WI LLI AMSON I 

ALBERT A. HUDAK 
,CHARLES j. NAGER 
ALBERT F. NEUMANN 
E. J. 'DRYER. Jr. 
EDGAR J. MEL~IONE 
MILTON I. ZLOTI N 
JACK D. EMRY 
FRANCIS J. HENRY 
EDWIN LEE fENTON' 
DONALD McVICKAR 
N. T. TADDOHIO 
WINSTON S. BROWN 

TO JUj. Y '30, 1945" 

OLi VER' L. APP 
BERT- L. WALLS 
LESTER I. BOWMAN 
JAMES P. CONLIN 
K. N. MORRISON 
FRANK J. MANNO 
ROBERT M. THORNER 
fREDERICK G. MAIER 
JOHN H. MATHIS 
MORTON HALPRIN 
ANTHONY P. FALDUTO 
JEROME M. ALPER 
ARTHUR A. BURCK 
PETER M. DUDEK 
G. 0, CROWLEY. Jr. 
T. W. SIMPSON. Jr. 
R. EVERETTE MARTIN 
BERNARD NESS 
JOHN J. BOLAND 
J. J. O'CONNOR 
JAMES Eo HILL 
FRANK M. GRIFFITH 
RALPH SUDJ I AN 
W. J. COSGROV~ 
JAMES VERTA 
A. K. TI GRETT 
JAMES C. BERNHARDT 
L. A. BOXLEI TNER 
JEROME Eo ROSS 
AMERST E. HUSON 

- JAMES R. FLANNERY 
c. J. INFOSINO 
MORRIS BAILKIN 
JOSEPH H. JOHNSON 
JUNIOR WILSON 
F. H. PENNYBAKER 
C. DOYLE INNIS 
W. A. PEDDLE. Jr. 
R. J. WINGERTER 
J. RUSSELL CAR.NEY 
FRED' H. CUTTS 
RA' '·'lND'C. BLAINE 
OS('~,. BROTMAN 
C. W. GI FfEN. Jr. 
JOHN BARSAMI AN ' 
WILLIAM T. WATSON 
ARNOLD L. BECKER 
'IiOGER KENT I 
FRANCIS M. DIVILIO 
MORTON KOEPPEL 
GERALD F. TREANOR 
'FRANC I S J. TRAI NOR 
'WI LLI AM .1. LESH 
FRANK J. McNALLY 
C. A. FI LI POWI CZ , 

'LOU I S J. FR'ASCELLA 
G. G. SCHLEEPER 
LESLIE C. GAUFIN 
E. RUSSElL COOK 
CARL R. FREEMAN 

(iT) 

DONALD O. BOLANDER 
L. L. MITCHELL ' 
FRANCis T. GREENE 
W.'R: McHANEY. Jr. 

-HARRY COOK 
o G. M. SMITH. Jr. 

HERMAN CH I LL 
JOHN E. McDONOUGH 
AARON L. TRAISTER 
JOHN ,J. TENNANT 
CHARLES B. GREEN 
FRANCIS ,H. WANDER 
A. E. PENNEKAMP 

, DEAN J. ~LMY' 

JAMES FI SCHGRUND 
ROLAND W. BROWN 
WARREN HAST) NGS 

. SAMUEL J. EATON 
LEWIS N. EVANS 
JAMES E. KING 
W. W. STEMMERMANN 
E. M. ~OLTZ. Jr. 
H. B. BENEDICT 

- ARTHUR H. FRIBOURG 
L. F. KElINSKY 

} 

LEON K. SMI TH 
SILVIO N. VALORE 
J. P. O'SHAUGHNESSY 
PAUL L. HOWELL 
W. STANLEY DDLAN 
RA'YMDND G. McKNEW 
HENRY S. HIGHT 
ALBERT LI TWI N 
THOMAS A. SCHWARTZ 
GDRDDN A. RARICK' 
VINCENT R. BRDGNA 

oR. L. GRAHAM. Jr. 
ALLAN M. PERKINS 
THDMAS J. CDX 
GERALD E. SVEEGGEN 
RDY LONG 
EMI L T. LEJSEK 
RAYMOND M. WALSH 
JDHN M. McCAIN 
J. WALTER DAUER 
PEREGRINE WHITE 
IRVIN~ P. TURMAN 
WI LBER H. MACK 
ROBERT, S. WOOD 

.WILLIAM J. DEVINE 
ROBERT E. JOHNSDN 
RICHARD J. KREPS 
ROBERT W. CDRY 
DON MARCH 
tHOMAS J.' 0' BR I EN 

. ' RDGER' J. LANG. Jr. 
A. LEO LEVIN 
WORTH C. WI LEY 
ROBERT H. BAGLEY 
H. GARDNER PUTNAM 

WALTER P. RUANE 
JOHN P. KERWICK 
HAROLD I. KAHEN 
R.UBEN B. GALVAN 
MARTI N GREENSI DE 
J. R. GREENWOOD 
IRVING JACOBSDN' 
MARTIN RIGER 
EDWI N 'P.' McMANUS 
VERA F.' OKERT 
ROY LEDN RAINWATER 
EDWARD W.,GRIFFIN 
PAUL M. BROWN' 
E. FDRREST TANCER 
F. ,W. CURLEY 
THDMAS J. HDPKINS 
JDHN G. SDBI ESKI 
DANIEL M. FRIEDMAN 
RICHARD E. DOWLING 
RUTH YOUNG 
R. H. VAUGHTERS 
JOHN J.' FASD 
G. M. PHILLIPS 
RAYFDRD E. FRAZIER 
HUGH CASEY' ' 
PAUL S. DAVIS 
JDSEPH P. EQU I 
CHARLES C. FERRALL 
HERMAN DDEL L 
NDRMAN M. WALKER 
RALPH' C'. HDCKER 
LDRENCE B. DIAMDND 
HER,BER"J: MEYER 
JOHN R . .o'CDNN.oR 
RDBERT A. WEAVER 
RDBERT H. WINN 
JDHN L. CRAWFORD 

o D. F. HARRINGTDN 
"'HERBERT S. FRENCH 
'GILBERT C. MAXWELL 

FI TCH K. BI SHOP 
JDE M. BAKER 

'HERVEY C. LAlr/DER 
HARDLD P. WElCH 
RAYMOND J. WAGNER 

'WILLIAM P: MEYER 
WILLIAM T~RAN 
J. KIRK WINDLE 

·H. C. H. WILLIAMSON 
:HERBERT B. CDHN 
E. I. JARDSIEWICZ 
C. M. JENKS 
S. H. MENDELSOHN 
HElEN L. CHUNN 
RAY G. BENDER 
WI Ltl AM C. CREE 
JDHN M. PRITCHARD 
LEO E. COVALESKI 
LOUIS A. BENSON 
ROBERT H. FIEDLER 
CONTINUED ON NEl~ 
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EMPLOYEES OF 
THE SECURITIES AND EXCHANGE COMMISSION 

IN THE ARMED SERVICES OF THE UNITED STATES 

BI LL L. HALL 
H. C. COLES. Jr. 
EDWARD H. RAKOW 

• GEORGE ROSENBLATT 
JOHN M. BLANDY 
W. J. FITZGERALD 
LLOYD M. DOLLET 
STANLEY DRELL 
JAMES E. I V INS 
JAMES C. ROGERS 
WILLIAM H. FLEIG 
HOWARD E. KETTL 
CHESTER DUNTON 
lSI DORE LACHER 
R. S. GARRETSON 
FRANCIS X. McNELIS 
MARCUS MANOfF 
JAMES T. GLAVIN 
I. L. FRIEDLAND 
M. M. CURRERI 
HUNTER M. DePAIGE 
LESTER E. MALLONEE 
LOU ISO. MAURO 
BERNARD BUTKOW 

• DAVID C. GOODLETT 
MYER FELDMAN 
N. P. KREMSER 
SIDNEY MANSTER 
JEAN E. BRONSON 
VANCE A. KNIGHT 
THEODORE JACKSON 
M. J. McCARTHY 
WILLIAM DUVOISIN 
J. T. SLATER. Jr. 
LOUIS KREVIS 
SEYMOUR KLEINMAN 
LAWRENCE T. ROGERS 
ROBERT S .. HALVEY 
WOOLVIN L. PATTEN 
W. F. SCHEID. Jr. 
SHELDON DRESSLER 
JEROME KASKEY 
ROBERT F. REANEY 

• N. F. MICHETTI 
J. T. WENZEL, Jr. 
LOUIS H. SHAMAN ' 
IRENE B. FINK 
BILL J. LEVERETT 
GEORGE S. PARLIN 
S. W. BROOKHART, Jr. 
ABRAHAM A. RAIZEN 
HARRY YOH LI N 
IRVING SCHI LLER 
ALLEN ADDICKS 
E. J. ZNAIDUKAS 
MARIO L. CLI NCO 
MATTHEW H. EPSTEIN 
ROBERT E. HONE 
G. LYMAN CARTER 
JAMES P. QUINN 

TO JULY 30, 1945 

ARNOLD V. STULTZ 
RUDOLPH J. REHA 
J. RAYMOND SMITH 
W. C. LEWIS, Jr. 
STANLEY KATZ 
F. W. RODRIGUEZ 
M. WI LLI AM LEYY 
JAMES H. BI SCOE 
VERGI L W. TACY 
P. P. PAYNE, Jr. 
DONALD F. HILBERT 
CHARLES A. SM I TH 
STEWART O. HOVLAND 
ALBERT NAMEY 
JAMES A. PIKE 
C. O. TODD, Jr. 
JOHN A. JANTZ 
CLYCE W. ASTON 
O. L. SARSFI ELD 
MARY S. NAZARETYAN 
JEROME .S. KATZIN 
R. RUSSEL TAYLOR 
RICHARD H. WELS 
ROBIN L. COX, Jr. 
CHARLES E. BOOTH 
ASHBROOK P. BRYANT 
COLIN H. WEIR 
WILLIAM E. GOWIE 
ROY F. COLEMAN 
SAMUEL KAPLAN 
JOSEPH JEDLOWSKI 
PETER SZWEC 
JOHN J. KELLY 
G. M. FERIANCHIK 
MORTIMER M. KELLY 
GEORGE F. ANDERSON 
W. F. WILKINSON. Jr. 
DONALD H. BURNS 
JOSEPH AUERBACH 
ARTHUR J. BUSWELL 
A. J. VENEZ I ANO 
WILLIAM K. HANLEY 
H. L. McDADE. Jr. 
MIGUEL R. AGUILAR 
MI LTON P. KROLL 
MORRIS L. LICHT 
H. DON CUMMINGS 
T. WAYNE BALL 
RALPH NORMAN, Jr. 
EUGENE M. KLI NE 
LYSLE E. WINDERS 
LEE L. CI ROS 
REDFORD BURN EY 
WARREN A. CASEY 
LEO TARTAKOW 
RUSSEL H. BORRY 
S. M. SCHREI BER 
LEON C. RUBIN 
ABRAHAM J. ESSRICK 
MELVIN D. SANOW 

(v) 

PETER J. COPPI 
EDWARD J. McMURRAV 
F. P. PICKARD 
WILLIAM L. KURTZ 
F. E. KENNAMER, Jr. 
ROBERT E. OLSON 
MARY J. RODRIGUEZ 
WILLIAM T. HUNTER 
FRANCIS H. SPENCER 
ROBERT E. DUFFY 
RICHARD S. RIES 
JAMES F. DUFFY 
NORMAN MI CH I GAN 
RICHARD E. NAGEL 
W. M. SIMPSON 
SAM SCHNEIDER 
ROBERT J. FOCHT 
T. E. PALCHO 
DELMAS POPE 
JAMES J. 'CONWAY 
F. J. EISENHUT, Jr. 
JOHN R. GI LL 
HAROLD J. GRIFFIN 
CHARLES B. HALTER 
RICHARD K. O'DONNELL 
ALLEN S. KILMER 
JOSEPH F. TROUT 
ROBERT W. KING 
A. EUGENIA CRANFORD 
JAMES M. KLEES 
WINTHROP T. JOHNSON 
JOHN H. KOSTER 
LESTER NURICK 
JOSEPH A. LIA 
HERBERT ORENSTEIN 
SALVATORE FAUCI 
SIDNEY T. HARRISON 
P. J. GRI FFIN, Jr. 
G. L. RODGERS. Jr. 
AARON LEVY 
ELMER A. CARLSON 
JOHN F. DAVIS 
JAMES E. MURNANE 
ISAAC RU DERMAN 
SIDNEY J. SCANLAN 
JOHN F. BOYLE 
JOSEP~ WOLPE 
CYRil A. BUEHRLE 
EDWARD McCORMICK, Jr. 
BETTY MAE JUDIN 
LEI F NEVLAND 
L. W. CORNISH, Jr. 
SPENCER B. MEREDITH 
JOSEPH M. SATLOW 
K. J. NORDSTROM 
T. V; PARENT-LEW 
ROBERT H. MORGAN 
J. BARNES ABBOTT 
RICHARD S. PORTER 
JOHN H. REDD. JR. 

FRANK' J. WOODWORTH 
THELMA E. COX 
HERBERT E. MARTZ 
LEO J. McCONNELL 
E. L. EISENBAUGH 
ALBERT FONTES 
MARG. T. MciNTYRE 
J. NOLAND FRANZ 
ARNE W. PHILPULA 
CHARLES A. MOORE 
J. CECIL PENLAND 
EARL J. WOFSEY 
EDMUND H. WORTHY 
C. R. RUDOLPH 
SI DNEY SHEMEL 
E. C. JAEGERMAN 
FREDERICK ZAZOVE 
JOHN K. McClARE 
GEORGE K. SCULLY 
FRANCIS P. McKENNA 
LESTER A. SHATTUCK 
MARTI N A. FORMAN 
FRANCES DI DOMINICO 

. JOSEPH C. SMITH 
ADELINE R. KAMAN 
KARL C. SMELTZER 
H. H. LORLEBERG, Jr. 
MARY L. STEWARTSON 
CHARLES C. GATES 
JACK I. ELI AS 
GORDON S. CHESSER 
MURRAY NAMM 
JEANNE M. SCHOLL 
ROSE M. SASSAMAN 
ERNEST L. DESSECKER 
MARY F. KASSEL 
RONALD A. HcMANES 
PAULINE L. MURPHY 
HELEN SELF 
M. KATHRYN MATHIS 
W. A. BASSETT. Jr. 

• ALBERT D. LUNDGREN 
ARTHU R W. HA~lPTON 

BENJAMIN T. UNKLE 
THOMAS J. BRYSON 
JOSEPH C. KELLNER 
EUGENE A. BOZAY 
MARGIE BISHOP 
WALTER A. WASELClYK 
SIDNEY H. WILLNER 
CONRAD W. WEISER 
JULI AN MEER 

• DIED IN SERVICE 

472 TO DATE 





i'ABLE OF CON'l'EN'l'S 

PARi' I 

ADMINISTRATION OF THE SECURIT~ ACT OF 1933 • • • • • • • • • • • • • • • 
New' Rules, Regulations and Forms for Registration of SeCurities ••••••• 

S1mplificat1qn or registration procedure • • • • • • • • • • • • • • • 
Statistics or Securities Registered under the Act. • • • • • • • • ••• 
Exemption from Registration. • • • • • • • • • • • • • • • • • • • 0 • • 0 • 

Regulation A amended to raise exemption limit to $300,000. • • 
Adoption of Rule 240 or Regulation A-M • • • • • • • • 
Exempt offerings under Regulation B. • • • • • • 0 • • o • 0 • • • 

Confidential written reports or sales under Regulation B ••••••• 
Oil and gas investigations ~ • • • • 0 • • • • • • . . . . 

· . · . 
• • 

Civil Actions Instituted b.1 the Commission • • • • • • • • • • • • 0 0 0 • • 

PART II 

1 
1 
1 
2 
4 
5 
6 
~ 
7 
7 
8 

ADMINISTRATION OF THE SECURITIES EXCHANGE ACT OF 1934. • • • • • o. 9 
Regulation or Exchanges and Exchange Trading • • 0 .. • 0 • 0 • • a 0 9 

Registration of exchanges. • • • • • • • • • • • • • • • • 0 • 0 9 
Value and volume of trading 0 .. • • • • • 0 0 '. 0 0 • • •• 9 
Exchange membership. • • • • • • • • • • 0 • 0 0 0 0 a 9 
DiSCiplinary actions. • • • 0 • • 0 • • 0 0 • 0 0 0 0 • 0 • • • a. 9 
Special orfering plans • • • a a 0 • 0 • a • • 0 • • • • • • 10 
Floor trading. • • • a • • • 0 0 • • • a • 0 0 0 a 0 • 0 0 0 10 
Short selling. • • • • • • • • 0 • 0 • • • • • • • • • • a • • a 0 11 

Registration of Securities on Exchanges. • 0 a 0 0 • • 0 • • • a 0 • • a 11 
New Rules, Regulations; and Forms for Registration 

of Securities on Exchanges • • 0 • • a • 0 0 • 0 • • • 0 0 • • • • 0 11 
New rules requiring disclosure of certain ~ contract terminations. 11 
Rule X-12A-5 expande~. • • • • 0 • • • 0 0 0 • 0 • • O. 12 
Rules x-13A-6 (e) and X-15C2-2 • • • 0 0 0 • • • • • • • • 0 12 

Termination of Registration under Section 19 (a) (2) • • 0 ~ • » 0 0 • 0 0 13 
Investigation of Elastic Stop Nut Corp. of America • 0 0 • • ~ • • a • •• lj 
Statistics of Securities Registered on Exchanges • • • •• 14 

Securities Transactions of Corporate Insiders. • • • • 0 0 o. 14 
Solicitation of PrOxies, Consents, and Authorizations. • 0 0 • • • 0 15 

Modification of proxy rules. • • • • • • • • • • 0 0 0 0 • 0 • • • • 0 • 0 15 
Exemption from the proxy rules • 0 0 0 0 0 • 0 • 0 0 0 a 0 • • • 0 0 0 o. 16 

Unlisted Trading Privilege~ on Exchanges • 0 • CO 0 • 0 •• 0 •• 16 
On registered exchanges. • • • • • • • v • • • • • 0 • • 0 • • • 0 0 0 • 0 16 
On exempted exchanges. ~ • • • 0 • • • • 0 0 0 • • • 0 • • • 0 • • • • •• 17 
Applications ror ~isted trading privileges in the fiscal year. • • • •• 18 
Changes in securities admitted to unlisted trading privileges. 0 • •• 18 

Delisting of Securities from Exchanges • • • • 0 • • • • • 0 • • 0 • • .. 19 
Securities delis ted 9.r application • • • • • • • , • , 0 • 0 • 0 0 • • •• 19 
Securities delisted by certification • • • • • • • • • • • 0 • 0 • 0 • •• 20 
Securities removed from listing on exempted eXChanges. , 6 "0 • , 20 
Temporar,y exemption of substituted or additional securities. -~ • • .. • •• 20 

Stabilization and Manipulation • • • .. • ". • , • • • • • • • • • • • • • •.• 20 
Manipulation • • • • • • • • • • • • • ,. .. ... • • ~ • • • • • 0 • • o. 20 
Stabilization. • • • 0 • • .. 0 • • • • , A.tl.;' •.• f! • • • 0 • • • .. .. • •• 21 

Regulation of Brokers and Dealers. .. ~ • • ., ~ • • • • • .. 0 • • • • • •• 22 
Registration 10 • • .. • 0 • • • • • • • • •• • ..... ...... • • • • • • ..' • 0 0 22 

(vii) 



Broker-DeaJ.er inspections • .• .. • 0 .. 0 .. • 0 0 .. • • .. • • • • • • • • • 0 

Arlmi ni strati va proceedings. • • • 0 0 • • • • • • • .. • .. • • .. • • • .. .. • 

Capital requirements. • • .. ., 0 • •.• .. • • • • • 0 • 0 • • •• '" • • • • • 

Amendments to registration forms. 0 • • .. .. • • .. • • • .. • • • .. • • • 0 • 

Supervision of NASD Activity. 0 ••••••••• ~ ... " ...... 0 • 0 0 •• 

Disciplinary proceedings. • • • • • • • • • • 10 • 0 0 • .. • • • • • • • • • 

Appeals to the COIIIIIIission from NASD disciplinary acti9l1 • • • • 0 0 .. • • • 

Denial of membership. • • • .. • .. 0 • .. .. • • • 0 • • • • • • 0 • 0 0 • .. • 

The 5 percent mark-up policy. • • • • •. • • • • 0 0 • 0 0 0 • • 0 0 II 0 

The PSI Case. • • • • • • • • • 0 0 • • • • 0 0 • • 0 • 0 • • 0 • 0 0 0 • • 

Litigation under the Act. • • • • • • 0 • • • • • .. , .. • • • .. • • 0 0 0 • • 

Civil actions instituted by.the Commission. 0 ..... 0 0 • 0 .. 0 ... ~ 0 .... 

PART III 

ADMINISTRATION OF THE PUBLIC UTILITY HOLDING COMPANY ACT OF 1935. .0. • 0 

SUJJIIII8.Ty of Activities • • 0 • 0 • 0 • • • .. .. • 0 • 0 0 • 0 0 • • 0 o 0 • • • 

Integration and Simplification of Holding Company SystEmlS • • . . . .. 0 • 0 • 

Electric Bond and Share CompaQ7 • • • 0 • • • • 0 0 0 • • 0 • 0 0 • 0 • 

The North American Company. • • • • • • 0 0 0 0 • 0 0 0 • 0 0 0 0 0 0 • • • 

The United Gas Improvement Company. 0 0 0 •• 0 ............ 0 • 0 

The Commonwealth & Southern Corporation • • • • • • 0 • • 0 0 • • 0 • • • .. 

Cities Service CompaQ7. • .. • 0 • 0 0 • 0 .. 0 0 • • • 0 • • 0 0 • 0 • • • • 

Associated Gas and Electric Company • 0 0 • • 0 • • 0 • • • 0 0 0 0 • • • • 

Standard Power and Light Corporation - Standard Gas and Electric Company. 0 

Columbia Gas & Electric Corporation 0 • • 0 • 0 0 0 0 0 • 0 0 0 0 0 0 0 • • 

Niagara Hudson Corporation. • • 0 0 • 0 0 • 0 • • 0 0 • 0 • .. • • • 0 ·co 0 0 

International HYdro-ElectriC System • • • • 0 .. • • 0 • 0 • 0 • • • 0 0 • 0 

The Middle West Corporation • 0 • • 0 • 0 0 0 .. • • 0 • 0 0 • 0 0 0 0 0 0 • 

The United Light and Power Company. 0 0 •• 0 0 .. 0 ••• 0 0 0 0 •• 0 0 0 

American Water Works and Electric Company, Inco 0 • 0 0 • 0 0 • .' 0 • 0 • 0 

Engineers Public Service Company ••• 0 •• 0 0 0 • 0 0 0 • 0 0 0 0 •• 

The United Corporation. 0 • 0 • • • • 0 • 0 0 0 • • • • • • 0 • • • 0 .. 0 • 

Midland United Company and Midland Utilities . Company 0 0 0 0 0 • • 0 • • • 

New England Public Service CompanY. • • • • 0 0 0 • 0 • 0 • 0 0 0 0 0 0 

Federal Water and Gas Corporation • 0 0 0 • 0 0 • • 0 • • 0 0 • 

Ogden Corporation • • • • • • • 0 0 • • • 0 0 • 0 • 0 • • 0 • 0 .. 0 0 .. 

Regulation of Security Issues • • 0 0 0 0 • 0 0 • • • • 0 0 0 0 • 0 0 • 0 0 0 

Competitive bidding • • • • 0 • 0 • • 0 0 0 • 0 • 0 0 • 0 • • • • • 0 0 

Cooperation between the Securities and Exchange Commission and State 
COIIID1issions 0 0 • • • 0 • 0 • • • • 0 0 0 • • • 0 • • 0 D • 0 0 0 • • 

Litigation under the Act. • 0 • • • • • • • • • • 0 • • 0 • • 0 0 • 0 • • 
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PART IX 

APPENDIX-STATISTICAL TABLES . 
Tabla 1. Registrations under·the Securitie~ Act of.1933 fully effective 

- during the fiscal year ended June 30, 1945 
Part I •. Distribution by Months • • • • • • • • • • • • • • • • • 0 • • • 

Part· 2. Breakdown by method'of distribution' and type of security of 
the volume proposed for c~sh sale for account of the issuers 0 • 

Part 3 ~ Purpose of Registration: and Industry of Registrant • • • • • 
Table 2. Classification by quality and' size of new issues, exclusive of 

investment trust issUes, registered under the Securit:tes Act of 
1933 for sale to the general public through investment bankers 
for the fiscal years 1939 to 1.945 . 

Part 1.· Number of issues and.aggregate value. 0 • : •••••••••• 

Part 2.' Compensation to distributors • • • • • • • 0 • • 0 • • • • 0 • • 

Tabie 3. New Securities Offered for Cash Sale, in the United States 
Part 1. Type of Offering • 0 0 • • • • • o. o. .• • • • ; ~.. 0 

Part 2. Type of Security • ~ • .'. 0 • • • • 0 0 0 • • 0 • • 0 • • .• 
Part 30 Type of Is suer • • • • • • • • • • • • • • • • • • • 0 
Part 4. Private Placements of Corporate Securities • • ., 0 • • 

Table 4. Proposed Uses of Net Proceeds from the' Sale of New Corporate 
Securities Offered for Cash Sale in the United St~tes' . 

Part 1. AJ,1 Oorporate •• ~. 0 ••••• : •••••••••• 0 0 •• 0 0 0 

Part 2. Industrial.·..... 0 • • • •. • • •• • 0 0 • 0 • 0 • • 

Part 3. Public Utility.· • • • 0 • • 0 0 0 0 0 0 0 0 0 0 0 0 o. 0 • 
Part 4. Railroad. 0 • • 0 0 II 0 0 ,0 • 0',0 • 0 0 0 • • • 0 •. 0 0 • • 0 0 ~ 
Part 50.- Real Estate and Financial. 0 • 0 0 • • ~ ••• 0 • 0 •• 0 • 

Table 50 Brokers and dealers r~gistered under Section 15 of the Securities 
Exchange Act of 1934--Effective registrations as of June· 30, 1945,. 
classified by type of organization and by location of principal . 

A-I 

A-I 
A-2 

A-3 
A-4 

"A-5 
A-6 
A-? 
A-8 

A-9 
A-10 
A-II 
A-12 
A-13 

office . ., . 0 II 0 • • 0 0 0 0 0 0 0'. 0 0 0 • 0 0 • • • 0 • 0 0 0 A-14 
Table' 6. Special Offerings Effected on Natiorlal Securities Exchanges for: 

Fiscal Year Ended June 30, 19450 0 • 0 • 0 • 0' •• 0 0 0 0 0 0 •• A·16 
Table? Market Value_ and Volume of Sales Effected on All Registered 

Securities Exchanges 0 0 • • .' • • • • • 0 • 0 0 • • • 0 • • 0 0 • . A-I? 
Table 8. Round-lot stock transactions effected on the New York Stock 

Exchange for the acc'ounts of members and ncmmembers, wee~, June 
26, 1944-June 30, 1945 o .•.••••••••• 0 ~ • 0 • .; 0 •.• • • A-18 

Table 9. Round-lot and odd-lot stock transactions effected on the New' 
York CUrb Exchange for the accounts or members and nOnmeDwers, 
.weekly, June. 26, 1944-June 30, 1945. o· 0 • 0 • 0 ••• '0 • o· 0 ••. A-19 

·Table 10. Odd-lot stock tran~actions effected on the N~ York stock·Exchange. ' 
. : - fo~ odd-lot. accOlUlts ~ of' odd-lot dealers .and specia:t.ists, weekly, 
. " .. June· 26, 194~¢J.e 30, 1945,' ·inclusive 0 .'.... • • • • .' e' • • • • A-20 

Table li •. Basic. forms used· bY' ·issu~riI in 'registerlbg s'ecur1ties on national' . 
. securities exchanges. and,' for each fOrm;' the nUmber of securities 

. registered and t~ is.~ers· ~lved as of June 30, 1944, and' June 
, 30, 1945'. ., '. • ..• ~ •..• 0". • .• ~ • • • • 0 . 0 • • • .'. • • • • • • ·.A-21· 

·Table.~; Classification by industries of'issuers having· securities regis-. 
tered on national securities exchanges as pf June 30, 1944 arid 
June 30, 1945. • '. ~ •. e •.• ' • e' • 0 .• '. • •. _. 0 • • • • • • 0 • • A-21 

Table 13. Number. and amount of securities classified according to basis 
for admission to dealing on 8l1'exchanges as of June'30, 1945 •• '0 A-22 

. ex) .. : 



!able 14. 
Humber and amount of s~curities classified according ~o the 
number' of .registered excllanges on 'Which each issue' appears as 

Part 1. 

Part 3. 

Part 4. 

of June 30, 1945 0' •• '. • • 0 • • a • .' • a 0 • ,. • • • • • • 0 A-23 
Registered issues ,c1assif~ed according to ~ther or not,ths,y 
are also admitted to unlisted trading on other regfste~ 
exchanges ~ of June 30, 1945 ••••• a a' ••••• a a •••• A-23 
Unlisted issues classified according' to whether or not they 
are also'r9gistered or ~emporarily ~xempted fram registration 
on other registeredexchanges'as of June 30, 1945. a •••• a~ •• A-23 
All issuesl:lassified according to whether they are available 
for trading on single or several registered 'exchanges as of 
J~e 30, 1945. ~ '. • • 0 • • • ~ • .~' 0 .·0). • • • 0.... 0 • • • A-23' 

Table 15. ,Number of issue:rs ,having securities admitted to dealing on all _ 
'exchanges as of ,June 30, 1945, c14s~ified according to the basis 
for admission or their secUrities to dealing • • • • • a 0 • 0 • 0 

Table 16. Number of i~Suers having stocks only, bonds, onlY, and both stock 
, and bonds" admi~ted to dealing on all exchanges as of June 30, , 
1945'. • • .' • . . 0 • 0 ., • .' • • • J .... o .' • • • • • • • • • 0 • 0 A-24 

Table 17. Number of issuers and seCurities, basis for , admission of securi
ties to dealing, and the percentage of;stocks and bonds, for 
each exchange,admitted to dealing ,on one,or more other ~xchanges 

A-24 
Table 18. 

as of June 30, .19~5. 0' • a • • • • • _a • a ,a • • • a 'a a • a • • • 

~, 

Part 1. ,NUJIlber of IsS\!.es Admitted to Unlisted'Trading Pursuant to 
': Ciauses 2 and 3 of Section 12 (f) of the, Securities Exchange 

Act of 1934, and. Volumes of Transactions Therein • • • • '.,. • • 
Part 2. Reported Volumes in'Stocks Admitted to Unlisted Trading 

A-25 

, ' Pursuant t'o' Clauses 2 and 3 of Section' 12 (f) of the Securities 
,1kchange Act of 1934-as Percent of-Total Share'Vo1ume.' ••• 0 ~ 

Table 19. 
A:"25 

Part 1. Reorganization cases instituted under Chapter X and Section 
77B in which the Commission filed a notice, of appearance and in 
which the Commission'was actively participating in the proceed
ings,.d:tn-ing the ~iscal year ended June 30, 1945-Distribution 
of debtors by type 01:, industry 0 • • • • • • '. .. • • • • • 0' .,. A-26 

Part' 2. Reorganization cases Iinstituted under Chapter X 'and Section" 
7?B in which the,Cammissionfiled a notice of appearance and 
,in lihich the _COJIIIIlission Was actively interested during the, 
fiscal'year ended June 30, '1945-Distribution of debtors by' 
amount of indeb!-edness • • • • DO. • .,. • • • • '. .. • .' 0 • • A-26 

Table 20. 
Part I. Electric Utility Properties ,Divested by Registered Holding 

Companies, July 1, 1944 to June 30, 1945 ° 0 ~'o, 0 0' ~ ' ••• 0 • A-27 
Part 2. Gas Utility Properties Divested by Registered Holdingj~ompanies, 

July 1, 1944 to June 30, 1945. ~ • , •• D ' ••••• ""0 •• 0 0 • 0 A-29'" 
Part 30 Nonutility Properties DiVested by Registered Holding Companies,' 

, Jul,y 1,; 1944 to June 30, 1945. , •• 0 • e' •• ~ 0 ••••• 0 e 0 A-30 
Table 21. utUltyand. other Properties Subject to Divestment under Section 

11 (b) (1) Orders outstanding as of June 30, 1945. a • 0 ~ ••• '0' A-31 
Table 22. PUblic Utility Holding Companies Subject to Dissolution or 

- ,Liquidation and Subsidiaries Subject to Divestment under Section 
11 (b) (2) Orders outstanding as of June 30,,1945 •• 0' •••• o. A-36 

(xi) , 



Table 23. NlDIber of applications and declarations received and disposed 
of during the fiscal year ended June 30, 1945 under the Public 
Utility Holding Compapy Act of 1935. • • • • • • • • • • • • • •• A~40 

Table 24. Cases instituted by the Commission under the Securities Act of 
1933, the Securities Exchange Act of 1934, the Public Utilit,y 
Holding CompaQy Act of 1935, the In~estment Company Act of 1940 
and. the Investment Advisers Act of 1940. • 0 • • • • • • 0 • • •• A-41 

Table 25. Cases instituted against the Commission and cases in which the 
Commission was permitted to intervene. • 0 • • • • • 0 • • • • •• A-4l 

Table 26. Injunctive proceedings brought by Commission, under the Securities 
Act of 1933, the Securities Exchange Act of 1934, the Public 
Utility Holding Company Act of 1935, the Investment Company Act 
of 1940 and the Investment Advisers Act of 1940, which were pend-
ing during the fiscal year ended June 30, 1945 • 0 • • • • • • •• A-42 

Table 27. Indictments returned for violation of the Acts administered by 
the Commission, the mail fraud statute (Sec. 338, Title 18, 
U.S.C.), and other related Federal statutes (where the Commission 
took par1i in the investigation and developm"mt of the case) 'Which 
were pending during the fiscal year ended June 30, 1945 •••• '. • A-46 

Table 28. Petitions for review of orders of Commission under the Securities 
Act of 1933, the Securities EXchange Act of 1934, the Public 
Utility Holding Company Act of 1935, and the Investment Company 
Act of 1"940, pending in Circuit courts of ap~e¥s during the 
fiscal year ended June 30, 1945 ••••• 0 • '. ' •••••••••• A-56 

Table 29. Civil Contempt Proc~edings pending during the .fiscal year ended 
June 30, 1945. • • • • • • • • • • • • • • • 0 • • 0 0 • • • • •• A-6l 

Table 30. Actions ~gainst Commission or employees of the Commission to 
enjoin enforcement under the Acts administered by the Commission, 
fiscal year ended June 30, 1945 •••• 0 0 0 ••• 0 • " •• 0 • • • A-6l 

Table 31. Cases (other than reorganization ca:3es under Chapter X)':in which 
the Commission participated as intervener or as amicus curiae, 
pending during the fiscal year ended June 30, 1945 • • • • • • •• A-62 

Table 32. Action to carry out voluntary plans to comply with Sec. 11 (b) 
of the Holding Company Act of 1935 • • • • • • • 0 • • • • • • • • A-66 

Table 33. Proceedings by CommiSSion, peDding during the fiscal year ended 
June 30, 1945, to enforce subpoena under the Securities Act of 
1933 and the Securities Exchange Act of 1934 • • • • • • • • • •• A-67 

Table 34. Reorganization proceedings in which the Cqmmission participated 
during the fiscal year ended June 30, 1945 • • • • • • • 0 • • •• A-68 
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PART I 

A,DMINISTRATION OF. THE SECURITIES ACT OF 1933 

Objectives of the Securities Act of 1933, as amended, and the general nature 
and scope of registration and examination procedures developed by the Commission for 
their effectuation are ,discussed in the Tenth Annual Report, pages 13-17 inclusive, 
and previous ammal reports. Briefly stated, the Act provide8 for full-disclosure 
by means of registration statements and prospectuses of pertinent information re
garding securities publicly offered for sale in interstate commerc~ or through the 
mails, without conferring upon the ·Commiss·ion the power to approve or pass upon the 
,nerits of any security. The Act is ~lso designed to ,prevent misrepresentation; 
deceit, and other ·fraudulent practices, in the sale of securities. While the Act 
does not insulate investors against risk, it does make available to them information 
with which,to . gage the risk. 

: NEW RULES, REGULATIONS AND FORMS r<JR REGISTRATION OF· SECURITIES 
. ! , 
Si!Plification of registration procedure.--In continuance of its efforts to 

simplifY the 'registration statements required to be 'filed under the.Act, the Commis
sion adopted, during the year, two ne* forms for use in registering certain classes 
of securities. Limitations placed on the use of both forms have permitted consider
able simplification of previous forms. The first of. these additional forms is 
designated as Form S-l1. It is designed to facilitate the registration of shares of 
exploratory mining corpor~tions. It is provided for the use of minirig corporations 

\that have not engaged in active ore production and have no mining property developed 
beyond the exploratory stage. Its use is liDiited to corporations that have not been 
involved in recent successions and are without important subsidiaries. It is 
believed that a large part of the registrants making offerings or unseasoned mine . 
securities will be able to use the form. . . 

The form also involves several innovations. it dispenses With the requirement 
for certification of firianciaJ. statements by indep~ndent accountants, since the. type 
of corporation eligible t6use the form will generally have had few important 
financial transactions;. In addition, a booklet h~s been des:i,gned for uSe in connec- ' 
tion with the form to aid registrants in·preparing registrat19n statements. This 
booklet, entitled "Supplement to Form S-l1 under the Securities Act of 1933", con
tains quotations of the various sections of the Act and the rules thereunder which 
are referred 'to in the form. It also contaiDa a. digest of, certain views taken from 
the·CoMmission's formal opinions which bear on problems which may arise under the' 
Act in connection' with prima.T;v' mine financing. This compilation of applicable pro
visions of the Act, rules, and administrative decisions should greatly fac.ilitate 
the preparation of registrati<?n statements on Form 5-11. 

The other new registration form is designated as Form S-12~ and it is to be 
used for the registration of, shares of corporations ~ot'more advanced than the 
development stage. I 'rh!s form 'm~ be used by such corporations (other than those in 
the insurance, investment and mining business) j,f they do not have and do not in
tend to acquire subsidiaries of -importance, .if they have not been involved in a re
cent succession, and if there is no long term debt. I It is believed that the form 
will prove of value, particularly to new small corporations already organized and 
those to ,be organized'in ~he postwar p~riod.· ' 

The various items o:f the form 'and the instructions have been reduced in number 
and !31mplified in compar~son with previoUs forms. A balance sheet is not required 
but ~ be fi,led. A supplement.~o the form has l:!een prepared to facilitate the' 
preparation of the registration statement. 'It contains the parts of the Securities 
Act and the rules thereunder that are generally pertinent to registration:. 

..
I 

\ 
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In ~tng with the' CommisSion's pr~ctice, draft copies 'of ,the form were 'cir
culated to 'attomeys., -accOimtants,and others 1ilterested 'in public financing. Their 
comaents and SUggestions proved m.ost be1ptul in preparing 'the fiDsJ. draf't of the- , 
form~ ,- -

STATISTICS OF SECURITIES REGISTERED UNDER THE ACT 
- I " 

'The ~r of regist'ration statements filed under, the Securities Act of 1933 
dUring the ~t fiscal year-400-exceeds that for ~ year ,since 1933 when 459 were
filed. The following table shows the disposition of registration statements filed 
and eXamined 'under the Act. ' , ' 

Disposition of Registration Statements 

Priori ,to 
'July 1, 1944 

J~ 1,' 1944' to 
June 30, 1945 

, " inclusive, 
Total as of 

June 30, 1945 
, ' 

, Number' of" statements 

Filed 

Ef'fective - net 
Withdrawn -'net 
Under stop ar refusal ' 

orders - net ' 

Pending - June 30, 1944 
p~ - Jun~,'30, 1945 

Dollar value of s8Curiti,es 

.'Filed , 
Fully ~ffect!ve 

5,420 
"-

4,337 I 

..:, 855, 

~2 

46 

, -
, I 

128,170,150,522 ' 
25,345,391,714 

, , ), 

( 

400 

344 
22 

0 

(a) One statement which was effective prior to-July 1, '1944 was idthdrawn 
during--the fiscal year ended, June 30, 1945. ' 

"-

5;820 

4,680 (a.) 
877 

182 

~ 

'81 (a) 

There -were also filed and \~ined during the past fiscal year 1,571 amendments 
to registratibn statements, of which amendments' '789 were 'classed ~s material amend.,;. 

, ments filed before the effective date of the registration'statements concerned, 279 
as material amendments fUed atter such 'effective 9ate, and 503, purely formal amend~ 
ments filed for the purpose of de1~ the' s~tutor.r effective date of the re~istra-
tion sta1!ements. ' ,- , ' , 

, ' 

In addition, 769' sets of suppl8!q$ntal prospectus material, not classified ae' , 
amendments to re'g1stration statements, 'Were, filed during the yea:r to comply with, ,Rule 
800 (b) or Section 10 (b) (1) of the Act, or for the' purpose of showirig material 
changes ,occurriIig after the cOmmencement of the offering'., ' I 

There were also' examined during the year 377 annual and 300 quarterly reports 
fUed by certain registrants pursuant to Section 15 (dr of the Securities Exchange 
Act of 1934. Companies registered as investment ,companies 'under the Investment Cam
'P&IW Act of 1940 accounted for 82 of these annual reports and all of these quarterly 
reports. ' , , 
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There were 340 y reg1strat,ion stateaenta that became fu.ll.y' ef'f'ective under the 
Securities Act d.ur:l:ng the f'iscal year ended June' 30, 1945. These covered 508 is~es 
in the total. aaount of' &3,224,584,000. The portion registered f'or sale f'or accounts 
of' the issuers aa<n1J!bed to $2,714,776,000, not including 1229,719,000 which were to 
be f'irst of'f'ered in exchange f'or outstanding secur1:ties. 

Bonds and notes aecO\lllted f'or 11,70'7,574,000, or 63 percent, of' all types of' 
new issues registered for s4ee Pref'erred stock amounted to $406,875,000, or 15 per
cent, common stock to $31£>,1'7.8,000, ar 12 'percent, and all other types, including 
certificates of participation and f'ace amount installment certif'icates, aggregated 
1284,149,000, or 10 percent, of' the vo11DllB of all types registered for sale for ac
counts of' the issuers. 

A breakdown of the new issues registered f'or sale - by method of' iSsuance -
shon that ,2,662,416,000, or 98 percent, were to be of'f'ered through investment 
bankers: 81 percent by purchase and resale, and 17 percent on a "best-errorts" 
baSis. Onl.y" 2 percent of' the total, ar 152,360,000, were to be off'ered directly to 
investors by- the issuers.' 

An analysis of the industries represented shows that electriC, galS, and water 
companies registered 11;295,262,000, or 47 percent or the new issues registered for 
sale f'or accOUIIts of' all issuers. Manufacturing concerns were next with 
1786,003,000, or 29 percent. Finance and investment companies registered 
1505,274,000, or 19 percent, transportation and communication companies, 177,756,000, 
or 3 percent, and all other issuers, 160,481,000, or 2 percent. Y 

Costs of' notation reported in the registration stat~ents amounted to 3.7 per
cent of' the aggregate value of' the new issues registered f'or sale and this was divided 
betlieen 3'.2 percent cOllllDissions and discounts and 0.5 percent for all other expenses 
incidental to notation (including costs related to registration). The proportion of 
aggregate gross proceeds paid in commissions to investment bankers on issues regis
tered for sale through them to the general public Y showed a dOMl1l8rd trend over 
recent years for each of' the three principal types of security as shown in the f'ollow
ing tabulationt 

W This D1IIIlber of' statements Jt1."u.l1Y eff'ectbe" dif'f'ers !"rom the 344 shown as 
"effective- in the above table in that the latter figure includes five statements 
e~ect1.ve subject to amendments which were not made and excludes one statement 
ef'f'ectiTe duri'Dg the preceding fiscal year subject, to the fUing of an 'amendment 
covering receipt of' competitive, bids, 1Ihich amendment became ef'f'ective during the 
fiscal. year ended JUDe 30, 1945. ' 

Y see Appendix 'l'able ~ f'or various breakdOMlS of' the dollar voltmte of' Securities 
Act registrations. 

'J/ Not including investment trust certificates, on lJ'hich costs are usually not re
ported "in tel'lllS' comp~b1e with those of' other issues. 



Year Ended 
June 30 

1939 
1940 
1941 
1942 
1943 
1944 ' 
1945 

Compensation % o£ Gross Proceeds !I 
Pre£erred -Common 

Bonds Stock Stock 
\ 

2.0 
:1..9 
1.8 
1.5 

,1.7 
1.5 ' 
1.3 

, ~ '. , 

6.4 
7.2 
4.1 
4.1 
3.6 

, 3.1 
3.1 

16.9 
16~4 
14.4 
10.1 
9.7 
S.l 
9.3 

Unregistered-corporate securities o££ered ~ amounts o£ more than $100,000 £or 
cash sale during the £iscal year aggregated $2,026,589,000.' Railroad issues ac-, ' 
counted £or $1,19l,007~OOO, o~ more than hal£o£ ,this total. Private placements in 
the amount o£ $743.,666,000 accounted £or most o£ ',the remainder. This was the _ 
l~gest volume or pTivate placements since 1941. However, publicly o££ered corporate 
issues (both regis~ered and unregistered) increased iri volume even more, so that the 
?elative importance o£ private placements actually declined. '~a,little over 20 
percent o£ all issues ,0£ corporate bonds and notes were'privately placed during ,the 
past fiscal ,year compared 'with 44 !1Jld 46 percent' £or the two preceding years~ 

The net p~oceeds to'the issuers ~ all new,corp~rate securities 2/,o££ered £or 
s~e during the fiscal year amounted tQ ,$4,071,648,000. \ Retirement 07 bonds, other 
debt, and pre£erred stock absorbed $J.,~93,467,OOO, or 80.9 percent o£ all corporate 
'net proceeds. The net proceeds ~ the sal,e .0£ :new, securi tief! issued by public 
utilities and railroads. were used almost entirely £or that purpose, as was' also a 
lit~le over hall '0£ the proceeds trom the sale o£, indus'tn.al issues. The am~t of 
,net "proceeds 'destined £or \ expamJion o£ plant equipment and working capital, . , 
,$73~,995,OOO, was the 'highest since, the £iscal year, ended June 30, 1942, ~ was 
m3.iDly '£rom seetirities, o££ered' by indlistrial companies. 'JI' . 

EXEMPTION FROM REGISTRATION 
, 

, The Commission is authorized under ~ection 3 (b) or the Securities Act o£ 1933, 
as amended., to provide, by rules and regu).ations, conditional exemption from the 
,registration requirements o£, that Act £or certain small security o££erings. The Act 
~osed a maximum limitation o£ 3100,000 upon the 'amount o£ an,of£ering Which the 
'Commission coUld thus exempt £rom registration until, ,by am~dment of the statute 
'e£fective May 15, 1945, this limitation was increased to $300,OOO~!tI Promptly > ' 

'a£ter the enactment of ' this amendment, the ,Commission on May 22 amended its Regula
tion A so as to exte~d the general exemption f'rom the registration requirements, 
which is provided thereby up to a maxill{um: of£erlng o£ $300,000. - , ' . , 

'11 F~ greate~ detail, see Appe~ Table 2, :which gives the average compensa:t:J;,on, 
as well as the number o£ is,sues and dollar volume, for registered of£erings -0£ 

, various degrees o£ j size and qua.u ty '! , ' 

'31 InclUding both registered and UJlregisteJ;"9d of more ,'than $100,000 in size of of
£ering but excluding continuously offered investment trust certificates. 

2f See Appendix Tables 3 and 4 £~ a statistical breakdOWn' of the volume o£ all secu
rities o£ferings, including those exempt £r~ registration. under the Securities Act. 

Y The Commission,' s views OD. this amendment as given to the Congressional' committees 
considering the bill were as follows: "We have weighed carefully the advantages 
to be gained by ,adoPtion o£ the amendment against its disadvantages and have come 
to the, conclusion that balancing all the interests concerned the proposal merits 
a trla1. We therefore fav9r its adoption. In ~aching this conclusion', we have 
been influenced by the £act that the exemp~ion provided by the section remains 
permissive and ,that the amendment preserves the-'Commission1s authOrity in grant
ing exemption to impose -terms and conqitions found necessar,y, to protect the 
public ~erest.n - ' , 
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Regulation A amended to raise exempt10n limit to $3oo,OOOo--Under Regulation A 
as ~hus amended by the Commission, issuers meeting,the,conditions of the Regula~ion 
may make a public offering of securities not exceeding $300,000 in aggregate offer
ing price without filing, a registration statement with the Commission." Prior to 
the enactment of this amenchnent, t~e limitation on offerings under Section 3 (b) was 
$100,000. The new Regulation still 'permits an offering not exceeding $100,000 to be 
made by, on hehalf of, or for the benefit of aQy person controlling, controlled by, 
or under common control w;tth the issuer. However, the aggregate amount of such 
offeringS, and'those Py the issue~, cannot exceed $300,000 in any period of t~lve 
months. The amended Regulation provides tha,t offerings may be made at the eXpira
tion of five days after a letter of notification is filed with the appropriate. 
regional office of the Commission. ' 

, - , 

Section 3 (b) as amended May 15, 1945 remains permissive and preserves the Com
mission's authority, in granting exemption, to impose terms and conditions found 
necessary to protect the public interest. 

It should be emphasized that the Commission's ~endment of Regulation A is of a 
temporary nature and is not to 'be construed as indicating a final determination by it 
that'the requirements se~ forth in'the new Regulation are reg~ded as adequate in the 
case of all 'issues up to $300,0000 ' 

, 
It is further pointed out that the exemption from registration permitted by Sec

tion 3 (b) is not complete exemption from all provisions of the Act. It is limited 
by express prOvisions in Section 12 which impose civil liability on persons who sell 
securities in interstate commerce or throUgh' the mails by means of untrue statements 
or misleading omissions, and by Section 17 which makes it unlawful to sell securi~ 
ti~s -by such means, or by other types of fraud. Sections 12 and 17 are applicable ' 
even though th:. securi~ies involved are exempted under Section 3 (b)o 

In connection with small'issues,exempted under Regulation A, there were filed 
with the Commiss'ion during the fiscal year a total of 578 letters of notification, _ 
and 325 amendments thereto, represen~ing an aggregate offering price of $38,848,893. 
Included in this total were 46 letters of notification with an aggregate offering 
price of $2,775,957" relating to oil and gas leases and securities of companie5 
engaged in various phases of the oil and gas business. Some idea of ;the increase 
during the past 3 years in the mnnber and dollar-amount involved in offerings under 
Regulati~n A may be gained from the following comparison: 

Fiscal year 

1943 
1944 
1945 

Number of letters of notification 

353 
,427 

578 

Aggregate offering price 

$17,9S6,987 
21,933,944-

.38,848,893 

The raising of the exemption limit under Regulation A to $300,000 ,does 'not ac
count for all the increase sh;own in the last line of this comparison. Hovrever,:it 
may be noted that,~during the first 5 wee~s that the increased limit was in effect, 
there were filed with the Commission 31 letters of notification for offertngs in 
amounts between $100,000 and $300,000 each, representing an aggregate offering price 
or $6,866,372, which figgres ,are included i.h the total shown for the year 19450 It 
may be worthwhile to note further below a classification of these 31 somewhat 
larger offerings according to specified size groups. 11 

11 Some of these exempted offerings were made by large established companies 0 In 
future reports, additional data will be presented as t9 the size and type of 
offerings under Regulation Ao / 



Size of offering' 

8100,001 to $150,000' 
150;001 to 200,000 
200,001 to .250,!000 
250,001 to 300,000 

Total ••• ,. 

'Number of offer:1Dje' I Aggzygate offering price 
W _ ,; 

7, • 9~,~8 
, 7 1,305,561 

6 1,397;740 
11 3,183,883 n 16,86~,372 

Ad tton of Rule 240 of,Re ation A-M.-The COlIIIIlission adopted on March 24, 
1945' a new e pursuant,to ion b, of the, Act, designated as Rule 240 of " 
Regulat~on A~, which provides under ce~aih specified conditions a special 'exemp
tion from registration for offerings of assessable shares of mining corporations t~ 
a maximum of $100,000 in one year. 'Pursuant to thi~ ru1~, the aggregate offering 
price' of the issuer's 'securities offered to the public, (other than securities' ef
fective~ registered under the Act) in each successiVe 'yearly period cOmmencing with 
the filing date of the latest prospectus' required by the rule plus the amount re
ceived in each such period as a result of all assessments must not exceed $100,0000 

; The aggregate amount of the securities proposed to be offered must not exceed 
3100,000 1ess,the aggreg~te'amount of securities being 'currently offered to the pub
lic (other than effectively registered securities) and the aggregate sales price of 
securities sold within one year (other t~n sales of effectively registered se~i
ties). Not more than o~e o~fering of securities by'an issuer under the rule is 
allowable in any period of one year. ' " I, , 

While the' adoption of, such a rule_ had been urged by various members of the 
Mining ind~tr,y, and the Commission benefited from the suggestions of various minipg 
men, mining organizations, attorneys,- accountants, and other.s who had'bee~_furnished 
draft copies for review'and critici~ before it was promulgated, a number, of objec
tions tO'the rule were raise~ on the ,ground that it was contrar,y to public interes~. 
The qommission therefore adopted this rule on a trial basis. If abuses develop, under 
the rule to a point where it'appears to the Commission that the public interest is 
adversely affected, action will be taken tQ rescind or modify this rule. ' 

During about three 'months that Rule 240 had been in effect up to the end' of the 
fiscal year, there were filed umer' the rule two p:rospectuses with an aggregate 
offering price (including contemplated- a::s8esanent.B for a period of one year) Qf 

, $117,000. 

Exempt 'offerings under'Re~atiop B.-:PurSuant ,to Regulation B, which provides 
for the ,conditiOnal exemptionm,registration of tractional undivided interests in 
'oil or gas r1ghts,whe~ the aggregate offering price'does not eXceed'$100,OOO, the 
Commission received and exmnined during th~year 272 offerlng sheets, and 299 amend
ments to such offering shee~s, with respect to ~ch the fo11awingactians were 
,takenl 'i ' 

Variou8 act~ons'on'filings unde~ Reguiation,B. 

Temporary ,Suspension ~ers (Rule 340 (~»., ....... ~ ~,.' '. ~ .. 0 • •• 76 
Orders Tei'minating Proceedings after Amendment., ~ ••• ,0 •• 0 ••••• './ • '. 64 
Orders Cons~ting to Withdrawal: of Offering She,at and Terininating ProceediIig. -. 9 
Orders Terminating Effectiveness ot Otferi.ng Sheet (~o,Proceediqg Pending) •• ° 17 
Orders . Consenting to AlIlendme'nt of Oftering Sheet (No ProCeeding Pending)., 0 • ° 137 

'Orders Consenting to Withdrawal of 9fferiDg Sheet (No ,Proceeding Pending) '0 o. 11 

.' Total Orders • • • ,0 o 0 • • • • • • 

" 

. ,. . .. . -.... '. 0 • • o • 0 • 0 0 314 
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Confidential written reports of sales under Regulation B.-":'The Commission also 
received and examined during the year 2,770 confidential written reports required 
pursuant to Rules 320 (e) and 322 -(c) and (d) of Regulation B concerning sales made 
by'a broker~ealer or offeror to an individual, and from one dealer to another. 
This total consisted of 1,930 reports on Form I-G and 840 on Form 2-G, representing 
sales in the aggregate of $1,509,740 -and $1,309,371, respectively-. If the examina
tion of these reports indicates that a violation of the law may have occurred, 'the 
Commission makes appro~ri~te investigations and, 'in instances where the facts are 
deemed ,to warrant it, rescissions are required. ' 

, The CommiSSion not only maintains an Oil and Gas Unit within the framework of 
the Corporation ,Finance Division at headquarters, but has also established a 
petroleum geologist at Tulsa, Oklahoma, to facilitate the making of field investi
gations and reports upon tracts with respect to which offering ,sheets have been 
filed. The establishment of this additional field representative provides the Commis
sion and its various regional offices with facilities for research at the source and 
technical reports needed for the prompt disposition of offering sheets that are filed 
as ~ll as for the orderly conduct of in'vestigations that may be opened. The impor
tance of this source of supplemental technical information was partiCUlarly marked 
last year when uuusual activity occurred in the West Edmund field of Oklahoma and led 
to the filing of many offering sheets relating to tracts in that field. ' 

Oil and gas investigations.--The Commission conducted a total of 125 investiga
tions during the year in cases involving oil and gas properties or proposed offerings 
of oil and gas securities. Most of these investigations arose out of complaints re
ceived by 'the Commission and were aimed at determining whether transactions in ques
tion were effected in violation of Sections 5 or 17 of the Securities Act of 1933. ' 
Others related to the question of possible violation of ' Section 15 of the Securities' 
Exchange Act of 1934. Five investigations were closed during the year and the re
maining 120 were pending at the ,end of the year. A summary of.these inyestigations 
is tabulated below: 

Oil and Gas Investigations 

I 

Preliminary Informal Formal Total 

Pending at June 30, 1944 • 16 40 27 ?3 
Opened 7-1-44 to 6-30-45: 

New cases. · • · · • • · • · 15 27 42 
Transferred .from preliminary or 

informal • - 2 1 3 • · • • • · , . · · .- • • 
Total number of cases to be accounted 

.for. . . . · · · · · · · . 31 69 28 128 
G10sed • . . · · · · • • · · 0 · 1 4, 5 
Trans.ferred to informal. 2 .c-' 2 
Trans.ferred to .formal. · · · · 1 1 

I 

Pending at June 30, 1945 • . · · · · • 28 64 28 120 

To illustrate the results of such investigations, it may be pointed out that 
the persons concerned in 2 cases were enjoined from, violating the registration or 
.fraud proviSions of the Securities Act o.f 1933; the facts developed in another case 
were re.ferred to the Department of Justice for criminal prosecution, while in 3 
cases indictments were returned. It may'also be noted that convictions obtained in 
4 cases led to the following sentences: (1) Roy E. WilBon was sentenced to 3 years 
imPrisonment and $5,000 .fine, (2) four defendants in the case of S. S. Alexander, et 
~. were imprisoned .for periods rang~ .from.3 years to 2 months,_<:n W. W. Mesel._J~._ 

PAUL GONSON 
SECU RlTIES AND EXCHANm: COMM'N 

WASHINGTON, DC 20549 
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was fined $1,200, while (4) eleven defendantsint~e case .ot Frank' Mansfield,' et ale 
were sent to' prison for periods ranging trom ;·to . .3. ~ars~ . 

. . 
CIVIL ACTIONS INSTITUTED BY.THE COMMISSION 

DUring the past tiscal year the Commission sought injunctions restraining ~ola
tions ot the fraud and registration provisions.ot the Securities Act ot 19.3.3 in a 

i number ot cases. ' N()ne ot these cases, howeVer; was ot csufficient novelty to' warrant· 
more than passing .mention. 11 ' . 

Y See Appendix, Table 26, Injunctive Proceedings brought by Commission., See also 
. . S·.E.C~ v. Roy E. WUson,et al., un~er .Administration. ot the Investment Advisers 
~t 1940 - Civil Actions Instituted. by the ·Commiseion.· .' 
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PART II 

·ADMIN rSTRAT ION. OF·' T'HE, SECURIT/IES. EXCHANGE ACT OF 1934· 
. .' . 

:~ ~ , 

"" The:.5eeurities Excha.nie 'At:t "of 1934 is designed to eliminat~ fraud manipulation 
and.other.!.~ablises 'in the trading of securities both on the organized exchange:s and. in 
thB over~t~~ounter markets, which together constitute the nation's facilitie:s for 
trading::iif,secm;-ities; to make available to the public informa.tion regarding the con
dition ofcorporation:s whose securities are listed on'aqy national securities ex
chaDge; and to regulate the use of the nation's credit in securities trading., The 
authority to issue rule~ on the use of credit in securities transaction~ is lodged 
in the Board of Governors of ·the Federal Reserve System, but the administrati'on of 
these rules and of the other provisions of the Act is vested in the Commission. 

REGULATION OF EXCHANGES AND EXCHANGE TRAllll1G 

Registration of Exchanges 

There was no change during the past fiscal year in the number of exchanges 
registered with the Commission as national securities exchanges, nor in the number 
of exchanges exempted :from such registration; the numbers were 19 and 5, respectively.,i 

Various changes were effected by the exchanges in their rules, practices,' an~ 
organizations during the year, such changes betng ,reflected in amendments tOr the~ 
appligation:s for registration or exemption. A total of 99 amendments and supple
ments to these applications were filed by the exchanges and each was studied and 

'analyzed for its effects upon the public interest and its compliance with the rele-' 
vant regulatory provisions. 

Value and Volume of Trading 
\ . 

As shown in Appendix Table 7, trading on registered securities exchanges during 
the fiscal year 1945 had an aggregate value of $15,160,875,000, as against. . 
$10,746,044,000 in the preceding year •. Stock trading had a value of $13,141,773,000 
in the 1945 period, ,as against a value. of $8,792,692,000 a year earlier. The volume 
of stock trading was 595,133,000 shares in the twelve months ended June 30, 1945, as 
compared with 410,940,000 shares for the preceding twelve mont~s. 

{ 

Exchange Membership 

As of the close of the fiscal year, 'according to Commission records, 2,840 in-·· 
"dividuals and 975 firms (sole proprietorships, partnerships, and .corporation:s) were 
full or associate members of one or more of the registered exchanges, excluding The 
Board of Trade of the City of Chicago which is primarily a commodities exchange. 

Disciplin~ Actions 

In connection with the Commission's investigat.ory activities, the exchanges 
report periodically to the Commission all cases of disciplinary action which they 
take against their memberstiip for'violations of the Securities Exchange Act of 1934, 
~ ru~e or regulation thereunder, or any exchange rule. During the year, six 
exchanges reported such act1-ons '-taken against a total of 29 members ~ member firms, 
or partners of member firms. .The disciplinary actions included a six-month suspen
sion of membership.in one case and fines up to $5,000 in other cases, While in some 
instances the members involved were required to make monetary adjustments tb 
customers or were simply censured or "reprimanded. Various infractions were involved 
in these actions, the prinCipal violations being of exchange rules regarding minimum" 
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capital, margin trading, partnership agreements, floor trading,.spli~ting commissions 
with non-members, and special offerlngs. The individual who :was suspended from-mein
bership was found gutlty .of rebating commissions and of allocating transactions sub
sequent to their execution" such allocations having been made at the expense of' , 

. customers over whose acc,ounts he had, discretionary authority.' 

Special Offering Plans 

'Rule X-lOB-2 permits special offerings of blocks of securities on national secu
rities exchanges where, such offerings are effected pursuant to a plan 'filed With and 
declared 'effective by the .Commissi~n·~ , No nlm specia~ offering plan became effective 
during the year; the plans of seven e:x;changes, 11 which had previously been declared 
effective, remained in ef~e~t throughcnit,.the y~aro Y '. . ' 

\ 

Special 'offerings on registered securities exchanges in the twel~e months ended 
June 30, 1945, produced sales of 1,115,201 shares of stock, as against 975,173 shares 

, in the 'preceding t~lve months. Special commissions amounted to $626,000 as compared 
with $593,000 in the prepeding year. Offerings on the New York Stock Exchange ac
counted for 1,01J,154 of the 1,l15,20l shares' sold in special offerings in the fiscal 
year 1945. Further details are given in App~ndix Tabl~ 6. \ 

Floor Trading 

On January 15" 1945, the Trading and EXchange Division recommended the adoption 
of a rule, pursuant to Section 11 (a) (1) of the Securities Exchange ,Act of 1934, 
which would prohibit floor trading 'in stocks on the New York Stock Exchange and the 
New York,Curb Exchange •. This' recommendation was aqco~anied by a r~po~ which out
lined the- legfslative 'background of·the Commission's powers with respect to floor
trading, discu~sed the steps which, had been taken in the past to regulate that ac~ 
tivity, and described the _nature and effects of s:uch, trading in considerable i, 

detail. 21 
, 

A public c~nference was held on May 16, ~945, for the purpose of considering 
the merita of the proposal. At the conference, the Commission heard sta~ements from 
all persons who wished to be heard; in addition, the Commission received various 
communications and other documents, among them a 'supplementary report prepared by the 
staff. Y Subsequent t.o the public conference, representatives of the Commiss'ion arld 
of the New York Stock Exchange met from time to time for additional discussions. . 
Finally, acceding to the request of t,he New York . Stock Exchange, the COmp1is~ion 
agreed to withhold action on.its staff's proposal and to' permit the exchanges to 
adopt experimentally certain rules restricting floor, trading. The Commission is con
tinuing its studies of flo,or tradiDg as announced in its decision as follows: 

!I The seven exchanges were the Chicago Stock Exchange, Cincinnati Stock Exchange, 
Detroit Stock Exchange, New ~ork Curb Exchange, New York Stock Exchange, 
Philadelphia Stock Exchange, and the 'San Francisco Stock Exchange. 

y The Chi~ago.Stock Exchange waS the only exchange to . file an amendment to its plan, 
such'amendment being declared effec~ive by the Commission on September 21, :1944. - .' . 

ZI RepOrt to the Commission by the Trading and Exchange Division on Floor Trading, 
Januar,y 15, ,1945. ' 

Y Floor Trading on the New York Exchanges, May 8, 19~5o 



-11-

" ••• We shall cODtiDue to s"W.dy the operation of floor trading duririg th~ 
trial period in lIhich these rILles are in effect. The Exchanges have under
taken to do the same. We shall. reviEnt the operation of these rules with 
the Exchanges at frequent intervals aM will recommend arIT changes in the 
rules which our studies indicate to be necessar,y for effective regulation. 
We shal1 also consider ~ modifications the Exchanges ~ recommend as 
likely to imProve the effectiveness of their regulation. If at arrr time 
it becomes evident to us that the hchaDges t rules, either in the form now 
proposed, or as they may be JIlOdi£ied, are iriadequate for the effective 
regulation of floor trading, we shall reconsider the recommendations of 
our staff, or any appropriate modification of those recommendations, and 
take such action as, in QUI" opinion, ld~ provide an adequate solution of 
the problems created by' noor trading. n 11 . 

Short gell3 

The Commission adopted one minor amendment to its short-selling rule3 under Sec
tion 10 (a) of the Act. In general, these rules prohibit short sales on a decline in 
price, require the marking of orders for short sales, and require the cOvering of 
3hort sales which have been improperly executed as long sales. Rule X-lOA-2 (b) pro
vides an exemption frout the requirements re1ating to the covering· of improperly 
marked orders. for short l!Iales, if the exchange upon which the l!Iale was executed makes 
certain findings. The amendment has the effect of reducing the necessary findings 
under certain cirCUlllStances. Whereas exchanges formerly were required to make find
ings relating to good faith and due diligence and to the hardship which would be 
incurred in covering the transaction, the amendment eliminates the neces3ity for the 
exchange r S making any finding relating to haJodship in order to grant relief, were 
the mistake in marking was made by a broker and the sale did not violate the price 
restrictions of the short-selling rules. 

REGISTRATION OF SECURI'rIES ON EXCHANGES 

The general purpose and nature of the process of registering securities on ex
changes and the Commission's procedure in examining applications for registration, 
and subsequent periodical and other reports, for their compliance with the provisions 
of Sections 12 and 13 of the Securities Exchange Act of 1934, have been described in 
the Tenth Annual Report, pages 45-50, and previous annual reports. Briefly stated, 
the purpose is to make available currently to investors reliable and comprehensive in
formation regarding the affairs of companies Who~e securities are registered on any 
national securities exchange; ~d, in order to effectuate that purpose, each such com
parr,y is required to file with the Commission and the exchange, under the conditions 
specified in those provisions, an application for registration of its securities, and 
annual and other periodic reports, setting forth certain specified information about 
its corporate affairs. All these applications and reports must be examined by the 
Commission to determine whether accurate and adequate disclosure has ~een made of the 
information required by the Act and the rulel!l and regulations thereunder. 

New Rules l RegulatioDS1 and Forms for Registration of Securities on ExChanges 

disclosure of certain war contract terminations.--The Com-
mission a op e July ,1 5 2 , just er the close 0 t e pas fiscal year, 
certain new rules providing for disc1csure to investors and the public of current 
information concerning changes in the dollar volume of war business held by companies 
whose securities are registered on a national securities exchange. 

17 Securities Exchange Act Release No. 3727, August 28, 1945. 

3/ Securities Elrchange Act Release No. 3718. 
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Under a n~ subparagraph ot Rule X-13A-6, listed companies lIlUSt notU"y the C~ 
missioil ot the cancellation of any war contract if" the dollar value ot the business 
covered. by' the terminated -PQrtion ot the contract amounts to 20 percent or more ot 
the total sales tor the previous fiScal year. A current report is required in this, 
situation to be mailed under confidential., cover before the close of the dat follow
ing receipt of effective notice of the termination. 'fhe report wili, however, 'be 
placed· in the public tiles unless in the opinion, ot the procUrement agency invo;L ved 
publication of the report would contravene the Code of wartime Practices or the ' 
security regw.ations of· the particular' agency. . . 

In addition, l.isted companies whose war business amounted to more than 25 
percent of total sales in the. last preced.i.ng.'fiscal year ~e r~quired by a new rule, 
designated X-llA-6A., to file a quarterly report on Form 8-Ko A new itemlll which 
was added at the same time to Form 8-K~ requires such companies to report the' dollar 
volume at unfilled orders at the beginning and end at each fiscal quarter and, the -
dollar amount of sales cluring the quarter shgwing separately sales made. pursuant to 
~ contractso This report must be filed within 30.~'~ter,the clOse of each 

, fiscal quarter of within 30 dqs atter the -etrective date' of the new rule, 'Whichever 
is later. . 

Prior to adoption,"dra,n,s of the proposed rules ~re widely di~tributed for, 
comment to ~tere6ted persona, as well as certain goverDlJl,ent agencies. Comments were , 
received from mauy sources aDd a number of st,aff discUssions were held with iUterested 
persons 0 In addition, ~he proposals were discussed with th~ Office of Censorship 
and the War and Navy, Departments to ensure confOrmity to the requirements of the Code 
of wartime Practices and the security regulations of these agencies. 

As a result of these conferences and the comments-received, the rules were 
simplified and. clarified in certain respects before they -were adopted 0 , _ In addition, 
a munber of special instructions were adde<t to adapt the general 'requirements for 
lUIe where war business is conduCted under special types of ,contracts. Finally, it 
mq be pointed out that the rivise~ inStructiona penuit the use of estimates where 
by reaSon of the nature of the business it is ilapracticable to furnish exact infor-
1DB.tion as to certain of the' i temB in the' report. : 

. Rule X~l2A-5 ~an~.~ ~e year \'the CODimillision adopted an amendment to 
Rule X-i2A-5, efteCive December, 29, 1944. ·This rue provides a temporary exemption 
from, the registration requ.1i'ements of Section 12 (a) of the Act fpr certain new , 
securities arising out of" old securities previously, ,listed or admitted to unlisted 
trad:i.Dg privileges on a national securities '~c~eo The purpose of the amendment 
is to . permit an exchange, under- certain circumstances not previoualy covered. by' the· 
rule; to trooe in the entire class' of the new securities :Under the tel!Jporary exemp-' 
tion affard,ed by th:1s'rule where the entire 'class of new securities h&s 'been law-
fully admitted to dealing on another exchange.' , 

Mes X ... 13A~ ~ X-15C2-2,.-The nature and purp~se, of Rules X-13A-6 (e) 
and X-15C2-2, pr ted at the beg:lnirlng of the fiscal year under review, were 
discussed in the last annual report, page 49. The first ,ot these rules provides
that, whenever a comp~ 'With a security registem on a national securities ex
change declares a dividend cr distribution in a f~rm'other than cash or securities, 
it shall promptly fUe a telegraphic report with the Commission, containing -a. tull 
and a~curate description of the contemplated dividend or distribution. If the Com
mission finds that the available information with respect to the contemplated 
dividend or distribution is, inadequate to pen;nit inVestors to make a: proper appraisal 
of the,val~e of the security, it may,exercise its authority under Section 19 ,(a), (4) 
of the Act' to order a temporary suspension of trad1JJg in' the security on the exchange 
on whioh.it is registered, pending th& availability of 'more, adequate iDformation. 
The second rule provides that, whenever exchange trading is thus wmmnari1y suspended , 
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by the Commission, any act o£ a broker or dealer derigne.d to e££ect or induce ~ 
over-the-counter transaction with a customer in the security during the p~riod o£ 
8Uspension is a i"raudulent, deceptive or manipulative act. These rules weJ"e " 
designed to prevent potential abuses in trading in securities be£ore adequate infor
mation was available as to the nature and 'amount o£ the dividend or di5tributio~.! 

Termination, of Registration under Section 19 (a) (2) 

Two proceedings £or the' termination. of registration pursuant to Section 19 (9.) 
(2) were pending at the beginning ,0£ the year. During the year an additional one was 
instituted upon failure o£ 'an issuer to £D:-e the annual' report 'required by Section 
13, while another was dis1D:i sS,ed upon t.he fi11ng by the i5s-.1~r 9£' an amendment disC].OB
ing required informatio~1 leaving two such proceedings pending at the close of the 
period. ' , '\ " ' 

Investigation '0£ E1astic Stop Nut Corporation of America 

On DecP.mber, 8, 1940 the COJIDIIission authorized an investigation and. public hear-' 
ing to determine whether a registration statement £i1ed under the' 'Securities Act o£ 
1933 and an appllcation for, registration filed under the Securities Exchange Act of ' 
1934 were cOmplete and accurate, and whethe~ any violatlon of the anti-fraud provi
stona-of those Acta had been (!ommitted • 

. The 1933 Act registration statement covertni $3,500,000 of the company's 15-
Year s% S::t.nking Fund Debentures became e££ective Ja.nua.ry 14, 19440 The application 
for registration on the New York Stock Exchange o£ the compan;yt s $1 common stock 
became effective~on September 29, 1944. Two months therea£ter the president of the 
cOmpany took his own life., On the same ~, November 29, 1944, the Commission £or 
the first time issued an order under Section 19 (a) (4) of the SeOurities Exchange 
Act .of 1934 which ~umma.rily suspended trading ih the companyts cOmmon stock on the 
New'York StoCk Exchange. 

In a' statement issued upon the conclusion of its hearings the Commission re
vealed that the 1933 Act registration'statement had failed to disclose in £Ui1 the 
facts regarding a downward trend in the company's incoming orders and backlog of 
orders, an abnormal iIIventor,y situation, and the company's increased costs of pro
duction. In addition, it appeared that the statement o£ the c~any reg~ its 
controlling stockhold~rs was inadequate in material respe~s. y 

The Commission's release also pointed out twit the application :for registration 
under the 1934 Act failed to.disclose adequatelY the :facts regarding the operating 
losses in the months immediately preceding its filing, an excess and obsolete inven
'tory condition, the surplus stocks in' the hands of, thB industry which 'WOuld con-
stitute ~ block to new business, a ~astic decline in the volume of incoming orders; 
and in the amount o:f unfilled orders on ,the books of the cOmpany. ¥oreover, the 
application for registration omitted to state that in 1944 its production was decreas~ 
ing and that the demands of the' ~craft industr,y were decreasing. 

On December 4, 1944 the ',company' filed a supplement t'(j the prospectus issued in 
connection with the 1933 ,registration statem~nt Which contained material additions to 

/ - , -, 
the information theretofore supplied. On Dec~ber 22 and 23, 1944 and, JarrJ.sr,y1, 
1945, while the Commission proceedings were in progress, the company filed amendtnents 
to its 1934 application. In addition, on M~ 31; 1945 the company filed its annUal 
report, pursuant',to the 1934 Act, for the :fiscal ~ar ended November 30, 1944 • 

. y Securities Act or 1933' Release No. 3072. 
Securities Excharige Act. or 1934 Release No. 3701. 
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The investigation into tlie tradiIig in the company's securities did not disclose 
any evidence-of concentration of buying or selling or manipu1atio~ or securities of 
the company. The Commission conclu,ded that neitherstop-order proceedings with re-' 
spect to the registration sta~~ covering 'the de9entures, nor delisting pr 9ceed-
ings with respect to the company's common 'stock would be in the public' interest or ' 
afford additional protection to the investors 0 

, . 
, . 

BtatistiCE of Securities Regis~ered,on Exchanges 

At the close of the fiscal. year, 2,185 issuers had 3,675 'security issues' listed 
and registered on national securities exchanges. These securities comprised 2~541' 
stocks representing a total of 2,302,066,187 shares and 1,134 bond issues in the 
aggregate principal amount of $19~3U,6~0,280. " ' ' , , 

During the ·past year alone, th~ following appliea1;ions, 'reports, and 'amendments 
\Vere filed' wi t~' _ the Commission and' exam:i,ned for. compliance wi j:.h the requireJJients " , 
which govern the listing and reg~stration of'securi~ie3 on'nat~onal s~curities ex
changes and the'listing of securities on exempted exchanges'. ' 

, -' 

Applications for registration of securities 
Applications 'for ~en issuedn trading 
Exemption statements, for short-term warrants, 
.Annual reports -, -
Current reports ' 
Amendments to applications 'and annual and current repQrts , ' I _ 

Annual reports of issuers having securities listed on 
exempted exchanges ,', ' 

351' 
22 

.. 19' 
2;167 

"2,752 
741 

'100 

For those interested in more detailed statistics concernirig securities reg~stered 
o~ exchanges, reference is made to Appendix Tables 11-17, inclusive." 

, SECURITY TRANSACTIONS, OF CORPORATE INSIDERs' 

, Each officer, director ~ principal stockholder- 1/ of a company having equity 
securities listed and registered on any national securrties exchange is ,required by 
Section 1~ (a) of the Securities Exchange Act of 1934'to file with the Commission 
and the exchange an' inl tial report showing his direct and indire'ct' beneficial' owner
ship of his company's equity securities and a report of transactions and holdings 
each month thereafter in which changes in such beneficial ownership occur. The pro
visions of Section 17 (a) of the Public utility Holding ,Company Act of 1935 and ' 
Section 30 (f)-, of the Investment COmpany Act of 1940 require that corresponding secu
rity ownership reports be filed with the Commission by pfficers and director,s of 
registered holding companies'and\by off~cers, direetors"principal secur~ty holders, 
members of advis9r.1 boards" investment advisers and certain other affiliated persons 
of registered closed-end investment companies. ' 

,Atter these security ownership reports' are received and examined b,y the Commis
SiOn, the iriformation th~ contain is, extracted and published each month in the 
Official Summar,y of Security Transactions and Holdings which is distributed to newS-' 
papers, individual security holders and other persons interested in the securit,y 
tr~actions and holdings of corporate insiders. Altogether d~1ng the past 11 years 
. . '--. . 

!I A principal stockholder means a beneficial owner of more than 10% of the issued 
amount of any class of listed and regis1fered equity, seCurity. , 

~ f ~. ._ 

/ 
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more than 230,000 reports have been tiled by more than 37,000 pe~ons subject to 
these reqUirements. All such reports are available for public inspection at the' 
Commission's main office in Philadelphia as well as the exchange at ~ch addition
al copies must also be filed; while complete sets of the sumniary may be inspected 
at each regtona1 office of the Commission as well as each national securities 
exchange.' . . 

Changes ~g in the volume of reports fUed during recent "!Illl" years are re
flected in these f18ures for the past four fiscal years:' 1942, 18,600; 1943, 14,972; 
1944, 14,765; 1945, 16,6130 It will be noted that the volume of these reports .last 
year increase 12-112 percent over that of the preceding ye~o Details concernirig t~e 
reports filed last year are tabulated below 0 . 

Nomberof oWnershi .re orts of officers directors 
o ers, and certain other affiliated persons fUed and examined. 

Description of report 

Securities Exchange Act of 1934: 
. 0ri.g1nal reports:-Form 4, ll~ 756, Form 5, 600, Form 6, 1817 
.Amended reports-Form 4, 788, Form 5, 23, Form 6, 53 

Public Utilit,y Holding Company Act of 1935: 
Original RePorts-Form U-17-l, 100, F()rm U-17-2, 371 
Amended Reports-Form ~-17-1, 3, Form U-17-2, 24 

Investment Company- Act of 1940: 
Original Repons-Form N-30F-l, 170, Form N-30F-2, 848 
Amended Reports-Form N-30F-l, 6, Form· N~30F-2, 46 

TOTAL -
, 

. ' ..... 
SOLICITATION OF PROXIES, CONSENTS, AND AUTHORIZATIONS 

Fiscal Year 
1945 

14,181 
864 

471 
'27 

1,018 
52 

16,613 

'The Commission's Regulation X-14, which ·was adopted pursuant to Sections 14 (a) 
of. the Securiti~s Exchange Act of 1934, 12 (e) of -the Pa.blic UtUity Holding Company 
~ct of 1935 and 20, (a) of the In~estment Company Act of 1940, prescribes information 
which companies subject _to these acts must make avAilable to their securUy holders 
whose . proxies, consents or authorizations are solicited. 11 

DuriDg the year.the Commission received and examined under that regulation both 
the preliminar,y and definitive material required with respect to'1,630 such solicita
tions, as well ru5 "follow-up" material emplOyed in 263 instances. 

. Modification of Pro;r Ruleso--An amen~ent to Rule X~l4A-~ relating to the . 
solicitation of proxies was adopted February 1, 19450 Paragraph (b) of the rule as 
'originilly adopted prevented the management of a corporation from soliciting 
proxies for use at; a meeting at which the election of directors was an item of busi
ness unl~ss security holders had been furnished or were concurrently furnished with 
an annual report including fin?ncial statements of the company. The effect of this 
provision was to confin~ the management.s solicitation to the period between the 
date on Which the financial statements became avail~ble and the date· of the stock
holders' meeting'While opposition solicitation was not similarly limited. The amend
ment permits managementt~ solicitation in advance of mailing the annual .report in 
cases in which solicitations are being made in opposition to the management provided 
th~,managementJs proxy solic;.iting material contains. an undertaking t() furnish the 
annual report at least twenty days before the meeting 0 ' 

Y For a detailed diScussion of the CommiB.s~on' s proxy rules see the Tenth Annual. 
Report, pp. 51-5J~ 

/ 
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-te!b:?tlo1i'!rom the ,p2!e;.mlee.-Earuer In:the,;year th~~~81:~ adOpted~ on 
Sep - 2b, 1944, an am-£ '£0 Ral..e,,~-1.4A..;.g axtend~ t.h8 ~1;i,C?DB from the 
prox;yrul.es to a 'solicitation of 'assUrances' of -a~~e _o"f a ,J?laD. '~r 'adjua1?Dieilt of 
a railroad. under Chapter XV of the, BaDkruptct A~t '1Ihen not more than 25, holders of 
C1alms ~tected by" the plail are aoliJtl:~o ' -. - -

'uNLrsTBl) TRADING ~ -ON nciwrtmfy 

On Registered, Exchang8s 

As ~f J~ 30,' i945, "991 stock -iSsues were admitted -t<).1mllsted tradi,Dg -on the 
registered exchanges. or these, 554 issUes1V8l"e 1"ul.l.y ~ l,.isted- 'and reg1.aJtiered, on, ex-_ 
changes other ,than ,tpose on -which unlisted t:ra.d:1ng' privUeges ~, '4 issUes -.ere 
,temporarily exeiapteci from 'registration' on another ~c~,' and' 433 -issUes had-~-
an lUllisted trading -stti,tliS. '-' - . 

, .' 
The 433 iS8Ues having only' an'unl.i.sted trading status aggregated 386,Z75,951 

shares, or about 14.3 percent. of the entire 2,70?,~6,3as shares on ~8e exch.anges. 
Reported, trading volume in them tar the calendar year 1944 was 24,059,373 shares" or 
about 502 percent, of the totial share' volume On these exchanges. 'fhis reported ' 
vo1~ included ,22,450;306 shares on the New York Curh, Exchahge-or_ about 28.6 ~nt 
of the total. share vol1rineon that EKchange, and 1,609,067 shares' on the exchanges, 
olitside New York Oityor about 307 percent of the total. share Volume on those 
exchanges. -, - - , , ' 

, or the 433 stock 1s~es;,138 issues -aggregating 117;088,390 shares Were of 
domestic issuers which had. in' effect registrations under one or more ot the Acts 
which the COJll1llission,adm1n1sters or had' sec:urities l1.sted..:Upou exempted. exchanges. 
All such 1)Jsuers (or _ th8 exemptea. eXchanges in case of the ia~erS appearing thereon) , 
..ere ~ to fUe 'arumal reports With the COmmissioif and 1ilo8t of them had. to 
cOlllP~ ~ -or substantially-with the reporting requirements Under Section 13 of 
the 3eelJiit~e8' ~ch8ngE? Act., Most of ~ -re 'su~ject 'to the rules embOdied in -
Regulation X-14'coveriDg s!)licitat1.on of p1"Oldes~ MOst ot the shares were o:f issuers 
lmO" orfic~,ai1d ~ctors; and in-some ~ases 'Whose '10$ ownerS, -were subject to the 
report1llg 'and ~etia1ty clauses ot Sec1!ion'16 ot the S~ties kchange Act or similar _ 
s8C'UOll8 of otlier Acts _ with respect to corporate insiders' transactions 0 A breakd~ 
o:f these isSueB,~CC~ to ,the4" status lmder ~~ Acts :follows: 'Y . 

IssUers -registered under'the :rnvestmsnt ~ Act 
of 1940 -

Issuers with vot~ shares regi.stered UDder. the 
- f!ecuritiea Exchange As:t or,_ 1934 -, _ 

Issuers ~g1stered under th& -Public Utility Holding 
Oalilpan;r;Act of 1935 ' , -

Subsidiarles of compimies ~gistered under the Public 
, utility Ho1d.itig Compq. Act of 1935 ' 
Issuers nth non-voting shares, or bonds -registered 

under the Securities' Exchange ACt of 1934 
Iasuers 'With securitie,s registeredlUlder. the Securities 

Act at 1933 ' 
Issuers _ harlng securities listed on exempted 

exchanges ' 

Woo of stock 
IssUes' , Shares 

21 22lP OO1,332 

16 32,139,362 

22- 31, 295,ll7, 
, 

51 21,053,660 

5 2,450,310 

13. 4,845,844 

10' 3~3b2.t765 . 
I38 ll7, MS, 390 

y For comprel1ensive data with respect to the status of issues on exchanges, see 
Appendix Tables 13, 14, +5, 16, 17 and 18. . . ' 

Y Some, ~suers are subject to the requirements of more' than one of the Acts enumer~ 
ated 1.D the cOl11pilation.' In such cases, to avoid duplicationlP issuers have-befm 
classified under that. Act lIbich ~ars to imPose J-he more extensi-ve ~So 
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Reported'vo1ume in this group' of 138 issues for the calendar year 1944 was 11,125,195 
shares, or abOut ~.4 pert,:ent of the total share vOlUme on the registered exchanges,. 

. , 

. O:f the remaining stock issues with UI1l.ist~d trading privileges 193, aggregating 
126,590,~08 shares, "Were of domestic issuers. !I The reported volume in these for 
the calendar year 1944 was 9,839,507 shares or about 2.1 percent of th~ total share 
vo1ume·on the registered exchanges. 

\ ' 

~ ,The 433 issues also' included 102 issues aggr~gating 1;42,597,053 shares of 
Canadian stocks, and .American depositary receipts for foreign stocks ~ These we:re for 
the most part listed and had their principal markets on Canadian or British stock' , 
exc~es; their reported volume for the calendar year 1944 on our domestic exchanges 
was 3,094,671 shares or about 0.7 percent of.-the total share ,VOlume. 

As of' June 30, 1945, 168 bond issues were admitted to un1i'sted trading on the 
registered exchanges. Of these, 19 issues were fully l~sted and registered on exchanges 
other than those onwhich unlisted trading privileges existed and,149 issues had, only an 
unlisted trading status. ,The 149 issues included 24 issues aggregating $572,335,500 
principal amount admitted under requirements substantially equivalent to those for regis
tered issues. ~Tbe remaining 125 issues, aggregating $1,008,932,085 principal amount, 
represented original, admis'sions, made on the basis of t1'!e fact t-hat unlisted trading 
privileges in these ismes had' existed prior ,to, March 1, 1934. 'All of the 149 issues, 
except 3 issues aggregating $4,860,000, were on the New York Curb Exchange. ' 

The aggregate of stock and bond issues admitted only to unlisted trading haa 
been'diminishing throUgh the years, in accordance with the expectation of Congress 
When it authorized continuance of such privileges in 19360 A survey of the stock 
issues removed from unlisted trading since the passage of the Securities Exchange 
Act indicates that :if' they were actively tr'aded on the exchanges prior to their re
moval they or ~he:i.;r successors for' the most part subsequently became fully listed 
and registered. The principal exceptions were in cases of issu~s called for redemp
tion or issues ext~hed f'or one reason or another.' In the latter categor,r. were 
issues extinguished upon reorganization or liquidation of issuers, rights and 
warrants expired at the end of their term, and depositary receipts withdrawn on 
termination of depositary agreementso 

/ 

The decline in bond issues, admitted oIlly to unlisted trading has followed 
principallY'upon the listing of such issues or their successors and upon the retire
ment of issues by'the private placing of new issues or by bank loans or otherwise. 
Bond issues admitted. to eXchange trading/on an unlisted basis have been prinCipally 
those of utility holding company systems and the outlook'is for a continuing decline 
in such issues as the integration' proc.eedings Under the Holding Company Act continue. 

On Exempted. Emha!!ges 

" As of June 30, 1945, 43 stock issues comprising 11,,273,924 shares and 1 bond 
issue of $140,000 principal., amount were admitted to unlisted trading on tlle exempted 
exchanges. or ~ stocks" 6 issues comprising 4,109,596 shares were also registered 
on one or another.of the registered exchanges and 1 issue of 1,645,643 shares was 

!I This f1iore would be reduced well below 90,~0,OOO shares 1£ ,contro~ 'blocks 
. we~ excluded; e.g",oyer 37,600,000 shares of Creole Petroleum Corporatio~ and 
- Humble on and Refining.,Company capital stock - two of the issues among the 193 

-. were reported to be owned. 9-frectly or indirectly by Standard Oil Company 
(N~ J.). . ' 

y ~t to Clause 3, of Section 12 (i) of ,the Securities Ex:chang~ Act of 1934. 
See ApPendix, Table 18. 
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admitted to 1JDlisted trading on a registered exchange. The residue consisted of 36 
issues comprisiDg 5,518,685 shares, including 35 issues on the Honolulu Stock Ex
change and 1 on the Milmeapolis-Bt. Paul Stock Exchange. The bond issue 1f8.S avail
able for excbange trading onl.y on the Honolulu Stock Exchange. 

Applications far Unlisted Trading Privileges in the Fiscal Year 11 
During the fiscal year applicatiOns filed pursuaut to Olause 2 of Section 12 

(f) 119r8 granted to the Boston Stock Exchange with respect to 3 issues; Cincilmati 
Stock Exchange, 3 issues; Clevelend Stock Exchange, 1 issue; Philadelphia Stock Ex
change, 21 issues; and· San Francisco Stock Exchange, 6 issues. No applications 
tiled pursuant to this claus" were denied and, 1d. th the exception of 1 bond issue on 
the san Francisco Stock Exchange, all the applications granted were for stocks. 

Applications .filed by the New York Curb Exchange pursuant to Clause 3 of Section 
12 (f) -were granted nth respect to 1 stock issue and denied with respect to 5 
issues, 31 while an application of the Cleveland Stock Exchange involving 1 issue 
was denied. Puget Sound Power & Light Company common stock, one of the issues denied 
unlisted trading privUeges pn the New York Curb Exchange pursuant to this clause, 
had been traded on that exchange under the temp()rary exemption provided by Rule 
X-12A-5 prior to the COIIIIlission's degial of the application for unlisted t!a.d.1ng 
privileges therein. Thereafter the CommiSSion, having been informed that the issuer 
1IU cOllSidering the listing and registration or the security on a national s~curities 
exchange, extended the period of exemption provided by the ruleo 21 At the close of 
the fiscal year the security-was still. traded pursuant to this exemption'1ihich ex
pired on December 29, 1945 and the stock was accordingly- removed from', trading on the 
New York Curb Exchail.ge. 

Changes in Securities Admitted to Unlisted Trading Privileges 

Whenever a security admitted to unlisted trading privileges is changed only with 
respect to its title, maturity, interest ra.te, par value, dividend rate, or amount 
authorized or outstanding, it is automaticalJ.y deemed to be the same security pre
vioa.sly admitted to such. privileges 0 In such a case the exchange is requti-ed merely
to not1f'y the CommiSSion, pursuant to Rule X-12F-2 (a), of the changes occurring in 
the security promptly- after learning or them. Numerous such notifications -were re
ceived during the fiscal year. 

In the event changes more comprehensive than those enumerated above' are effected 
in an unlisted Security, however, unlisted trading privileges in the altered security 
may be continued ~ if the Commission finds, upon application by the exchange pur
suant to Rule X-l2F-2 (6), that such altered security is substantially equivalent to 
the security previously" admitted to ~ch privileges. During the fiscal year applica
tions pursuant to this rule were granted with respect to 1 issue on the Boston Stock 

11 For a discussion of Section 12 (f), pursu~t to which unlisted trading privileges 
are granted, see 'l'errth Annual Report, pp. 58-60. . 

Y Applications of New- York Curb Exchange, Securities Exchange Act Release No. 3658, 
des~bed brietly- in Tenth Ammal Report, p. 60. 

Y In this instance the period of exemption provided by Rule X-12A-5 would ordinarily 
have terminated at the close .of business on thg tenth d~ atter the Commission 
had notified the exchange that its application for unlisted trading privileges in 
the security had been-denied. 



- 19 -

Exchange; 1 issue on the Chicago. Board o£ Trade, and 13 issues on the New York Curb 
Exchange. In addition, the New York ,Curb Exchange was permitted to withdraw appli
cations involving 3 issues upon being advised by the Commission that the ,applica
tions would be denied. 

DELISTING OF SECURITIES FROM EXC~GES 

Securities,Delisted by.Application 

_ Section 12 (d) of the Securities Exchange Act of. 1934 de£ines the Commission's 
powers with respect to applications by an i\3suer or an exchange to delist securities 
£rom an exchange. It provides th?-t a security may be withdral"!D. ,or stricken from 
listing and registration in accordance with the rules o£ the exchange and upon such 

, te~ as the Commission may de~m neces~ary to impose for the protectiorl o£ investors. 
I 

Pursuant to this section and in accordance with the procedure prescribed by 
Rule X-12D2-1 (b), 8 issues were delis ted upon application of issuers and 33 issues 
were delis ted upon application o£ exchanges during the £iscal year o In one instance 
the same issue'was delis ted £rom two exchanges upon their applications; thus the· 
total delistings, including this duplication, numbered 42. In each bf these cases 
the application was granted without the imposition of any terms upon the delisting. 
O£ the 8 issues delisted upon application of issuers, 4 had little or no exchange 
activity during recent years, 1 remained listed and registered on another exchange~ 
and 1 'had become very closely held with only a negligible number of shares remaintng 
in public hands; in the\ remaining cases, holders of more than two-thirds o£ the 
shares had approved the action pursuant to the requirements of the exchange from 
which the securities were delis ted. 

During the fiscal year the Commission consinered the application 0£-~1e 
Torrington Company to wi thdraw its common stock from Boston Stock Exchange. The ap
plication was granted subject to the condition that the withdrawal should not become 
ef£ective until the applicant had submitted the de1isttng proposal'to its stock
holders and obtained their consent the reto. !I After '[ the close of the year ,the Com
mission dismissed th~~ 'application upon being advised,that the company had determined 
not to solicit its stockholders' consent to the proposed,de1isting. 3/ 

This was the second time that the Commission imposed material -terms upon the 
granting of ~ de1isting application. The £irst such case occUrred in ~ay 1944, when 
it granted the application o~Shawmut Association to withdraw its common stock from 
Bos'ton Stock Exchange. 21 While the ,assent of stockholders to the proposed delist
ing was also required in that case, the precise terms differed. The Commission's 
order in: the Shawmut'case required consent by a majority o£ the comPaQy's 4,000 
stockholders and by, the holders o£ a majority o£ its outstanding stocko . In the 
Torrington case, however, because o£ the apparent practical di££icu1ties in obtain
Ing assents £ram a majority of the compa~'s 11,000 stockholders, the term imposed 
was to require assents by a majority of the shares voted and a majority o£ the stock
holders voting, provided not less than £ifty percent o£ the outstanding shares were , 
voted. 

y Torrington Co., __ S.E.Co_ (1945), Securities Exchange Act Release No~ 3687. 

3/ Torrington Coo, __ S.E.C. (1945), Securities Exchange Act Release No. 3735. 

21 Shawmut Ass'n __ ' S.E.G. __ (1944), Securities Exchange Act Release No. 3564, 
aff'd sub nom. Shawmut Ass'n v. ~., 146 F. (2d) 791 (C.C.A. 1st, 1945). At 
the close of the fiscal year Shawmut Asso'ciation had'not yet solicited its stock
holders' assents to the p~oposed delistjng. . . 
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Securities Dellsted by Certif"ication 

Under Rule X-l2D2..2 (a) an exchange, without the necessity of application and 
hearing, may remove !"rom. llBting and registration upon certification to the Commis
sion securities which have been paid at maturity or are otherwise redeemed or re
tired in full, or issues which are exchangeable for other securities. During the 
year 319 issues were dellsted under this rule. Some or these issues were delis ted 
!"rom more than one exchange; thus the total delist1ngs, including these duplications, 
numbered 354. ' 

Rule X-l.2D2-1 (d) provides that an exchange may remove a:ny security from list
ing and registration if trading therein has been terminated pursuant to a rule of the 
exchange requiring such termination whenever ~ security becomes listed and admitted 
to trading on another exchange. Under this rule, 6 issues were de1isted from the 

. New York Curb Exchange when the.Ybecame listed and registered on the New York Stock 
Exchange .. 

Securities Removed. from Listing on ExeJDpted Exchanges 

The listing or a security upon an exempted exchange may' be terminated upon the 
filing by an exchange of an appropriate amendment to its application for exemptiono 
Two exempted exchanges filed such amendments during the year, terminating the listing 
of 5 issues. 

Tempor!£l Exemption of Substituted or Additional Securit£es 

In order to provide continuity of exc~e trading in cases where securities 
have come to evidence other securities, Rule X-12A-5 affords a temporary exemption 
from the operation of Section 12 (a) of the Act to such securities to the extent 
necessary to render lawful the effecting of transactions therein on the exchangeo 
During the year, 67 issues were admitted to trading under this rule. In some in
stances the same issue was. admitted to trading on more than one exchange; the'total 
of such admissions, including these duplications, numbered 860 

STABILIZATION AND MANIPULATION 

Manipulation 

In its administration of the statutory provisions of the Securities Exchange 
Act or 1934 relating to the manipulation or securities markets, the Commission's 
po~ is to attempt ~o detect manipulative practices at their inception, before the 
public has been harmed. At the same time, it seeks to avoid interfering with the 
legitimate functioning of the securities marketso In brief, the Commission's in
vestigations in this area take two forms. The "flying quizn, or preliminary inves
tigation, is designed to detect and discourage inCipient manipulation by a prompt 
determination of the reason for unusual market behavior.. If a legitimate reason for 
the activity is UI!.covered, the case is closedo If more' extended investigation seems 
required, a formal order is BOught of the Commission under which members of the 
staff are empowered to subpoena pertinent material and take testimony under oath. 
These formal investigations often cover substantial periods of time, and trading 
operations involving large quantities or shares are carefully scrutinized o 

The Commission keeps confidential the fact that a..rry security is under investi
gation so that the narket in the se~urity may not be unduly afrected or reflections 
be unfairly cast upon individuals or finnB whose activities are being investigated. 
As a result, the Commission occaSionally receives criticism for railing to investi
gate situations when, in fact, it is actual]~ engaged in an intensive investigation 
of those very matters. 
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A tabular summar.r with respect to the Commission's trading investigations 
follows~ . 

Trading Investigations 

Pending June 3D, 1944 
Initiated July 1, 1944 to June., 3D, l:.945 

Total to be accounted for 
Changed to informal case or formal 

investigation . . 
Closed or completed !I 

Total disposed of ' 
Pending June 30.,,1945 

Fl.yir1g 
, Quizzes 

59 
3.0.6 
m 

15 
187 
~ 
163 

Informa1. 
Investigations 

/ 

5, 
0:;-

\' 
,2 

3 

. Formal 
. Investigations 

5 
5" 

y Includes reference of .cases to the· Department of. Justice or to a national 
, seCurities exchange. ! '_ • 

" \ . 

St~ilization 
I . ' 

. . 
, During the fiscal year eDded June 3D, 1945, the Commission 'continued the ad

ministration of Rules X-17A-2 and X-9A6-1. Rule X-17A-2'requires the filing of de
tailed reports of all transactions incident to offerings in respect of which a 
registra!iion statement has been fUed lUlder the Securities 'Act of '1933 where 8JJ3' 
stab$zing operation .is undertaken Ito facilitate the offering. Rule X-9A6-1 governs 
stabilizing trans8:ctions in securities registered on national seCuritie~:r',exchanges, . 
effected to facilitate offering~, of sec'UI'ities so registered, iil"which the' offering , 
prices are represented to be "at the market", or' at ,prices related to market prices~ 

- , 

During the e1ev~nth fisc~ year of the Commission 40.2 registration statements 
were filed under the Securities Act of 19330 Df.these,276·cont~ed a statement of 
intention to stabilize to facilitate the offerings covered by such registration .. 
statements. Because of the fact ~hat a registration statement sometimes covers more 
than one .clas,B of security, there Were 325 offerings of securities in respect of 
Which a statement was made, as required by Rule 827 under the Securities Act, to the 
effect that a stab~izing operation was contemplated. Stabilizing operations were 
actually conducted to facilitate 64 of these offerings. In the case of bonds, pub
lic offerings of $65,246,735 principal amount were stabilizedo Dfferings of stock 
issues aggregating 9,866,465-1/6 shares and having an aggregate estimated public 
offering price of $173,984,0.0.0. were also stabilizedo In connection with these 
stabilizing operations, 16,DbD stab~zing reports-were'f~ied'with the Commission 
dUring the fiscal year. Each of these reports has been ~ed, thereby enabling 
the staff to determin~ 'Whether the stabilizing activities were law.eul. 

To facilitate compliance nth the CommissionJ s rules on stabilizing and to 
assist issuers and underwriters to avoid violation 'of the statutory provisions deal
ing with manipulation and fraud, ma:ay conferences we~ held 'With the representatives 
of such issuers and underwriters and many~tten and telephone requests were 
answered. . A total of ,1,611 letters, and m~orand~ o£ such conferences and telephone 
requests and lIlemoranda to the regiobal offices of the OOBllllission' were 'Written in 

. cOImection with the admiliistra,tion' ana. enforcement or the stabilization and manipula
tion statutes and regulations. 
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REGULATION OF BROKBBS AND DEAI.ERf3 
, ; 

Registraticm 
, 

Section 15' (al o£ the ~ecu:rlties· kcbaD.ge Act of 1934 prartdes rar the registra
tion ot arq- broker or'dealer lIho uses the mails f!r any other instrumentali tr of inter
state COiiiil8loce to effect over-the-couiiter transactions; brokers or dealers whose 
busiDe.ss is exc1usive~ intr~~e or' EDtclusively in' exempted seeurities are not ~ . 
quired to register. 'Certain q.ata are presented be1cnr With respect to the registration 

, of brokers and dealers in th~ fiscal. year ended June 30, 1945 • 

. ' Year'e~ June 30; 1945 

E:r:f~ctive regi~trations" at plose of preceding fiscal year • • • • • • • • • •. 4,278 
Appl1c.tions pending at. cloSe ot preceding. fiscal year. • • • • • • • • • • • 29 
Applications, ,filed during,fisc~ year ••••••••••••• ',' •• 0 •• .383 

~ . Total 0' ~. •.• • .' 0 • • 0 • • .,0 •.• • • • 0 • • • • • • • • • • • , 4,690 
- \ 

App1ic&tioluf withdrawn chiri::ag tear •• 0 •••• " • 0 ~ •••••• 0 ••• 0 .4 
Regis~ratiOD.s wi thQr81m d:1Jring year. 0 0 • • 0 • • • • • 0 • • • • •.• • • o. 546 
Registrations ,cauc~lled, durfng _year • • • • • • • __ • • 0 • • 0 '0 0 0 0 0,. 54 
Registrations denied during year. • • • • • • ••• 0 • 0 0 • 0 0 • 0 0' • 2 
Registrations 'sUspended ~1ng ye~". • • • • • • • • 0 • 0,. '. '. • • 0 • • • 1 
RegistratiQns revoked during year 0 0' • • • • 0 • • • • • • • • • 0 • • •• 0 • 9 
Registrations exp1r8d. bT' operatiQn of Rule X-15B-3. ; 0 • • • 0 ." ~o'. • • • 1 
Registrations made 'inactive durUtg year 110 • • • I • • 0 0 • o· • • .' • • -0 0 0 7 
Registrations effective at end of year (except those put,on'inactive status). 4,046 
Appllcations pe~ at end of year ••••••••••• '", •••••• ,0 0 0 20 

Total • • .'. • • • • . • • '. • • • 0 • • 0 0 • 0 • .0 r. 0 • 0 . 4,690 
I 

Broker~Dea1er In!P8Ctions 

As authorized b,y Section 17 of the Securities Exchange Act, the Commisaio~ 
regu1ar~ inSpects' the books and reCords of.reg1stered, brokers and dealers to deter-" 
mine whether' registrants' f:inS.ncial condition, cmd busines~ "pr~ctice.s conform wi th " 

'the requirements of law. The I'e~ts of 825l;>roker-dealer :i,nspect1j)~~~werereported 
by the "regional' offices during tlie 1945 fisClU_ year-; For, the first .time';in four , 

'years, the number' of inspections ,rep<?rled .duririg a f:i!scal year sh~ an'increase ' " 
over the number reported dUring the !>I'eC~ 'year 0 ' - -

Among the situati~ reported in the inspections were: 27' cases of unsatisfac- ' 
tory financial Cond1ti~; rangi:ng, trom cases, re,quiring immediate co-z:rective actio~ 
to cases requfriDg' merely continued. surveillance; 137 cases in 'Which' the prices, 
charged by' dealers may not have been reasonabiy related to the"~ketJ ,119 cases of 
'failure to comply with the provisions of Regulation T. re1~tti1g to the extension of ' 
credit;'47 :cases'ot non-comp1iance with the rules relating to h1Pothecation and com
mingling of customel"S" 'securities, or- the use of customers' ,-t"ree :f)1nds or- securit:t,es; 

11 This figure represents the net registr~tions 'plaqed on inactive status during ~he 
" year. :The registrations ofeight~en br<:>kers and dealers, whose $ereabou~s, " 

, despite caref'ul. inquiry, could not be ascertained, were placed on inactive status. 
Elev:en su~h re~strations were removed from this status either through cancella
tion 'or through restoration to active status. 
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and 21 cases in which,brok~rs took secret profits from customers by misrepresenting 
prices at "Which the customers' orders had been executed. / 

In accordance with established policy, minor infractions are called to the at
tention of the1irm at the time of the inspection and corrective measures are general
ly agreed too In some of these instances, a check-up is made within a reasonable time 
to ascertain whether the promised corrections have been effected. When the circum
stances indicate the i.n.fractions may be of ~ serious nature, further investigation is " 
made ,to determine whetller action by the Commission may be necessary or appropriate., • 
,In 50 inspections, matters were disclosed which required further inquiry' or investi
gation. As a result of such investigations the Commission filed a bill in'equity 
against one firm to enjoin certain fraudulent practices :and obtained a, permanent in
junction. The facts in five instances were referred to state agencies and in six 
others to the National'Association of Securities Dealers, Inc. (NASD). In eight other 
cases, including- one' in "Which an injunction was obtained, ,1/ the Commission instituted 
administrative procee~s to revoke the registration of the broker-dealer involved. 

Administrative Proceedings 

A summa.:i-y- of the administrative proceedings of the Commis~lon w:i:th'respect to 
brok~rs and dealers is, given below. "-

, Record of Broker-dealer Proceedings and'Proceedings 
to Suspend or E!Pel fram Membership in a Nationai Securities Association 
Instituted Pursuant to Section 15 of the Se'curities Exchange Act of 1934 

Year ending' J~e 30, 1945 
, I 

Proceedings op revocation of regis~ration pending at beginning of fiscal year. 0 

'Proceedings ,on revocation of registration and suspension or expulsion from' 
NASD pending at beginni ng of fiscal year • • _. • • • • • • • .'. • • • • • • • 

Proceedings on denial of registration pending at begirming of fiseal year. • 
Proceedirigs ordered during year on revocation of registration. • • • • • • • 
Proceedings ordered during year on revocation of registration and suspension 

or expulsion -from NASD • 0 .;, .. • • • • • • • • • • • • • • .,. • • 0 

Proceedings ordered during year on denial of registration. • • • • • • 
Total. 0 • • • • • • 0 • 0 • • • • • a 0 • • • • 0 • 0 • 0 <> • 0"'-0 • 0 0' 

Revocation proqeedings dismissed on withdrawal or cancellation of registration • 
Revocation proceedings dismissed-registration continued in effect • .. • • • • • 
Revocation proceedings and proceedings to expel or suspend from NASD dismissed-

'registration and membership continued. • • • • • • • • • • • • • 0 ~ • • 0' 

Denial proceedings dismissed on withdrawal of application. • • ~ • • • 
Denial proceedings dismissed--registration permitted • • • • 0 • • • • 0 

Registrattons denied • • • 0 • • • • • • • 0 • • • • • • • • 0 • • • • 

Registrations revokedo • • • 0 • • • • • • 0 .. 0 • • • 0 • • • 0 • • • 

Firms suspended from membership.in NASD. • • • •• .; • • • • 0 •• 

Revocation-proceedings pending at end of fiscal year ••••••••••• 0 

Re~ocation proceedings and proceedings to expel or suspend from,NASD at end 
of ii-seal yea:r • 0 • • 0 0 • • 0 • • • 0 • • 0 0 • • 0 0 0 • • 0 0 0 0 0 • • • 

Denial proceedings pending at end of fiscal year • • • • • • .'. • • 0 • 

Total. • . • 0 0 o. '0 0 • 0 0 0 0 0 0 0 0 .. 0 0 • • 0 0 0 • • 

11 Cb8rles E .. Greene &'Compa~ 
Release No. 3684. 

S.E.C. \ -- (1945), Securities Exchange Act 

4 

11 

6 

2 
5 

28 
= 

1 
1 

1 
1 
2 
2 
9 
4 
2 

-
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Among . the ~1'n1 strative proceedings decided by the Comm.ss1:on during the fiscal 
year ended! June 30, 1945, three are especially noteworthy. The proceeding against 
E. H. Rollins Be Sons, Inc. ami Wal.ter,C. Rawls.y involved the- firm's and Rawls" 
transactions With the Board of Missions of the Methodist Episcopal Church, South,' a 
religious and·charitaqle corporation organized Under the laws of the St~te of 
Termessee. Since early in 1935 Rawls, on behalf of Rollbs, had handled practically 
all of the securitie's busines's -in three funds of the Board of Missions of the 
Methodist Episcopal Church,. South. In ·1940 he registered wi ~h the \ Commission in-.' ' 
dividua.J..ly as .a broker-dealer and thereafter engaged. in 'some transactions with the 
Board for. his own account, but he also continued to handle Rollins' business, with 
the Board. With resPect to a 'great llUIIlber of. sales by- Rollins to the three funds at 
prices far eXceeding the prevailing pric'e~ and be,aHng no reasonable relation t.o sUch 
prices, the Commission found that, the Board had not been truthful.ly informed of the 
differences between the current prices and tlJ.e prices' charged by Rollins, and that 

, without such discloSure the prices .charged operated as a f'raud on the ~s. The 
Commission also found that the excessive trading vdth one of the'f'UIlds, iri the light 
of the aurrouncHng Circumstances, operated. as a fraud. Holding that Rawls, in deal.
:i.:ngs with the. -Board on his . own -behalf and· on behalf of Rollins ~ was gun ty of 
fraudulent conduct, thp'Cammissidn orde+ed his registratr~tion revoked. On the~
ther finding that .Dryden, . Vice president in charge of Rollins t Chicago office 
through which its transactions with the Board -were effected, was or 'should have been 
aware of the fraudulent nature of' the firin's' and Rawls' dealings with the 'Board of 
Mia~ions and that Rollins 'could not escape responsibility for the'cond~ct of its 

" emplo;rees', - the Commission suspended Roll~s from membership in the NASD for a period 
0~-60 ~ commencing MBrch.6, 1945. ' . . 

. - The .opinion stated, however, that a case f9r revocatiOn of Rollins' registra~ 
tion had been made, for Section 15·' (b) of the Securities Exchange Act provides that 
the Commission shall·revoke the registration of a broker or dealer if it finds that 

,such action is in the public interes~ ~d if it finds that aqy "officer,dire~tor 
or branch manager'" or "any- persOn ••• controlled by such broker or dealer~ has . 
~ violated the Securities Act or the Securities Exchange Act· or the regula-

-: tions thereunder. The Commission said that this result Ddght be avoided and hard
ship on any innocent per1'lons be made unnecessary if Rawls aild Dryden 'Were separated 
from the ~ganization. .Subsequeni;ly, upon. submission by Rollins of evidence showing 
~hat the resignations of Rawls and Dryden from their respective posH.ions had been 

. ". :;a~cepted, the Commission dismissed the proceeding ~ th :r:espect to' revocation of 
Rolliils l registration. A J1!otion filed with the Commission by Rollins on April 11, 

:" 1,9.45 i. : asking relief from the suspension order on the ground that. the suspension had 
- . resulted and would continue to result in large losses to Rollins both in current 

earn:1.Dgs·;and through disruPtion of its sales organization, was denied. Y 
.. - .... , • j - I . ' 

. . In the proceeding against Hay, ~es 8£ Co .. , V the ultimate issue was -whether 
a broker Which effects transactions on the order of· an outside person holding dis
cretionary- powers over cu.stomeriV accounts is under- the duty of making full dis
closure to_tho~e customers ~f all material,facts concerning the securities Which·are 
the subject of such transactions. The issues arose out of the purchase of the. 
securities \ of two promotional companies by a lim! ted group of customers, all of whom '. . 

!I E. H. Rollins & Sons, Inc. and walter Cecil 'R8.wls, ~S.E.C._ (1945), 
. Securities Exchange Act Release No. 3661. . -

. 3,(~."'·H~ Rollins & Sons, Incorporated and Walter Cecil Rawls, S.E.C .• -" 
: . ',' ·'~ec;mrities Exchange Act Re,lease No'. 3683. 

':.: y.. :~~am I. Hay~ William ~iefer, Jr 0 ,et Ea,l.. db8 __ ~~, Fales &: Company, 
_ .. '. S.E.Co_ (1945), Securit,ies Eichange Act Release No. 36977 

(1945), \ 
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Were clients o£ R. Co M. Page. Page, who was not a registered ,broker or dealer, 
held discretionary' authority over a number o£ investment accounts and customarily 
used registered £irms in e££ecting transactions, for,~ese accounts. In 1939, in ex
chatige£or o££ice space, Page transferred these accounts to the Hay, Fales firm. 
'Page initiated transactions £6r,the accounts, and the orders were'executed by Hay, 
Fales as a broker; the, firm con£irmed transactions directly to the customers, sent 

.. 'them monthly statements, and took· full 'brokerage commissions on transactions so 
executed. ' 

Page was known by the firm to be president of the two promotional companies. 
Hay, one of the members of the ftrm, was a director o£ one of these promotional com
panies and was'aware of its precarious financial, condition, but he did not disclose 
the company's condition t~ customers whose~orders, placed bY,Page,' the firm executed. 
Upon orders of Page, the firm also con£irmed purchases of securities not yet issued, 
and effected cross~trades between customers' ,accounts at prices which were obviously 

'not the best prices at which such securities could be obtained; these 'facts were not 
disclosed to ~he customers. 

, ' 
,', In defense of its conduct,·the £irm ins;sted that it owed no duty of dis~losure 

to·any of Page's clients. It pointed out that although its confirmations were made 
out, directly to Page's clients it neither recommended nor initiated the transactions 
01' such clients. The firm claimed,that since Page had discretionary power to deal 
with its clients' accounts the firm was fully 'authorized to accept his orders and 
that it owed no duties as broker except to Page. 

/The Commission rejected these claims. The facts which imbued all of'the trans
actions with fraud were apparent and known ,to the firm. By continuing with'the 

"j. 

, execution of Page's orders under these circumstances, 'the finri participated in and 
made /i tself ,a part o£ Page's scheme. To avoid , individual respops~bili ty for this 
f~aud, the Commission said, the firm was obligated to make the fullest disclosure
directly to the customer,'and it held that this conclusion would be applicable even 
if the firm had dealt exclusively with Page and had not 'underta.l{en to make any direct 
disclosures to customers. ., 

While concludmg that 'it was necessary in the public interest to revoke the 
firm's registration'under Section 15 (b), 11 the Commission , ordered that, because 
the major pattern of the firm's conduct was one of carelessness and misunderstanding 
rather than evasion or wilful violation of the Act, revocation would be without ' 
prejudice to an application for re-registration after 30 days. ' 

The proceedings againSt Abe Abrahams, '?J Emanue1~ & Company, V and Baker ~ Weeks 
& Harden ~ were companion cases'and involved'~ransactions effected for the Public 
Administrator of New York County. ,The Public'Administrator is an official who, under 
the circumstances prescribed by state law, administers decedents' estates in New York 

, County in the event that there is no private person qualified to perform that 
fUnction. In general these estates' are small, but in the aggregate the assets in 

!I Revocation of registration'under Section 15 (b) automatically disqualifies' a firm 
from membership in the NASD.1Vhile the revocation is in ,effect. . 

, y Abe Abrahams, _S.E~C._ (1945), Securities Exchange Act Release No. 36450' 

y K. P. Tsolainos, et al~, dba Baker" Weeks' & Harden, _S.E.C._' __ , (1945), 
Securities Exchange Act Release N90 3644." ' 

\ ' 
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the Public AdDrlnistrator's. hands, including securities, run to substantiai' 'aIii-6u:nts';o,' 
In liquidat~ estates, the Public Administrator sells securities through br9kers. 

In 1940, at the suggestion of Frank J. McCabE:!, th~n a'member of the New York 
Curb Exchange 8nd a fri~d of the Public Administrator, the latter emplo.yed Emanuel 
&'ComPany'as its broker.. In exchange for this business Deetjen, a general 'partner in 
the· Emanuel firm, agreed that the firm would use McCabe in the execution of Curb noor 
business and that it would give some over-the~ounter business to Abrahams, a friend . 
of McCabe. This arrangement continued from 1940 to 1942. McCabe, dissatisfied with 
the amount of his reciprocal Curb business from Emanuel &,Company"had the Public 
Administrator transfer his 'official account to Baker, Weeks & Harden Where it remained 
far about three months., . . :-.'.. '. 

- ,. .. " 

While the account ~s With Emanuel & Company, Abr~ams purchased about 170 lots 
of listed and unlisted securities from the Public Administr.ator's official account , . \ . . 
through the Emanuel firm. These lots had been delivered to the fn.,n for. sale flat the 
market." Abrahams, with a, free h;md in the account~ .ririlkedit by devious methods. 
He bought many listed ,securities from'the account at prices substantia~ lower than 
the lowest contemporaneous exchange quotations,- and ma~ unlisted securities' at 

. prices lower than the lowest reported bids, and resold these 'securities on the day 
of the purchase or soon th~reafter at substantial mark':'ups, wi. thout ris~ and without 
'any considerab+e investment· of hi~ own-funds. 

. - . I 

.' 'After' t~e account had been transfe:rred to Baker, Weeks & Harden, Abrahams c'on- . 
. ·tinued this course ·of conduct; in twenty transacti~ns he purchased securities fro~ \ 

.the Public. Administratorts official'account at prices below prevai~ing markets and 
profited throqgh.immediate resales. Abrahams' continued cour~e of business defrauded 
not customers Who could meet hiin. face to face but the neirs of many small estates, in 
the main helpless to protect themselVes. 

The Commission, on findings of wilful Yiolations of the Act, revoked Abrahams' 
\ , ..,. 

'registration as a broker and dealer. The Commissi~n found, however, that Abrahams' 
scheme was possible only through the lack of effective supervision by both Emanuel & 
Company and Baker, Weeks & Harden' over. the handling of the Public Administrator's 
of~icia;L. ~ccount, amounting' to' an~abdication of respOnsibility by the firm and an 
~a:ilted delegation. of ,control. 'av,er the account to Aprahams. ._ ,/ 

'- Hoiding 'truit f~ p~n~r~ in EmanUel & Co. 11 knew or should have known,what 
was taking place and that it. bUnked at· Abrahams' conduct, the Cdmmissian concluded 
that the firm had wilfullT violated the Act; and ordered its registration revoked 
but without prejudice to ~ appl~catian for re-regiStration at the end ,of thirty days 
following the effective date of revocation order.' . -

./ 

As to Baker, Weeks & Harden, however, the Commission co~cluded ,that the endence . 
did ~ot establish that its violations.were wilful-and the-proceedings, insofar,as 
.they involved the question of r~vocation of the firm's registration, were dismissed. 
But a violation of the Exchange Act need not be wilful for the p~oses o~ disci
pl:inaIy action suspending or expelling an exchange member under Section 19 (a) (3) or 
a member"of a national securities association under Section 15A (1) (2) (A). The 
finding that Baker, Weeks & Harden had· violated the Act, although not wilfully, 
resulted in an order suspending the firm from the NASD for a·period of ten days. 

11 The firm of Emanuel & Co. included"at the ~ime of these proceedings five general 
partners'and Victor Emanuel, a limited parther. As a limited partner, Victor 

. Emanuel exercised no supervision over the firm. The evidence showed that he spent 
... prac.tically no time with the affairs of Emanuel & Coo and that he was completely 
unaware of the facts upon which this proceeding was based. No finding made with 
respect ~ the firm or any of its partners applied to Victor Emanuel. , 
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CaPital: Requirements 

, OIi, October 29, 1942 the Commissi~ adopted Rule X-15C3-1 prescribing' for ~rokers 
and dealers a maximum ratio or aggregate ,indebtedness to net capital of 2,000 per
cent~ but dererred the effectiveness ,or the rule pending adoption of definitions of 
aggregate indebtedness and net capital. !/" Shorlly after the ,rule was announced.Jl 
draft or proposed de.finitions or these terms was submitted to the industry .for' com': 
mente 'During 1943 and the early part ~f 1944 the Commission experimentally applied 
a similar set o.f derinitions to all rinancial statements .filed under Rule X-17A-5, 
ror the purPose o.f testing them in actual practice. The finaL rule announced on 
August 11, 1944 31 and the amendment adopted on November 8, 1944 3/ refiect con
sideration or the comments from interested persons on the proposed definitions and 
o.f the results of the test applied to reports .filed under Rule X-17A-5. 

; Exemption .from the rule is 'given to brokers and dealers who do 'not extend credit 
to customers and who hold the'.funds or securities of customers only temporarily a!3 an 
incident to the ,prompt consummation of cash transactions. Ex:emption is also given to 
the members of 'eight national securit~es exchanges Whose rules, and settled practices' 
are deemed by the COIJ!Drl.ssion to impose requirements more comprehensive than those o.f , 
the rule; however, suspension or Yd.thdrawal of the exemption, as to the members of any, 
of these exchanges may be e.ffected on due notice i.f such actionjappears ,necessary or 
appropriate in the public interest' or .for the protection of investors. The rule and 
the 'amendment became e.ffective N?vember 9,1944. 

Amendments to Registration Farms 

, On April 9,,1945 the CoJlJ!lrl,s~ion adopted several amen§ments to Form 3-M, one of 
the forms on, which applications, are :filed for broker-dealer registration pursu~t to 
Section 15 (b) of the-Securities Ex:change Act, and an ~endment to Rule X-15B-2, 
governing the filing of supplemental statements to such applications. y , 

Be.fore adoption o.f, the \ new amendments, Form 3-M had required a disclosure of 
certain relevant information concerning partners, officers, 'directors and branch of
fice managers, including, their b~siness-historieso The effect of the new amendments 

-is to require similar information, under specif'ic circumstances, with respect to 
salesmen and other employees 0 

Section 15 '(b') o.f the Securities Exchange Act requires the C~ssion to deny 
or revoke the registration of ~y broker or dealer i.f it finds (1) that such action 
is in the public interest and !2) that such broker or dealer or any partner, of
ficer, director, branch office manager, or any person controlling or controlled by 
such broker or dealer, has been convicted within ten ve,~s of any felony or mis
demeanor involving the purchase or sale of secuT1.ties or aris'ing out of· the business 
of a broker or dealer, or is enjoined fram engaging in or continuing,any acts or 
practices involving the purchase or sale of securities~or has wi~ violated any 
provision of the Securities Act of 1933.cir the Securities Exchange Act of'1934 or 
any rule thereunder. " 

Y The- reasons 'Which impelled the adoption of the rulE7 are described in National As-
sociation of Securities pealers, Inc o , 12 S.E.C. (1942), Securities Exchange, 
Act Release No. 3322. ,,' - - , 

31 Securities Ex:change Act Rele~seNo.-3602. 

'2/ Securities Ex:change Act Release No. 3617.-
, -Y Securities Exchange Act Release No. 36740 
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, A salesman or other employee of' a broker' 'or de-a1.er' is a persOn ,"controlled by," 
, him 'Within the meaning of Section 15' (b), an.d the' COmm1ss,ion has held. that lIhen' a, 
broker or, dealer empla,ys a person who'has been convicted or enjoined or who has ,been 
f'ound to have wilfully. violated the Acts "the ~roker or deaJ,er is subject 1:.0 denial _ 
or revocation of his registration if the Qammission finds that ~ch action is in the 
public inter~st~ '1/ -, , - " ,', ": . , . . , '. 

The new disclosures, 'insof'ar ~ theY' relate. to : past business 'historl~s of' sales
me~ and other employees; are designed b~th to give ~estors the benef'it of such 
disclosure and to facilitate' enforcement-of Section 15 (b). In announcing the rule 
the Commission'made it clear that the adoption of the new disclosure, requirement doe,S 

, , , .., 
not mark any departure from ,the CommissionJs policy ,of permitting persons who have 
been convicted or enjoined,'or are otherwise disqualified from registration as brokers 
and dealers, ',to ,act as, salesmen for other registered brokers and dealers under ap
propriate-safeguards and proper supervision. 'The 'Commission ~urther stated that 'it 

,would continue ~o act on a case-b7-case basis ~s it has ~,the'past in determining 
'whether denial or revocation of registration of a broker or,dealer who retains Such 
an employee would be in the public interest 0 

.1' . '. 

In those cases in Which it, does not-appear'necess~ in the public ,interest to 
,require registrants to disclose'publicly any part of ,the business record of a sales
man or other ~la,yee, consideration of confidential treatment under appropriate 
~plication will be ' given. ' 

The BlI,Ieridment, to Rule X-15B-2 adds to. the requirement t1!at every registered ~ 
broker and dealer ~t keep; current ,the information.fUrnished'in his application the 
new'reciuirement- that, :wi:th:1D. ninety days after the effective date of any, amendment 
to Fo~ 3-M 'which requires adQ.itional information, each -registrant' shall report such 
additional information as, a' supplement to his application. 

. ',. , I • 

SUPERVISION OF NAsD ACTIVITY' t,' , 

,- \ 

The NASD (National Association of Securities Dealers, !nc.) continued to be the 
only association registered with the CoMmission under Sectdon 15A as ,a national 
securities aSSOCiation. As of June 30; 1945 membership in the NASD stood at'about 
2,290, ,a gain of approximate:Qr 100 members during the yea,r. ' 

Disciplinary Proceed:1ngs 

The NASD, in the year ending June 30, 1945, reported to the Commission final 
action' on 21 disciplinary cases ag~inst members. The decisions iilcludedz dismissal 
or: wi thdrawal~ of the complaint in 6 cases;, acceptance of' 'a statement, ,pledging future' 
observance, and compliance iJi 1 instance; penalty- of censure in 3 cases J . the imposi
tion of fines ,in, 9 instances,_ ranging frOm #50, to '&500; and 2 ,expulsions. Of six 
cases 1'Ihic~:, the Commission referred to the NASD during the fiscal year, 3 had been 
disposed, o~· and· 3 were still pending at the year...:end. 

'\ " ~ . 

',: Appeals to. the COJIIDIiSsion fram NASD Disciplinary Action 

On .July 5, 1944 an NA8D member ,appealed to the CommiSSion for a review of a one
year suspension. imposed b,y the NASD. 'During the,fiscal year hearings-were held before 
a trial:. examiner and oral, argument 1¥8.S held before the Commission. At -,the year-end 

( 

'y Bond It Goodwin, Inc., _S.E.C._ (1944), Securities ~change Act Release Noo, 
3543 and E. H. Rollins It Sons l · Inc., 't S.E.C. (1945), Securities 'Exchange, 
Act Release No. 3661. --
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the Committee had the matter under advisement. !I 
-Denial_ of Membership 

On November 1, 1944 the Commission after appropriate notice and hearing, deriied 
-the application of J. 'A.- Sisto & Co. for an order approving or directing its admls-

- sion to the NASD. V A similar application fOr approval. _or- direction ha~ bGen denied 
'the same petitioner by the Commission on July 1, 1940 .. -In it/? reconsideration,_which 
. involved- a reView 'of the original application an& -of petit,ioner's conduc:J; in the " 
in~erven:irig period, _the COmmiSSion held that he had faUed to...-establish any basis 
which would warrant a cha~e in the previous order. 

The_5-Percent Mark-up Policy 

on October 25, 1943 the Board of (}overnors ,of the NASD issued a.ti interpretation 
of Article III, Section 1, of the Rules of Fair Pr~ctice that: 

"It shall be deemed conduct inconsistent with just aDd equitable principles 
of trade for a member to enter into any transaction with atcustomer in ~ 
security at 'any price not reasonably related to the current market price,of 
the security." '2/ _ -", 

In connection with this action, the Board pointed out, for the guidance of members 
and of the committees-Whose duty it is to enforce, the rUles, that of a large Dumber 
of transactions effected in 1943, -71 percent- had been e1fect6d at a gro~s mark-up 
over the current market of not over 5 percent a " 

The ,Commi~sion was petitioned-to set aside this action by the Board' on ~he grounds 
,that the j,.nterpretation was in fact a rulecand as, 1!llich-was a nullity'sin'ce it had, not 
been s ubmi tted to the membership for approval as' -reqtiiredby the ~DJ s By-laws. ~b
lic hearfDgs were held on the petitions. On November 25, 1944 the Commission 

. 'I 

11 On_ August 7, 1945 the-, CODimission disJn:l.ssed the review_-proce~~s, finding that 
the member had violated -the Rules of Fair Praetice desigDated ,and that his con
duct was inconsistent with just and equitable principles of-trade. See Thomas -
Arthur stewart, S.E.C. (1945), Securities' Exchange Act Release No. 3720. -, -

V A controlling partner of' the petitioner had been expelled-- from ~ by _the New York 
Stock Exchange on a finding that he bad acted inconsistently with just and equi- ' 
table principles of, trade. That expuision~ by virtue of Section 15A (b) (4) of 
the Securities-Exchange Act of 1934 and of Article I, Section 2 of the B,r-laws of 
the NASD, operates as a barrier to NASD membership on the part of a.uy firm with , 
which such person is cmmected, unless the Commission finds it appropriate in the 
publiC interest to approve or direct to the contrary. _ In denying the original 
appli~ation the Commission held, on an independent review of the record of the 
action, by the Exchange and other evidence, that it was unable to find it appropriate 
in the public interest to approve or direct the admission of_ the firm tc? membership 
in the NASD. 'See J •. ~. Sisto _& Co., 7 S.E.C •. 647, 1102 (1940). , \ 

21 For a more detailed discussion of ~is action by the'Bo~d and of events prior 
_ to ~he issuance of the Commission's 'opinion, see Tent~ Annual Report, pp. 80-810 

'" , .::::: 
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dismissed the petitions on findings that the Board's action was well. within the
sphere of interpretation and that t.l}.e policies in question did not constitute a, 
rule. 11 The Ccmimission pointed out in its opinion that there were adequate safe
guards in the Act against the improper use of the poli~ by the NASD's committees or' 
its Boord. The Commission stated ~so that, it could pass upon the merits of the '. 

" poli~ only upon review of an ind.i~dual case where pertinent facts were in evidence 
and where the issue was whether, upon the whole record, the acts and practices com
plained of were inconsistent with just and equitable ,principles of trade o 

~ The PSI Case 

:' In a decision announc:d on June 11, ,1945, ~ the Commis~10n, one C?mmissioner_ , 
concurring. and one diasent~g, held that the NASD could not discipline 1ts members 
for failure to comply with the tenns of price04aintenance provisions conta:ined in 
contracts used in-the_underwriting and distribution' of securities. 

The result of the decision was to set aside fines leVied bY the NASD against 
six of its members who, in the distribution in late 1939 and early 1940 of 
$313,POO,000 First Mortgage Bonds issued by Public Service Company of Indiana (PSI), 
failed to comply with minimwi1 price and maximum discount provisiOns contained in 
the syndica~e agreementso , --' 

The un~erwriters of the issue and the dealers in the seiling group,' all members 
of th~ NASD, had entere'd into agreements which provided that. the bonds -were to be 
sold to the public at 102 perc_ent of principal amount and wliich allowed concessions 
of not more than 2 percent to-underwriters, 1 percent to dealers, and 1/4 of 1 per~ 
cent to non-participating,NASD member.s o tn the course of the offering numerous sales 
were made at less than the speCified amounts and complaints were filed by the NASD -
,against over 100 -underwTiters'an~ 'dealers on,t;he allegation that these off-price 
transactions were in violation Qf the NASD rule providing that "a member in the' con
duct of ~s business shall observe high standards of commercial honor and just and , 
equitable p~ciples of trade." 

'~ 

After hearings_before various cqmmittees of the NASD" the Board of Governor.s 
imposed fines of from $50 to $500 ,against 70 members who, were found to have violated 
the rule ~ The Commission ,thereupon called up for review six of the cases' regarded 
as t1Pical of the various fact situat~ons involvedo The anonymity of these six 

-members was preserved til: the Commission,'s proceedings 0' 

, The decision involved a review of the practices followed- in the distribution of 
securities, particularly 'prfee-=Dlairitenance, agreements. While the, proceedings before 
the Comm:ission were in progress, the Department ot' Justice intervened and argued 
that the pri~-thing provisions of syndicate agreements violated the Sherman Acto 
Th~ legality'or these_ agreements 'waS 9.eteyded by the NASD~ , , 

- The OOlDllissionJ s main opiniQll held that the pr ~sions of Se'ction l5A (b)' (7)' 
'ot the Securities EXchange Act Specitic~ limited the scope of the NABD's rules 
so ,that they could. not be, used as a means of requiring members to adhare- to price
maintenance contracts and that" conse<iu;ently, ',the NASD could not dis~~pline its, ' 
members under the 'rules tar failure to maintain' the price ot the bonds duriI:lg 

!I NatiOnal AsSOCiation of Securities' De3.lers, Inc., _SoE.C.~ (1944), 
Securities EXcbBDge Act'Relcas~ No. 3623. 

gj National, Association of Securities Deal~rs, Inc.'~ 
Securities EKchange Act Release No. j700o' 
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distribution. 1/' The opinion included statements'that Ran a~sociation rule des~gned 
to promote minImum prices and discounts runs directly counter to the statutory re
quirement that the associationis rules. be designed to reJ:l.ove 'impedilnents to .0 0 

a free and open market'~n' Elsewher~ the opinion said: WWe emphasize that all we 
are holding is that the NASD erroneously const~ed its ~le as authorizat~on for the 

. disciplining of members for violating price-mafrttenance agreemen~s. n 

Chairman Purcell and· Commissioner Pike, whHe -not decidrng the point, ex
pressed views t~ the effect that·the price~maintenance contracts in question.did 
not violate the Sherman' Act. Commissioner Healy expressed s1lnilar views and st'ated 
he thought a decision cn thie question was necessary to a proper disposition of the. 
·caso. Commissioner McCotma11ghey agreed. that the disciplinary actions could not be 
allowed to stand bUt expressed no view on the anti trust question, s-t;.ating that it 
was unnecessary to do so in decidine; the case ,presented. ' 

In his dissenting opinion, Commissioner Healy contended that the NASD was cor
rect insofar'as it held that an unexcusea breach of the price-maintenance contract 
involved was conduct inconsistent with just and equitable principles of trade, and 
that there was nothing.tn.Section 15A of the Securities Exchange Act which precluded 
this iDterpretation. ,However, he disagreed with the NASD's conclusion in three of 
the six cases that the syndicat~ agreements had been breached, and in. a fourth case 

.. found that the dealer had been forced to sell by his bank and was thus not guilty 
of ~onduct inconsistent with just and equitable'princip1es of ' trade. He concluded 
tha.t the' fines should be set aside in four dases and allowed to stand in two. 

LITIGATION UNPER THE ACT 

. In the Greene case,. which involved a registered firm, the Commission's complaint' , 
charged the def'eildants, ~ alia; with failing to . reveal to customers that it was ' 
doing business ~ile insolvent; wrongful hypoth~cation of customers' securities; 
making purchases and sales at prices bearing no reasonable relationship to'the pre
vailing market prices, without disclosing to customers the prevailing market prices; 
and making 'various false representationS. To insure the reimbursement of defrauded 
investors the Commission, in addition to seeking an injunction, asked that a receiver 
of the defendants,' assets be appointed. Y ,-

11 That se~tion requires that the rules of an association be "designed '. • 0 to 
remove impediments to and, perfect ,the mechaniSlll. of a free and open market" and 
"not designed. 0 •. to, fix m1.uimum 'profits, to impose any schedule of prices, or 
to impose;a.ny schedule or fix ~ rates; ) coniDrl.s s ions , allowances ,:,discounts, 
or other charges'." " ' ',' , 

Y No Do 1110, Eo Div. Decree df permanent injunction and order continuing receiver 
entered NoVember 11, 1944. See above for the Commission's administrative action 

, in this case 0 ' 

'JJ W. Do Wash., No D~vo Decr~e 9f permanent injUl'lCtion entered June 30,,1945 • 

. !J On ,July 11, ~ 945; after :the close of the fiscal year, a judgment in the amount of 
- .19,916.66 was entered by the court in favor of the receiver, for the use and 

benefit of various customers of the rirm.~ , 
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In.the Greening case, the Commission's comp1aint-char~ed the defendant, inter 
alia~ 'With effecting transactions in securities in the cwer-the-ecnmter marketwI'th
out regj.stering with the Commission as a broker or. dealer r 'failure to make prompt 
delivery of securities and funds to.,customers; wrongful hypothecation of customers' 
seCurities; making Various false representations; - and fa,i1ing :to furnish customers -' 
with written confirmations.·' . 

, .' 

In Securities and ExChange Commission·v. Frank W. Bennett and Federal Corpora-
tion.1/ the Commission filed a complaint in the United. States District Court for .. 
tohe SoU'~hern Distriot of New'York 'for' a preliminary and 'final judgment enjoining 
the defendants from violating Section 9 (a) (2) 'of the Securities Exqhange Act of 
1934. The Commission alleged that the defendants· had manipulated the'market for 
the 'oammon stock of Red Bank Oil Company on the New York Curb Exchange while a regis
tration statement under the Securities Act of 1933, relating to a proposed offering 
nat ~he market" of a large block of that stock, was pending. 

Americ~ D1frtilling Coo et ale v. BroWn 31 and Clarence 'Fo Avery v. Ered C.' . 
Moffatt at al o V, were two cases in which the CommisSion filed briefs as amicus 
curiae.· The former was. an action in the New York Supreme Court which had. been . 
brought by American Distilling CompaDiY'. under Section 16 (b) of the SecUrities Ex
change-Act of 1934 to reco~r certain profits alleged to have been made by some of 
its officers,and d~ectors in connection with short-term trading.in the p1aint~f's 
stock. The Commission's'memorandum was filed in connection with a'motion by,the .. 
defendants to dismiss the action for want of· jurisdiction, the contention being that
Section' 27 of the Act vested jurisdict:l..on of such actions' in the federa.],. courts ~:' to 
the exclusion of the New York Supreme Court. In. its memorB.I;ldum the' CommiSSion sup
ported .that contention, and the Supreme Oourt so held. Later in the year, this 
decision.was affirmed by the Appellate Division of the Supreme Court, two justices 
dissenting. The Commission had likewise filed a memorandum as'amicus curiae in that 
court·;, !J .' - ~ 

. . ~e Avery case. was an ~ction in the New York Supreme Court in which Avery, in-
dividually and as liquidating partner of Avery -& CompaDiY', sought damages against 
Moffatt, as acting president of the -New York Curb Exchange', and others for alleged 
illegal suspension of two of Avery's partners from the exchange and for refusaI of 

. the exchange ,to permit a member' firm to employ Avery •. The Commission's bri'ef as. 
amicus curiae was filed on- the -sole question 'Whether member,s" of a governing board 
'of a national securities exc~e Who' bring charges against a member of the exchange 
are .necessarily' disqualified from partioipating in the board·1 s determination of 
such: oharges. The Court held that Avery had failed to establish any cause of action 
against the exchange and ordered judgment for the defendant. 

!I ,The action ~or a final. injunction- had. not yet been decided at the end of, the 
. fiscal year. On August- 20, 1945 the Court denied the COlIIDlission1s motion for a 

.... preliminary-injunction.'· F. Supp. (S.D.N.Y.1945)~ 
, - -- -

'31 184 Misc. 431, 51 N.'y.S. ·(2d) 614 (Sup. Cto, Deco 19, 1~44). 

-2/ ~M1SC._~, 55 N.Y.S. (2d) 215 (Sup. cto~ Apri116, 1945).' 
. , 

.y App .. ·Div. , ,54 N.Y.S" .(2<1) 855 (1st Dep't ~&y' 4, 1945). After the end 
, ortiie fiscal year:, a further appeal was taken -to the' Court of Appeals of the 

State .of New York. The !lommission again filed a. memoran~um taking the same 
. position. . 
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Civil Actions Instituted by the Commission 

During-the past'year the need for more drastic action in dealing with violations 
of Rule X-10B-5 led the Commission to invoke the aid of the courts to protect sellers 
of securities from misrepresentation and nondisclosure of material facts by prospe~
tive purchasers. The usual pattern of such cases involved the attempt by management 
of an issuer to purchase its securities from investors without disc1oS1ne pertinent 
information regarding the company's financial condition. 

In S.E.C~ v. Ho P. Mueller, et alo, .11 the president and controlling stock
holder o~ corporation sought to purchase its common stock f~m investors at $2 
per share. In making the offer he failed to disclose that the net current asset 
coverage per share was in excess of $16, that the net, earnings per share for the pre
vious year had been $4 and 'that dUring the two-month period immediately preceding 
the offer'the corporation's sales had increased 70 percento He also failedl to dis
close that the purrent over-th~-counter 'price "of the stock was between $7 and $10.
per share and that he had refused to sell his controlling block of stock at less than 
its book value of $40' per share. Inform.a~ion contained in an. annual report which ' 
accompanied the offer was inadequate to ~able investors properly to· determine the_ 
value of their stock. After the Commission filed its complaint'a+leging violation 
of the Act and Rule X-10B-5,the defendants, by stipulation, consented to an injunc
tion permanently restraining them from effectuating the transaction without dis~ . 
closure -of all material facts necessary in order.to make, the statements made, in the 
light o~ the circ~tances under Which they were made, ,not misleading. 

A similar but perhaps more subtle device attempted by the controlling cammon 
stockholders of Oils and Industries, Inc., a registered investment company, took 
the form of the proposed exchange of certain of the company's portfolio securities 
having a market value of approximately $4;50 per share· for its outstanding preferred 
stock on a share for share basis. Y Two of~icers and <llrectors·, of Oils and Indus
tries who controlled more than 50 percent of its common stock caused the company to 
propose the exchange with a view-to retirement of the preferred stock thus repur
chased. In making the offer preferred stockholders were not informed that their 
shares, which had a liquidating value of ~12.50 per share, then had an asset coverage 
of $17 _ and a redemption value of $13.50 per' share. The company also failed to point 
out that retirement of the preferred would cause an increase in the asset value of 
the common and that/if all the preferred were thus retired, ·the value of th~ ,common 
stock would increase' approx:i.mately $5 per share. Upon-the filing of a complaint by 
the Commission seeking an injunction the defendants, by stipulation, agreed to
rescission of the proposal and the return of all preferred stock tendered for 
exchange~ . 

In S.E.C L v. L. A. Y~ et al., 2.1 the Commission made initial use of its 
authority under Section 2~j to seek a mandatory injUnction to require compJiance 
with Section 16 (a) of the Act. In the same action, also for the first time, the 
Commission enjOined controlling·persons from violating Section 20 (c) of the Act. 
In that case Young, his wife'and a corporation controlled by Young, each had owned 
more tha:Q. 10 percent of the -OUtstanding common· stock of the L. A. Young Spring & 
Wire Corporation, which was ~gistered on both the New York and Detroit Stock Ex
changes. All three disposed of their holdings but failed to file the reports, 

!I USDC ED Wis., April 20, 1945. 

Y S.E.C. v. Oils and IndmJtries, Inc. 1 et al., USDC SD NY (Complaint filed Septem
ber 27, 1944). 

, -2.1 USDC ED Mich.; February 26, -.1945. 
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regarding changes in beneficial ownership of registered securities by controlling 
persons, required by Section 16 Cal. The judgment ordered and directed the de
fendant-s to file such reports and in addition permanently enjoined them from hinder
ing, delaying or obstructing the company's filing of reports regarding the beneficial 
ownership of its common stock by defendants. The corporation was not a party to the 
action. 

In S.E.C. v. Samuel Okin, !I the Commission. for the first time sought and ob
tained an injunction ~ich restrained the use of proxies obtained by Okin in vi01.a
tion of Section 14 (a) of the Securities Exchange Act of 1934 and Regulation X-14 . 
but did not at the same time restrain the holding of the stockholders' meeting. 
Okin's sole purpose in obtainiDg proxies was to elect himself a director of Electric 
Bond and Share Company, of Which he was the owner of 9,000 shares of commpn stock. 
Okin's proxies represented such a small fraction of the voting shares that his votes 
could not have ef~ected his election and adjournment of the stockholders' meeting 
would mive caused undue hardship to the corporation and the majority of its stock
holders. The corporation was not in aQY way responsible for solicitation of proxies 
by okin. The court, however, in its opinion 2/, expressed. concern at the disen
franchisement of those common stockholders '£0 had given proxies to Okin and sug
gested that the,y be given an opportunity to exercise the right to vote their stock. 

!I 58 Fed. Supp. 20, USDC SD NY, 1944. 

Y Bright, J. 
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PART III 

ADMINISTRATION OF THE PUBLIC UTILITY HOLDING COMPANY ACT' OF 1935 
/ 

, The Public Utility Holding Company Act of'1935 deals with holding companies hav-
ing, subsidiaries which are€lectric utility comPanies, or which are engaged in the 
retail distribution of natural or manufactured 'gas. The Act was passed for th~ ex
press purpose of eliminating certain evils and abuses which the Congress had found 
to exist in connection with the activities of such companies, and was intended for 
the protection of both investors and consumers. It provides for the registration of 
holding companies (Sec. 5); regulation of securit.1 transactions of holding companies 
and their subsidiaries (Secs.6 and 7);, regulation of acquisitions'of securities and 
utility assets by holding companies and their subsidiaries (Secs. 9 and 10); the 
regulation of payment of dividends, solicitation of proxies, intercompany loans and 

,other intra~system transactions (Sec. 12); the control of service, sales, and con
struction 'oontracts (Sec. 13); and the control of accounting practic'es (Sec. 15). 
The key prOvisions of "the, Act, however, are contained in' Section 11, which requires 
the limitation,of holding company systems to an integrated system,or systems and 
related other businesses and the, corporate simplification and eqlitable distribution 
of voting power of companies in holding company systems ~ -

Sm.1MARY oF ACTIVITIFeS 

The principal rekulato~ activities of the ,Commission under this Act in the 
past fiscal year continued to center'around ,the administration of Section 11 and 
the disposition of applications designed to give effect to'th~ Commission's orders 
under that section. In addition, an important segment of the Commission's work re
lated to passing upqn applications and declarations under Sections 6 and~7 of the 
Act for the issuance 'of securities, mainly ~ the subsidiaries of registered hold-
~g companies, -in the-aggregate amount of $1,308,642,000. , ' 

As of June 30, 1945, there were registered under the Act 54 public utility 
holding company systems, the aggregate consolidated assets of which,amounted to ap~ 
proximately $16,200,,000,000. ,These systems include 118 'registered holding companies 
and 943 electric, gas and non-utility subsidiary companies; , 

Further significant progress was made during the past fiscal year'in effectuat
ing the requirements 'of Section 11 relating to integration, corporat~ simplification, 

, and' reorganiza~ion. At June 30, 1945, integration or simplification pr'oceedings had 
been instituted by the C~ssion in regard to practically all of the holding com
,pany systems. Integration orders outstanding on June 30, 1945 require the divestment 
of 'holding companies' nonretainable interests in 147 'subsi<;liary qompanies, having 
aggregate assets of $4,352,000,000. 11 This figure is exclusive of divestments , 
already effected, as listed in Appendix Table 20 and discussed later i~ this section. 
Simi18,rly, prior to the end of the past fiscal year the Commission had issued 46 
orders involving simplification of corporate structures and equitable redistribution 
of voting poyrer and there were 47 such- proceedings pending in various stages of, 
completion. ' . 

, 

In~the year ended June 30, 1945 the Commission instituted 7 new proceedings to 
require public utility holding companies to comply with Section 11. A classifica
tion of the proceedings instituted by the ,Commission under Section ll,(b) (1) 
IJ1ttegratioiJ and' Section 11 (b) (2) [Corporate simplificatio!y which were pending 
at the close ,of the fiscal year is as follows: 

!I See Appendix Tables ,21 and 22. -
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Section 11 Proceedings Pending as of June 30, 1945 

No. of Pro- ·Noo of No. of Ho1d- Noo of Aggregate 
ceedings Systems ing Coso Sub. ·Cos. Assets 

"- , 
Seco 11 (b) (1) 16 2 3 29 $ 173,261,457 
Sec. 11 (b) (2) 34 10 28 223 ...... 3,5.72,902,875 
Sees. 11 (b) (1) and 

11 {b) .(2) combined 13 21 61 516 9,855,707,763 
63 33 92 768 113,6012872,095 

..... 
" Under Section 11 (e) of, the Act, the Commission· is authorized to approve 

vo1untar,y plans of reorganization submitted by registered holding companies and 
their Subsidiaries, and to seek court enforcement of such plans 1£ they ~-e neces~ 
sary' or appropriate to effectuate the geographic'and corporate simplification re
quirements and· are fai.r~and equitable to the persons .affectedo 'Many such plans for 

,complete or partial compliance. with Section 11 have been approved by the C~ssion 
and have been or are being consummated. others have been filed and are currentlY 
being considered by the Commission. Up to June 30, 1945, a total of l46 plans had 
been filed with the Commission under Sec~ion 11 '(e). The Commission approved.56 
of these plans, frequentlY after securing necessary modifications; 23 were withdrawn 
or dismissed; 3 were denied; and 64 were pending before the Commission in various 
~tages of completicm. As stated in the Commission's Tenth Annual Report, the fil
ing, approval, and'consummation of these' plans represent major achievements in the 
financial and operating reorganization of the utilitY'industry.: 

The Commission's experience in enforcing the Act shows that compliance with 
Section 11 (b) does not mean dUmping or forced sale of securities on the markets. 
On the contrar,y, it is now clear that thB favorable market reception of the port
folio utility stocks, that have been sold has been an imPortant factor in strengthen-' 
ing the market' for utility equiti~s. Moreover, in addition to sales, there have 
been other methods of compliance, sucn,as exchanges of underlying portfolio securi
ties for holding company securities, the issuance of subscription warrants to pur-

\ chase portfolio securities, the distribution 'of portfOlio stocks as dividends, and 
exchanges of securities of soundlY reorganized companies" for the old. securities. 

A' factOr, of importance in facilitat~' the divestment of nonretaiDable proPer
ties and the reorgani?lation of holding' company' systems"has been t-he growing 
confidence'of investors in the stability of""operating utility common stock earnings, 
,resulting in part fromOthe more conservativ, capital structUres of the operating 
'c.ompanies. This has been refiected in the strong investment demand for portfolio 
utility common stocks whicn have been 'sold by holding' companies in cOmplYing with 
Section 11 of the Holding Compaqy Act. '~supplY,of operating utility equities 
available for investors is still llmiteci, although it is increaSing steadily as the 
holding companies conSummate the.ir Section 'n progr~. For ma.ny months the market 
for utility common stocks has been active and has ·been advancing. The current 
dividend yield on the common stock of most,electric ut~ities at prevailing prices 
in the fall of 1945 was.less than 5 percent. ,Since maqr.of the holding companies 
have senior securities bearing interest or dividend. rates .of more· than 5 percent, 
they have a net advantage in retiring their. bigh-cost senior securities through the 
saie of· portf~llo sec;urities at p~ling prices. . :: 

, During the past fiscal ;year registered., holding cOmpanies diSposed 0'£ their' non- . 
retainab1e interests in 86 electric, gas, and <?ther subsidiary companies, 'With total 

. \ 

/ 
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assets of approxtmately 1575,000,000. Y ..This includes 40 electric utility cam
panies, with assets of $384,000,000; 21 gas utilit;r companies, with assets of 
$1]2,000,000; and 15 other companies, with assets of $79,000,000. In addition, 17 
companies 'sold a part. of their assets in the total amount of $33,000,000. The fol- . 
lowing table, which 11&8 prepared tram the detailed data contained in Appendix Table 
20, gives a su.ar.r of the total divestment program trom December 1, 1935 to June 
30, 1945. 

SUIIIU.BI 
!'.LEC'fRIC, GAS ADD BOB-UtILIfi PIiOPERTIES SOLD OR O'l'BERWISE DIVESTED 

Br REGISTERED PlJBLIC UTILITI HOLDDiG COIIPABIES 
Dec_bar 1, 1935 to JUDe 30, 1945 

B1!!Ilbar of Co!pap1ea 
Assets of Companies DiveSted 

(000.000 omitted) 
Elec- BOII-
tric .9!!. utility Total 

Dl.T8sted~ !rcbange or Dl.strib9-
Yon of urities to Secgr:lV 
Rnlders 

80 loDger SIlb~ect to iloldiDg eo.
pllD7 Aot. 

St1ll subject to HoldiDg ~ 
Act 11 

Ro loDger sub.1~ to IIoldiJIg ~ 
Jl8D7Ac1;JJ 

Still sub~ect to Bold:1Dg CoIlpeDJ' 
Act 11 

Partial SaJ.es of Propar'tJ' Rot 
!Deluded in above 'lob] e 

Assets sold DO laager SIlb~ect to 
the Act 

Assets sold still subj ect to the 
Act 

Totals 

11 7 2 

5 -z/ 

100 79 93 

A Uy ~ 
~ !li a 

liaIIlbar of CompaJJies 
MaldDg Such Sales 

50 8 22 

],Q ..4 ...! 

~ ~ ~ 

20 $1,155 21 $4ll $ 4 

5 952 oy 0 

Z72 1,029 335 2ll 

-1t.1 ~ ~ ~ 

~ .~ tm. ~ 

Sale Price 

80 • 78 4 26 

12. ~ 4 ---...! 

~ L..§i , 8 ,Ul 

$1,570 

952 

1,575 

--m 
~ 

108 

---M. 
i L24 

1:1 lIT nIlllOll of their relatlcmllhip to other registered ho1d1Dg CCIIIIp8Dles. ' 
ZI RoriherD Batura! Gas Co., which was a subsidiarT in 3 different C0Jl!P8D7 SJ'stems cd itself a 

registered holdiDg COIIIpIID7 havillg cousolidated assets of t63,178,222, was Dot ineluded in the above 
SUIIIII&.1',VJ Lone star Gas Corp. d1.stribllted its COIIIIIIOJI stock investment therein to its 0lIII stockho1~s 
ancl 1Jn1ted L1gbt " Power Co. sold its holdings tor $10,533,612. 

JI !Deludes all cases mare total cU.Testment. was effected b,y sales of entire proper1;J' to 1 or more 
th&JJ 1 ba;Jer. ' 

!J !D the case of sales to IIOre tIIaD 1 bu;yer, the ,COlIp8D7 was classified in accord&JJca \'lith the 
dispoaition of the lIIIIJoriV of the assets sold." 

21 Befieots cU.vestmeDt of Philndelphia Blectric Ce. __ lJDited Corporation. '!he divestment of I'biladel"' 
pb1a Eleotrio Ce. lIT UDit.ed au I.proYaleDt Co. 18 DOt JDclud.ed JD the above IIUII8J7 able 1'igar8a. 

!I It should be noted that this figure represents the total assets of the divested 
companies in order to refiect the size of such compaD!es. In most instances, ot 
coarse, the parent holdiJ2g company O1med only" the outstanding common stocks of 
the dives.ted compau1es. and not their total assets. See Appendix Table 20, -which 
gives details of the maDner or divestment and the consideration received as well 
as the total assets of the divested companies. -
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It mq be nbted that prior to JaDe 30~ 1945~ 342 electric~ gas~ and other sub
sidi8.l7 eompanies~ with assets aggregating apprOld.mately 14~347~OOO~OOO were 
divested by' registered holding cOlllp8.Dies. or the total. of these divested COIIIpanies~ 
292 companies, with total. assets at '3,145,000,000, are no longer subject to the 
provisions of the Holding Compa.n;y- Act or to the authority of the Commission lUlder 
that Act} and 51. companies, with total. assets of $1,202,000,000, remain subject to 
the Act bT reason of their relation to other holding companies. 

A classification of the foregoing divestments with reference to the properties 
which 1I8l'e sold to municipalities and other public· authorities, as contrasted -with 
those which remain under private ownersh:1p~ shows the followiDg S1IIIIIIIa17 results I !I 

Sales to mu.n:1c~ties, public authorities" 
rural cooper-ati V'e$" and the, T. V.A. 

Divested. properties -which continue under private 
O1mer~hi.p 

'lotalfi 

No. ot Oos .. Total Amounts 

51 • 293,280,924 

~ 4.10531719.1333 
342 14.1347.1000.1257 
==== 

More than ball" the properties which were sold to municipalities and oth~ pub-
11c authorities had total assets of less than a m111ion dollars each. The largest 
company that 11&8 sold to a public authority 1mB the Tennessee Electric Power Com
pany with gross book assets of 1110,000,000. Strictly speaking, the sale of this 
'company to the Tennessee Valley Authority,.in 1939, was not a Section II divestment 
~t -was the culgrfnation ot a IQng period of negotiation for the p-urchase of thiB 
and other properties in the Tennessee VaJ..l.ey Auth0rl.ty area bT tbe T. V.A. and its 
wholesale distributors. The sale~ theretore, was not effected pursuant to a Section 
11 order, nor in contemplation of the provisions of Section ll. A e1m11ar state
ment maT applT to certain other dive~nts where the decision to sell was reached 
independently of Section 11 requirements. . 

DlfmRATION AND, SIMPLIFICATION OF HOLDING COMP~ snmam 

There follows a brief SU1IIIIlar,y of the status of each of the major holding cam
PaDT systems under Section 11 at the ~lose of the past fiscal year. The S1DIIIII81"1' 
includes aD outline of the principal developments "tIhich have been related. in 1"uller 
detail in the C01IIIIIission1s .previous 8DDQal reports, together with an account of the 
~ or steps taken duriDg the past fiscal. y-ear. 

1. Eleotric Bond aud Share Co!pauj 

!he parent of tbis system, Electric DoDd and Share Comp8!J1" (Bond and Share l, 
controls five major subholdit2gcOJllpan1es. Bational Power and Light Compan;y 
(National), American Power and Light; Compau;y (American), Electric Power and Light 
Corporation (Electric), American and Foreign Power COJIIP&ll1", Inc. (American Foreign), 
and AmeriCaD. Gas and Electric Compa.n;y (.American Gas). 

Y In the Report at the COIIIIBittee on Progress in the Regulation of Public utilitieS, 
Proceedings ot the National AsSociation of Railroad and utilities Comraissioners, 
1945, the following statement ~ made concerning the trend to public ownerships 
"We have attempted t~ <ieterm1ne it there is arr:r important trend toward pUblic 
ownership of utility- .property, and almost -without exception "19 find that the com
DlissiOJlS do not feel that there is any substantial. change in this direction.-
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Section II (b) (2) proceedings 1rl.th respect to Bond and Share and certain or 
its Subsidiaries were cOmmenced on May 9, 1940. !I In' its Findings and. Opinion . of' 
August 23, 1941, Y the Commission 'ordered National to dissolve since it served no 
useful function ,and constituted an undue and unnecessary complexity in the system. 
National's debt and 'preferred stock have been retired and its only outstan~ 
security is now common stock. Its principal .remaining assets are the common' stocks 
of Birmingham Electric CompatIY', Carolina Power and Light Compaily and Pennsylvania 
Po:wer and Light Compa~. National proposed in plans, filed 1rl. th the' COmmission y to 
~tribute these stock~ toi~s own common stockholders, together with its holdings 
in two lIlillor subsidiaries. The Commission indicated to National that, prior to 
distribution or ~ other dispositiOn of its 'holdings in. its subsidiaries, the ac
counts and corporate structures of such subsidiaries should be conformed to the re
quirements of the Act with re,spect to' distribution of voting power and other, ' 
matters. Y Plans to this end were filed by' National and approved by this COmmis- , 
sion with respect to Carolina Power and L1ght,21 Birmingham Electric CompalV', 6/ , 
and Pennsylvania Power and Light Compan;y. 'J/ It ~ be noted that in each of tkese 
'cases, the State commission either alone 'or in conjunction with the Federal Power 
CommiSSion, ordered the elimination of certain write-ups (Account 107) and the 
elimination or amorti~ation of acquisition adjustment items (AccqUnt" '100.5). Fre
quen1ily in such cases, the accounting and structural ,reorganiza1;ion of operating 
utility'subsidiaries of holding, companies under the Holding Compan;y Act is accom-' " 
panied by' or based upon ,accounting orders of the State -Commission, and frequently 
also of the Federa,1 Power CommissiOn.' 

i'Wo of the other subholding comPanies, American arid, Electric, wer.e, ordered 'to 
diSSolve:!!! for similar reasons as set forth for National. Appeals were taken by' , 
these companies to the United,States' Circuit Court of'Appeals for the First,Circuit, 
which affirmed the order of the -Commission on March 17, 1944. 9/:. Application for ' 
rehearing was denied by the court, whereUpon the companies ,petrtioned, the United 
States Supreme Court for a writ of cer1;iorari, which was granted on May 28; 1945. 
Arguments were concluded. on November 16, 1945 but *0 decision has been rendered by 
the court. Certain major steps taken by Electric and American and. their subsidiar.i.es 
in the aver-all process of complying with ~tion II are'detailed below. ' 

_ On .TulJr 13, 1944 American filed an application f'or approval. of a plan under ' 
Section 11 (e) of the Act f'or retir9ment of"approximately $36,400,000 principal 
amount of debentures at par p.lus, accrued interest. ,'Hearings -were held and objections 
heard with re~ct to the plan~ Briefs were fUed by American and by an objecting 
debenture holder. '00 October 31, 1945 the C~ssion issued its Findings and Opinion 
disappro'dDg the, plan, the Commission concluding that the :fair and equitable standards 
of' section 11' (e) ~ that holders of American's debentures shou1.d receive 110,( 
of' pMncipal amOuut' plus accrued interest, and leaving for Subsequent determination 

g Holding Compa:n;y, Act Release No. 20;1.' 

y Holding C~ Act Release No. 2962. 

'}j File Bo~;k?l. 

y HoldfDg p~ ~Act Release No'. 3896. 

21 Holding CampaJ1;y Act 'Release Nos. 3995 and 4746. 

&I HoldiDg Company- Act Re~ease No. 49550 

11 Holding Comp~ Act Releaee !loa. 6080 and 6167. 

y, Holding C~ Act Release No. 3750.. \ 

_ J.I Ame~can Power' andMt Ciompan;y VO S.E~-C.J,' Electric Power' and ~ight CompSV·v .. 
, S.E.C., i4i Fed., { 606. -

- . - • r..'. 
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the precise amount-in no event less than 1l0% o~ principal amOUnt plus accrued in- , 
terest-which should ,be received by holders of certain asSumed debentures (not 
callable unt~ 1947). Y Amerlcan was girap. 30 days ,to file an 'amendm.ent in 8:c-
c~ce with, the Commission's F:i.ndings a:ild Opinion. An amendment design,ed to comply 
with this condition was fUed on November 5~' 1945 a1ld approved by the Commission on 
November S, 1945. Y , ' , , 

" Mir:inesota Power & Light Company, a subsidiary" of American, fUed an application 
on August 14,,1944 for approval ,of a plan purSuant to Section II (e) of the Act. 
The plan provided for.· correction of existing unfair and ineCll i taple distribution of 
voting power in the company by increasing the equity represented. by the common stock 
by means of capital contributions by American. The plan also provided for conver
sion of outstanding preferred stock into a new '5% preferred stock and the payment or 
cash to preferred stockholders. . The Commission I s Findings and Opinion approving: 
the plan, as amended, were issued 'June 6, 1945, 3/ and the plan was subsequently en
f~rc~ by the United States District Court for the District of Minnesota,. 

During the year Amertc,an disposed '0£ its interest in Nebraska Power COmpaDy 
for appraximately 814,000,000 and the' oil prpperties of Glacier Production Company-, 
a subsidiaI7 ~f The 'Montana Powe~ Company, fOr approximately &9,600,000. !:J ' 

-' , 
During the spring o£ 1945~ two of AMerican's ~bsidia:ries; Texas Electric 

Service Company and Texas Power & Light Company; went throUgh accounting reorganiza
-tiona ~der which American made cash capital contributions of 815,500,000 to the two 
companies, and under which appraxtmately-e50; 000, 000 , of estiMated inflationar,y items 
-were el1)dnated from the plant accOUIIt.s of the two, companies. if Subsequent: to the 
close of the fisc~ year, American formed a new Texas holOing compan;y which acq¢.red 
the abo~ntioned two companies and, in addition, acquired Electric's, inte~st in 
the common stock of .Dallas Power & Light Company-; the latter for a cash' considera
tion, of 817,3?0;OOO. 'Y American', stipulated that it would dispose. of Texas Utilities 
Comp~ w1tbin1 one year from October 1945. ". ' . , 

, , 

On Mq 5, 1941 United Gas ~orporation, a subsidi8.?" of Electric, fi+ed ,an ~p
plication proposing certain ref'll18ncing and in connection therewith the rep~t 
of 852,925,000 in debt claims h~ld by Bond and Share. At the time the Commission 

, ordered hearings on this application, it also instituted proceedirigs pursuant to Sec-
tion II (b) (2) and o:tber sectionS of the Act 7/ for the purpose of examining the , 
transactions proposed and exploring the validity and rank of,thedebt claim of Bond -

, and Share. , After the close of 'the hearing~ a S~ction 11 ,(e) plan Was filed which ' 
provided for the reorganization of' United Gas and 'a compromise settlement of' the 

, ' , 

Y Holding C<?DIPany ,Act Release No .• 6176.' (COJimdssioner'HeaJ.y dissenting)., 
. . . . . - .' , ' 

'y Holding Company 'Act Release No. 6176. On Nov.r 30,,1945, the C~~CJion ap-
. proved a supplemental amendment providing for the, retirement, of the assUmed 

debentures at .l.l5~ of principal amount plus accrued interest (pomm1ssiqner, Healy 
,dissenting.) Holding Comp~ Act Releas~ No~ 625S. 

, " V Holding Comp8D7 ,Act Release ,Noo sa50. 
I ' 

!!I Holding Comp8JJ1" Act ReleaSe No~ 54630 

~ Hold~ Compan;r Act 'Release Nos., 5742 and 579S .• 
• ,y Holding Comp8JJ1" Act Release No. 6158. 

" 11 Holciini CompaD;y Act Release No. 2790. 

\ , 
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claim of Bond and Share. At the conclusion of hearings on this voluntary plan, the 
COlimrfssionissued its order apPI'9ving the plan, as fair and equitableo y' At ,the 
company's request, the Commission applied t~ the Federal Court for enforcement of 

·the plan, Vlhich was approved by the court' on, NoVember 20, 1944.Y 
, - / . 

On March 8, 1943 utah Pmr and Light Company, a subsidiary of Electric, filed 
an application proposing certain refinancing and the Commission instituted 11 (b) 
(2) prc;>ceedings which were consolidated therewi tho' V The Commission approved the 
~f~ancing and ordered a recapita;t.ization of the company invo;tv1ng, among other, 
things, the conversion ,of its preferred and cODDllon'stock into a singl:e ,class of new 
common stock and requiring certain other adjustments in its aocounts. 4/ '!'he Com
mission t s decision in, this case was preceded by an order of the FederaI Power Com
nssion on August 2, 1943 dire~ing the company toeliDiihate' from its property 
accounts inflationary items aggregating $29,441,872 by charges to surplusJ the 
order ~ based on:a stipulation of facts entered into between the. Federal power 
CODDnission, the Public Service Commission of utah, and utah 'Power and Light 
Company. 

, . ",' . 
On March 21, 1945 utah filed an application with'the ComDrl.ssion for the ap

proval of a plan. of reorganization under Section 11 (e) of . the Act, in 'Which Elec
tric joined. The plan provided, among other things, tha:t;.El.ectric would surrender 
all of its holdings in utah, including its entire ,common stock iriterest, am would 
release Utah and its subsidiaries from all claims in favor 6f 'Electric agidnst Utah 
and its subsidiaries in consideration for which utah would (a) pq Electric 
$650,000 cash, (b) release Electric from all claims, in favor of utah or any of its 
subsidiaries against Electric, am (6) assign ,to Electric all claimS of Utah and 
its subsidiaries against Bond and Share of its wholly-owned Subsidiaries'. After hear,,::, 
ings thereon, the Commission issued its, ~dings and Opinion approving the plan on 
November 13, 1945. 2.1 The plan -was subsequently enforced by the United 'States Dis
trict Court for the District of utah. One major result of the reorganization, in ad
fition to greatly improving utah's capitalstructur~, will be to separate, the company 
entirely from the Bond an~ ~ system. ' 

On May 18, 1943 hearings were reconvened wfth respect to the il (b) (2) pro- . 
ceedings of Bond and Share and i~s subsidiaries. '§j The first issue to be considered. 

. 'Was Bond aDd Share's relation to American Gas., Before the hearings were concluded, , 
Bond and Share reqUested that it be permitted to present a plan for its disposition 
of· its, intere~t, in ,AmeriCan 'Gas. 7/ " , " , 

" . . :, ',~, . 
g H01~ Comp~ At!t R~1~a,se No:. 5271. 

3lIn ,the 'Matter 'of'uDit~' Gas Corporation, et al., 58 Fed. SUpPa -501. 

V,Holding Comp~ Act Release No~ 4157. 

!!J 'l!.olding Oompany Act Release Noo 471.6. 
"21',Holding' Company Act Rele,a,se No. 6212. (Co-.ssioner Heaiy,oiss~nting as to the 

'payment'of $650,000 to Electrtc and the assignment to Electrio of UtahJs claim 
against'BoRd and Share.} 

, , 

SI Holding Comp~ Act Release Noo 4305. , 
11 After the close of the past fiscal year, Bond and Share filed a series of three 

plans for the stated purpose of enabling Bond and Share to comply with Section 
11 (b) of the Act,' !pcluding ther~in'aplan for the di~osition of ~ts interest 
in American Gas. (Holding Company Act Release No. 5970)., . ' 

On October 10, .1945; the' Commission approved Plan 1 which provided for a distri
bution 'by" Bond and Share to its preferred stockholders of approximately 
331,000,000 or $30 per share in partial retirement ,of. the' stock, accompanied 
by a 30 percent reduction in dividends.· (Holding Company Act Rele'ase No. 6121). 

.' '. :. - . 
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On October 26" 1944 American Foreign filed a plan of reorgani~ation under Sec
tion 11 (e) of the Act which was joined in by- Bond and Share. Proceedings on the 
plan wre consolidated by the Commission lVith the ~oceedings directed to Bond ani 
Share and American Foreign under Section 11 (b) (2) of the Act. !I Hearings on the 
consolidated proceedings have been held and the matter is pending. 

Proceedings pursuant to Section 11 (b) (1) directed to American Gas were in
stituted December 1, 1939. Proceedings on an application previously filed by 
'American Gas, requesting approval of the continuance of its Central System together 
with continuance or alleged South JersfSY and. Northeast Pennsylvania systems, were 
consolidated therewith. ( Hearings were held from time to time in such consolidated 
proceedings. On February 6, 1945 this Commission issued its Statement of Tentative 
Conclus'ions with respect to the properties of American Gas subsidiaries. y !he 
Commission tentatively concluded that properties comprising the Central. System. could 
be retained under common control under the standards of Section 11 (b) (1) of the 
Act but that other properties must be divested if' such Central System was to be re
tained. Hearings to consider -,bether such tentative conclusions should be adopted 
as the final conclusions of the pommission have been held and the decision was 
pending at the end or the fiscal year. 'J/ 
2. The North .American Campa!\! 

Section 11 (b) (1) proceedings were commenced March B, 1940 with res:pect to the 
North American Compan;y (North American) 4/ and its subsidiaries and 11 (bJ (2) pro
ceedings were initiated on December 2, 1941 with respect to North American Light and 

. Pmver Company (Light and Power), i/ a subsidiary holding compa.n;y of North American. 

On April 14, 1942, the Commission.' s order and opinion were I:!!ndered in the 
11 (b) (1) proceedings, directing North American to confine its operations to a 
single integrated system built around the Union Electric Company of Missourio Y 
The order permitted the company to file an alternative plan within 15 days, where
upon the compa.tl1' requested a modification of the order, which was denied. 7/ North 
Ameri-ean appealed the order to the United States Circuit Court of Appeals for the 
Second C1:rcu1t, which court aff'irmed the order on January 12, 19430 ~ On March 1, 
1943, the United state Supreme Court gr~ted a writ o£ certiorari ~to review the 
case, but on April 15, 1943 i.ndefini.te~ def'erred the case because o£ the lack o£ a 
qualified' quoram. Subsequ.ent to the end o£ the fiscal year, November 18, 1945, the 
Supreme court heard argument on the case but no decision has as yet been rendered. 

!I Holding Company- Act Release No. 5300. 

y Holding COJIl)8JV' Act Release No. 5591. 

21 On December 26" 1945, the CODIIIlission i~ed its Ftodings, Opinion and Order in 
this proceediDg rea.f'f'1.rmiDg in all essential respects its earlier tentative con
-elusions. Holding Company Aet Release Boo 6333. 

!J Holding COIIIp8Dy' Act Release No. 1960. 

if Holding ComPtuO" Act Release No. 3163 .. 

W Holding CoIapatv' Act Release No. 3405. 
, 

11 Holding ~ Act Release No. 3630 .. 

!I 133 F. (2d) ]$. 

JJ 318 11.S" 750. 
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North. American has continued its'P9licy of p~ing common·stock dividends,in 
the stock of its subsidiary, Pacific Gas ~d Electric CompaQy, and in addition has 
sold 700,000 shares of Pacific cammon stock in a public offering. 'The cash so 
realized and conserved has been used to ,retire North American 1 s entire issue of 
6% Series preferred stock aggregating $30J3l7,9~0, ·and to reduce its debt obliga. 
tions. North American sold its Pacific Gas stock on a 5013 percent ba!3is ('on 1'e,.. 
sale the yield was 5 percent) and used the proceeds to retire preferred' stock on . 
which' the dividend rat,e W"dS 6 percent. 11 As a result of its disposition of holdings 
in the Pacific Gas and Electric Company, the latter company has been d~clared not to 
be a statutory subsidiary in. the North American system. On May 4, 1945, the Commis
sion approved a voluntary plan filed under Section 11 (e) for the simplification of 
the, corporate structure of Union Electric Company of Missouri, 3/ suphqld1ng company 

. of North ~rican, whereby" two of Union's subSidiaries we:re el~ted. 

On December 30,·...-1941, the' COlIUhission ordered the dissolution of North American 
Light & Power CompaIJiY, V a subsidiary of the North American Company, finding that 
it constituted an undue and unnecessar,y,complexity in the system and served no use
ful'purposeo HOwever, the determiIiation of a fair and equitable plan of dissolu
tion has been delayed pending'the disPosi~ion of claims asserted by Illinois Power 
Compan;y, an indirect subsidiary of,t.ight and Powero ,Extensive hearings' hav~,been' 
held with respect to these claims but haVe not yet been c'ompletedo Meanwhile, 
Light & Power has retired $3,376,500 principal. amount of its public~ held deqen-· 
tures 'Without the ~ent of redemption premiums 0 This action was approved by the . 
Commission and was appeal,ed by the trustees' under the indenture securing 'such deben-. 

·tures to the United States Circuit Court of Appeals for the Seventh Circuit which' 
upheld the COIIIDlission's order.!tI ' , . . 

A plan for· .the dissolution of Illinois Traction Company, a subsidiary 'ho1ding' , 
compan;y in the Light &: Power system, filed pursuant to the pr.ovlsions of Section '11 
(e), was appT'oved by the COlI!IIli.ssion on October 24, 1944 21 and ·wa,s affirmed by the 
U.S'. District ,Court for, the District of Maine on December 19, 19450 .' . ' 

3. The United Gas Improvement' Company , 
I . _, .' .,' 

'Section 11 (b) (1) ,proceedings with respect to this System were ~tituted on 
March 4, 19400. 'The UI4ted Gas, Improvement. Company (UGI) subsequentJ:y request.ed the 
Commission to state its·views,.Whereupon the Commission issued its tentativ~. con
clusions with respect 'to this system and defined its ·integrated system as the elec
tric properties in the PenD8y1yania-Delaware~Mary1arid area. Orders of divestment 
were issued,§! on July 30, 1941 ~rid May.?, 1942 on the basis of this interpreta~ 
tion. These orders we~e: appe.a1ed by"the . company to the' United States CirCUit 
Court" of ,Appeals for the Third, Circuit, which court sustained the orders on 
November 17, 1943~ '11 ' .... ', < ';.' ., , 
g ~ Dec~mber 1945, No;t~luite:dcan borrowed ',$32,000,000 fram: certain banks at 
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After argument before the court but prior to the issuance of its decisi~, UGr 
and its subsid.i.a1y, Philadelphia Electric Company, fUed. voluntary plans under Sec
tion II (e) with a view to complying at least partially with the provisions of Sec
tion 11 (b). Brie:fly, the plan provided for the distribution to UGr stockholders 
of 830,600,000 in cash and substantially all the stock holdings in two of its 
SUbsidiaries, Philadelphia Electric CompaDY and Public Service Corporation of New 
Jersey. The plan was approved by too Camnission on March 18, 1943 1/ and by the 
common stockholders on April 19, 1943. In May 1944, UGr distributed' to its stock
holders its holdings of Delaware power & Light CompanY and subSidiaries. During the 
past fiscal year, UGr has disposed of its interests in three additional companies, 
namely, Nashville Gas & Heating Company, Y Arizona Power porporation y and 
Manchester Gas Compa.n;y. Y. Subsequent to the close, of the fiscal year, UGr filed 
another voluntary plan 'JJ tJJlder Section II (e), designed to effect further compli
ance with the requirements of Section ll. This plan provides for the voluntary 
exchange of certain miscellaneous investments in public utility holding companies 
'laving a present market value of approximately $25,000,000 for shares of UGr COll

mon stock. No decision bas as yet been rendered by the Commission wi. th respect to 
this plan. 

4. 'lhe CaJmcmweal1.;h & Southern Corporation 

On March 6, 19~, Section II (b) (I) proceedings were begun with respect to 
this "system and on April 8, 1941 Section 11 (b) -(2) proceedings were instituted and 
consolidated with the fomer proceedings. In its order of ,April 9, 1942, Y the 
C~ssion directed Commonwealth & Southern Corporation (Commonwealth) to reduce its 
then outstanding preferred and cammon stock to a single class of new cammon stock. 
The order was appealed by the company to the Circuit Gourt of Appeals for the Third 
Circuit 'Which affirmed the Commission's order on March 31, 1943. 7.1' 

On April 20, 1943, COlI1IIlonwea.1.th filed a plan of recapitalization providing for 
the reclassification of its stock into a new class of common stock and a distribu
tion of its holdings of all the "cammon stock ot Consumers Power Compgqy to stock
holders of Commonwealth. On February 26, 1944, the company filed an amended plan 
prop~sing a change in the allocation between its preferred and cammon stockholders 
and further proposing the distribution of its stock holdings in its other Northern 
subsidiaries in addition to Consumers Power Campaqyo 

Hearings on the amended plan 1Iere concluded on March 27, 1944 and the staff 
rUed its proposed findings on ~ 29, 1944 approving the basic features of the 
amended. plan but recommending that certain further amendments be made. Briefs were 
filed and oral. argument held on the issues involved by various stockholders partici
pating in the proceedings. On Mq 31, 1945, the Commission issued its Findings and 

!I Holding CompaDy' Act Release .Ro. 4173. 

Y HoldiDg Com:pa.ny Act Release No. 5896. 

'lI Hold:ing Com:pa.ny Act Release No. 5882. 

!tI Holding Com:pa.ny Act Release No._ 5130. 
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Opinion !I which stated that if'the plan were ame~ed in several'respects, the Com
~s'sion would approve it. Commonwealth fUed the ~endments requested and thereupon 
the, Comniission on June 30, 1945 issued its order 31 approv1ng the amended plano 
Among the provisions of this amended plan was one requiring that the plan receive 
the ,affirmative vote of the holders of a majority of'each clasS of stock of Cammon~ 
wealth at a special meeting, before the Commission applied to an appropriate federal 
district court, for an order approving and enforcing the 'plano A periqd of several. ' 
months thereafter elapsed without arrangements having'been completed,for conducting 
the vote contemplated in the, pian. No vote having- been taken, the Commissionj by' 
order d'ilted November 1, 1945, 'JI modified: its pre-y:i:ous order so as to approve the 
plan on condition that the,compaqy delete .that portion of the plan requiring a stock
holders yoteo' On November 9, 1945, Commonwealth ,filed modifications 'of its plan 
stating that it would eliminate the proVision for a 'stockholders vote-if the Commis
sion would approve an extensive amendment of the plan wh?-ch essentially altered 
'ti.y , 

, The Commission" in all these orders" has retained jurisdiction to determine the' 
retainability of CODIlIlonwealth's remaining, subs'idiaries and any'of the utility opera-
tions and other businesses of the system unde~ Section 11 (b)'(l)o , 

, , 

Commonwealth has continued to refinance and recast the security structure of 
its utility subsidiaries and in the process has materially improVed,their financial 
condition. 

5. Cities Service COmpaqr 

On May 5, 1944, the CommiSSion issued its order in the Section 11 '(b) '(:r) pro
ceeding involving Cities-Service Compani (Ctiief!), the top c~aw.·iIi,thi~ system. 21 
The order directed, Cities to comply with Sect,ion 11 (b) (1) by !"e4ucinlf the Opera
tions of its system to certa:in gas distribution properties 'l,ocated.'in':the Mid-, I 

Continent section, together with certain gas production a,nd' trammi:ssion properties 0 

The order" however, permitted the ret~ntion of the systemfs,nonuttlity properties 
if Ctiies shOuld choose to comply with Section 11 (b) (1) ,by:d.iSposing of all its 
direct or indirect ~terests in utility 'c°mPanies" , 'Ctiies elected to retain tis 
nonutilityproperties" whereupon the Commission" on October 12, 1944; entered a sup
plemental order £/providing, in substance, that Ctiies might dispose of its in
terests in utility properties in lieu of complying with the provisic;ms' of the '. "-

Y Holding Compa,Ily' Act 'Release, Noo 58250 

,31, Holdfng ComPany Act Rel~ase No. 5895. 
" )'" 

'JI Holding Comp8D1" Act Release No. 9177. 
, , 

y On January ,24, 1946, the COJIIIIIission issued a memorandum opinion stating that the 
, modifications of the plan d1-d not have suffiCient merti to warrant scheduling of 

hearings thereon in view of their ~complicated and contusing nature, aside 
!'rom difficult questions of fairness. The Commission indicated that :f'urther ' 
proceedings in this case would be withheld for a period of 30 days in order to ' 
'afford an opportunity to Commonwealth and to aqy person having ,a bona'fide in- ' 
terest in the reorganization to file a plan for compliance with the Commission's 
order of ,April 9, 1942 based upon, the, principle of retiring the preferred stock 
through the sale or other ,disposition of as'sets. Holding Compaqy Act Release Noo' 
6381 • 
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earlier order. Since, the original order, Cities has disposed o~ its interests in. 32 
. subsidiaries ,1/ and has consummated a programe~fectuating various intercorporate 
.transfers preparato:r,r to' a. divestment of its interest in Cities Service Power &' 
Light Company. ' / 

The order or May 5, ,1944 also' directed Arkansas Natural Gas Corporatio~, a sub
sidiary holding cODIP,aXW o~ Cities, to confir,le its operations to the natural gas 
business and dispose o~ ,its interest in its nonutility subsidiaries. Arkansas I 

,Natural Gas Corporation appealed the, order o~.the Commission to the U. S. Circuit 
Court for the Fifth Circuit, which court had arguments on the ,case but has not yet 
rendered a decision. I ' 

On August 17, 1943, the Commission ordered 31 Cities Service( Power & Light 
Company (Power & Light), a holding company subsidiary o~ Cities SerVice Company, to 

'dispose of its ,interest in 43'companies, including Federal Light & Traction~ompaqy 
(Federal) ,and 1ts14 subsidiaries. Since this order was issued, Power & Light, as 
indicated abqve, has disposed of its interests in 30 companies. The ot"der o~ August 
17; 1943 required that Feder~confine its operations to the electric utility busi
ness conducted by subsidiaries in the States of New'Mexico and Qolorado, jurisdiction 
being reserved With respect to certain properties in New Mexico and Arizona. On 
March -30, 1944, V the Commission granted Fede,ral an option to' retain as, its utility 
system either the properties, in New Mexico ~nd Colorado or in Arizona. Federal ap
plied for a yearts extension to comply with the Commission',s order o~ March 30, 1944, 
which was, granted" and Federal's option to elect to retain one of, the two integrated 
systems was continued until March 30, 19~. 

6. As~OCiated Gas and Electric Compaxy',: 

In 1940, Associated G;as and Electric C~any (Ageco) and' its subsidiary holding 
company, Associated Gas and Electric Corpor?tion (Agecorp), filed petition~\in the 
U. S. District Court for reorganization under Chapter X, of the Bankruptcy Act. Both 
coMpanies, -are r,egistered holding companies. The Trustees of Agecorp (Denis J. ' 
Driscoll and Willard L. Thorp) also regisyered as a holding 'company. On August 13, 
1942~ the Commission issued an order ~ pursuant to Section 11 (b) (1) in ~ch it 
directed the trUstees, among ot~er things, to dispose o~ their interest in 115 com
panies, ,reserving for further consideration questions relating to the retainability 
of certain other properties., 'At the end of the first year, ,the -trustees reported 
that they had disposed of their interest in' 60 of, these yompanies. During the next 
succeeding year, disposition was made of an additional 22 companies and 14 others 
were under contract for sale. Of the original ,115 companies, the'trustees retamed, 
as at the clOse of the fiscal,,~ar, an interest 'in' only 16. On February 9; 1945, 
upon application Of ~he trustees, the Commission modified its order o~ August 13, 
1942 Qy removing Manila Electric ,Company, its subsidiary, Associated Utilities In- , 

, vesting Corporation (an inactive corporation which is the original obligor under the 
mortgage on the bonds of 'Manila Electri~ Compaqy.), and Escud~ro Ele~tric Service 
Company from the list of companies required to be divested. Both Manila Electric 
Compaqy and Escudero Electric Serv1ge Compaxw operate'properties 'iri the Philippine 
~lands. I" 

11 Of these, 2 companies' were direct subsidiaries and 30 companies were SUbsidiaries 
of Cities Service Power & Light Company or of its subsidiar.y holding company: 
Federal Light & Traction Company. ' 

31 Holding Company Act ~elease,No. 4489 • 
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On August 9, 1945, the U. S. District Court for the Southern District of New 
York confirmed a comprehensive reorganization plan 1/ proposed ~ the trustees~ 
pursuant to Chapter X of the Bankruptcy Act and Section 11 (b) of the Holding Com
parJY' Act, and mich had been approved ~ the Commission on April 14, 1944. 2/ After 
the close of the fiscal year, the U. S. Supreme Court dismissed a petition lor 
certiorari, and the plan was consummated. The new company, General. Public utilities 
Corporation, took over the affairs of Ageco and Agecorp in January 1946. 

On February 3, 1941, the Commission instituted proceedings pursuant to SectiQD 
11 (b) (2) with respect to General Gas and Electric Corporation (Gengas) a subsidi4:ry 
holding company of Agecorp. Y Subsequently, Section 11 (e) plans for the reorgani.
zation of Gengas were filed,' the hearings on which were consolidated with the Section 
11 (b) (2.) proceedings. On August 12, 1944, a revised plan was f'iled jointly ~ 
Agecorp and Gengas, which provided for the distribution by Gengas of' certain assets 
among its public security holders, after which there lI'OUld remain no claiJlls against 
GengSf except those held ~ the trustees of Agecorp, who would turn in their holdings 
and receive in exchange an entire issue or new common stock of Gengas. This plan 
was approved ~ the Commission on' July 25, 1945. 4/ By orders dated October 15, 
1945 and October 22, 1945, the District Court of the United states f'or the Southern 
District of New York approved and enforced the plan. 

Section 11 (b) (2) proceedings were iristituted with respec1! to Georgia Power 
and Light Company, another subSidiary of Gengas, on February 10, 1943. On A.Pril 24, 
1944, Georgia, Gengas, and Florida Power Corporation, an assooiated company, filed 
a joint plan proposing, among other things, the recapitalization of Georgia. The 
proposal included the donation by Florida to Georgia of 11,400,000 'in cash to be 
used in part for the reduction of the mortgage debt of Georgia and for a cash p~
ment in the amount of $150 per share in full satisfaction of the public holders of 
the preferred stocks of Georgia. The proposed recapitalization,' together with the 
related donation and an issue and sale ~. Florida of preferred stock thrOUgh competi
tive bidding, was approved by the Commission on January 23, 1945 21 subject to the 
cODiitioD that within one year Georgia divest itself of its water and ice propertieso 

On September 29, 1943, the Commission instituted Section 11 (b) (2) proceedings 
with respect to Tide Water Power ComparJY', a subsidiary of Gengas, raising the issue 
as to whether the voting power of Tide Water was fairly and equitably distributed •. 
After appropriate hearingS, the Commission issued its order on August 25, 1944, '6/ 
providing, among other things, for a recapitalization of the comparJY' ~ substituting 
fl· siDgle class of cOlIJIIlon stock for the then outstanding classes of stocko There
atter, 'fide Water riled a plan 11 to comply w.lth the, Commission's one-stock -order. 
The plan lIa8 approved on Deeember 22, 1944 Y subject to reservation of jurisdiction 
as to the percentage or new common stock to be received by Gengas. 

!I 61 Fed. Supp. 11 • 

. Y Holding Compan;y Act Release No. 4985. 

V Holding CODIpauy Act Release No. 2543. 

~ Holding CoMpaqr Act Release No. 5950. 

2/ Holding Camp~ Act Release No. 5568. 

W Holding CCJJDpa.Dy Act Release No. 5238. 

71 Holding Comp8.DT Act Release No. 5309. 

!I Holding Campanr Act Release No. 5512. 



-48:.. 

On March 30, 1945, a plan of reorganization was filed by ,York Railways Company, 
'a debtor in possession under:Section 77B of the Bankruptc.y Act"in proceedings.which 

had been pending, s.ince November 30; 19370 !I The plan provided for the rai~ing of . 
sufficient cash to pay all public creditors and preferred stockhold~rs the full 
am~ of thelX claims and for. the liquidation of York Rail1fcl~ CompaDyo Hearings 
were 'held in May 1945 and the matter was pending at the end of the . fiscal year., y 

on·S~tember 30, 1941, the 'Commission instituted'proceedings'~der Section 11' 
(b) (2) With respect to New England Gas and Electric Association' (Negea), a regis- . 
tered.holding company. ,After heariDgs were held but prior to the final order of the' 
CO!IIIIIiSsion,the trustees of !geco and Agecorp and a subsidiary company in the', Asso
eiate~ ~tem ins:t~tuted proceedings in both a State and Federal. Cour~ asserting 
claims against Negea aris~\fram various transactions in the years 1930 and 1932. ) 
It appeared to the COlIIII1ission that before a deternrl;nation could be made with respect 
to the recapitalization of Negea, the validity and rank of th~ asse~ed claims would 
have to be resolved. Therefore, on February 17, 1943, the Commission instituted': 
further proceedings with ·~espect to these claims. V On March 29, 1945, Negea filed 

"- a plan Y of recapitalization pursuant to ~e provisions of Section 11 (~).' This 
plan was based on the assumption that the aforementioned claims ~uld be held not 

. valid. At. the close of the fiscal year, t~ Comml.ssion .had reached no decision with 
respect to the claims but hearings were' going forward in connection with the pro- . 
posed plan on matters not ·related directly to the claims. 21 
, , .,. ' .. 
7 •. Standard Power and Light COEPoration - Standard Gas·and Electric' Company 

'I " "., . . 

ProCeedings pursuant toSection.ll (b) '(1) were instituted by the Commission on 
~h 6, 1940 with 'l"egardto 'Standard Power and Light Corporation (Standard Power) 

D and Standard Gas and·.Electric Company (Standard Gas) and their .s:ubsidiaries. - On .... , 
June 5, 1940, the COmmission instituted proceedings.-pursuant to Section 11 (b) (2) 
vdth r~spect to St~ Power. After subsequent hearings, the Commission, on June . 
19, 1942; issued an order requiring the ~iquid?tion and termination of existence of 
Standard Power. EI A.dissolution plan ~or Standarq Power was approved byth~ Cam-' 
mission on February 22, 1945. 'JJ ',' .. > • '. • • 

On March 24, 1943, standard,Gas filed a plan pursuant to Section
1n {e), t~ 

complY with, tl?e, provisions of Section.ll (b), and at the same time the, COlIIIirl.ssion 
.msti tuted proceedings pursuant to Sections 11, (b) (2), l5 (£.), and 2q (a) and 

~':direct!!d consolidation of the t~ proceedings~ The Commission issued its findings 
and oPiniOn on May 29, .1944, Y after hearings and oral argument; stating that it 
could not make findings' necessary for approval. of the plan; and withhel.~ entl"! of . 

--~----~--------------------------------------------------------~----' , .. Y Holding Company Act Release No. 5744. 
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an order for 90 days ,to afford Standard Gas.the opportunity to file an amendment in 
accordance with the views.o£ the Commission. In .A;u.gust 1944,· Standard 'Gas submitted 
an amended plan, which was approved by ,the CQJIIrIJ1.8fJ1on on November 15, 1944. 11 

On -December 2'4 1944, the Commission, at the request -of Standard,·Gas, applied 
to ·tbe· Jr.' &0 . .nlstrtct. ,Court for. tl.1e District of Delaware for an order of enfor9em.etlt 
of the' amended plan. On '~h, 2, : 1945, the Distt-ict Court in an opinion" sta.ted that 
the plan wou.ld: not be approved as fair and: equitable and appropriate to effectuate 
compliance rltli the Act unless the note and debentUre holders were. paid off in cash, 

·.aJ..thaugh it would. be approved as .to stockholde-r participation. The Commission,' . 
. ' Standard Gas, and seveI11l other parties to. the procee4ings, took, an . appeal from t,!le 

"judgment, of the District coUrt to the United States .cir~t Court of Appeals for the 
fbird qircuit. After the end of the fiscal year, on Sep~ber 14, '1945, the latter 
Court rendered a decision reversing.~he jttdgmen~ of the District Court and upholding 
the opinion of'~he Commission· that the amended plan was fair and.equitable to the 
note ami deb:anture holderl3 .. 

~~ standard Gas -filed a mo~ion with the District Court requesting an , 
.~ or~thB COllrl, disapproving the amended plan f6l' _recapitalization as being un- . 
. ~,~inequitable because' o£ changed conditions, and stating that it proposed to 
borroNmoneywith which, .together with treasury cash,. it would effectuate a call of 

- t.h8 notes and debentures. and pq off the bank notes then outstanding by the sale of 
portfoli,o s~curities.. A decree of the U. S.: District Court for the District of . 
Delaware, is~ed on December 29, 1945 and amended January 9, 1946, held that. _, 
Standard Gas bad the right to call the notes and debentures and provided that such 
call should be made witIP.n thirty days or witliin such further tillle as the Securiti~s 
and ~hange' C~ssion mi'ght 'grant~ y 

On June 5, 1942, Northern States Power Co. (Delaware) fUed i~s ,plan of liqui
dation pursuant. to Section 11 (e) and on the same date the Commis.~ion instituted 
proceedings pU1."5Uant to Section 11 (b) .(2) and other 'sections of the Act with re-
spect to that Company' and each of its subsidiary- companies. Extensive hearings 
-were held, subsequent to which (March 31, 1944) the Compwty submitted an amended 
plan, upon which· hearings were also held, briefs submitted, .and ~gument heard. The 
Commission issued its Findings and Opinion on the Northern States Power CODIFS:ny 
amended. plan on April' 26, 1945, .2/ st~ting that if an ~endment to the plan were mad~, 
in accordance with the views expressed therein, an appropriate. order would be entered '. ' 
approving the plan as so further amended. Subsequent to the end of the fiscal year 
the required amendment was filed. The Commission in a subsequent Memorandum Opinion, 
dated October 12~ 1945, ~ required a fUrther amendment reducing the stated value'of the 

-proposed new common stock .from $6.75 to $6.00 per shar,e. Upon th~ filing of this amend
ment, the Commission issued its order on October 31,1945, 11 approving' the, plan as 

. ~ .~ - .... " . 
.• r· 

11 Holding Company Act Release No. 5430. . ?" . .u 

Y Holding Company Act' Release No. 6385. Notice. of appeai' frOm the court order' has 
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21 Hol~ Company Act Release No. 5745. (Commissioner Healy concurred in a separate 
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the Uo S. Supreme Court decisi~n in Otis & Co. Vo Securities and Exchange Com- . 
miSSion, 323 U. S. 624.) , 
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amended, granting applications and decl~tions~ in cOnnection therewith, subject to
'certain reservations of jurisdiction. !I _ 

On June 30, 1942, Southern Colorado Power Co .. , a subsidi'a.ry- of Standard Gas, 
filed a plan pursuant to ~ction 11 (e) for recapitalization and, on July 2, 1942T.
the Commission instituted proceedings'under Section 11 (b) (2) ,and ordered con
solidated hearings thereon.. On August 3, 1943, the Commission approved the plan 
subject to certain modifications, which were later sati,sfied by amendments to the 
plan. The amended plan was approved 'by the Commission on November 24, 1943, ?:! 
and by the United States District Court in Oolorado on December' 31, 1943 .. 3/ Appeal-

'was taken therefr.om-to the United States -Circuit Court of Appeals for the Tenth ' 
CirCUit, which has rendered its decision upholding the Commission's approval of the 
plan.o The Supr.eme Court denied -writ of certiorari, and on June 26, 1945 the Dis
trict Court for the District of Cblorado entered its order declaring the plan-ef-
fective as of ,Jll;De 30, ,1945. , , 

B. Columbia Gas & Electric COrporation 

Section 11 (bf (1) ~d ~ection 11 (b) (2) proceedirigs were cODDnenced with re
spect~ to Columbia Gas & Electric Corporation (Columbia) and were consolidated with 
a 'Section 11 (e) plan filed by the Company on July 14, 19420 The plan involved~ 

-among other things, the sale by Columbia Oil & Gasoline Corp" a subsidiary of 
Columbia, of its interest in Panhandle ~stern pipe Line Company, the transfer of 
its five oil and gasoline subsidiaries to Columbia Gas and the 'liquidation of 
Columbia 011 & Gasoline Corp .. ' This'voluntary- plan was' approved by the Commission 
on October 2, 1942 .. Y The Commission's order was affirmed by. the United_ States ' 
Circuit Court of Appeals-for the Third Circuit, 21 and the, United States District 
Court for the D}strict of Delaware entered its order approving t~e plan .. ,§! 

Further proceedings 'were instituted by' the Commission on May 2, 1944 with re
spect to subsidiaries not included in the Company's 11 (e) plan. At the close of 
the hearings in this matter, the Commission issued its Findings, Opinion and , 
Order, 7/ ,in which it stated which propei'"ties of Columbia might be retained and 
reserve'! jurisdiction with respect to the retainability of the remaini,ng properties .. 

Columbia on Deceinber 21, 1944 filed a plan purSUarlt to Section 11 '\e) provid
ing for its recapitaJ,.ization-through the conversion of it's Pre'ferred, and CODDnon ' 
Stocks into one class of Common ~t~k, the p8.rt,ial pa;yment and refunding of the 
remaining, debt of Columbia; and the distribution to the new cammon stockholders of 
its interest ~ the.,Day-:t.on and Cincinnati groups of companies.. 'The ,plan also pro
poses certain, inter-system transactions prior to its completiono, Public hearings ( 

!I 9n January 22, 1946, the CoIIiIIission applied to the U. S~ DiStrict Court (Minn.) 
rar eDforcemeut of the plan. 

, -
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with respect to "this plan were held from time to time and during said hearings the' 
plan was opposed b,y The United Corporation, the holder of 19 percent of the voting 
securities of Columbi~o During a temporary adjo~ent of'these hearings Columbia 
asked for an indefinite postponement, stating that Columbia and 'United had agreed 
:upon a modified program which they intended to present to the Commission. The 
-program, as outlined" proVided for the sale of the Dayton 'and Cincinnati groups of 
'companies after certain r etundings' and inter-system transactions with respect 
thereto, and the, retirement for cash of the de:t't and preferred stock of Columbia'o 
Such cash would be obtained from the sale of the before-mentioned companies and 
"others covered by the Commission's divestment order and by the issuance of new debt 
by the revised Columbia. The postponement ,was grantedo Subsequent thereto Columbi~ 
h~~,completed the refinancing of the Dayton and Cincinn~ti group~ of companies and 
~s :, completed the inter-system. transactions related thereto. 

9; Niagara Hudson,Power'Corporation 

, In 1942, the Commission instituted proceedings pursuant to Section U (b) (2) 
with respect to ~iagara Hudson Power Corporation'CNiagara Hudson), Buffalo, Niagara 
arid Eastern Power ~orporation, (BNE), and their subsidiary companies. A public 'con
ference ~ also held to explore'means of resumption of dividend p~ents, on pre
ferred stock of, the two holding companies. A plan, pursuant, to Section ;n, C e), was 
filed in ~une 1943, providing for the, consolidation of principal public utility 
companies With BNE, the dissolution of Niagara Hudso~ and p~ent in ca~h of all 
accrued and unpaid dividends. ~~ consolidation, as contemplated, was disapproved 
b,y the New York Public Service Commission'on Januar,y..21, 19440 

, r 

On June 19, 1944, the Securities and Exchange' Commission denied the application 
. of BNE for exemption as a, holding company from provisions 'of the ,Act insofar as ' 
applicable ~o Section II (b) (2). The C"ODimission's order 'also required ENE ,to sub
stitute cammon stock for its then outstanding #1.60 cumulative preferred, Crass A 
and common stocks, and the extension of appropriate'voting rights to its·$5 preferred 
st~oY' , 

On October 3, 1944, BNE and its parent compa.ny, Niagara Hudson PjJWer Corpora- , 
tion, fUed separate plans pursuant to Section 11 (e.) providing fo~ the reorganiza- ',: 
tion of BNE in order that the company might comply with the CQlIIIIlissidn's order of . 
June 19, 1944. Both plans were substantially the same, provicftng for the consoli
dation of BNE' and three of its subsidiaries and the reclassification'of ENE's 
'Second Preferred Stock,' Class A Stock and Common Stock into one neW class of stock 
namely, Common Stock. The difference in the two plans was in the allocation amqng 
the various ,classes of security holders of the new Common Stock. Public hearings 
were held from time tt> time with respect to this pl~. On July 16, 1945, amended 
plans were filed b,y BNE and Niagara Hudson. These amended plans were identical in
sofar as they provided for the reorganization ofJ3NE. . The.y. provided for the payment 
of all arrears on the First Preferred Stock of BNE; the contribution by Niagara 
Hudson to BNE of #63,000,000 from ~rE!.isury cash, the sBle of portfolio securities 
and ,a bank loan in the apprax.iJnate amount of $40,000,000; the use of such funds b,y 
BNE for the retirement of ita $1.60 Preferred Stock at the redemption price thereof 
PtUS a~crued dividends} the consolidation of BNE and three' of its subsidiarie~'J the 
exchange of the 5 percent Preferred Stock of' the new compaw, share for share, for 
the outstanding $5 First Preferred Stock of BNE} and the issuance to Niagara '_ 
Hudson of all the Common Stock of the new company. The plan of Niagara Hudson fur
'ther provided for the subsequent divestment b,y Niagara Hudson of all of. its hold
ings of the COIIIIIlon Stock of the new ,company and, set forth 'C?ertain steps designed to 

11 Holding Company Act Release No. 5115. 
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accomplish f'urther siiDp1i:fic&tion of' the :corporate structure of' Niagara Hudson. and . 
its subsidiaries other than the new company. These plans were approved-by the 'Com-
mission on October 4; 1945 •. !J -
10. International !,JYdro-Electric SyStem 

On June 17, 1940, proceedings involving Inte;rnational Hydro-ElectTic'System 
(IRES) were instituted' pursuant to Section 11 (b) (2). After appropriate hearings, 
the Commission, on July 21, 1942, ordered DIES to liquidate. and dissolve, f'inding 
that. it perf'ormed no useful !'unction. Y On March 17, 1943, .the Commission 'ordered' 
that Massachusetts Utiliti~s Associates Common Voting Trust be liquidated and dis-~ 
sOtved ~d that certain o~her companies be ~liminated f'rom IRES. V On ,September 
19 and December 20, 1942, PaUl H. T,odd:, a stockholder and director of' IRES, f'iled 
petitions in the United. States Circuit Court of' Appeals f'or the S~h Circuit f'qr 
review of' the Commission's .order of' July 21, 1942, which directed the dissolution of 
IRES' This petition was dismissed, thereby sustaining the order of' the Cammis- . 
sion. Y In. July 1943, IHES notified the Commi~sion that, because 'of' certain as
'serted claims against its, f'ormer parent, International Paper Company, it would be 
impossible f'or it to camplywith the Commission's'order.of' July 21 ~thout the aid 
of' court ~nf'orcement. The Camm1ssion.theref'ore, on August 12, 1943, instituted a 
proceeding under Section 11 (d) .. to e¢'orce compliance with its liquidation order 
and on October 11, 1943 the court appointed Bartholomew A. Brickley of' Boston, 
Massachusetts, as special counsel, to investigate certain transactionS alleged to 
give rise to'cause of' action on b~ha+f' of'·IRES against International Paper_Comp~ •. 
On November 13, 1944,' the court. appointed Mr. Brickley as trustee for IRES and he 
has ef'fectuated a settlement between the two companies, which settlem~nt was ap-
proved by the Court on December 26, 1945. 21 " ' ." 

. ,. 
, . 

. On March 6~ 1944, New England Power Association and its subsidiary holding 
companies filed at;l application for approval of a plan of' simplification of the NeW. 
England Power Association holDing company system for the purpose of complying wi th 

. the provisions of Section 11 (b) (2) and with the C~ssion's order of March 17, 
1943. After hearings on that plan were completed, the company ,was informally ad
vised that ~t wouid not serve~to ef'fectuate the'provisions of Section 11 (b)' (2) 
and the Commission' B previous order, whereuPon the, coinpany filed an amended plan, 
upon which hearings have been completed, oral. argument heard and bri~fB filed, but 

,-q.ecision has not been rendered blr the' Commission. . ' 

.li. . The Middle West Cotporatlon 

The ComDiission instituted Section 11 (b) (1) proceedings with respect to- The 
Middle west Corporation (Middle west) and its subsidiaries on March l~ 1949. On 
January' 24, 1944~ ,t~ C~ssi~n ordered Middle West to sever its relations with its 

'y HoldiJig .Company Act Release .No. 6108. 
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21 Notices gf' appeal. to·t~e· Circuit Court of ApPeals of the United'States f'or.the . 
First Circuit from the decree of this Court approving said settJ,.ement have been 
'fUed. by- Osmond Y. Ladd; Paul H. Todd, stockholders of IHEB, and by J. Dudley 
Clark and William Elwell, bondholders ot: IRES. '. 
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8libsidiiuy- coiupanies, exeept- CentraL Illinois Public Service Company, and kentucky 
util.ities Company ~d its subsidiaries 0 11 On May 9, 1944, a further hearing was . 
ordered tQ_permit the introduction_of additional evidence with respect to th~ question 
of what constituted the integrated system of Central and South West utilities Com
pany (Ceutiral) and-with-respe~t to the retainability of certain other businesses. 
On Februar,y 16, 194531 and on july 4, 1945, 3/'the Commission entered its-opinions 
and orders with respe,ct_ to the issues involved in the rehearing, finding that the 
major electric utility properties of the sUbsidiaries of Central form a -single in
tegrated syS-tem -retainable by Central. ' -The electric utility properties of Oklahoma 

_ Power and Water Company~, a subsidiary of Middle West, were found to constitute a 
part of Central's integrated system. Central Was ordered to dispose of its in
terest in' its retail gas distribution- properties as_ well as its interest in certain 
small isolated electric properties and was further ordered to dispose of its 
interest in certain of its nonutility properties. A substantial number of the non
utility properties have been disposed of in compliance with these orders. Sales by 
Middle West of its interest'in-Arkansas-Missouri Power Corporation and Missouri 
Edison Company and the sale by Arkansas-Missouri Power Corporation ot its subsidiary, 
East Mi'ssouri 'POwer Company, were approved by the Commission on June 1, 1945. !tI ' 

In February' 1940,_ Central and American Public Service Comparv (American), two 
subsidiaries of Middle West, ~iled a joint 'application proposing a consolidation of 
the two companies. On pecember 5, 1940, the Commission instituted proceedings under 
Section 11 (b) (2) -and ordered- that the hearings on the two cases be consolidated. 
The proponents of the plan of consolidation contended that preferred stock was 
necessary in the_new company in order to preserve the priorities of the holders of 
the prior lien and preferred stocks of Central and the preferred stock of American. 
The Commission on June 4, 1942, ruled that the new corporation could have only 
common stock. 21 The respondents filed a p~~ition for review in ~he United States 
Court of Appeals for the District of Columoia, which upheld the Commission in its 
opinion of June_ 7',1943. Y -On August 2; 1943; Central and Ameri<;:an filed an 
amended plan of merger to be effectuated through the issuance of a single class of 
'capi tal stock. The pl,an also provided that Middle West would distribute to its 
stockholders 'the new shares of Central allocated to Middle West. Heartngs were held 
on this matter and, subsequent to 'the close o~ the fiscal year, the plan was furth~r 
amended primarily vdth respec_t to the allocation, of ,the new common stock to the 
security holders of Central-. -Hearings ate in progress on the present plan and the_ 
companies have stated that due to present market conditions additional amendments to 
the plan are being formulated. 

The Commission on June 9~ 1941, instituted proceedings pursuant to Section 
11 (b) (2) which raised issues as to the equitable distribUtion of voting power 
among security holders of-the North West Utilities Company-(North west) system, and 
also as to the. continued existence of North West, a subsidiary holding compaqy in 
the Middle West system~ The proceeding was consolidated on June 11, 1941, with a 
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plan 'of recapitalization of North West which bad been submitted b,y, North West and 
,Middle West. The Commission on September 10, 1943, held that, the proposed p;t.an of 
recapitalization fell short of effectuating the provisions of Section 11 (b) and 
ordered that NortQ. West be liquidated,. !I Sale by North West of its subsidiary, 
Lake Superior District Power Company, was approved by the Commission on April 21, 
1945, Y and recapitaliz~tion of another Sl,lbsidiary, W~sconsin Power and Light Com-
P8ll1", prep~atory to its disposal~ was approved on October 26, 19450 "JI ' ' 

, 
12. The United Light ana. Power Company 

Prqceedings pursuant tO,Section 11, (b) (1) instituted on May 8, 1940, together 
with 'p~oceedings under Section 11 (b)', (2) started on December 6, 1940, involving The 
Unit-ed Light and Power Company (United Light), were consolidated in 1941. The 
liquidation of United Light was ordered b,y the Commission under the standards of 
Section 11. An important step towards liquidation involved the distribution of the 
common stock of The United Light and RailWays CoJilpany (Railways) to preferred and 
common stockholders of United Light. On April 5., -1943, the Commission 'disapproved' 
the distribUtion originally proposed by the companY but thereafter approved the ' 
,plan as amended to allow the preferred stockholders approximately 95 p~:rcent of 
Railways common stock. Y Commissioner Healy dissented on the ground that ,the pre
ferred .stockholder~ were entitl~d to receive a1). the assets. On June' ,30, 1943, ' 
Juq.ge Leahy-, or'the United states District Court of Delaware, confirmed the order 
of the Commission, and on April 10, 19~, the United States Cir~uit Court of Appe~s: 
Third Circuit, ·affirmed the order. A petition for certiorari in the United States 
Slipreme Court was granted on June,12, 1944. On J,anuary ,29, 1945, the Supreme Court 
rendered its decision affirming the Commissi9n'S approval or the plan. 21 Fo11ow-

. ing this decision United, Light accomplished its, liquidation and dissolution in com-:
pliance lVith the Commission's order of March 20, 19410 Y Railways; which has two 
subsidiary holding companies" American Light & Traction Company (Americ~' Light) 
and Continental ,Gas & Electric Corporation (Continental), thus became tha top hold-
tiig company in the', system: I ' I ' 

.~ - On June 2,'1945, 71 the Commission ~ssued a Memorandum Opinion ~ch concluded ' 
that the most appropria~e means for achieving compli~ce ~th its order of August, 
5, 1941 requiring Railways to dispose of its interests in certain subsidiaries was 
the liquidatio~and dissolution of American Light.and the disposition by Railways 
of all securities received by it in such liquidation~ To accomplish this' and other 
action recommended by the Commission in its, M~orandum Opinion, American Light on 
JuJ.Jr 2, 1945 ,filed an amended plan of liquidation:and dissolution. The principal 
·point at issue iIi, this plan relates to the amount Which should be paid to' the 
holders of the company's non-callable 6 percent preferred stock. Hearings were ' 
concluded and oral argument was heard before the Commission in December 1945, but 

'no decision has been rendered.. " 
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, 

Subsequent to the' clOf:je or the fiscal Year, Railways 'and Continental filed a 
plan under Section 11 (~) proposing the divestment of stock interest in four c'om
panies 11 to be received ~y Railways upon the liquidation of American Light, the 
proceeds from which are proposed to ,be used to retJre senior securities. Other di-

, vestments and retir'ements are also proposed, together with intra-system adjustments 
necessary to comply with the Commission's order ~f August 5, 1941. 

, , 

Railwqs, through i~s subsidiary, Continental, was ~thorized on July 18, i945, 
to a~quire St. Joseph Light & Power Company (St. Joseph).'!! Negotiations ~ also 
pending for the purchase by Continental of the common stock of-Missouri Power & Light 
Compaoy, a : subsidiary of North American Light and Power Company operating in terri-
tory adjacent to that of st. Joseph. ' 

'-
'\ 

\' -
,13. American Water Works and Electric Company, Inc. 

This was the first registered holding cOlllpatV to f;i.l~' a corporate simplification 
plan pursuant to Section II, (e) • The plan;, contemplated no di vestDlents of any,. of the 

,utility properties or utility investments of the system, but did provide for the 
elimination of several ~second degree" holding company relationships and for' certain 
other intra-syste~ readjustments. Consummation of the main features of the plan was 
contingent upon the accomplishment of e~ensive refinancing. ' 

The Commission approved the plan on December 31,,1937, with various modifica
tions and reservations. The Commission held that the applicant's"interests in . 
certain argicultural properties in Califo~ia and in an office building, in Nevi J'ork> 
were not "retalnable, and that the distribution of voting p,ower in the system was 
not fair and equitable; it reserved jurisdiction with respect to the retention of 
American's interest in a water subholding company to arfqrd it ~ opportunity to ... 
increase its equity therein 'and to recapitalize it; and also reserved for futUre 
c()Il8ideration the question.of adjustments of write-ups of system properties and in 
investments. "}j American recently announced a plan\ for divesting itself of all 
the water companies in its system. ' , 

14. Engineers Public Service Company , 

Section 11 (b) (1) proceedings were instituted with regard,to Engineers Public 
Service Company (Engineers) and its subsidiaries on February 28, 1940. On July 23, 
1941, the CommiSSion ordered,Engineers to dispose of its interest in Puget Sound 
Pcry¥er ~ Light Company and The Key West Electric Company, and on the same date 
initiated Section 11· (b) (2) proceedings with respect to The Western Public Service 
Company (a Maryland corporation), a subsidiary of Engineers. Y On December 29, 
1941, the Commission approved the sale of Western's Nebraska and South Dakota 
properties. 21 Western then redeemed its publicly-held securities and liquidated. Y 

11 DetrQi~ Edisdn Company, Madison Gas and Electric Company, Michigan Consolidated, 
Gas Company and Jlfilwaukee Gas Light Company. 

Y Holding COmpany Act Release' No'. 1)943. 

, "}jf 2 S.E.C. 972. 
- / 

~ Holding Company Act Release Nos. 28~7 and 2898. 
, 

21 Hold~ Company Act Release Nos 0 3230 and 3245. 
. , 

§J For further details see Tenth Annual Rl.'3port, p. 135. 



On September 16, 1942, the Commission ar~red the divestment o:r the remaining prop-' 
erties in the Engineers system except the electric uti.li ty properties- of Virginia 
Electric and POwer C~, allowing Engineers, however, fifteen d~s wi thin which 
to petition far leaVe to'retain instead the electric utility- properties of Gulf 
States Utilities Company. ,1/ Engineers appealed to the United S-w.tes Court of·, 
Appeals tar the District 0"( Col1DDb1a, 'which on November 22, 1943 rendered an Opinion 
upholding the CommissionJs order in most respects but setting· it aside upon the 
ground. that' the Commission had misinterpreted the so-called' Jlincidental. business 
clausell of Section 11 (b) (1). The .Court indicated also that Engineers must be given 
a fUrther right to designate the principal integrated utility- system which it desired 
to retain. Both Engineers and the Commission fUed petitions for writs of certiorari 
,in the .supreme Court of the uinted States.' On June 5, 1944, the petitions were 
granted and on November 14, 1945 the matter was argued before the Supreme Court. No 
decision has yet been rendered by- the court. 

.. .' * . . 

, Engineers has divested itself ot i~ interest in Puget Sound Power &: Light Com
pany-, The Key West Electp.c ,Company, El Paso Natural Gas Company, El. Paso &: Jaurez 
Traction Company, Baton Rouge Bus Company, The North Kansas Power Company-, Missouri 
Service Company, Savannah Electric &:, Power Company and the transportation businesses, 
conducted by- In Paso Electric Company (Texas), and Virgiida Electric &: Power Company. 

Subsequent to the cl.ose, of the fiscal year (September'10, 1945)" Engineers 
tiled'a plan under 'Section 11 (e) proposing the dispositiOn. ot its remaining sub
sidi.ai-i.es and the dissolution' o:r Engineers. Y' Hearings have not been concluded on 
the plail.' , - ._ 

15. The United Cozporation 

, On July 28, 1941" the COJimussion ~tituted ~roc~edin~ under Sections 11 (b) 
(1) an~ 11 (b) (2) with re~ct to the 'United Corporation, and <?onsolidated suc,h, 
proceedings for beariDg with United's ~ection 11 (e) plan'filed in March 1941. In 

.'its plan, lJilited. proposed ,to, reduce its hol~s i:p each of its statutory- sub-
..- sidiaries to less than 10 percent of the .outstanding Voting securities and pending 
" Such redUCtion, to 'refrain from voting the securities without the prior approval 
"of ' the Commission. On August 14, 1943, ·after extEi!nsive hearings, the Commi~sion 
disapproved United's plan, and, pursuant to Section 11 (b) (2), ordered that United 
change its existing capitalization to one class of st~k and cease to be a holding 
cODIpaD'J". !JJ - -' " , ' , " 
-, , 

" , 

, On Jane 27~ 1944, the United Corporation fi1;.ed a plan pursuant to Section 11 , 
{e),which provided for the exchange of ~bstaritia~ all of its,hol4ings ot the 
COllllllon stocks ot Philadelphia Electric Company- and De4ware Power &: Light Comp~, 
plus cash for appraximately' one-half of·.its' outstanding pretelTed stock. 4/ The 
plan was subsequently' amended to provide tor the exchange of .only- the PbiTade1ph1a 
Electric cdlmllOn stock and an increased amount of cash •• The P~, as ame~ed, was 
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approved by the C~ssion on November 24-, 1944, !I and has since been consummated. 

The United-Corporation on Januar,y 17, 1945 filed a 'pian pursuant to Section 
11 (e) ,providing for the exchange on a Yoluntar,y basis of tjro shares of the Common 
Stock of Delaware Power & Light Comp~ and #5 in cash for Outstanding shares of 
United,' s $3 Cumulative Preferred Stock. The plan was subsequently amended -to pro
vide for the pa;yment 'of $6 in lieu of the $5 in cash as original~ proposed. The 
,plan" as amended, was approved by- the Commission on, June 9, 1945 Y and has been 
consummated. ' 

16. Midland Uilited Company and Midland Utilities Company 

A plan of reorganization' for Midland ,United Company (United)_ and its sub
Sidiary, Midland Utilities Company (Utiliti~s), both of which, controlled important 
operating utility subsidiaries in Indiana, was riled by the Trustee of United in 
February 1943 under Section 11 (f). In September'1943, the ~stees of Utilities 
filed.a separate plan for its reorganization. In November 1943, a joint plan for 
both companies was filed by the Trustees of the two companies. ,The Commission is
sued its preliminary ,findings on the joint plan approving it subject to certain con
ditions. 21 The Trustees then filed an amended plan meeting the conditions, which 
plan was approved by the COmmission by orders dated October 5, 1944 and October 24, 
1944. 4/ The reorganization court also approved the amended joint plan on December 
11, 1944. On April 7, 1945, the Circuit Court of Appeals for 'the Third Circuit 
dismissed an appeal ~aken from the order of the District Court. 2.1 The plan was 
consummated as ,of May 25, 1945. ' 

The' 'conBUlIIIIIation ,of this plan, involving companies in the former Inaul1 utility 
empire, concluded ane of the most difficult and complicated reorg~ization proceed
ings that the Commission has ever had to pass ~poil. Among other i8Su~S, it included 
the disposition of complex claims and counterclaims "which had been the subject of 
extended litigation and neg9tiation among the claimants. ' 

17. New England Public Service' Company , 
• 'I I • 

A Section 11 (b) (2) order was issued on May 2, i941 with respect to New 
England Public Service, Company directing it to recapitalize on a one-stock"basis or 
to "liquidate. On December 6, 1941-the company filed a plan for compliance with 
this order. One public utility conipany of this sYstem (Cumberland County Power & 
Light Company) has been eliminated by merger into Central Maine Power Company and 
another (Twin State Gas & Electric Company), through conveyance of its properties 

,to Public Service Comp~ of New Hampshire and Central Vermon~ Public Service , 
Corporation. 6/ On December 19, 1944, on the application of Central Maine Power , 
Company, the ~ommission approved a plan for the 'divestment of Portland Railroad Com
pany,a nonutility subsidiary. 0n Februar,y 3., 1945 certain common stockhold~rs 
filed a bill of complaint in the Supreme Judicial Court of Maine seeking a rescis
sion of the sale of Portland Railroad' Comp~. , Hearings have been held and the 
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matter is nOw 'pending :beforethat court. Also, ~aur.ice A •. Bowers and Theron A. 
Woodsam 'iled petitions'in the Circuit Court. of Appeals 'for the First Circuit· to· 
revi~ the Commission's order of December '19, 1944~· Thes~ proceedings have been 
d~sed on motion of the petitioners. On October 25, 1944~ New England Public 
Service Company- filed an amended plan· of reorganization. Y Hearings were held on 
tb!:! amended plan in February and March, 1945. Subsequently, the company again / 
amended its plan to provide for the sale of its industrial subsidiaries. Extensive 
hearings on .this phase of the amended plan were held atter the close of the fis'ca1 
year. On October 11, 1945,' the Comnu.ssi<?n approved the sille of the industrial sub-

. sidiaries to a. banking group for a consideration of $16,500,.000. 31 ,The sale by 
NEPSCO of its industrial holdings was approved by the United States District Court 
for the District of Maine (Southern Division) 0 Allen L. Goldfine, an unsuccessful 
bidder, atid Harry C. Blatchley, a stoc~~older of NEPSCO, have filed .petitions in 
the' Urlited States Circuit Court of Appeals for the First Circuit for' review of the 
Commission',s order of October.ll.,. 1945. They have. also' appe~ed from the . District 

. CoUrt's order.' . . . 

lB. Federal water and Gas Corporation 
. . 

On December 31, 1942, proceedings were instituted by the Commission with re
spect ·to, Federal Water and Gas Corp'oration (Federal) arid its subsidiaries under 
Section ll.(b) (1) and it (b) (2).' The Feder~' system. at that ~ime consisted/of a 
DllJIll)er of utility and lnon-utility compSnies conductiilg water, ·riaturaJ: gas transmis
sion and .d1stril:Jution, manufactured gas distributi"on, 8?d electric operations in a 
DUlDber of widely separated states. Federal's principal subSidiary was, and is, . 
Southern Natural. Gas Comp.any, a, registered holding compan;y 'controlling 'four gas' 
utility subsidiar.ies in Alabama and directly owning and operating a naturaJ. gas ' 
pipeline, extending from . Texas into Georgia. On the same date, Feg.eral and certain 
of its subsidiaries.filed a plan under Sectionll '(e) which, among other thirigs, 
provided for the sale Qy Federal of its interests in-Mississippi Public Service Cam
paqy and Chattanooga.Gas Compaqy to Southern Natural, for the' Qis~bution o£ 
FederalJs interest in Southern Natural to Federal's stockholders~.and for the 
elimination of Federal as a separ~te corporation~ T~ CoiDuiissio~, 'reserved juris
diction wit.h respect to those provisions of the plan., The plan also proVided for 
the disposition by ,Federal of its 'interests in ~l its'other subsidiary companies, 
provided, however, that before disposing of its· security holdings in PeOples water' 
and Gas Compai\r, Scranton-Spring Brook Water Service' Company and,' New York Water -
Sei-vice Corporation, 'these c~nies be recapitalized •. On February 10, 1943, the 
Commission approved- the latter provisions of Federal's plan and directed that steps -
be taken to carry out those provisions. 'JI In addition, Federal, Pennsylvania Water 
Service Company, and Scranton-Spring Brook were directed to causethe'eltmtnation of 
Pe~lvan1a Water Service Company and the 63 inactive subsidiaXies of Scranton
Spring Brook. Since the entry of the 1943 order, Federal has caused the elimination 
of 62'1nactive subsidiaries'of Se.ranton-Spring Brook ~d his disposed of its in
terests in 15 companies and of the bulk of the properties of Alabama Water Service 
Comp~. Extensive hearings have also been completed on Federal's plans for the 
reorgan~zati(;lD of Scranton~pring Brook and ~ew York Waw~, and these matters are 
now pending before the Commission. . , 
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Federal itself was recapitalized in 1941} one aspect of the said reorganization, 
relating to the Cammissionts'decision therein that officers and directors of Federal 
should not be permitted to profit on securities of Federal purchased by them during 
the penden,cy-i of the reorganization, was appealed to the Suprem~ Court, which set 
aside the 'Commission's order and remanded it to the Commission. 1/ In February 1945 

.the Commission issued its findings, opinion and order reaffirming its,previous ' 
determination. Y This order was reversed by the U 0 -S. Court of Appeals for the 
District of Columbia in February 1946. V 

'19. ' Ogden 'Corporation 

Ogden' Corporation (Ogden) is a successor corporation to utilities Power & " 
Light Corporation which went into bankrUptcy in 1937. A plan of reorganization ap
proved by this Commission Y provig.ed, among other things, .that Ogden would divest,' 
itself of all its interests in ut~ity companies. Section 11 proceedings were in-' 
stituted with respect to Ogden by the Commission on March 22, 1943, and were con- ~ 
solidated with a Section 11 (e) plan of Ogden. On May 20, ,1943, the Commission 
approved certain provisions of the plan and ordered Ogden to divest itself of aU 
its· interests in public , utility companies and eliminate'itself as a public utility 
holding c~any~ 21 Ogden has' divested itself of its interests in Derby Gas & 
Electric Corpora~ion, Missouri Natural Gas Company, Laclede Gas Light Company and 
Missouri Electric Power Company which includes .all of 'its interests in utility prop
erty except Interstate Power Company ~d certain residual assets of Central States ' 
Power and Light Corporation., Hearings are in progress on Ogden's plans for the 
reorganization of Interstate preparatory to. the divestment of its interests therein 
and for the distribution of the remaining assets of Central States. The assets of 
the latter company, consisting principally of cash, ~11 be distributed upon the 
deteTmdnation of, the rights of the various classes of security holders which in
volves the issue of whether ariy portion of the securities of Central States held by 
Ogden should be subordinated t~ the claims of public security holders. In our pre-_ 
Vious report, we mentioned the' reorganization plan of Laclede Gas approved by the 
Commission §I which provided, among other things, for the, redemption of the com
pany1s bonds by payment in cash of the principal amount but without the p~ent of 
premium required in ,the event of "voluntary" redemption. The Order of the Commis
sion approving the plan was affirmed by, the United States District ,Court for the 
~stern I,livision of the Eastern Distric~ of·Missouri. 7/ "Certain of the bondholders 
indi~ate~ha~_~l.:ey-_!u.t~to-·appeal from th~ orders with respect ~o ,the bond _ 
p:remiUlli:- In order that the plan might be carr1ed out"nevertheless, 1t was amended 

ira provide for the plac~g'in escrow of sufficient cash to provide for the payment 
of premium in the event tnat the'order was not upheld on appeal. On October 30, 
1945, however,: ,the Circuit Court of' Appe'als for the Eigl}th Circuit' affirmed the 
order of the CQmmission and of the District Court and subsequently denied a petition 

1/31S'U. S. 80. For a discussion of the issues in this case see the Commission's 
Tenth Annual Report, page 118. 
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for rehearirig. The appellant bas fUed a petition for certiorari in the United: 
States Supreme Court. 

REGUIATION OF SECURrrI !SSWS 

In the fiscal year emed. June 30, 1945, the Commission declared effective 93 
applications and declarations pursuant to Sections 6 am 7 of the Act, pertaining 
to the issuance of securities totali.ng $1,308,64l,520.!1 For the preceding year, 
92 such applications were declared effective with respect to &985,981,951 of 
securities. The following table 'classifies the securities involved in applications 
made effective during the past fiscal year by" type and purpose of issue. 

SuBary of Efrective Security Issues under Sections 
6 (b) and 7, of the Public Utilit{ Ho1ding,Company Act of 1935* 

July 1, 1944 to June 30, 1945 

Type of issuet 

BondB 
Debentures 
Notes 
Preferred dtock 
COIIIIIlOIl stock 

Total 

Purpose of issuea 

Refunding and'refinaaciDg 
Reorganization 
Exchange for other securities 
AcquiSition of property or other ,assets 
New financing 

Total 

Amount 

$ 909,269,000 
2,450,000 

72,030,000 
145,152,725 
175,620,825 

81,304,522,550 

11,105,282,397 
100,682,389 

43,027,261 
43,902,850 
11,627,653 

$l,J04, 522, 550 

* These figures do not include outstanding issues -whose rights were 
altered. UDder' Sections 6 (a) (2) and '1 (e), nor do they include the 
guarantee of 'other issues. 

Percent 

6907 
0.2 
505 

11.1 
.J1.:i 
100.0 == 

84.7 
7.7 
3.3 
3.4 
~ 

In the past year there 1I&S a 'oontinuauce of the heavy- refUndi ng program that. 
has been in progress for the pa~ ten years. Because of the declining rate of in
terest, JII&D\Y companies wh:ich rehnded their bonds several. years ago "ftere able to 
effect further interest saviDgs by" a second ref'und1 ng. Tax considerations facili
tated. this program since companies which were in the excess profits tax bra~ket8 
coul.d reduce their excess profits taxable net income by the amount of unamortized 
discount; and expense and call premiums applicable to' the refunded issue·. In recent 
months highest quality electric utill.ty bonds have been refunded at an effective 
interest cost of bet'fte9ll 2.69 percent and 2.75 percent. Even the lowest bank 
qU~ity electric utility boms are being' consistently refunded on approximately 
a 3.00 percent basis. ' 

y U the beginhing or tlS fi&cal. year ended June 30, 1945, 43 applications and 
declarations unier Sections 6 and 7 were pending and 179 were filed during the 
year. Of ~hese, 124 -.ere' declared effective, 111as '1rl.tbdrawn and 1 denied, leav:
ing 96 pending at the close of the fiscal year. or the 124 effective declarations 
and applications, 93 pertaiiled to security issuance, 30 to alteration of right.s 
and 1 to asaumption or J.iabillt7. 
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.An important development in the field of' public utility finance in the, past 
year has been the increasing IlUIIlber of' preferred stock refinancing cases to take 
advantage 'of the lower yields prevailing for preferred stocks. AS a, result out-' 
standing preferred stock issue's bearing dividend rates of 5, 6 and 7'percent are 
being refinanced on a 4 percent basis or lower. A variet,y of .ethodS of refinanc
ing prefelTed stocks has been used. In some cases the oUtstanding issue is ca1l~ 
at the contract redemption price and replaced by 'a new issue which, under the Hold-
ing Company Act, must be sold at' competitive bidding. Y A s~ond method is a ' 
direct exchange offer on a share for share basis without underwriting. 2/ ,Under 
this method any stock not exchanged is retired tilt the ca+l price from the general 

'funds of the CODlpaDiY and without selling any of the' unexchanged,'.sbares. In cases of 
this type it has been customary for the 'company ~o fix the dirldeIid rate on the new 
stock high enough to make an even exchange on the basis of·the call price of the 
06tstanding stock. ,It is also ,the uSual practice to engage the services of a secu:' 
rities dealer to assist· the company in carrying out the exchange plan and to manage 
the dealer group organized to effect exchanges. 'A third'meth~, .having same of the 
ch~acteristics of each of the methods 'mentioned ,above, involves' an exchange offer 
and a sale of arry unexchanged stock in a public offering through underwriters. The 
offering price and the choice of underwriters' to solicit exchanges and un4erwri te ' 
and sell the' uueXchanged stock are determined by 'competitive bidding. 3/ Still ' 
another method involves a reclassification of ,outstanding stock.!J ,There 'have 'been 
further differ~nces of detail with re~ect to such matters as premiums, cash dif
ferentials and the like. In its Findings and Opinion in a preferred stock refinanc
,1.ng case after t)Je close of the fiscal year, the OOlllllission commented on the variety 
of methods ,and'pr<?blems presented in such cases as followsl 2/ -
',' . 

"Because of the large'volume of preferred stock transactions which 
have been proposed and the relative novelty of ma.u;y of the 'problems 'pre-

, sented, -we have thought it appropriate to give reasonably wide latitude 
to issuers in de~rmjn,ing t~ preCise ,form of their transactions, so long 
as no major difficultie~ appeared under the standards' of the Act., On the 

.. basis of experience gat~r~d through,ithis pOllcy we may well find it ap
propriate to limit more narrowly thel methOds ,of preferred refinancing to 
be employed. in !'u.tUre·;:cases. Thus qo:r present decision and other. decisions' 
relating to preferred stock refinan~ing in this period, should not be taken 
as establishing' general precedents for -the :tnture.," I , 

Further progress was made during the past fiscal year in strengthen1Dg the 
financial structur.es of public, utility oPerating companies and their parent holding 
companies. ·The manner in 'Which ,that has been accomplished in other years has been 
set forth in previous annual reports of the COIIIIIli.sslon (see, for example, the Tent,h 
Animal RePort, pages 98-10'7). " ' . ' '. , 

!I For example, see Holding CaDpany Act ~elease No. 5763 (April 27, 1945), New ~ork 
Power and Ligh~ Corporation. ' 

Y For example; see' Holding O~ 'Act Release No. 5713 (April 6, 1945), Carolina 
Power & Light Company e', . 

V E.g., Holding cODipauy Act Release Nos. 5292 and 5308 (September 1944), Gulf States 
Util1t~es : Company. " ". ," 

!J E'.g., Hol~ Company Act Release No. ,6Q93 (october 1, 1945), Roch~~ter Gas and 
Electric Corporation. ' 

'21 Holding Company Act' Release 'No. 6120 (October 13, 1945), The Cincinnati Gas & 
Electric Company. 
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'.' ~' ~. Speaking generally, the improvement in' public utility capital. structures baS 
resulted from debt reduction, made either at the time a.. refunding took place, or, 
where that was impracticable, by provision for the retirement of debt through sink
ing f'und or serial debt ·retirement programs, from the elimination of write-ups, 
from· increased provision for depreciation both as to current accruals and reserves, 
from improved mortgage indenture provisions, and from. the inclusion in corporate 
charters of improved protective provisions with respect to preferred stock. All 
this has been accompanied bya substantial decrease in the burden of interes~ on 
f'unded debt and preferred stock dividend requirements • 

. CoI!Ipeti tive Bidding / 

During the past fisccil year an addi,tiopal. 3862,000,000 of ~ecurities were ~old . 
- at competitive bidding pursuant to Rule U-50, which prescribes public .. invitation of 

sealed bids in connection with the sue of securities by registered publiC utility
holding companies and their subsidiaries. This brings to 81,B56,ooo,OOOthe total -. 
amount thus sold from May 7, 1941, the date on which the rule' became e'ffective, to 
Juiy 1, 1945. 1/ The rule permits exemption from competitive bidd;ing under specified 
or appropriate' circumstance~. --' A. number of suc~ exemptions have been I granted since 
the. rule· was adopted. 

COOPEaATION BETWEEN THE SECtiRITIES AND EXCHANGE COMMISSION 
AND STATE COMMISSIONS 

-
It is the established policy of the Securities and Exchange Commission to 

foster.effectiVe cooperation with the State commissions in all matters Where their ' 
respective jurisdictions comp),.ement each other am in all additional' matters where 

. -such cooperation is desirable and appropriate in the case under consideratioI1. "The 
.purpose of the Holding Company Act is; in· large part, to free operating companies 
frolil the absentee control of holding companies, tlms permitting them to be ~egu1~ted 

:more effect.i-re4' by the State. ThiS fUndamental purpose of the Holding Campa.ni Act 
-the facilitating of St,ate regulation-uilderlies the Commission's efforts to Work 
cooperative4' with the various ~ta~ commissions in the administration of the Act. 
A program of cooperation on a two~way ~asis is great1,t to be desired in the interest 
of effective regulation and a·mutual. understanding of· the respective regulat9TY . 
duties and responsibilities. / 

The protection,of State regulation is specifica~ provi~ed for in several 
sections of the Act. For example, Section 6 (b) of the Act directs the Camm1ssion 
to exempt from·the re~rements of SectiOn 7 an issue and sale of securities which 
has·been express4' authorized by a State commission of the State in which the issuer 
is both organized and doing business and where the securities are so1e4' for the· 
purpose of financing the business of the is~er. These -provisions llmit the Com
mission's powers over security i~su~s where a State commission has fUll authority' 
over the subject matter and where the other conditions for exemption are, met. In 
granting a. Section 6 (b) exemption, however, the Commissio~ is empowered to impose 
such terms and conditions as it deems appropriate in the public interest or for the 
protection of investors and consumers.' The C~ssion usually consults with the 
State commission with regard to the -imposition of'terms and conditions' in Section 
6 (b) cases. Certain security and utility asset acquisitions are likewise- eiempted 
under Section 9 (b) from the provisions of Section 9 where they ~ve been approved 

Y For details relating to the bids'received for each issue sold under .Rule U-50 to 
December 31, 1944, ~ee table beginning at page 21 in the report of the Commi's
sion's Public utilities Division enti~led,~Securitl.Is~es ot Electric and Gas 
Utilities, 1935 - 1944." \ ,. .' 



The Act contains other provisions'which look toward action by the S.E.C. and 
state commissions on a coope,ra.t1ve ba~is.' 'Thu.~ Section 18 of the Act not ,only 
authorizes the S.E.p. to make available to Sta~e commissions ihformation obtained in 
the course of its investigatiOns UDder the Act LSection 18 (a)7, but also makes 
provision for.,)'lacing the investigatory power of the S.E.C. at the disposal ,of State 
commissions LSection l~ (b)J." FurthEtr, the provisions of Section 13 of ,the -Act wit~ 
respect to the regulation by the S.E.p. of intrasystem service charges affords , 
significant assistance to state commissions in this field. Secti~ 13 (d) empowers 
the pomm1ssion,' up,on the -request of a S't4te commission, -to require, after notice 
and opport~ty for hearing, ~the ~ev1sion ar elimination of inequitable servicing 
arrangements among mElDlber companies of a _mutual service company. Section 13 (g) 
of the Act, which . authorizes the Commission to conduct investigations and make 
recommendations with respect to service sales aDd construction contracts, directs 
that such recommendations be made available to State c'ommissions. 

There are listed below some of the specific instances during the past year in 
which there hav.e been interchanges of ideas ,between the S,.E.C. and State commissions 
or ~bers of their respective staffs: ' 

Case State Commission 

American Light & Traction Company Michigan-PubliC Service Commission 
File No. 54-:-25 

plan for liquidation and dissolution 

Arizona Power Carporation Arizona Corporation Commission 
File Nos. 70-888 and 70-889 

proposed sale of its ~interest in this comp~ 
by The United Gas Improvement Company -

~falo, Niagara & EasteI"? Power Corporation New York Public, Service-, Commission 
-, File Nos. 54-106 and 54-107 . 
reorgaru.zation 

Central Arizona Light & Power Company Arizona Corporation Commission 
, File No. 7O-1156 
proposed saile by ADlerican P,ower & Light Company 
of its interest in this.company 
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case 

Cities Service Power & Light,Compaqr 
, 'File No. 70-1019 ' 

accounting matters in relation to proposed 
saie of the Western DiViBion ot the Marion
Rese,rve Power ,Company, to Dayton P~r &' Light' 
,COmpa~ " " ' ' 

Consolidated Electric and'Gas 'Comp~, 
File Nos. '7D-ll45 and 54!""131 

propos~ saleo~ its interes,t in Atlanta Gas 
Light Company to Southern Natural Ga~ Company 

Consumers Power' eompaui 
File No. 7D-lll4 ' 

~ccOunting matters in ,connection with 
refinancing' ' , 

Federal Light & !'raction Company 
File No. 70-1163 \., . " 

proposed s8J..e of this company'-s cOlllillOn 
stock holding in The Tucson Gas, ,Electric 
Light and Power "Campa~ to the Arizona 
FAison C~, mc:.' ' ' 

'GeQrgia power ~ ~~lit Compaqr 
File No'.· 54-95 

acquisition'U,r Florida ,Power Corporation: 
of this company's common stock' and a 
recapitalization o~ the .. :<COJllPaIlY 

- .- -':.::<~-:--' . /-.~~ ' .. .' 
Great Lakes JJtUit1es Compaqr" 

. rue' No. 54-53 ' 
'rate matter' in connection with Section 11/ (e) 
plan of reorganiZation ' 

Indiana Service Corporation 
.. F'i.l.e No. 59-58 ' ,,:, 

,Section 11 (b) (2) ,proceedings 

Jersey Central Power & Light Company 
Se~~ion 11 probl~, '\ ' 

Long Island Lightmg C~y 
- File' No. 31-7, 

exemption ~ recapitalization 
, 

New England Public Serrlce Company 
, File No. 70-986 

accOUQting problems in" connection With 
prOpQsed sale of gas properties by the', 
compaqr1s subsidiary-, Public Service 
Company- of New 'HampshU'e 

state COmmission 

Ohio Public Utilities Commission 

Gecn:gia PtiQUc Service Comm:i.ssion 

Michigan Public Service Coimnission 

Ar1zcma Corp~ation CODIIIl1ssion 

Ohio Public Utilities Commission 

Indiana Public Service CoiDmission, 

New Jersey Boaro of PubliCI utility 
, Commissioners 

, " 

New York Public Service Commission 

New Hampshire Public Service , .., 
, Commission' . 
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New Hampshire Gas & Electric:Campany 
. File No. 70-1146-

acquisition by it of the stocks of two 
subsidiary companies of its parent, 
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New England Gas and· Electric Association 

Northern Natural Gas COmpany .. 
File Noso 59-10 and 54-93 

acquisition by its wholly-owned subsidiary, 
Peoples NaturaJ. Gas Company, of the assets 
of another subsidiary, Argus Natural Gas Coo 

Portland ~ectriC POwer. Company 
File No. 52-19 

accounting matters in connection with plan 
of reorganization -

Portland GeneraJ. Electric Company 
IDe Noo 70-1084 

. accounting problems and maximum sales price 
of securities in connection with a refUnding 

"Rochester Gas and Electric Corporation 
File Noo 70-1091 

plan for' exchange of securities and 
proxy matters in connection therewith .' . 
Seattle Gas Company 

File. Noo 54-124 
problem of capital structure in cOMe,ction' 
"With the compaI\1' s reorganization 

South 'Carolina Power Company 
. File Noo 70-1002 

refinancing 

Spokane Gas & Fuel Company 
File Noo 54-122 

Sec~ II (e) plan of reorganization 

Utah Power & Light Company 
File Noo 54-ll9 

proposed plan of reorganization 

Vermont Utilities Company, et aJ.. 
File Noo 70-991 

accounting matters in relation to acqUisition 
by CentraJ. Vermont Public Se~ce Corporation. 
of Vermont Utilities, Inc •. 

. - . 
Virginia Eleqtric and Power Company 

File No. 70-1047 .' 
accounting matters in relation to a refunding 

State Cammiss!on 

New Hampshire Public Service 
. Commission 

. Kansas State Corporation Commission 

Oregon Public Utilities Commissioner 

Oregon Public Utilities ComMissioner 

New York Public Service"Commission 

Wa~hington Department of Public 
Utilities 

South Carolina Public Service 
Commission' 

Washington Department of Public 
Utilities 

utah Public Utilities Commission 

Vermont Public Utilities Commis~ion 

. Virginia State Corporation· Commission 
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Q!!!. State ComDdssion 

We8tern Light & Telephone Comp~ Kansas state Corporation Commission 
File No. 70-865 

accounting matters in connection with 
company's acquistion of the common stock 
of The Kansas Power Company 

York RaU~ Company 
File No. 52-26 _ 

reorganization and related accounting 
matters ' 

Pennsylvania Public utility 
Commission 

LITIGATION UNDER THE ACT 

Constitutionality of Beetion 11 (b) 

The iSsue of constitutionality of Section 11 (b) (1). bas been upheld by' the 
Second and Third Circuits-and the Court of Appeals for the District of Columbia, 11 
and that o£ Section 11 (b) (2) by the First and Third Circuits and. the Court of 
Appeals- for the District of Columbia. Y Petitions for l'Irits of certiorari were 
filed only in the North AlIIerican, Engineers, .American Power, and Electric Power 
cases. The Supreme Court granted certiorari in these cases and set them down £or 
oral. argument on November 13, 1945. 

Proceedings under Section 11 (e) 

- During the past fiscal year court decisions involving voluntary plan8 fUed by' 
, companie8 llIlder Section 11 (e), o£ the Act have been of far-reaphing importance in 
the determination of the relative rights of interested security holders. 

a. Liquidation preferences and call :erem:iums 

In the United Light & Power --compaa,- case t~ Supreme Court for the first time 
bad bef'ore it the question whether the "fair q.nd equitable" staIXiard o£ Section 11 
(e) requires the CoDimission to treat a preferred stockholder's liquidation 
preference at' though it -were a_ claim matured by operation of Section 11¥!f-3 The 
-majority opinion of the Supreme Court upheld the Commission's decision 4 that a 
preferred stockholder'8 rights BIllst be measured on a going-basi8 withou regard to 

, - ~he impact of Section 11, -giving_ proper emphasis to immediately operative rights 
(rights to current dividend8) as again8t inchoate rights (liq!J.idation pre£erencee), 

!I The North American ~v. ,S.E.C., 133 F. (2d) lAS (1943); United Gas Improve
ment C:W:8llY v. S .. E-~ F. (2d) 1010 (1943)J Engineers Public Service C<!Ip8.Dl 
v. S.E-•• , 138 F. {2d} 936 (1943). -

Y American Power & ht C • v. Securities 
an Eltcbange COIIIIIdssion, F. 2d 1944 J COlIIIIlOIlWealth & Southern Corp. 
v. Securitie8 and Eltc~ C0JDJDi88ion, 134 F .. (2d) 747 (1943); Central and South-
1feSt UtiiUies COlIIPal!l v. S_ecurlties and El:change Oommission, 136 F. (2d) 273 
(1943). ' 

'J/ PIau approved and enforced, 51 "F. Supp. 217 (n.c. Del.'t e.fi'td sub nomS Otia 
& Co. v. Seeurities and ExChan,e COlII!lrl,esion, 142 F. (2d) 411 (C...c..A. 3 ,,~ 
u:B. 624, 89 L. Ed. 460 {1945 • 

!!I Holding Company Act Release No o 4215. 
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and further held that the liquidation preference as contained in the charter of 
United Light & Power wa~ inoperati~ in a proceeding ,under Section. 11 (b) (2). !I 

. In other Section 11 (e) plans.providing for the retirement of senior securitie~, 
the issue presenteq Was whether voluntar.y call premiums are'necessarily payable as 
such in connection with retirement of senior securities. The Commtssion has re
peatedly held that the retirement of a senior security compelled by the requirements 
of Section 11 is not an exercise by a 'company .of a right. or" redemption which neces
sarily entitles the 'holder to . receive a .call premium as such. 3/ 

b. Disch8.rge of debt secur,ities by 'payment in kind ': 

In the case of a Section 11 (e) plan providng for the'satisfaction of a portion. 
of the claimsrof holding company debentur~ holde~s witn portfolio common stocks 
O1VIled by the applicant·holding company, the U. S. District' Court refused to enforce 
the plan on' the ground that there is no power under the' Holding· Company Act to re~ 
quire creditors of a s'olvent corporation to take securities in satisfaction or' their 
claims and on the further ground that no such plan: could be fair and e~ta.ble. V 
On appeal, the Third Circuit Court. of Appeals reversed and'remanded. Y The Circuit 
90urt held that the Holding Company Act permits a plan for satisfaction of the '. 
claims 'of a holding company creditor with securities', and further· held that the 
question whether such power.ought to be exercised in a particular situation was 
essentia~ for the Commission 1s determination. 

d. Fees and expenSes 
I . . ': . .' 

The Commission has held that its approval of plans of reorganization and re~ 
capitalization filed under Section 11 (e), not providing for the payments of fees' 
and exPenses incurred in connection with such proceedings;, will be expressly con- ' 
ditioned upon an applicant company undertaking to pay ~ch' fees and expenses as' . 
are approved, allocated or a~ded\by the COmmission. The only instance in~olving 

'\ . . . 
litigation in the matter of fees and expenses occurred in ·,the ·Columbia.Gas & .. " 
ElectrlcCorporation caSe where four applicants who opposed the plan fi~ed by tl1e' . 
company and whose requests for fees and expenses 'were disallowed by the Commit?siQn, 
made motions ·to resubmit the disallowances to the Federal ... Distri<?t Court or 
Delaware. The court denied the motions to resubmit. In re Columbia Gas & Electric 
COrporation, _F. Supp.--':'" (1945). 

/ 

.1/ Commissioner Healy disagrees with much of this interpretation of the UDited 
Light & Power. decision. See his concurring opinion in the 1Ilatter of Northern 

;States Power Co. (Del~), HOld~g'Comp~ ~ct ~elease No. 5745.' . 

'3/ In re . Central States Power & Li ht Co ., plan enforqed ,(D.C. Del.) No. 354-
. October .' 194 ; In re Consolidated Electric and Gas Company, plan ~nforced . 

(D.C. Del.) No. 382 (March 20, 1945); In re The Laclede Gas Light COmpani, 57 
F. Supp. 997 (E.D. Mo. 1944). Cf. In re United Gas COrp., plan appro~,ana..' 
~nforced, 58 Fo Supp. 501 (D.C. Delo,.,1944), where the Commission held that if 
a senior security could be left outstandi~ in a recapitalization of a company 
under Section 11 (e) consistentlY'with the requirements of Section 11 (b), the 
retirement- o~ such security, although pr<?Vided for in a Section 11 (e) plan, will 
be considered as a voluntary exercise of the redemption privilege rendering the 
call premiUm payable as, such. ' 

y In re Standard Gas and Electric Compagr, 59 F. Supp. 274 (1945). 

Y 151 F. (2d) 326 (1945). " .. 
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Proceedings UDder Section 11 (f) 

Section 11 (f) ot the. Holding Company Act requires, among other things, tbat 
plans of reorganization under Chapter X of Section 77B of the Bankruptcy Act far 
registered holding companies or their subsidiaries' shall not become effective Un
less such plans shall have been approved by the Commission after opportunity for 
hearing prior to their submission to the Court. Several such plans have been 
passed upon by the Commission during the past f1seal ~ar, all of them involving 
settlement of pending litigation relating to the rank or status of the various 
classes of claims against the respective debtors. In considering whether these 
plans 189re fair and equitable, the Commission has carefully' weighed the legal merits 
of the claims and contentions at issue, in order to determine whether the settlement 
was reasonably consonant with litigation possibilities. In re Associated Gas and 
Electric c~stanley Clarke, Trustee, et al.), Holding Company Act Release No. 
4985, 61 ~~ • 11 (D.C. S.D. N.Y., 1944), 149 F. 2d J Dertiorkri deniedt 11. S. ; In re Midland U'nited Compaw, 58 F. Supp. 667 (D.C., DeL, 1944}, 
appeal dism1ssec:rw1thou.t op1n1ont No. 8813, C.C.A. 3 (April 5, 1945). ·In ~other 
case arising under Section 11 (f), there was the unusual circumstance that the plan 
.as negotiated at arm's-length and agreed to by representatives of all classes of 
claimants. In re Inland power and L ht C oration (John E. Dwyer, Trustee), 
Holding Company Act Release Noo 53 • D.C. N.D. D.l. No. , 1944). 

Judicial Review 

Section 11 (.e) of the Act provides for the enforcement of a Section 11 (e) 
plan 1.£ the District Cwrt, "atter notice and oppartun1 ty for hearing", shall ap
prove the plan as' fair and equitable and as appropl'iate to -effectuate the prov1-
·dons of Section 11. Where the Commission's order appro'rlng a plan fUed under 
Section 11 (e) is only a preliminary step to approval and enrorc~nt thereof by" a 
District Court, such order is not considered to be reviewable under the prov18i01'l8 
of Section 24 (a) of t:pe Act, _ich provides. that a "Person ar party aggrieved by 
an order issued by the COIIIIlissionll is entitled to obtain judicial review in a 
Circuit Court of Appeals. 1/ In Okin v" S.E.C., 145 F. (2d) 206 (C.C.A. ~, 1944), Y 
the Oircuit Court dismiSSed:' a petRIOn for review under section 24 (a) on the 
groand that this' Section 11 (e) plan con1d be conSUllllllateci onl:y a:Nier hearing and . 
approval. 9f such plan before the De1awa.re District Court, 1ibich court was consider
ing the -plan at the thle of th1e SUit •. 'J/ 

'The Federal courtS also had occasion during the period under consideration to 
rule on the question whether the statutorr provision f9r review at the instance ot 
a Jlperson or party aggrieveci" under section 24 (a) should be cODstru~ as transcend
ing traditional l1m1tations on the l'ights of stockholders to litigate on bebalt of 

!I Oourt enforcement'-under Section 11 (e) occurs onl.y- at a Compa,n,-IS request, and 
an order approving any plan lIhich does not contemplate SUCh court enforcement is 

. c~idered· by the C0JIIDd.s8ion as immediately operative to license the transactions 
~~~.. . 

aJ Certiorari granted, limited. judglllent vacated and case remanded. to C1rcu1t Court 
on other grounds, 324 1). S. _ (June 1-8, 1945). 

" 

.2/ See Gilbert .v. S.E,O., l46 F. (~) ill (o·.a.A. 7, 1944), where the C:ircu1t Court 
diSll1ssed a petition f1l~ under Section 24 (a) to review an order of the Com:
mission approving a plan under Section 11 (f) of the Act, lfhich plan was subject 
to apprOVal and enforcement by a District Court in a Chapter X proceeding. ct. 
Disman v. a.E.C., 147 F. (2d) 679 (C.C..A.. 10, 1944), certiorari denied 
If. S. --;-s9 L. Ed. 1160 (1945). Phillips v. S.i.O. (C.C.A. 2), No. j963 
(Dec. 15, !944). -
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a col'"Poration immediately affected by an order of the Commission. A majority of 
the Supl'eme Court held that it was not essential wi. thin the meaning of "Person or 
party aggri~" under Section 2f+ (a) that a proceeding institnte<i by a stockholder 
"had the character of a derivative suit" as long as the stockholder has a sub
stantial financial.and·economic interest distinct from that of the corporation 

',which is, ~ectly and adverse~ affected by an order or the COIIIIIlission.!I -

Injunctive Relief 

The Federal courts in past years have enjoined or staved the prosecution of 
judicial proceedings in both state, and Federal. courts which might- bave interfered 
with the enforcement of a CommiSSion order under Section 11.,2/ In S.E.C. v. ~ 
Island t~hting C?JIIP8.l!Y, 59 F. Supp. 610 (D.C. E.D. N.Y., 1944), the COliDnission 
institute an action seeking a preliminary and final. injuilction to restrain ~ 
Island f'l:om directly or indirectly taking an;y action to effectuate appending plan 
of recapitaliZation until determination of certain proceedings then before the Ca&
mis'siou. The Dis,trict Court denied relief on the ground that as a matter of law it 
was without the pow$r to grant the injuncti'~ relief sought. The Circuit Court, 

, one judge dissenting, affirmed the District Court's ruling on the',ground that the 
Commission lacked 'standing to sue and the Federal courts lacked jurisdiction to 
grant the relief sought. l..48 F. (2d) .252 (C.C.A. 2, 1945). On application by the 
Commission, certiorari was granted, but· before the case' 1'fcls heard by. the Supreme 
Court, Long Island. stipulated that the Commission could proceed promptly to dispose 
or the proceedings before it, and the canse of action being moot, the Supreme Court 
~cated the judgment of the Circuit Court and remanded the case to the District 
Court with ,direction to ci1smiss the cOmplaint. 324 u. S. ~37 (1935). 

Existence of control or control.J;inl mnuence 

Pacific Gas and Electric Compa.n;y applied to the Commission under Section 2 (a) 
(8) of the Act for an order d.eclar1ng it not .to be a subsidiary of The North 
American Company-, which held ,17.71 percent of its voting stOck. The CommissiOn 
having concluded after bearing that the record did not permit a finding that~Pacific 
was not subject to a controll.1ng influence on the part of, !he North American Com
pany-, it denied'the application. Holding Company' Act Release 'No,. 298S. Pacific 
Gas and ElectriC Company petitioned the Ninth Circuit Court of Appeals for review 
of the \ Commission t 8 order. That court affirmed the' COIIImission' s order, one judge 
dissenting (127 F. 2d 378 h . upon reargument, the decision. was affirmed hi an 
equally divided ~aurt.. In' Pacific Gas and BJ.ectric campn v. S.E.C.~ 324 u. S. 
826, 65 SUp. ct. 855 (1945), the deciSion of the COurt oApPe~s was affirmed by. 
an equally divided court. Petition for rehearing was denied, 324 U. S. 890,. 
65 Sup. Ct., .1010 (1945). , 

!I Amer1Cim PO\'ier Be m-CO!p!1y vO S .. E.C., 143 F. (2d) 250' (1944» Okin v. S.B.C., 
143 F. (2d) 945 ( .C.Ao 2, 1944)-~ Th8 ~eme Court heard argument and con- . 
sidered both cases togethe-r. Amer:i.cau Power" Light ',CBiatl;f v. S.E .. C. (No. 470). 
8.E.C. v. 0k1Il (No. 815), 325 u. s. 385 (1945).0/. a v. S.E.C." 143 F. (2d) 
No. 943 (c:cr.I. 2, 1944). , 

y see Standard Power It,~· C:;;rtion, Mi F., Supp. 716 Q) .. C .. Del.); ~Ofa-
Iowa{awer 001iiP# Tolili can Light" P,ower Companz.49 F. Supp. (D.C. 

. bi)O... . 
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PART IV 

PARTICIPATION OF THE COMMISSION IN CORPORATE REORGANIZATIONS 
UNDER CHAPTER X OF THE BANKRUPTCY ACT, AS AMENDED 

Chapter X of the Bankruptcy Act, as amended in 1938,. affords appropriate ma
chinery for the reorganization of corporations (other than railroads) in the Federal 
courts. The Commission's duties under Chapter X are, first, at the request or with 
the approval of the court to act as a participant in proceedings thereunder in order 
to prpyide, for the court and investors, independent expert assistance on matters 
arising in such proceedings, and, second, to prepare, fOJ! the benefit of the courts 
and investors, formal advisory reports on plans of reorganization submitted to it 
by the courts in such proceedings. The Commission has no right of appeal in any 
such proceeding, although it mq part:1cipate in appeals taken by others. 

SUMMARY OF ACTIVITIES 

The Commission actively participated during the year in ll6 reorganization pro
ceedings involving the reorganization of 141 companies (n6 principal debtor corpora
tions and 25 subsidiary debtors) !/, nth aggregate stated ass~ts of $~,039,439,000 
and aggregate indebtedness of $1,369,751,000. These debtors, together with their 
assets and indebtedness, are classified according to their industries and the size 
of their total indebtedness in Appendix Table 19. During the year, the Commission 
filed its notice of appearance in 9 new proceedings under Chapter X, in 3 of which 
the notice was filed at the request of the judge and in the remaining 6 it was 
entered upon approval by the judge of the Commission's motion to participateo These 
9 n~ proceedings involved 9 companies nth aggregate stated assets of $280,589,000 
and aggregate stated indebtedness of $256,970,000. Proceedings involving 21 
principal debtor corporations and-2 subsidiary debtors were closed during the yearo 

At the close of the year, the Commission was actively participating in 95 re
organization proceedings involving ll8 companies (95 principal debtors and 23 sub
sidtar,y debtors)l with aggregate stated assets of $1,966,245,000 and stated 
indebtedness of 11,301,685,000. 

I 

For a more detailed account of the Commission's work under this s~atute, refer
ence is made to the Tenth .Annual Report, pages 141-1520 

11 Appendix Table 34 identifies these proceedings, listing the names of ll5 principal 
debtors inasmuch as during the year two proceedings were consolidated. 
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PART 'V 

ADMINISTRATION OF,THE TRUST INDENTURE ACT' OF 1939' 

The standards of. the Trust Indenture Act of 1939 outlawed many provisions pr~ 
viously incorporated in trust _ :tiidentures to exculpate ,the trustee. The Act is 
designed ;to insure that the trustee will act in the intere!;,t of the bond or deben-' 
ture . owners and to, insure his complete independence of the "lssuE3r and the under
writers. To secure its objects, the Act requires that bonds, notes, debentures, and 
similar debt securities publicly offered for sale, sold, or delivered after sale 
through the~ails or, in interstate commerce,-except as specifically exempted by the 
Act, be'· issued under an indenture which meets the requirements of the Act and has 
been duly qualified with the Commission. The provisions of the Securities Act of 
1933 and the Trust Indenture Act of 1939 are so.integrate~ that registration pursu
ant to the Securities Act of 1933 of such securities to be issued under a trust 
indenture shall not be permitted to.become ~ffective unless the' indenture conforms 
to'the requirements expressed in the Trust Indenture Act of 1939, and ~uch an 
indenture is automatically ~qualifiedn'wheri registration' becomes 'effective as to 
the securities themselves. An application for qualification of an indenture cove~
ing securities not-required to be registered under the Securities Act of 1933, 
which is filed with the Commission under the Trust Indenture Act of 1939, must 
expressly meet the same statutory requirements as though such application were a 
registration statement filed pursuant to the Securities Act of 19330 ./ 

, . 
. STATISTICS OF INDENTURES QUALIFIED ---I 

The number of indentures filed with the Commission during the year for qualifi
cation under the Trust Indenture Act of 1939, together with the disposition thereof . 
and the amounts of .. titdenture seCurities invo~ved,: are shown. in Tables I, II and'III 
below; It will be noted that Table III merely consolidates the figures, set forth in 
the other two tables.· . , ..... / ' . , 

Table 10 Indentures Filed in Connection with Registration 
Statements under the Securities Act of 1933 

-Indentures pending at June 30, 1944 
Indentures filed during the year 

Total to be accounted for 

Indentures qualified 
Principal amount reduced by amendment 
Indentures'deleted by amendment or withdrawn 
Indentures pending at June 30, 1945 I . c 

Total account:'ed for . 
, '. 

Number 

6 
97 

103 

82-

·2 
19 

!OJ 

Amount of Ofreri~ 

3 '163,500,000 
202 14324842900 

~2, 30b, 984,,900 

31,736,016,400 
?50,OOO 

103,000,000 
46702 71802 500 

$2,3<>6,984,9GO 



Indentures pending at June 30, 1944 
Indentures tUed. during thB year 
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Indentures quaillied 
Indentures 1rl. tbdrawn 
Indentures pending at June 30, 1945 

Tatal accounted tor 
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Number 

20 
~ 

16 
1 
3 
~ 

~ of Offering 

'55,173,920 , 
4,295,000 
4,330,500 

163,799,420 

!able III. 'total Number or Indentures Filed Under the 
trUSt IDdentare Act ot 1939 

Indentures pending at June 30, 1944 
Indentures tUed during the year 

'total to be accounted far 

Indentures qualif'ied 
Principal amount reduced by amendment 
Indentures deleted by amendment or withdrawn 
Indentures pending at June 30, 1945 

'total accounted tor ' 

Ifumber 

6 
117 m 

98 

3 
22 

m 

Amount ot Offering 

• 163,500,000 
2,2CY7, 284, 320 

12,370,784,320 

, 11,791,190,320 
250,000 

1CY7,295,OOO 
472,049,000 

12,370,784,320 

During the year the tollowiDg additional material relating to trust indentures 
was ,ned and examined tar compliance lfith the app~priate standards and 
requirements I 

16 indentures exempt; trom the i'rIlst Indenture Act ot 1939 but subject to the 
Public utility Ho1diDg ~ Act ot 1935 and required to meet tbe standards 
or the 1'rut Indenture Act of 1939. 

137 trustee statements of ellgibUity and qaa11.tication under the Trust Indenture 
Act ot 1939. 

SS ...... eta to trustee statemsuts of eligibility and qual1f'ication. 

96 Supplements 8-'t, caver1Dg epec1.a1. items of information concerning indenture 
securities registered UDder the Securities Act of 1933 • 

. 
'" amendments to Supplements S-!. 

35 applications far fi.nd.fngs by the Commission re1atiDg to uEllllptions frOJll 
special provisions ot the Act .. 

247 ammal reports of indenture trustees pursuant ,to Section 313. 
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,PART VI 

ADMINISTRATION OF THE INVESTMEN~ COMPANY 'A~T OF' 1940 

The Investment Company Act of' 1940 requires. the registration of and regulates 
. investment companies" that is, companies engaged pr~ily in the business of in
vesting, reinvesting, and trading i.p. s~curities. ,- The Act ~quires; among o~her 
things, disclosure of the.finances and of the investment.policies of these com
panies, to afford'investors full and' complete informati()n with ~spect to their 
activi ties; prohibits such companies from changing the nature of their bUsiness or 
their investment policies Without the approval of the stockholders; bars persons 

, guilty of security frauds from serving as officers and directors of such comp,anies; 
prevents underwriters, ·investment bankers, and brokers from constitut~ more than 
a minority of the <!irectors of such compa.b.ies; requires 1J1B[lagement contracts in the 
first instances to be submitted to security holders for their. approval'; prohibits 
transactions between such companies and their officers, ,and directors and other 
insiders except on the approval of the Commission; 'forbids'.the issuance of senior 
securities of such companies except in specified instances;, and prohibits.pyramid
ing of. 'Such companies 'and croes ownership of their s'ecurities. The Commission is 

,authorized to prepare advisory reports upon plans of reorganizations of registered 
investment companies upon request of such companies or 25 percent of their stock
holders and to ins,titute proceedings to enjoin such plans if they are grossly un
fair. The Act also requires face-amount certificate companies to maintain reserves .-
adequate to meet maturity payments upon their certificateso 

SUMMARY q~ ACTIVITm3 

During the p~t ',-ear the Commission ,in its administration-of the' Act concerned 
itself prim:ar1ly with the disposition of the appHcatiqns tiled pUrsuant to various 
proviSions of the Acto There were 70 such application~: pen~g at the beginning of 
the year and 59. additional ones filed during the yearL59 were disposed- of ~'the 
course of the year, 'and 7.0 were pending at its closeo These applications are 
classified belQW, together with an indication of'the disposition made of them. It' 
should be noted t~t,the detailed figures in this s~ are not totaled for the 
reason that some applications involved more than-one section of the Act. 

1ications Filed under 
'- Fiscal Year 1945 

Number Number 
pending at' Filed Disposed 'pending at: 

Section of the Act under June 30', during of during Jun~ 30, 
~ch aEE1ication was tiied 1944 year ~ar 1945 

2 ,(a) (9) Determination of question 
,of control 5' 1 withdrawn '4 

3 (b) (2) Dete~ation' t~t applicant 
is not ,an investment company 5 1, 2'~ranted ,,4 

6 (b). Employees! se~ity company 
exemptions 1 '1 denied 

6 (c) Various exemptions not 
specifically' provided for by 1 withdrawn 
other sections of the Act 10 16 14 granted 11 
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Act of 19 

Bwib8r .\; 

, peDrling at . Filed 
June 30 ' during 

Dispo~ed 
Section ot the Act lIDder , , 
Which application was tiled 1944' 

6 (d) l£xemption for SIII&ll closed-
end -1Dvestmerit companies . 
offering securities in intra- , 
state cODDllerce 

8 (f) Determination that a regis-
tered investment cODlpatl)" has 
ceased'to' be an investment, 
,company' 

9 (b)' ,Exemption of tDellgible persons 
to serve as offiCers, directors', 
etc. 

11 (a)' Approval. ,Or terms of proposed 
security exchange offers, 

12 (g) Approval. of acqaisition of 
'. control or existing insurance 

companies' 

17 (b) Exemption far proposed trans-
. actions between investment 
"company and ·affiliates .' '. 

23 (c) (3) Terms Under which, cios~-end 
investment compan:y 'uiay 
purchase 'its outstanding 
seCurities· ' 

7 

37 

1 

7 

1 

, , 

of during 
year year 

1 

1 denied 
19 15 graUted 

1 -

'1 ~ withdrawn 

6 withdrawn ' 
1 denied 

21 16 granted 
I 

, , 

1 withdrawn 
2 . i, granted ' 

Number 
pending at 
June 30, 
1945 

1 

10 

37 

2 

5 

1. 

. New rule exclUdeti certain guara.ntees as securities of th~ guarantor.-Tbe Com-
.mission adopted during the :ye~ a rule dea.l1ng with the status· of guaranteed . 
'secUrities UDder the' diversification provisions of Section 5 of the .Investment 
Comp~ Act of 1940, designated as' Rule N-5B-2: . 

Under Section ,5 (b) ot the Act an ,~~tment comP~ is considered a "diversi
fied eomp~n if at least 75 percent of its·total.·assets is represented'by: cash, 
Govemm~nt . sEtCUrit1es, securities of other ~vestment companies and'. securities " 
Umited in respect ot allY' one tssuer to not- more than ~ percent ot the total. assets , 
ot.such iDve~ent compaQY and to not, more than'lO.percent ot the outstanding vo~ 

'1.ng securities ot such issuer. Since the tem' .!lsecuri ty!.' is defined, under the Act, 
to include a guarantee ot a security, tbe securities ot Jt~ one issuerR inciu<ie \ 
guarantees 'ot securities of other companies by such issuer. .This situation presents 

.diffiCult problew5 tor the investment 'compau;y in the valuation ot gUarantees and 
guaranteed securities in determining Whether. its investments meet the diversification 
standards of the Act. 'rhese p~blems are ~her' complicated bY multiple guarantees, 
guarantees solely ot principal, or solely ot interest, and 'gUarl:pltees which ma:i 
expire prior to the ma turi ty date of the guaranteed secur~t;r e; , 
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\'he new rule adopted by' the Commission allerlates these d1tticulties while re
taining the basic diversification standards ot the Act. The rule provides, in 
etfect, that diversified investment companies may invest in guaranteed securities 
on the basis that the guarantor is not the issuer ot the securities provided tl).a.t 
the aggregate value of its investment in the .direct issues ot a company and the is
sues guaranteed by such company does not exceed 10 percent ot the value ot the 
total assets of the investment compan7. The rule does not affect the 5 percent and 
10 percent limitations ot Section 5 (b) as respects the direct obligations of 
issuers. The rule also provides that guarantees by' a railroad of terminal, ware
house, switching or bridge company securities shall not be considered as securities 
ot the railroad if the guaranteed security is guaranteed by more than one railroad. 
no one of lIhich controls all of its co-guarantors. The rule also makes clear that 
a lease or similar arrang~nt shall not be deemed in itself a guarantee. 

STATISTICS RELATING TO REGISTERED INVESTMENT COMPANIES 

At the beginning of the year 371 companies were registered as investment com
panies 1IIlder the Act. In&SJIlUch as during the year 14 additional. companies became 
registered, while the registration of 19 companies was terminated, there remained 
366 companies registered at the c:'!-ose of the year, whose assets, it mq be noted, 
aggregated approximately 13,250,000,000. The comparative number of documents filed 
under the Act during the past tllO fiscal years and certain other relevant statis
tics are sll<nm in the following tabulation. 

lfumber of registered investment cOIIIPanies a 
Begi JlDtng of year 
Registered during year 
Term1nat1cms of registration during year 
llUlllber of companies registered at end of year 

Notifications of registration 
Registration statements 
Amendments to registration statements 
Ammal reports 
Amendments to annual reports 
Quarterly reports 
Periodic reports to stockholders containing rinancial statements 
Reports of repurchases o£ securities by closed-end management 

companies 
Copies of sales literature . 
Applicatiolls for exemption from 'Various provisions of the Act 
Appllcatj"ons for determination that appUcant has ceased to be 

an investment company 
hlendments to applications 
Total applications. 

PendiDg at beginniJlg of year 
Filed during year 
Disposed of dUriDg year 
Pending at .end of year 

* . Adjusted figures. 

Fiscal year 
~ ~ 

~71 390 
14 S 
19 27 

366 371 
14 , 8 
8 5 

26 47 
235 248 
41 53 

768 809 
671 706 

134 III 
1,489 910 

41 34 

18 21 
35 57 

70 95 
59 55 
59 80.-
70 '70* 
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CIVIL ACTIONS INSTrrU'rEJ) BY THE COMMISSION 

The Commission during, the'past year made use of its authority to file injunc
tive actions' to restrain violations of the Investment Company Act of 1940 in thr~e 
cases. 11 In two of them, the Courts, acting under 'section 36 of the Act, enjoined 
officers ,and direct9rs of registere4 investment companies from further serving in. 
such capacities on the ground that they had been guilty 'If gross misconduct and . 
gross abuse of trust in connection with their management of the companies involved. 
In the case against British Type Investors, Inc., after th~ defendants by stipula
·tion 'agreed to a reorganization of the company and to make restitution of benefits 
acquired by them aggregating over $1,000,000 in value, the Commission agreed to a 
dismissa+ of its complaint'. In the case against Aldred Investment Trust" the Com
mission squgbt and obtained the appointment of receivers to safeguard the·interests 
of investors. In, the case against Fi~t Investment Compa~ of Concord; New 
Hampshire, a liquidating agent was appointed to wind up the affairs of the c.ompany 0 

, .', \' . \, 

In the Aldred case, Gordon B. Hanl.on; for less than $20~000, acquired' a ' 
majority of Aldred's cOJIIDlon stock which had no ass,et value but gave him control of 
approximately 32,500,006 in assets. Aldred had' a funded debt of 35,900,000 and had 
been insolvent since 1937. Absent a default in interest, the shareholders were not 
entitled to put an end to the TrUst until 2002. Earnings were insufficient to meet 
the Trustts interest requirements.' To prevent default in interest and possible' 
termination of the Trust, a large proportion of interest was paid out of capital'. 
Various plans of reorganization proposed by Hanlon, giving him an equity position, . 
were never effectuated because 'they were considered by the Commission to be unfair '. 
to the debenture holder~o Thereafter, without a~eqUatelyinforming t~e Trust's , 
.security holders, Hanlon radically changed Aldred's inve!3tinent policy by selling· 
approximately one-third of the Trustts choic.est securities to acquire majority c.on
trol'of SUffolk Downs Race Track. After an extended trial the District Court 
entered a judginent permanently enjo~ 'Hanlon arid'· certain: other' de:fendimts from; 
serving as officers 'and trustees of Aldred •. The. judgment also provided for the ap
pointment of receivers with power either to reorganize 'or l~qUidate the Trust in 
the interest of investors. " - ' . 

In S.E.C. v. First Investme~t 'ComPagY'~f Conco~d2 New,Hampshtre,'tne ,Commission 
. sought an, injunction restraining Charles Lo. Jackman from serving or acting in the 
capacity of officer; director, member of the 'advisqr,y board or investment a4viser 
of the company or 'arty' other registered inVestment' company and permanently enjoining 
all def~ndants from effectuating transactions 'in violation of Section 10 (b) of the' 
SEicurities ;Exchange Act of 1934 and Rule X-IO~5 thereunder. The 'complaint alleged 
that Jaclonan, while serving as presi~ent and/. director of the ~ompany, had been 

, ,.guiltyof gross misconduct·and gross abuse o'f trust within the,meaning of Sectio~ 36 
:, 'of the Act.' It was further alleged that Jackman operated and managed the company in 

his own interest to·the detriment· of investors and caused First Investment's stock
holders to sell their securities to'his nominee under'false and misleading info~
tion regarding the company's' finanCial position. Jackman, purchased the compa~' S 

11 S.E.C. v~ otishet ale (British Type Investors, Inc.) (U:S..l).C., S.D.N.Y., 
October 24, 19 ). 

S.E.C. v. Aldred, 58 Fed. Supp.1724, 151 F. 2d 254 (C.C.A.·l,·Septembe~ 17, 
1945). On January 28, 1946,' the Supreme Court deni~d certiorari. . 

S.E.C. v. First Investment Co 

Administation of Securities Exchang~ Act 
the Commission.) 

/ 
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common stock at prices ranging tram $6 to $6.75 per share. He failed to disclose to 
stockholders, however, that he was in fact the purchaser and that, at the time of 
the _offer, the stock had. an asset coverage of from $lS to $20' per share. In addi
tion, stockholders were 17urther misled by the ~ompanyls :failure to .:file with Jthe 
Commission or to submit to its stockholders financial reports required by the Invest
ment Company Act. The complete absence of financial in:formation was of great as~st-
ance to Jackman in his stock acquiBition program. It was -further alleged that ' 
Jackman caused the company to engage in IlUDlerous financial transactions -with corpora
tions contro~ed by him in Violation of various se~tions of the Investment Company 
Acto A:fter 'the Commission instituted. actj,.on, de:feridants consented to an injunction 
under -which Jackman was permanently enjoined :from further serving the compan;y or ariy 
other registered investment- company in any capacity and de£endaD.ts· were permaJlEm,tly'~ 
restrained from engaging in any acts or' practices in violati.on 'of Section 10(bL ' 
of the Securities Exchange Act and Ruie X-lOB-5 in connectio~ with the transactions 
involved~ Jackman also agreed to_make restitution. 

In S.E.C. v. otis" et al., the Commission'alieged that the o:f:ficers and direc
tors of British Type Investors, Inc., through control of Class B stock (-which had 
no asset value but carried all voting rights), engaged in a series 'o~ transactions, 
the e:ffect o:f which was to dilute the asset value of the Class A stock·:for their 
own bene:fit •. Class A st,ockhol,ders had no voice in the management o:f the company, 
although they had the only equity'position. It was alleged that AutomatiC Products, 
Inc., an investment company controlled by British, had :failed. to regist'er as an 
investment company in violation o:f the Act. After the Commission :fUed its com
plaint, defendants agreed to a reorganization o:f British to .g~~·its Class A stock';;' 
holders the right tp elect :five o:f.its seven directors, and. to Make rest~tutiono 
Automatic also :fUeQ noti:fication of registration. Thereafter, the action was dis-

I -
missed on· stipulati~. 



-'78-

PART VII 

ADMINISTRATION OF THE INVESTMENT ADVISERS ACT OF 1940 

The Investment Ad~sers Act of 1940 requires the registration of investment 
ad~sers, that is, persons engaged for compensation in the business of advising 
others with respect to securities. The Commission is empowered to deny or revoke 
registration at such advisers 1£ they have been convicted or enjoined because of 
misconduct in respect of security transactions. The Act also makes it'unlawfUl for 
investment adV±Sers to engage in practices which constitute fraud or deceit; re
quires inVestment advisers to disclose the nature of their interest in transactions 
executed for their clients; prohibits profit-sharing arrangements; and, in effect, 
prevents assignment at investment advisor,y contracts without the client's consent. 

REGISTRATION 

Figures are presented bela-with respect to the registration of investment 
advisers. 

Effective.registrations at close of preceding fiscal year 
Applications pending at c10se,of'preceding fiscal year 
App1icatiQD8 fil.ed during fiscal year 

Total 

RegistratiOns, withdrawn during year 
Registrations canceled during' year 
Registrations effective at end of year 
Applications pending at end. of year 

Total 

719 
7 

118 
844 === 

51 
4 

780 
9 

844 = 
As was pointed out. in the Tenth Annual. Report, the CommisSion is granted 

authOrity to make investigations when it appears that the provisions of the Act 
have been or are about to be violated, and by the use of its subpoena pQW8r mBT ob
tain information concerning such violations. However, the protections afforded 
under the Act are not so extensive as those afforded with respect to the activities 
,at brokers and dealers under the Securities Exchange Act of 1934, chiefly because 
the Advisers Act does not grant power to the Commission to inspect books and 

,records as does Section 17 Ca) of the Exchange Act. The absence of such power • 
1iiDits the"effectiveness of the Act with respect to protection of investors. To 
reaaedy this sigDa1. weakness as lieU as other related weaknesses in ,the Act, the 
Commission, on JaJIWLl"T 31, 1945, sent a report to the "Congress recommending certain 
amendments to the Act. On JuJ.y 5, 1945 the Honorable Clarence F. Lea, Chairman of 
~be Committee on In1;erstate and _Foreign COIIIIIlerce, introduced H. 'R. 3691, which con
tains the amendments recommended by" the Commission. This bill has been referred to 
the COJiImittee on Interstate and Foreign Commerce. 

To c1ar1.f'y the effect of Section 206 (3) of the Investment Advisers 4,ct, as 
well as the anti-t.raud provisions of the 1933 and 1934 Acts, on transactions ef
fected by" invesbient advisers witb their own clients, the Commission, on February- 5, 
1945, made public an opinion by James A. i'reanor, Jr., D1+ector of its Trading' and 
Exchange Division, to the effect that it is UJJl.awfu1. for an investment adviser 
(1fhether or not registered. under the' Investment Advisers Act) to effect a transac
tion with or for a Client, either as prinCipal ar as broker for another person, 
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unless, he obtains the client's consent ·after haVing made :fUll dis'c10sure of any ad
_ verse interest he may have. 11 This discloS}1re" the opinion' states, _ mUst include ,a 
, stat~nt of the capacity in Which the investment adviser' proposes to act, the cost 

of the' security to the investment adviser where he proposes ,to sell, and the best 
price at which the transaction could be effected by or, for- the client elsewhere if 
such price is more advantageOus to the client than' the actl1al purchase or sale 
price. The opinion states further that (except where no,adviee is rendered as to 
the particular transaction) the Investment Advisers Act requires, in the case of a " 

, registered investment adviser, that the disclosure. of capacitY,be given in writing 
and-the client's consent obtained befo~ the completion. of- e~h transaction'of the 
types in question. 

crvn. ACTIONS INSTI~ BY THE COMMISSION 

Duririgthe fiscal period e:nding June 30, 1945 the Commis~ion for the first time 
iilvoked the aid of a court of equity in restraining violation of Section 203 (a) of· 
the I:avestment Advisers Act ot 1940. 'Y' That sec~ioll prohibits any"investment ad
viser 'from making use of the ~lsor a:rq means ,or instrtllllentali ty of interstat~ 
commerce unless he is registered with the Commission in-accQrdauce with the Act., \.. 

, The Commission's complaint alleged tha~ one, Charles A. Crqwder, on a weekly broad
cast_over a smal1~radio station for a considerable peri~:'of time,-gave advice to ' 
his listeners regarding' the value of all securities. At' ftrst hi~ 'advice appeared 
to be disintere!'ted and he buUt up e. considerable following. He also solicited and 
accepted money from his radio ~dience with-which ,he. 'purchased,oil leases on their 
behalf in which he retained interests til return for his advice and services. , 
Crowder was rtot and had never been registered ~ an investment adviser under the Act. 
Later Oi"Owder was approached by Roy' E~ Wilson, who at the tiDie Was engaged in an, 
oiJ. promotion 1'fi,th"one, ,John' W. JIyer.s. Wilson and Myers employed Crowder to' a.dver
tise their venture on the radio and, to infiuence his 11ste.ners to purchase interes:ts 
in the promotion. Crcmler d4-~- _s~ withoUt' ~sc~osiilg that ~e was in the employ of 
Wilson and 1I;yers. The C complaint also alleged violations of Sections 5 (a) and 17 
(a) and (b), of 'the securities ,ACto All defendants consen~ed to a permanent ' 
injunction. ' -

y Imestmeut Ad~ Act Release No. 40. 

:y S.E.C. v. Roy E. Wilson,' et a1., /U.S~~.C; E.D. Ill., Feb~ary 3, 1945. 
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'PART VIII 
.. 

OTHER ACTIVITIE'S OF THE 'COMMI"S'SION UNDER THE VARIOU'S STATUTE'S' 

,LITIGA~ION 

" Civil, Proceed1Dgs 

'At the beghm1ngof the fiscal year ending June ,30, 1945, 30 civil proceedings 
,instituted by the Commission were pendingJ ,during ti.he' year" the Commission inStituted 
23 additional proCeedings, 'including l4' injunctive actions brought against 45 per-

. sons to' restrain them from fraudulent and otherwise illegal practices in the sale of 
, securities. Of this total of 53 proceedings, 27 were disposed of during the fiscal 

year, in~ludi.ng 13 cases which resulted in the entr;,r of injunctions againSt 32 
: de'~endants., . Twen~l'-:-B1x civil proC8_8dings were pending at the e,!ld of ,the, year. 

,Since,its inception, the~Cammission has instituted a total of 531 civil proCeed
ings and disposed or 505. Permanent injunctions have been obtained against, 1008 
"f:irDis and. individuals. " ' " ',' 

Data with respect to' ctyil cases and appellate proceedings commenced or pending 
during the fiscal 1,9~, and t~ir status at,the clOl?e or the ,year, together with' all 
criminal proceec:l1ngs, are included in Appendix Tables '24 to 33. SODle of the more ' 
important of these civil cases ,have been SU1IIIIIal'ized in the preceding parts 'of this 
repQrt. " ," , .-' , 

Crimi na1 ProceedingS 

The statutes 1vhich the Commission administers provide' for the transmittal of 
ava.i.1able evidence of statutory violations to the Attorney General who, in his dis
'cretion, )Ilay institute appropriate crimi naJ proc~. !be CommiSSion, largely 
t'}]roUgh its ten regional offices, thoroughJ,y investigates all suspected violations 
~and, whenever grounds from criminal proseclltiOJi are disclosed, tranSmits det8.ned 
reports ,ot investig~tion ,to the Attorney, General. It crfmiitaJ proceedings 'are de
ci~ed upon:, the COJIIIIrl,.ssion assigns such of its emp10yeElS as })pya participated 'in 
the investigation to assist in preparing,the case for presentation to the Grand 
J'1lX7, 'in' conducting the trial, ,and ill,preparing briefs.':Ol:J., appeal.. Should the COIl-

'mission's investigation disclose vi04tions' of statutes other'than those which it 
administers, the erl.dence is referred to an appropriate federal. or state agenc;r. " 

, ~ , . ". . 

Up to June 30, 1945,' a total. ext ')65 crimina] cases have been deve];9P8d by- the , 
, Ctmmdssicm. and indictments against '2404 defendants have been obtained in these cases 
by the Depsrtmen~ ,Qf" Justice. or these, 23 indictments ,we~ returned'during the, 

"pastryElar agaiDst 88 defendants. Ccmv:l:ctiODS have ~eD. obtained ag8.:tnst 1,173 
'defendants, 73 or',whom were co~cted durd.Dg the past year. ' , 

. . '~ . 
In the appeals 'decided o.u:rlng"t~ past year; col'IV'ictions me reversed as ,to 

onl.7 2 defendants'. "Judgments' of' conviction' were affirmed as to 22 defendants, ap-.. 
peals ~re diSmissed as to 4 detendaut.s, and 'appeals vol~tar:lJ.y withdrawn by- 2 
others. ' 

, , , 

!he status ot all cases pending during the past fiscal year is set' forth in 
Appendix Table 2!7. As in previous' years, the types of casesilIvolved are yaried. 
'l'hus, they include frauds by- aDd against broker-dealersJ 'frauds in connection with' 
the sale of corporate seCllrities, the exploitation or natural resources, the pro
motion of inventions, new ~inesBes; and fraternal organi:zationsJ failure to keep 
books and re'cords' as prescribed by the statutesJ, and the filing of false' finaricial 
statements and' ammal. r,eports with the_ Camad.ssion. 
. \' . 
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Charges of fraud on the part of broker~eEAers figured prominently in the cases 
prosecuted during the year. In ~~ v. Guaranty Underwriters, Inc., et al. (S.D. 
Fla.), criminal sanctions were imposed for the fraud involved in charging ~xcessive 
prices bearing no reasonable relation to prevailing' market prices for securities 
without appropriate disclosure to customers. This was the second successful prose""!" 
cution based on this theory of fraud, the first being U.S. v. Otto B. Dagg, et alo 
(Dagg & Company" Inc.) (W.D. Wash.)" convictions in 1VhICii were obtained in 1943. 'In 
the Guraranty Underwriters case, defendants were also charged with numerous false 
misrepresentations ana the making'of large 'secret profits on transactions' in which 
they represe,nted 'investors in an agency capacity. The eight major defendants either 
pleaded guilty or nolo contende~e and were sentenced ?o~ violationS of. the fraud 
prOvisions of the SecuritiB,s A:ct of 1933, and other statutory offenses. 11 Fraud 
based upon the charging of excessive prices without adequate disclosure was also the 
basis of the convictions in, U.S. v. ,Samuel S. Alexander, et ale (S.D. :N.Y~) where' 
fractional undivided interestsin oil" gas and other mineral rights in various 
tracts of land were sold at p+,ices ranging up to 328% of cost. " Defendants 8J.so made 

'numerous fraudulent misrepresentations in the sale of, these seem:i ties ., 

Fraudulent conduct of business as a broker-dealer is also charged by' the in
dictments pending in !!&. v. Maxwell Goldberg et ale (M~D: & Co." Inc.) (D. 
Mass.), U.S. v. Edwin P. 'Woodman, et at.' (woo~ & Coo) (D. Mass.,)" and !!&. v. 
Wo' R. Hempstead Co.; et ale (D. R.I.). In the first case, the indictment charges 
such practices as the unauthorized pledging of sustamers' securities, ,the forgery, 
of custOmers' checks, the forgery of signatureS to assigmilents of customers' " 
seeuri~ies, and'the printing and sale of ~ious stock ce~ificates and debentures. 
In,the latter two cases, defendants are ,charged" ~ aaia, with practices such as 
the acceptance, of orders and deposits while insolvent an being' unable to execute 
customers' orders, the conversion of securities deposited by customers, the keeping 
of false records; ,and the filing of false f~cial statem~nts with the Securities 
and Exchange Ccmmiission. ' 

Other cases invol,.ving frauds by broker-dealer.s are U.S. v. Roy E. Crummer, et 
alo (The Brown-Crummer Investment Co.) (D. Kan.) where the' pending indic:tutent , 
Charges fraud in the collection of c~stamers' securities in a municipal:,refllnding, ,3:/ 
and U.S. v. Samuel S. Alexander (S.D. N.Y. ) which marks the first conviction' of' a 
registered s~ities,dealer for failure to keep and preserve accoUnts, 'corre~ 
'spondEtnCe, books and other records as requireq. by Section ',17. (~) of ,the Securities 
Exchange Act of 1934 and Rules X-17A-2 and X-17A:'4 prescrlbed"bi the C.ODiirlssion as , 
necessary and appropriate for the protection of investors. -, ' 

, , U.S'. 'v. Johil N. Landberg (E.D., Pa.) involved' a corrrlction: for frauds perpetrated', 
upon various securities brokers •. Defendant would induce brokers to .purchase securi
ties for the account of his wife upon the false repres~ntation that other seCurities ' 
of the latter would be deposited ~ secure payment. 'After the securities had been 
purchased, defendant would refuse payment, and would direct that they be sold and ' 
the profits turned over to him. If the newly purchased securities had de'clined in 
value, he would then reveal his -lack of authority to .act for his wife. 

Fraudulent misrepresentations in the saie of securitieS in connection with the 
promotion of inventions or scientific discoveries ,we~ the basis for th~ ~aavictions 

11 The indictment was ,nolle prossed as to three minor defendants. 

Y A second indictm~nt against ~b~tantially the same defendants alleging si:milar 
frauds in connection with another muniCipal refunding was dismissed by the 
District Court for vagueness and insufficiency to apprise defendants of the, 
nature of the charges. An appeal by the gQvernment is pen~. ' 
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in U:S. v. 'Harvey'H. Hevenor, (General Ordnance Co., 'Inc.) (S.D~ N.Y.) (ne1'1 type 
mecliBiiical fuses'for anti-aircraft projectiles); U.S. v. August F. Slater (Automat
'Ie Engineering, Inc.) (S.D. Cal.) (neVi automobile parking device); U.S. v.' Leslie 
G. Bowen, et al.' (Bowen Industries) y. (W.D. Mo.) (mechanical' device for use in 
the manufact~ of bic~cles); and U.So v. Chemical Research Foundation, Inc., et 
al. (D. Del~,> (pharmaceutical formulae). 

, 'A substantial number of the ~ases active during the past fiscal y~ar involved 
charges of fraudulent,mining promotions and frauds, in which oil and gas properties 
were the underlying basis for i:b.vestment. The -oil; and gas cases, are 'U.S'. VO Samuel 
S.,Alexander, et 'ale (S.D. N.Y.) 3/; U.S. v., Frank Mansfield, et al.\Central. 
Securities,Co.) (W.D. ,Tex.) 2/; U.S. v. Jacob-M. Danziger, et ale (Trinidad Inte~
national Petroleum, ~td.) (S.D. Cal.) ~; U.S. v. George A. Earnhardt, et ale (Big 
~ Realty and Deveiopment Co., Inc.) .(S.n;-Ind.) ~b' U.S. v. James F. Boyer, et 
ale (S.D. Fla.) §/J ~. v. Frank V. Raymond (D. Md.) ']]'Jand U.S. v. George A. 

'King, et ale (Crow Oil & Refining Co., Ltd.) (S.D. Ill.). W In the Mansfield and 
Earnhardt cases, the securities sold took the "less cOllDllon form.of deeds to lands ' 
wi th collateral promises aId agreements pertaining to the drilling of test wells and 
otherwise developing markets for the properties involved. ' 

I 

The mining stock,cases 'are.!!.&~ v. Eldridge So Price (D. K~.) 2/; U~S. VO 

Edward J. Stoll, et al. (¥ulti Metals Corp.) (S.D. I~~lO ; U.S. v. Franklin 
Lamon, et al. (Graphite Company of America) (D. Del.) 11 ; U.S. v. James 'Ho Collins, 
et ale (Union Associated Mines CO.) (S.D. Cal.) gI; an U.S. v. E. M. McClean, et' 
.~~on,Gold ~es, Ltd.) (E.D. Mich.) 1Jj. ' In the last mentioned. case, which 

, y The principal defendant was found guil'ty and has appealed. Two minor defendants 
were acquitted. . " , 

, , 

,3/ Four defendants pl~Med guilty. ,The remaining defendant was convicted after 
, trial. 

21 Appeal pending from judgments, of 'conviction. 

, !tI One 'defendant pleaded guilty. Three d~fendants were found guilty after trial and 
have appe~ed' .from their convictions ~ Trial: is pending, as to the remaining' two 
defendants. 
. , 

21 Both de£~ndants convicted after trial:. One has appe8.1.ed. 

y ~a1. pending. 

'11 Idem. " 

Y TwO defendants convicted after triai\. Indictlnent dismissed as' to remaining de
fendant. Convicted defendants fUed notices or appeal, September 29, 1945. 

, , ' 

21 ,Trial pending. 

MY Ia~. 
Y/ One defendant plead nolo contendere. The other was convicted after trial. 

rY Appeals trom judgm8nts o£: conviction pending. 
, , 

13/ Three indictments. Trial pending in first. In the second, one defendant pleaded 
guilty, t190 were convicted after. trial, and tr:ials are pending as to the'remain
ing fo~ defendants. In the ,third, one defendant pleaded guilty, two were con- . 
victed ~ter trial, and trials are pending as to the remaining nine defendants. 
Defendants co~cted.a£ter trial have appealed. 

\ , 

J 



- 83 - '. 

in~olved'the sale of Canadian gold mine stock io residents of the United States in 
violation of the registration and fraud provisions' of the Securities Act of 1933 

. and other statutes, the defendant-~anager of the Canadian securities concern was 
sentenced to ten years' imprisonment and fined'$5,000 and one of the principal sales
Dien was sentenced to seven years" imprisonment and fined $1,000. These are the 
.sever~st sentences which have been.~osed during' the past fiscal .year. 

Convictions for fraudulent misrepresentations in the s,ale of insurance company 
stock were obtained in U.S. v. George HOlrell, et ale (S.D. Tex.) (Texas National 
Life Insurance ,Company), and· in !!..&:.. v. Wilmington Fire Insurance CO' 1 et ale (D. 
DeL). 

Fraudulent sales of secUrities of an alleged fraternaland,educational associa
tion formed the basis of the conviction 'of.the principal defendant 'in U.S. v. Hugh' 
G. Carruthers, et ale "(N.D~ ill.). ·According to the indictment, earruthers , 
organized the Neological 'Foundation in 1936,. purportedly for the spiritual improve
ment and economic' self-betterment of its members. Its membership consisted chiefly 
of personS who by'reason of distress could be persuaded. that solace and self
betterment would be obtained by joining the Foundatio~ arid ~dherirlg to its so-called 
"neologicalH course of training. Thereafter, Carruthers obtained loans from members 
for the alleged purpose of'expanding the association's activities,-furthering its 
policies, ,and carrying on various business enterprises to be operated by the Founda
tion including the manufacture and sale of hair shampoo, a tonic laxative, a course 
of instruction in personal development, 'and a daily newspaper. Member investors 
~re promised 6% interest'plus a bonus' of 4% with a dividend of 50% of principal at 
the end of ,three ye~s. Instead, Carruthers allegedly diverted substantial amounts 

'of the.fund~ obtained for his own use and benefit. Verdicts of not. guilty were 
direc.ted by the court as to two minor defendants. ,C.arruthers I appealed to the 
Seventh'Circuit Court of Appeals which, on December 27, 1945, aff~ed the judgment 
of conviction. . 

, . . ,...- \ 

. A "front money" scheme for the defrauding of persons des~ous of obtaining ., 
capital for the financing of new businesses'or the expanding of established ones 
was inVolved in :!!..&. v. Amster Leonard, et al •. (E:D. Mich), in which both defendants 
were corivicted. Defendants would contac,t persons seeking capital and offer -aid in 
. the 'raising of the.necessar,y capital through. their so-called "Founders Syndicate 
Plan" and the sale of pre-organization certificates throUgh, 260 "key men". Victims 
were induced to part with "advance fees" or "front money" u.pder the representation 

. t~at defendantswo~d obtain the desired capital although' the ~atter knew that they 
could not and did not intend to raise .. ne1'1 capital through the "Plan". 

Other fraud cases are U.S. v. W. R. Frentzel1 at ale (Ocean Crab Pot Operato~s, 
Inc.) (W.D. Wash.J involving profit-sharing agreements in connection with sales of . 
traps for ocean crab fishing !/; Q.&. v. Federal Fyr-Ex. Company. et ale (S.D. N.Y.) . 
involving the promotion of an allegedly non-existent fire extinguisher mariufacturing' 
business ?:/J and ll.&. v. Charles T. Rice, et ale (Parquay Royalty: Co., Inc.) (W.D. 

, 'Wash.) lr' and.!!.&. v 0 Maurice N. Lean tt. et ale (Lakemoor Development Co.) (W ~ D. . 

'!I Principal defendant, pleaded guilty. Indictment dismissed as to co-defendant. 

Y Trial pending. 

21 Defendants convicted after trial. Conviction of' one defendant reversed on 
appeal for admission of incom,Pe.tent e~~.ence and case' remanded ·for retrial. 
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Wash.) !/, both involving fraud'l~lent misrepresentations in the sales of securities 
for corporate promotions. 

Th~ making of :false and misleading statements in reports required to be filed 
unqer the Securities Exchange Act of 1934 is charged by the indictme?t pending in 
U.S. v. Liggett & Myers Tobacco C00 2 et alo (E.D. Fa .. ). According to' the indict
ment, defendants conspired to conceal the existe,nce of a profit-sharing plan, lmown, 
as the B Fund Bonus, providing for the payment of a portion of designated'net prof
its of the company to certain officers' and employees other than the president and ' 
vice-p~esidents. It is alleged that in filing application for registration pur
suant to'Section 12 of ' the 'Act, defendants set forth only one h9nns plan-that pro
vided by the company's by-laws affect1D.g the'president and vice-presidents--but 
'failed to disclose the B Fund Bonus plan. Moreover, in the company's Form 10-K ' 
annual report~ for the years 1935-1942, inclusive, defendants would state nnonen or 
"no changes" in answering questions concerning bonus plans not, previously reported 
and would thereby fai+ to reveal the existence of t.his B Fund Bonus plano ' , 

Of the criminal appeals decided during the past fiscal year, several are 
wort~ of mention\. ~!!.=.£. v~ H. Bo Monjar, et al. (The Mantle Club), 147 F. 2d 
916 (C.C.A. 3, 1944), cert. den., '65 Sup. Ct. 1191' (1945), the court sustained' the 
convictions of 12 defendants on charges of defrauding members of a fraternal 
organization in obtaining personal loans and'the sale of investment contracts. The 
Supreme Court denied certiorari in U.S. v. Minuse, et a1., 323 U.s. 716 (1944), 
where the Second Circuit Cqurt of Appeals had Upheld convictions for a stock,njigg~en 
in the Class A capital stock of 'Tastyeast,' ~c., a security listed on ,the New York 
Curb Exchange [i42 F. 2d 388 (1944)]. In U.S. v. Edmond Bo Bronson" et ale (Bagdad 
Copper Corp.), 145 F. 2d 939 (C.C.A. 2, 19m, convictions were upheld for the.sale 

_of treasur,y stock at'prices greatly in excess of the'amounts to be received by the 
compaqy, :on the :theory tbat) such practices, just as in the case of the sale of' a new 

, issue under similar circumstances, constitutes fraud per' se. 2/ In U.S. v. Herman 
Kadison, et ale (C~erical Unde~iters"Inc.), 145 F. 2a-52!'(C.C.~7, 1944), 
,the court sustained convictions for the sale of defendants' personally owned wOrth
less stock under the' misrepresentation that it was valuable trea~ sto~k and for 
other fraudulent misrepresentations in the sale of the securities. In Louis' J. 
Ascher, et al., v. 'U.S. (Sentenal Corp.), 143, F.' 2d 592 (C.C.A. 6, 1944)" convictions 
were sustaIned for ftaud in the sale of vending machines under a "lease back" ' 
arrangement involving, servicing of the machines by the vendors and the sharing of 
profits •. :' ' , ,I , \ 

Y Two principal defendants pleaded gull ty. Indictment diBmissed as to two minor , 
detendants. Indictment pending as to one d~tendant. ' 

Y The appeal was dismissed as to a mirior detendant. " 
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Bure~;:.qf;-,~v~-s4ga1rr~~m,·bP~1~;tal}d-;wp:nobatial!l:idffi±ci;aI69·~a:uej"sequr1tdresfJcorilmissions, 
~~\\~~~ ~:~~I,~ta~e P~0Ile~l!~~J~~Qto:rne.Y.iS:,\,1l')0l;ice..toflf,ihcta]rs midsother. public,tagencies, 
m~ll~:r.s dli'! ': ~~ ::-li~~-Q~~: ::!\.f?I!§q1.Mtcmnqf1aet:hen::r:BUsi.ne,ssr:~a.us .8.!finc-.:"Qand ,:\membe':r's 20f ' 
't-M.dll~~e,d,;?tat.~s jg1'gDl1~d~qC~t{;~ ~rlBt ~tbe enc:J;iof!. atheApaatmf;fsdal yean;;'tbe Cdnl
#~~!~I!"~~ ;.!i\s.~~~1~(l3¥! ~~~~.1;£UeQ:.:i<lat3Llconeer,ningfranjag~egate;r;:of'c:45 ~'''l7S sperS-ons 

. aga~~hl$.qJIJ f,~d~;t;;~'1Q!:f~~~e.- M't!i~Q:n:~a.QrI~ell 'Bak~ m.."conneicti-onCntlh seciirltfesa 
violations. During 'the pas~:"~~fJ.~~~.;-a.ddit1:onal-'.ti t-ems)f.<t~efilf'-'Ormati:dn '.tr.eilatmg Ito 
3505 such persons ,were added""to :these files, including information concerning 1459 
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11 These investigations of securities violations include the oil and gas investiga
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..' . ..:·.:}·{·)~."'~1:~·"'.·I·~:'~ '·W .b8,j:" .. ~.~_\ ~;~:~. 

2/ Investigations 'assigned to field investigators. 
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The ext.ensi ve use made of this clearing house of information' is suggested by 
the fact that ,during the past year the 'Commissi~ received in connection with its 
maintenance, appraxtmate~ 2,500 "securities violationsn letters, or reports (apart 
from those' mentioned above which are classified as Jlcomplaint enforcement") and 
dispatched _about '3,000 communications in turn to coOperating agencie,s. ' \ ' 

, ACTIVITIEs, OF THE COMMISSION IN THE FIELD, OF ACCOUNTING AND AUDITING 

Effect of ,the War and'the Pro§pect of Reconversion 
,- ", 

, -) I" 
The difficulties and uncertainties' inherent in wartime accounting have been 

commented on in previous Annual Reportso During the past year, the' major problem in 
this area -has ~en the application of proced~es deveioped in pr-':"'or years to the , 
speCial circumstances presented in ,individual regis~ration statements and reports. 

- -
At the same time the rapid progress of the war necessitated extensive considera-

tion of the accounting and disclosure, problems that would arise when war business 
was cut back or, termtnated and the process of reconversion tQ'peacetime operatiOns 
and markets began. As one step toward dealing ~th the'se pro},lems, efforts were l 

begun in the fall of 1944 to provide for, a system of current reporting which would, 
first, enable investors to determine the extent to.which cut~backs~and ~erminatiops, 
consequent upon the approaching ~d of the war affected, particular companies; and 
second, furnish them with some indication of the speed with- which particular com
paJ;1ies were able to reconvert ,to peacetime production and to reenter'the civilian 

,'markets. Such financial information, by companies, seemed essential since general 
announcements as to cut-backs and terminationS rarely disclose9. their effect on 
partieulaz: companies and it was clear, in any event, tha~ the ~nd of war operations 
would come at different times and in different degrees so far as any individual 
company lIaS concerned. Discussions were first had with the appropriate Federal 
agencies to determine Whether such modification of censorship and'secrecy restric-, 
tions as would be necessary ~o permit 'general publication of perttDent data could 
be made wi:t;hout detriment to the war effort. At the same time, extended discussions 
were undertaken with interested registrants, technical associationS and others'to 
determine the most useful and practicable form for such current reportso' As 

, finally developed, the program applies to all companies having a substantial amount 
of war business and calls essenti~ for quarterly reports as to war and non-war 
sales and as to war orders, beginning' with the most recently ended fiscal year of 
the' company-o In addition, an immediate report is obtained whenever a particular 
termination cancelled. a war contract the un~ompleted portion of which amounted to 
over 20% o~' the registrant's tot~ sal~s for the previous fiscal yearo 'y 

./ 

A second important problem,in this field was the treatment 'to be accorded 
terminated War contracts in finan~ial statements issued prior to the date of final 
settlement~ Fortunately, the development'of Uniform Termination Procedures under 

'the Contract Settlement Act of 1944 so clarified tpe problem that it was pOSSible, 
-well before VOlUBle termination ,of war contracts began, to reach general agreement, 
both wi thin the Commission and among accountants and: companies, as to how such 
cla1mswere to be reflected in financial statements. '·31 

e 

11 ~oUnced in ,Securities Exchange Act of 1934, Release No 0' 3718, ~ 23, 1945. 

~ The Commission's position was established in December, 1944 Qy the issuance of 
an" internal staff memorandum. In April, ,1945, the Committee oil Accounting Pro
cedur~ of-the American In,stitute of Accountants issued its bulletin ,JtAecounting 
for Terminated War Contracts. 

I 

" ' 



~~' 87 -

·::A third problem. ~s;l.ng, out ',of, reconversion' :is. ·theridispo'si tion ~'of·,'.so~aJ.:-led," 
war :res~rveso' During the war~ pe!i:od,',many complanies,.es.tablished'tre~e:r.:ves '.a:s.·a .prp-

. tection aga1nst losses or. expenses which re'gistrant's,anticipated':would',:be"encountered 
.~ter the war"eDded but which they- f,el t ·.~hould· be a.ttributed' to ,war 'operations.. cThe 
exact~ amounts' of ,many such.J.osses: and 'eJqJ,enses .canno.t·,' .. 'of, course,~ pe; det~r:!Dined~unti1 

·:.ar~er cess,at1on. q.f, war op~~?tion~,·:,;;m9;;~in' some~ inst8Jlc'es" many '~onths :thereafter.": 
)I~ve,r, it· i~,'- ef!~~ntial tha:t d"etiIP:te Icri~eria',be .es.tablished., to' assure\ .. that·,.only 
tr:u~;.wat: .expense~ 1:>e charged aga:4l~:t ·$ucl1.~r~,s~T\Tes;')J:lither., dit'ec:!=-ly: or :,indirectly.~ 
IT especial care is not exerg;l,se<;l;in. this, :r:~gard, ... the:loperat"ions 'of;,;,post-,war,~yea.r.s . 
may be relieved of charges and costs applicable to such operations with a copse~ent 
~a:tion 9f ,.reported net inco~,eo ':,-1n' :view·of',.its ~~rtance, .. thi:~ prob;I:em'.is being 
given' exte-qsi~e,,~onsiderati9n,. ;;md _dis9U,ssions' hav.e;·been·,had;. with: respresentat;ive;r:s 
o~.,~,ccount;i.ng ~oc.ieties .an.!i' ot~r. .. interested:,.persons; withi a :view, to:'arriVing"a;t ·a . 
practicable s.olutiono ... , ,,' .:._".", ''''- ',; :::','::;',<. ' I:' .: .. ;" .>c., .. ··' ;',,:': :;.~:i_ ':.~':". ',. ':... ,;.,,:.. 

;.... I. J:', .. _ p~~.~'_-:-') ,~}~.'-'~".' .,.'.J .... :: ..... _) ..... ;:.\_,:n:.,:-. ~.~L'y·'~',.r:c·."·.!::> :i:.:~ :_.: ·.:.::-r~':;·-;-':. -r~ 

Accounting· and Auditing·· -. l. - ~ ':,>-l;.~ • ~,~"~.' ~'.~"":' '".s:",~-,:: "> ':.~: I ~.~~ l :.: _ •• ~~.-:-.. ~ ~ 

. . ~. . " ~ ~ .... '. .~ .. " '. ",.:': .~ .~_~ .. .:.~ ,,;. _.: ',:" ':, •. : "1 :':J .. ~.~~ ~ ; (. t ,;-, .: 
:. ;, .-.' During! the past year' ;the,:. Commission~ issued" a numoer.·.;of ·decisions~,or. opinions 
dealing with:·ac<?ounting or' auditiIig·matters.~" ;,In;,the.Leedy"Wheeler, &: Company-c,' ., 

,case !/.the· ,r,espondent, a'· registered, brOKer~~aler,.:; had employed;~ a pro..;forma::balance 
,sheet· in: selling securities,. to).the~public~but·.rhad· riot~~disclosed·_the.·nature" o.f. thEf 
~sumed. ,j,r~B~~tions,: that. };lad' been:) refle,cted.: th.er~!n ~~'.: Moreov~r; : the : assumpt:L9l)S···· 
made.: in . preparing the pro-forma, statementl.werE:r;6f questionable:·:validityo':.' Finally, 

·.the.,: balance: sheet ~'concealed ':an ::operating·: defi.gi t".by .. netting·:it against;: cap1 tal stock 
accounts without disclosure. .Tlie.~ Commission;~: af,ter.! discussibg<. the"proper.· functions 
and uses of pro-fonna statements ,'- found that the pro-forma. balance sheet .in question 
was,:misleading·Land.deceptiv:e~':;,;- ~·:i!.\·Jc;iG:").t~ ::~:j::' <J:,) an..':0.~<;~.:·;~i·:r ~;:c.·,::; 5:'::'1: ,::,":':' . 
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';:~:-I ::;rn-::-i.t!k:f;i~~s :anQ.:.order:)in:)the,;SuQUrban[E1.e9t~ic Securities:! an ,~gl'ca:"se 
thei; ~s~to~ [PQ;iJ:,:l.t,~d;)9Jlt·La~' numPer;:o~c' i.mproperr.accounting';pract:tces,~, . 61 owed~!by;the 
~gi~tran:li ,.(, ~~:J.~!;tl,.ng: i t.~,:::fai,J,:u.rgGt9j:recogn~.e.b.anj app~en-t;.lyl: p~rmanent·c'im:pairDlE~nt'? ' 

:::,~,~tQ.e. ya:!,¥e"~!:17:!.ts; inv~§;tllJ.~n:t~ ~ «,~l;'tain'tsubsidiar.y:~companles~':ana'Ji:ts.:::f'ai1ure,,;to 
pr9Yi~~ ... t.o~.:.. d~pr~.cj.2(l t~o~.:;.on c!ep:r~ciable,:;assets of atsub~idiary.; '0:~Howev~r ,-<'. since f-: jUst 

,-pr:i:g:r,·~tc?u t~~ ..::g()1l~:J::W~ign ; o~.~; tpe.·;:l)e~~gs oin' rthe;nma t teir;,the·.iregistrant amendeg~'i tS':'a 
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',; th~·r:;g.en~ra+ ~~p;R.J;:i~.ab,i}.i ty.,~ Q,t;;lt~·:t eonimiss;i:o~' sriV1ews. ;.e:x:pre sse'q; BiIf.za: "l>~Olis.~ .:;:.,2. ~ml 
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as',it ci.rcumV'ented t~ charging to income or earned surplus of' items 'Which' Were 
properly chargeable thereagainSt, with a resulting overstat~ent of income and 
earned surplU$ and an understatement of' capital. The' c,harge to capital surplus in 
such circumstances, the release points out, is in violation of' the f'undamenthl ac
counting principle that a distinction should be matntained between capital and 
income. Accounting Series Re~ease No. 52 discussed ~ertain problems 'relating to the 
presentation in f'inapcial statem~nts of' Federal iricome and excess pro~its taxes in 
cases where a company, f'or which individual financial statements are filed, pays 
its tax as a member of a consolidated group of companies. 

During the period of high, wartime rates of corporate il)come taxes, some com
panies and accountants have' sought to reflect in the income statement not only 
charges for the income taxes estimated to be actually payable but also additional 
amounts representing so-called "tax-savingsn ' or "tax reductions" caused by 
differences in the accounting treatment aff'orded certain items' for tax purposes 
and for financial reporting purposes. This' practice, the p~opriety of which is 
supported Or condoned by some public accountants and objected to by others; has 
been th~ subject of. exte~ed discussion between the Cammissionand representatives 
of various prof'essional accounting societies an:d o~r interested persons. These' 

'discussions have indicated a feeling, both wi thin and without the Commission, that 
financial statements in which this practice i§ followed are frequently'unsatisfac
tory, if not actually misleading, to the investor. It is"expected tha,t upon' com
pletion of thesel.discussions the .commi~sion will promulgate an opinion c9n~~rning 
the manner in which these ntax-savingsn or ntax'reductions Jl should be dealt w~th in 
finan?ial statements filed with the Commission. 11 

One of the most perplexing of the accounting problems now facing the Commis
sion is the question of whether there are circumstances under which certain i t'ems 

, I 

or income, expense or loss may justifiably be excluded f~om the computation of net 
,income as shoWn by the profit and loss statement and carried directly to' earned 
surplus. Over the years, a great many cases involving this question have come to 
the attention of the Commission. A staff study of an extensive sample of such cases 
discloses, a very great disparity in treatment of items wholly similar in nature., 

'Heterogeneous treatment of,such items'obviously increases the difficulty of crompar-
1ng in;come statement.s as between years and particularly as between competitive 

I companies. Accordinglj, certain tenta;ti ve changes in the Commission's regulations 
have been prepared with a view to securing more uniform, and intelligible income 
statement~ through a requirement that, in"the absence of very; exceptional circUlll
stances, all items, ,of loss, expense 'and ,income. shall be reflected in the income ac
count. These proposed amendments have, beep sent for comment to 'many companies hav
'ing finanCial statements on file with the CommiSSion, to the various profeSSional 
accounting societies, and to other interested persons. While the responses received 
indicated a general agreement with the proposed amendJD.ents in, prinCiple, it appears 
necessary to establish reasonably clear-cut and, objective criteria for determining 
when, if at all, certain items may be considered to be so' extra:o~ in nature . 
as to permit their exclusion fr.om the computation of llet income. The problem is 

J' now lUldergoing further study in light of.' the suggestioIlf! received. 

Additional staff consideration has been given dur,ing the past year to proposals 
, for a oomprehensive revision of t4e accounting requirements applicable to investment 

companies under the 1940 Act.' The proposed revision has been discussed in detail 
with representatives of the industry, practicing accountants, and other interested 
pel"sons, but has not yet bee~ finally acted upon by the Commission. 

The Commis~ion has contbr~ed to' give careful attention to its ove~ require
ments as to financial statements with a view to their simplification and integration 

'!I Announced in Accqunting Series Release No. 53, November 16, J:945. , 
, f 
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with the requirements of other agencies, wherever practicable and feasible. During 
the past year, for example, the staff 'has worked closelY with, another governmental 
agency, ·on a program for integrating the respective reports required' of companies 
subject to their common jurisdiction. 

" 
Coqeeration with Professional Societies and Others 

I 

As in previous years, the Coumiission has sought to add 'its full iDfluerice:to ' 
that of the professional accounting societies and others 'interested in maintaining 
accounting and au,?iting standards at a high level. As in the ,past, .the Commission 
has, wherever practicable, invited professional accounting societies, Federal and 
State agencies, and many other interested per~ons to review and comment upon proposed 
rules and regulations pertaining to accounting matters. In appropriate cases con
ferences of such persons with the Commission or the staff have been arranged. 
ReCiprocally, the Commission informally has accepted the invitation of professional 
acc.ount1ng societies to make suggestions or .comments as to proposed actions or 
bulletins of such organizations. Substantial benefits,. which are reflected in'all . 
types of financial statements whether coming under the jurisdiction of the ComMission 
or not, ~ve resulted' from these activitie's. . 

Professional Conduct 

Certification of financial statements, if it is to operate as an added protec.
tion to investors, must be based on an impartial and expert review of the financial 
affairs of the company., Disregard of professional'standards of conduct applicable 
to· such: ~eW5'furnishes grounds for disbarring an accountant. from further practice 
before the Commission pursuant to Rule II (e) of the Rules of Practice. During the 
past year the Commission instituted proceedings under this ~e against an account
ant who had certified financial statements filed with the Commission by a securi
ties broker-deaier. Investigation'disclosed that the 'accountant in question had 
knowingly violated the CommissionJs accounting and auditing rules, had failed to 
make an appropriate audit of the broker-dealer's accounts, and had unqualifiedly 
certified ,to financial statements that were grossly misleading. On the other hand, 
the failure of the certified public accountan~ to perform a 'satisfactory audit did 
not appear, in this 'instance, to have contributed to. the fraud perpetrated-by the 
broker-dealer involved, nor did his extreme laxity appear to have occasioned losses 
to' investors of the brokerage firm. Under these circumstances the Commission dis
continued its proceedings upon receipt of a,stipulation that the accountant ~d 
never again practice before this'CoMmi~sion. In order to emphasize the importance 
of the requirements for certification of broker-dealer financial statements, the Com
mission publishea Accounting Series Release No. 51 summarizing the facts of this 
case. ~ 

Informal Consideration of. Accounting Problems Raised in the Cas'e' of Individual 
Registrants ' 

The examination of f~ancia.l statements filed by registrants pursuant to the 
various Acts administered by the Commission has al~s accounted for a large part 
of the Commission's activities 'with respect to accounting and auditing matters. 
Dp,ficiencies in the stat~ents disclosed by such examination ~e called to the 
attention of registrants by correspondence, and, in many instances, the deficiencies 
become the subject of informal conferences between the Commission's staff and 
representatives of particular registrants. It is a common occurrence, also, ,for 
persons intending to file'fin~cial statements to arrange for pre-filing conferences 
in an effort to agree upon a solution to' the more difficult accounting problems in
volved in proposed statements. These conferences have proved to be a particularly 
expeditious means of resolving difficuit or unusual questions 'Where the problem 
presented is not covered by a specific rule or where the application of existing 
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rules is uncertain. They also play an important role in securing dependable and 
informative financial statements for investors. 

STATISTICS AND SPECIAL STUDIES 

Capital Markets Statistics 

The Commission in the fiscal year ended June 30, 1945 continued to compile and 
analyze statist~cs on the volume and characteristics of offerings and retirements of 
'securities; the distribution of and the changes in ownership of securities between 
different groups of institution&l, corporate, and individual holdersl and various 
other aspects of capital markets statistics. Figures were released monthly showing 
the volume of a.ll new issues of securities knovun to have been offered within the 
United States for cash sale in amounts of more than 1100,000, together with b~ak- , 
downs cOmparing the amounts ofa public offerings and private placements; bonds, 
preferred stocks, and common stocks; corporate and non-corporate 1ssu~sJ and the net 
proceeds intended for refunding ~d for expansion of plant and equipment and working 
capital of each prfl:1cipal industrial group. 

, It was possible to release regula.r~ additional breakdowns of the dollar volume 
of securities registered under the Securities Act to show: the amounts registered 
for exchange, conversion, etc., as well as for cash sale; the volume of secondar,y 
as well as primary distributions; the amounts offered through investment bankers and 
directly by the issuers; the volumes expected to be absorbed primarily by the general 
publiC, by security holders, and by other special groups; arid the distribution by 
investment banking firms of underwriting commitments and syndic,ate management 
activities. A special study of the cost of flotation of stocks registered for'sale 
under 'tpe Securities Act by small companies was published <;luring the year, and data 
were gathered for future analysis on the success of flotation of small nonunder-
1'II'itten issues. In addition to information published on the capital markets, many 
special: adaptations of the basic data were made to problems met in the day-to-day 
operations of the Commission and to quest~ons, raised by other governmental agencies 
and by members of Congress. 

Saving Study 

The Commission continued its series of quarter~ releases on the volume and 
composi don of saving by individuals in the United states. These releases show the 
aggregate volume of individuals' saving, that is, the increase in their assets less 
the increase in'their liabilities, exclusive of gains Qr losses from revaluation of 
assets. The figures also show the components contributing to this total, such as 
changes in securities, cash, insurance, consumer.s I indebtedness, and consumers' 
durable goods. 

Financial Position of U.S. COrporations 

The series of quarterly releases on the working capital position of all United 
States corporations, exclusive of banks and insurance companies, was continued. 
These releases show the principal comp~>nents of current assets and current liabili
ties and an abbreviated analysis of the sources and uses of corporate funds. In 
addition, a series of supplementary tables was inaugurat.ed in July 1944 showing a 
detailed breakdo~ of current assets and liabilities for ~arious industry and size 
groups of corporations registered with the Commission. It is intended in subsequent 
reports to present more detailed data on the sources and ~ses of corporate funds, 
thus giving a complete pictUre of the volume and composition of corporate saving as 
well as an up-to-date analysis of the financial condition of corporations. 
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Shortly atter the close of the fiscal year the COIIIIIli.ssion, together with the 
Department of Commerce, ini~iated a regular quarterly survey of private plant and 
equipment- expendi tures 'by U. S.' business other -than agriculture. It is planned to 
publish sho~ly atter ,the encrof eachl quarter industry totals on the actual capital 
eXperiditures of that qu,arter"and anticipated expenditures- for the next two qu~ters. 
These data should provide a useful index of present and future activity in the 
capital goods industries and,c'apita1 markets and a valuable barometer of business 
activity in general. 

,Survey of 'American Listed Coryorations 

During ~he past fiscal, year, the Commission aga~,re1eased for public and 
government use statistica1"data' filed 'with the' COlIIIIl:ission by registrants under the 
,Securities Exchange Act of i934 and the Securities Act of 1933~ These data'are 

, 'sllJl1llUirized in a series of reports known as the "SUrvey of American Listed Corpora
tions" showing individual data 'for each compa~ as well as industry totals for 
registered'companies. Two 'series ,of reports were completed in the p~st fiscal year, 
one covering "Data on Profits\and Operations, 1942-1943J! and another, "Balance Sheet 
Data, 1939-1943". Principal ~tems furnished in the reports on prof~ts 'and opera
tions are data on sales, costs and/or operating expenses, operating profits, net 
profit before and after income taxes, depreciation, depletion, etc., maintenance 
and repairs, selling, general and administrative expenses, ,and r~turn on net worth 
before and after taxes. Each 'of these companies' reports also shows data before and 
after renegotiations of, all contracts, the,amounts and effects of "carry-backs" of 
taxes and data on-termination of contracts whenever reported. "Balanc~ Sheet Data, 
1939-1943" contains detailed balance sheets for ,the same industry groups which were 
included in the reports on pro;fits: and operations with condensed statements for each 
of the individual companies., Covering f~ve years; the principal items in the report 
,are current assets and current liabilities, investme'nts, land, buildings and equip
ment and applicable reserves, post-war refUnds of excess-profits taxes, capital 
surplus, earned surplus, total assets, total liabilities and net worth, and in 
addition to these balance sheet items preferred and common dividends paid. 

Investment Company Data 
, r 

Data for closed-end and open-end management investment companies were compiled 
and released quarterly showing purchases and sales of their own stocks and bonds and 
changes in their portfolios and in their principal asset items. 

Stock Market Statistics 
, -

The Commission continued to publish indexes of weekly closing prices of common 
stocks on the New York Stock Exchange, the monthly market value,and volume of sales 
on/registered,and'eXempted securiti~s exchanges, daily and weekly round-lot stock 
sales on the two New York Exchanges, weekly r~d-lot stock transactions on the New 
York Stock Exchange for accounts 'of members ~nd'nonmembers, weekly round-lot and 
odd-lot transactions on the New York Curb Exchange for accounts of members and non
members, and daily odd-lot stock transactions on the New York Stock Exchange for 
odd-lot accounts o~ odd~lot dealers and speCialists. 

Special Studies 

The Commission's staff continued ,its studies on ~arious aspects of trading in 
seCurities, including a report on floor trading, an analysis of broker and dealer 
trading, and a study of the financial condition of brokers. Other studies were con
ducted during the year on the methods of compensating customers' men, t~e division . . 
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of brokerage fees in special offerings, trading in certain foreign securities, 
trading practices on two of the national securities exchanges, the volume of pur
chases and sales of security options, and general research on exchange rules and 
practices 0 

War Activities 

As a part of the·Commission's war activities, several members of the staff 
were loaned to various war agencies and committees for speCial econ~c investiga-
tions in Ge~. . 

'. 

PUBLICATIONS 

Public Releases 

The releases issued during the past fiscal year included 74 under the Securities 
Act of 1933; 126 under the Securities Exchange Act ·of 1934J 768 under the Public 
Utility Holding coMpany Act of 1935 J 123 under the Investment Company Act of 1940; and 
2 under the Investment Advisers Act of 1940. In addition; 3 releases were issued 
concerning the Commission's activities in corporate reorganizations, and 4 releases 
were issued under the Trust Indenture Act of 19390 

The following is a partial classification b.Y subject matter for the past fiscal· 
year I 

Findings, Opinions' and Orders 
Orders, excluding those with 

Findings and Opinions 
Reports on Court Actions 
Statistical data 
Survey .series 
Accounting series 

Other Publications 

Decisions and Reports of the Commission I 

Buckram-Bound 

276 

543 
73 
10 

6 
4 

Volume 11 - March 8, 1942 to August 31, 1942 

(~ Decisi,ons and Reports of the Commission IIIq be purchased from the 
Superintendent of Documents, GoveI'lUllellt Printing Office, washington, D. Co, 
and a price list Ydll. be .furnished upon request.) . 

Twelve monthly issues of the Official Summary of Security TransactioJ;l8 
and Holdings of Officers, Directors and Principal Stoc~olderso 

List of Securities Traded on Exchanges uuier the Securities Exchange Act of . 
. 1934, as of ~cember 31, 1944, together with Supplements theretoo 

Security Issues of Electric and Gas Utilities, 1935-44. 

Financial Statistics for Eiectric and Gas Subsidiaries of Registered 
Pub~c utility Holding Companies, 1944. 

Report on Floor Trading - January- 15, 19450 
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(A complete list of the Commissionts-publications, the Rules of Practice 
or the Guide to Forms will be sent upon request made to the Office of the 
Commission in Phiiadelphia, Pennsylvania.) \ 

CONFIDENTIAL TREATMENT OF ~PLIC.ATIONS, .ORTS, OR DOCUMENTS 

Conditions under which the Commission mq proVide for the confidential treatment 
of information contained in applications, reports or documents which registrants are 
required to file under_various Acts ~miDistered b.Y it have been described in the _ -
'Tenth AnnuaJ.. Report, page 217. The Commission, in exercising this power, determines 
whether disclosure of the information in question-is in'the public interest, or 
.'Whether ' it would be inconsistent with the standards of the Code of wartime Practice~ 
'<:." ,.' ." 

promulgated b,y the United States Office of Censorship. 
. . \.-

The number or applications for such confidential treatment received and acted 
upon during the past fiscal year .is indicated below. 

Applications-for confidential treatment--Fiscal Year 1945 

Number j, Number 
pending pending , 
July 1, Number Number Number denied June 30, 

Act Under, which .filed 1944 received granted or withdrawn 1945 
, ( 

I 

Securities.Act of 1933' !I 
Securi ties Exchange Act of . 

1 - 55 50 3 3 

19)4~ 10 94' 66_ ~ 24 --

Total. 11 149 116 1'7 27 

!I These figures represent applications 'filed under Rules 580 and 171. 

~ These figures represent applications filed under Rules X.;.24B-2 and x-6. 

INF'CRMATION AVAI4BLE FOR PUBLIC INSPECTION ' 
- I 

The Commission maintains public reference roams at the central office in 
-Philadelphia, Pennsylvania, and in its regional offices in New York City and Chicago, 
I11inois. - ' 

Copies of all public information on file with the Commission, contained in 
registration statements,- applications, reports, declarations, and other 'public dOCtt
ments, are available-for inspec~ion in the public reference roOm at Philadelphia. 
During the past fiscal year 2;454 persons Visited this public reference room seeking 
such information. In addition to providing facUities for personal inspection of 
registered public -information, the public reference room received thousands or 
letters and telephone calls from persons requesting registered information. (This 
does' not include requests for copies of releases,' forms, publications, etc.} , Through 
the facilities provided for the sale of copies of public registered information, 
2,312 orders, involving a total of 181,753.pages, were filled! 

In its New York Regional Office, located at 120 Broadway, f~cilities are pro-' 
vided_for the inspection of certain public information on file with the Commission. 
Thi~ includes copies of (1) applications for registration of securities on all 
national securities exchanges, except the, New York Stock Exchange and the New York 
CUrb 'E:lCchange, together -with copies of annual reports, supplemental reports and 
'amendments thereto, and. (2) annual reports file4 pursuant to the provisions of 
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Section 15 (d) of the Securities Exchange Act pf 1934, as 'amended, by issuers hav
ing securities registered llIIder, the Sequrities Act of 1933, as amended. During the 

.past fiscal year 9,0t?5 persons visited the New York public reference room, and, more 
than 4,388 telephone calls were received from persons, seeking registered public 
information, ~opies of forms, rel~ases and ,other material. 
. . . , . , 

In the'Chicago Regional Office, located at 105 West Adams Street, ,copies,o! 
applications for registration of securities on the New York Stock Exchange and the' 
New York Curb )!:xchange, together with copies of: all annual rePorts, supplemental' 
reports and amendments thereto, ~e available for public inspection. During 'the 
fiscal year ended June 30,1945, 2,948 members of the public visited,this publfc'/ 
room, and approxima'tely 729 telephone 'calls were received, a total of 3,677 in-' 

• ... 1 \ 
quiries. Of this total, 3,593 were for registered public information, forms, re-
leases and other material. ' 

In addition to the material which is available in the New York and Chicago 
public reference rooms,' there are available in each of-the Cammiss~on's regional of
fices copies, of all prospectuses used in public offerings of securities effectively 
register.ed under the Secur{ties Act of 1933, as amended. Duplicate copies of ap
plications for registration of brokers or dealers transacting business on over-the
counter markets, together with supplemental statements thereto, filed uDder the . 
Securities Exc~e Act of 1934 and duplic~te copies of applications,for'r~gistra-' 
tion of investment advisers ~d supplemental st~tements thereto filed under the 
Investment Adyfsers Act'of 1940, are available for inspection in the regional of
fice having jurisdiction over the zone ,in which the registrant's principal ·office 

, is located. Also, inasDmch as letters. of- notification under Regulation A exempting. 
small issues of securities from the registration requirements'of the Securities Act 
of 1933~ as amended, may be filed with the regional office ',of the Commission for ~: 
the region in which the, issuer's priricipal place of,business is located, copies of 
such material are available for inspection at the'particular regional office ,where 
filed.' -

- In the Commission's Sali Francisco, and Cleveland regional offices, in which are 
provided complete facilities for registration of. securities and qualification of 
indentures, 'copies ~f registration statements an~ applications 'for q~a1ifications of 
indentures filed at those offices are available for public inspection. 

Copies 'df all applications for permanent registrations of securities on' 
national securities exchanges are available for public inspection at the respective 
exchange upon whieh the securities are registe~d. -

, PUBLIC HEARINGS 
, - . 

The following statistic~ indicate the' number of public hearings held by' the 
Commission from J~ 1, .Il944 to June 30, ~1945: , ' _ ',' ' 

Securities Act of 1933 
SeCurities Exchange 'Act of 1934 
Public utility Holding Company Act of 1935 
Trust Indenture Act of 1939 
Investment Advisers Act'of 1940 
Investment Comparv Act of 1940 

PERSONNEL 

2. 
36 

201 
o 
o 

21 

As o£ the close of the past f:1scal ye(U", the personnel of the Commie.sion was 
cOmprised of 5 Commissioner~ and.l,146 empla.yees,' 299 of whom were assign~d to the 
regional offices. This is exclUSive 0~439 .employees who were then in the military 
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service and who were carried on the rolls in a furlough status. This figure for 
employees in the military" service does, not include the 25. .. ; employees 'who have re- . 
ceived honorable discharges from the military service and who have returned to duty 
with the Commission and 6 employees whosl? names were dropped from ~e rolls of the 
Commission because' of death while in the mili:t~ service.·~ 

" 

The'total of 1,151 employees is segregated as to sex .;18 follows: . 582 'males and 
569 females. . ' 

Appropriation, Title 

Salaries mtd Expenses 
Printing and Binding 

Total 

FISCAL AFFAIRS , 

Amount 

$4,651~704 
, 45,000 

$4,,696, 7Ol+ 

'Obi~ations 

$4,509,813 
44,918 

$4,554,731 

Unobligated 
balance 

$14'1,891 
82 

$141,973 . 

Workin Fund Advanced to Securities and Exc e Commission b 
Economic Administration to Cover 'Cost of SerVices Ren ered by the 

Working fund, Securities and Exchange 
Commission $ 150,000 $ ~ 55,756 $ 94,244 

Receipts for the Fiscal Year 1945 11 
Character of Fee 

Fees for registration of securities 
Fees under Trust Indenture Act 
Fees fram Registered Exchanges 
Fees from sale of photo dupli~ates 
Miscellaneous 

Total 

Amount 

'$398, 575 • 51 
1,800.'00 

235,604.34-
17,201.B6 

994.33 
$654,176.04 

Y This money must be turned into the general fund of the Treasury of the United 
States and is not available for expenditure by the Commission. 
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Table' 2.-ClassUication by quality and size ot new issues, exolusive ot invostment trust issues, ragistered under the Securities Act of 11933 
tOr sale to the general publiC; through investment ~ers tor the tiscal years 1939 to 1945. " 

~ 1.-lIumber of iOsues, 8Ild aggr~gate value. 

(Amounts in thoue8llds ot dollarsW') 

Fis081 Si.e ' - Bond"Y' 
year ot " Preterred C_ 
anded issue First Second Thml. Fourth Futh Below Unrated All stock stock, 

,June 30 ($000,000) grade grade grade grade erade fifth boMs 

No. ot , Aggregate No. ot Aggrego.te No. ,ot Aggregate No. ot Acgregate no. or Aggregate No. of Aggregate No., of Ageregate Ro~ of Aggregate No. of Aggregate No. at Aggregate 
issues value issues value issues value issues value isoues value issues value issues value iSsues value issues value iSsues value . 

1944 508lld over 0 - 0 - 0 - 0 - 0 - 0 - 0 - 0 - 0 - 0 -' 20 - 50 0 - 2 - 64,:u.a 4 154,494 4 108,330 0 - 0 - 0 - ,10 326,971 2 79,650 0 -
5 - 20 _ 0 , - 6 73,732 6 74,814 6 70,582 2 20,815 0 - 1 9,032 21 248,975 13 112,63' 1 5,402 . 
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" 

\ 
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'- -
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" '. 
All sizes 22 835,139 67 1,997,781 103 2,274,218 136 1,705,581 -67 254,599 16 49,947 32 43,622 443 'i 7,160,886 306 988,458 , 277 244,623 

- / 
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4.5 8.0 11.2 

1.' 3.1 S.l' 
/ 

1.1 - ... 
1.2 1.S -1.3 

, 
2.4 , 7.2 . 

2.6 4.5 " 901 
I 7.9' 8.3 11.8 

, . 
1.3 3.1, . 9~3 

-1.5 .-... ' ... , 
,1.7 '2.7 D' 

1.6 2.7 , ,8.2,: 
2.8 4.8 _ 1l.S 
S.3 -9.6 . '16.4 

- 1.7 '307 1204 

, 'J/ Slight disorepancies 'between tbe sum ot tigures 1n'th8 tables am the'totals shown ~ due to rowx1:f.ng. ' ,\' . 
II The grades are acoord:f.ng to the olass:f.tioation ot the boms by the:tnvestment rat:f.ns servioesl "tirst gradelt oorrespoMs to' \ 
, Mood1's Au, St&J:lds.rd a.n4 Poor's' AJJ, F:f.tohl's:AAAJ Itseoom sra4alt to A.a, Al, !AI eto. " . ',I, 

V A breakdown b1 quality and ,size ot issue tor ~oh ot the rears "1939 to '1943" s~ to that siven' above tor 1944 am 1945, , 
oan be foWld in the Uh Apnua1 Report, Appendix Table 2. ' ", , " , , ," 

,11/ The oompensatiOn tigures are based on the tigures reported in,the registration statements as ot,their et'tective dates. TheT 
'do not, therefore, :f.Dc1ude additioZlEL1 oompensation which maY,have been, realized later trom the exeroise of options which had 
'no realizable, Value on the et1'ective· dates. ' ' , . " " 



I i' 
Year aDd ,1foAtIl 

J~ 1934 to JD 1935 , 
Jul;r 1935 to JUDe 1936 
lal:T 1936 to J1IDe 1937 
Jvl:I1937 to ,,.. 1938 
Jul;r 1938 to JaDII 1939 
Jul;r 1939 to Jae'194O " 

~ 

J~ 1940 to ,JaU 1941 
Jvl:Il941 to "J~ 1942 

. JulT 1942 to J1IDO 1943 
.J1Il3' 1943 to J1ID8 1944 
J~ 1944 to J1III.8 1945 

1.944 -

Jul;r , 
.ucan. 

, 80pteIIMr 
Ootober 
lIovember 
DeceIIber 

1945 

J8IDI8I7' 

~ 
Apdl -.rae I 

Table 3.!'iBl SEOUII.l'llBS OtiiIiiID raa CASH ~ Dr 'fBB 1IH1'lBD aUlD 2J 
.M1.~oiQu~ 

! 
All Pabl10 'JI Mva'M 

orte1'1Dp . lep.atencl. .' 

~" ·Be~ IIcaI9' 11/ 
, 

3,553,9'76 . 496,505 2,711,09'7 0 80,568 
U,06O,996 ,3,265,199 7,m,l3l 67,16l. 19,499 
7,6aL,506 3,006,992 4,244,812 8,666 20,869 
3,4$4,156 S91,614 2,196,440 2,953 7,219 
6,817,226 1,651,696 ,,4,356,446 61,304 69,188 
5, Sll, S91 1,295,916 ' 3,417,.~ . 14,'7l2 ./ 45,659 

,"-

9,842,273 1,682,442 7,142,634- ' Ul,866 57,800 
19,920,551 1,280,~ 18,104, 'r.O 5,375 . 7,_ 
47,/M,692 ' 419,942 46,754;316 0, o. 
52,399,938 1,,050,88:2 50,,,o,658 0 56,829 
53,888,694' 2,125,292 50,995,557 12,063 34,433 

\ 

, I ' ,.\ 

3,035,833 79,299 " 2,848,363 0 
0 

0 
1,087,649 ' a,4'" 1,mo.".7 0 , 0 
1,454;585 235,696 1,186,015 "3 0 
1,726,296 651,105 1,042,903 u,400 ,. 

0 
2,556,125 1T1,'/93 2,_,595 '0 4,433 

16,044,139 10,8'15 .' 15,958,344 0 ,30,oao 

1,840,396 ,US,642 . 1,688,312 0 0 
1,305,1'72 64,596 1,192.S24 0 0 

- 1,522,005. 189,0'19 1,299,1"16 0 0 
1,937,'164, , 190,405 1,6'72;390 0 0 
3,1'75,966 3'16,063 2,755,820 , 0 0 

18,202,764 .. ',262 18,114,568 0 0 .. 
, .. 

, , 

'-
lDtraat&te 

otMl'aj 

261.,508 4,298 
325,493 

-. U,Sl4 
302,590 17,5'" 
350,838 , 5,092 
6'70,988 7,604 m,322 6,532 
837,526 10,005 
520,098 2,125 
3l4p71O 603 
540,556 , 1.013 
698,686 ~664 

'. 

92,534 15,637 
48,625 0 
31,8'71 340 
20,888 0 

146,295 1,010 
43,SSO 1,040 

, 

33,443 '0 
47,850 ". 33,'150 0 
74,969 0 
39,647 4p4l6 
84,934 .,0 \ 



Year aDd Month 

J'Dl7 1934 to JUDI 1935 
J'Dl7 1935 to Juua 1936 
J'Dl7 1936 to JUDe 1937 
J'Dl7 193" 1'.0 J1IJIe 1938 
J'Dl7 1938 1'.0 J\1D8 1939 
hl:r 1939 to J\1D8 1940 
J'Dl7 1940 to J1me 1941 ' 
J'Dl7 1941 to JUDe 1942 
J'Dl7 1942 to J1IDII 1943 
J~ 1943 to J1IDII 1944 
J'Dl7 1944. to J1IDII 1945 

1944 

J'Dl7 
Jqut 
Septuber 
October 
BcmtJllber 
Decee.z. 

1945 

JmVArT 
hbru&r7 
IIInlt 
jpJ'i1 
Itq 
Juae 

Table 3. Part 2.-Type of Securi~ 

(Estil1lated gross prooeeds in thouaands of dollars) y 

" All Types or Securities Bonda, Debentures aDd Notes 

m ISBU8rs. Ncm-corporate Corporate All Issuars Non-corporate Corporate 

3,553,976 2,658,791 895,184 3,534,933 2,65~,?91 876,142 
11,060,996 6,853,177 4,207,819 10,765,721 6,853,l'71 3,912,544 
7.601.,506 3,896,145 3,705,361 6,172,299 3,896,145 2,876,154 
3,454,156 2,165,081 1,289,075 3,207,3'71 2,165,081 1,042,296 
6,817,226 4,371,626 2,445,601 6,636,832 4,371,626 2,265,206 
5, Sll, 591 3,189,573 2~322t0l7 5,280,499 3,189,57.3 2,090,926 
9,842,27.3 6,811,670 3,030,603 9,604,238 '6,811,670 2,'192,568 

19,920,551 17,933,427 1,987,124 19,620,469 17,933,427 1,687,042 
47,489,692 46,747,286 742,/JY;J 47,427,238 46,747,286 6'19,952 
52,399,938 50,665,588 1,734,349 51,990,392 50,665,589 1,324,804 
53,888,694 49,7'Y1,750 4,148,944 53,304.239 49,739,750 3,564,489 

-
3,035,83.3 2,S2{) .,257 2098 576 2,994,724 2,826,257 168,466 
1,087,649 f:69 r '·03 218,546 1,067,088 \ 869,103 197,985 
1,454,585 _ m,057 462,528 1,391,191 992,057 399,134 
1,726,296 9:1.3,803 742,488 1,676,S07 983,808 692,698 
2,556,125 2,176,463 379,661 2,522,402 2,176,463 345,939 

16,044,139 15,S62,335 181,803 15,994,97.3 15,862,335 132,638 

1,840.396 1,559,792 280,604 1,'lEdl,881 1, 559, ?92 229,089 
1,305,172 1,090,090 215,082 1,291,97.3 1,090,090 201,S84 
1,'22.005 1,296,216 225,789 1,469,443 l,296,2l6 17.3,226 
1,937,764 1,294,421 643,344 1,854,249 1,294,421 5S9,828 
3,175,966 2,678,632 497,334 3,057,099 2,678,632 378,467 

18,20:2,?64 18,110,575 92,189 18,195,709 18,110,575 
, 

85,134 

Preferred CoIllDOIl 
Stock Stock 

12,161 6,881 
188,752 106,524 ., 
410,020 419,188 
186,029 60,749 
106,650 '13,'745 
135,681. 95,411 
172,313 65,721 
184,270 11',813 
33,311 29,144 

325,670 83,8'75 
372,499 211,954 

20,027 21,082 
12,)03 8,258 
53,809 9,58' 
38,683 11,106 
19,'75'7 13,966 
2,753 46,412 

36,752 14,763 
2,000 11,198 

40,645 11,917 
43,143. 40,37.3 

lOl,711 
916 

1'7,155 
6,139 



Table 3. Part. 3.-T7Jle ot IsIl1Ull' 

(Bst1mated. gross proceeds 1u ~1I88IIda of dollars) if ' 

~ 

, 
CCIrDorate I :to -

0- JIeal !Mal VJd. tecl Sta .. hder~ State B1.eeIao81DU'7 
lear 8IIIl &Dtb 'roW.l IDdutzo1al, Ml10 Ba1l, Bew.te Iem.- IJoveHIwe4t ~ (Ie- 8JI4 J'ore1p SlId ~81' 

, Corpoi'ate UWl. ad 'o~to (IDalud1q B&U07 nu. JfIIId.o- C\GV81'111118Dt I~t I'.tDaIlCdal :lsI." 81181'utoe4) 81181'8Atee4) 1pal 'JI 
-

~ 1934 to ;, .. 1935 895,184 328,948 371,605 137,404 51,228 ~,~,?91 1,572,410 60,109 1,020,326 4,9'78 968 
Jvl7 1935 to Jae 1936 4,207,119 1,340,552 2,008,143 659,857 199,268 6,853,1'7'1 5,354,660 94,82'7 1,248,675 130,538 24,477 
J'II1l' 1936 to Jae 1m 3,'705,36l 1,203,865, 1,637,526 501,036 ,362,934 3,896,145 2,589,372 25,446 1,060,2l2 163,~ 57,m 
J~ 1m to JIme 1938 1,289,0'75 659,730 ' 571,28l. 41,428 10,636 2,165,081 1,206,754 ' 11 6'70 863,?94 ' 3,2SO 9,613 
J1Jl.71938 to J ... 1m 2,445,601 954,950 1,)65,540, 106,351 18,759 ' 4,371,626 2,904,127 63:269 1,322,048. 66,797, 15,385 
J~ 1939 to ".. 1940 2,:J22,~7 69l,039 '1,108,325 297,935 224,719 3,189,573 2,140.357 47,258 952.491 27,939 21,527 
~= 1940 to ~ 1941 3,030,60) 1,047,929 1,530,509 375,026 77,139 6,811,6'10 5,41l,505 73,742 1,295,248 4,120 27,055 
J 1941 to Jae 1942 -1,987,124 779,472 971,422 174,202 56,029 17,933,427 17,209,0'70 35,172 6'19,850 ° 9,334 
J~,l942 to Jae 1943 742,406 291,823 331,753 106,265 12,565 46,747,_ 46,193;211_ () 2,912 457,405 89,700 4,oss 
~ 1CMJ to J1III8 1944 1,?34,349 854,064 657,746 163,404- 59,136 50,665,589 , SO,141,3'15 , 1,185 496,9'10 19,39S 6,6il 
J~ 1944 to J1III8 1945 4,148,944 1,166,152 1,680,716 :J,,191,00'7 -lU,Oll 49, 739, 7SO 48,832,628 114,428 7l6,031 15,000 1,662 

1944 ---
~ 

'2~826,2S7 ' - . 
J~ acw,576 l23,850 63,228 2i,0S6 1,442 2,'190,537 0 35,'720 ° ° .Aqut 218,546 48,151 31,486 ' 135,490_ 3,420 869,103 803,S?9 '0 65,224 0 ° ~ 462,528_ 93,966 1'7l,354 191,187 --6,022 992,057 973,'720 0 18,337 0 0 
Ootoba' ,'742,48S 196,336 506,696 36,809 2,647 983,808 875,678 :'0 lOS,131 0 0' 
1098DcIr 3'19,6il 48,770 275,832 52,829 2,231 2,1'16,463 2,105,011, 0 71,445 0 0 
DalOCIIIlbU' 18L,80.3 34,'190 ~'21,OOS 82,'190 ,43,219 15,862,335 15,82'7,631 0, - - 33,795 0 909 

1945 \ -

J8D1IU7 280,604 - .84,300 65,857 120,S04 9,643 1,559,'192 1,331,890 114,428 ' 113,475 . 0 0 
hbnaz7 au,082 27,448 60,600 109,OS5 1'7,949 1,090,090 1,060,386 '0 ,14,'703 15,000 0 
IIII'ab 225,789 95,837 12',493 0 4,459 1,296,216 1,122,131 0 173,984 0 101 
April 643,344 121,3'11 141,499 365,269 15,2Q4 1,294,421 1,245,'36 0 49,0115 0 0 
BIrr 497.334 231,662 187,426 , '75,688 2,557 2,678,632 2,636,858 0 41,774 0 0 
. hila 9!2,189 59,671 30,300 . 0 2,218 . 18,110,575 18,059,564 0 SO,358 0 652 

, 

.' 



'. 

.. , 
Year e&n4 Htmtb 

, 

JIIlT 1934 to JWUl 193" 
JIIlT 1935 to JUDe 1936 
JIIlT 1936 to' JUDe 1937 
J~ 1m to JUDe 1938 
JUly 1938 to Juae,1939 
Julr 1939 to JUDe 1940 
JIIly 1940 to J_ 1941 
Jaly 1941 to JUDe 1942 ' 
Jaly 1942 'to JUDO 1943 
JIIly 1943 to JUDe 1944 
Jaly 1944 to JUDO 1945 

/ 
- 1944 , 

.rilly 
- ADpst. 

September -
ootobv 
ICIV8IIIber 
DIIcomber 

I 

1945 f 

J8llIIBZ'1 
Febru817 
JWoch 

, jpl'1l 

D7 
JUDO 

'l'libl.o 3. Part 4.000M'OatG P1acOlll!lb~ of OO~l'Ilte S(,Ou.r:l.t1ils tV 
(Bst1mAtoll gross J)tocoecID 111 thoUS&MtJ of dollarlJ) aJ 

'1)'po ot Soov.r:l. tr 'l»e of IoS1llll' \ 
AU, -- - -- -

BOMs, ,_ Pl':l.vato Publio' 
PlacOlII!!Dto Debentu:reo .' Stooke Indust.rial. UW1t)' HaUl'oll4 

wid Nowa , 
-

I 

261,Soa 259,4~9 2,050 158,469 77,700 0 
412.152 409,264 2,BS9 165,324 215,530 19,499 
327,625 324,061 3,564 121,638 151,905 13,386 
357,759 3~7t158 601 226.690 123,3J.3 7,219 
749,128 "' 7481.729 399 .)60, ?'71 - 364,232 23,432 
756,819 74 ,890 8,927 ,138,703 418,614 9,592 
996,392 ,994,094 2,298 361,090, 563,160 24,142 . 
S31,4S8 523,168 8,270 272,472 221,Ql7 - 5,986 
314,770 , 312, TaO 2,050 1.44,537 152,233 18,000 
592,485 585,270 7,215, 347,521 ,162,660 77,979 
743,666 733,352 1~,314 403,351 300,Ql9 34,433 

\ 
\ 

, 
, -~ -' I 

92,534 92,534 0 '84, '704 7,830 , 0 
48,625 47,70'1 918 33,293 ' lS,332' 0 
32,534 31,435 \' 1,099 9,903 ' 19,381 0 
32,288 ,'32,2B8 0 29,909 ,2,379 0 

150,727 149,312 1,41S 24,148 ,121,651 4,433 
73,880 72,698 1,182 . 22,875 21,005 30,000 

-
10' 000 " 

-
,31,928 30,928 1,000 , 20,000 

" 
0 

47,850 47,850 0 22,600 25,250 0 
33,750 31,300 2,450 22,950 10,800 -0 
74,969 74,969 0 ' 53,526 21,444 _ 0 
39,647 37,647 2,000 35,000 4,647 0 
84,934 -, 84,684 2S0 54,444 3,0,300 0 

-

- -
!Gal BotAte 

e.II4 
P'1DaIIo1al. 

2'.340 
U,BOO 
40,695 

500 
693 

189,909 
48,000 
31,984 

0 
- 4,32, 

5,864 

0 
0 

3,250 
'0 

496 
0 

1.928 
0' 
0 
0 

- 0 
190 

" fbeae utatll!tlC8 coVer substant1ally all auell lIeourities offered 1n IIIIlOUDtO of more thaD 8100,000 !IIId 1I:I.th t.ermIJ to mat1lr1t,y of more thaD ODa ;vear. 
BEclude4 ara open-end investmau,t. coIDpllIl1 issues oold tbrougb ~ont1nUD1IB otter1ng, 1ntercorporate tr8D8actions, \ln1ted States CloverrIm:mt. "Speoial 
Samu" 18II1IBB, and other D&l.es direotly to Federal agencies and trust. acoounte, and IIOtee 1Bsued exol.UBivel;r to ,ccimmaro1al bBIlIas. All t1:8Ul"8S are 
subjeot. to rev1B1on as _ data are race1vedo Rensioll8 have been made.1n the figures on the United States GoV8l'lllllllllt. seo1ll'1tics to incl;ou , 
i'reae1ll'7 Sav1llgs Botello The notes, t1h1el1 were orig1naJ.ly knoIm 811 Treasury Tax SaviDgB Notes, tlUre excl1zded trom t.b1a statistical sories beoe.1IBe 
tIIe7 tlUrG eleslgaod to h0lp ~ra flot ll8iele 1'uIIde, and were turned back to, the Treasury 1n large part,1n p&1lII8Ilt ot taxes. S1noe the introciuo
tion Of w1t.bhold1nS taxes 'in 1943, hoI7"ver. these notos have been lssued'DIII1nli tor short-term investment. purposes, lIB tlUll lIB the aooumulatiOll. of, 
t.u reserves, 'and the tlt.lc of the notea _ c:be.Dged to 'l'ree.eury Savinga Hotes. !he addition of these IIOtes stfeote the figures tor the ;pears 1942, 
1943, 1944, aa4 1945 in- the fOUGl?1n8 co1l1J11D1J ot Table' 3, Parte 1, 2, and 3. All offerings, Publio, exem,pt., All Bo_orporate, All BoIIdIi and Notes, 
N~orQte Bonde 8D4 Botos, and United States 'QoVlll'lllDOnt. ' 

3/ Gron pI'OoeecIB are denvod bJ mal.ti~ pr1Dc1pal amounts or n1llllbere ot IID1to bJ ottar1Dg priOOB, axcopt. tor lIIIIII1c1pal loBU9s lIhol'G pr1Dc1po.l 
amoUDt :1.0 118840 SUgbt d:lllorepa.nc1eD' betwesn the I!NIII ot tlgures 1n the tables and tho totale 'sholrD aro dIle to rollllll1ns. ' 

,'JI %BIIWlS lIold bJ OOlllpGtitlve' b:ldd1.Dg cI1rsotly to ult.1m&\te 1nvestoro iu-e olaes1t19Cl as publlol¥-offared 'isllllOSo , ': . 
lJ BIompt. :1.8Il11011 1Do111d11,offorings of Federal, stBte, and looal govummDnte, banks, 10Bu8l's 8ub~eot to reBulation bJ the IDterutate COlIDIIIIl'OO Co_sslon, 

&lid alll8llllXJ11ll)Z !IIId other IIOD-prof1t lns~tutioll8. Also 1ncludes 181lOOs 1n the 8111e group between $100,000 and 8300,000 wb1ch are exempt becauBe _ 
of GII!IIIDdmsut.a to Regulation A of \he, Soourities Act ot 1933, etfeotive !lay 21, 1945, lt was IIOt until JUne, 1945 that azq of tho lS111lBS Bfteote4 bJ 
theae 8ll!lllIdmsnte were aotU9l.l,y oftered, tor caeh we, ,the ~tal aDIlUllt 1n that month be1ng $3,343,000. ' • 

~ Se01lr1t.le1l tor which reg1Btrat1on uodE1r the Securities 'Act of 1933 lIOuld be required if' they ware publiolJ' otferedo 
"§/' BEol11des 1a01lBS sold bJ competitive b1dd.1.ng directly to ultimate 1nveators. , 

t 

.. 



Year and IIonth 

Jul7 1934 to June 1935 
Jul7 1935 to JU1'le 1936 
Jul7 1936 to JUDS 1937 
J~ 1937 to June 1938 
J~ 1938 to June 1939 
July 1939 to J12I18 1940 
July 1940 to JUIle 1941 
Jul7 1941 to June 1942 
Jul7 1942 to JUI1e 1943 
Ju1;r 1943 to JUDS 1944 
Ju1;r 1944 to JUDe 1945 

1944 

Ju1;r 
August 
Septell:ber 
October 
lovember 
December 

1945 

JIUlUIl17 
February 
llarch 
April 
MaT 
JUI1e 

Table 4.-PJIOPOSDl USES OF NET PJIOCEF3lS FJIOM TIlE SALE OF ~ CORPORATE SECURITIES OFFERED FOR CASH SALE IN THE unrED STATES 

Pa.rt 1.-All Corporate 

(Amounts 111 thousauds ot dollara) Y 

New !DOney Reti1'9l!19nte 

Total Total PlaDt (boose Het Total 
Proceeds ~ Proceeds }./ New and Work1Dg Total Funded Other Preferred 

!quip- Capital Retirements Debt Debt stock MoI28J meDt 

895,l84 872,204 112,067 55,796 56,272 728,959 628,633 99,661 665 
4,207,819 4,080,191 419,055 260,586 158,469 3,637,122 3,167,120 253,312 216,691 
3,705,361 3,589,334 1,195,'768 561,909 633,859 2,332,519 1,986,784 91,786 253,949 
1,289,075 1,255,763 650,750 412,191 238,559 599,720 453,021 129,247 17,452 
2,445,601 2,391,.738 587,503 319,369 208,133 1,?'90,275 1,489,2l2 174,461 126,602 
2,322,017 2,267,785 292,377 184,099 108,278 1,948,865 1,695,787 182,65'1 '10,420 
3,030,603 2,9'/0,499 782,268 616,578 165,691 2,1&7,477 1,923,831 99,685 l43,961 
1,987,124 1,954,957 862,499 589,342 273,157 1,061,176 800,818 206,535 53,824 

742,406 728,304 242,444 123,906 118,538 459,101 391,737 26,832 34,532 
1,734,349 1,699,741 458,620 229,009 229,6ll ],,200,933 , 915,837 91~ l8'7,'728 
4,148,944 4,071,648 732,995 282,663 450,331 3, 293,i,h7 2.,920,012 43,04D2 330,053 

, 

209,576 205,677 62,961 37,358 25,603 136,128 lO'1,109 4,'102 24,31'1 
2l8,54h 215,499 61,338 27,207 34,131 1~,379 148,692 277 2,411 
462,528 453,268 29,403 18,193 11,210 417,011 375,168 2,100 39,'143 
742,488 729,4'15 125,458 10,162 115,296 596,992 569,889 2,643 24,461 
379,661 373,003 33,196 16,604 16,592 339,318 '223,896 900 114,522 
181,803 1?8,48l 65,831 9,'29"1 ~,534 109,174 106,230 ° 2,944 

280,604 274,964 35,148 14,285 20,864 239,81.5 220,837 ° 18,9'18 
215,082 2ll,'1l4 28,319 16,227 12,092 182,188 160,069 4,794 17,325 
225,789 221,294 47,808 28,433 19,375 1'71,937 15'1,955 672 13,309 
643,344 632,072 102,322 55,006 47,316 527,201 500,620 14,377 12,203 
491,334 485,468 136,483 48,625 87,S57 342,743 2?8,035 12,037 52,6'11 
92,189 90,733 4,728 1,266 3,461 79,S81 '11,512 900 '1,l69 

All other" 
Purposes 

31,1?8 
24,613 
61,04'1 

5,294 
13,961 
26,543 
20,753 
31,283 
26,759 
04D,188· 
45,188 

6,588 ' 
2,783 
6,S" 
'1,025 
~ 

3,476 

0 
1,20'7 
1,549 
2,550 
6,242 
6,425 



Total Total 
GroS8 Net 

lear aDd IlDAth Proceeds V Proceeds 4/ 

Jul7 1934 to June-1935 328,948 ~21,656 
Juq'1935 to June 1936 1~34D,S52 1,295,398 
Jul7 1936 to JUDe 1937 1,203,865 1,150,603 
Jul7 1937 to JUDe 1938 659,730 642,(J'J9 
Jul7 1938 to J1ID8 1939 954,950 933,170 
Jul7 1939 to June 1940 691,039 666,063 
Jul7' 1940 to J1III8 1941 1,047,929 1,021,150 
Jul7 1941 to J'IIDe 1942 779,4'72 762,093 
Jul7 1942 to June 1943 291,823 284,453 
J1Il¥ 1943 to J'IIDe 1944 I 854,064 833,347 
Juq 1944 to J'IIDe 1945 1,166,152 1,132,825_ 

1944 

J~ 123,850 121,334 
ADgut 48,151 47,188 
Septaber 93,966 91,262 
Ootober 196,336 191,329 
Novuber 48,770 46,661 
Dlcesv 34,790 34,025 

1945 

JIAu:q 84,300 81,523 
hltrau7 27,448 26,700 
IIaroh 95,837 93,033 
April 121,371 117,767 
IIv 231,662 223,395 
J1UI8 59,671 58,558 

Table '" Part 2.-Industrial 

(Amounts in thousands of dollars) Y 

New 1IOD117 

Plan~ Total 
New and Working Total 

lilll91 Equip- Cap1tal Retirements 
mont 

49,900 19,500 30,400 251,652 
191,242 96,764 94,478 1,092,997 
602,828 239,994 362,833 5rn,499 
461,609 268,4'7.3 193,136 -177,228 
444,029 253,524 190,505 478,368 
ll8,932 50,408 68,524 532,202 
184,436 98,553 85,883 822,631 
401,354 157,220 : 244,135 337,521 
127,442 22,669 ,104,774 1)9,758 
358,077 157,769 200,308 44b;987 
508,715 148,108 ' 360,607 596,814 

36,763 ll,371 25,393 78,953 
36,432 5,222 31,210 9,911 
12,053 4,089 7,964 77,719 

114,657 4,'1l3 109,944 76,600 
22,049 8,877 13,171 24,123 
24,120 9,245 14,874 6,721 

27,528 14,285 13,244 53,995 
9,368 4,534 4,834 16,125 

4l,llO 26,142 14,968 50,374 
64,286 29,756 34,530 52,042 

117,008 29,406 87,602 100,670 
3,341 468 2,8'7.3 49,581 

Ret11'8llent.ll 

.All ot.taer 
Funded Other Preferred PID'po ••• 

Debt Debt Stock 

, 

239,139 ll,847 66S 20,104 
809,426 151,178 132,392 11,159 
334,333 57,712 115,394 40,282 
114,241 ,45,993 16,993 3,243 
328,521 l.26,882 22,966 10,773 
45S,255 44,203 32,745 14,929 
676,337 60,309 85,986 14,082 
130,170 164,1ll 43,240 23,217 
91,792 20,067 27,899 17,253 

223,835 84,091 139,062 28,283 
424,193 36,594 136,025 27,296 

61,243 4,600 13,110 5,668 
7,724 277 1,911 845 

70,621 1,100 5,997 1,490 
, 52,187 2,643 21,770 72 
16,325 900 6,898 489 
4,039 0 2,682 3,184 

35,427 0 18,568 0 
0 0 16,125 '1,207 

40,294 672 9,1IYl 1,549 
28,849 13,745 9,447 1,439 
65,972 11,757 22,941 5,717 
4l,Sl2 900 7,169 5,636 , 



'table 4. Pan 3 • .,pw,u,!l ut.U1t;v 

< ___ ill thoUllllda of dollD.N) ?/ 

IIcnr I!OMT . ' 
, 

18t1remaDtfJ 
, !otal Total 

nant All ether Gross Hat i 'total 
Year GDcl IIIIIDtb Proceeds 1/ Pro~dsll 1f8lf ud , lfork1D8 Total J'ImdecI ot.1Iar fltetR1'84 PIIrpoIiJU; 

/ 

MDDay Bq\d.poo capltal Ret1NmaD'tII Debt Debt Stook 
I119Dt 

.-

Jri4 1934 to .rae 1935 3'71,605 )66,631 " 10,351 . 4,673 5,6'78 348,489 316,537 31,952 0 7,'i92 ' 
Jri4 1935 to J1ID.G 1936 2,008,143 1,955,387 63,863 43,300 20,563 1,888,828 1,786,965 33,l69 68,694 \ 2,697 

, Jri4 1936 to June 193'7 1,637,526 1,59,,666 73,2C11 64,923J 8,214 1,508,983 1,388,098 12,342 108,543 13,4'J6 
~ 1937 to JIIDII 1938 5'71,281 563,894 151,898 114,885 37,013 410,'704 327,an 83,219 . 458. 1,292· -
J~ 1938 to J1III.e 1939 1,365,540 1,337,126 . 86,882 '71,aJ.7 9,864 1,249,107 1,105,117 47,'79 96,411 1,131 
,1ul,y 1939 to J\1IUI 1940 1,108,325 1,086,454 6',275 54,556 10,'719 \ 1,aJ.2,482 '. 939,338 35,738 37,1/17 ' .• ,697 
Jul,y 1940 to J1III8 1941 1,530,509 1,504,828 306,804 280,971 25,834 1,194,029 l,l29,516 13,390 51,122 3,995 
,1ul,y 1941 to .111118 1942 9'71,422 966,212 307,830 305,421 2,408 655,354 609,805 34,966 10,583 3,. 
Jul,y 1942 to ,111118 1943 331,753 326,315 67,935 ' 61,908 6,rxn 249,493 2)6,095 . 6,'165 6,633 8,888 
,1ri4 1943 to Juae 1944 657,746 6.46,761 , 17,898 7,160 10,738 619,136 561,768 10,862 46,50:5 9,721 
,1ul,y 1944 to J\1II8 1945 1,680~776 1,654,456 45~077 35,S16 9,560. ' 1,595,", 1,406,813 2,aJ.4 187,126 13,42) 

1944 

Jul,y 63,228 61,974 5,303 5,093 ' 210 56,128 45,866 102 10,1.60 S42 
Augaat 31,486 30,912 3,210 3,189 21 ,25,765 25,765 0 '0 1,937 
September 1'71,354 167,299 5,449 4,299 . 1,150 156,485 122,390 1,000 33,095 5,364 
'Octobu 506,696 499,155 8,883 \ 3,930 , 4,953 ·485,011 482,806 0 2,205 5,261 
NOVIIIIlber 275,8)2 272,163 6~m 4,139 2,588 265,436 159,185 0 106,250 0 
DeGeliber 21,OOS 20,8)6 '.I 51 51 I 0 20,494 ~~494 0 0 291 

-. 

1945 -' 
/ 

~ 

'J8D1IU'7 65,857 64,733 0 0 0 64,733 64,323 0 410 0 
Febraary 60,600 ' 59,840 0 0 0 59,840 59,840 0 0 0 
lfarcb 125,493 , 123,861 2,298 2,29l .7 . ' 121,563 117,661. 0 3,902 0 
jprll '141,499 139,490 11,897 11,521 376 127,593 125,S87 632 1,374' 0 
~ 187,426 184,193 1,259 ' 1,003 255 182,906 152,896 280 29,"130 28 
., .... 30,300 30;000 0 0 0 30,000 30,000 0 0 0 

-



'rota! Total. 
Gross liet 

You aIMl )Ionth Proceec18 11 Proceeds 1/ 

Jvl7 1934 to Jane 1935 137,404 133,871 
J1I17 1935 to j1lDl 1936 659;857 63'7,588 
J1I17 1936 to J\1IIe 1937 501,036 4S9,861. 
J1I17 1937 to J\1IIe 1938 41,428 40,815 
J1I17 1938 to J\1IIe 1939 106,351 104,352 
J1I17 1939 to J1ID8 1940 297,935 293,481 
J1I17 1940 to J\me 1941 375,026 368,981 
J1I17 1941 to J\1IIe 1942- 174,202 171,726 
J1I17 1942 to J1ID8 1943 106,265 105,187 
JlIly 1943 to J~ 19M. 163,404 162,007 
JIIl7 19M. to J1ID8 1945 1,191,007 1,175,775' 

1944 

J1I17 21,056 20,894 
Aqut 135,490 134,000 
SepteaIber 191,187 188,764 
Oct.oba' 36,809 36,414 
1f0ftlber 52,829 51,9'13 
De~er 82,790 81,697 

194' 

J--17 120,004 119,179 
'ebraarT 109,085 107,539 
JIarch 0 0 
.-n ·365,269 359,913 - 75,688 75,402 
JUDe 0 0 

T~le4.~~~~ 

(Amounts in thousaDd.l ot dollar,,) ?J 

New IIODq 

Plant Tot.al 
New aDd Workin8 . Total. 

MoD81 Equip- capital Ret1remente 
ant 

31,540 31,323 217 101,186 
122,60) 120,522 2,080 514,986 
265,753 256,654 9,099 224,108 
29,328 28,827 500 11,487 
48,778 48,718 0 55,574 
80,585 79,l36 1,450 212,896 

236,711 236,'711 '0 . 131,981 
126,699 126,699 0 45,927 
39,330 39,330 0 65,858 
64,080 64,0130 0 97,928 
91lt240 98,240 0 1,077,536 

20,894 20,894 0 0 
18,'19'7 18,797 0 115,203 
9,805 9, 80S 0 1'18,959 
1,518 1,518 0 34,896 
3,587 3,587 0 48,386 

0 0 0 81,697 

0 0 0 119,179 
11,693 J.;L,693 0 95,846 

0 0 0 0 
13,.730 13,7.30 0 346,184 
18,216 18,216 o. 57,186 

0 0 0 0 

ReUrementa 

All other 
FImIle4 \ Othur Pret~rrod. Purpose. 
Debt Debt Steck 

63,429 37,758 0 1,145 
452,0'73 62,913 0 0 
203,891 16,480 3,738 0 
11,487 0 0 0 
55,574 0 0 0 

212,68) 212 0 0 
110,942 18,039 3p OOO 2S9 
45,027 0 0 0 
65,858 0 0 0 
97,928 0 0 0 

1,077,536 0 0 0 

0 0 0 0 
115,203 0 0 0 
178,959 0 0 0 
34,896 0 0 0 
48,386 0 0 0 
81,697 0 0 0 

119,179 '0 0 0 
95,846 0 0 0 

0 0 0 0 
346,184 0 0 0 
57,186 0 0 0 

0 0 0 0 



, 
- fotal Total 

Orcss Jlet 
Year 8I1d IfInlth Proceeds }j Proce~ y 

I 

JUlT 1934 to JUDe'1935 51,228 SO~046 
Jul7 1935 to JUDe 1936 199,268 192,4l8 
Juq 1936 to 0111118 1937 )62,934 353,199 
JUl7 1937 to JUDe 1938 10,636 8,976 
Juq 1938 to JUDe 1939, 18,759 ' 17,090' 
J1ll1' 1939 1;0 JUDe 1940 , 224,719 221.,787 
Juq 1940 to JUDe 1941 

" 
: i, 77,139 75,540 , 

J~ 1941 to JUDe 1942 ,,':,/56,029 54,927 
JIIlT 1942 to June 1943, ' ' ',' 12,565 12,349 ' ... ; 
J1ll1' 1943 to JIIDIl 1944- ' , : :,,59,136 57,626 
11Ul7 1944, to JlID8 1945 :!i , " 1ll,0ll 108,593 

1944 
J 

JUl7 1,442 1,425 
ADgaat I 3,420 3,399 
SeptembeI' , 6,022, 5,943 
October 2,647 2,5?7 
1l098lllber 2,231 2,206 
DeC8lllbw . , 43,219, 41,922 

1945" 

J8IIII8lT 9,643 9,529 
Febl'aar7 17,949 17,635 
UrI&'OJl 4,459 4,400 
April 15,204 14,9C12 .. 2,55' 2,4'Ji9 
June 2,218 2,176 /., 

Table 4e Part 5.-fIeal. Estate &lid. p5MDo1a1 

(.AmI)inv. ill thousUJs ot dollara) 1.1 

r H_money 

'l'otal. Plant 
6114 WozoId.nI 

I 

'fotal. In 
1IDD91' Equ1p- capital. llet11'8maDte 

mao 

20,276 300 19,976 27,632 
41,348 0 41,348", 140,3l3 

253,981 338 " 253,643 91,928 
7,916 6 7,910 )CD. 

',<7,813 50 ' 7,763 7,226 
",27,585, , 0 27,585 '191,284 
':54,317, 343 53,974 18,837 
",26,616 2 26,6l4 23,2.'74 

7,737 0 7,737 3,992 
18,565 ,0 18,565 ·36,883 
80,962 799 80,163 23,166 

0 0 I 0 1,048 
2,899 '0 2,899 500 
2,096 0 2,096 3,847 

@ 0 @ '486 
832 0 832, 1,373 

41,660 0 41,660 262 
" 

7,620 0 7,620 1,909 
7,258 0 7,258 10,377 
4,.GOO ' 0' , 4,400 0 

12,410 0 12,410 1,382 
0 0 0' 1,982 

1,~ _ 799 ' , 588 0 
\ 

Bet.1remente 

All otber 
1'wI4ed. Othez' PliI'eferred. ~es 
Debt Debt Stock . " 

9,528 18,104 ,0 2,137 
US,655 6,052 15,605 10,758 
60,462 5,191 , 26,2'15 7,290 

266 35 0 759 
0 0 7,226 2,051 

88,m 102,504 269 2,917 
7,036 7,948 3,853 2,386 

,15,S16 7,458 0 5,037 
3.992 0 0 619 

32,)06 ~,415 2,l.62 2,1'19 
n,471 4,?94 6,9Ql. ,4~ 

0 0' 1,048 m 
0 0 500 0 

' 3,197 0 650 0 
0 0 4B6 1,691 
0 0 1,3'13 0 
0 0 

, 
262 0 

" " 

. 1,909 - 0 0 '0 
4,38) 4,'194 , 1,2Q!) 0 

0 -0 0 '0 
0 0 1,382 1,110 

1,982 0 0 498 
0 ~ 0 ,0 789 



Table 5 .. Brokers and dealers registered under Section '15 of tce sec¢t:1ee Exchange A9t of 19.34 }j ~ Rffect1ve regilJtrlltionS as of J1J!le' 30, 1945, 
, olaasified by type of organization and by location of principal office - , 

Numbe~ of Registrants' Number of Proprietors, Partners, Number of Empl.cI1eee NumbBr of BrllDch Offices . 
" , , Officers, etc. 3/ , 

, , 

Solo Sole Sole Sole, 
LllcaUcm of Pr:I.nc1pal. Office Total Proprie- Partner- Corpora.- Total ' Propria- Partner- Corpora- Total Propria- PartIIe1'- Carpora- Total Proprio~ Partner-' Corpora-

(torsbips ships tiona J./, torsbips ' shipe , tiona J./ 

'" 
torships Bbipa tiona J/, torabipa, Bbipa tions'Ji 

-
" 

,-
, 

J 
" 

J ;~ -
" Alo.ba:!s 20 10 , 4' 6 49 10 13 26 56 11 15 30 2 0 1 " 1 

Anzoll/l '1 4 - 3 \ 0 11 4 '1 0 11 2 '9 0 0 0 '0 0 
~ 16 ,8 3 5 .34 8 '1' 19 25 7 '1 11 0 0 ,0, 0, 
c:alUClZ'll14 208 78 73 57 688 78 283 327 2,730 280 1,438 1,012 

\ 
159 14 8S 60, 

Colorado 64 35 8 21 l46 35 21 90 169 35 S3 81 4 0 3 1 
CoDneoticut 49 1'1 16 16 152 17 53 82 611 42 311 258 24 3 ,9 12 
Dala1mro '1 3 ~ 

2 2 39 3 -24 12 260 ' 1\ ,251 8 6 0 5 1 
, DLatriot of Col1lllD1a - 63 27 11 25 220 1,27 43 150 584 31, 210 , 343 7 0 ,4 3 
J'lar1da . 23 14 3 6 46 14 lO 22 73 33 5' 35. 3 1 0 2 
0e0rg1s 22- '9 4 - , 

9 57, 9 13 35 219 ' 6 132 ,81 16 0 11 5 
Idaho 11 6 1 4 23 6 2, 15 ' 27 6 3 18 1 0 0 1 
Ill1Do18 258 75 89 94 889 " ' 75 315 499 3,81'1 138 2,081 1,598 ' 160 1 118 41 
IDd1mIa 51 19 11 21. 130 19 23 ' 88 118 18 21 79 1 1 0 0 

,Io;ra - 27 8 3 16 83 8' '1 68 152 20 ,',14" '118 7 0 0 7 
Ite.IIau 42 :26 4 12 109 26 8 75 95 13 1'1 65 9 0, 1 8 
IWatuclq 13 4 4 5 ' 37 4 15 18 90 10 51, :29 0 O· 0 0 
Loa1&1.a.Da ,I 69 '4'1 16 6 122 47 56' 19 195 : 41 131 23 10 - 0 8 ,'2 

,1fD1DO 31:, 14 '2 15 77 14 6 57 92 23 19 50 0 , 0 0 0 
!Iaz71and - 4S ,:26 16 6 136 ,26 "'18 '32 . 54S 13 -498 " .34 - '22 ' ' '0 12 10 
Ilaall8Clm8etts ; 

235 U7 - 4'1 71 767, 117 227 423 3,397 279 , 
1,924 1,194' 10'1 3 69 35 " ~ 

IIlch1&&D 59 ' 11' " 20 :18 214 11 73 130 525, 18 233 274 ' ,16 1 '1' 8 
JB.D.Bota SO 15 10 ,25 

" 171 15 29 133 1,692 49 '138 1,505 24 1 8 15 
l8.eaisaipp1 4 3 0 ' , 1 6 3 ' '0 3 8 S '0 3 3 3 -0 0 
IIlBII01Iri 91 25 30 \' 36 .349 25 ' l46 178 Cn5' , 47 54'1 381 47 1 18 28 
IfomGIIa 8 4 1 3 20 4 2 14 4S 2 2< '44 0 0 0 0 
Ifebraaka 30 12, 5 13 8S 12 10 " ,'63 ',' 89 ,13 12, " 64, 2 0 0 2 
lIevmda S 4 1 0 6 4 2 0 4 4 0 ' ' 0 0 0 0 0 
Sn Hampab1re 8 5 1 2 13 ,5' 2 6. 16 5 1., 10 0 0 0 0 
IIBIr JerBf17 119 70 19 )0 250 70 50 130 , 252 61 S3, ~ 138 ' 25 3 6 16 
lin Hez1co \ 10 10 0 0 10 10 0, 0 5 5 " '0 0 0 0 0 0 ; . I 

see foo1i!lotes, eDd of tableo 



fable s. (CoIrt.1nuacl) - BrokeI'll and dealers reg1stered UDder SeeUen 15 at the SeamUes Ela:heI1ge Aot ot 1934 '},/ - KUectlft res:tatrat101lll u at J_ 30, 1945, 
olas81tied b7 t)'p8 ot Orglll11&aUoD and b7 10caUon ot pr1Dc1pel ottice . 

--. 

. 

1I11111bv at Beg1stranta lhIlIber ot Proprietors, Partll8rs, 1l1111ber ot BIIploJeea 
otti!18l'B, etc. aJ . 

Sole Sole Sole 
LooaUon at Princdpal Office Totll Proprie- Partner- Corpora- Total Proprie- Partner- Corpora- Total Proprio-

torch1ps ch1pe t1OII8 J/ tonhiPII lIhips t.1_ J/ torch1pe 

H ... tork (ezo111d1ng 
... tork Cit7) ':1:14 212 25 )7 4'JO 212 71 141 ru 1)) 

HClrth Carol.1Da 20 7 ) 10 .76 '7 7 62 112 1) 

.orth Dlkota 5 3 0 2 12 3 0 9 7 1 
Qa10 147 )9 50 58 476 39 171 266 1,1;<0 70 
0kl1lh0lllll 82 71 2 9 118 71 4 ~ 98 64 
0re8Ol1 2'J 8 6 9 71 8 .1) 50 100 )2 
PellllBJ'l 'milia as 80 88 47 666 80. )59 227 2,703 150 
Ibode Iulmld 31 14 11 6 68 14 )2 22 120 15 
South Caro11Da 2) 8 6 9 57 8 18 ')1 60 11 
South Dlkote 4 ) 0 1 6 ) 0 ) 4 2 
!euneSB88 32 11 8 1) 100 11 22 67 162 12 
'l'uu 185 127 24 34 )8) 127 56 200 )63 89 
utah 21 8 ) 10 70 8 15 47 165 9 
VemODt 2 0 0 2 12 0 0 12 9 0 
V1r;ln1a 21 10 6 5 58 10 24 24 101. 17 
WaehiDgton 96 59 10 27 22) 59 3) 131 425 68 
... 1It Virs:tn1a 8 4 ) 1 2) 4 11 8 19 ) 

lIUoClllllin 55 16 5 34 200 16 12 172 382 22 
~ 6 6 0 0 6 6 0 0 2 2 

'l'otal (ucJ.ud1Di 
.... tork CiV) 2,898 1,:392 657 849 8,000 1,392 2,379 4,229 2),345 1,931 

... tork CiV 1,201 44S 590 166 4,Ci:.7 445 2,757 865 26,611 450 

'l'otal 4,099 1,837 1.247 1,015 12,Ci:.7 1,837 5,1)6 5,094 49,956 2.381 

'},/ Do.sUo rerutrallte OJI4r, ezo1 ude. IJ) foreign. 

if lDalws.. cI1:reoton, omeen, trustees, and all other persODll ooo1lp1iD& l11ad.lar IltatUII or pertol'lll1ng II1a:IJ.uo hDotiODll. 

J/ lDalud.ea all tOl'llll ot organ1&at.1ona other than BOle proprietorsll1pe Gel. psrtrJerehipl. 

Partnsr-
IIiI1pe 

215 
2 
0 

566 
0 

20 
1,913 

92 
14 

0 
so 
69 

124 
0 

5) 
)8 

~. 
0 

11,361 

2'J,~s 

34,796 

Ifqber at BNDch ott1cee 

Sole 
Corpora- foW Propne- Part.zaer-
UODIIJ/ toreb1J111 8id.pe 

165 18 1 8 
97 10 0 0 
6 0 0 0 

484 ~ 0 22 
'J4 0 0 0 
48 3 0 0 

640 8S 2 66 
1) 0 0 0 
3S 5 0 '1 
2 0 0 0 

100 16 0 5 
205 ·21 1 2 
32 11 1 9 
9 0 0 0 

31 2 0 1 
319 1) 1 0 

3 2 0 2 
344 8 1 0 

0 0 0 0 

10,053 892 :39 481 

2,726 779 10 616 

12,779 1,6'11 49 1,097 

C~ 
UOIII J/ 

9 
10 

0 
21 
0 , 

17 
0 
4 
0 

11 
18 
1 
0 
1 

12 
0 ., 
0 

372 

153 

52S 



Number D'I Original 
EXchange Made otter 

-

All Exchanges 
Total 93 1,1.39,653 

Completed 82 975,578 
lfOt ComPleted U 164,075 

Chicago Stock Exobange 
Total 7 63,750 

COmpleted 6 62,850 
lfOt Completed. 1 900 

New york CUrb EXchange 
Total 4 29,109 

COmpleted :3 19,934 
Not completed 1 9,175 

New york Stock ~cbange 
Total 80 f' 033, '794 

Completed ?l 8'79,'794 
Not Completed.. 9 154,000 

san Franoisco Stock EXchange 
Total 2 13,000 

Completed 2 13,000 
Not Completed 0 0 

y '500 or less. 

Table 6 .. -Speciai Offerings Effected en National Securities ElCcMnge!l 
tor Fiscal year Dlded JUne 30, 1945 

Aggregate Number of Offerings b,y Duration 
~lue of Special 

Shares Sold Commisl!Iion Terminated othel'll Not 
Sub- (Thousands ( Tbousandll in 15 Teminatecl Terminated 

scribed Solcl of do1lal'll) of dollal'll) Minutes Same Dar Same Da7 

1,409,912 1,115,201 34,456 626 46 33 14 
1,2?9,057 984,346 30,504 550 46 32 4 

130,855 1.30,855 3,952 76 0 1 10 , 

86,823 63,l43 670 19 4 2 1 
86,623 62,943 657 19 4 2 0 

200 200 1.3 11 ° ° 1 

44,504 25,904 640 1.3 1 2 . 1 
35,534 16,934 518 9 1 1 1 
8,970 8,970 122 4 0 1 0 

1,265,069 1,01.3,154 32,648 585 39 29 12 
1,143,384 89l,4b9 28,8)1 51.3 '39 29 3 

121,685 121,685 3,817 72 ° ° 9 

13,516 1.3,000 498 9 2 ° ° 13,516 13,000 498 9 2 0 0 
0 0 ° ° 0 ° ° 



'l'aTolo '7.~ value IIId vol1lil19 of Sall8 Eftected on All Regiate1"e4 Seour1t1cs BltobaDgee 

(in 'l'boU8an4a) 

For FSaoal Y8&1" J!)Idad .rune 30, 1945 

'1'ota1 StoolaI !I. 1! Inda 2J. .R1gbta and WiU'l'aDta 
BxolIaDp Jlarlcet lIBJ'ket . Number llarket PI'1ncl~ JIIIrket, 

~ value Value of value AIIIo1lDt value 
(Dollars) (Dollal'lll) Sbare8 (Dollars ) (D\)Uars) (Dollars ) 1)Iita 

All Jleg1et.e1"e4 EEc!IaDges 15,160,8'75 13,141, '7'73 595,133 2,004,210 3,0l6,'760 14,892 4,565 

Balt1B)re StooIc IEobaDp 6,929 4,C138 298 1,991 2,'753 - -BonoD Stook BIrOblftp 160,626 160,423 4,433 203 ~93 - -Cl!d.oaiO BcIUd of 'l'Nde in in 24 ° ° - -CbioaSO Stook BrObInp 251,68'7 251,649 U,146 ° 0 38 36 
O1ncdmlat.1 Stook !XO!ump 8,964 8,930 301 34 33 - -
C1nelaD4 stoat BIrobIftP 15,402 15,398 600 0 ° 4 5 
J)Btzolt Stook BEcbanp 44,289 44,289 4,812 - - - -Los AD8elee StooIc BKobaDge 83,'726 83,'719 7,412 ° 0 7 7 
.. OrleaDa Stook BIobanIO 164 3 3 - -1,366 1,363 
JI8If YOrk curb EItOboDp 1,417,531 1,271,560 lCTI,230 132,9f17 193,954 12,984 3,_ 
!leW 1'Ork stock BIcobaDp 12,891,017 

105,862 
U,0I22,338 429,447 

4,'JIn 
1,866,943 2,818,071 

6 
1,'136 1,295 

PII11adelpld.a Stook DoIIaDp lO5,84S 14 -P1ttaburp Stook DolIange 18,612 18,602 1,190 10 9 -M. Lo\I1II Stook BabIDp 5,238 5,U9 238 W 148 -Salt LIke Stook Bablftp 1,373 1,3'73 a,333 - - -SID J'NDo1aco Jd,zWlg Bahange 458 45a 4,444 - - -SID J'NM1aoo Stook Ballanp 144,0'73 142,258 7,322 1,692 1,38'7 U9 
stcuIal'd Stook BKohaDse 1,m 1,m 3,429 - - -.. JdDataD 8took IIOhanp 1,944 1,'726 43 21S 203 -
1944 Ja'J:T 1,226,369 1,054.942 53,696 1'70,406 25a,531 1,Q21 

Aaaut a50,688 7J4,748 3a,664 W,385 164,549 "5 
8eptadler 723,408 622,554 2a,058 100,214 143,2'73 640 
ootober 890,652 748,221 32,960 141,242 197,3'73 1,189 
JIImUer 881,063 742,0?5 31,199 13a,318 208,588 fI10 
Deollllber 1,,,6,191 1,160,823 50,542 194,05'7 308,5'71 1,3U 

1945 JllmlaI'T 1,'720,825 1,48].,384 69,213 237,830 4U,818 1,6U 
,ebna17 1,425,009 1,266,858 60,0'70 156,187 226,548 1,964 
IIIaZ'OIa 1,433,739 1,254,927 54,999 1'77,485 249,721 1,327 
AprU 1,329,829 1,151,042 47,316 ·1'76,998 259,930 1,789 
JIa7 1,629,816 1,419,062 58,138 209,766 327,147 988 
.JaDe 1,693,286 1,505,137 '10,278 186,322 260,7U 1,827 

!I -st.oo\aI- 1DcllJdes 'fOt1Dg truat cert1tlcetllll, AIIer1cen dspoll1tuy receipts, 8.114 oertWcates of depoll1t tor etooka. 

BI -Bonds- 1noludes IIOrtgage oert1tlcatllll and cert1tlcatllll of depoelt tor banda. 

-----42 --
299 
l.63 
216 
594 
172 
484 
tm 
315 
335 
520 
235 
560 

Me.-value 8114 'fOl_ ot 8&188 etfected on l'IIIg1et.e1"e4 eeourlt11111 excbanges an reported in connection with fees paid IDIder 
SeotlO1l 31 of tbe Seour1t.1011 EXohange lot of 1934. !'Or II08t exchaDpe tile tlgures represent tNDsaotl0D8 cl6&l'ed 
dIu'lDg tile calendar _tho rig\U'ell U7 dUter trca oa.parabl.e figares'in the !;t1etlcal Wetm due to rev1810n of 
data 1'7 excIanpe. For earlier data eee the 'l'eth Annual Report ot the 0CIImII1n on, pape 8Dd 240, the R1Dth 
AIIIl1Ia1'Beport, pap 1-16, the Elglltih Almual Report, page 1-9, tbe S_th Annual. Report, pages 288-295J tobe S1ztb 
MIlual JI8pOrt, pagea 276-:l83J tbe ruth Almual Report, pape 222-227J tbe fourth ADnual Report, pagea 166-1'71J t.bI 
!IdJ'd ADnual Report, wert fac1Dg pap 156J the Second Alm1lll1 JI8pOrt, wert tac1Dg page 116, IIDd tobe rim Almual 
JIiIPOrt, pages 8'7-91. 



table 8.-II.oolaS-lot. stock _.Uona !I afflicted 00 the N .... Yor!< Stock Bxche.n£ll tor t.bo accouots of ..... bers and no.--beft. -klT. ~ 26. 19""'""""" 30. 1945 
(tbwoanda ot B1areo) 

Round-lot tnlneaaUolIII for the aCCOI1ota ot -..be ... 2/ 
All l'Q1IIi- Tram.cUo"" ot specialiste TrarulacUons tor tile odd- OUler tranllacUona 1.Jd U ~ tnDaaoU0IIII1DI.U- Raund-lot traII8acUoM 

.,10: lot ealea 1n atooks in which thay lot """cuots ot ocId-lot .tad 00 the nOOf' atad ott U. 1100r tOf' ..... cuots ot 
e..-s are reglatsred dealera and "P"c1aliata ~ra 
SaiDr--
dIIiJ "" .... ""r- ""r-- - 1\11'-

0111888 Snlee ._a Salas a_a Sale .. ohuas Sale .. ciaae .. Sale .. 
'rotal Short Total Short 31 Total Short 2 _Total Total Short 1, Total 

1944 4Il17 1 - 10.976 281 782 801 10) 234 222 

~ 
810 

llhort 2/. iSbol't.¥-_ 
811 SO 25S ~ )S 8.895 8;~ 93 

8 8.645 17) 642 665 78 228 153 430 453 15 197 302 27 7.148 7,m 
15 8.061 191 601 6)7 85 208 152 4)5 446 30 205 257 )) 6.612 6.569 

=- ~~= ~ 1.~ 'J1! ~ i~ ~ ,ii, ~~ 46B 24 ~: ~~ ~ ~.~ ~~;: 226 18 "'S. 5 5.111 109 424 415 49 176 116 

~ 
W. 3)0 

~ 115 177 14 4.052 4.07.3 
12 6.660 192 499 498 65 160 123 SU 524 184 209 16 5.302 5.306 

~ 5,::! ~~ f:Z: ~ ~ ~Z~ 115 r~ ~ 15 127 265 24 4.096 4,038 
121 20 III '1'19 12 3312 3.186 

-~.2 3.'56 100 277 2?9 42 1)7 100 ~ 158 ~ 8 101 17) 20 ~:~ 2,8fS 
9 5.159 137 429 4)8 52 175 148 

~ 
201 21 140 145 10 4.1SO 

16 3.857 134 325 332 4.2 152 87 254 228 18 91 123 11 3.0)5 3.087 

~ N:! ~ ~ ~ ~ ~ sa 222 ~~ 11 : ~ 22 ~:~ ~:~ 110 266 B 26' 
Oot." 4.928 109 42S I.D'1 41 166 139 

~ 
317 313 9 127 200 2S 3.S9CI ~:= 14 3,165 '19 266 268 30 127 94 127 1SO 8 88 120 15 2,557 

~ 4~~ ~ ~: ill ~ ~~ ill ~: ~ : ~ ~ ~ ~~~ N: 
101/.4 4,119 . 109 ~)6 324 35 153 104 208 187 11 105 147 23 3.317 '3.357 

11 3,858 116 282 283 36 151 79 149 162 11 103 l30 26 3,17) 3,204 

~ ~~~J ~ ~J ~~ ~ ~ 127 182 its 14 137 ~~ ~ 4.199 ~::-91 

~ 
lSS 10 122 2821 2 4 

JIeo. 2 5,747 159 ~ 423 55 208 lSO 263 224 11 229 ~; ~:r '~,~l 'To67S 
9 8,787 241 656 71 233 225 

~ 
387 369 24 290 79 7,217 7.1", 

16 9,175 258 6?8 682 92 241 241 444 401 30 263 358 42 7,549 7,493 

~ ~:~~ 187 ~~ S76 60 171 198 ~ ~ ~ 252 = 20 ~:~ 5,897 
228 681 84 220 206 26 '840 

1945 Jan. 6 8,m 201 :~ 704 90 227 W6 r~ 452 461 ~ 2SO 292 22 0,958 0,9
2

' 

, 

U 12.274 316 914 117 29) 271 

~ 
625 610 344 )28 31 10.127 10,151 

20 10,095 212 ~ 777 B2 267 212 438 ~ 18 256 :1 ~ Nf. :.~ 27 7332 207 624 70 241 151 285 19 208 
FIIb. 3 9,m 251 683 662 99 253 191 ~ 426 366 26 :J02 307 61 7.709 7.847 

10 8.965 241 ~O 649 97 249 190 

~I 
284 315 17 204 282 31 7.638 7.529 

~ :~~ ~: ~ ~ 106 ~ 186 ~ 287 i~ = = ~ Z,~ Z:~ 8S 1:ZJ- 225 
liar. ~ 9,766 3Sl 681 720 105 )06 200 334 369 23 2~ ~ ~ :~ 7~876 

10 9.7~ 216 865 732 90 325 230 

~ 
308 297 24 24B 8,255 

17 4.882 183 412 SlO 74 193 98 178 199 20 l24 173 32 3,975 3.902 

~ 1~= 147 ~ ~ t i~ 162 i~ m 20 ~: ~ 21 ~~~ ~:~ 121 l!9. ·10 11 
£pr.7 l,m 120 351 348 51 ~ : 140 118 9 lJj6 140 17 3,020 3,07, 

14 5.824 182 486 490 81 225 221 20 199 191 26 4.733 4,793 
21 ~,~: 354 ~~ 864 168 314 211 

~ 
317 326· 41 298 )75 SO 9.242 9,212 

28 268 '743 12S 290 185 WI 352 )7 261 397 34 7.499 7 515 _ 5 
8,634 245 ~ 712 101 

= :! ;;) ~ ;: ~ ~~ i; 7,0?3 7,= 12 8,956 252 ?99 118 7,262 7, 
19 Z!:~ :: ~ ~ ~ ~ ~ ~ :: : 192 280 19 ~:= 6,~ 26 

~ 
227 247 16 577 

oIIIIIIJ '7,~ 226 S43 574 100 212 153 2ff1 274 28 198 3~ 20 6,261 6.= 9.268 263 707 706 111 246 181 409 357 40 2~ 402 49 7,647 7, 
16 1O,m 261 7fD 758 123 2)7 214 31:1 400 30 301 )88 31 8,921 8,818 

I 11,529 3'" 865 916 187 24B ~ 387 365 49 331 467 32 9,698 9.571 
12,974, 354 1,160 1.074 l$1 271 261 411 458 5' 324 482 45 10,808 10.699 

!I lIOuI!4-ibt _otiona are tranaacUona 10 ~hII wd.t 01 trad1ng Of' .. lUple. tmreol, tile unit ot tnd1ns en the I ... YorI< Stock Bxclllnp 1 .. 100 aha ... a 10lloat 
.~a, and 10 "berea tor certain 1naoU"" at0ck8. 

it N tea .... hera· 1noludes all _.hera, t.bo1r 11 .... and ~bal.r partners. 
V ~-lot abort eale" 1fId.cb are _ptad 1'roIlI l'OIItr1oUon b,y tho ec-d.lII1oo'a and Ixchanse'a rW.ea are not 1noladod in these date. 

" ~ ....... OJ' leaa. For the SZ-ek period 1\11' ..... 1n W. oolmm totaled 9 thousand .. hares. 

1I[OtS, .... Jbr eulief' data 1188 the s.w.nth ·Anmal Report of tbe ec.d.aII1on. p. 296, tile S1xth AnDtal Report, p. 283, tile 1'1tUl AJIIII8l Report.. p. 228, tile rourtb 
, ..-1 II8pOJ't. p. 162, and tbe Th1l'd _1 IIaport, p. 152. StatlaUca tor the period Ju17 5. 1941 to "",De 24. 1944 IIq be ohta1ned 1'l'aII tIIa !nd1ng 

mit Bxolleftp DI.'I1a1en ot v.. 0-1 ... 100 IlpoD _at. . 

53 
43 

~ 
30 
69 
30 
39 

~ 
63 

~ 
34 
26 

~ 
40 
43 

~~ 
~ 
94 
83 
88 

Jl 
: 
65 
96 

:: 
94 
68 
57 

~ 
43 
55 
95 ' 
72 
!!' 
87 

~ 
:: 
77 
86 
97 



. 
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_ 9.--llalull-1ot. .... adiI-lA..- _ v _ em tile _ tart CIIIb ~ _ tile __ of ____ bon • ....:J;r ....... 26. 1~ :10. 1945 
.- <_ot_> ,.-

1944-

1945 

All ....... 

--.Jot. __ 1Iir tile _ta of_ y. 

111 _111 !:t:-::::: =.ted OIl tile n- =-~ n- .==:=:.~ .... 0iId-lDt. _1;1 .... _ 

.. ok lot.~ tile aaaamw of autc.en 
OlIIIod ~y Y 
8&_ 

~-
<Iq I\IJ'- - l'Q,.. - IV- - - l'Q ... -_s - --to - ""tal 8110"4-/ , tb1Ii1 --"- total - 7I>ta1 1_ .... total -&'-oIalT 1 2,Q9 

~ ~ 175 ~ ~3 " ~ ~ lD5 r ~:~ 2.0114 J 52 '10 
8 2,a1l 209 54 " 113 1.a,g 58 m 

15 2.5" 31 l8S 173 10 64 73 __ 4 56 166 14- 2.254 2.14-7 3 60 '10 

: 1~= ~ ~ ~ ~ ~ : ~ : ! 5~ ~~= i~ 2 ~ ~ 2 ..... 5 1.122 9 III 126 5 18 31 1 29 29 
; 1.m 

936 1 36 " 12 1,504 22 llB 124 8 44 4-, 9 31 4-5 1.290 3 36 51 

~ ~~ i~ ~ ~ 8 !! ~ 2 ~ ~ 2 1~~ ~~~ ~ ~ ~ 6 6 ~ 1993 Sop," 2 l,l4.O 15 82 TI 4- 31 26 4- 34- ~ 9IIl 4 !: 4-5 
9 1,2102 10 101 116 4- 30 )2 .2 2) 1 1.088 1.069 3 48 

16 1.051 20 '12 8'1 , 24 26 5 20 4.2 4 935 896 6 33 40 

~ 919 13 75 

= 
6 ~ 24 i ~ ~ ~ 1m 

781 2 30 ~ 1210 18 106 5 27 10n 5 'J7 
00," 7 i:r,; 19 ': 124 7 : 43 5 55 so ~ i:= 1.:: ~ 41 !~ 14- 11 lO3 6 33 2 )2 41 34-

2l 1.34-7 2) U5 138 ~ ~ ~ 3 ~ !! Z i:~ i:~ 2 43 n 
28 1312 18 95 127 1 2 18 _. 4 

1.~; 13 114 91 8 ;~ 27 1 40 3S 1 1,008 .1.005 3 35 ~ 11 12 '16 85 S 35 2 35 24 1 1111 1109 4 31 

~ i:~ i~ ~ ~ 9 40 ~ 4 g ~ i i'~ i'~~ 3 ~ '~ 8 26 2 
Deo. 2 1.~ 2l 132 l4.O 12 57 so 5 37 r, i ~~~ 1.435 3 43 ~ 9 2.016 19 152 152 10 62 ~ 2 39 1.7'10 6 51 

16 2.012 17 l4.O 186 8 '10 52 4 56 61 3 1.746 1.m 2 n 81 

~ i~~ ~ ~ 16 : ~ ~ ~ ~ ~ i i~ 1.473 3 ~ m 
1~ 1480 71 

.Jan. 6 2.193 24 142 189 13 ~ 114 4 ~ ~ 1 ~.~ ~::~~ ; 55 ;; 13 3.068 35 204 22) 16 116 12 ?8 2 2.6?8 7S 

~ ~:~ 29 ~ 208 ~ ~ -~ 8 ~ ~- ~ 2.239 N~ 7 71 7S 
22 1'10 5 11111 4 6l. 6/1 

IIIb. 3 3.113 'J7 217 217 16 92 III 8 91 110 3 2.m 2.'105 10 74 91 
10 2.829 34 156 199 14- 56 60 4 74 l54 8 2.543 2,4l6 8 TI 92 

~ ~.:~ 38 IT1 ~ ;J ~ 73 3 51 lll9 8 2.598 2.638 7 88 1'19 
7 2lB 69 2 54 lIIl 8 2 S02 2 )2) 14- 81 89 

liar. ) 2._ 28 :: ~ 15 ~ 88 2 TI ~ ;1;:;; .. ~: 
~ ~ ~ 10 2.412 14 11 52 1 53 2.043 

17 1,377 14 110 117 9 38 4.2 1 3S 69 3 1.194 1.149 51 54 

~ i'~ : ~ 144 ~ --~- 49 4 ~ iii i 1.~ 1.~~ 3 ~ 6/1 
116 27 1 71 2 51 

Apr. 7 1.129 12 92 90 4 ~ 3S 3 )1 44 3 980 1,~ 2 35 48 
14 1,471 22 117 134 11 48 7 48 74 1 1.2'10 3 41 56 
21 ~~:: 36 ~ ~ ~ 66 ~ 8 ~ 92 : ~~= ~.~~ ) z: 114 
28 17 66 2 41 TI 

lIq 5 2.110 )2 161 147 U TI 
~ 5 " 114 8 1.~ 1.803 8 ~ 

81 
12 1,944 29 18'1 180 10 49 4 47 US 3 1,661 1.,.3 12 ?9 
19 1,762 2S ~ 180 ~ ~ ~i 2 ~ 1'10 ~ i~~ i~~~ 6 611 ~ 26 1788 17 163 J 80 2 66 

"- 2 ~.5'12 28 107 141 U 44 35 1 47 TI 13 1,374 1,319 3 52 62 
9 2.426 51 1'16 213 28 84 6S S '16 145 12 2.090 2.003 6 71 88 

16 3.01~ 48 22S 231 27 98 lll9 13 71 168 3 2.625 2.SU 5 7S 91 
23 3,2)3 28 2lB 2)6 14 106 95 5 72 107 1 2,837 2,795 6 '78 92 
)0 ).952 28 2'10 282 16 110 96 8 54 1m 2 ),518 ).407 2 94 100 

V RcIlD1-lot. traJBacUODS &lit ~cU.CIDS in t.ba UD1t or trad1ng or 1lU1Uplea thonsot, m:ue odd-lot transact1C11U11 8ft traDAct10na 1DYO):f1Dg leas UII:D U. 
unit at trad1na_ the 1Dd.t ot tnld1n& em tha .. York Ou.rb Xx.change 111 DOt the sao 1n all etocb, lilt nnpa fr'aI 10 to 100 ahat'ee. Tftuac:t.1GU iA rlshtIJ 
om 1IIIU"l'aIlts are ~ 1Dcluded in t.bllae cla1a, altbCl:tgb tlcJair volumes tor tbe 18'11' York Oa.rb Bxcbauge 1ncbldo 8QCh tnnsaat.1a:aa. 

Y !bo ta.,. _. 1nclDdas all regDla7 ... d .... o1ate _bo"'. the1r n"" em. tbe1r parIDera. 

11 011 tile II ... ton _ -... _lot. _ ... s a", _:...1 aolsq b7 epoclal1ata 111 e_ 111 _.b t.IIo7 are ... petered _ t.b8 _-lot. _ot.t. .... 
of epoclal1ate 1WfIUl.tt.cc r- such __ lot _ct1oaa are DOt. ...... pted trao ~to' ot.bsr _lot. _. 

!I Short ealea *lab am ..-pte! tza:a Natricrtlcm "" tho Coa:de:d.on1a and BxoJaage'a ftl..ea 8.l9 D)t. 1Dcl.u4ed iD boo data. 

51 SOD .Ia ... a or >-. 
1I0000.-~r 881'l1.er data 888 tile _ AmDa1 Bopon of tile CcoIIId.aa1 .... p. 298, _ ~ _ 1Ioport.. p. 2851 tile JlU\b Am>ual llllport., p. 2)01 tile _ 

Anmal 1Iaport.. p. *. am tile _ ADmal. 1Ioport., p. 154. 8to1;1a1;1 .. _ tbe parloII oIalT 5. 1941 too .Jam 24, 1944."." bo obta1Dad n. tbe tnd1DI 
aud -Il10 DiYlJIlOD of tIIII-.IIlOll _ -"' 

0 
0 

~ 
0 
0 
0 
0 
0 
0 
0 
0 

~-
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

.0 
0 

~ 
0 
0 
0 
0 
0 
0 
0 
0 
0 

.\~. 

0 
0 
0 
0 
0 
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'fable 1O.-(ldd-lot. stock t.ransact1cme ettect.ed on t.he Hew York Stock EKolhange tor odd-lot. accOlDlt.s ot odd-lot. dealers 
and spec1al1st.s, weelI:l7, June 26, 1944-June 30, 1945, inclusive 

Purchases b7 CIlIIt.aael'll t1'Oll odd-lot. Sales by customers to odd-lot. 
daa.lers and epeo1alillt.ll dealeJ'l!l and epecial1st.s 

Oust.OIIers' short 
Total sales Y 

JIaber IlUllber lfarlcet. NudIer 1i1Bl!ber 1Iarit:et. Humber Number 
Week lIDded ~ ~ value ot ot value ~ ot 

orders IIhareII (dollsl'll) ordel'll eh9rea_ (dollsrs) orders eh9rea 

1944 ~ 1 'rI,m 817,296 c 28,161,859 28,142 ?8?,561 23,174,002 352 6,624 
8 25,501 755,113 26,?O5,238 'rI,282 -,00,162 21,482,983 163 '5,406 

15 26,360 758,4'12 'rI,7.33,093 25,924 ?02,948 23,361,617 157 4,968 
22 26,935 ::~ 28,196,844 25:~ ?ll,~: 24,129,294 2?8 10,O)? 
29 18 958 20 514688 19 4867 17158 483 188 6312 

Aug. 5 17,7~ 498,766 19,824,968 17,6)9 442,049 15,~,031 110 4,~ 
12 17,3f11 4940709 18,366,037 17,7'10 1JIi,5?8 14,432,161 156 4,505 
19 16,751 ~:= 18,493~~ ~~:~ !i~:~ l4.9?0,~ 166 ~::O~ 26 16:296 18 017 15:108 1 148 

Sept. 2 14,4'19 407,324 16,562,326 14,553 361,527 12,486,909 81 2,600 
9 20,329 572,503 21,593,151 19,308 509,514 17,984,452 261 9,528 

16 15,817 440,996 17,043,46l 15,462 386,879 13,486,751 184 6,928 

~ 14:~? ~:~ 16:~~384 ~:~~ !Z!:~ !~:~~~ ~~ !:~ 15 6 17 '125 
Oct.. 7 20,158 SOB,851 21,333,848 20,796 491,120 17,241,475 175 6,028 

14 13,904 387,206 16,526,051 13,926 336,323 12,095,9'r1 122 3,963 
21 

~:= ~:= 20~~9::! ~~~491 !~:~~ 16,209,361 105 3,360 
28 21 66 1 .545 16:990282 224 7 ?O6 

Ii,". 4 16,8?0 466,8f11 19,743,715 16,852 427,462 15,'780,668 339 8,178 
11. 15,112 429,242 17,664,7.39 1),8?0 354,20) 12,838,085 193 5,415 
18 21,164 589,912 24,7~,814 19,051 , 503,608 18,619,433 306 8,654 
25 u.:774 408.256 18 307 880 14.200 365 129 13 456 650 153 5077 

Dec. 2 19,413 5~,774 24,453,061 19,621 523,lbB 18,814,430 230 7,179 
9 25,297 756,710 31,796,819 28,306 765,~0 26,024,886 289 9,951 

16 26,950 814,890 33,348,977 30,833 833,112 28,413,392 403 13,882 
23 20,566 ~i,565 24,417,3?O '23,564 ~~:~ 21:~:~872 275 ::~ ]0 23:002 6:872 27: 06O:'7'5&. 22:'701 21 :166 23'i 

1945 Jan. 6 25,533 74,,~7 29,227,681 26,237 719,309 23,944,108 191 6,7.31 
13 34,078 1,012,032 38,872,290 35,1$2 1,003,933 33,663,711 285 9,916 
20 31,065 916,118 ~i~:= ~~~ ~~~ I~'~~'~ 190 ~~~ 2'7 26:8QlI '780:'788 217 

Feb. 3 28,094 825,748 32,326,578 28,628 794,635 27,163,418 275 8,796 
10 29,599 8~,0'rI 32,814,459 28,fI18 802,717 27,418,226 229 8,053 
17 29,390 ~,549 34:~,01O 29,~ 8)5,104 29,497,534 225 7,766 
24 27 746 054 32 1166 26948 745171 27 109~ 7.31 191 6 b71 

liar. 3 32,194 956,443 38,389,354 30,999 850,410 31,315,010, 250 8,715 
10 36,575 1,O?O,895 42,255,728 34,436 973,039 36,619,040 289 '10.184 
17 23,215 634,328 26,450,65'7 20,537 530,098 20,789,585 221 7,424 

~ 
, 24,368 =:!: 28,214,~ ~:~i! ' ~~~ 24,722:~ 224 ~:~ 19617 22:441.:982 20.523: 208 

Apr. 7 17,838 490,340 21,425,434 17,9bO 443,566 17,586,947 .142 5,299 
14 19,052 566,155 25,005,391 19,995 520,494 20,280,109 143 4,727 
21 34,0)0 1,021,243 ~:~~r,~ ~~~ 900,718 34,638,072 ~ ll,320 
28 . JP; 766 -929~396 829 7~ 131 203:138. 12.060 

IIa7 5 30,003 891,852 36,858,Z14 30,885 8)8,225 32,064,626 241 8,143 
12 30,024 896,848 34,885,708 27,755 785,630 29,605,097 255 9,104 
19 27,082 800,450 31,846:~ 24,274 074,005 24,760,216 194 6,743 
26 261gQ 762 O?O 34: 129 5 24 913 682 III 25 570002 201 7141 

June 2 23,0'rI ~,443 28,9~,56S 23,599 651,843 23,964,515 187 6,451 
9 26,5fI1 795,)91 31,776,879 26,711 745,100 26,158,554 188 7,055 

16 27,087 832,342 33,438,886 28,775 8ll,826 29,238,312 192 6,716 
23 29,tI12 926,265 35,295,708 30,fI15 877,5f11 31,1)6,0?9 226 7,907 
30 34,380 1,071,464 ~,471,537 35,992 1,033,381 37,826,299 206 8,300 

Y Short sales wtd.ch are exempt trca reet.rict1cas by t.he CcmI1IIsion'8 aDd ElrcbllJlge'8 JUles are not included in t.h9se c:Iat.a. 

1Iot.e. For earlier c:Iat.a see Sevent.h Ammal Report ot t.he C0IIIDiII8ion, p. 300; Si%t.h Annual Report, p. 287; Fitt.h Annual Repo~, 
p. 232; aDd aselected Stat.illtics an Securities and an ExcIumge llarket.ll,. tahle 66. Stat.1st.ics tor the period 
Juq 5, 1941 to Jme 24, 1944 IIB1' be obtained tram the Trading and EIrclIange Dirlaion ot t.he ~ upon nClIu_t.. 
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''I 
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Tuble ll.~io torma uaad 117 laau.rs in rep.s1.ering aeouriti.o on II&tianlll lOourities uobang .. 
and. tor eaob to ..... -1.ba number ot aacurities repstered and tba la • ..., ... in.",lvad as ot 
,June 30. 1944. and June 30, 1945 , 

As ot June ,0, 1944 
.. SecuriU"" Ia8ue ... .. 

DeScript10n ' Repstered Dlmvad' 

Provlal.onal appliCation whore no atbar to .... 1. preeorilfe4 • · . · 6 4 
(Jeneral Oorpol'8tiono •••• : •••• '.' ••• \. e •••••• · · . · · . · 2,400 1,63'1 
ltIinoorporo.ted lssuere •• ,-:;:,' ...... I,' ••••••••••••••••••• 20 12 
carriere mnking I repo~. to tba ~"t8t.te OomIIIe1"Oe eommssa1on and communic4tlon I 
oompanie. makini reports to,tbe Vedel'8l Communlcationa Commie.lon ••••••• '. 51)2 1'1) 

12-A 'carrie ... in receivership or bankruptcr,mnk1ng reports'to tbe :tDtliratate O_roe 
Qommi .. lon and OOIIIl>UIli.at1on, I:OllIJl8I1ies, in recoi ....... hip 01' ,bankruptcr makinS 

, repcirts to tbe Federal ecmiuuni.ation. Commi •• i"!'. ;,.. • • • • • • · · · · · . 86 19 
13 :tDauran"" compan1es atbor than lite and' 1.ltle in •• " .... "" oompan1"" · . · · · . · . 10 10 
14 Oert1t1cntos ot d"""a1t lalUed 117 • _1.t .. '-..... ' •• · . · · . · . · .. · " 32 n 
15 IDcorporate4 in'Ye8tment companies •••••• ' •••• ' • ". · . · . · . · · . 83 52 
16 VOt.1nS tl'\l8t oert1l1catea'. .'. ~. • • • .. i • • '. '. .'. • • · · . · · · .. · .. 20 18 
17 ltl1Doorpora~ 1I\vestmont compan1es • ~ • • .'. • • • .' • · . · . · . · . . .. 8 , 
18 PoMP SOftnllll8llta and political dubcl1'f1.ione tbareot •• · · . · · . · . · . 201 82 
19 AIoiJrlcnn .artUl.at"; .iasuod agoinllt toi8181i aart.Ulcataa · . · . · . · . · · · 8 'I 
20 stooke of foreign prl:vate tsSuer8.. .. :' •.• • • ~ • • .'. · . · · .. . · · . · . 1 1 
n 80DcSa of foreign. pr.lVllta leBURn •• ~ ,~ .'. '.' ••• '~. - ••• · . · . · . '19 . 

47 · · 22 Issuers reorganized il' inao191!11C7 procaedinga 01' tbs1r auc.eaao .... · . · · . · . 98 54 
:0 fluec .... or la ....... other than thosa succeeding !Daol"""t i •• _, .' · · · . · . 8'1 " 24 BaDk bol.cl1ng ocmpan1a •• . ... . . .. .. . . " . • . . · · · · . · .. · · · 4 4 

Totals' • . . . .. . . .. ... '.' · .. · .. · · . · . 3,'1)' 2,201 V 

V Includas tbree lasuo", baving aecurlt1ea ... g1at • ..e.s on t ... basl.o tOrmB and en. laauer beving .aouritlea 
"'P~red OD ~1II'e. baIIic torma. Jlat nllClber ,ot' la,'ue ... having aaouritiea reg10tered 18 tberatore 2,196. 

aI Dlcludea t. ... 1oau .... having aecurities "'gistered on' t .... bas1c to ..... and on. la.uer having aacurltlae 
reg10terad on tlll'ee baIIlc to~. Jlat n_r or 1aou .... having .acurit1ea reg1otere4 18 therefore 2.185. 

Tabla 12.-olao.Ulcatlon' 117 in¥trios ot la."'''' having .ecurit1 ..... giatend 
, , on national oeourit1ea ex_gea as or JaIIe 30, 1944 and """. 30, 1945· 

Number ot 18ou .... 

/JIJ ot """0 ,0, 194' 
, Baouritl"" :til ....... 

tl88istere4 ' DIm"" -. 

8 '- 6 
2.'46 1.6,8 

22 13, 

552 1.68 

81, 1'1 
,'\', 10 10 

" 20 
'15 47 
n l.I! 
8 , 

:"" 82 
8 , 7 
1 1 

77 46 ~ 
90 " 86, 54 
4 4 

3,tn' 2,189 aI 

I 

/JIJ ot .JIm. 30, 1944 As or Jun. 30, 1945 

Agriculture • • • • • • • • • • • • •.• '. • • • • • • • • • • • • • • • • • • 
B~ (bnnrene8, d18t1llerles, ato.)- ••••••••• , ••••••• , 
Bu1l.cI1nS' and ... lated ccapaniel (inc1ud1nS laaIIor. building ... ter1ala, 

and oonatru.otlo:a). • • • • , • , • • , • • • • , , • • ~ ~ • • • , , , , 
Chaa1oal.s an4 ol.l1e4 pJ"04uota • • • • , • • • • • • • • • • • • • • • • , • • 
Floano1al and 1nvastm8Dt 'ccapan1eo (in ...... _ truata. tire ilulunlllce, ate.). 
Food an4 related proc:taata • • • • • , • • • • • • • • • • • • , • • • " , • • 
Porel8D govemmanta 1D4 ,o11t1o&1 aubd1vtaions ••••••••••••••• 
Fondp pr1_te :laaU81"8 other- than 0Snad1aD aDd Cuban • • • • • • • ',' ••• 
II"OD 8Il4 steel (exalwting macb1ner,r) ••••••• ' ••••••••••••• !.. 
HaCb1n1ll7 and toola (8l<cludSng,tronaportation- equipuDt)., •••••••••• 

'JIerOlI;and1s1Dl (oha1n stores, dapartm.eDt "tores, et.o.) •••••••••••• 
r&ln1Dg, ooal • :' I , 

HlldDg, oth'; i~' ~ : : : -: : : : : : : : : : : : : : : : : : : 'I:: : : : : 
l1l.oellBnooua lI8IlutaaturiDs • -. • • • • • • • • • • • • • , , , , • • , , , • 
Oil ADd. gas nllII • , • • • • • • • , • • • .'. • • • • • • • • • • • • • • • 
011 ret1DSDs and cI:l8trl'b1ltSnS • , • • • • • • • • • • • • • • • • • • , • • • 
Paper m4 pIlper prochurtl •••••••••••••••••••••••••• 
Pr1rlt1ng, publiahins, aDd. allied 1Ddu8trles • • • • • '. • • • • • • • • • • • 
BI61 estate • • • • • • • • • • • • • • • ,-. • • • • • • • • • • • • • • • • 
Iblbber and. l'eather p1"Oduot8 (tirea, abo., eto.) ••••••••••••••• 
Servio .. (including adwrtloins, __ ta, hotels, _tauranta, eta.) •••• 
!ext.ll.o8 and related proctuata • • • • , • • • • • • • • • • • • • " •• I. . . 
!O'bIIaoo produot.a ...'............... -. • • • • • • • •.• • • 
TraI1Iportat1on and ........ 18.Uon (nUroadB, telapllona. 1'8d1G, ato.); •••• 
trenaportatlou eqIiI1p1ie11t. • • • • • • • • • • • • • • • • • • • • • • • • • • 
uttWt, bo141Dg OomplDieI (el.mrlo, pa, an4 _\ar) ••••••••••••• 
1It.1l1tf bol.cl1ng-ooparat1cg CC1I!PID1ae (aleotrlo. pa, 'and watar) •••••••• 

_k Qt1llt,. ope:rat1n1 (oleat..rS.o, P8, and. ater) ••••••••••••••••• 

Totals ~ ••••••••• Ii ' ••••• 

'I 
46 

81 
82 

132 
104 

80 
54 
68 

1.68 
154 
24 

219 
60 
54 ,8 

, 38 
20 
:0 
32 
43 
59 
18 

283 
1'70 
41 
16 

,82 

2.196 

'I 
44 

a:a 
81, 

126 
1')6 
80 
54 
68 

lin 
15'1 
24 

ne 
~ 

" J9 ,., 
'20 

22 
32 
42 
61 
18 

27' 
175 

, ,41 
:14 
'19 

, 2.18' 

.. 

t 
I\J 
I-' 



table 13.~ber and 8IIIOUJIt. ot securities claasi1'1ed according to basia tor admiasion 
to dealing on all exchanges as ot June 30, 1945 

STOCKS 

COlDJlN I (1) 

--
Baaia tor admi8s1o~ 

to dealing leaues Number of shares Issues 

.-
bg1atered '.' •••••••••••• · 2,541 2,302,066,187 2,541 

'1'empon>;ri17 _pted trom registmtial · . 4) () 18,864,2SO 4) () 

ldmit.ted to unlisted trading privileges 
on registered exohangea. • • . . . · . 991 1,66O,665,lO) 4)) 

Lillted al exempted exchange~ ! . . 134 9/.,26),217 86 

IAD1 t.ted to unlisted trading pri viloge8 
)6 on tDIIIIIpted exchanges. • • • • • • • • • 4) ~,m,924 

~tal IltoCIe ll1sue. and number of shares admitted to dealing al ;.{l exchanges ....... ),139 

BON D S 

I.lII1s8 Principal amount Issue. 

bgilltered •••••••••••••• 1,134 (4) ¥l9 ,)12, tqO,280 1,134 (4) 
-

1'empcrar117 exempted trao reg1straticn • . 27(3) 384,640,647 27 () 

ldm1t.ted to unlisted trading privileges 
en reg!.st.ered exchanges •••••••• 168 . 2,076,~,08S 149 

Listed on exempted exchanges. • • • • • .. 7 19,447,000 7 

~ t.ted to unli.ted trading privileges 
CD exempted exchanga.. • • • • • • • • • • 1 140,000 1 

'total bond iSINe8 ancI prinCipal amount. admi t.ted to deall.ng on ell exchanges . . . ... 1,)18 

COWIIN II (2) 

Number ot shares 

2,302,066,187 

18,864,2SO 

)86,27S,9Sl 

27,745,1S? 

5,Sl8,68S 

2,74O,4?O,2)O 

Principal ..,ount. 

$19,)12, $0,280 

384,640,647 

l,S8lj267,se5 

19,447,000 

140,000 

21,298,185,512 

(1) '!be pupoae ot Colman I i. to abo1r t.be _bar and SIDCNIlt ot ascur1t1as ada1t.ted to dealing IIJIder t.1It variOUII baaeB tor adm1IIs1on ot 
lleClllrities to deall.ng on exchanges under the let.. Bach securit.y is counted once UIIIlar each buis tor 1t.s admiasiCD to dealing. Jbr 
1IlI8IIIpl.e, it a asOlr1q 1a registered 011 O1Ie or more than one exchange and alBo WIl1ated on onll OJ' IIDre. than one azcbange, web seClllr1t.7 
1& COlIDted once under "1Iegisterecl" and Glee under "AcIm1tted to unlisted tracl1n8 privileges on regist.erecl exchallgell". '1'h111 column i. 
not totaled because ot wch c1upll.cat.s.a. 

- (2) '!be parpose ot Oolmm II 111 to IIbInr tilt UIIIluplicatecl total ot all securities 8dm1t.ted to cIealing on all exebanges. Bach securit.y 111 
00WIted once, and only once, and tilt .llm1Dat1on ot c1upll.cetiona containecl in Column I 111 II&cIe in Column II in the order in 1IId.ch the 
variC>il1l baees tor admission to dealing 1s gi".,. l'br example, ot t.he 991 stock 1s ... e. shlnm in Column I as D1Il1sted 011 1"IIgist.ered 
ucbangas '54 .1"11 alao registerecl ancI 4 are t.emporari17 axsmpted,/trom registration, leaving t.1It 43) Iihmm in Cohan II, ot t.1It 134 
etock 1 ...... shcrm in Colllmn I as lI.st.ecl on exampted exebanges )7 81"11 alBo registered, 10 are unllstecl, ancI 1 111 temporari1,T _pted 
1ra 1"IIgi.tpt1on, leaving tilt 86 alxMD 1n Column II, and ot t.be 43 .t.ocle 1 .... 0. allom in Column I as unllstecl on 8l<IlIlpted exchange. 
6 a1"ll also 1"IIgistered and 1 ls alBo unllct.ed 011 • regiatared uchange, lesving the )6 ahan in ColIImn II. ot tilt 168 hODcI t.u •• 
ahan In Colmm I as ullll.stacl on rag1aterecl excballgea 19 a1"ll also registered, leaving t.be 149 .1Iom in Colwul II. 

(3) Iacll1des certain seOllrit.1es resulting trao l1OcI1t1cat1ona ot previOQs17 l1ated seCllJ'1tiaa, aacurit10s ot certain hanIca, ancI securities 
ot certain i81N0l'B in banlcmpt.c:y. 'lboea aacur1ties hew been _pt.ecI from regist.ration upOD apec1t1ec1 tel'lllll and cond1t.ions aacI tor 
stated periode pIll'IJIIaDt to !'Illes and regulations ot the CCIIIIII1aaion .... cler tilt let.. 

(4) Iacll1c1aa 8 hODcI 1II1N0s in pcunds st.erliag and 1 bend 1s ... e in n-enoh trancs in the IIIIIOIIJIte ot • 28,742, 'lOO ancl 42,00), SOO Plreaeb troncs, 
respeotively. !beas ... cunta haw bean excll1decl trQII t.1It princ1pal 1III10unt. in clollars MOlIn above. 

l!> 
I 
I\J 
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Table 14, Part 1. Number and &mOunt of securities classified according to the number ot rag1frterecl 
exchanges on wblch each iSsue appears as of June 30, 1945 

Stock8 Bonds 
ISSUeB Shares Isaues Pl'JDo~:oal Amount 

1. Registered on 2 01' mors exchanpa and unllsted on 2 or more exchanges 85 45&,375,080 " , 0 0 
2. Registered on '2 or 1IOf$ exchanpa and unlisted on 1 exchange , ' 72 97,98),860 1 113, 745,0Q0 
3. Registered on 2 or more exchanges 347 22O,~03,662 81 2,263,670,3'70 
4. Registered on 1 exohange and un11ated on 2 or'more exchanges 144 505,665,938 0 0 
5. Regietered on 1 exchange and unlisted on 1 exchange 253 204,45'7,177 '18 381,576,500 
6. Regi8tered on 1 exchange , 1,640 817,080,470 1,034 16,5",~8,410 
7. tMliSted on 2 or IIOre exchanges 15 42,103,755 ° 0 
8. lJbl1sted on 1 exchange 418 344,172,196 149 1,581,267,585 
9. Temporarl17 exempted on 1 exchange and unlisted on 2 emhanges 1, 3,658,590 ° 0 

10. T8IIIPOrar1l.7 exempted on 1 exchange and unlisted on 1, exchange 3 6,248,50'7 ° ° 11. fempO'rar1.l.y exempt,ed on 1 exchange 37 5,55'7,468 23 321,784,197 
12. Taporal'1l7 exaapted on 2 exchanges 2 l.m.68~ A 62.8~6.4SO 

3j017 ~, 7C11 ,206,388 1,310 121,279,598,512 

Part 2. Registered issues classified according to Whether or not they are also admitted 
to unlisted t~g on ather registered, exchanges as of June 30, 1945 

RegiStered on17 (Part 1, lines 3 and 6) 1,987 1,037,584,132 1,115 18,817,368,780 
Registered and admitted to unlisted trading (Part 1, tines 1,2,4,5) 554 1,264,482,0" 19 495,321,500 
All regl.8tered Haues on l"egistered exchanges' 2,541 2,302,066,187 1,134 $l9,312,~0,280 
Proportion of registered issues also admitted to unlisted trading 21.8% 54.9% 1.?,C 2.6% 

Part 3. trnUsted issues classified according to whether or not tbey are also registered or 
tem.porari17 eJ8m.pted from registration on ather registered exchanges as of JUne 30, 1945 

Unllsted on17 (Part 1, lines 7 and 8) .1 433 386,275,951 149 
tbl1sted and regiStered (Part 1, lines 1;2,4,5) 554 1,264,482,055 19 
lJbl1eted and t8llPOrar117 exempted from registration (Part 1,lines 9,10) 4 9,9rn,rYI'I ° All unlietecl issues on reglaterecl exchanges 1 991 1,660,665,103 168 
P1'oportiora ot unlisted issues lIbioh are also regiaterecl - 55.9% 70.1% 1l.3t: 

Part 4. All issues classified accord1ng to wbether the7 are available for trading on 
single or several registered exchanges a& of June 30, 1945 

A'V81lable tor trading on single exchanges (Part 1, lines 6,8~11) 
A-vailab1e on IDOre than one exchange (Part 1, all'lines but 6,8.11) 
All issues on registered exchanges -
Proportion a'98ilable tor trading on more':than one exch8nge 

Part 1 column headings app17 to Parts 2, 3, and 4. 
Theae figuree are for registered exchanges only_ 

2,095 
922 

3,017 
30.~ 

1,166,810,134 1,206 
1,540,396,254 104 
2,707,206,388 1,310 

50.en 7.9% 

1,581,267,585 
495,321,500 

0 
• 2,rn6,5S9,085 

23.9% 

18,456,750,192 
2,821,848,320 

21,278, 59~ 512 
.3~ 



A-24 

'lable 15.-&mber at 1a8Ders bavins IleCllri tl.es admi t.ted to dealing an all exchanges as at .rw... 30. 1945, 
claaa1 t1sd accom1 ng to the basis for adi:dss1on of t.beil' II8CIlri tJ.es to daaline 

Bag1stel"ed. • • • • • • • • • • • • • • • • • • • • • • 
7e11pDrart17 USlt]>ted frca n!gI. .. va tI.an. • • • • • • • • • • • • • • 
~tted to UDllsted trading privileges 011 zaglstel'8Ci exclBnges 
Listed OD exempted eBlBngea. • • • G • • • • • • • • 0 • • • • 

P..dm1 tted to UDliIIted tnd1ng I!rivileges em flXSlPted excha .... s • 

Column I (1) 
Nu.mber "Jt 188Uers 

Totalllll2llber at 1aalers ba'I1ng II8CIlritJ.ee admitted to deal1ne 011 all excbanges ••• 

Column II (2) 
Nu.mber at 1S8Uers 

2.lS5 
31 

379 
75 

----1L 
2.'105 

(1) The plI'pOII8 ot Colan I 111 to 8how t.be muober at issuers bav10g lI8CUJ'I.tl.es admitted to dealing under the variCllS balles tor 
the admiaa10n at _curl. t.1eII to dealing WIlIer the let. Bach 1_1' is CClUlted once under each basis tor admission at 1 te 
secarit1aa to deel1Da. For emmple. en 1a8Der having seCllri.tl.ee regl.etel'8Cl on QD8 or more excbanges and also admitted to 
UDllsted tradillg privileges on ODII 01' ,.ore excbanges 1s cCIlnted cmce under "IIagI.stel'8Cle and once WIlIer -ldm1 tted to unlisted 
trad1.a& prl.v1lagea em l'8gI.atared IIZCIIulges-. 'lb1s colwm is not. tot.sled beeanae ot such daplicstl.cns. 

(2) The plI'pOIIe ot Colmm II 111 to show the aa2aplicsted totel IIlmber at 1IIsuere hsvi.ng 1I8CIlrl.tl.ea admitted to'dealing on aU 
exdIBDges. Bach 1aaler 111 CClUlted _. and onl7 once. and the el1m1DaUon or the dapl1catJ.cms 1n Colnan I is made in ths 
order in 1III1.ch the ftriClllS bases fbI' adDd.ss1on or seCllri. tl.es to dealing 1s gI. .... n. !'Or ezsmple, or the 46 1IIsuers sholm in 
Column I as laving 88C1lritJ.es tompon.r1],y axempted trCIIII reg!.svatJ.on 15 alae ba .... aecuri tJ.es regl.stel'8Ci. leaving tbe 31 shown 
in Cobum II, of the 931 1sausrs sho1ID 1n Column I as hsv1.ng IISCUrl. tiee admit.ted to UDllsted tradUlg privilegss on registered 
excIIanaBe 549 also haftllI8CI1ritl.ee regl.etered and 3 also have seCllri.tl.ea tempe ... "oJ],y exanpted tram registratJ.on. leavine the 
379 ehmm in Colnlln II, at tbe U7 1eeaere ehown in Column I as having II8CUJ'I. tJ..ea listed on ezsmpted exchanges 32 also have 
sBCDr1ties registered and 10 &leo ha .... IleCllri.tJ.es admitted to unlisted t.radine pr1vilegss on registel'8Ci exchanges. leaving 
the 7S a'-n in Column II, and or the 411ssuers shown 1n Column I as hsv1.ng eecuritJ.es admit.ted to unlisted tradinll privileges 
on ezaopted ezcbangss S also !lave secaritJ.es registel'8Ci and I alae has II8CIlritJ.BS admitted to unlisted trading privileges on 
a regietered exchanp. laaving the 35 sbo1rn in ColwllD n. 

'Able 1.6.-IIomber at ieeaere having stocks onl7. bonds onl.T. and both stock and bonds. 
admitted to dealing on all exchan@98 as at June 30. 194 S. 

Claea1Aca tl.on !/amber ot 1SBUBrs :I: or totel issuers 

1. Issuers having onl7 stocks ,admi tted to trading on exchanges 
2. Issuers having onl7 bonds adIId. tted to trading on exchanges. • • • • 
3. IsSleJ'8 having both stoclao ~d bonda adIIitted to trading on exchaneeB • 

Total 1esaers. • • • • • • • • • • • 2.705 

4. Isware _ng stoclao admitted to trading on exchangss (Claaa111cstJ.on 1 plns) 2,3!9 
S. lIIIIUeJ'8 hllving bonds admitted to trading on ezIIhoDeas (ClassiAcstl.on 2 plus ) 621 

77.0 
12.8 
10.2 

100.0 

f?t1.2 
23.0 

Table 17.-IlwIber ot issuers 4Dd eecuritJ.ss. basis tor admission of 88C1lritl.es to dealing, and ~be percentage or 
stoclao and banda. tor each ucha!lge. IIIb1tted to dealing 011 0Il10 01' more other exchanges as or June 30, 1945. 

STOCKS :I: traded an BONDS 
lor ........ 

Totel Total other ""-
Bam ot exchaII!le issuers issues R X U XL ~ Total cbanges R 'X U XL 111 

Baltl.aore 64 94 41 2 2) - - 66 56.1 20 - 8 - -
BosUln 308 )76 137 - 206 - - 343 81.9 33 - - - -
Chioa"" Board at Trade 30 n 27 - S - - )2 56.2 1 - - - -
Ch1cago Stock BxehaDge 260 344 2IJ7 15 19 - - )2l 62.0 12 U - - -
C1nc1mIsti 63 86 72 1 9 - - 82 29.3 ) 1- - - -
Cleveland 80 92 72 - 20 - - 92 58.7 - - - - -
Colorado Sprl.nge (1) 14 15 - - - 15 - 15 26.7 - - - - -
Detroa1t 149 158 101 - ~ - - 158 79.7 - - - - -
IlmIolnlD (1) 88 101 - - - ~ 37 94 25.5 - - - 6 1 
Loa lDgelaB 190 221 124 3 8S - - 212 8404 9 - - - -
1I1nnrIapo11lJ.4t..ftml (1) 14 18 - - - 16 2 lS 66.7 - - - - -
.... Orleans 14 21 1 - 16 - - 17 17.6 1 - 3 - -
.... 101'11: 0IU'b 821 1.0'16 435 2 458 - - 895 2506 2) 2 l,S6 - -
IIInr YOJt< Stock 1.195 2~ 1.290 3 - - - 1,293 51.6 1.027 1.6 - - -
Pb1ladelph1a 435 m 66 - 404 - - 470 96.8 62 1 - - -
.ft.tte1lu'llI> 1.04 121 !R 2 58 - - U9 75.6 2 - - - -
R1~ (1) 21 28 - - - 27 - 2? 14.8 - - - 1 -
St. Lca1s 44 74 6) 1 .... - - 64 29.? 10 - - - -
Salt. IJ&IIe 94 96 119 - ? - - ., 96 1004 - - - - -San fftDa1sco II1n1Dg )9 )9 )9 - - - - )9 IS.3 - - - - -
San Franc1aoo Stock 280 351 16S 7 1!9 - - 331 71.6 19 - 1 - -
SpoIIaDe 30 )2 21 - U - - )2 31.) - - - - -1raah1naton, D.C. 34 49 31 9 - - - 40 12.5 9 - - - ~ 

Whael1ng (1) 20 2) - - - 19 4 2) 47.8 - - - - -
(1) EDmpted &all I'8gI.stration as a natl.ozal 88C1lrl.t1ea exchange. 

Totel 

28 
33 

1 
23 
4 ----
9 -
4 

lSl 
1.043 

63 
2 
1 

10 --
20 -

9 -

:I: traded on 
lor more 
other ex-
changes 

SO.O 
51.5 --
35.0 

100.0 --------
100.0 --25.0 

7.8 
8.5 

63.5 ----
40.(1 ----
95.0 --
33.3 --

R, regl..8tered; X, tomparari17 8X8lllJlted frca rsg1stratl.on, ,Ut admitted to UDlleted trecI1ng !D'1v1leges on a regietered exchaneer 
XL, l1sted on an IIX8tIPted exchange, and IV. admi tted to unl1_ trading priv1legea on an 8X8lllJlted exchange. 



Table 18. Part l,-Nulsber of Ieoues A&o1ttod to ()Il.1et.od Trad1IIg PlU'Suant to Claus", 2 an4 , of S.otion 12(f) of tb8 
Soourities Excbange Aot of 1934. 'Y ... 4 vollDea or Tnmaaoti.onll Tb8l'111D 

N\lmber of laal10ll . ~ VOl_ In call1ldal' t_ 

MII1t.t04 a-1nbll 
(atoalt wl_ 1A abare8, bOll4 "IOl\11l8,1II tboIls ... da ot 40llan ot Prlnoipal amollDt) 

Total 603004' 1937 1938 1939 1940 1941 1942 1943 1944 

Stocks E!!!:auant to ClAU'. 2 
BOston Stock DOlUUlll" 39 36Y 88.957 26'7.860 364.109 373.498 272.266 1'70.143 243.443 252.890 
OhicaSO Stock El<Cbango 20 19 -- - - -- 54'7,452 686.520 1,375,833 1,2~,~ Cblolnnati Stoak Exchange 9 9 - - - '74,490 115,'7&3 '70.196 93,504 
Cleveland atock Excbange 20 20 - - 3,935 93,09'7 56,'726 38,1~ 60,732 68:604 
Detroit stock Dcbange 43 42 - 44,193 43,238 142,42'7 134,398 135.922 450,166 ' 386.9'10 
II>s Angsl... Stock Exchange 40 39 - 53,834 lSO,489 236,?98 151,~'7 130,832 361,590 ' 560,157 
!leW' York CUrb Exchange , , 92,800 140,800 120.150 131,730 201.'700 lO'7,O4O 269.440 574.685 
!'II1lade1phla stock El<cllange '72 za~ 19.760 40.568 U9.946 142.098 7'7.864 73.282' 151.434 205.526 
Pittsburgh Stock El<obange 45 36,387 43.:136 U'7.350 108.606 86.762 86.968 154.604 121.198 
Salt Uke Stock Excbana. 1 1 - -, - -- - - U,250 u,m 
San Francleco Stock Exchange ~ 29 29 13,6'78 43.fIY1 '72,'032 64,202 48.214 83,529 1'78,819 2'70,034 
Wheel1lll1 Stoak El<cbIlnge Y 6 ntg; 251.582 .&».998 ~ ~ ~ ~ 3,),;:11 ~ my 
~2ka e!:!l'II1lIII\t ~laUS. :! 
!leW' YOrk CUrb EI< Ie 6 b - - 12;400 45,200 59.730 57,530 86,530 58,37' 

TOTAL S'l'OCKS 335 )21 251,582 &33.998 1.034,758 1,414,654 1.755.690 1,61,3,207 3,439.876 3,834,278 

Il!!nda oursuant to "laWle 2 
!leW' YOrk CUrb El<changs 3 1 J,7.l1j/ 9&'1 1,61,3 1.404 1.580 1,218 1,056 855 
San Franc1aco Stoak EXChange 1 1 ~~- -- - -- - -- -- 7S 

Banda E!!l'IIuant t.o S!!!use l 
!leW YOrk CUrb 8I<Obange 41 :u - ... _-- 1.,3'15 19,030 19.693 16,845 13,121 12,158 9,614 

TOTAL BONIS -It5Yi/ 2b 1.7.'11 12,304:1: 19,673 21.09'7 18,425 14,339 13,2l4 10,544 

total 

2.0'J3,166 
3,en.619 

414,109 
321,25'7 

1,"'7,314 
1,875"'" 
1,~.345 

830,4'78 
755,OU 
22,520 

774,115 

rs,aM:ti 
319,765 

l4,008.043 

10,454 
75 

100.1136 • 

lU,365 

'Y Clauses 2 and 3 ot Seot1on 12(£) wore enacted l.!AY 27. 1936. The f1l'11t 8opl1cattor. for unl1ated tft41ng prlrlleges appr0n4 b7 the Oomm1eolon under eUber or tIws. 
clauses .... 111 ,.!lion Electric Il1umblatblg Co .... 1 S;&.C. 909 (!)eOembor 16, 1936). . 

~
.0nl7 odd-lot t. g is peJi!tte4 iii 7 of t.hese ieaues. 
0nl7 odd-lot tre41ng 1s pena1tte4 in 1 of these issues. . 
Only oM-lot trad1llg i8 penn1tted in 4 of t.bese leau..,. 

'5/ San Francisco Stock El<olwlge f1f!UrCS include san Francleco CUrb EltChange figuree prior to t.he 1939 merger. ' 

~ 
ViheoUng Stock El<change 1s WI exomp:.'11 Axchllnge. All ot.ber excbanges ahoWn are reglet.ere4 excllange •• 
pourt ..... ot theao iloue. bad been r.."lOvue! to JUne 30, 19451 the'14 issues account04 tor 16'7,644 sbarea of report04 I.rad1IIg ~111118. 

!I Tl11s figure 1nclude. dupl1cation. n l'!31n~ 'from a&o1 •• 1on ot ftrioU8 issuee to unl1et.04 tre4ing on JDON than one exchange. The nllt llUlllber ot lDaues adm1t.t.e4 
pursuant to c1a"se 2 as c1' JUne 30, 1~~5 1. 192. ' . . , 

~ NeW YOrk CUrb El<changu bend volume 'for 1937 lnolu~ 846,000 prlnc1pal llIIOunt traded bI DeOember 1936. 
'}§/ Nineteen or thaae ia,ue.. bad Loan remov.d t.o JUne 30, 1945, prlncipe~ on account or l'8C!.eIIIpt.lons, t.b8 19 laauee aoocunW fcr W,366,OOO ot t.1Ie tot.el 1lU,365,OOO 

pr1llc1pel IIIIIOUIlt ot tradlng shOl!l\ in tl1a table" ' 

Table 18, PIIrt 2.-Repo:tad Volumes bI stocke Ac!m1t.ted..tO U1l1st.ed Tra4ing PlU'Suant to Claus.., 2 and 3 of Seotion 12(£) of t.h. 
'~so\1rit1ee El<change Act. of 1934 as Perollllt ot 'l'otal Share vol-li 

1937 1938 1939 1940 '1941 1942 1943 1944 

BOston Stock Excl<8nge , 1.3 4.8 6.6 8.3 6.2 5.7 6.~ 6.'7 
Cb1cago stock Exchange - -- - - 7.7 13.2 14.1 l404 
C1nc1llnaU stock El<change -- -- - 2304 32.5 26.1 28.8 21.8 
Cleveland Stock El<cbIlnge -- -- 0.8 16.9 10.0 9.1 U.2 15.2 
Detro1t Stock El<Changs -- 1.1 1.2 4.6 5.0 6.8 14.5 9.6 
II>S Angeles St.ock El<ohange -- 0.8 3.9 5., 4.3 5.3 8.9 U.O 
New York Curb EI<Ohange 0.1 0.3 0,) 004 0.7 0.7 0.5 0.8 
l'b1la4e1phia stock Exchange 0.5 1.1 3.2 4.1 2.3 3.' 3.9 6.1 
P1ttaburgh stock SI<Obange 104 3.2 9.~ 904 '1.8 13.5 1'704 10.1 
S4lt Lake stock El<obange -- - - - - -- 0.2 0.2 
San Francisco Stock El<obange 0.1 0.6 1.2 1.1 1.1 2.5 304 4.5 
l1bsal1ng Stock EXchange - -- 17.1 27.3 ~.1 36.1 41.1 31.9 

'Y Tboee figures are bBaed upon the reportee! volumes 111 cal ... dar )'8&l'II as shoWn 111 pert 1 or thia table and upon total .bare "IOlumas, exc1usi'le or rights 
and "'rrants, as reported to t.he COmm1s"ion by the ""chang.... Tb8 percentagee may be somswbat less t.han aotual 111 the case or several tIXObangee _ae 
reportee! vo1IDes 111 1n41v1dual issues are 1 ... than their aotual totals b7 reason ot exclusion of odd lota and "stopped" sal .... , and otber tecllll1oal1t1ee. 



\ 

Table 19; Part 1.-Raorgan1sation oases instituted lIDder Chapter I l1li4 Section '77B in 1Ib1ob tbe comm1Ssicm filed a'Dotioe 
of appeaJ'IIIloe l1li4 in 1Ib1ob tbe OoIIImission 1188 aotbe17 partioipating in tbe proceedings cSunng tbe fiscal' 78U' 
, ' ended,Jlme 30, 194~D1strlbation of de~rs by twa of in4wlt17 

, , 
I 

, H\I!IIber of' debtors Total assets TOtal indebtedness 
ID4ustl7 -

. AIIIo1lDt (tbowIan4s Percct of grBD4'" AmInIDt (tbousan4B PerCent of gr&II4 
Prinoipal S~icl1arT ' of do11ars) total of do;W-S) total 

AgrlOultllN ' 1 , - ,180 . - (a) 166 ;. (a) , 

KlDlDg and otber atraoti'ftl 10 6 133,821 , 6.6 980,en, , 
'7.2 

JlBDutaoturlDg U - . ??'~41' \ ' 3.8 54,59'1 4.0 
J'lDanoie.l l1li4 investmct il 1 , 103,313 ,.1 60,9'72 ~ 40' 
Jlerch8DcI1slng 1 - 2,106 .1 1,292 .1 
Real estate 56 3 2li7,6S3 13.1 2'76,'710 20.2 

, acmstru.otloD l1li4 a.liie4 1 1 - 9,108 ' 04 4,'134 04 
'l'r8D8portatloD and OQ!lll!!!1!l10aU0D U 8 381,24' " 18.'7 339,951 240'7 
Semoe '\ ,4 - 21,'712 1.1 10,853 . .8· 
tJt.11ltlesl llgbt, po1I8l' ancl gas 10 '7 ·1,042,856 (b) ,1.1 '22,401 (b) 38.1 

orand total - 116 .25 ,2,039,439 ' 100.0 ' ' 1,369,751 100.0 , -

(,,) Less tllaD 0.05 JICIZ"Oent. 

(b) ,Approx1mate17 esoo,OOO,OOO of assets and 8400,000,000 of 1lablUtlea wers' acoollDtecl for by usoolat8cs Gas " Jneotrio Co. l1li4 its subs1cl1l&ry, Assooiated Gas '" 
, . SLGotrlo CorporstloD. . ' ' 

, 
b 

Table 19, Part 2.-Reorganbation oases inst1tuted UDder Chapter I and Seotion '77B in 1Ib1ob the Commlisslon fUed a Dotloe' 
of appearanoe and in 1Ih1ob tbe CoImnission ris aCti'ftl17 interested during tbs. fiscal )'eiar endecl' JUne 30, 194'- ' 

. Distribution ot debtors by amount ot lndebtedness. ' 

'NIImb~r of debtors Total lndebtedDess 

IllIDge of lndebtedneas (dollars) , AmollDt (thoU88D4B , Percent of grand 
Prinoipal , Suba1d1ary - of dollars) total 

,LelIa tbDD 100,000 ,4 2 263 - (a) 

100,000 - 249,999 10 4 2,4t:f1 .2 

250,000 - 499,999 'u 4 5,849 ., 04 

500,000 - 999,999 U 6 12569 .9 

1,000,000 - 1,999,999 20 3 32:304 , 2.4 

9 2 2'7,m 2.0 
2,000,000 - 2,999,999 6.2 

, ',000,000 - 4,999,999 21 - 84,630 , 

',000,000 - 9,999,999 10 - '18,405 , ".'7 

13· 1 216,'722 '15.8 
10,000,000 - 24,999,999 9.8 
2',000,000 - 49,999,999 

, 1 • 134,534 ' , , 

onr 50,000,000 J 4 2 '7'74,04' (b) ')6.6 ' 

. 
116 25 1,3t9,'751 100.0 

QraDd-total -
--

(a) 

(b) 

Less tbBn 0.05 percent. , , 

Approx1mata17 esOo,ooo,ooo as~~s and ~.oo,OOO,OOO of llabUiti!ls were' aCOOlIDte4 'for by Assoolated Gas " Jneotrio .eo. anelits' SubB~. Asaoolate4 (]lIS ",~rio 
Corporation. ' , 

, 



Total 
", .. to ot 

~- D1volltod 
~ Subo1c!i&1'1* 

&aeri ..... PowOJ''' Li&1It COIIQI&I1r 
• 44,654,021 1I.lnakaPowe .. ~ 

"'oooia_ Gao and KLootno COrpo .... tion 
Gram1ll.. KLeotrie Ce. 
I-T Eleotrio and water CCIIl.pany 

222,5SS 
'96.243 

II1ssouri _""" PI1blie Sel'91ce CO_ 21.9,350 
II1sllOuri Geoenl Ut1l1tieo ~ 2,068,644 

Ohio 1I14lm1 Li&1It anc1 Pcnrar CcmpI\I:\y 3,424,679 

IWl Baith'. Slaotno L1ibt and Power 
and Railroac1 CcapIaIv 2,860.631 

.... t ViJ'II1n!.a IJibt, BN.t and Powe .. 
COIIJ>aIIY 712,781 

I/InJ lIo_ral KLeotrlo ~ ')6,479 
l'atohoguo KLootrlo Ligh' CQI\pOI\V, file 1,653,925 
T:I.c1eatozo_r~ 14,340,154 

QODtral Public UtUity Compaz!;y 
Florl.c1a PI1bUo UtW tie, CoIIpan:y 2.7012,223 

Cities Sel'9ioe Cca;pIuV' 
City Light • Tnotion ~ 4,1.98,485 

Danbury and Bothol. Gas anc1 ELectrio 
L1&ht CClllPIODT 3,895,193 

IIar1oD-R.o_ Power C<Dp&'If -
-

Eaat TeDnII .... Light '" Power C""PW\!' 12,266,662 
!lIIp1re D1etriot Elootrlo ~ 30,198.724 
Spr1nif1~ au " KLeotno CoIIpOny 8,129.74'3 

Kl.ootrlo """ ... '" 1.icbt Corporation 
Utah _ .. " L1ght ~ -

DlliDelre PI1bUo soma. ~ 
18,708,492 ' sna-II CLootrlo .. _ ~ 

lIU.o1lri 8omoo ~) 1,4'33,890! Iortb .... raz.au _ Co.) 19,481 

rec1eral at ... IIId Gao Corpo ... t1oe 
Alalua ato .. 81l'91oe ConpI.I\)I' 8,062,l43 

lliddle Jroet COrporat1oD 
AJIcanau-III.a.ouri _ COrpontion 6.934.512 
IIa8t 1lU0ourt -. .. CooIpoI\)I' 1.333.152 
!Me SUper101' D1Itnot _ ~ 16,061.402 -
Jaaeouri 1II1.0D COlIJIAI\Y 1,410,304 

Table 20, Part 1. - l!%.<;(,l\'l: tiT.'] -lOY PROPERT!ES !'lIVEST!» BY REDISTl!RJlD IIlLDING COIIPAllIIIS 
J,,-i;( 1, 1944 to J""" 30, 1945 

(Tho list of .""pOl'boa c1ivelltod DeOOlllber 1, 1935 to Juu 30, 1944 
i_ "r!J1Lal in tha lOth Annual Roport, AppI!lld1x Table 17.} 

----- ---- ----

Cono1dent1oD 
D0t01lo ot D1VONont 11 Sol4 

Sale ot """""n .took to CD3ba KLaotrlo Committee, Ino. • 14,424,000 

Sola or all !>I\Y8ioal propal'ty to Central Val'lllOnt PI1blie Serv100 Corp. 24,500 
Sale at imostoaot to H. K. Hines at Frankfort, lIT. 81.449 
Solo at all pl\Ysical properties to N_Mac KLeotnc Coop .... tive, Inc. 170,000 
Sale at 1ovestoent to Genevieve Electric Coop., Inc., Inte .... 

Count,. Eleotric Cooper.tin "'sooiation, SCott-New JtIdrld,. 
lI1asi.sippi Cooporat1ve ASSCCiation! KLock RiV01' KI.eotric Coop., 
Crmrtcrc1 KLsctric Coop., Inc. ani C ty ot Rolla. 1,610,000 

Salo ot l.meotoaot to South-Cent ... l Rural KLeotric Coop ..... tivo, 
Inc., lIn1cn !II1rol Electnc Coop ..... tiVOl, Inc. ani Inte .... 
County Rul'lll ELoctric Cooperative, Inc. " 

Sale at pl\Yeical proportie. and other .... to or tho Paint TClWllahip 
2,ll5,000 

c1ivioion to Holmeo Iblrol Eleotnc Cooperative, Inc. " 31,m 
Sale at pl\Y8ioal prop..-tiee and other as.ete ot tbe New 1IaIIh1IIiton 

86.~ and w,andot divie10n0 to IIorth Cent ... l KLeotrlo Co-op, Inc. 

Sal, of irlrestmont to Paul Smith'o College ot A1'to and SC1onc ... 300.000 

sale of all phyloicol propertiea to IimoDgahala w .. t P8Im PI1blio 
Service Co:IJpar(y. I;r7 ,633 

Sale of .,u pllfeicol propllrti88 te l/IIr1otta ELeotno ~. 46,806 
Sal. at irIr ... tmont to ten inc1iv1c1ualo. 625,000 
I!xchen&o at all puhlicJvo hold prererroc1 etock t01' ..... 0"""'" 1n 

recap1tolization. -
Sale or CCDlllOD steck to J. L. Teny. 1.178.000 

Sale of all C<l:IIIllOD .tock to !.!1ssouri PI1bl1o Sol'91oo COrpo .... tion. 1,257,000 

Sal. or investmBlt to DerIlT Gos " Electrlo Corpo ... tion. 
Sale of all electric l18ht Mc1 power properties in oounties of 

1,450,000 

VIln Wert, I!crcer, Dorko, Preble, Anglai .. , ShalllT, 1Iarc1in, 
Logan, C~n, Clerk, Union and Deloware, Ohio to Do;yton 
_ & Light CCDJ>!'I\)'. 7,950,000 

Sale of irlreatmaot to TODD"".'. Valley Authont,.. 3,680,000 
Sale of all .amnon .took to the poblic. 4,710.650 
Sale ot irIr .. taont to tho City of SPl'iJlitield, lb. 6,750.000 

Salo ot ot_ aleetrlo gonaratill& plant trallSllia010D IIId c1iotl'1but1oD 
line. 1IIIl .. 01o_ t'aoWt1ee loeated 1n Greell Riv .... Sftlltwates' 
C01lnt,y. ~ te Southern 1I1aD1ni UtU1u. CoII!pIII\Y. aso,ooo 

Sw or !.mataant to DolIn ... &!tItoo, Ina. 
Sal, ot lmutmlllt to J. Leo SOIIIlon ot Bu.ttalp, II. I. 

3.387,500 
1150,000 

Sale 01 all wotno prcpm1111, inolllllill& _teriale. 81lppl1ol &l1li. 
aooounto 1'OOe1veblo te the Ala ...... IIlootr1o Oo-op .. 2,500,000 

Sale of _ etock to Guo B. \llJ.ton. 925,000 
Sale ot 0""'""" etock to L. F. Roc1g ..... 600,000 
Sal, or ..- otook to the pubUo. 2,824,860 
Salo to City of JlaUorc1 or a omall diooal genentill& plant and tile 

elootrlo c1iBtnllltion oyet ... looe_1n anc1 _ec1Sat.~ ed,1actllit. 
to tho City. 146.111 

Sale ot _n otook to L. F. Rods ..... 285,000 

nate 

Doo. 1944 

IIU'oh 1944 
1944 

Sept. 1944 

.lUne 19~ 

Sept., 1944 

1944 

1944 

JIaV • 1944 

Fob. 1945 
rob. 1945 
00'. 1944 

Dec. 1944 

Apri119~ 

IlU'ch 1944 

Aug. 1944 

III;y 1945 
Dec. 1944 
Sept. 1944 
1IU'oh19~ 

AlIi. 1944 

April19~ 
Juu 19,., 

AlIi. 1944 

Juu 1945 
Juu "19,45 ..,. 19,., 

1944 
o7wIe 19~ 

a_ol 
DomCltO IIIt~ 

110 lemaozo nb3 eot to tile AlIt. 1I8l_0 10. "17 

P1'operty 80ld eoot1llue8 aub;I eot to tile "'t. 3O-J,25-:! 1Ioq". 
110 longer 0 .. b3eot to tba Aot. ,0..12:1-2 
P1'operty ool4 DO 10lller 8uld eot to tho AlIt. Raloooe 110. 5Z1 

110 loJli01' 81lb3eot to tbe AlIt. lIaleue 110. S449 

• • · • • • lIaleaoe 110. 5. 

P1'operty ,ol4 DO loIIier 811bJeot te till AlIt. 3O-l2W 

• • • • • • • • 3O-l2W 

110 10li&0 .. aub;leot to tho AlIt. Raleu, 110. 545! 

I'rIIpeI't,y .ol4 contimloo '''1I3eot to ,_ AlIt. ~01lo.55Q4 
Property ,ol4 oontimloe nlI3'ot to tho AlIt. 1Ioq'1. 
110 10111'" luld oot "to tho AlIt. RelAaae 110. 5356 

· • • • • • bleu, 110. 5512 

110 longer 81lb3eot to th5 Aot. Raleu,IIo.1152 

n · " -" • • l!aleaoe b. 5l.84, 
5660 

Continue. sub3 ect to tho AlIt. Rel ... e 110. 5256 

P1'operty eold continllOo a11l>3eot to the AlIt. bleue I/o. 5809 
110 loJIier nlIjoot to tho Ant. lIDod;v'o 
• • · • • • Roleaoe 110. ,. 
• • • • • • Releae. 110. 5286 

Pn\IIZ't7 oold 110 lq ... nlIjeot to tb, AlIt. 1181111. 110. 5zn 

110 loII&e1' .11I>300t to tho AlIt. R~_, Bo. f1138 
• • • • • • a~. 110. 5844 

Prop"" '034 DO lema .... 111>300\ to tho .10\. Raleu. 110. 5asJ 

10 loJIi01' n1I3eot to tile AlIt. w.., 110. 581.5 
• • • • • • Roleao, 110. 5845 
• • • • • • Raleu, 110. 5747 

PropOl't,y ool4 DO lq ... 81lb3eot to tho AlIt. '()...4II-:l 
110 10.,..,.. 81lb300t to tbfl AlIt. Rel_. 110. 5845 



IIWaJIIl tID1tcd '(!nIIJtee) 
~bli. s.m •• co. of 1=1 ..... 

IIDrtb Amerl._ lisa ud Bl.ectJoio 0aII\pazIJ 
0reI!0D Goo end BlootJ'io ~ 

QpIn OoI'pOI'llUoD 
IDMatote ...... CompaaIy (Delaaft) 
t.olede ON L1I1It CompaaIy 

Laaled.e I'OIIV " L1iIft 0cIIpI:Iv' ......... 

!loot ,Cout P"" ... ecmpa'V' 

I ' 
BapllbUo SOI'V1co Col'pOl'llt1on l1li1""'" BI.ver Pcnror ~ 
Dd18aDr-~ 
lIU_tteD I'aIIv CoI'JlOl'llUoD 
ftga' .... CaIIpiII\F 

~ Pv.bUo 8ol'V1co ~ 
0IIl1 Pv.bl1c Sernoo CaI!I!>aIIr 

IItaIIdu4 ...... " L1iIft CoI'pOI'llUoII 
IIId1aoD L1811t lIDS ...... ~ 
IIoIItbllnl 00l0N4a JIo:nnno Cca;NII\r 

tID1ted Col'JlOl'llt:\.oll, 'file 
Pbll.adelpldA Bl.aotrlo CcIIIpIIIv 

~,030,728 00m0II .took, d1stributod to pnterr.cl stookbol4oml of HI.dlaDl 
tID1ted Co. '111 I'IJOZBIlD1Sat1oll. 

Sale of all pb;ya:loAl propart.1.iJs located 111 BrooId1e14 am 
K11'IaIT1lle, ,lI1aeouri to. 1lla0oor1 IIlIIqaa ~. 

SSle of elootric ntU1v plaIIt GIld related 880eto to West 0res0II 
,Bl.eetr1ll COoperative, Inc. 

- Sale of oerto1ll elaotr1ll am water propert1ea to Otter \'ail Pcnror Co. 
- Sal. of all electJoio util1V ~pertioa to·lIII1oII ELeotr1ll Co. of 110. 

12,454,151 Sels of ell elaotr1ll 1ltil1t7 prcpertiea to 1IIIian neOtr1ll Co. of 110. 

2,006.658 

, 984,428' 
331,:Z7:2 

, 31>8,1$1, 
1,937,254 

SSle of'olectJoio propertiea at I.ltmur ~ CoaDt7, OIIl1tom1a ani ' 
at ,Iakeri.ft, LaIc. 0cIIIIIty, 0reg0ll to ClUUom1ll 0ftg0II PIInJ' CcIIrpIIv. 

Sels of elootrio properties at Fort Braa, 'IIll1to ani 0CIIIII!IID1t1ea 
111 lI!IIIdoa1llo CGaIItJ, calitOZ'Jda GIld of ... tel' propert.1.oa at 'IIll1ta, 
calitam1ll to l'8citio aas " l!Laotr1ll CcIIIpIIIv. ' " 

Sale of ali e1aotr111 properties 111 the stote of Idaho to Idabo I'oIiel' 
CcaIpaIl;y." , 

Sele of COIIIIllDII atock to A. Eo F1mmol. 

7,062,619 _ Sal. of 1IIvastmait. to Gltlllll C. ~. 

4,0:111,607 

Sels of 1IIge8tIDant to .1IIbt Szldiv1dlullo. , 
BIDI1ange of proferred .took tor II" 00lIII!lDII 111 J'OCII?>Pitol1zat1oll. 

Sels of eleotrla aD4 io. properties located 111 St. MII.,.'s, Charles; 
I'1'1l108 Gsol'8e'a am calvert CoI\IIt1aa, III .. to SoIItb8l'll .. .,.laD4 l!Lao-
tr1ll Coop_Uva, ~. • 

SSle of 1IIVestmellt to Jamea. C. flicker. , 
Sels of 0GIIIIII0Il stock to PbUadslpbia l!Laotr1II CoIzipaI\y. 

Salo ~ all elaotr1ll' and gas propart.ioa to ·l/ortb8ll'll IDdiana Pu.bl1o 
Stm7100 CcaIpaIl;y. • 

\ • Sale of hat properties to IA Porte HGat .00I'pOratioll. 

, 

I 

-
22,000 

619,854 

:130,000 

3,000,000 
2,200,000 

6,400,000 

,470,000 

521,500 

685,000 
llS,OOO 

850,000 

1,015,050 
614,882 

IlBte 

~ 

~ nb,1aot to tho Ant os a 
S11b!11cI1a.,. of II1d4:la _t Corp. lIeleaae 110. 5317 

1944 PZ'opert;7 aolA! DO loqer aub.1aot to the,Ant. 30-'73-2 

Deo. 1944 

oat. 1944 
.."h 1945 

l1NC1119JoIl 

Ilec. 1944 

. . · . . 
a ••• • ••• 

PI'opert;y solA! aOllt1mos aub,1eat to the Ant. 

D - • • • 

• -. A 

• • • 
sept. 1944 ~ sold .... 1o1l8er allb,1eot to tho J.ot. 
Sept. 1944' 110 loII8O\1' aub.1eot to the Aat. 

COIItSmIaB BubJ act to the hSt. 
II • 'w a a 

• II, • · . '. 
sept. 1944 ' • • • • a .' 
Jlme 1945 • • • • 

Deo. 1944 

JU118 1945 
jpril1945 

:leo. 1944 ' 

1944 

PI'opert;y solA! 110 1011881' eub3aot to the Ant. 

PZ'opert;7 solA! contimes lI\lb,1eot to, the Act. 

Prop8I'I;J lolA! DO 10l1li'" subj act to the J.ot. 

lIeleaaeBo.5i,71 
, I 

Raleaee 110. 5529 

lIeleaae 110. '248 
Raleaee 110. 5248 

Bol.... 110. 5'131 
• • • • • • • • • 

Bolease 110. 5188 

B.o1iou. 1Ioe. 5440, 
5452 

Balaaae 110. 5694 

RelMs. 110. 588:2 

, ' 

Boleaaa !loa. 4740, 
5331 

Rel808a 1108. 4740, 
5331 



»8OC1&ted au IUIIl !D.ect.rio 00J0p0 ... t1oD 
I.tJte Shore Ga. CCmpa"i'l' 
IIRl'opo11taD ItS1eCID ~ 

CilleDllbol'O au ~ 
l'II11IlII71-na J:l.8ctrio Co. 
l'O~"""'~,TM 

CentftJ. PubUc tlt1l1ty COI1"' .... t.1oD 
llI»gor au eo.paa;y (Pa.) ) 
C1t1i=lo 0 .. ~ (Pa.) ) 
_1er au Cozpo ... t.1oD 

li'ortIimutb au Ck:wpIIIJ (1IWIe) 
l'Ott.mlle au OOSllUl1 
1Iob1le au San:l.oe Cozporat.1oD 

Oitin Semo. Ck:wpIIIJ 
IWblo au IUIIl J'tIel ~ 

Col .. bla au '" ID.eotrio Oorporat1oD 
0lI1o Fuel au Co., b 

0re8cent Public 88_ ~ 
0klIIb0u tlt1l1U .. ~ 

I"ltJ!l.e _t Corporat1oD 
ilbioD 0.... L18ht. 00. 

O&den CozporeUOII 
Laolodo au L1&bt 0IalpIZI)' 

SouthC"ll lIDioll au ~ 
:rau SoutIl8Utom au Co. 

tJn1tod au DIp.--at ~ 
All~Bethl.ah_ 0 .. Co. 

II&8l1'r1lle au &lid e-t1lls Co. 

1In1'".ed T1aht &lid _ CcIIIIpII.I\y 
I_He_ka L18bt aDd Power Co. 

Un1tec1 Public tlt1l1 ties Corpomt1oll 
Fort Smith GaB CcIIIpa"i'I' 
Southern Gas ProcIuc1:Is CompaIO' 

!able eo, "" 2. - <lAB unLM I'ROPIIrrIBS DIV!8'rJ!1) BY RI!018TIlIIl'D IIlmDIO COIIPAIIDB 
IriJ:I 1, 1944 to J\IIIII 30, 1~ 

• 2,290,011 

1,019,'713 

9'11,'191 

14'1,349) 
2.45,293) 

1,010,993 

479,1f11 
,21,13 

4,366,315 

Sole of S-tm.m to JoIIII 110 ware (lid) 

Sale of SImI __ to II. OOl'dllll 1bIpe, Jr. IUIIl R. A. IIltoll1e ot 1IallIuI, 't_. 
Sale of all alate to A11iIcllln 1lupab1re a.. ~. 
Sale ot all Mlete to l'ottn1l1. a..' '" H.'SIII ~. 
Soli of all _ etook to tile pallUo. 

Sale IUIIl ~ at 0U'taiD IIIt1lftl. pe we11a &lid relit«! 
eqIdpI_ to the rut 0b10 au Co. 

Sole ot'all IXIlIIIIIII IItock to ~ B. IUIIl S1dII8T A. !raIIe. 
Sale of _ 8t.ock to SOI1t1oe1'11 Jlatuzel au 00mpaI0'. 
Sole ot aU fia4 properIIy IUIIl oertdD oth .... I'" to ~ 

st. Aupat.iIIe au ~. 

65,871,105 Sale of all _ IItooIc to tile pablio. 

Sole ot pe 1It1l1V .. ,ate loaatod 111 IIN'oII8b of :=t Pa. 
D •• • n • • IbSWSb of , ... 

Sole of _ etock to T81>118ae .. lIatuzoal au L1IIee, IDo. 

1,9ll,996 sale of 1DvIstmeDt to W. R. stSVC&l8. 
31,:G2 Sale of :lmeatmeDt to W. B. steYOIII. 

• '120,000 

1,425,000 
6:l4,$!lO 

1,194,826. 
5",000 

250,000 

290,000 
198,818 
m,ooo 

1,602,900 

ADO,ooo 

w,,~ 
1,3,8,<173 

2,l2Il5,OOO 

9,000 
22,,00 

1,100,000 

4,3a5,ooo 

l,U5,ooo 
7S,OOO 

or- 1945 

'eb. 1~ 
l1li. 1~ 
or- 19045 
are 1~ 

lIDO. 1944 

aw. 1944 
Sept. 1944 
1Ieo. 1944 
'- 19045 

'- 1944 

Oct. 1944 
J&IIo 1~ 

reb. 1945 

Aas. 1944 

8.,1944 

liD loDger nb,1eot to tho Act. 

~ 8Ol4 OOIltilmell fI1IlIIlot to tho Act. 
10 1oll8er nb3 eot to tile Act. 
I'rOpertIy 0014 00JItSmI8D nllliot. to till Act. 
110 1caser nb3eot. to tII8 AlIt. 

• • • 
D • • •• D 

~ 1014 110 loD&eI' lIIIb,1eot to till loot. 
• ••• • ••• 

110 loD8Ir .v.b,1aot. to tbD -. 

110 lema ... IUb,1 cot to tho loot. 
OoDtSzraall eub300t. to tile Aot.. 

PIoperty lold 110 10 ... eub3ect. to the loot. 

• • • • • 
• • • • • 

1In'. 1944 • • • • 

I'I'oparV 80ld = 1011801' oub3eot. to tile loot. . ... . .... 
JIll lcD80r aubj Bot. to tile mt. 

'eb. 19045 • 

JaD. 1945 • 
J&IIo 1945 • 

D • Q 

· . . • • • 

Re1eue liD. 5293 

~ello. 5573 
Bel ... 110. "01 
a.la8a 110. 5890 
IIel.-. 110. S6l2 

RI1aue 110. 53'15 
lIelauello.",a 

Balaae 110. s628 

Sol... 110. '324 

Be1eu1 liD. 5295 

a.la8o 110. 5484 : : = 



• soci.ated GIIII 8Il4 Bl.GOtr1c Corpo:e.tion 
IAkIlllOO4 water COIIIIJ8I\V 

, Long Ial8ll4 WIItar Corp. 

Derieen Power &. Light CcII1p8l\y 
Glaci.r Production ~ 

:rnJ.alld _ire, Refineries. Inc. 

Cities Service CompaD.y 
Stark Transit. Ina. 

l!ng1neera Public Se1"11ce COIIIp8JI¥ 
Virgilda' Electrio &: Power ilompIuv' 

, 
Federal &ter and oas Corporation 

Alabama water Servioo Canpan;y 

.. st Virgilda water Se1"11co COIIIp8JI¥ 
0b10 Yilt.r Sel"l1c. CompIIzI.y 

lDternational Ot.1J.1 ties Corporation 
lIoieo 1IIlter Corporation and Subs. 
CelifonWI water Se1"11oo CompaD.y 
San Jos. water '10m 
_heater .. ter '10m CoIQlaz\r 

III.ddle 1Iiost Corporation. The 
~1I8W!I8l'8 Ice Clompany 

New Blgland PuWc S.1"11oo Canp8l\y 
PortJ.am Rsilrood Canpe.1\Y 

lIorth aerican CompIIIIJ-. 'lho 
Kanallll Power to Light C~. The 

IIorth Cont1nsnt utilities Corporation 
, lIo~h Continent Hl.nes. Inc. 
• Reton Dietributing COIIIIJ8I\V 

Total 
Usato ,of 

'Divested 
SUba:ld1sry9 

N. A. 
8 8.718,21,6 

435,731 ' 
98.t.08 

Tabl. 20. Pa~ 3. - lIOII-t1l'ILlTY PROPl!RTIEs DIVETm !If RIIlIST1'JII!Z) HOLDIIiG COIIPAllIIi!I 
~ 1. 1944 to J\me 30. 1945 ' 

Deta1l8' of Divaetment 

Sal. of :lnvestment to Jam H. 1I!'re, Jr. " 
,Sela of 1Dn8tment to J. II. IAncastar of Waago. 

Sela of oil production prop~es refiner:\' 8Il4 gas absorption plant 
to IlDion Oil COI!!!>BI\Y ot Calltorn1a.' , 

Caamon stock awned b1 Gl.aoiar Produation CCIIIIjI8I1f acquired' b7 
Inland l!lDp1re Ret1oeri ... Inc. ' 

Sale of common stock. 

Sale of trensportation prope~i •• located in R1c1miond. IIorfolk, 
and South Norfolk. Va. to Virginia Trenait CCJIIIP8I1Y. ' 

Sala' of trensportation l'ropmiOS looated in I/ewpo~ 1Iew8. 
Portsmouth 8Il4 Peterslnrg. and the interurban R1chmotd- ' 
P8ters1nrg line in Va. to A. C. ~ to Co. iInd Equitabl. 
Securities Co. \ 

" 
Sal. at the "';ter d1etributian ayet .... erving the City' at BeSs .... r. 

J.l.abama and the _ of Br1gbton and Lip.OOIIIh and contiguous 
terr1toi7 in J.ff.rson Co1mt7. Alabema, to the aity of Bess ..... r. 

Sela at the .... ter cI1atribution 1178_ to the water WbrkB !bard of 
the City of Abber1ll.e J.l.abama. " 

Sale' at ,...ter 1IOl'ka ayet.; s.rvin8 the City at 0Iark, J.l.a. to the City. 
'Sal. of .... tar worl<s "7IIt"" aarvin8'the City at RussellVill., J.l.abema, 

to the City. ' 
Sale at ""tor works o;yst"" slll'Ving the City of Fo~ Pa;yne, Alabama," 

to the Cit,i. 
Sale at .... ter. works ayetBII slll'Ving the TcmI at ~ J!1natte; Alabama, 

to the Town. . t . 

Sale at .... tar works s;yst ... servin8 the T01II1 at Sampson, Alabama, to the 
Tawn. , 

, Salsot water 1IOl'ka o;yatBII serving'th. Tcnm of EII_. Ala. 
o n nan. n n n n n ll'Otdale, Ala. 

n a" n· u a II II II Leeds, Ala. 
Sale of inveatr.ent to Shea to ~. 
Sele at acm:Don stoat to tho public. 

Sela at c.....", stoat to Arkanau lIIm10ipal lIater Co. 
Sale at c.....,n stock to ,,"" York banIdng sronp headed b7 1lD1on-

Seaur1t1es Corporation tor eOCOll4a17 cI1IItr1Wt1on. -', ~ 
Sela at all pl\Y81oal PJ'QI.'8~1es to tho Tcnm of 1I1ncha~, r.r. 

Sal. at all ~s1aal I'r.l!>arty. 

Sela at water plant and cI1stribution' ayet ... in City at llUtah1naon, 
Kansllll to ... Small, 1I1ch1ts. ltansaa. _ 

Sale at ell pl\Y8ical prapmiea to IlD10n HI.nea Davalop..ent Cor!loretion. 
Sale of prop~i .. to Par111Y Roach..' , , 

365,000 
8'5,000, 

25,000 

611,500 

1,050.000 

47,000 
ll5.000 

110.000 

165,000 

65,000 

13.500 
40,000 
40,000 

100.000 
1,675,000 
1.093,404 

800,000 
(3,8'70,058 
(2,830,735 

244,834. 

1,%75.000 

940,000 

200,000 
Q..OOO 

".' 

.\ 1944 

,Aug. 1944 
~ 1944 

Cc." .. ",to 

PJ'Oparty eold, DO longer suI>;! GOt to the Act • 

110 longer aubj oct to the jilt. 
n ·a -a DOD 

Hov. 1944 Fropert;y eold no longar subject to ,the .t. 

Nov. 1944 110 langer 8111>,1 GOt to the Aat. 

Dec.' 1944 

De~. 1944 

liar. 1945 

F.b. 1945 

Feb. '1945 
Jan. 1945 

Jan. 1945 

Jan. 1945 

Jan. 1945 

Jan. 1945 
Apr. 1945 
Apr. 1945 
Apr. 1945 
Feb.' 1945 

. liar. 1945 

oat. 1944' 
~. 1945 

Apr1l1945 

Dec. 1944 

Dec. 1944 

Dec. 1944 

Feb. 1945 
Ang. 1944 

• • .. . 
Property, Sald,DO longer sul>;!~ to the Act. 

. . ' 

· . 

• • • • 
• • 

II ", a .' . 
• • • • · .. • • 

II D II a 
I 

•. _ II • .. 

a ••• · ..". 

• 
• • .' 

• a a, 

a II II" 

• • • 
• • • • • • 
a ! • · . .. 

110 longer aul:\l eat to the Aat. 
• a a 0'·0 

•• • 
• • 

· . • • • 

• • • • • 

· . · .. , . 
• • • • 

8om'ae at 
Intonaation 

Rel.... No. 5463 

• •• 

File 30..1.08-2 

59-4~'S 

Ral .... 1Io.561O 

Haleaae 110. 5610 
Ra1ease No. 5566 

Relanse 110. s566 

Rel ... e 110. 5566 

Releaae No. 5566 

Rei ... e 110. 5566 
Ro1 ...... No. 5715 

• • 5715 
• • 5715 Re1Aase 110. 5578 

Release No. 567l 

Ralease 5516 

Rolease 5613 
Release 520S 



Total 
.seta ot 

Systc D1Teste4 
~ Subllid1a17· Deta1le ot D1veltmellt 

1, ",,"I.e. IJPt IDI! l'OIm' ClaopaJIf 
1I' .. t CoIIJt 1'IlnJ' ~ - Sale ot aU ... tlll' pl'OP8l't1t111 ill 0it,. of 1IUlef, Idaho to tll8 011>1'. 

R8P~hllo SIJ'91oe Oorporatioll • 88,m sale of _II otoole to Potomao 111100II ~ • .... amxtten 1II.t .. Oorporation 

8taIIdazoIl 1'IlnJ' 80 L1&bt 00aIJI&D1 
*1Icet 8tJ'eat 1IaU~ ~ - Sale ~t op_tilla pJ'OP8l'tlle to the 011>1' and Ooun1>1' of SaIl lI'Iuo1aDO 

• Totel .. aetAI of .... h cI1veeted 1uba1d1lry ..... the aeaete .. of Deoambor 3l ot 
the 7Ur _ecl1Da euch cI1ftetmellt. 1Ibe .. cI1VIItJtmellt 11&8 etteoted b,y a 
p1Io_eal lalO of proport1.." the ueste at the 7UIor end prior to tho 
t1J'et .ajaJ' eal. "'1'0 lI.Ied. 

CoIIaSduat1oD Sovoe of 
s.t 80ld Dati a-te IDtomatS.oD 

I 

8 65,000 ' 8ep11. 1944 PI'opIlll'llf,lold 110 loJIs .. 811b.1111111 to tIlo ~. lIelIue 5249 

44,325 Apri11945 001lt1lluea ftb,joot to tllo ~. lIe1eue 5731 

7,500,000 8ep11. 1944 PI'opertT eold 110 loJl8Ol' nb.1 lOt to the ~. JIoodir1e 



Ta'liie 21 - OTILITY AND OTHER mOPI!Rl'II!S SUBJB::i' TO DIVPSTMl!Jl'i ONDER sarON U(b)(l) o.ltDl!RS 'OUlSWDIHG 
. AS OF JURI 30, 1945 

, 
Total Assets as of c- , Holding 

- December 31., 1944 . ~ -- Compaz!,y' 
of 'eomPaDiea Ordered Divested Act Re- Date 

System - - IDiiv1d.ual System lease of - -
Camp&l\1 . CClmpaD1ea Totals Nature of Bus1Deaa state of Operation . Number Order 

, .. , 

AmeriCan .utUities Service CorporatiOn 8 . 2,051,656 , 5114 ~ 
.Y1mIesota utlllties CoInpaIv' • 989,6],3 BLectrio JI1Jmesota 

, Tlisconsin Southam Gas Compe.ny 1,~2,at.3 ,aea lIiacoDsin - -
. ABsociated Gas and Electric Corpol'8tiori, Trustees 159,442,6U ~ 71~ 8-13-42' 

Associated BLectrio Compan;yl (" - .AmeIIded b.v 
Arizona General utlllties CompaIV' 571,,5::10 Electric Arizona 4024; ;601 12-30-42 
Enstom IAnd Corpora~ion 86,021. . llSal l!'Btate Delaware-l!l17laDi 2- 9-.45 - -, 

General Gas .. ELectric Corporations, 
South caroJ.1ns Electrio & Gas C~ ~,952,144 / Eleotr1c-Gas-1l1s South Carollna 

-
NY PA 1iJ Ut.1l1ties CcIIIpIIDys 

JerseY C1ez:ztral Power & L13ht CompalV' and Subs. 91,~0,673 . P!Leotr1o-Gaa New Jersey 
Spr1ng Brook water ()ompaIv f N. A. Water , New York 
Staten Ialm1d ~son, Corporat.ion ::IO,36a,8~ , P!Lectrio New Y0l.i' c 

other Stlbs:l.d.1aries s 
, 

ABsoo:l.ated Real Properties, Inc. 173,424 Real l!'Btate Delaware 
Gas &lid Electrio Assooiates N. A. Hold1Jlg CODIp8!V - -
Ra:U1i8iT and BuB Assooiates , , N. A. I Hold1llg Compazv' -
SoheJl8Otad;y Rapid.. Transit, Inc •. N. A. Bus .' New 'Yom 
ut:Uitiea Imeet1Dg Trust ·lI. ,A •. Inveat1Dg CC!mpa1Iy .' !.tI.asacbuaette . 

. Valley· PIlb'L:Lo Service CampaJv' lI. A. Bus - Ohio --. . - ' . 
Cities Serr10e Comparv 1I 2U,924,454 ;028 5- 50044 

Arkansas :&ou1a:l.ana Gas Com.paIv 66,124,387 . aea Ark.-La.-Tems 5350 1.0.;.12-44 
Cities Service Power & L1ght C01Dparv, 55,680,549 Holding COJIIP8.I\Y' -Consolidated Cities Light" PQwer & Traction Comparv 10,454,684 ELeo.-llIiy.-lIold. Co. -
Dcm1n1on Natural Gas COIIIP81V, Ltd. 24,397,lO3 Canada - ~ 

Gas Mv1aers, IDe. lI. A. , Mutual Service, -
Gas Service CoInpaIv', The - 25,433,965 Gas Kana.-()kla.-Nabr.-llo. 
KaDsae City Gas CompaIV' ]J;,lW,688 Gas - M1saour:L . 
Republic L13ht, Heat 8I1d Pow,er Company, Inc. '9,02O,2l6 Gas . I New York 
Tri-City Gas COIlIp8.I\Y, The, 83,859 . Gas Kansas 

.. 
/' 

\VyImlotte County Gas Compazv, ,The 4,532,003 Gas , Kansas -. "'" -
CitieS Service PcwIer & Light Company JI . 35,894,932' 4489 ~7-43 

DoD1phan COWrty Light &. Power Compe.ny I The 2;,429 ELectrio . Kansas 
Electrio Adv1sel'!i, Inc. 172,351 . , MIltual Serv1ce -• Federal Light &. Traction Compe.tw 14,748,772 

, 
Ibld1zIg C~ - , 

KnoxvUle Gas Compan;y, The 1,905,552 Cllis TBmIe8IIee .. . 

st. Joseph L1glxt &. Power Compa.Jv' 15,8;6,251 Eleo.-Trans.-steam M1saour:L -
Spokane Gas &. Fuel ~ 3,186,577 oae 1I!.sh~ 

12,Sll,967 
.. J 

)4489) 8-17~ Federal Light & Traction Compan;y • , - . 
Eleotrio.Land CoInpaIv', The 

, i83,1!69 Realty 1Iaah1Dgton 4~0 3-3~ 
Federal Advisers, IDe. 34,776 Servi.ce Compan,y -
Federal Realty CcImpeJV , U2,253 'Realty- Ar1BoDa 

_ Sheridan County Electric Carnparv " 1,~,291 . Electrio . T(yaIIIiIIg , -TucsOn oas,/Electr1o Light and Power Co., 'The W 10,~3,9.46 Electr1c-Gaa Colorado \ 

Tuoson Rapid Transit Comparv AI 4lO,S32 . Transit. Arizcma , 



Table 21 - (Continued) - tIl'I1.l'l'Y AND OTHER PRO!'ERTI:S SUBJllIlT 'ID DIVEllTMOO UNDER SEPTION ll(b}(l) ORDERS OUTSTA!mINl 
- AS OF, JUNE 30, 1945/ ' 

; - Total Assots ae of IIoldillg 
DooombBr 31, 1944 Cc:on~ 

of Ccnnpanios Ordered Divested. Aot Re- Data 
Systom 

C()IIIpnnis7 ~~ 
, lease, of 

'Compan;y Nature of Business Stata of Oparotion Ntmber o:rder -
Col\lmbin Ona & J::Lo~trio Corpor£ltion $ 231,190,831 

, 
5455 11-30-44 

Br1dgo 000 ComPIllliY " $' 53,m Gae Tronem1asion' Oh1o-Kontuok;y 
Cina:\.nmti Gao & J!loctr1c CQmpan;,', Tho 138,710,548 E1eotri~as-Steam Oh1o 
Columb:\D. COrpol'l1t1on ' 6,490,183 Invsstments -Dayton Power and Liaht Compa.l,\)" The 70,884,7ll E1eotric-Clas-Steam Ohio 
!.!ismi Dovelopnont Company, ,Tho 628,982 Real EBtsta ' Ohio 
M:Lam1 Power Corporation , - 666,591 E1ectr:\D. 'lransmission Ini1sna 
Ohio "ual Suppq company', Tho 3,362,501 Oil Ohio. 
Union Liaht, Hest ani PolTsr Com!>aI11 ' 10,357,449 ELectrio-Clas-water Kentucky 
West lIo:n'ison Electric an:i Vlater Company, Inc. 36,589 E1eotrio-Wllter Ini1sna 
Wood Coal COlIIp8JI1 N. A. Coal -

E)lgj.neors Public Service Company 97,668,168 - 3:t30) 12-29-41 
3796 9-16-42 

E1 Pallo E1ectric Comp<my (Tems) 17,257,LU' E1eo.-R;r .-Bus Texas-New Mexico , 
Gull States Utilities Comp:lny : 70,7(J),643 E1ec.-<Je.s-st_Ic&-Wlltar Texas-Louis1sna 
Virginis 'E1octric Sod Pomlr Campany 7,949,362 y E1ec.-Gas-~ .-Bus Virginia-North caroline 

(Gas Properties Only) 
\':estern Public Service COmpany, The 1,758,022 E1eotriC; l'/yom1ng 

• Federal water Sod Gas 'Corporation 93,433,US 4113 :1-100-43 
New York water Service Corporation 32,Q3?,391 watel'-Holding Company New York 

, Pennsylvania '/later Service Company N. A. " Ji>ld1ng Company Pennsylvania 
Scronto".:spring, Brook Water Service CoT:lpru:w . 61,395, 72? wate....aas-liolding Company Pennsylvania -

Koppers Compan;y, Inc. >,.18l,047,907 5888 6-<8-45 
Ellstem GaB an;l Fuel ASsociates and Subsidiaries 181,047,9C17 Coal-Cok&-Claa Va.-K;y .-Penna.-eonn_llaslj 

" 

361,043,083 4846 1lidd1a West Corporation, The , 1.-25-44' 
American Public Service Company 16,732,8711/ - Holding Company -
Beloit water POlTer Company 80,310 Inactive 
Bureau of Sarety 33,264 ServiCe Camp61'\)' -
Central- P01t8r and Light Company 65,143 ,(J)5 E1ee.-watal'-Ice Texas 
Central and Soutmeat utilities Company 31,046,25011 Ii>ld1ng Company -
Campania EJ.ectrica de Matamoras, S. A. 114.3671/ ,,' E1ectric !.Iexico 
Copper District Pawor Company 4,950,591 JneotriC MLcbigan 
Great Lakes Pom>r"Company, Ltd. 14,568,125 E1eotriC Ontario 
minois Stock :Jransfor Ccmpany 17,360 ServiCe Campa'If -
Insurance Trust Fund 916,792 Service Campa'If -
International :Jransit Company, The 250,18l Ferry-ReUWIQ' ~ - Orrtari<>-Ce.Jlada,.!.hl8an 
Llmton Corporation, The ll2,6'71 Gas and au Produotion Oklahoma ~ 

McAleeter Canning Campany 7,284 Inaotive Oklahoma, 
Michigan GIla and Electric Company 8,709,173 El.ectric-Gas ,Michigan 
Middle West Service Company 141,899 Service Company -Middle West utilities Company of Garoda, Ltd. 5,621,901 11 Ji>ld1ng Company -Ilorth West Utilities Company ll,931,961 l' Holding Company -!lorthern Public Service 'Corporation, Ltd. 2,050,C172 , Heat I&In1toba, cariada 
Nortlnvestern Public SeNiee Company , 14,504,181. , EJ.eotrio-Cas-Heat South Dakota-Nebraska 
Oklahoma Pcmer an;l l\l1ter- Campany 8,955,576 !Leotri~water DJ.inois 
Old Dominion Ice Corporation 178,714 Ice Virginia 
Peoples Ice Company 2,650,)80 Ice Okl.ahoma 
Pittsturg County Railwa;y Compa'IY 735,142 ' RallWlQ' Oklahoma 
Port Ieabs1 Corporation .. N. A. Real EState DelmIare 
Public Service Company of Oklahoma 66,914,679 E1eotri~water 0kJ.ahamB. 
south le10it Water Gas and E1ectric Company 1,097,854 El.eotri~water DJ.ino1B 
Sov.thern-Henke Ice & storage Company 620,569 Ice' Texas 
SouthlTestern Gao and Electric Company 44,858,661 El.ec.-oas-watel'-Io8 Dela1lare 
United Public Service Corporation 95,6541/ Ji>lding Company -
west Texas Utilit1ee Company " 47 ,(J)I ,995 E1ectric-watel'-Ice Texas 
West Vernon Sewer Company 42,416 Sewerage Texas 
llinnipeg Heating Company, ¥mitad . 1,044,867 Heat I&In1toba,Canada 
Wisconsin 'Powcr an;l Light Company 74,971,399 §/ E1ec.-Gas-l'lILtel'-Bua-Heet Wisconsin 

, 



-

-

Table 21 - (Contbmed) ,- mILI'l't AND OTHm PROPmTIES SUBJmT TO DIVESTMENT JlNDm Sm'l'ION -l1(b)(l) ORDPJIS OUTSTANDING 
AS OF JUNE 30, 1945 

Total Assete as ,0£ 
, ' ,Deoember 31, 19~ ,,' 
ot OoIIl'IIan1es Orde:rsd. ,Divested 

System ' ... -.. _- , ,Sy~ 
,Canpal\Y \ CoIIIpBDies Totels Nature ot BusW88 stete ot ~erat1on: 

-: , .-

North American CcmipllZ:\1 
, 

• 1,926,939,400 
llJ,307 

~ 

Badger Auto Serv1ce ,Canpal\1 8 1 ' Par)c1zla Bl1d Gas ,stet1oDs Wisconsin 
Blue River Power Canpal\1 ~3,088 ELectric Kansas I -
Braddock Light.8o Power ~, Ino. 1,037,254 :. ELectric V1rgiJlia 
Cahokia Manufacturers Gas COIDp8I\V 82,383 Gas, (Leased) Dl:!.noie . 
Capital. Transit CoIIIpaI\V 75,042,622 , ~~rtation D. C.-Ir!ar,yland 
Ce~co~ - -, 59,882 Ohio 
Central Tem:!.nal. ~ 7,457,618 WarehoUse lI1ssouri 
Cbampa18n 8!Id Url:ana Gas Light an4 Coke Co. 

192,330,134 ~ 
'Inactive . 

.-Cleve1ani ELectri~ IDuminat1zla Campan,r ELectric-Heat 0h10 
Glen Echo Pade Canp8l\V, b ' ~,107 ADiusement Park I!aryllUld 
Great' Falls 'PoWer ~ 511,.us . Land Co!JIpIIz:V - V1rgiJlia 
Hevi;"DIlty ELectric 0ampa1\V . 843,119 ELectric FurDace Construct:lml W1sconsin 
IDinois PoVlllr Comp/II:\y " 112,842,9QS §; ELeo.-Gas-Beat.-watel'-Ioe-- Trans.-Hold1ng COo m1nois 
m1no1s Term:!.nal IiBJ.l.rolid Campazv' 59,645,735 Rallroed lABeOUl"1.ominois 
m:!.nois Traction Canpal\1 ~,Q.3,QS3,'AI ' Ibld:!.ng Ccmpe.Jv' - .. 
Kansas ELectric Power CCIIIIP8I\V, 'l'hs 14,871,889 ELeo.-Gae-Ice-ll'rans • Kansas 

,. Kansas Power aDd Light COIIIp/IZI7, The 67,919,15~ W ' ELeo.-Gas-Bt.~.-Ice-Tr8ns. Kansas' 
Kewanee Public 5erv1ce CcImpaJv 2,481,200, ELectr1c-Cias ' \ m1no1s 
Y:\.lwaukee Il.ectric RailwlllY & Transport CCIIIp8IV' 48,017,699 Transportation . Wisoonsin " . 
MiSsouri PoItur & L1&ht ~ 22,210,676 ELeo.-oas-Heat-watel'-Ioe lAssouri 
!.!ontganer,y Bus Lines, Inc. 62,5C1l Transportation u.az,.lIUId 
North American ~ht & Fower CompIUV' J 33,991",769 Y Ibl.d1ng COIIIpaI\V -North American ut1lity Securities COI'pol'Bt1on" IJmIstlnent -

. 

Northern NatUral. Gse CampIu:Iy ani SUbs. . 
5,061,68'7 

68,518,562 IfDld:!.ng ~P1pe1:!.ns Iawa-Nebr.-B.Dak.-M1Dn.' 
Pac1tic Gsa andELectrio Clc:IIlpazv UId SUbs.' 894,382,562 ' ELec.-oas-Heat1ng-1iatel'-., , Trans. ' Calitomia 
Potanac Electric Power Campan,r 116~87,511 Electrio 1 'D. C .-lIarylani 
st. BemaI'd Coal COIllJl81\Y 10,000 Coal sales '-
st. LouiS County Gsa Co. \ 12,173,292 Gas M1ssouri 
Union Electric Land and Development QompszJy N. A. IAn1 COlIIpIUV M1ssOurt 
washington ani Rockville ~. o~ Montgomery County 213;930 1I Ibld:!.ng CompazJy -
washington Ra1lwa,y and ELectric CompII:q ,37,708,578 Y 1bld1zla Coinpazv .-
West Kentucky Coal Compal\V (Delaware) " " 68,866 Coal sales -
West Kentucky Coal CoDIparur (New Je1'B81)' '. ' 16,761,582 ~ Coal Kentucq 
Wisoonsin ELectrio Power ~ lA3,2r:T1,m II Eleo.-Heat-1!al.d1Ilg CompIIlw' Wisoonsin 
Wisconsin Gas & Electric Compa.Iv 33,225,187 E1ectrio-Gas-HBat Wisconsin 
WiBconsin Michi8an Power COIDpaI\V 31,116,178 Electrio-Gas Wiscons :l!ro!.!iChigan 

Ogden Corporation 45,868,983 " '. 

central ~tates Power 8i Light Corporation 3,667,803 ~ Inactive Iawa-lrI1nnesote 
Central States ut1l1t1ss Corporation 26,822 y Bol.d1ng ~ -
East DIlbuque Electrio Clc:IIlpazv 101,097 ELectric-Bus minois 
Interstate Power Comp~ - 4O,2S6,4C11 W ELeo.-Gas-Heat-W8tel'- . 

Bus-HoJ.d:!.ng CompaJv Iowa-1U.nn.-B.Dak. 
Interstate Power COII1pM;y of Wisoonsin 1,843,676 ELectric Wisoonsin 

Hold1ng 
Compal\V . 

bate Aot~ 
base of 
Number Order 

~ 

3405 4-JJ.,..42 

-" 

, 

' . 

im 4-~ 

4307 5-2p..t.3 

: 

, -
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Table 21 - (Continued) - l1rILlTY ,AND OTIIPR' PROPFRTl~ SUBJH:T TO DIVmT!.!I!NT UNDER SH:TION ll(b)(l) OIIDFliS OU'l'S'l'ANDING 

, ' ' , " ' .. , " AS OF JUNE 30, '1945 ' " ' _ 

. 
Total :Assets as of 

, 
,~J~'" I 

December 31, 1944 , :~ 
"- of ", Ordered Divested " AOt !I.e- ' Date 

,siatem Indindua,l. , System ..... 1EB8e ot 
~ Companies Totals Nature of 8ul1neas ' State of Ope16tion Na:nber ' 0Idar 

- - , 
Stw:Jdard GBI) and FJ.ectric C~ - " $ 320,,~54,939 2929 s.. s..u 

Cal1fornin Oregon Pcmer CCillpBIIy. The $ 40 ,4i!f1,494, E!l.ectrio-'iI1ter Csliforni&-Oregon , 
ElDprasa de Semcios Publicoe ds loa " 

Estadoes lIexicanos. 50 A. .3.364,81.0 E!l.ectr1.o-lce-Water llenco 
Iloroeshoe Lake au end Gas CompaI1Y 12,096 ,: au and' Gas Leases Clkl.aboIIIa 
:Lou1SVlllo Gas and Electric CompaI\Y (Del.) 24,L.a>,260 JJ ~,CoIDpa!v - -IDu1Bv1lle Gas and ELectric cOmpan,y (Ky.) and 'Subs. 92,693,562 , E!I.s .4Ia&-1IDld1lIg CaIIpaIv lrentucky 
!.!!lrket stroot RBll"'I\Y Company 7,417,741 RBllwq-Bus Cslifornia 
!.Io1intain stat'3u Pow>.lr COl!lpSlV 2.3 ,556 ,~89 E'J.Bo.~Heat-1'lIItelI- ' lksho-oreg.-~!!oDt.- , 

Te1ephons ~.-S~'Dak. 
0Iclahana Gas and ELectric COlIlp!!l1,1 85,0;13 ,908 E!l.sctric ~ArkaDsas 

. 
liiaconsin Public Service Corporation 67,608,739 E'J.Bo.-Gas-Bus ' WiBconsm-H1cb1gan 

1J!I1 ted Gas Improvement ComPau,y 28,808,26,5 
) 29l3-.35U 7-3Q.,4l., 5-7-42 

, i!rldgeport Gas Light Co., The 8.86.3~422 Gas Conn. 
Ca:mnomrealth ut.ilities Corporotion 1,406,241 JJ ' IIDld1ng CoIDpa!v - -
Hartford GaB Comp&\Y 9,035,599 Gas Connecticut 
Nenr Haven Gas Light CQllpa.l\1 10,909,244 Gas Connecticut - ~ 

1J!I1ted Light end Railwys Campa.l\1, The 6~,642,453 292.3-3189 ) 8- 5-4J. 
-

80,7(1,,643 W 
3242, l2-15-4l 

Columbus and Southern Ohio ]lectric Campa.l\1 FJ.eC_Heat-TreDsportatian Ohio , -, l2-3lr-.41 
Consolidated Bu:U.ding, C~ 78,978 Real I!Btate Wisconsin 
Detroit Eiison Co. 393,020,979 ELec.~Ht.. u1.ch1gan : 

Yadison GBo. and ELectric Canpa:n;y 13,635,444 E!l.eotr1.o-Gas \'I'1sconsin .- , 
L!ason City and Clear Lake Re:Llroe.d Compan;y 825,7)7 'IIa1l~BDs 101'18 I 
Michigan Consolidated Gaa Campan;y , 106 ,483,241 Gas 1ti.oh1gan \ -
J.!1.lmmkeo Gas Light C~ :>5,229,259 Gas Wisconsin 

-' J.!1.l'll8ukee Solvs;y Coke C~ 13,662,172 Coke 'II1sconsin 

Tctal 'propertieu Subject to D:!.V133tment Ordaro 84,351,184,7411/ 
I 

JJ Corporate assets o~. Since these assets are largel¥ investments :In subsidiary canpan1es, they are if it disposes of its other interests listed >'in the table in e.dd1tion to its 
8lIDl.uded from thil aggragat;e amounts ordered divested. ' 

Y Cities Service Compruw ho.s elected to divest itself of,all its utility holdings under an alternative 
gronted it. " ' ' , . .. • ' 

}j Under the Comm1asion's order Cities SeIVice P<mer & Light lIlB¥ retainl , 
The Ohio Public Semce Compa.I\Y, Assets $69,329,275 
The Toledo Edieon COl!lpSlV, "88,321,508 

Y Under an altornative prov:Lded iii the CCl!IJIIIi.sSicn,s 'order Federal Light & Traction C~ lIlB¥ elect 
to retain its :Interest in The 'fucson Gsa, E:J.ectric Light and Power CampaI\Y, :In which, event it ~ 
also retain its intoreot in: . 

interests inl ' 
Albuquerque, Gss BId Electric COIllpl!oI\Y, 
Tbe Laa Vegas Light BId Power COlJIPBI\Y, 
New YOldco PoIrar CoIDpa!v 
The TrUdded Eleo. Transm., R,y. &. Gas 

COlJIPBI\Y D 6,850,iu 

21 Doliar 1'l. gure computed on basis of 20.70- cents per Yexican peso. 

f!J Corporate assete less 1nvestmmt in 'subsidiary companies whose aBset8 are 
listed separateJ;y. 

Deming Ice ani Electric Compa.I\Y, Assets $1,023',443 
sto~ E1.ectric 9omp&\y, n· 481.,269 
Tucson Rapid- Transit Compa.r!iy, 410,8,32 

. 1/ There ie a duplication in this figure of appro:x:1ma~ $25,000,000 result~ 
from U(b)(l) orderS outstanding with respect to C1ties Service Company, 
Cities Semce Power &. M8ht CompIlJ\y, BId Federal Liglrt &. Traction CQn~. 

Y Assets of gas properties o~o , 

Insctive companies with little or ,no assets are ElXcl1Xled. t 
VI 



System 
C~ 

.bler1can Power & Light ~ 
Central Arizona Light and Power CoIIIpazv 
Florida Power & Light ~ 

COn3UiOlCIZ'S water CcmJpazv' 
ut:Ui~1es Land 00mpa1V 

KanSas Gsa and Zlectr10 Company 
Minnesota Power 8< Light CCIJIIPGI\Y' 

Superior \liter, Light aZICl Power.~ 
Ilontana Power ~, 'lb. 
N81I' Mexico Zleotric Semce CCIJIPIII\Y 
Nortlnreetern ELeotrio CCIDIJIIU'IY 
Pacific Power & Liabt CCIDIJIIU'IY 

R. S. & C., trs'. Compau;y, Ina. 
Pike Rapids Power CompIlDy, The 
PorUand Gas 8< COke CompaJV 
Texas Electric Serrice CcIIIpaJV 
Texas Power & Light COIIIpIIZV • 
Taz:as Public utilities CorporatioD 
Topeka Land CoIDpaJ\V 
Washington Irrl.ge.tion & DevalOplllllt CompIlzV 

columbia H1ghl.and1l ~ 
Limestone Com.psny, The 

Waoh1.ngton Water Power C~, The 
Spokane lIni ted Railways 

Amsrlcan States utilitia Corporation 
E:i16on Sault E3.ectrio CCmpany 
Southern california water Company 

E:l.ectric Power & Light Corporation 
Arkansas Power & Light ~ 

capital Tranllportation ~ 
OOlas Power & Lisht ~ 
Da.l.las Rail'llll;V & T!lrm1nal. Comp/IZV' 
GentUly Developnent COmpa~, IDe. 
UnliSiana Power & L1ght CompaJV 
ItI.ssiasippi Power §t. Ia8ht CCmpazv 
New Orleans PubUc Sarrice, Ina. 
United Gas Corporation 

Compania Yex:l.caoa de Gas, S. A. 
Duval Texas Sulplmr CCmpalV' 
!.lissisdppt RivE>r Fuel Corporation 
Union Produc1ng CompaD.y 
United Gas P1pe Line !:omIW\V 
United au Pipe Line Col!ipaJ\Y 

ut;ah Power & Light C~ 
western Oclorado Power COmpa~, The 

oreat lL'.kea utilities ComplllV' V 
Ohio OaD. L~ht 8c Coke C~, The 
Psnon GaB ~ 
Rochelle Gas CoIIIpaJV 

Table 1!2 - PDIILIC Il'l'ILrrr HOLDING COUPANIIlB SD~T TO DISSOLUTION OR LIQUIDATION AND SDIIlIDIARIES 
SUBJl!C'l' TO DIVIlBTlI:!:NT UNDUl SmTION 1l(b)(2) ORDERS OIl'l'STANDING 

AS OF JUNE 30, 1945* 

Total. MIIU all ot 
Deoember 31 19~ 

InISiv1dual Sy/Itllll 
Compania T~talII Nature of BuIl1nas1l stete of Operation 

e 290,193,2<17 J,/ e 817,884,9'70 Hold.1rIg Comp8IV' -19,800,649 ELeotr1o-Gall Arizona 
115,780,809 ELectr1o-Oas Florlda 

1,185,3'76 1I&tlll" Florida 
852,394 !leal Estate Florida 

~,7l4,725 SLeotrio KaMaa 
Wl,Wl7,l77 SLectrl~Beat M1.Dn.-WilJoons:l.n 
7,508,'790 ELeotr~.ter W1/ICOM:I.n 

171,243,269 J/ Zlectr1o-Gae-Heat-llater lbntaM 
1,813,935 l!3.ectrlc . N8W llex:I.co 

:O,574,l2O Eleotric-Heat Oregou-Vlallh1Dgton 
49,193,. 1!1eo.-'llat_Heat-HoJ.d1rlg Co. waslWlgtoD-Orsgcn 

II. A. Irr18atioD 1I&ah1ngton 
52,029 liIaotive -26,9l4,494 0tl!I . Oregon-Washington 

88,6l.4,095 Aectrio 'lema 
95,615,436 Eleotrio Tell8ll . 
3,'J.:9,IP7 Electr1o-Ic&-Water Texas 
3~W. bctt" -348:661 IDaottw -
If. A. IDactt" -122,985 IDacttw -

77 ,r:tJ.7 ,492 J/ Electr1o-.t_Heat Wash1rlgton-Idabo 
2,202,J37 Transportation V/aah1ngton 

3,809,566J,/ 13,981,345 1IoJ.d1ng CCmpazv -
3,264,620 Aectrio l.!1chigan 

10,716,725 Electric-water California 

208,721,645 lI. 748,488,442 IIol41rlg ~ -68,500,634 '11 ]Q.eotrtc-oas-Heat ArkanBas 
708,4S6 TransportatioD ArkaIlIIaII 

41,194,006 Jl:I.ectrio Texas 
14,318,300 Transportation Texas 
1,~7,44S Real Estate Louisiana 42,/1:11,_ !!LeotJ."1o-Gas.oTransportation Lcu1Biana 

32,409,244 I!!Lectr1o-Oa~ter 1I1IIBiBsippi 
83,402,489 m.eot~rtation Lcu1Biana 
49,245,305 J/ Gae-Hold1Jlg COmpII.IIy La.-Jl1se.-Taas 
3,:02,950 Gas (Who1eaal.e) Jm1co 
3,919,920 Sulphur Texas 
':t1,351~ Gas !.I1esiIJs1ppt 
122,261,~ Gall ~V4lo18llale ~ Texaa-La.-KisB. 
l6S,712,Olb Gas Wholesale ollne Texas-La.-Ii1BB .-Ala.-Fla. 

1,247,7':t1 au Transm188ion La.-Teacaa-ltI.ss. 
S6,lll,984 J/ !:Lee .-Hllat-1Io1d1zIs Co. tltab-lde.ho-Wto. 
5,aJ.7,747 Eleotr1.c Colol'{ldo 

795,263 11 1,961,620 HDl41rIg CCmpazv -
1,377,342 au 0h10 

288,153 au I11:t.nOiIJ 
296,115 Gas D.l.1JIoiIJ 

Iblding 
CompaI\f 
Act Re- Data 
leue ** of 
Numblll" Order 

3750 8-022-42 

~O ~ 9-43 

3'750 8-2~ 

3419 3-3l..42 



Table' 22 - (COJlt1m1ed) - PUBLIC UTILITY HOLDING CO!APANII!S SUBJBlT TO DISSOLIl'l'ION OR LIQUIDATION AND SUBSmIARIE 
SDBJEX:T TO DIVESTMmr UNDER SmTION ll(b)(2) ORDEmI OUTSTANDING 

AS OF JUNE 30, 1945* 

Total Assets as of 
December 31. 1944 

System IndiT1dual S7stem \ 

~ Companies Totals Nature of 91siDess State of Operation 

International I\7dro-ELectric System $ 85.699,33411 • 664,974.519 Holding Company -Corinth ELectriC Ltght 8c Power ~ 131,762 Electric New Yori!: 
Gatineau . Power Company l43.799,1177 V Electric-Iillding Co. canada 

GatiDsau Bus Compan;y, t.td. 320,010. Transportation canada 
GatiDsau Electric L:I$t Compan;y. Ltd. 1,331,040 Electric canada 
Gatineau Tra.nsmiBsion CcrmpaIv' 1,256,402 Electric Transmission canada 
ottawa River DevelopD.EI'It ClompazIy 39,566 Inactive -
Saint John Realty CompaJIoy 441,150 lJlactive . / -
Saint John River Power ~ 1,400 Inactive -
Saint Jolin River storage CompaIV 918,875 water storage Canada 

Bldaon River Power Corporation 29,953,650 Electric-Real Estate N.Y.-N.H.-1.!aiJIe 
System Properties, Inc. 5,059,101 Y ELectric-Real Estate New Yom-HaiDB 

Indian River ~, The N. A. 'Irater Storage New Yori!: 
WinnipiBeogee Lake Cotton and Woolen KrS. Co. 200,666 water storage New .Hampshire 

Hew ~laai Power Association aDd Su1eidiaries .433,966,293 Iillding CCIIIJlIII\V -Massaclmsetts Power and ~ Associates 
96,908,81.6 It! alii Subsidiaries lIold3llg Com~ -

North Boston Lighting Properties 
56,664,587 It! and subsjJiiaries 1illd.3lIg Com~ , -

Rhode Island PUblio Se1'V'ioe Comp8.I\Y, 'DIe 
aDd SubsidiBl":Les 100,875,123 It! Holding COlIIPIiI\Y -Massachusetts utilities Assooiates (Vot3llg'1'1'.) Iilldillg CODIp8.I\Y -

l!assachusetts utilities Associates 
ani SUbsid:l.ariEB 47,547,4m Holding COlIIJI8I\V -

National Power 8c L18ht CCIIIPBZV U9,342,~0 1I {t43,474,242 Iilldillg ~ -
Bil1JI3lIgham Electric CaIIIps.zIJ 31,730,053 ELec.-TranBp.-Heat Alal:6ma 
carol1l1a Power 8c Ltgbt COIIIp&l'\y 96,424,~3 El.eo.-Tranap. H. Carol1lla 

capitan Corporation 67,856 !leal Estate Tsmessee 
RoBnDke River Power CClJIIPIUV 1,634,663 Transmission L1mI Virginia 

B:iison Illuminating ~ of &I.Bton, The 500,090 Leases Eleotrio Property Pennsylvania 
Lehi&h Vsllll7 Transit CcmpaIv' 19,699,451 ZI El.ectrio-Transp. Pennsylvania 

Allsntown Bridge ComPau.v 542,734 Toll Bridge Pennsylvania 
&I.Bton Transit CompaIV 653,522 Leases Transp. Property Pennsylvania 

Easton and South BItblehem Transportation Co. 70,036 Transportation Pennsylvania 
Freemsnsburg lBDd Company, The 7,799 Real EBtate Pennsylvania 

Lehigh Valley Realty COIIIp&l'\y 371,904 Real Estate Pemsylvania 
Lehigh Valley Transportation CompaJI:y' 1,172,384 Tranaportstion Pennsylvania 
Norristown Tl'4JI8it Company :xJ8,139 Leases Tranap. Property Pennsylvania 

IIBmph:Is oenerating CaIIpaJv , 5,~4,777 Electric (Wholesale) Tennessee 
l!emphis Street Rall1'l'q Canpsny, The 11,908,746 Transportation Tennessee 

Pennsylwn1a Power 8< Light Compan;y 269,621,337 '61 Eleo.~-Ueat Pennsylvania 
Hazle Township 'later Comp8lJ.Y 4O,l42 water Pennsylvania 
l'8nr..sylvan1a Realty 8< Investment CoIDpanJ 756,783 ZI Real Estate and InveStments Pennsylvania 

West Pittston-Exeter Railroad Campan;y 799,294 Railrc!ld Pennsylvania 
Susquehanna Gas CompatV 38,297 Gas PeDnB,Yl vania 

Iillding 
~ 
Act Re- Date 
lease ** of 
Number Order 

3679 7...2J...42 

.Q68 3-17-4.3 

.Q68 3-17-.43 

4168 3-17-43 
.Q68 3-17-J:J 

.Q68 3-17-43 

2962 8-2~ 



, Tabl.e 22 - (Contiliued) - PUBLIC UTnm BCLDING COlIPANIlOS SUBJIDT TO DISsOLUTION OR LIQUIlllTION MiD StlBSmuam 
, StJB.mlT TO DIVESTMEn' lND:m SB:TION 1l(b)(2) ClRDE2iS OI1l'STANDOO' 

AS OF JUNE 30, 1945 * ' 

, Total Assets-as of Ib'l.dUIs , 
December 31. 1944 ~' 

- -~ Date 
S)'atem lDdividual System' 

" leUelllt of 
~ ..- Compames Totals NatUl'e ot BusineBB , state of Op~t~ !IIlIIIber OL'der -' 

-I 

New &!glBDi Public Service Coa!paJ:\y :v • 42,5~.447!1 $ 239,050,0:13 HoldiIlg ~ - U,11 So- a..4l 
Buclalport Water CcJmpa&v' 184,621 water !laine 
,CoDl;rel 1&a1De PINer ~ 112,637 ,670 ~ ELeotrio-Gas Ja1De 

CUlllberlaDi S8cur1ties Corporation 90.9~ Real ~tete-Seeur1t1es lIa1De 
Ke1lll8bec _ter Power Com~ , N. A. Water storage lIa1De 
NEAr EIIBJ,am:l Pole ani T1"eat1Jlg ConIpazv 151,435, Pole Traet1Jlg-8a1es IIa1De 

I Seboga Improvement CcJmpa&v' , N. A. Stream FlCIIV Control Ma1De 
SkCl1lllegaD lIater l'uInIr ~ 271,520 Water Rights-Real ~te Jfaine 

Central VtmlloDl; Public Service Corporation 19,673,734 ELeotr1o-Oas vemont 
!lissisqaoi S)'nd1oate N. A.' Real ~te llmaganent II. A. 
VEIl'IIIOm. 1Jt:U1t1ss, Inc. 918,850 Eleotrio VemoDl; 

'liepaco Appliance Finance Col1lOration " 7,352 MIltu.al Serri.ce CompaJI.y -NepBco Services, Inc. I 59,111 Sube1d1a17 Sen10e CCIIIIp8IV' -New ~ Industries, Inc. 20,757,O(1J !I Hold.1JIg CCIIIIp8IV' , 
·ia1Jle jjKbooacogsin V:I.llB 4,450,628 ~n Fabrics 

Union Water Power CCIIIIp8IV', The 840,708 ~ ~ter stOrage Ilaina 
Androsooggin Reae1'V'Oir ~ .. 1.019,673 1ilIoter storage lIa1De 

, Bates Yanutactur1ng CompIII:\y 7,171.680 Cotton ,an:l Rayon Fabr10a lIa1De -
Bates FabriCS, Inc. 1,271,017 , Sell1Jlg Agent_ : -J!l;iwardB ManutacturiJIg 'COIIIp8!V, The 3,819,324 Cotton Fabr10a t , , lIa1De , HIll ManlltacturiJIg C~ 4,375,006 'Cotton Fabrics Ma1De 

KIO'88 Fibre COIIIp8!V 4,5~,812 l!olded PulpIIood' Produots Ma1Jle 
Maine Seaboard Paper CoIIIpa.J:I;y 16 ,48l,487 EJ Nell8priDl; lIa1De 

/IaclI1aS Log Driv1Dg ~ N.- A. Leg Driv1Jlg-' !la1De 
H1tohell IllIIIber Compazv', Ltd. 175,780 Timberlan:ls Canada 
JIDpaDg DIm &. IIIIprcm!ment CcJmpa&v' N. A. Leg Driving _ J __ iIa1Jle , Wl'1ght 'CompaDf. -Tbe' '~ - ~-- = = - -~ - - -- • -561,656 - - -, ,- -selliliif=Agent---4---=, 0-''' - -- - --

York lIaDlJ!actur1ng CcJmpa&v' 4,986,~ -Cotton Fabrios lIa1De 
PI1h11c Service ~ of Nilii' l!SIIIpahire ' 55,518.598 EJ Eleetr1o-OaB-Tranap. New Hampshire 

Amoakeag Industries, lJIo. N. A. ReaJ;'l'JItate _ New Hampsb1:re 
" " Merrimack Power CoIIIpa.J:I;y N. A. lIII!sveloped water Power Sites lIa1De 

~ lileotrio Light Cc:I:Ipl\I\y N. A. Undeveloped Vl&ter Power Sites New Hampsb1re 
Profile Falla Power ~ N. A. Undsvelopecl V/II.ter Power Sites lIa1De 
Propert1ljfJ, Inc. ' - 32.248, Real Estate New Hampshire 

Ke_ DsveloPIIIIDl; CoIIIpaJ\1 N. A. Real ~tate IIeIr RImpsh1ra 
Sunapee Dam Col1lOration N. A. , Water Storage NIIIr Hampshire 
8waDs Falls ~ 204,619 Eleetrio Generation !.tWIe 
weare Improvement &. Bese1'V'Oir Association N. A. water storage IIeIr 1IBmpahil'e 

salmau FsllB water ~ 93,~5 Water IIeIr Hampshire 
\ 

IIorUl £lDer1can L1g!it &. l'uInIi CoIIIpaJ\1 (The North " - -
£lDer1CIIID CcimpaIV' System) 33,991.769 ~ 359,175,682 HoldiDg ~ - 3~3 ~3o..u 

Ill1!Iois Traction Cc:IIIIpaIJ7 ~,a.3,053 Holding ~ -Cabok1a lIanutacturel"8 Gas C<Imps.I\f , 82,383' Gas (Le8aed m1no1a 
numis FoII8r ~ 112.842.905 ~ , Elee.~s-Heat-_te1'-Ice- , 

Transp.-1iol.d1ng Co,. numis I 

Centzal 'l'emlDal ~ 7.4~.6lS warehouse H1saouri , 
DlJDois TemUial Rallroed CcmIpan.y 59,645.735 Rallroad 'Illinois 

r-e PltbUc Servica Com~ 2,481.200 ELecir1o-Oas Ill1nois -ranaas Funr an:l L1gbt _ ~, TIIII _ 67,919,154~ . EI.ec.-aas-Heat-lIatel'-Ice-Tl'8IIBp. -Iranaas , 
Blne River !'Oller COIIIp8!V, ibe 263.088 - El.eetrio- Delaware 
Kansas ELeotric Power Compe"" The- 14.871,889 Elee .-Gaa..Ice-Tranap. Iranaas 

H1aaouri. FoRer &. Light CaIIpa!v' 22.21.0.676 El.ec.-Gas-Heat-watel'-Ice Missouri 
1Io~ Natural Gas COIIIP~ 68,518,562 a8a ·Ia.-Neb.-8.D.;.ItimI. 

Feoples Natural. GBB CoIIIpq' 2.882.472 OIls Ia_Neb.-IItnn. 



'fable 22 - (CoIlt1mled) - PUBLIC UTn.ITr HOLDING COJIPANIE!I SUBJIm TO DISSOLtl'l'ION OR LIQUIDATION AND SUBSmURIE!I 
SUBJIm TO D:mBTMPBl' lIIDER SiI:TION ll(b)( 2) ORDJ!1lS OllTSTANilIm 

AS OF JUNE 30, 1945* 

Total Assets as of 
Deoember 31, 1944 

System IXIdiviclual B78tan 
~ Compan:lell TotalII 

North ColltinEllt utUit1aa Corporation 8 7,551.654 Y $ 19,722,5:z7 
Denver Ice and Cold storage ~. TIle 1.855.512 Y 

Fort IIorgan Ice and Cold storage ~ 62.590 
'iJelltem Rs1l~s loe ~ 620.218 

Elk River Power & Ligbt CcmIpe.J:\1 3IP,967 
Great Fells Gas C~ 1.313.261 
Great Northam Gas ~. L:Im1ted 661.891 
Great Northam tJt.U1ties Campau,y 1.9S5,:!73 
NeIr Max:l.co Public Service CcaIpazv' 1.20'7,544 
North Shore Gas CcmpaD;y 11,343,535 
Southem tJt.U1t1e1l Compau,y, L1m:I.ted ., 'Zl,781 
S. W. s~ttuck Chlllll:l.cal CCIIIpBZQ'., ThII 275,1OO 
W1ll1IIm A. Baehr Organization, Inoozporated 22,852 

North Weet tJt.Uit1es ~ (MLddle West 
11.931,962 !I Corporation System) ~,725,rtJ7 

NortJnrestem Public Serr1ca OOIllPIUV 14,504.182 
Wieconsin Power and Light Compau,y 74,042.220 Y 

Beloit Water Pcnrar ~ , 80.810 
South Beloit water, Gas and l!1ectric ~ 1,09'7.855 

Total Assets of Subsid1az,- Ccmpan:l.aSH* 83 .. 398,438,43'7 

* The fo,llo1r1ng add1tioll8l holdins ~es bave bea ordered to liquidatel 

Corporate AsliN 
Deoember 31, 1944 

American Public Servica CompaJJ,r • 16,732,8'71 
Central and Southwest tJt.1l1t1es Co. 31,046,250 
COIIIIIl1UI:1ty Gas and Power ~ 73,119 
stan!ard PoIrer and Light COrp. ]38,08'7,232 
UDitad Corporation, The 116,466.992 

Ibld.ing Co. Act 
Release No. 

3580 
3580 
4395 
360'7 
4478 

Date of 
Order 

The UDitad Corporation was ordered to J'808p1tal1lle 011 a ollS-lltock bas~ and C88II8 to 
be a holding~. The status of itl! present subbo1cUng campanies 111 subject to 
lIep8l'ate dete:rm:1nation. 

Under an alterll8tift provided :In the Comm1ss:l.on1s order the corporate exl.etEllC8 of 
either Central and Southwest utUit1sa Co. or AIIIer10an Public Service Co. IIIIlBt be 
te:rm:1natad. 

_ Holding CCIIIpBZQ' Act Release Number 111 given for each hold1J1g cOlllPBDl?' subject to 
diasolution or liquidation under outatand:lng Section 11(b)(2) ordem. 

IIoJ.d1rIg 
~ 
Act R~ Date 
18_ ** of 

Nature of Business State of Operation Number Order 

• Hold:I.JIg CCIIIpBZQ' - 46S6 u..:1.S-43 
Ice-Coal Colorado 
lo~oel Colorado 
loe Colorado 
ELectric !tlnIIeeota 
Gas-Natural lbutana 
Gas - 0Dtar10 
l!:Laotr1c-Natural Gas lbntell8 
l!:Laotr1c-TelephollS New l4ex1co 
Gas Illinois 
Electrio Alberta. OeD. 
Refining Ores Colorado 
Service CoI!Ipazl;y -
Holding ~ - 4552 9-10-1,3 
ELectr:l.o-aas-Heat S. D.-Nebraalca 
E3.ec.-Gaa-1I8texwIlls-Haat Wisconsin-Iowa 
Inactive -E3.ectric-Gas-water 1Iisconsm-Ill1no18 

*** In '!l1.b1es 2.i and 'Z. 2. there 111 a duplication of IlUbs1d:1ar,y compan1sa <If three 
holding c~ e18tem.s which are aftected by both Section l1(b)(l) and 
11(b)(2) orders. The aggregate amount of the duplication of assatll 18 
approxl.mateq &500,000,000. 

}j Corporate assets onQr. S:lnce these assets are largely invelliall1ts 111 
&uba1diary ccmpan1es, the;y are exoluded from the system totala. 

11 Corporate assets lass 1Dvestments 111 subs1d1ar,y and affil1ated compan:l.as 
1It»se assete are l1sted separately. \ 

JI The order :In thill case took the fOnl ot approval. of a Section l1(s) plan 
to .l:I.qu:I.date. It was fUed 1Ihil.e there were pElld:lng proceedings purII~ 
to Sections l1(b)(l) and 1l(b)(2). 

It! Consolidated assete. Since these asseta are' :Included :In the CODllolidatec1 
assets of New England Power Association they are emluded from tba sylItem total. 

j/ The Commiseion order required New fg]gland Public Semce CoIIIpaD.y to recapitalize 
on a on_tock 1:asis or. at ite election, to liquidate. The cClIIIpBlV has fUad 
a plan \\tIereby it would distriblte its ut1l1ty assets and becOlllB an :lndustr1lll 
hold:lng cOlllplUly. 



!lI1dIer 
peDCU.ng 

fIllllber. at 
with- cloae 
drawn of 

KwDber 
, 

HIllllber 01' dis~ l6lmber f'isC!ll 
Section a=: 4sscr,1ption Alr104 , - f11ed approved ad.ssscl • deaied J98I' 

SactiOIl8 2 aud 3 , To JwDe 30, 1944 I 56,.. l.64 317 S2 32 
Examptioll8 f'l'om prov1aiona of the Act Ju~ 1, 1944 to June 30, 1945 \ l2It / 6 6 0 )2. 

" Total -- m- 1'70 323 S2 , 
, " -

Sec tions 6 aDd 7 To Juns 30, 1944 1,145 964 1.'24 14 43 
IssU8I108 and &als of seGllrtt1.es, alterations Ju~ 1, 1944 to June 30, 1945 179 1.'24 , 1 1 96 
of rigbts, aSSWIIptioDS of 11ablli t,y - Total 1,324 . ~,088 125 , 15 

Section 10 T~ June 30, 1944 945' '761- 129 12 43 
Acqu1e1tiOD of Secur1t1.ss or other assets Ju~ 1, 1944 to June 30~ 1945 112 98tHt 6 0 51 

Total ) l,OS? 8~** 135 12 
- lliJ 

Sect10D l1(e) - . 48 
\ 

46 To June 30, 1944 19 3 
PlAn.s for tile s1mplldcation of' regi.aterecl hold- Ju~ 1, 1944, to JwIs 30, 1945 30 8 4 0 64 
1nI compan1es or 8Ilbe1d1a1'1ss thereof , \ Total I 146 56 2) 3 

-
SeCtiOD l1(f) . , To June 30, 1944 I 25 8 8 ~!I I 6 
Raorgaa1.zatiOD ulller Section '71B of the Ju~. 1, 1944 to June 30, 1945 1 1}j 0, 6 
~ptqAct ' Total 26 9 8 , , 3 

Section l1(g) aa4 12(8) - I 

30 6 To June 30, 1944, 129 79, 14 
Solid ta tions of consents to transectioll8 Ju~ 1, 1944 to ~ 30, 1945 31 28 2 1 14 , 

Total l.6o - 'JJ17 32 7 
- .. - -- ---~ =-~ --' -' ---- -- - -- - .-:=..::----.:;= - , - , -- ---:;; ~':..,.--:,=---. ---- - , , 

Seotto'n 12(b) aDd !m1.8 U-.45 \ To June 30, 1944 . l.64 138 9 3 14 
Loana, extensi.ons of cz:oeclit, clouat1.OIIS aDd' ; 

Ju~ 1, 1944 to June 30, 1945 . . 43 38 2 .. 0 17 
capital contr1blt1.ons to 88soa1ats companies Total '2I:Y7 176 11 3 

Sect1.on 12(c) aM Imle Y-.46 To .rune 30, 1944 IS? 137' 9 5 6 
I'Iqment of dividends OIlt of capital 01' un- Jul¥ 1, 1944 to II Ins 30, 1945 39 29 0 1 15 
earned eurplils Total 196' 166 9 6 , 

" 
". 

, Section 12(c)' and Imle U...t.2 To ~ne 30, 1944 '!R4 '- 489** 55 9' 41 
. Acquis1 tion, retiJ'8lll8nt aM reclemption of Ju~ 1; 1944 to June 30, 1945 143 - 129**· ·2 2. ~ 

aecuri t1es by issuer Total 737 6l.StHt S? 11 

SeCtioDIl' 12(cl), 12(f) and !m1ss U-.43, U...t.4 To .rune 30, 1944 1,041 - 851 101 .12 77 
Sale of secur1 ties ancl utUity asse~ Jul¥ 1, 1944 to .rune 30, 1945 248 220 12 2 91 

Total . 1,289 1,071 113 14 
, 

Section 13 To June 30" 1944 73 48 8 , 1 \ 16 
S~e CCllllpaD,f replation .ru~ 1, 1944 to June 30, 1945 1 2 1 0 14 

Total I 74 50 9 -1 . 
~ 

.. NwDber f1lecl or reopened. 

** Number approved 'or eX8lllpted by rule. 

!I Revisecl 



't'able ~.-caees instituted by the Commi88iOn under the Securities Act of 1933, the Seour1ties EItOhange Act of 1934, the Public utility'Jt)lcI1Dg CODIPBD7 Act of 1935, 
• - the Investment CompBnJ' Act of 19.40 and the IDve8tment .A4viSer8 Act of 19.40. 

-
Total cases Total caaes Total cases 

Tctal cases Total oases iDstit.ttecl pending dar- Mal caaas Total caBell ~secl during Total casas Total cases, 
iDstitutecl, pending as during fi.acal iDg fiscal ' 'iDstitut.ecl cl.osecl prior fiscal J'e&r closed prior pending as 
prior to ot June 30, J'e&r endecl J'e&r ended prior to to JulT 1, ended June 30, to JU11' 1, of JU118 3~, 

Types of caaes , JIiQ' 1, 1944 1944 June 30, 1945 June 30. 1945 Juq 1. 1945 1944 1945 1945 1946 
-

Actions by COIDIII1ssiDn'to enjoin violations 
of Secur1ti88 Act, Seouriti~ Eltc.bSnge Act, 
Public' utility Jt)ldiDg COmpany Act, 
Investment COmPSn7 Act of 1940 aDd the 
rirvestmmit Advisers Act of 19.40 - 442 15 14 29 456 427 17 444 12' , 

ActionS by co!ma1ssioD iDvolv1ng the , 
enforcement of subpoanaa pursuant to Seour1-
ties Aot aDd the Securities EIt~hange Act. 41 4 '1 5 42 3? 2 39 3 

IdBcellazleous proceedingS brought by 
10 Comm1asioD. 2 1 3 u. 8 0 8 3 

Actions to ~ out vol\lDt&r7 PlIID to cOmp~ - . 
- . .... 

v1th Sec~ U(b) of the HoldiDg ~y Act 15 9 7 16 '22 6 8 14 8 .. 
Total 508 30 23 53 531 478 27 505 26 r 

, - . \ , 

Tab18 25.-casea 1nBtitutecl against the COIDIII1ssion 8Dd oases in wbich the COmmission was permitted"to iDtll1"nJ1e. 

r- .. 
" Total cas. Total cases Total caaes --

Total oas. Total oases instituted pending dar- Total cases Total cas. closed during Total cases Total cas. 
iDsUtutecl pandiDg as duriDg fiscal' ing fiscal iDstitutecl closed prior tisoal J8&l' closed prior pending as 

prior to of June 30. J8IU" ended J8IU" ended prior to to .Juq 1, eaded June 30, to'JIiQ' 1, ot .nme 30, 
T7pes of, caaes Jul¥ 1, 1944 1944 June 30. 1945 June 30, 1945 JulT 1, 1945 1944 1945 194' 1945 

Actions'to enjoin 1IDf0rce-nt of Securlties 
, -

Act, Securities Eltc.bSnge Act, and PubUc . 
utiUty Holding Company Act, nth the ex-
ception of subpoenas issued by the COIDIII1ssion ill 0 0 '0 fI1 fI1 0 fI1 0 . 
Actions to enjoin 1IDf0rcement ot or complillDoe -
with subpoenas issuecl by the COIDIII1ssion, 7 0 0 0 7 7 0 7 0 

, 

Petitions tor review ot COJlllllission' s orders 
by C1rou1t court of Appeals (or-,court of . Appeals tor District ot Columbia) \1Dder the , 
various acts administered by the Commission 100 13 15 28 U' 87 ~ 9? 18 

" 

IdBcellazIeous aotiODS against COllllll1ssion or 
\ 

officers of COIDIII1saion 14 6 2 8 16 8 ,6 14 2 

Total 188 19 17 36 205 169 16 185 20 

- " 



-

Table 26.-DljUDotiW Prooead1Dp lII'ought b.r QaIIII18I1oD, IIIId8I' tile s-riUee Aot of 1m, tbe S8ovlU. !KDlImp Aot of 1934, tbe PUbUo UtUity Holding COm}l8n7 ACt. ot 1935, 
, .' lJl1llllltmmlt (lCIIIIpaJJ7 Aot of 19~ and tbe Dl~t Adftalll'll Aot of 19~, 1III1ob '1181'11 panding darSlig tba neoal ~ 8IIdecl J\JDe 30, 1945. . __ 

'/ 

Principal defendants 

B8nnctt, (Fl'IIIIk W.) at ~. 

Cbem1ca1 Rellearoh Foundaticm, 
at alo . 

, 
FergusOD, ' (JUlian R.) Dlo. at ale 

Tbe, F1rst Dlveatmimt cCmpIInT of 
ccmoord, New IlBmpllbil'll, at ale 

-

1fUIIIber 
ot de-

fendant.e 

_ I 

2 

2 -

. 6' 

., 
3 

1)l1ted .stat. 
DlatI'1ot COIU't 

I118saob11i1att.e 
'f 

SOathflftl Dlatl'1ot 
. of Wew lOn 

-' 

-

Delaare ~ 

I!'aIItem Dlatl'1ot 
of ~1ftft1a 

COlorado 

" , 

New 9IIPIIb1re 

, 
-

Initiating 
All~ violatiOll8 papeJ'IItUed 

_19,1942 Sao. 36 of tbe Divestment 
COIIpIIDy Aot ot 1~. 

J\lDe 28, 1945 Sao. 9(a)(2) of tile Seov1tiee 
ElrobaDge AI!!' of 1934. 

, 

I 
, 

IIInIh 14, ,1945 Seoa. 5(a), 17(a)(1),(2) and 
{3) of tba 5eov1t1eB Aot 
of 1m. 

, 

statUII ot 088. 

Final: judpent by court Janua17 19, 1945 as to su 
defendants. Notioe ot appeal tUed by defendants 
Febz:'l&17 17, .1945. Pending on appeal. 

COImII1aaiozi aougbt an injUDotlim restraining defendants 
t1'om Yiolat1ng Seo. 9(a)(2} ot the 1934 Aqt. Aug. 20, 
1945 lIIOt.iaa tor prel.1m1.aaJ7 injllDOticm denied by the 
court. Memorandum Opinion by Bonc4', J. Pending. 

COaIIII1Ssioil 1Datituted BOtien to _join Chaa10al ReIIe8I'OIl 
,Foundation, lDo. and RDbert E. canvU, its PresideDt 

- t1'Olll seUing ,unregistered llbarea ot· CApital stooll: of 
cIiom1oal Rellearoh F,oundation, lao. in violation of 

. Sao. 5.(a) ot 1933 Aot IIIld t1'Olll violating anti-traud 
pro\I1IIians ot SeoII. 17(a)(1), (2) and (3) of the Act. 

... PI'el1III1Dar7 injunction 81'8IIt~ coDllent 811 to both 
defendants on Marola 23, 1945.' CO June 1, 1945 both' 
defendants enteracl,pleaII ot y to an 1Dd1ctmeDt 
obar8iDg. a violation of Seo. 17(a) ot 1933 Act, (see 
Table~.)7 Sept. U, 1945 Final Judgment'aII'to both 
defendant;, was enteracl by _ent._ 

,,' _. Sao.,14(a)-of-,tbe.Seov1ti88 -c'''- > 0 --",The defendants bavil)g oomplied with the'daalandlloor""tbll 

Jllmla17 27, 1938 

-New. 2, 1943 

June 19, 1945 

-

- ErebaDge 'Aot ot 1934. OOIIIPla1nt and the oontroverBT bav1ng b8OOlll8 IIIDot. ~ 
order ot cI.18m1aaal 11811 fUed JIll! 14, 19440 

s808.'5(a) and (b) and 17(a) 
ot tba SeouI'1ties Aot ot 1933. 

Seoa. 17(a)(1), (2) and (3) ot 
tbe, Seo1ll'iUes Act of 1933. 

saoa. lO(b) of ·the SeouI'1tiee 
!KDlImge Aot ot 1934 and RIlle 
l-lOi-5, Sees. 17(a)(3), 20(0), -, 
2l(b), 30(d) and 36 ot tbe 
DI'V88tmmat CoIIIPBIIT ADt of 19~ 

Final judgllllmt by OODIIant Jan. 27, 1938 apiDet five 
defendants and pend1Dg as to FeJ'8U8OD. COaIIIillS1oD 
autbor1lled c10eing of tiles oct. 9, ,19440 

FiDal judl!lllent by coneent 'Jan. '4, 1944 as to tour 
defendants pending as to defendant Erw1D. 

COllllD1SlIion llougbt to enj01ll detendants-'trom Purobaa1Dg 
. etook at Tbe tint. IIIvestmaat ~ tram its stoat
boldere 111 violation ot sectiOD 10(b) ot the 1934 ADt 
lind RIlle 1-108-5, IIIld from violatinll seoa. 17(0)(3), 

, 20(0), 2l(b), 30(d) IIIld 36 ot tbe Dlwstraant. CoIIIPUI.1 

.t-

. \ , and RIlle N-3OI)-1 • Act of 19~ and' Rvole 11-30»-1. Final JUdl!lllant by oonaant 

"-

(]II.t'aq, (Alo18iDII R.) at ale I 
(National Rubber MaOh1n8J7 
COmPIIIV) -

:araene,(Charlea Edwin) at ale 2 
~, 

-.. 
~ 

Southam DlatI'1ot ApI'1l', 1944 
of Ohio -

, 

JfOrtbenl DlatI'1ot Oat. 19, 1944 
of IU1Doill 
Ell8tam Dlv1ll1Dn \ 

-

, Sao. 14(0) of tbe S8Gi1rities 
, ~bange Aot of 1934. 

S808. 17(a)(2) and (3) of 
s-rit1es Aot of 1933 and' 
S8OII. lOeb) and 15(0)(1) of 
tbe Seov1t1es Erebanp Aot 
ot 19340 

811 to all defendllnt.e· J\JDe 19, 1945., -

Il18ID1ssed on stipulation 811 to aU defendants, Sept.. 25, 
1944.. . , .', ' 

, I 

COnIIIiBsion aougllt to enjoin defendants, registered 
broker-de8J.el'll, trom 8IIP8iDg in oertain acts and 
praotioes· in vtolatic:wof Saoa. 10(b) and 15(0)(1) 
ot tba 1934 Aot and sacs. 17(0)(2) and (3) ot tbe 1933 
Aot. Final Judl!lllent by _ent' all to both defendants 
on Nov. 10, 1944. . 



Table 26.-In3UDCtlft proceedings brou~ by OOmII1aB1on, undsr tbs Sseurit1es Act o~ 1933, tbs Sscur1tlBB ElllJlaDge Act ~ 1934, tile PIlbl10 UM.l1tT IIOlding COmJlBZIT Act. o~ 1935, 
Investment COmpanT Act ot 1940 and tile Inwstmant A.hiasrs Act. ~ 1940, 1Ih1oh were peDdin, dU1ag 1118 Aaeal JNI' ~ oaa_ 30, -194"'~u.ed 

Principal 4etllDdsntB 

Ql'eeDing, (TIABae B.) 

, 

~, (.;-. J.) CoJIIP8DT, et ~1. 

Legal Fund Finanoe CorporatiaD, 
et al. 

~g. !Bland L1~ing Com~ 

lIOD.1ar, (!Dlgb B.) et al. 

IllleUer, (a. P.) et. al. 

!Ioore, (J.R.) (SUDsh:l.ne Premier 
lI:I.n:I.n g CoIIIpIIII)') 

R1Imber 
o~ de-

~endants 

1 

2 

2 

1 

6 

1 

1DI1ted Stat811 
D1atrlot Court 

Westem District. 
ot waeld.ngton 
lIortham DinaiaD 

Soutbsm District. 
of Florida 

Colorado 

ElUItem Distrlot 
~ lIewlOn 

PlIBtem Dietriot 
ot, \II1s00nain 

Western District 
ot Washington 

Init1ating 
papers filed 

JllDB 28, 1945 

Ma716, 19Ut 

oct. 23, 1944 

DecI. 19, 1944 

Feb. 27,' 1942 

IIB1'Oh 28~ 1945 

Feb. 2, 1945 

Alleged noletions 

Seos. 17(a)(2) azu1 (3) o~ tile 
S-ntiBB Act o~ 1933 azu1 Sao. 
15A, 15(0)(1) azu119(b) o~ tile 
Seour1t1811 EmhaDge Act o~ 1934 
and Rule X-1011-5. 

Sao. 5(a) ~ tbs SBCurit1ao Act 
~ 1933. , 

_ sees. 17(a)(l), (2) ~ (3) ~ 
tbs SBCurit1BB Aot of 1933. 

_S_. 2(a), '7B and Sees. 3(a) 
an4(o) o~tba ~l1omil1tT 
Bold1ng COmpIIDT Act ~ 1935. 

saO. 5(a) o~ tba Seour1t1BB 
Aot of 1m. 

sse. lOeb) ~ tile Saaul'1t1BB 
EltabaDge Aot o~ 1934 and 
Begu14t1on x-lOB-5. ' 

Sse. 5(a) ~ the SBCUrities 
Act. o~ 1933. 

I 

Status o~ osae 

PemID8IIt ~otiCID 48111ed on April 18, 1945. Notice ot 
appeal ~Ued by Sl!C aD J!II.T l4, 1945. Pelld:l.ng aD appeal. 

, , , 
Final :3u4gD1sDt by _eat as to both 4etendanw entered 

on 1foY. 6, 1945 ~ , 

COmmiaalon BOU~ to en30in 4etendant f'l'O!II part01'lll:l.ng 
certain acts ef~scting a plan ot r_pital1aation ~ 
4et8llCllDt 4Dring peDdec7 ~ proceedings :l.natltuted by 
the Colllld .. 1on JNl'8U8Dt to SaClli 2(8), 7(B) and Saoa. 
3(a) IIIId (0) o~ the 1935 Act. at the inatanoa o~ a 
OOIIIIId.ttea o~ preferred etookholc1ere to daterm:l.ne 
1Ibetbar 4etllDdant'lI asapt;ion ~N!IIII"IIIiatIlltoioa 1IIIdIII' , 
the Act Ilboul4 be ~ 'l'eIDpOr\U'7 reet.raiD1ng ordsr 
Deo. 19, 1944 _ted and ~1oD tor ~ in-
31111Ot,ion and tinal 3adpeDt 4eD1ed Dec. 21. _19440 At~!.~ 
CCA..:l Feb. 23, 1945. . cert1ora.r1 granted liar. 26, 194'. 01 
April' 30, 1945 GIl ma\1on ~ Sol1ci~r Oeninl oil liaIiBU 
o~ the sm ,tadpaat ~ CCA..:l _ted and _II ~ 
to·Dietrlot Court with 41reot1=s to clialdaa ~. 
(CB1IIIe bad ~ BlOt. (lOaIIII1aa1on bad. rwoked order 
8U111pting defendant hom pro-rtalcma ot the Aot an4 de
~1ID4BDt lID April 23, 1945 tiled notification ot regia
tMlan as a hil14iDg CIOIIIpIIIQ' lIubjsct to tba Act an4 
adviIIed ClCIIIIDiaoicm o~ its intantion DOt to lleek ,11IcI101a1 
1'891ew ~ (lOIIIII:I.all1on'a order nor to make turtbar eftort 
to __ te p1a o~ recapital1aatiOll witbDllt tIIrtbar 
ordsr ~ the CoIIIIdaIlion.) 

Continued to -s.t outOOllUl ~ U.S. v. I!IIgh B. IfImjar 
(The II8Dtle Club). See '!'ab1II of CriIdDal ProoetIdin&II. 

(lOaIIII1all1ml IICIqIIt w BDJoill dllteacliiDt -,. -~,_ 
8seuriti811 o~ L. J. JIuller l"UrIIaC8 ~ t_- otOU-

, bol4era in violatlC11 ~ Sao. lOeb) o~ tile 1934 ~, Rule 
X-lOB-5. April 20, 1945 F:I.na1 .JUdpeDt bT _GIlt as to 
4etendantll IlUeUer an4 L. P. l/IlIIUer FurnIIoe ~J 
oompla1nt,4iam1sae4 as to 4etllDdant Jlarllball an4 ,Il81q 
Bank. 

F:I.na1 3U~t by conamt on Feb. 2, 1945. 



Tabla 26.-Dl,1uDOt.lft Proceed1Dp bII'Oqbt tv _B1ca~ IIJIder tbe SeII\1I'1ttn AlIt of 1933, tbe S8OI1J'1t1ea 8IIoJwlge AlIt ot 1934, tbe Publ1c utillt7 lIold1ng ~ Act of 1Q15, 
Dm!8tmst OOIDJIBII7, AlIt of 19'" IIId tbe DI'V88tII8Dt J4riIIen AlIt of 19"'. wb1ab 1181'8 pea41ng cIIJr1IIS tI8 tJ.eaal JUIII' -.ted JIaDII 30, 1945.-COnt1llllecl 

I 

PrSno1pa1 datendantll 

!lsleon, (J_) et. al. 

01.1e'" Jncluatr1ea, Jnc., et. a1. 

5 \ 

10 

1 

1 

2 

Sov.tham D1atriGt 
of CIIlUcml1a ' 
OIIntl'lll ll1uica 

Sov.tbenl IIlatriot 
of •• Yark 

.JIm. 26, 1944 

Sept.. 2'1, 1944 

oct. 2, 1945 

Sao. 5(a) of tbe Seov.r1~i. 
AlIt ot 1933; 

Sao.,. 17(a) (1), (2) IIId (3) 
of the Seov.r1t18ll AlIt ot 1933, 
Sea. 1O(b) of tile Saolll'1t1Ata 
I!:IIIbIIIlse AlIt ot 1934, SIld 
JIIIle 1-108-5. 

Sao. 12( e) of' tile Pub110 
DUllt7 BD14iDg CoIIIpIIJI.J' 
AlIt of 1935. - --' 

Sao. 14(a) ot tbe Seov.r1t1ea 
ExOIIaDge AlIt of 1934 &lid 
JlII1e 1-14 IIId Sao. 12(a) , ot 
tbe Pub1i.o util1.t7 JIIJl.4SDs 
()aIIIpIm7 Act at 1935. SIld JIIIle 
u-61. ' 

S_. 17(a)(2) aDd (3) ot tbe' 
Seouritles AlIt ot 1933. 

status of we 

F1nal. Judpent l1li to all detendants entered Sept. 8, 
1944.' ~ 

Act1.on to enjolll datendants' from eUectuatlllg exchange 
ot sscuritl. nth preferred stockllo1dare of dat8lldant 
01le SIld ])Iduatriee 1Il vlolation of Sees. 17(0) (1), 
(2) azul (3) of the 1933 Act,' Sao. 1O(~) of the 1934 
Act SIld JIII1e 1-108-5. OG April 4, 1945 IIDtlce of 
d1.am1aaal t1led by t.be COIIim1ae1oD, def8lldantll bevills 
8t.1pu1a.t.ecl that aU t8llden of stock tor ezobange ba4 
b_ ,reJectecl &lid DO hrtbsr ofters would be made. 

OG Sept. 24, 1942 0Idn, a et.ockboldar of Sleotr1c !!oDd 
" Share OOmp8ZIJ', filed with ()Omm1ee1on and mailed 
copi,. 'of 1et.ter to IlbarelIoUere BIlking tbelll not to 
IIlgn l1li7 prox1. tor tll8 ~ and to revoke l1li7 
'IItI1oh t.he7 might. baft all"8ll# Ugned. COmmisiliOD fUed 

"complaSnt lIeeldJlg Snjunctioo because ot allesed vlolationll 
of proz;y ralea. COUrt oD Oct. 9, 1942, diIIm1l111ed ccmpla1llt 
tor iDeuftici8llC7 1Il lev 1I.pCIl ita face OIl ground, tbat 
1et.ter not. a solicitation of p1'Old.ao with1ll Sec. 12(e) 

", " ot-1935 Act. =CCA-.2 on .. Jan., 4, 1943 revel'8l1d the, jWipont " 
on groUnd tll8t 1etter'_' a eollcitatlon subject to p~ 
rules IIId contaSnecl twe and ,misleading statamSllts. De
tendant'lI answer to amended complaiJlt. lIerved April. 12, 
1943. ,CommieBicn' ... Uon to strike portionll cf de
tendant·s SIlSWlll' fUed 1/Il7 1. 1943. CBIIe adjoumecl" by 
8t.ipu1a.tion to JUne 30, 1944. Action cl1econtlllued by 
et~pulation on oct. 3, 1944. • 

Action by tbe Ccmm1eeion, to I'8IJtre1n tll8 defendant from 
exercielllg any power coriferred 1Il proxies solicited by 
111m 1Il connection nth the ennuai meeting of etookboldllrs 
ot Electric Bond" Share Cczpany 1Il vloletion at sec. 
14(8) of'tbe 1934 Act and Rule 1-14 and sec. 12(e) ot 
the 1935 Act_and Rule u-6l. 'l'1'el.1.IId.Da'lIljunot1cn 
granted by the COurt oct. 11, 1944 reatraSnSng detendant 
tram use ot prox1e11 obtained Sn violaticn of l81J IIId ' 
relUlat,1oDe. opinion by Biight., J. Dllflladut.s u.ae to 
_ extended to Oct~ :n, 1945. 'Pending. / 

Court d1.am1aeed cOD!p1a1nt. Jan. 20, 1944 on ground tbat 
the defendants. acts ancI practices Iu!d c88IIed ehortly 
prior to tiling the COIIIp1a1Ilt and tbat there was no 
danger ot tuture violation. Jl,eVel'8ed and r8lllllllded 
CCA-lO NOV. 3, 1944. Op1niori Phillips, J. Amended 
tinal jw:\plent as to both defendsnh Fllb~ 2, 1945. 



Table 26.-Dljunotive pl'OOaed1DgII broUSht 117 com1aaian, lIIIder the Seeuritiea Act ot 1933, tba Secur1tiea ExChange Act ot 1934,' the Public utility ""lding . COmpany Act of 1935, 
, IDveatunt ~ Act ot 1940 &Dd tha Dm!Stment Adviall1'8 Aot. ot 1940, which were pending ,cIIlriag tbII n,ecal )'88J' eDded J\lDs 30, 1945.-Continued 

> Nlllllbel' 
ot de- Ullitecl States Dl1tiating " 

' ' 

PI'1noipal datmulaDta t8lldanta Diatl'1ot Court papel'8tlled Alleged violnt1ona status,ot case 

Uilited FUnds M!Ulagement 7 WBstem D1.atl'1ct Sept. 9, 1942 See8. 36 and 44 ot the T6Ilporary restraining order and orcler desipating 
corporat1DD, at 1111. ot Miaaouri Investment Company Act I truetee, Sept. 9" 1942 J Order Oct. 1, 1942 oontinued 

ot 1940. \ temporary restraining order I anBtl'er tiled b7 tl'UBtee , 
in bankruptcy No"ember, 1942, dismissed 1'1tbout 

! prejudice July ll, 1944. 
" 

Iv1gbt., (Jobn) at ale U Jfontana Dec. 16, 1941 Sec8.5(a)(1) and (2) and Final judgnent entered on consent and 8tipulation 
(Mondakota Devel.opnent Co.) Se08. 17(A)(2) and (3) ot September 20, 1945., -

\ 
tbe securitiea Act ot 1933. , 

W1leon, (!!liT Eo) at ale l Dlatern District Feb. 3, 1945 / sees. 5(a); 17(a) ancl17(b) cQllllll1as1on BOUght to enjoin All dei'enclanta 1'ro.. selling 
ot D.llDo1B 'ot tbe Seeurities Act ot 1933. tractionel undbi<1ed interR8ta in oU and gll8 and other 

. See. 15(a) of 1934 Aot and , lBineral rights in violation of SeCS. ,5(a) and Sees. 
see. 203(a) ot Drt'estment 17(a) and 17(b) 01' the 1933 Act and to enjoin the 
Advioll1'8 Act ot 1940. .. datenclant Crowder from violating Sec. 15(a) of tile 

.' 1934 Act an<1 sec •. 203(a) of the Investment Advisers 
/ Act of 1940. Final judgment by consent 88 to all , 

datenclante on April 3, '1945. " 

/ 

W1:I:, (Enlect T.) et ale 4 Northam District oct. 18, 1944 Sees. 5(a) and 17(8) of the CommiSsion sougbt. to enjoin defendanto from selling, 
ot Illino1B Securities 'Act, of 1933. undivided interests in 011 and ges leases in violation , Eaatem Di v1a1on. ot Secs. 5(a) and 17(a) ot tile 1933 Act. Final judgnent 

. 1I7'consent as to defenclants, ~rtin, Shokloton and BOn 
Martinitll !)ec. 1, 1944. Hearing OD motio/l tor pre-, 
l1m1nary injunction as to defendant Wix. Generally 

i continued on I.!Brch 13, 1945. Pending. 
' , -Woodman, mtdn JIIlal dba 1 I/88sacbuaetta Feb. 23, 1943 Se08. 15(0){1) and )D(b) of Final judgnent 117 the Court Aug. 15, 1944. 

(WOodman " COmpI\IIT) the Sacur1 ties ExChange Act , ot 1934. -
J , 

Young, (I.e A.) at ale 3 I!lIlstem District April 18, 1944 Seell. 16(a), 14(&) and 2O(c) Final judgnent by consent as to al.l defenclants on 
. ot 1Ii0bif!llll ot the Seeur1 ties Exchange Feb. 26, 1945 

Act of 1934. , 

OtiS, (DSwanl V.) lit ale )D SOUtbem DiBtrict oct. 24, 1944 sees. 7(A), 17(a) and 36 ot COk.1es1on souilht to enjoin defendants ~m 'violating - of Mar Yon the Dlvestment COmpanT Act sees. 7(a), 17(a) and,36 ,of, tlte 1940 Act and requested 
ot 1940. appointment 01' a receiver. Def'enclants agreed to re-, 

organize eo 88 to eliminate the abuses complained ot 
- follcming Which on July J, 1945 action waD d18m1Beed 

\ by the Commission on stipulation. 

! 
f VI 



TABLE 27.-IIId:1c:tments I'et1Imed far violation of tho AcUJ admin1Dtered b:v the Comm1ssion, the mall haud statute (sec. 33S, t1t.le 18, U. S. C~), SIl4 other related Fedilre.l atatut. 
" (wIIare the CommissiOll took p3l't in the 1nvest1gat1on aid development of the caae) 'llb1.ch'1IWe peDd1ng dur1ng the ~cal year SlllSed June 30, 1945. , 

,\ - };f 
lIame of case 

U. S. v. A. B. JOJUIS, ct' ale 
(Colonial '1'rsd1og, CCImpI\Z\y) , 

U. S. v. samuel J. 1fasta1n, at ale 
(Ccut.1nental Securities Corpo-
I'IlIt1cn) , 

U. S', v. Bm strehl, at al. 
" (C. G. Blackwell) -

u. S. v. Helvan D. I!Bl7nBII, at el. 
( Bamlers, 0Iral:IIi " ~) 

U._S., v. _Jochus, F. S1mDDa. ,ct_,alo. 
:' (pGOpliiS Gis ,,- on 'CorPoration)' 

, 

U. S. v. ArtINr C. fb1Irm:ln, at al. 

U. S. T. IfBn7 Low at al., 
(TreDton Valley D1stlll8l'8 Ccrpo

, rat1cn) 

\ U. oS. v. !Io1'maI1 'i1. lIlDuae, at al. 

U. S. v. 85mond B. BroDson, at ale 
(aasdad Copper Corporation) 

Number 
ofd&
t~s 

n 

15 

, 
I 

11 

7 

n --,. ---

10 

9 
3 

2 

3 

8 

-

United States 
District Court 

Southern District of 
H5 York 

: 

Southern District ,ot 
Hew York 

!iNtern D1.Iitrict ot 
III.cb1gan 

Western District of 
~ \lIliiil1iigtOn- " 

do 

do 
l1uIsachusctta 

EUtam District ot 
111ch1gaD , 

Southam District Of 
llew York . , 

Southern District of 
llew York 

1/, 

\ 

--

~ 16,1935 

,Dec. 3. 1937 

AprU 26, 1935 

Get. 19, 1936 

./ 

_ . _ ~! J.0,1937~, 

\ 

J1me 25, 1935 

Dec. 3, 1935 
Jan., 19, 1939 

Feb. 3, 1939 

,Oct. 26, 1938 

,liar. 8, 1939 

Charges 

Sees. 5(a) aid 17(a) of 1933 Act, 
Sees. sa SlId 338, T1t.le.18, 
U. S. C. 

Sec. 17(a) ot 1933 Act, Sees. sa 
SlId 33S, T1t.le 18, U. S. c. ' 

Sec. 17(a)(1) ot 1933 Act, Sees. -
sa SlId 338, Titl,e 18, U. S. C. 

SeC!l. 17(8)(1) SlId (2) ot 1933 
Act,~ Sees. sa SlId 338, Title 18, 
U. S. C • 

_ S8O •. 1.7(a)(1) of ~933 ~~J Sece.. -sa SlId 33S, '!'it.le '18, -U.--S;' C; "', 
do • ' 

, do ~ 
S,sc. 17(a)(2) ot 1933 Act, Sees. 

SS SlId 338, Title 18, u. S. C,, 

I 

Sec. 17(a)(1) of 1933 Act, aid 
Seo. 338, '!'itle 3:8, O. s. C. 

CoIl8{l1rac:v to violate Seca. 
9(a)(1)(A), (B) SlId (C) an! 
Seo. 9(a)(2) of 1934 Act 
(!lBnipulat1~) • 

Secs. 5(a)(1) SlId (2) and 
17(a)(1) of 1933 Act, Sees. I 

sa &lid 338, T1t.le 18, o. s. C. 

11 Parenthetical raterenoe 18 to lI8IIIe under 1ib1ch iDvestigat10n 'IIB8 Cllft'iel1 prior to 1nd1ctmeDt. 

Status of cue 

PeDd1Ds as to priIlctpal deteadanta, I 
A. B. JOIIB8 an! H. J. JOIIB8, 1Ibo have 
DOt beOD appreb8114ed. lDil1ctaea1; 
DOlle prossed as to' deceased detezdant' 
SlId d1IIIi1BBed U to S oo-clettmdauts. 

SUVl'r pleaded gu1lt;y Nov. 29, 1944 Slid 
11118 eentODeal to 18 montlls impr1e~. 
,Exeoat1cn of aentODce 1188 8U8pCIded &lid 
detBDdant placed on probation. Case 
peDd1JIa as to IforriB Cohone rour d&
teadanta preriouB~ bad pleaded guUty 
SlId 7 others were oODVicted atter trial. 
'DIe 1D!1otm611t _ nolle pnxIaed u to 
one detBDdant aDci-cS1l1mlBaed 'U to 

,8DOther. 
The t1iO priDo1pal detBDdaDta pleaded 
guUty aid were aentenced. IIId:1ctmeDt 
Dolle proeseiS as to 9 detBDdante. 

Ccmv:I.ct:l.oll8 bave beBD obta1ned as to 5 
detBJlllaute. case peud1Dg as to 2 d&
tBDdants, OIIe of'Gam is a tugitlYe. 

frialB on third 1nd1otllent reeulted 111 
'6"CODV1i1tiODli 8aS 3 aociaittGlB. =CloJIV1ct1OD ,
of 1f78l'8 atter a retr:\.al '1188' r8V8l'8ed b,r 
C. C. A~ 9 011 Febl'USl',V 20, 1945. Prev10ueq 
t1rst SlId aecoud 1Dd1ctmBDte were' cl1Bm1.I8ed. 

Lev1neoD pletded guUty on June 12, 19<G6 &lid 
1188 aODt8llOed to 0118'7881" 8ZId one ., " 
aeDtODce 81I8peuc!ed SlId de!eudalt placed on 
probat1oD tor 2 7tm'8 o __ bIg after 
OOIIIplatiOll ot a 81111teuoe be1ng aerved Der 
8IIOther charge. Case peDd1Dg 88 to 1'Il1l1'lll8ll,-
1Iboee tnae DBme lB George II. sa1D1dere, 1UId, , 
1Il1o bas DOt 7at b_ apprehtlllded. PrerioU8~, 
L1Doola pletded guUty &lid '1188 aeDtBDoaS. 

Case peDd1JIa. 

Petition tor writ of certiorari to rev1_ 
,3udPent of C. C. A. 2 upholdiDg ccmv1ct1onB 
ot l6.nUBe aDd Pslletier dBD1ed on Oct. 9, 
1944 (~ O. s. 716). Prev1o~, the tb1rd 
-.4etBDdant pleaded guUt;y &lid 1188 aeDtseal. 

Ja!peute of oOD91ct1cm as to BromIoD aDd the 
Co1'oIIa4o DevelopmeDt Corporatioa ott1rmed by 
C. C. A. 2 on Dec. l4, 19~. Appeal of the 
Veatherbee Proceas Corporation d18IIIlBsed. Fiva 
detBDdants had baea oonri.cted aJJd one det8lldaat 

, acquitted. ,Case peDd1JI& u to 2basa, 1Il1o _ 
gftDted a_ce. Prev1ousq, 1nd1otmBDt 
cl1Bm1eaed 88 to one det~. 
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TA!l.E 27.-Iml~ m1lZ'llad tor violat1DD ot the Acte adminuterad by the CCIIIIlIIiB8~n, the maU-fraud statuta (seo. 338, title 18, U. s. C.), and other related Federal statutes 
(1Ihere the CoaIIIi1ssion took p8I't 111 the Javeet1sation a:ad d.avel.opIIIeDt ot :the 0880) 1Ih1ch were peD11z1g durlDg the tisca1 7B11l" ended J1DI8 30, 19,45 .-Continu~ 

- Iia=er . 
Y \ old .. UD1ted States 

lIIIIIIe ol GIllIe tClllante ,DiBtl'lot Court 

U. S. v. IIaZ'Old B. OrInr, 811 ale .17 . Soutbem Distl'lot ot 
(CoDtmeDtal SeClJl'it1e11' Corpol'lltion) Bar Yom 

6 • 
6- • 

u. S. v: Louis C. Oeorse, 'et ale '3 : Southem Distr10t ot 
(A~t1oProduots' Corpol'lltion) Bar Yom 
/ 

U. S. v. ,Bf1tIZ7 L •. BIker - 1 Soath8l'D Distl'lct ol , 
Cal1t0l'l11a 

U. S., v. C. JIlltoD Smith, 811 ale 4 Soutbern D1stl'lot ot' 
(Borth P8I!D Oil La:ads. Inc.) Beir York 

u. S.v. K8I!D~ B.~. 811 al. 7 . D1at~ ot ColUlllbia 
(JfeIIori.al J!Dtates) , 

" . 
u. S. v. l'b1lip CorIIel1us WIIlah. 2l Soutbem District ol 

811 ale (BI. CIInada 1Iine8. Inoo) Raw York 

U. S. v. PJiu1p J. I[~, 811 al. 7 Nortbem Distl'lct of 
(C8mpIIna Gold Hines, Ino.) - m1zlo1B 

u. s. v. iIBrlT J. lI!Bllen .(~ Cru) 1 Northern D1stl'lct of , 
nllno1B ' 

U. S. v. ArDold Joems, 811 al. 9 Nortbem District ot 
(les_ Corpol'Ilt1on 1DterDaUoDal) D.llno1B -

U. s. v. IIlIIuIl K. Rlll. 811 al. 12 Northern Distriot of 
Ohio 

u. s. v. IIeotor Gomes. lit al. 4 Southern Distl'lct ol 
(1BDaII Del Pl.GIIIo, ·S. A.) Har York 

U. S. '9:. 1. A. JIoAftImr, 1 lrestem D1etl'lct' of 
AnaD888 

U.S.v. J~~L&atha 1 Northern'D1Btriot ol 
, (*-e OU Cc:\mpaIv'. Inc.) Qeo1'8iB 

-

Rov. 2, 1938 

liar. 31" 1939 

~31, 1m 

Secs. 88 aDd 338, Title 18, 
U. S. C. 

Apr. 30, 19~ Seos. 9(a)(l)(B) am (c), aDd 
9(a)(2) of 1934 A~. Secs. 88 
aDd 338

l 
Title 18, U. S. C. 

Mar. 25, 1939 Seos. 17 a)(i),aad (3) of 1933 
Act end Sec. 338, Title 18, 

1 u. s. c. . 
Rov. 7, 19~ Sees. 5(a)(2) aDd 17(a)(3) ol 
I 1933 Act. Secs. 88 aDd 338,' 

Title 18t U. s. C. .' 
Sept. 16, '19~ , Sec .. 17(a}(1) ol 1933 Aot. Secs. 

88 aDd 3!8, Title 18, U. S. C. 

sept. 26, 19~ 

Apr. 15, 19~ 

1II.r. 15, 19~ 

Dec. 13, 19~ 

IIa7 21., 19~ 

J1DI8 18, 19~ 

Aug. 20, 1941 

Sec. 17(a)(1) and (2) or 1933 
\ Act, Seos. 88 aDd 338, Title 

18, U. S. C. 
,Sec. 338, Title 18, U. S. C. 

Seo. 17(a)(1) or 1933 Act and 
·Sec. 338t Title 18, U. S. C. 
Sec. 17(6)(1) of 1933 Act. SSCII. 
88 aDd 338, Title 18, U. S. C. 

seeS. 88 and 338, Title 18, 
U. s. c. ' 

, Secs. 5(a)(1) aDd 17(a)(1) of 
1.933 Act. Sees. 88 aDd 338, 
Title 18, U. S. C. _ 

Sec. 338, Title 18, U. S. C. 

Apr. 29, 19~. Sec. 17(a)(1) of 1933 Act, aDd 
Sec. 338; Title 18, U. S. C. 

Statue' of OIlSe 

One defendant p~ed guUty to the first 
indictment 1ih1c:b 1I!IS nolle orossed as to 
the remairl1Dg 'defendants. Prev:l.ous:q, the 
secolld 1ndiotmst 1188 nolle prossed as to, 
ell defendants. The third indictment lI8Il 

nolle prossed as to the corporate deflmdant, 
, ODe defe1ldant had p1es4ed guUty tharElllJlder, 

am 4 others ... ere convicted attar trial. 
One defendant has been smenced'upOD plea of 
guUt;n one defendant reportEd dscS88ed. 
Pending as to ODe defendant. 

DefeQUmt not apprehended. ~e pend:Ing. 

Case' pending. One d8t'endant not apprehealed. 

Case pend1zlg 88 to 1fart1n~ ~ (a ~itive), 
am Sarahik, -1Oho 18 preaent:q inaaroerated m 

, a U. S. Penitentiary on andther cbarge. 
, Prev1oullly, f 4 other defendants pleaded guUty 

aDd were sentenced. 
ImlictmeDt nolle prossed ~:to ell defendants 
on Novembm.: 26, 1944. ' 

Daree pleaded gOuty to ODe count an Jan. 22, 
1945 end was fined $lOOO. Imiictment d1sm1Beed 
88 to tlro defeQUmts end no1 proesed 88 to four > 
remain1zlg defendants. 

Case pending. 

Jury failed to agree on first tl'lal. On retl'lal 
to Court without 11 jlU7 .. 5 defendentB vll1'e ao
quitted on November 30, 1944. Iml1ctment 
prev1cusly dl8m1Bsed ae to 4 defendants. , 

Ten defendaDte have pleadEd guUty and have been 
sentenced. Case pend1zlg.88 to Gould am LBlriB. 

Two defendants prev1cusly pleaded gn11ty aDd were 
sentenced. Imlictment nolle prossEd aD to Ross 

- and mail' on Varch 6, 1945.' 
Case peoding. _ 

Defendant acquitted an Jlarch 27, 1945! 

------~--------------·--------------,I--------I-------------------I----------~-~I------------------------------

I 



'fABLE 27.-lDI1ctmeDts-:returaed tor v10latSDn ot tbe Acts adm1n1Btered lv the CcnaII!1saion. the man mud statute (see. 338, title 18. V. S. C.), aud other rolat611 Fedaral. stetlltea 
(1lhere ,the Commission took paI"t 1D the 1DveetiptloD BIId. 4evelopmaDt ot the GIllIe) wb1ch 1fC'8 JIIIIIIl1Jls 4v1Dg the t1aca1 y_ 8IIIled JuDe 30. 1945.--cont1nu!!d -

1lIDI!b8r. 
'JJ ot 4 .. UD1ted States ID410tmeDt 

Hame ot case t8lldazrta District Court retumed Chars. Statua of CllBe 

V. 8. v. Theodore P. Hei411l' 4 
\ 

. Southam 'D1striot. of JuDe 10. 194 8eo. 24 of 1933 Act. IIDIl 8es. 88. Datt pleaded pllt7 to thUd bIIU.CItIIIeS 
(~CIIID 'l'raDteed PImds. IDo.) lIaw York 'l'1tle 18 •. V. S. c. ' BJd'lllllll sflIIteDoed to a y_ 8IId a dIv'. 

EEeout1oD ot tb1a s8DteDoe 1188 II1IIlI- ' 
: r=ed aDd Daft placed on probatlcm tor 

4· 40 40 Sec. 88 am! 338. 'l'1t1e 18. V.8.C. :r-. 011 OGtobsr ~ 1944, C. C. A. a 
Bt£1mall the ol'illl' or e trial 00IIJ't 

-. ! " 
481V'11t8 W_els' IIIOtloD to 'II1t114zoaw Iija 
'JIltla ot suUt7 on ths Wl'4 !JId1ctmeat. 

9 do 40 Seo. 17(a)(1) or 1933 Act, Seca. Prev1owJ~. 1ei481' plE84e4 saUt7 to all 
88 am! 338, 'l'1tle 18. V. 8. C. 3 :lJllU.otmeDta &IId.1lIIIB S8llteDo::Io Amer1_ 

'l'n18tee4 hada, IDe. plea4i!1l coat_ 
4_ to f1rat 2 1IId1C1buDts 8IId 1188 

" .: 
plaoall OD probatlcm tor 5 ye:artJJ IraAe 
pleaded pllty to OODSpSzoaq ~ of 

'- t1ret 1IId1ot11111l1t.. 1mpos1t1oD of seateDoe 
was II1I8plllllled. aud ItaDe plaOed'OD 

, probatlcm tor 2 yl\lU'B, the seOOJlit . . 
1IId1otmeDt 'I1IBB DOlle p1"CIIIsall as to &IDe, , " aDd Jacobs pl834ed p11to' to tbe WJd 

, 1IId1otma11t. aid 1188 SflIItllDOed. . case 
G - pelld1Dg U to' raaa1D1Ds 4ataadaBts. 

V. S. T. Robert B. Z:8U.a. et· al. 4 District ot· Co1U111biB Feb. 16, 1943 Seo. 17(a)(1) ot 1933 Act, Seo. case 1'eIIIUDa. 
. .. (~~o~Rat~~ =~=~.~l~~o ~ .- = - - 338, Title 18. V.S.C. 

- ---- - ---- - ~ -- ---- - --.- - - . - - . --"----~;J_;_ --=- -- :--:; - -=---= -:--=--- = .:;.---~ -= - .-= .--
_Det8lldallt. toaDd saUto' OD pl.'of ~ V. 8. v. August r. 8later 1 Southem . IlSstrict of 8ept. 17, 194- Seo. 17(a)(1) ot 1933 Act, Sec. 

(Autcm3tio l!b8aelll"1Ds. IDo.) caJ..1!om1a 338, Title 18, V. S •. C. coatllllll_ oil Jan. 3. 1945. S.mlCe 
lI\IBp8IIdall aDd dat8lld8Dt placed lID 

- probat1oD tor 5 yl\lU'B. 00IId1 tionall OD 
IDld.IIi tuU reat1tution.to nct1mll. 

V. S. v. James B. Coll1Ds. at al. 5 Southam District of Feb. 4, 1942 Sec. 17(a)(1) of 1933 Aot, Sees. COll.1D8, F1BalIpaal 8Dd Sah1m camiotE4 
(UDioJ1 Aaaoc1ated HlJ1ea ~) , . ca1Uomia ~ IIIId 3.~8, Title 18, V.8.C • OD ~'CIOIIIIt. OD ~ 25. 1944-

IlIpos1t1OD of sellt.8D08 IIIIBpelld611 OD .. 
q. 1, 1944. tor CIII8~. Appea1a 
to C. C. A. 9 \'lIII'8 cI1am1ase4 OD Itu'cb l4, 
1945 OD gl"OUD4 that ol'ier of t.rin1 -" 

- 81IBJIIIDd1Dg sfllltellae. v1t.bout ~ 
, 4at8IIdaDtB OD probatiml 11&11 DOt a t:lDal 

~ 8IId DOt'appealable. 011 Apr1113, 
19106 tbese det8lldallt.s '1181'9 l'8Bellt.eDOGl 
to CIII8 7_IS 5mpI'1sozmaDt eaob, 8lllloutioD 
lI1I8p8IIIled tOr 2 yeare aal dateDdaDt8 
placed OD probation tor a 78U'B. 110l'81&li 
8IId OOl'ioD were aoquitted atter tnal. 

I 

f 

-



TABLB 27.-IDd1ct.m.enta retumed for v1Olat1m of the Acts adm1.n1stered by the COIIIIId.Bsion. the maU-traud statute (see. 338,/t1tle lB, U. -So C.), II!ld other related Federal. statutes 
(1Ibere the CamniBsion took part iZI the :luvestigat1oD IIIId development o~ the caae).1Ih1eh were pead1ng . during the fl808l. ;year elided J1I1\e 30, 1945.-cont1nued _ , 

!I 
Rams of Case 

U. S. v. Eo J!. l!oCl.ean &: CoaiplllV, 
eli ale (Dawn Gold lI'mea. Ltd.) 

U. S. v. Charles BeBdon, et ale 

u. S. v. Ifark A. FreE!IIIIID. et ale 
(Consolidated Assoalates. Inc.) 

./ u. S. v. otto B. Dagg, et ale 
(Dagg &: COJIIPBII7, Inc.) 

u. S. v. FtdBlit;y waa1ment 
AsSOciation, et ale \ 

. 

u. S. v. Jacob Iforris Danziger, 
·et ale (Tr1D1dBd Interuat10nal 
Petl'Olaam Ltd.) 

u. S. v. Freder1ck B. B!1.ckIIIa1er, 
et al. (Sentenal Corporat1m) 

u. S. v. 'B!1.rt CecU LuC88 

N1lBIber 
of de-

feudants 

2 

7 

12 

2 

33' 

5 

lB 

6 

6 

1 

tID1ted States 
D1Btriet Court 

Bl.Btsrn District of 
lI1chigan 

do 

do 
'" 

Vassachllsetta 

Northern District of 
Dl1DoiB 

liestern District of 
~h1Ilgton 

Bl.Btern District or 
II1chigan 

Southern District of 
Calitornis, 

, 

Southern District of 
Ohio _ 

Southern D1Btr1et of 
New York 

7IId1ctment 
ret1ll'lled . 

Oct. 21, 1941-

do 

~ 

do 

Oct. ' 16,1941-

. 
Feb. 25, 194'3 

J1.me 29, 19~ . 
~ Dec. 1, 1941-

Dec. 30, 1941-

-

Feb. 2, 1942 

Aug. 19, 19~ 

Cbarges 

Sec. 5(a) of 1934 Act 

Sec. 5(a)(1) II!ld (2) of 
1933 Act, Sec. 88, Title 
lB, U. S. C. 

Sees. 17(&)(1) &lid (2) of 
1933 Acta Sees. 88 and 
338, Title lB, u. S. c. 

, 
See. 17(a)(1) of 1933 !ct, 
Secs. 88 II!ld 338, Title lB, 
U. S. C. 

Sees. 99 and 339, Title lB. 
u. S. C. . 

Sec. 17(a)(1) II!ld (3) of 
1933 Act, and Sees. 88 and 
338, ~tle lB,' u. S. C. 

Sec. ,17(a)(1) of 1933 Act, 
Secs. 9S3 and 338; Title lB, 
u. S. C. 

_ Sec. 5(a)(2) and 17(a)(1) of 
1933 Act, Sacs. 88 and 338, 
Title lB, u. S. C., 

Sec. 17(a) of 1933 Act, Sec. 
338, Title lB, u. S. C. 

Sec. 338, T1t~.l8, u. S. C. 

!I Parenthet108l. reference 111 to _ UDder ltIich investigation 11&8 carried prior to 1nd1ctment. 

Status of case 

Case peading as to first :lnd1ctment. 
Kaufman II!ld Nidi teh 1181'8 convicted atter 
triIiJ. on second and thh'd 1nd1ctmenta 
on Nov. 4, 19-'4. Kaufman 1iII88 sentenced 
to 7 ;years' 1mpr1Bollllent and tiDed 81,000, 
and N1d1tch _ sentence! to 10 ;yeBl'8' ' 
:lmpr1BOIIIIeDt end fined is ,000. lI'au1lIIan 
bas rUed DOtice or appeal. On Oct. 3, 
1944, Lewis pleaded gu1lt;y to count 3 of 
second indictment charging violation of 
Sec. 5(a)(2) of 1933 Act &lid to count 4 
of thh'd indictment cberg1Dg violation 
of Sec. 338, Title lB, u. S. C. and 'IIBII . 
fiDed 12,000. 

Besdon prev10ualJ pleaded gu1lty and 'IIBII ,. 
sentenced. I:IId1ctment nolle prossed BB 

to Ouest, Dec. 27, 1944 • 
Case pending as to 10 defeudanta. TI;o , 
deteudantB previ01l9ly pleade! guUt;y II!ld 
were sentence!.· One defEBJd&nt die! • 

Convictions obtained against 3 deteudantB 
on the conspirsc:y count. One defendant 
11&8 acquitted. Case pending onq as to 
DuVall wlx! 18 a fugitive. 

Six detendants apprehended. One defendant 
deceased. Pending • 

Danziger, \IIIlce Developmeni Co. and 'l'r1n1dad 
lIrt.9l'D8tional. Petro181l111 Ltd. convicted on 
Feb. 3, 1945. Danziger 'II8S sentence! to 
15 months' :Impr1B_nt end eadl of the 
corporate- defendants W8B tiDed $2400. These 
three detendanta bave fUe! notices of ap
peal. Carter pleaded guUt;y to cODSp1raqy 
count on Ja. 10, 19~ and "1188 sentenced to 
15 months' :lmpr1Bcmm<mt, later reduce! to . 
60 clays. Trial or 2 other detandsnta 
pending. 

Convictions obtaiZled as to 6 deteud&nt8, one 
of whom died before sentence 1188 imposed. 
111e remaining detend&nts appealed. C~ 
affirmed judgmente an J1Il;y 3, 19440 
Petition for rehearing den1ed Aug. 14. 19440 

Deteudant apprehended AprU 11, 1916. Case 
pending. 



'fABLE 27_lD41otIa8Dte mlll'D8ll for v1olation of the AGte Idm1II1Iterecl _ the CoIIIII1asiDD, the maU-traud statute (lleo. 338, title 18, U. s. C.), all! other l'Blated Federal IltatutBII 
(-- the CCIIIIIII1H1oD took part in the mnetJcat10D IUd dmIlopmeDt. of the cue) 1Ih1ch were peII!1ac dll1'SDg the t1IIoal 7e&l" eD4ed. JuDe 30, 1945.-CoDt.1nWld. 

l'lImber 
W ot4~ 1ID1ted. states IJId.1otment 

.... of cue fetID • D1Btr1ct Court retumed. 

'0. 8. T. Jou L. App1eb&ua
S 

ot ale 4 1reetefta Di8tr1ct of Sept. 11, 1942 
(J. Samel 1racker, et. al. 1_ TON 

do do 

-

do 40 

do do 
U. S. T. S. Se1Dt1e1d, at al. 4 JIorthena D1atriot of Oct. 1, 1945 
(qeDBral COlIIIIodi tiBII CCIIIJIIU\Y) DlJ.JIo1ll 

u. S. T. Bush II. lfDD3ar, at al. , Delaware Ira7 26, 1942 
('l'he JlaDtle Club) 

12 do Sept.. 22, 1942 

U. S. T. Ilan'BT B. Bavenor 1 SOUthena DiIItrict of 
II8Ir Tor!!: 

A1I8. 19, 1942 

-
U. S. v. hmIk J. 1I,7aD, at ale 
(a.earch _ IDveetmeDt. Compazv) 

4 PBat_ DI.etr1ct of 
Borth Qarol1Da 

Sept.. 21, 1942 

u. S. v. Pb1lip A. Freer, at ale 
(P1Dlex Incorporated) 

3 D1nr1at of Co111111b1a Sept.. 11, 1910'3 

U. s. T. JobD B«rak, at ale 6 JlllsterD DiIItriat of 
lII.ohicaD 

Juq 30, 1942 

1 do do 
~ , do do 

U. S. T. Gabriel Dial, et. ale 13 1!IaIItena D1atriot. of Sept.. 4, 1942 
(Plaqu~ Land. O~) Lowi8lla 

2 do Rav. 6, 1942 

J:I l'IIreDtbet1cal ret_e 111 to _ 1IIIder whioh 1Dveat1pt1cm waa oamed prior to indictmeDt.. 

Obara_ 

Seo. 15(a) of 1934 Act. 

8BC8.17~a)(1) aDd. 5(a)(1) 
all! (2 of 1933 Aat, SeCII. 
88 aDd. 338, Title lS, 
U. S. C. 

Coll8piraa,y to violate 
Seo. 17{b) of 1933 Act. 

Sec. 17(b) of 19.33 Aat. 
S8CII. 88 aDd 338, Title 18, 
u. S. c. 

Sec. 17(a)(1) of 1933 AatJ 
SeCII. 88 aDd. 338, Title 18, 
U. S. C. 

CoI18p1raa,y to violate Sec. 338 
Title 18, U. S. C. 

Sec. 338, 'l'itle 18, U. S. C. 

Sec. 17(a)(1) of 1933 ActJ 
Sece. ,88 and 338, 'l'itle 18. 
U. S. C. 

Sec. 17(a)(1) of 1933 Act, 
SeCII. 88 and. 338, Title 18, 
U. S. c. 

Seo. 17(a)(1) of 1933 Aat, Sec. 
338, Title 18, U. S. C., aid 
~1:raa,y to violate SeCII. 
17(a (1) aid (2) of 19.33 Act 
and. Sec. 338, Title,18, U.S.C. 

Sec. 15( a) of 19.34 Aat. 

SeCII. 5(a)(1) and. (2) of 1933 
Aat, aDd. conapiraa,y to violate 
th1ll IItatute. 

Sec. 17(a)(1) of 1933 Act. ani 
Sec. 338, 'l'itle 18, U. S. C. 

Seo. 338. 'l'itle 18, U. S. C. 

StatUI! or CBIIe 

Pleas of guilt7 entered 'tu SoiDfie1d, 
Vidaver and. Lauer. Each defeDdant 
lIentenced to 1 7ear all! 1 cIa7. Case 
p8lll1ing as to Ainbinder, who has been 
apprehended. 

Judgments of conviction of all defeDd.antll 
on first indictment. all! 7 defendants 
on lIecond indictment, atf1rmed _ C.C.A. 
3 on Dec. 1, 1944. Certiorari denied 
IIa.y 21, 1910. Second indictment 
previousq 1II1II diIIm1IIsed BII-t.O 2 derendaDta 
aDd. 3 defen1ant8 were acquitted. 

DatanSante conTioted on Oct. 18, 1944 aDd. 
sentenced to 15 IIIOIIthS' 1mpr1e0llllleDt.. 
Iiotice of appeal rUed Nov. 1, 1944. 
ELection to lIe"e lleatenoe fUed Dec. 1, 
1944. Appeal 111. thdraWII on Apr. 12, 1910. 

case pemling. 

lIotion to strike the indictment as to all 
def8lld.aDt.ll 1188 denied IIa.y 8, 1944. Pending. 

Casell Pen11Dg. 

Nine defen1anta, were rouDd. guilt7 OD trial. 
Sentenoes ranged fZ'all S 7ears and. 1 cIa;y to 
8 7881'1. lla.nzella reported deceased. Keifer 
and Addler did not go to trial. All d&
feadaDta who were convicted ho.ve rUed notice 
of appeal. SecoDd. indictment pending. 



'UBLE 27.-Ind1ctmeDts returned tor violation ot the Acta Bdm:!.n1stared 117 the COIIin1asion, the mau.-tlflud statute (sec. 338, title lS, U. S. C.), and ather related Fedaral. statutEill 
(vhere the Commission took part 111 the tDvaatigat10n and developm.SIIt ot tba case) 1Ih1ch were pead1ng durblg the tiscal. ;year Bllded June.30, 1945. 

y 
H8IIe of cas S 

U. S. v. Joseph L. Bassett, et sl. 
(If. B. lock 1lompIuI;J') 

U. S. v. ArthUr B. lffatt, et ale 
(Ccmmarcial UDiel'llZ'iters, Ina.) 

U. S. v. Frank ADUIoI\Y Ohlman, et al. 
(I.. J. 1farr1a, et aJ..) 

U. S. v. L1DJ1l T. Il00", et ale 

U. S. v. Jacob 'Perlman 

U. S. v. George Bowell.j et al. 
(Teus Ilational Lite lDourance Co.) 

u. S. v. J8IIlEill 0rv1ll Gall0W87, et ale 
• • (liumboldt Ifetallice Corp. Ltd.) , 

lfumber 
of d~ 

tendants 

9 

5 

4 

3 

1 

2 

5 

United Statas 
District Court 

FlIBtern D1atrict ot 
New York 

Southern District ot 
IJId1aDa 

Soutbarn District of 
II1ssissippi 

Southem District ot 
Hew York 

Southern District ot 
Te:xas -

Idaho 

lD11ctmSllt 
returned 

VIIr. 2, 1943 

sept. lS, 1943 

Ila;y 5, 1943 

June lS, 1943 

Nov. 5, 19-'2 

~ul:3' 1, 1943 

Sept. 22, 1943 

Cbargas, 

Sees. 17(a)(1) and (2) ot 1933 
Act, Sec. 338, Title lS, U.S.c::., 
and conspilflcy to violate 17(ah2) 
and Sac. 338, Title lS, U.S.C. 

Sao. 88 and 338, ~tle lS, U.S.c. 

Sec. 17(a)(1) ot 1933 Act, Se08. 
88 and 338" Title lS, U. S. C. 

Secs. 5(a)(1) and (2) and 17(a)(1) 
, of 1933 ActJ Sees. 88 and 338, 
Title lS, ,U. S. C. 

Sees. 80 and 231, Title lS, U.S.C. 

Sees. 17(a)(1) and (2) of 1933 
Act, Secs. 98 and 338, Title lS, 
U. S. C. 

Sac'. 17(a)(1) of 1933 Act, S_. 
88 and 338, Title lS, U. S. C • 

• 
1I Par~etical. reference is to name uDier whkh investigation was~carr1ed prior to indictment. 

Status ot caae 

Bassett pleaded guilty as charged. Packard 
and Ouest pleaded guilt)' to conspilflcy 
COUDt, onq. Bassett seDtenced to 2 ;years, 
Packard l! and t ;yeare, Guest to 1 ;y_ and 
4 IIIDDtllli. Trial. opeued June 7, 1945 as to 
lfeierdierclal on the conspiracy count onq.. ' 
Jurr touDi him not guilty. Indictment 
pendillg as to rBll/11n1ug defendants. 

JudpeDts of convict1cns ot Kad:IBon and 
Frankl1n affirmed by C.C.A. 7 on Nov. 15, 
1944. lDdictment ~ed as to Unger, 
Dec. U, 1944. Appeal fl'om jwipent ot 
coDviction volun~ 1r1tbdraml l;r 'ifTatt 
on Dec. -30, 1944. Sclmlman bad prev10uaq 
been, acquitted. 

Ohlman and CBlhoun pleaded guilty on,Vay 2, 
1944, and each was sentenced to 5 yeal'l!, 
axecnt10n of sentence suspended and thlllY 
were placed on probation tor 5 years .. 
Rubem v. Johnson pleaded guUty on Hov. 6, 
1944 and was seDtenced to U months, • 
seDt_e suspended and defendant placed 
on probetion tor U mo!,ltbs, to commence 
from the date of the expiration ot biB 

- present seDtence on another charge. 
Indictment pending as to IIart1n. 

Case pending. 

Case pend1Dg. 
/ 

Detendante convicted after trial on Oct. 3. 
,1944. BowaU 11118 8eDtenced to lS months' 
impriscmment an 3 counts. and 2 yeBl'l! on 

, 4 other counts, the latter sentEllllle beiIIg 
suspended fOr 5 ;years. Freed 1IIIB sentenced 
to 6 IIIDDtbs' iIIpr1Bonment aD 3 oountsJ' and 
ODe ;year and ODe ds;y on 2 IIdd1t:loD&l. counts, 
1Ih1ch latter sentence 1IaB suspended for S 
;years. ' . 

Sml.th pleaded guilty Sept. 9, 1944, 1IB8 
sentenced to 13 IIIDDths' imprlsolllllant, __ 
t10n 1IU8pllllded, t1ned $750, and placed on 
probation for one year. Case pend1Dg as to 
Fisher presentq'Barv1ng a prison sentence 
em another charge. Sentences previousl;y were 
1mposed OD 2 defendants wbo pleaded guilty, 
IIIld one defendant was convicted after trial. 



YABLB 27_lJId1otaeDte N1I1'IIII4 for vWat,icm of t.be lC1te eda1D1et.8Nd 1'1 the CoIIIIIiseioD, the JIIIil.-fftud et.at,1lt.e (sec. 339, Uu. lB, u. s. C.)! am other related J'edora1 statut. 
(*ere the Coaiad8I11cm took part ill the 1DvaIIU&&tioD &Jd llevel.o)lEDt of the cue) 1II11ab 1I8Z'e p8IIIl1Ds d1I1'1ng the fiacal 78&1' OIIIied JUDe 30, l'145.--cont1nuad 

2J , _of_e 

U. S. v. 1II.1IJ'10e .. r-ftt,t, et alo 
(J.aIaraoor ~ eo.) 

17. 8. v. Cbarlell ftoelsD Bice, et al. 
(~lIcpltT eo., lDD.) 

U. S. T. s-.:L 8. A1aaD4er, et 810 

U. 8. v. Salmal. 8. 1laaader 

17. S. T. CIl1ffol'll S. Jo __ , et alo 

~ 
of lie-

t..saate 

3 

2 

1 

1 

1 

2 

, 

4 

, 
1 

3 

u 

tbitad states 
DlArict Coart 

Jllatem DUtri.ct of 
lIloidpa ~ 

• • 
• • 
• • -, 
• • 
• a 

WeeterD D1atriot of 
lIUIWIgtoD 

J.1Iad.co 

80uthem DUtri.crt of 
.. ym 

40 

JImtaDa 

Southlll'll DUtricrt of 
l'lorSda 

IDUot.8JIt 
Named 

April 15, 1943 

April 16, 1943 

Apnl16, 1943 

_l4, 1943 

_l4, 1943 

-l4, 1943 

Iov. 16, 1943 

ar. 9. 1944 

Jau. 28, 1944 

40 

Oct. 21. 1943 

liar. 29. 1944 

QuuosQll 

Sec. 17(a)(1) of 1933 Act, 8_. 98 
_ 338, Title 18, U. s. C. 

Sees. ,(a)(l) IIIIIl (2) of 1933 Act. 

Seoe. ,(a)(l) IIIIIl (2) of 1933 Acrt. 

Sec. 15(a) of 1934 Act. 

Sec. 15(a) of 1934 Act. 

Caaep1ra~ to nolat.e Seoe. ,(a) 
IIIIIl 17(. of 1933 Acrt IIIIIl Sec. 

. 338, Htle 18, U.S.C. 

Section 17(&)(1) of 1933 Acrt, Sees. 
98 81111 338, Htle 18, u. S. C. 

Sec. 17(8)(1) of 1933 lcrt, aDd 
Sec. 338, '1'1tle 18, U. S.· c. 

Sec. 17(.)(1) of 1933 lcrt, Sece. 
98 8IId 338, Title 18, U. S. C. 

Sec. 17(.) 'of 1934 Acrt. 

Sec. 17(a)(1) of 1933 Act, S_. 
98 81111 338, Title 18, U. S. c. 

Soos. 17(.)(1) am (3) of 1933 
Acrt, Seee. 98 &lid 338, Htle 18. 
U. S. c. 

atatUII of cue 

CUe pendiJIa. 

Lub1n pl._ad SU1.1t7 to .au fl'ml ooum, 
8euteDCad to 12 IIII!!. 1mpria_flIlt. aecutfDn 
suspended, placed CD probat1cm for 5 7ear11 
11114 fiDed "',000. Izx!.1.ctment d1n1Iaad as 
to Robert aDd iIaIIard Leantt aDd cue peu:l.1q 
au to StIW8IIII, • fug1t1T.. Prev1~. 
principal detl!lldant II ... Leantt. pl._eel 

. guUtT IIIIIl _ lIent_eel. 
DeteudaDte 1111 OODV1oted after trial _ 
August 29. 1944. l!1oe appealed aDd _ 
_ 15, 1945, C.C.l. 10 NV8l'11eel coll'l'1ct1oD 
au to him. 

Pl._ of suUtT 1I8Z'e eDt8Nd b7 llaaDder. 
Bappaporl.. Golub &Jd !!pReiD. lllude)._ 
fCllllld gullt7 b.Y 311!'Y. Smt_ l'SIIiad tJ. 
2 to 18 IIIOntba 81111 S 711ft' probat1oD. 

lIar1e Erdabl _ tCllllld suUtT JIIIIe 30, 1945 
IIpOII bel' pl.eG of DOlo oODtllll1ero &Jd _ 
lIerrtanced to 14 ~I 1mprillOlllellt. In
cation of lIerrtence IIU8peIIdeel 8D4 detlllldant 
waa placeel CD probation for 5 78IlftI. CUe 
PeadiD& 110 to ClUfol'll a. and Cbarlee Bo 
JabDsClll. 

Elgbt det81ldalst.ll wer. f01llld pUtT upon thelr 
pl.eu of DOlo cent_ere. Fin. _e mpo.ad 
l'IIIIg1.Dg ~ tsoo to Sl5OO. I:Id1Gtaez1t .. 
DOlle proslleel 6a to three lletlllldaDta. 



'.WILl 27_!DU.ota~ NWma4 tw Y50laUoD of tile Mte ~8NIl by tile ca.1.aeioD, tile -.1],.fl'a1ll natut.e (lleo. »S, title 18, U. S. 0.), aDl otbel' related r.tC'lll lltetut..e 
(where the c-1ellion took part Sa tile __ tipUa _ 4~ of the au.) wII1cb 'II'III'Il p8llll1Dg 4111'1Da the tUoal 'TfJ&7: ded J_ 30, 194.5_Contiml.t 

w 
_of .... 

U. S. T. w. a. lraItBel., .. 01. 
(00_ Crab Pot Operatora, IDa.) 

U. S. T. FraDkl1D t._, at 11. 
(CJrapb1t. CloIIIpIq' of America) 

u. s. v. rl'llllk V. IIBJ11111D4 

U. s. v. Jolm I. LlDdbIll'8 

U. s. T. Flor.lda Bcm4" &hue, IzIo., 
et 11. 

U. S. T. _tor ~, at al. I 

U. S. T. GeoIrie A. 11zIa, lit al. 
(CI'oIr Oil. " Re~ Co. Ltd.) 

U. S. T. Leal1e Q. lIiIW8D

S 
et 11. 

(beD llIIlaatr1ea, IzIo. 

U. S. v. Busb Greer CUTlrth8l'll, .. 11. 
(Neoloslol1 rOUDdat1on) 

U. S. T. ao,- Eo C_, lit 11. 
('!'be ~ 1IIrest.aeDt Co.) 

2 

2 

1 

1 

, 
2 

12 

10 

SoIltbem D1atriot at 
mSnoS8 

Weetem DS8triot of 
Ja.e8Cllri 

do 

liar. lS, 194.5 

Dec. 10, 19<13 

1111'. 13, 1945 

hi. 24, 1944 

Apr. 6, 1944 

Apr.' 6, 1944 

J1IIIO 22,1944 

~ 12, 19104 

Oat. 25, 19104 

hi. 3,1944 

do 

SIlO. 17(0)(1) of 1933 Act, S_. 88 
IUd »S, 'f1tl. lB, U. S. O. 

SIlO. 17(.)(1) at 1933 Aat. azd SIlO. 
338, fltle 18, U. S. c. 

Soo. 17(a)(1) ot 1933 Aat, S_.- 88 
l1li4 »S, Title lB, U. S. c. 

Sec. 338, Utlo 18, U. S. C. 

S_. 17(0)(1) azd (3) of 1933 Aat, S_. 88 _ 338, Htlo 18, u.s.o. 
S_. 88 _ 338, Htle 18, U. S. 0 

Secll. 17(a)(1) _ 5(0)(2) at 1933 
Act, Seo. 338, HUe 18, U.S.c. 

SIIOI!I. ,(a)(l) &JI4 17(0)(1) at 1933 
Aat, Sec. 338, Htle 18, U.S.C. 

Soo. 17(0)(1) of 1933 Act, Seoe. 
88 &nil 338, Titl. 18, U. S. C. 

Sec. 338, title 18, U. S. C. 

Sec. 17(0)(1) of 1933 Act. 
Seo. 338. Title 18. U. S. C. 

Stea at cu. 

rreirt.lla1. pl.1I4ecl pilt» au Aua. 21, 1944 
to the CClllllPiI'aGT -= _ .e IIct-.4 
to 18 _ths' Smp:ria~ &Id t1Ded 11,000. 
Iad.iotaaDt cliBll1all. u to W~. 

LIaoD...., t01lDd pUV au ~ 18, 1944, 
\!POD Ida plea ot DOlo contlldere to the 
SIIOUI'it11111 Act nolat1oDll. He "All 
lIaDtenoed to one 711&1' UIl em • ." aIII1 
3 7-' probation. IfoCalm 'IIU fouIIIl 
guilt» on ~ 7, 1944 IDIl WoII lenteDoeIl 
to one 7f11A1' &DIl 3 IIODths on ODe ooaDt, 
_ 37-' pl'Obation on r-iDiDa 00UJrte. 

Ou. peDd1zIg. 

Lalldblll'g 1II1II t~ pUt» upon hie pl.ea of 
nolo coutenl8l'll, Nov. 20, 1944. lie .. 
eentenced to 6 IDODths'~eDt, 
aeout.1on of e __ o ...., 81111P1IIIIl.t, aDl 
dateadant placed on probatiau tOl' one 711&1' 
IDIl d1reot.t to ake OOIIplote l'IIIItitut1on 
to III 'I'1.otW. 

JIot1ODII to 4S8Id.IIe azd to quub the 
mliotmeut, UId dtEl'l'lll' cmII'I'IIl.t Oat. 9, 
1944. CUe pead1Jl&. 

Both deteDdantll COD91oted. attar tr1l1 011 
Apl'il 18, 1945. Lecmal'd WoII lIent_eIl 
to 2 711U'11' SmprS8cmment UId Bobarte to 
OI1e 7II&l' iItpriIIODIIaDt. 

CIIi ad Wenlee ocmY1oted after trill CD 
__ 26, 194.5. JolmIIOI1 WoII ocquittal. 

beD OOII'I1ctar:l attar tl'S81 on l1li'. 1, 194.5, 
azd 11811 eeutCZlood to 3 7-' iItpriII_ct. 
Notice of oppeal tllell. TIro eMeteadante 
were acquitted. 

J'rrq I'etvned. ftl'4iot ot guUv aD to each 
clatelldaDt on Febr,val'Y 20, 1945 but court 
!lot uUe verd.1ct &II to ~ II'oel. ard IIary 
Im'el. UId entared • t1Dd1Ds of lICIt catlv u 
to tb.. C&rruth8l'll" Blllltenced to , 
7lilii'ii' 1IIIpr1IIoment &lid til. notice of 
appeal on IIaI'cb 9. 1945. 

Ilemu1T81'8 ot III datlllldaDtB to tirllt 1Dd.1ot
II8iat Bueta1necl on IIII'cb 12. 1945. Appeal 
to C~1O by CIcml ftIISt peIiIIti.Dc. 

'1'r1I1 on 11100114 1Dd101:Dent pl!lld1Dg. 



.1/ 
IIIIIIe of 0180 

v. S. 'Y. rZ'8lllc IbIr:Itte1d, n 111. ' 
(OllDtl'Gl Sooal'S.t.1OB ~, ot 111.) 

V. S. T. 'fIIo'OIIfie1d IlaDpen;y of , 
• 0Ql1t0l'll10, ot al. 

V. S. 'Y. BSwazo4 J. (ltoll, n al. 
(1IIltS. l!eteltt 00Jp., n al.) 

V. S. 'Y. BI.dr1dae S. P,rioe 
r 

V. S. v. CharleIJ GorclAm St'G8l't 

V. 8. v. ,,_ r. Ib,rClJ', n 11. 

V. S. 'Y. Oeorso A. JiUnbudt, lit al. 
(lila .... BIAltv Ii ~ . 
00., 1110.) . '. . 

~. 

'8 

6 

-~ '3' 

2 
I 

1 

1. 

4 

2 
I 

2 

2' 

, 

----

Soutbom D1Dtriot 01 
oa1S.tonIiB 

. DistriCt 6t 
lbBIJaohallette 

80IItIIem Dietrict at 
IO'IIIl 

-
D1Btrict at laDBao 

'fleatem D18trict at 
1IIslUngtOl! 

Southam DSatnot 01 
R8Ir lark 

Solltbem D1atrlct .01 
rlorida ' 

801ItIIom ~lIt at 
IIdSam 
I 

, D1atriat 01 
llullaahllllotta· 

, 

~ 20,1944 

A\I8 •. 8, 1944 

sept. 29, 1944 

~ Jaai..- 26, 1945-

Hew. 30. 1944 

Mlr. 9. 19045 

Dec. 20. 1944 

reb. 8. 19045 

Fob. 23, 19045 

Mar. 16. 1945 

_16, 19045 

See. 17(a)(1) 01 1933 Act, SecB. 88 
. and 338, Title 18, U. S. C. 

Seo. 17(0)(1) at 1933 Act, . . 
.Seos. ee and 338. Title.1S, U.S.C. 

SOOt 17(0)(1) at 1933 Act, Seee. 
88 BIII1 ~. Title 18, U.tI.C. 

Soo. 17(a)(1)"ot'1933 An) ,', 
Sece. 88 BD4 33S. Title 18. U.S.C. 

Statllll of II1II0 

Six datOlldaDtI 1f8I'e tollllll saUtv OD 1ft'. 10, 
1944, OIUI W88 acquitted IIIId tile iIId10111I11t \ 
'I11III abated u to ODe dat ___ cU.fIIl. 
The 2 oorporate datendaDte were tued 
82i5 ,000 aaab. Sentenoea OD toar SJIdS.'ridaI1 .
detGDdaDtI rans'" traa 6 to 15 aoutlll' _ 
imprSaOl1lllCIDt, IIIId 3 J8111'8' ,"betlODe. 

All datcmdantl wre toa saUtf aD ~,~L 
19045. he8eDt oentllDa811 _ft impelled ftIIIPII8 
froIII 3 :roan ond 3 mantU to , Ja.J'I IIIId , 
IIIDlIths. alll:1 tllD at the dateadutll 'IRII'e t1ud 
8lOOO eaah. AU ot tha doteadaDtu bave _ 

O:~3et; 1945 oovt dueOted vezcU.ot at 
aoquittaJ. eo to The Pent1e1d CompIlJV' 01 . 

. O8l1tolNa, BlIiolc and IoUl\8, OD tile SI'OUll4D 
01 SMut1'1oieDOT of II91dllDoo. 1IId10~ 
'I11III. diBlII1IIl eel u to 'DIe POIIt:le1d CloIIIpIq' 
at Chie. caee peDdillS u to Ifar10we &lid 
BaUJtlon Sal811 CarparaUOII • 

'caee peIIdiDa:. -,-

See. 17(a)(1) 01 1933 Act, Sec. 338. caee pllllllizlB. 
Title 18, U. S. C. 

Sece. 5(a)(2) ODd 17(a) 01 1933 Act, 
See. 338, Titlo 18, U. s. C. 

Sec. 17(a)(1) 01 1933 Act, Seo. 338. 
Title'1St U. S. C. 

Seo. 17(a)(1) ot 1933 Act, Seee. 88 
an\! 33S, Title 18, U. S. C. 

Sea. 17(a)(1) at 1933 Act, SeOB. 88 
. and 338, Title 181 U. S. O. 
SoOt 17(~)(1) ot 1933 Act, Sece. 88 

1IIId· 338, Title 18, U. S. C. 

SOOt 17(a)(3) 01 1933 Aott Soo. 
1,( 0)(1) at 1934 Act ana Rule 
W5C1-2. . 

P8IldSns· 

IIId10tment cU.aml.aeeel due to deatll 01 
defendant. 

caee p8IId1q. 

caee p8lld1Jls. 

I!al'IIbal'dt and. Sabne14er WON 1011IIII Built)
on all aounts aD JUlIO " 194', I!IsmhaI'dt 
was .lImrten0e4 to , :veue I illlprSaOllllellt &lid 
fiDeel 11,000. Salllle!d8l' WIllI IJlllltllDOcd to 
:zt),0111'8 impr1aCIIIIIIDt. IIDI'IIbardt f1l1d 
DOtieO at appeal 011 "uno 20, 1945. 

. caee p8IId1na. 



DIILI 2'7.-IDI1ct&eDte ~umed tor "s,ol&t1oD of tile Aote edDdD1etered lIT the Coamdssioll, the lIIII1l.-tl'aud statute (sec. 338, titJ.e 18, U. s. c.), and other relata4 Fedem lltatutel! 
(1Ibeioe the CoIIIIIIieaioll took part ill tha iD'relltSpt:l.oll &lid deYalopmellt ot the cue) wbich were ]ieDd1JIg dur:lna the tilloal ",ar BIded Jae 30, 1945.-Contillued. 

II\1IIkr 
}J of cle- QlitecJ States Indictment 

lIIIme ot oaae tllllllanW D1atrict COI1l't l'8t\lmed CbB.rges Status of cue 

U. 8. v. w. B. Hempstead. ~, 4 Rhode ra:wxs Apr1l19, 1945 See. 17(a)(3) of 1933 Act, Sec. Case peIIding. 
lit al. 15(c)(1) of 1934 Act and Rule 

1-15C1.-2. Sec. 17(a) of 1934 . Act and Rule 1-17bo5, and Sec • 
32(a) of 1934 Act, BI!d cOJlSpiraq 
to violate theee statutes. 

U. 8. v. ChSld.oal Research FOIIIIdat:l.oll, 3 JlelIIwa1'e 1111' 1, 1945 See. 17(a)(1) of 1933 Act, and PleaB. of gail ty ware elltered on 
me., at al. Sec. 338, TitJ.e 18, U. S. C. JaB 1, 1945 b.r Robert. E. Carroll 

OD behalf of h1mBeU' and Chemical 
Research FoUDdat1cm, Inc. C&rroll 
11118 Baltenced to 2 yeare' 1mpriBoment 
BI!d placed on p~baticn for 3 J8&1'8 
to commence at expiration of sentmoe. 

\ caee pand1ng as to James W. Gilbert. 
U. S. v. L:lggett " .,.1'11 Tobacco Co., 3 I!UtenI D1Btrict of Apr. 2'7, 1945 Sec. 13 and 32 of 1934 Aot, Case pand1ng. 
lit 111. PaJIIYlvania Section 88, TitJ.e 18, U. S. C. 

Ij 
VI 
VI 



American Pcnrer & L1gbt Co •• KL_, 
tr1c Power " L1gbt Corp. 

~: lfaUrice-'~ EtCniiN =-aJid '" 0 :-~-

, ThGl'Oll A. Wood81111 
(CeDtI'al lfIW1e 1vIre:r Co.) 

Ch8l18l'7 Corp., et 111 •• 
lalarel 1l!lter • 088 Corp. 

F11'tb 

tlld.ted States 
C1raait CG1Il't 

of Appeals 

- Fiftt-· --.. o. --.--. 

·J)5atnot of Co111111b1a ' 

Cot. 20, 1942 

Feb. " 1944 

June 8,1944 

Ir!l7 26, 1944 

Rlr. 22, 1945 

Nature aDd h1stor,y of O88e 

Pet.1tiollB to rmeor CoimIdse1on dare 'requ1r1Dg d1ll801ution of 
both campan1.es under Sec. 11(b)(2) of the .1935 Act. Cases 
coneo11datecLby st1pulation. COIIBUtutional.1ty of Sec. 11(b)(2) 

,challtlllged. O!ders atfinud on IDlrch 17, 1944 (1..41 F. 21! 606). 
Rehearing den1ed Apr1118, 1944. Pet.1tlon for cart10ran 
(unopposed by Comn1eslon) tUed JUDD 16, 1944, 8Ild granted 
111:7 28, 1945 (6, Sup. ct. l.J,OO). _ , ' 

Pet1t1oDer, pareDt of Florida PCJIIer" L1ght Co., sought rev1eor' 
ot Comm1ssion order 1IDder 193' Act Z'8<{u1r1ng chaIIsBB Sn Florida's 
aocoUJrts. CCA cHsm1Beed pat1t1oD June 19, 1944 on gro1lllll that 
patlt10ner 11118 not "person aggrilWed" tv order w1t1Wl IIBID1Da ' 
ot Aot 8Ild . bed no standing to 8\1e (14'3 '. 21! 250). _ CCA revareed 
by S\tpl'ellle Court J1IIIe 4. 1945, 8Ild 0880 reSnetated Sn OCA (65 Sup. 
Ct. 12'4). I 

Petition to rIW1eor order under Sec. ll(b)(l) of 19,35 AGII direat1zla 
,petitioner. a repetered bold1n8 cCIIIIPIUW Sn Clties Sern.oo 00. 
8)'8t8lll. to 41vost itself of oU production. tl'Gllllportat1oD, 
ret1n1ng. and markot1ng b1I8Sness as la~1ng nuoosaar,y statutoly 
relatiCIIIBb1p to its reta1Mb1e ps utU1ty bueinGllc. , 

Pet1t1on to rev1ew C0IIIIIIls81on order d8ll71Dl application 1111481' 
Sec. 3(b)(2) of Iuvestment ,COJIIPIIoDT, Act of,191tO tor 4eo1arator,y 
order that petitioner 111 not 1Im!atment 00JIIPII0DT 'II1t1WlIIIOllD1Dg 

. _ .ot .• ot •. .I'1rst appallate ,CIOII1't CllBII.1DVo1viag Act. . _. ___ __ 
- -Petition to' reView COmm18aiOiiorder'dated Dec. 19; 1944;: UDder 

Section 11( e) ot 1935 Act approv1ng plan tor l"qu1dat1on and 
diaeo1ut1on ot Portlalld RaUroed _~. II ststutor,y· eu~ 
a1cl1Br7 of Centrsl. IIa1ne Poaer CCIIIp8I\Y, on grouuts or Com- . 
malon'e lack or .1ur1adiot1oD, an4 Snvas10n ot petitioner's 
property ~. ~- ' . 

Collateral litigation perding Sn SIIpI'8Ile JIldici81 Oourt ot I6aSne 
involves e~ atteok upon Coam1Bs1on'e jurisdiction, -'" 
eeeks to set aside Wrioue tl'llllBllctiollB CClllllllllllll&ted UJlder plaa. ' 
Upon etate court's ratus81 to CCIIIB ider cas e during pend811C7 of 
federal action, pat1tloDare agreed to w1tbdrGw petit10n tor 
rev1ew. (See A~a~a !liet ~. v. ~ 
Company. at a1~App 'fa!l 28 ere ~ 
1I&e amilrua ~e.) Pet.1tiollBl'S' motion to diam1as tUed _ 
June 26, i~ l' ' • 

Plan ot reol'8aza11ation of Federsl. l'lIItar Servioe Corporation lIIIder 
Sec~ 11( e) or 193' Aot, appl'O\'a4 by ,COIIIIII1ssion IIarcb 24. 1941. 
Pl'O\'1ded preterred stock acqu1l'ed by manag8lllent dur1ng per104 
1t waS proposing varlC1lll plaDB of reorpn1l16tion be l1m1ted Sn 
partic1pation to cost pl1lll J4, Sntereat, in cash. Petition tor 
review tUed Oct. 24. 1941. COIIIIII1sBion's- order in th18 roepaot 
revereed by Court ot Al'Pea1e tor D1etnct of Col.wab1a April :n, 
19102 (128 F. 2d 3(3)., Supreme Court mod1tled dec1e1on an4 
reman4ed case Feb. 1, 1943 (318 u. s. eo). on reimrd, 
COIIIIII1sBion reBrt"1l'111ed earlier dec1II1CDL Feb. 7. 1945. PetitiollS 
tor review or second order tUed Mar. 22, 194'. Tao petlt10DB 
coIIB01idated tor hear1ng and determ1Dation, Aug. 3; 1945. 

Stat1lll of O&8e 

Pend1Jlg. 



TABLE 28.-Petit1cms for l'8ri8ll' of orders or Comm1IIs1on 1UIder the Secur1ties Act of 1933, the Securities Exchange ~ct of 1934, the Pub1:l.c utility Holding CompIIZI;y Act of 1935, and the 
Investment CompIIn;y Act of 19~, plllldiDg in c1rou1t courts of appeal.l dur1ng the fiscal year ended June 30, 1945.-Continued 

Unite4 States 
Circuit Court 

Petitioner or Appea1a 

ltIgineers Publ1.c Serriee Co., et ale D1atrict or Columbia 

Albert J. Fleiachlllann Fourth 
(Standard aaa &. Electrio Co.) 

Florida Power &. Light Co. Futh 

IlIIII1el A. GUbert, et al., Seventh 
l!Ugene R. Pike, et 81. 
(1I1.dland 1JD1 tai Co. J BIII1 
II1dlaIId tft1UUes Co.) . 

'!be North American Co. . Second 

Initiating 
papersflled 

Nov. 14, 19~ 

Jan. 13, 1945 

Feb. 25, 1944 

Oct. 26, 19441 
Oct. 'Z1, 1944. 

June 12, 19~J 
. Aug. 21, 19~. 

Nature and history of case 

Petition to rev:l.ew Commission orders, dated Sept.. 16, 19~, and 
Oct. 6, 1942, under Sec. ll(b)(l) of 1935 Act, requiring 
divestment of certain Engineers' propertiee and interests. 
Constitutionality of Sec. ll(b)(l) challenged. Order upheld by 
District of Columbia Appellate Court except as to construction 
of "other businesses" clauses of Sec. l1(b)(l) on which order 
set aside and ease rsmanded, Nov. 22, 1943 (138 F. 2d 936). 
ColJD1l1asion's petition for certiorari (filed Jan. B, 1944), and 
Ehgineers' petition for certiorari (filed Jan. 27, 1944) both 
granted June 5, 1944 (322 U. S. 723). , 

Petition for rev:l.ew of Comr.dssion order of Nov. 15, 1944, 
approving plan of recapitaUzation under Sec. l1(e) of 1935 
Act. On Jan. 29, 1945, Commission moved to dismiss petition on 
gro1Uld that CGA lacked jurisdiction since proceedings for 
enforcement of plan Were pending in U. S. District Court (Del.). 
On Mar. 12, 1945, petitioner fUed motion to d!Bm1ss petition 
without prejudice. 

Petition to review portions of Col!lllission order .under 1935 Act, 
requiring petitioner to make certain changes in its accOUDtB. 

Joint proceedings under Sec. TIB of Bankruptcy Act for 
reorganization of llidland United C01llp!l.lV and its subbolding 
company, IIidl.and util:l.ties Company, in progress since 1934 
and involving III8lV 11 tigated claw and cross claillls. 
Commission's preliminary ana supplemental final opinions and 
orders fUed Sept. 'Z1, 1944, and Oct. 5, 1944, approved under 
Sec. l1(f) of 1935 Act, a plan as according proper recognition 
to the relatiVe litigation strengths of ID8IV conflicting claillls 
and as providing "fair and equitable" treatment to all classes 
entitled to participate. 

Petitions for rev:l.ew fUed Oct. 26 and 2?, 1944. 
Commlssion's orders under Sec. ll(b)(l) of 1935 Act required 

North American to confine itself to single integratai public 
utUity electric systam in St. Louis ares, with certain 
related incidental blsineeses. North American petitioned 
for rev:l.el' On ground that Sec. l1(b)(l), if construed to 
permit such orders, was unconstitutional. Upon stipulation, 
tlIO petitions consolidated. by order of court. Orders sffiImed 
by CCA, Jan. 2B, 191.3 (133 F. 2d 148). Certiorari granted 
Mar. 1, 191.3 (31B U. s. 750). Briefs fUed on merits, but 
argunent delayed pending quorum of justices qualified to hear 
case. :;porum attained and CiUle returned to docket, IIay 28, 
1945. 

StatUI of caae 

Pending in Supnme Court. 

Petition dismissed on 
motion of petitioner 
consented to tv 
CoJllllll.ssion Ifar. 12, 
1945. 

Pending. 

Commission's motions to 
dismiss petitions 
Ij:ranted Dec. 20, 1944 
(146 F. 2d 513) on ground 
that CCA lacked juris
diction to entertain 
petitions and proper 
forum was WAtrict Court 
in whicb Sec. 77B re
organization proceedingS 
were pending. Rehearing 
denied Feb. 10, 1945. 

Pending in SuprEIDe Court. 



-

Pet1t1oD8r , 

Samllel 0k:lD (ELeot:r1o IIcIIId &lid 
Sh8Z'O Co.~ p_ ,. Liabt g:. Sand,. PGIrIIr ,. LScht . . ' 

Slllmel 0kiD (_riaaD " rcn'aSaIl 
1'alIr8J' Co., ·llIIo., &lid Ilaot1'1.o 
Bcmd 8IIIl Sba1"e Co.) 

Samuel 0Id.D (ELeot:r1o Baa4 ,. 
Sbare Co. f' II1II1 AmariCllll Pwer " 
L.1.gJIt Co.) 

Sallmel OIdia"( 1Q.eot:r1o Bcmd & 
. Sbare Co., lLeotl"1a FolIar ,. 
L1gbt Oorp., &lid lhitacl Oaa Col'p.) 

1hd.tacl StateS 
ClroIdt Covt 
, ~ or Appe8lB 

SecoDd 

SeoOIlIl 

I 

Secaad 

Seacmd. 

; 

ID1t1at1Dg 
papere fUed 

1eb. 26, 1944 

~ 

, 
~ 

Har.· 22. 1944 

-

. _ 29, 19104 

July 12, 1944 

'Sept. 20; 1944 

Batura and hiato17' of easo 

Petit1oDsr, m1Dority'etockholdor of Kl.ectrlc Bond &: Sbare Co., 
eousht reri._ of oMer WIder 1935 Act, involVing AllleriCllll 
PcnnIr ,. LiPt Co .. and Florida Powar 11< Light Co •• bath part of 
Bcmd & Share eyatem. Commission maved to' dism1Ba on g1'011II4 
petitioner bad DO otanding to 9119 unless he could. ehOll' 
aomp11aDOB nth rules gavorrWlg stockholdera' der1wtlve 
~ot1one, 8D:I. on further groWld petition M~us BUd 1IICIOt. , ~ 

PetitioDer, mlJIOrity stockholder of ID.ectric !!oDd &: Sbare Co., 
oongbt reri.e;r of order UDder 1935 Act, involving BoII4 &: Sbare 
8IId AIIler1C8D " ForaSall POver Co., Inc., its BUb8:1.cUa17. 
Comm1soioD's motion to d1BaWs, on groun4s peti tl.on8J' had DO 
stalldmg to aue unless he could ahoT: compliance nth rules 
gov8l'!l1Dg stocIdIoldera' der1vative aotions and that petiUon 
'l1li8 frivoloa!l. daDied July 10, 1944 (l43 F. 2d 945). Re-
h-riDs 4eD1ad. July 22. 1944. Comiosion'c soooll4 motion to 

. diBmiae d8lliad without op:lnioil, ~e. 2 f 1944. Certiorari 
greutad liar. 12. 1945 (65 Sup. Ct. 13561. CCA ai'~ 1:r . 
Supreme Covt. JUDe 4, 1945 (65 Snp'. Ct. 1254). ap1A1OD lII!1add 
CD J\1D8 18. 1945. 

Petitioner, minority stockholder of Kl.ectr1c Bond. &: Share Co., 
bad baeD greuted privilege of'l:1m1toci participation bI'a 1935 " 

, Aot proceed1zlg :\nvo1 v:Ing Bond 8< Share and carta:ln of i te , 
~:Wazoiee •. , OIl 1laiY_23. 19.44. Q<?un1B8~.~ ~~"s._ ; 
JiiOt1ODiI -tb8t; trial eiiiwfer be -:'£iioved;- that-pJ'Oo8ed1Dc tie- - - - - -
etqed. am that trial examiner's revocntioD of his priv1lflle. 
of l1mI.tad partioipation be avarrulcd. Petitioner oongbt , 
reviInr of rul1ngo on motions and. requeated sta;y of Comm1Boioll 
proDoediQga. ' 

PetitioD to revieIr order of !!sy 13. 1944, umer 193' Act. 
8pp1'Oving 'application llY ELectric Power & L18ht Corp. for 

,perm1asioD to purchsoe preferred shares of its nba:l.cUa17. 
lf188iBs1ppi pCIIJB1' &: L.1.gJIt Camp8D,Y, conditloDed an c __ 
or aaqaired shares to common shares. CODIIIliosioD aongbt 
d1B1111Bsal or S1lllllllBl7 affirraancs CD groUlld petition 1l1li8 
frivolous.. '. J 

Petitl.oa to reri8lr order of Sept. 7r 1944. approviDg re
orpaiu.tion plan. umer Sec. ll( e) of 1935 Act, or 1hd.ted 
Oaa Corp •• :In which potl.tion ELectric Power" L.1.gJIt Corp. 
BUd Bl.octrio !!oDd & Shara Co. jo:lnad. Commission,s01l8ht 

. diBmiasal on gl'ClWlll that oMer approving Sec. ll( e) plan '. 
ma,y JlQt be revi8ll8d by CCA where plan iB aubjeot to d1Btriat 
CIOIII't SDfor_ut. Petition d1smiBsed (l4S.F. 211.2(6)., 

'. OIl 0k1D'0 petition for certiorari, Cominission conaeded that 
CCA adght have jurisd1ctioD nth respect to portion of OZIler 
relet1ng to BImd & Share's use of proceeds from recrgllDiu.t1oD 
plan - thiB growd for review hBv1Dg prev1ol18~ b_ obaaare4 
by prolixiti of petitioner's papers. ~-June 18, 1945, 1II'it 
of allJ'tiorari greDted l1mI.tad to QUestion whether that part 
of Comm1asion's order wbicb l10ensed BoD4 " Share's 1180 of 
proaeeds 'caD bo reviewed only umer Sec. 24(a) of 1935 Aot.' 

, Jadpant vacated and cause remanded for that purpose. (65 
Sup. ct. 1569) 

... 

stat1l8 of cuo 

0s04er affiftIsd, Deo. 1, 1944,_ 
(145 r. 2d 913) 

1'eDIUDs. 



DJlLB. 28.-Pet1\1GDII fOl' NriMr of __ of c.daeima 1IJder \h. BeouU1811 J.a\'of 1933, the Sacur1ti88 l!llrobaDg. Act of 1934, the Publ10 l1tUtt:' IIold1D& eomp.u;, J.a\ of 1935, ud. the 
~ ~ .n of 1940, JI8IIIliaI :IA oiroait -ne of appeala during the t1eeal year dad JUDe 30, 1945. -Cont1Dued 

PeUtioDar 

on. 20, 1944' 

Seooal lew. 15, 1944 

Sept. 18, 1941 

Dec. 4, 1944 

.Nature and hUtoJ:'7 ot case 

Petition to review order tlll:ier \he 1935 .lot, ot J.vg. 21, 1945. 
approving joiDt appUcation and declaration b.r ELectrio Power 
&. Light Corp. and ita subll1d1a17, If1ss1es1ppi Power &: Ligbt 
Compsny, insotar as BUell app:ruval. related to cancellation ot 
certain preterred shares of lI1esissippi theretof'ore acquired 
b,y ELectric. Order under review 1e related to o~er of' 
ColIIIIiesion dated !lay 13, 1944, 1mrol.1'1ng same parties, 
attirmed b,y CC.l, Dec. 1, 1944, :IA O!dn y. S.E,C. (l45 F. :ad 

, 913). 
PetitiOD to review oMers onder 1935 Aa\, 1ssued Sept;. 1.6 and 
26, 1944, approving joiDt application am declaration ~ 
Kl.eotrio Power &. L:I.gbt Corp. lUll ita subs:i.d1a1T, Arkanllas 
Power &: L:I.gbt Co., involrtng capital contr1but$OD f!'Oll pe.reDt 
to eub"jd1ary aud recapital1eatiOD of subejd1ary. Petitionsr 
1e common stockholder of ELectric Bond lit Share CompIuI.y, parent 
of ELectric Power &. L:l.gbt Corp. 

PetitiOD to revi8lr oMer onder 1935 Act, dated Apl"iJ. 25, 1945, 
pendtt1ng ,,1:Jr,-manths poetpODemeDt ot maturity date of' a 
",000,000 note ow1lIg f'~ American &. Fo:re:lgn Power Compan;r, 
Inc., to ita parent, ELectrio Bond and Shere CoJaparv. Note 18 
ODe of' seriee appraved b,y CoIa1ssion 'CInder oMer of' J8IIII8.1'J' 22, 
1944, also before oourt tor consjderation p111'IIuant. to dec1eima 
of Supreaa Court in~. Y. ~ on June 4, 1945 (65 Sup. ct. 
1254) as lIIISIlded on June 18, 1945. 

Petition to 1'G91n order dEII,YiDg application of petitioner under 
Beo. 2(a)(8) of' 1935 J.ct to be declared not a nbB:i.d1a1T of' the 
Nor\h American Co. Order &tf'1nled April 14, 1942. ODe jUlltioe 
cUasant1!lg. (127 F. 2d )78). Petition f'or rehear1zlg graDted ' 
JlIDe 6, 1942. 011 rehearing, Comm1esion's order &tfil'llled b,y 
eq1IIIl.q divided court, NOV'. 22, 1943 (139 F. 2d 298). Petition 
tor oertiorari granted !lay 24, 1944 (322 u. s. 720). 

Plan ot reorganizatiOD of llD1ted Corp. UDder Sec. l1(e) ot the 
1935 J.ct, involving exchsnge of' Pbil.sdelphia ELectric Comperv 
_ stock: and caeh tor certain preterred stock of' United 
Corp. approved b,y Commission :IA o~era dated Ifov. 24, 1944, am 
Ifov'. 29, 1944, chIIllanged b,y petitiOD8I'S, !m!!£ alia, OD ground", 
(1) tallure of' plan to prov14e tor stockholder approval or 
dietrict court enJ;orc811.ent, (2) application of' "tair and 
equitable· standards gove:rn1ng compulsOJ:'7 reorganizations to 
plan imol1'1ng volUDtaJ:'7 exchange, and (3) tallure to p~ 
adequate represODtation OD board of directors to II1norit,r 
stockbolders. 

Stat'dll of 0118. 

1'ead1Dg. 

P8JId1ng. 



'Ur£8 ::8.-Petlt1oM for Nri_ of 0I'Cien of ComIIl8e101111114er tho Seav1t.lea .lot of 1933, the Seoa1'1ties Excbange !ell' ot 1934; the Publio utU1v Bold1as C~ .lot of 193', .. tile 
I!mIet.weJIt. CoIIpaay .lot of 1940, p8Ild1IIs SA e1rCl1l1t oourte of app8ll1e 4111'111& the t1ecol 7- elided J\me 30, 1945.-Cont1nu8!! 

Petltioner 

Jlllle 15, 1945 

SaDtorcl L. Sbau 
(StaDdard au .. BlllOtrie Co.) 

Secoml Jan. 16, 1945 

J~ 11, 1944 

Dietr10t of Col1llllb1a 

. 
Mature WId b1r;to~"Y ot caso 

PlaIl ot I'eOrsaa1llation ot UDi tad Corp. lIDder Sec. 11( e) of tile 
1935 .lot, 1Dvo1vJ.ug axcballge ot Dela1mre Ponr ~ Light Co. 
_ etook aDd caeh for cert.aSA preforence etoak of 11II1ted 
Corp. IIpp1'OV8Cl 117 the Comniasion in orders dated ¥Iri1 22, 1945 
aDd June 91 1945, cballenged by petltloners, inter ~ on 
1Il'OUDIla. (1.) taSlure ot plan to provide for III"tOciiiliOlilii'r 
apprvval or 418tr1ot court. entorcemeutl (2) applicat.ion ot 
"fair aDd equitable" staDdard8 govern1ng compu1801'l" r&
organizat.l0D8 to a plan 1Dvolvlng a "t'Olu.'lt.e:q axCiwl&e, aDd 
(3) failure to provide adequat.e reprallontatlon on board of 
d1reot.orlll to III1Dor1 V stocldloldel'lJ. 

Petit.1011 t.o reri.1lIf order dated Nov. 15, 1944, approvSDg plan 
ot recapltal1zaUon UDder Sec. U(e) o~ 1935 Act. On Jan. 31, 
1945, CcIIIm1adOll IDIIVIId to d1emies petition. ~ aUa. 011 
sI'01ID! CC1 l.aaked j1lr18c:llction to entertain pet1 tion 81.noe 
proceediDp tor aforclilleDt. ot plan were pend1ng SA U. S. 
D18tr1ot Court. (Del.). 

Petition to reri.8IY order UDier Sec. 12(4) at the 1934 Aot, 
eDtered Jfq 12, 1944. grsnt.1ng petitioner'lII appUaat1aD to 
'II1thd1'81r Illbal"Bll from l1stiD1l end reg18tration an BcNItan 
Stock Excb!lnae, subject to ratU1catlon of appl1cet1on 117 
petitioner'e llbarebolders. Petitioner cballenged ponr of 
CoIIIIII:I.IIlIlon to IIIIIka llUeb oond1 tiOD, aDd wo appropriate •• 
of order. Firat court. rtlrillll ot CCIIIIIlIiBslon order under 
Sec. 12(4) of 1934 Act.. 

On AprU 14, 1942, Camm1sBloD, lDIder Sec. U(bHl) of .1935 
Aot, ordered Borth Aaer10an Co. to dlvest lt111elt ot 1DteI'eBt 
in certa1D-Damed .uba1d1ar1os. includiJIg petltloll8l'9, aDd 
ordered petltlO118r8 to dlV88t themselvell ot certa~ 
1lUbeW.ar188. On Jlllle 12, 1942, North hlarlcan fSled . 
petition for rerilnr in Second Circuit aDd petitioners tSled 
petltion tor review in Court. ot Appaal.ll tor District of 
Col11111b1a. On Aug. 8, 1942, CommiIIslon rUed certifled 
tI'UIIIaript. of record in Secoad Circuit. '1'0 avoid reri._ of 
emSer 117 two oourte, CommiB.,loD on Aug. 20, 1942, tUeI! IIOUDD 
to 418mB petltion in Court of Appeal.s for D18tr1 ct of 
Col11111b1a. 

StatUlS of 0880 

1'eIIIUJIs. 



'Pri.nal.pa1 dstendants 

Artsi88 lI1Daa, L!:.:.i, . 
aD! 011nr O. !e 

!INlIer. W. Be 
\ 

~ 

'DIe FeDt1eld CcIIrpaJV ot 
Ca11f11zm-

~ 

S-at_ 

BaDllBl'II Sa_itiea CorPOllltiOll Y. 
0I11III(81 Jlbnell, CIIa1rmD ot 
SaClll'it.1ea aD! Bxohasa C-
l1li.88100, at. al. 

-

8JII1Ier ot Old. ted statea . In1t1attDs 
detOllllaDta Distd.ot Coart JlBPere t1lecl Status of case 

2 Al'lSOl!ll .raUB 28, 1943 Ordar entered 1I0vember 15, 1943 adjudg1ng Ollwr O. Kellllall, preB1d8nt 
of Artsisa ll1nea, Ltd., An ~._ Corporation, ln contempt for 
1II111lre to caaplT 1I1th order of cadrt dated IIq 18, 1943 .~1r1na 
the COJ'pOraticn to produce certain dowlII8nte and JlBpeJ'II. PeDd1ng. 
(See Tabla 33 - Aotion to PlIforce &1bpoeiB) 

1, Saatbal'll Dletr1ct - lIa7·lO, 1944 lIsaring list for June 9, 1944 on order to show cause wIlY B",,",r IIhou.ld 
ot CalUbl'llia - not be beld in Contempt of COIlrt for 'liolatina March 31, 1944 order 

to produce doCUIDIID tal7 In'1dBnce. Court contill1ed contempt bBarill8 
to lIovember 6

it 
1944,.pend1ng determination 'of appeal taken by Brewer 

1 aontest1D8 va diW of order to pro&1ce. Fer CIInBIII order srantins 
I C0III:I1811ion'slllOtion to affirm CCA-'i1, Ootober 31, ,1944. lIovember 27, - 1944 oontempt order diem1ssed and Bl'IIII8r ordered by court to oaaplT - wl.th order to pJ'O(Dce. (Sae Table 33 - Actlon to Enforce Subpoena.) 

1 8clatbam lIlat.rJ.at .ran. w., 1945 Ordar l'II1mI.a17 8, 1945 dirsot1ng A. W. Young, Sacl'9tary-TreasIl1'8r 
ot C8l1f11mia of FeDf1e1d COIIIpILIIy of eaufornia, to appear before Hall, J. and show 

CIIUIIe _ BD order Ilhou1d not be made hold1118 111m in contempt of . 
CCIIlrt fbr fI11l1l1'8 to complT with order dated June 1. 1943. YOUJI8 
appeared all Febnull7 26, 1945 and wabed personal BOmca. On 
JulT 2, 1945 YowIg 'tall beld ln COlltempt and tl.nad 'SO. On September U,' 
1945 order entered by CCA-'i1 ~g COIIIII1s81on'lI application fbI' lean 
to tl.le a petition fbr a wr:I.t of 1IIODdamIl1I. On Saptember'26, 1945 
notice at appeal by CollllliaBi:on to CCA:..q. FeIld1I18 on appeal. (See 
Table 33 - 'Subpoena Prooeed1ll8B.) - . . 

table 3Oo-UU_ aplnst C-i88iOll or -plGJ8U of tile CoImd.eelon to enjoin ellt~llt under the ' 
Acta lIIfIDiId.etal'lld lIT tile c-1aB1oo, 48Ga1 year 8IIdscl JaM JO, 1945 

0111. tad State. IlII.t1etl.lII 
Dlet.rJ.ot Co1Ift JlBPerIl tl.led lIatur,e of case Status of case 

BastarD Dletl'1ot IIa7 lS, 1944 CCIIIp1a1nt. tl.1ed Ifq 18, 1944, fbI' doolaratol7 judpent. Stipalation fI:1r v1t:11c1zos18111 
' of AlDII871V81da ' tIIa t.' p1.a1nt1tt ia not. llm18l1Dent OOIIIJIBIV lid. Ulin of ooaplaint QPpro~ lIT 

I118U1iIll f!f Sao. 3 (a) ot 1940 Act. and 18 ~ court and caaplaint. 
from statu tD17 detl.D1 tiOIl of investment. cOmpazo-
lIT Sao. 3 Oa) (6) and (7), of Act, and. for in,1ullCtion 

eliem1seed Feb. 14, 1945. 

barring COIIIIId.sllion and COIIIIliBsioller8 froID lnvok1ng 
sanCt1CD8 of Aot apinet. plaintl.tt. On June 9, \ 

, 
, 1944, CoIIIIId.Blllon moved to d1elll1se oaaplllint. on 

gt'QIDde tIIa t IlUlt. was apill8t Oov_t., and thal'9-
0 fIIre, DOt. IIIB1ntllinab1e 111 thou t. consent of Ooge~nt., 

and that. cOlllPlIIint failed to state a osee or ocntro- -
V8rey. 



!ARt! 3l.--Cases (other tbIm reorganization oases Ullder Chapter X) in Vib1ch the Comnd.ssion participated as SntervBner or as m:a1cus car1ae, peodmg dur1Ds the f1acal 'Tear _as 
Jue 30, 1945. ' 

Bame of Case 

, , ' 

';~ Clarenoe,F. Aveq, :I.Dd1~ 
and 88 Uquidat1Da partner of 

, Avery II Co. v. Fred C. lIof1att, 
Act1Da Pres:l4aat of the I"" York 
Curb Bltcblmge. ' 

Brief rUed, 

I. Y. Supreme CO\irt;J October 5. 19441 JIaroh 1945J 
Appellate Division and September 1945. 
of·l. Y.,Supreme CourI;J " 
am! I. ,Yo Court at ' 
A'IJI)8Il1s. ' 

Supreme Judicial CoUrt J'lI18 25, '1945 
of 1!B1ne 

I. Y. Supr8me ~ Feb. 20, 1945 

I .' 

History and Nature of Case 

Iloti~n to dismiss action in I. Y. Supreme Court for 
recove17 at "short term" trad1JIg pro1'1te .1lIlder Sec. 
16(b) at 1934 Act 011 gl'OUlld that Sec. 71 ot Act 
'vests federal courts with ,"exclusive jur1sdictionn 

, of all actions under Act. Sec. 16(b) 'rders to 
"court of competent jur1sd1ction". On Oct. 5. 1944, 

"Commission fUed brief as m:a1cus our14e COIIStruing 
jurisdictionsl language in Sec. 106(b) in l:1.gbt of 
qual.i1'y1ng provisions of Sec. 'r/' am support1JJg 
exclusive jurisdiction of federal. courts. !lotion to 
dismiss granted Dec. 12, 1944 (51 N.Y.S. 2d 614). In 

'JlBy 1945, Cc:rmmiss1on tUed brief as amicus curiae in 
appeal to Appellate Div.IBion of H. Y. 'Supreme Court. 
Judgment affirmed, JlBy 4, 1945 (54 N.Y.S. 2d 855). 
On Yay 25, 1945, pla1ntUfs appealed to N. Y. ,COurt 
of Appeals. In September 1945, Commission fUed 
brief as amiCUS curiae in support of the judgment 
of the Appellate Div.IBion. 

Stockholders' suit in state court, fUed Feb. 3; 19/Ci 
. collatera~ attacked' order of Camuissj,on Ullder 
Section 11(e) of 1935 Act, dated Dec. 19, 1944, . 
approv1ng plan tor liquidation and dissolution of 
Portland Ra1li-oad COmpany, 8. statutory subsid1ary of 
Central Maille Pow\3r Co. PlamtUfs seek to set aside 
various transactions consummated under the plan am! 

--=-enjoin' cons\lllllllltion of'others. - On'~June'25.cl945,~ ~ ------
Commission fUed brief as amicus car1ae not1JJg 
subeequent fUing (on Feb. 16, 19/c) of petition for 
review of Commission's order in C.C.A. 1, a1J4 taIdlI& 
pOsition that, under 1935 Act, state court lacked 
jurisdiction to eDjoin or set aside ti'llDBaotiODS 
1nvolved, or to issue decree inconsistent 14th 

, Commission's order. 
Petition for rev161f in C.C.A. diam1aeed on motioA of 
petitioners, Juli- 2, 1945 (See Hauriee A. BcnreN 8IIIl 
iberon ... , Woodnm, DOted iii· Appead1x Table 2" Petit10Ds 
for Rarlew). ' ' . 

Pla1ntifi, 1n!1v1d~ and 88 l1qu1dat1JJg ~er of 
Avery " Co., tormer lIISIIber of !1ft York Curb 1!Xehall8e, 
sued act1JJg president at !'.ItchaIlae for alleged '\II!'OJIgful 
dissolution of firm, Ulegal sUspension at tllO partners 
£rom EltcbB.nge, am re!ua1l1 of ExchaJl&e to permit l118D1ber 
firm to emplO1 plaintiff 1nd1v1d~ 88 ite rapre
sentative~ Action bad been taken by Board ot Governors, 
pursusnt to Exchange's constitution, after"heariJis on 
charges of improp,er trad1JIg actiVity by tirm. Comm1ss1on 
fUed brief 88 apr! C!IJB curise ouq on iSsue of whether 
certain meubers of Board of Governors wbo had brought 
chargeil wars nec8S~ d1squalU1ed 1'roIIl part1c1pat1JJg 
in Board IS detel'lllination, arguing qa1nBt diBquaUfication. 

, " 'I 

Statu of Case 

P8IId1JIc in lew Io1't ' , 
Covt of Appeal.e. 

l'eIld1ntI. 



TABLE 31.-C88es (other thaD reorpn1sat1oll C8B811 1DIIler Chapter 1) m which the 'Collllll1ssion participatal 88 intervener or 88 amicus curiae, pend1ng during the fiscal year eaSal 
JIID8 30, 1945.-Cont1.llued 

Name of Case 

Cont1nel1tal Bank and Trust Company 
01, New Yolk v. The First Jlat1oJl8l. 
Petro181111l Trust (Sed1e L. AbersOD, 
et al., IrI~ers). , 

,C. Eo Oro.beck, et ale v. 
Dora Doldatem 

Guarant,y Trust ~ of 
1811' Yom v. Grac~ W. Yolk 

Court 

U. S. Diatl'1ot COIIZ't 
(D. R. I.). 

u. S. S\IpNIII8 COIIZ't 

U. S. Supraae CoUrt 

Brief fUal 

J1Il7 161-1945 and 
sept. 28, 1945 

August 1944 

Jen~ 3, 1945 

Statu of Case 

On~ OCt. lB, 1944, trustee lIJIder indenture qual1tial 
1DIIler Trust Indenture'Act of 1939, mst1tutal action, 
aga1nst debtcr bUSiness trust for acc1lm1llatal overdue 

Pending. 

interest. Defense raieal that, pursuant tc permissive 
indenture prov1eion taken from Section 31.6(a)(1) of 
the 1939 Act, authorizing majority tc direct indenture 
trustee as to "t1me, method and place of. collducting 
an:r prooealmg", majority debenture' holdars had directal 
action be institutal on J~ 1, 19/J1, and not before. ' 
J~ 16, 1945, COIIIIII1esion fUed briaf as amicus curiae 
support1ng action on grollJld that disputed provision 

,d1d not authorize majority tc defeat enforcement nor 
affect postponement of interest payment for "period sought. 

'On September 28, 1945, CommiBslon fUed supplemental 
rspq brief. Oral argument held October 1, 1945. ' First 
court case involving construction or 1939 Act. 

Deri_ti'f8 suit by shereholder of American Power and Light C,~944' d()en1
2
)al

U
•
S
°ct. 73' 97t • 

Campan:r on behs1t of four subsidiary operating companies, .a; } 

aga1net parent, ELectrio Bond and Share COlIIP8DY and 
certam subsidiaries of the latter, for accounting of 
proUts lIJIder service and constructiOD contracts with 
opezoe.ting ccmpaII1es 1n violation of Sec. 4(a)(2) of the 
1935 Act. D1etrict Court (S.D.lI.Y.) dism1ssal co~la1nt 
on procalural grounds. C.OoA. 2 reversal and upheld suit 
not1r.l.th8taD1ing agreement between CoIIIIII1sBioD, Attorney 
General, Postmaster Oenilral., alld J!l.ectric Bond and Share 
COJIIP8DY and ita subsidiaries (made before dec1Bion in 

" ELectric Bm:l and Shere C.....Teny v. S. E, C, on March' 28, 
1938, 303 u. s. 41.9 uphol.d.illg constitutionality or ' 

, -- '- -- - ,',-regietrat1cD, proviBlons, of 1935 Act), that no civil or 
or1Ia:lJlal procealings be brought on account of violations 
of Act Committal prior tc adjudication of constitut1onality. 
C.C.A. held agreements did not bar private suit, l42 F. 241 
422 (April 7, 1944). On petit1cn for cert.1orer1, United 
States and Comm1esion fUed brief 88 amici curiae supporting 
holding or C.C.A. I 

Suit aga1net indenture trustee for breach of trust. Defense On JIID8 lS, 1945, 
of laohes based on application of state statute of Supreme Court reversed 
limitations. D1etrict Court (S.D.N.Y.) entered SumDJa17 C.C.A. (65 Sup. ct'. 
judgment for defendant. On March 2, 1944, C.C.A. 2 1464), holdmg falezoe.l 
reversal ani. remanded CBse, hol.din8 state statute of equity court bound by 
limitatiOns, whether or not it lIOuld bar suit 111 the state law governing 
state courts, could be dieregarded 1Ir Federal court limitation of aaticne. 
sitting m equit;y~ Rehearmg denied aDd reV1eed opinion '1'110 justices dissentGd. 
rued by C.C ..... on May 25, 1944 (14) F. 2d 503). Petit10Jl Petition for rehearillg 
for oertiorari granted Oct. 9, 19M. (323 u. S,' 693). 'denial, Oat. a, 1945. 

On Jan. 3, 1945, S.E.C. fUed a briaf as amicus ouriae in 
support' of tile decision of C.C.A., case b61ng 1mportant ' 
precedent in oases &rieing under statutes adm1n1ster~ tv 
S.f..C. 



'Ul!LB 3l.--casea (other thaD reorganizat1oD cases llIlI1er cbapter :I) in VIb1ch the Commission partioipatad. as intervener or as amiCUB cur1ae. peJIIi1Dg cluring the tiscal .,ear aded 
June 30, 1945.-ccmt1nued, ' \:! ' " ~ 

lame of case 

D.l.1Do1ll lema Power Co. v. 
North Amer1CS11 L1cht Be ,Pouur Co. 0 

Barry Eo 1r.al.odD8r, U: S. District 
Judge tor the EasterD District 
ot 1'._. v. 'ilebster B1B8IIlohr. Inc. 

ifarjor1e D. Ko&8D v .. niv14 A. 
Schulte lit al'. 

, ,De In Ycnk Yacht Club v. 
o Arthur B. J'raakl,1DJ and , 
o Ifary Stevena Baircl' v. . 0 ' 

AZ't1mr B. FraDkl1D (OOJISol~ 
dated UtioJl8). ' 

C01Il't 

U. S. District Court. 
(D. Del..) _ 

U. -So District C01Il't , 
(S.D.N.Y.) 

'Court of Appeals 
tor the Saoolld 
ctrC1l1t, and U. S., 
S1!pZ'eIII8 Court. ' 

Brief tiled 

Feb. 13, 1943 
(Motlon to intervene)-' 

~11945. and 
spru 16, 1945 

Dec.,' 8, 19.t.3 

Blstol7 and Batura of l:aBj, 

Suit agli1Dst plaintiff's pareDt. L18ht & Power. 
'alleging ~ch1ng by parent. Commission 
lIIO!ed for leave'tO intervene and tor stay, 
em fiIJ'OllIlI1. mter aHa, that Sectlon U pro
ceed1ll8s peDd1ng batore it lIJIIier 1935 Act w.lth' 
respect to Light. & Power miolved the same 
parties and same cla1mrand would cl1spose ot 
issues in case. IDtervention permitted au! 
Stay, granted, Aug. '27, 1943., _, ' , 

In 'paM1iIg stockholders' representative euit District 
Court adv1aed that bol.diDgs of pls1ntiff and sub
stantial porUan of .stocldlolllers represented had, been 
1mproperq purchased by defemant corporation. 
District Court appomted speCial master to investigate 
circumstances sUlTO\1ZllUD8 purchase to' detel'lidAe sx1s-' 
tenos of t1'8ud' or m18oOll4uat in oontraVSDt1an of Rule 
of Prooedure rslat1J2& to cl1sm1Bsal or oGlllpl'OlldBe ot 
class suits azdo ot aDt1-frBud replatiollll of Securities 

\, BlDbanie Aat of 1934. 0 'On petltion of clefSDdaat oorpo- 0 

1'8tiA?D, on Ma7 28, 1945, C.C.A. , 1BB~ed writ' ot IIBnSanm~ 
req\1U1ll8 the cl1striat j1!dse to vacate hill order ot 0 

-retereaoe (145 ,~:'S' ,36)., 'J.'AO ~'cUas __ • lJD 
April 21.. 1945 the dietriat judge tiled petition tor 
oertlorari. OIl 1Ia,y 18, 1945, CammSsslon tiled,brief 
88 emir! ~ in support ot petltion. 

ActiOil tutSept. 12, 19.44 1IJIder, Sec. 16(b) 
ot the 1934 Act to reoovar profits received by 

'officer azd director on Dshart tsrmD t1'lld1Dg m 
00IIIp8IJ1" s securities 1D' cont1'8VElDtion' ot the ' 

~, Am;.Ordlar.~14, -194',-plsiDtiff _ed-tor ~=~~-'-- ~-- .. 
part1sl. 81liliiii&1'1 judpent tor profit raal1Bed 

, on' sale ot COIIIIIIOn stock aoquired em option to 
C9JlV~rt shares ot preferred stock. Commission 
tUed briefs as, emiCUB crar1a!l on proper 

,oOlllltrl1at1im of Section i6(b}. D18t.r1ct C01Il't, 
!Il-though cl~ ,motion tor partial. 1iUlIIIIIIIt1'1 
judgment due to' clitfioul.t., ~ det81'llliD1D8 
reocwe1'8ble proUt on avaUable 891clenoe, helcl 
that exercise of ocmvereion option was nOD-axempt 
DpurohaseD end that such construction cl14 nct 
reD1er etatutol7 proris~ unconstitutional. 

o CivU action aga1llllt New York stock Exchsnge for 
damages' al.leg~ sustained b¥ taUure to take 
disciplmer, aation against Richard ,ih1tnll1, a 
Ill8lllbar. notvi tbstllllcl1J2& kDIm'ledge ot hill datal.
oatioJl8. '!he Collllll1ssion tUed br1ef 88 __ 
~, teldDg position that repstsred axchaDae 
is UDder statutorr dut., to enforce ita ,own l'Ules 
ai!d that' taUure to do so, result1J2& in legal. 
1njU17, renders axchsn8e liable for cislllages ull4er 
1934 Aat. On Feb. 25, 1944, eel CODcun'ed m this 
view but tound no damages had been shomo 
Plaintiff petitioned ror certiorari. 

statull ot Calle 

Cart. cleni~ .,28, 
19~ (6, Sip. C\., 
U04).' 

Pend1Dg. 0, 

cart. denied, 
Oat. 9, 19~ 
(323 U. 8. m). 



UII.B 3l.--CUes (oth8l" tlla:lt reorpD1at1oD 0lIl_ 1II1II81" C21apt8l" I) 111 'llbidl the CCIIIIII1asion participated as 1nterYeDBr or as amicus curiae, peDd1Dg during the f1ecal ,.ear aDded 
June 30, 1945.--cont1mled 

Nsae of cue 

Lou:la OppeDhe1mer at al. v. 
r. J. !01lllg It Co. Inc. at al. 

Altonse Sal.cmone v. KDozr.l11e 
flail Co., at al. 

11D1tad FuDda llanaBaaant 
Corp., BazIkrupt, In rs 

CcIart of Appeal..e tOt.' 
the Seccmd C1rcu1t 

u. S. Datr10t Court. 
(I. D. fIlM.) 

u. S. Datriet 
Court (W.D.Ib.) 

Brief fUad 

lfar. 31, 1944 

June 19, 1945 

arch 19, 1945 

H1etory and nature of cass 

Class action bT fomer hclden of banda of fore1gn 
IIIUJI1cipal1V, cb8rg1ng deftmdante With damages 
ar1s1Dg out of alleged. violatioDS of 1934 Act in 
connection With repurchases of boIIIS8. District 
oourt hel4 complaint did not state clalls action 
w1tb1n Fed.eral rul.eII of civil pro.cedure and 
d1em1eeed ccmplaint 108of&1" as it sought relief 
fOt.' class. 011 appeal. in Sscend C1rcu1t, the 
Commiseion fUed brief as amieus curiae tak1Dg 
position that use of class action 11&11 necessary 
and proper for effective prosecution of civil 
actioDS uDder 1934 Act and that criteria for 
datenniniIIg whether requirements for class action 
exist should be based upon various considerations 
sat forth 1n Comm1asion's brief. 

In compliance w1th Commission's order uDder 
Section 11(b)(l) of 1935 Act, dated Aug. 17. 1943. 
requ1r1Dg Cities Service Power a. Light Co. to 
divest itself of holdings in Knoxville Gas Co., 
on Jan. 2, 1945. latter agreed to sell its assets 
to CiV of Kno1Vllle. Tenn. Plaintiff. preferred 
stockholder of Knoxville Gas Co •• bro~ suit for 
injunction l18aiDSt eale. for appointmsnt of 
receiver. aDd for judicial determination, inter 
alia. of relative rights of creditors and etock
hold8l'll. Coumdssion petitioned for leave to 
intervene on ground that judicial daterm1nation 
sought 11OUl.cI affect Commission's administrative 
functions under Sec. 11(d) and (e) of Act. 
Support1Dg bJ'ief fUed June 19, 1945. On June 29. 
1945. injunction asaiDSt aale denied, proceeds 
of eale ordered paid into Registry of Court. aDd 
CGmmiBsion granted leave to intervene. but 
aeciBion reserved on question of whether, under 
1935 Act. COIIIJIIiBsion or District Court bBe primary 
jurisdiction to datem1ne relative rights of parties 
to proceeds of eale. 

Corporation fUed voluntary petition 1n bankruptcy 
Sept. 30. 19.t.2. and adjudicated bankrupt Oct. 1. 
1942. Debtor is investment coll!plllly which. prior 
to IDvestment 00mpa1\Y Act of 1940. issued several 
series of face amount certificates pursuant to 
separate collateral tl'llBt iDdenture5 oecur1Dg 
payment thereof. Commission is participating in 
proceedings as amicus curiae bT invitation of the 
Court. Hear1Dg to dstermine nature nnd extent 
of certificate holders I claims and security 
therefor held March a, 1945. ColII!dssion fUed 
comprehensive brief on these issues. 011 Apr. 3), 
1945, court iBBUed memorandum opinion and order 
clirect1Dg partial distribution. Final d1etrlbution 
of cash surre¢er values, as determined bT court, 
and interim payments, directed lV J~ 21. 1945 
orders, ameDded August 25. 1945. F1nal. decrees 111-
corporat1Dg orders issued August 27. 1945. 

In addition to brief deal1Dg With problems of d1s
trlbution. CODIIIission bBe fUed briefe to assist 
Court an other questions. 

Status of cus 

PaDding. 



llama of CUe , • 

AmeI'1CQJl'11tUitfee SGZ'9109 CcIrp. , 

Southern 001011ldo Pwar~, 
:mae -

D~ 

Bo.53' 

~ 
10. 3'4 , 

II.ll. Ga. 
10. 133 

B.D. HiBIICIII2'i 
19o.:n56 

Colol'lldo, 
No. tIIo 

Dec. 14, 194' 

IfI\Y ~, 1944 

• .JIme 7. 19~ 

, AprU 18, 1945 

" I 
Nav. 18, 1944 

Nature or case 

AppllaatioJl to _OS'Oe ad carry out plan to eUectute 
proris1ollB of Sec. U(b) IUd to eQjom 1Atert_be. ,_ 

AppUaat10n to ODfol'Oe &lid carry out, plan to etfeot1l!lte 
JII'091II1oIIB of See. _ U( b). 

SUpp1E1111e1ltal application to ODforce ad Carl'J out plan 
to effeetillate prons1ollB of Sec. U(b) aBi to au.1oiJI 
SnterfeJ'eDce., , ( 

APPlication to _01'09 e.l1d CU'l7 OIlt plIm to eUeotuate 
p1'CIV1eiolllJ or Sec. U(b) ad, to 8IIjoUi 1ntert~e. 

Application to entoZ'CIG &lid CG1'Z7, out plIIn to effectuate 
proris101lB o! Sea. lJ.(b) • 

Appl1aat:\.on to entorC9 e.n4 CB.n7 out pleD to effectuate 
prov1B101I!I at Sec. U(b)' IIJld to eQjolll ,Ultarfer8llce'. . 

~_ _ =...-_- __ --=0- _.- ______ ~_ --."0 :0 -::.:.- -"" - ~ -- "'- ----'- ...... -. -

Appl:\.OIItion to ODfOS'Oe and CU'l7 out plan ,to effectuate 
pl'O'l1a101l11 of Sec" U( b)' IIIICI to ~o1D :lnterferenoe. 

Application to enforoe' e.n4 0I1Z'Z7 out plan of reoapite.l1se.tioD , 
, to ettectute prov1B1oIIB of Sec. U(b). ' 

, . , l 

Applleat10n to enforce sod caiJ7 Out plan to etfeotllllte 
proris:\.onB of SIlO. UCb) ad-to ~OUl iDtert'arl!llce. 

StatWl of case ' '. ' 



UBLE 32.-Action to e&.n7 out voluntal7 plans to c~ with Sec. ll(b) of the Holding Company Act of 1935.-Continued 

--lItJited States Initiating 
I/I!mB of case D1str1ct Court pepers fUed NatUre of case Status of case 

l1D1ted cas Corporation Delatoare Sept. 8, 1944 Application to enforce and carry out plan to effectuate Order Nov. 20, 1944; approving 
No. Cl provisions of Sec. ll( b) and to enjoin interference. plan as fair, equitable and 

\ appropriate. (58 F. Supp. SOl) 

,/ Appeal fUed by Samuel Okin 

- Feb. 20, 1945. CCJ..-3. 
- - ,Pending. 

lItJi ted Light and Po ...... ./ Delaware April 16, 191.3 Application for approval of diatr1bution plan resulting' Order Aug. 4, 1943, approVing 
~, Inae No. 303 in di5so1ution of holding company and for injunction plan as fair, equitabl.'and 

against interference with enforcemeot of the plan. appropriat.. (51 F. Supp. 217) 
Appeal fUed by otia & Co. 

CCA-.3. Order of Diatrict 
Court affirmed April 20, 1944. 
(142 F. (2d) m) '. 

Certiorari granted by U. S. Supr .... 
Court June 12" 1944. 

Order affirmed by U.S. SuprEllle 

I' 
Court. Jan. 29, 1945. (323 U.S. , - 624) 

'Petition for rehearing denied 

York Collllty Cas c:omPOl1Yi In Re 
-llarcb 5. 1945. 

II.D. Pa. -Dec. 19, 1944 

J 
ApplicatiC'm to enforce and carlj.~ out plan to effectuate Order Februllry.7, 1945, epproviDg 

No. 1652 provisions of Sec. ll( b) and to enjoin interference. plan a8 fair, equitable and 
appropriate. , 

'!Ilble,33.-Proc<...sJ.ngs b7 CcImn1ss1on. ~1If: during tile fiscal ysar en:lad Jun. 30. 1945, to enforce subpoena un:ler the Securl tie, Act 
ot 1933 and the Secur1t1e3 Exchange Act of 1934. ' 

-
Humber 
ot de- United States Initiating Section of 

Pr1~1pel ~feDdante tandallta District Court papel'8 filed Act involved Statu! or esse 

At&a1sa 1l1lies, Ltd •• et al. 2 Arizona April R. 1943 Sac. 22(bi of 1933 Act. Order lIay 18, 1943 requ1 red Arte:::l1sa W:tnes, Ltd. 
.. to appear before an officer of the COLc1ss1on on 

June 28. 194) and prcduce tho "".cords described - in subpoena duces tecum. Order lIa1 18. 1943 direct. 
application as to reS?Oncient Uinas de Artem1sa, S.A •• 
upon the pleading5. etc. be suboi tted for 1I1rtiler 
ordor of the Court. Sept. 19. 1944 Court dis:nissed 

-. ,-application ntb respect to Minas de Artomi ... , S.t.. 
for lacl< of jurisdiction. June 26. 1945 re.arsed 

~ CCA-';l. Aug. I, 1945 order entered requirino;lIi"",. de 
Artari ea., S.A. to respond to subpoena duces tecwn. 
/Joe Table 29 - Civil C?"tempt Proceodln,sJ 

Axto .... P1aber TolxLcoo c...P8I1Y' 1 , .. tem District S~pt'. 1. 1944 Sec. 21(a) of 1934 Act Order sept._l, 1944 directine complla.,co with subpoena 

( or (enblck;!' to produce documentary evidence. 

B ....... r. (I.R.) 1 Southern Distrl.et liar. 14, 1944 Sec. 22(b) of 1933 Act Order lIarch 31 ~ 1944 directl ng respon:lent to produce 
(~troleam F1nance Corp.) of CalifOrnia documents as set forth in subpoena dUces tecum Wi til , ' certain exceptions. lIay 13. 1944 notice of appeal by 

respon:lent. October 31 order granting C011,mi.o1on', ' 
moti,on to affirm CCA-9. /ftce Table 29 - Civil Contempt 

'. Prooeed1ngsJ ' . 

IIcGarry. (W. E.) et a1. 3 Calorado June 14. 1944_ See. 22(b) of 1933 Act,. Order JulY 29, 1944 requiring respondents to produce 
(Industrial Loan Corp.) . documents described in au bpoena duces tecum. Aug. 19. 1944 

notice of awed by respon:lents to CCA-IO. Feb. 7, 1945 
order affinned. ~lIarch 22 • ...).945 order by District Court en-
forcing subpoena duces tecum. -~"" ... - ., '":;~i 1 Soutbom District April 13, 1943 :lee. 22(b) of 1933 Act. ' Order June 1. 1943 requiroo respondent to produce books and 

ot C8li1bm!a records on June 1, 1943. Opinion ierdered J'u:e 30. 1944 by , 

- CCA-9 affl mine th9 judp;nent or Ju/lO 1.' 1~43. Cert. den. 
Uni tad States S~prerne Court Nov, 6, 1944. LSee Table 29 -, 
Contel:1pt Proceedings] " 



'. "), ,(I, :~ • 

. 1lIb1l 14.-ReorBAlihat.l.OII pl'OOe&dinp in 1Ihlob tile 0_1ael"n pel't.101patod duMI tha tl00&l 7081' onded Juna 3D, 1945 " ,. 0 

Debtor 

Adam Block Ccl'pom tioll 
Al~ Hotel CCII'pol'Gtion 
American Rael and P\JIrBI' CamJlllll7 

Buolal:re iIlol CclllpIIII:r 
liiioke)'e -Gas' Berneo Ocmipll!\1 
C4rbrea tb Gas Campan:r 
Inland Gao Dl.at.zo:l.bl ting Compan:r 

IoZ'l'01lllead LIIke COI'pOI'8 tion 
Iosooola ted Gao " BlB ctrtp CamJlllll7 

AOllOolllted OIls " Bloctrio Col'PQI'atlCII 
BanKO!'ll IIII1.1l11D/3. Inc. 
BBl'Ola:r Hotel COI'pCI'II tion 
BBl'lum Rea1t:r CCIIIIJlIIII7 _ 
Bol1ovuo-Btrettord Company 
Bennett 011 Corporation " 

BoutMm Crude 011 PUl'OhDell!a Ce. . 
Brand's Reatau1'llllt Control Ocrpomt1ol1 
B~ kcbeD811 Corpomt1ol1 
Bl'OWII Oampan,y 
Burton Coal Campen:r 

FI'eaIIIan Coal II1nlnl Campa117 
ae,mwl' Coal loIininl CampalV' . 

Calumet and South Cb108110 HaUwa,. Co. 
cantJ'8~ Statas·Eleotric Cerpol'8tlOll 
Conweot CozoporatiOll 
Cbl.cago, IoUI'OJ'8 and Blgin Ra111'Oad 00 •. 
CMcago Ci ~ Ra11wa,y Compen:r , _'. 

II. D. IU. 
_ H. D. H. r. 

B. D. Ib'. 
do 
do 

, .. do 
. do'_ 

.. "·'8; D. Cal1t. 
:,8. D. N. r. 

S. D. H. r. 

8.' D. H. r. 
8. D; II. r. 

, ' , D. la1ao 
II. D. 'IU. 
" do 

do, 
do 

B.D.'V", 
.' 8. D, II. r. 

II. D. n1. 

Cb1ugo Nol'tb'Sbore and 1I11_kee Ra1lro1d Co. 
N. D. Ill. 
N. D. Ill., 

~~ ~go .I1au1III¥B CCllllpa117 , 
Cb1lda CCllllpIIII:r 
CCllllllOIIweo1 th Liellt " Power Co. 

Inland Power &. Light Corporation 
C_7 Island Theatre Compan,y 

~CODI!l'fIBa and- Senate-ComPanY ... - . _. 
COIIsouaatea Reck Produote CClllp8117 

ConllWllBra Reck" Orave1 Co., lao. 
Ulilon Reek CampaD¥ 

CovereC1 YiagOli CampalV' 
CuJllhOga . F.l.naDce CCIIlpanJ' 
Diverait1ed RD:raJ, ties of _erica 

Diversified Ro;yaltioa, Ltd. 
Kastem Bulldinl! COl"llOl'8tiOll 
BlBVBn Parle Place Corporation 
I!lIabass7 Campen:r 
I!lIaporium ot St. PaIl1, Inc. 
Bqui table Or1'1ce Bullding Corporatioll 
Bvard CamD8D7 
li8derel FIle1l1 tieo Rea1f07 'i'l'ust 
FOuadat1on Propert1ea, lac. 
Garland I/anutaoialrinl COlIlIIIIII7 
Qlobe IPdustrial LoaD COI'pOI'8UOII . 
Cen~17 ~~tol Corporation 

Qobel IAd01l1 Inc. : 
1IOT.e~ 1iart111 Campea:r of'Utica 
Hotel S:r1vanla Co. (Delaware Corp.) 

Botel B:r1V11A1a Col'Jl. (Palma. Corp.) 

H.D. I..U! 
S. D. N. r. 
R. D. Ill. 
II. D. IU. 
B. D. N. r. 

-~ --B; D. 110.-' 
S. D. CaUf. 

do 
do 

B. D. 1I10b. 
II. D. Ohio 
S. D. CellI. 

do 
S. D. N. Y. 
S. D. N. Y. 
B. D. 10. 
D. linn. 
S. D. N. r. 
S. D. R. Y. 
R. D. IU. 
S. D. R. Y. 
If. 11.. Fla. 
D. H. 01.' 
D. II. J. 
S. D. N. r. 
:: :: ~.:t:. -
B. D. PII. 

Piooaeedinll/l 
lnetiialtad 

undOI' 

Cb. I 
do 

Seo. 77-6 
Ch. X 

do 
do 
do 
do 
do 
do 
do 
do 
do 

Sec. 77-B 
Cb. I 

'do 
do 
do. 

Sec. 77-6 
Ch. I 

do 
do 
do 
do 
do I 
do 
do 
'do 
do 
do 

Seo. 7l-B 
do 

Cb. I 
-- -_.- do 

Sec. 71-6 
do 
do 

Ch. I 
do 
do 
do 
do 
do 
do 
do 
do 
do 

Seo. 71-6 
ab. I 

do 
do 
do 
do 

lIIIe. Tf-B 
do 
do 

. Fetition 

F110d , Appl'Ove4 

Hew. 29, 1939 
Mal'. 20, 1943 
Dec. 6, 1935 
Nov. 28, 1939 

do 
do 
do 

liar. 1, 1940 
Jan. 10, 1940 

do 
Sept. ~l, ;943 
Mq 29, 1942 
AUI. 17, 1943 
Oct •• 3D, 1936 
Oct. 31, 1940 

do' 
AUI. 2, 1939 
Apr. 9, 1942 
Sept. 4, 1935 
Sept.' 7, 1938 

do 
do 

June 29 1944 
!'Ilb. 26, 1942 
Har. 17, 1942 
liar. 22, 1945 
Nov. 27, 1939 
ADr. 7 1942 
Oct. 15, 1938 
Aug. 26, 1943 
Dot. 9, 1934 
Oct. 10, 1934 
IIa7 '1, 1944 
Nov. 20 -19!t4 
187 24, 1935 

do 
do 

All g. 29 1940 
Apr. 11: 1941 
Oct. 4, 1940 

Hav d;, 1943 
Deo. 5, 1940 
Nov. 20, -1944 
Feb. 2, 1942 
Apr. 10, 1941 
Apr. 4' 19~ 
Dec. 26, 1934 
Oct. U, 1943 
Har. 26, 1940 
Mal'. 20, 1943 
liar. 31, 1943 
Sept. 29 1941 
June 0, ~~~~ 
Nov. 24, 1936 

do ._ 

Doo. 29, 1939 
lieI'. 20, 1943 
Deo. 20, 1935 
Nov. 28, 1939 

do. 
'do 
do 

liar. I, 1940 
Jan. :' 1940 .. 

Oct.. 5, 1943 
June 10, 1942 
Deo. 14, 194) 
Oct.. 31, 1936 
New. 2, 1940 

do-
AUI. 10, 1939 
AP'. 9, 1942 
Sept. 4, 193' 
Sept. 9, 19)8 

do 
do 

Sept. lB 1944 
Feb. 27, 1942 
Apr. 3, 1942 
Apr. 30, 1945 

::~. :, ~::; 
Sept. lB, 1944 
Aug. 27, 1943 
Oct. 15, 1934 

do ' 

M87 1, ~~':': _ . 
Hov. 20 1'1 .... - -
187 24, 19)5 

do 
do 

Aug. )0, 1940 
Apr. 25, 1941 
O<lt. 7, 1940 

do 
Hav 20 1943 
Deo. 19, 1940 
Nov •. 20, 1944 
M87 7, 1942 
Apr. 10, 1941 
AIJI'. 1,:' 1942 
Apr. 25, 1935 
Oct. 11, 1943 
liar. 26, 1940 
liar. 20" 1943 
liar. 31, 1943 
Sspt. 30: 1941 
.JUne ~'1, ~~~ 5 
Nov. 24, 1936 

do 

}j 
Pal't.l.oipat.l.on 

Requeot 
Motion 
Request 

do 
do 
do 
do 

lotion 
do 
do 
do 
~, 

'Requeot 
do' 
do 
do 

Motion 
Requeot 
lotion 
Request 

do 
do 

Motion 
Request 
Hotion 

do 
do 
do 
do 
do 

Request. 
do 
do 

lotlon 
do 
do 
do 

Hequeet 
do 

lotion 
do 
do 
do , 
do 
do 
do 
do 

MOtiOD 
do 

. Requeot 
"'otion 

do 
do 
ao 
do 
do 

Coo • 

Seouri ties and 
ElIohrwge 

Camn1so1on 
notice ot lip

plllIl'!U1ce filed 

Sept, 27, 1940 
Apr. 1, 1943 
May 1, 1940 

do 
do" 
clo 
do 

tiar. 19, 1940 
Jan. 15, 1940 

clo 
Oct. 19, 1943 
June 10, 1943 
Oct. 19, 1943 
Feb. 24, 1939 

-Aug. 29, 1941 
do .. 

Aug. 30, 1939' 
Apr. 11, 1942 
Hal'. 14, 1939 
Oct. 11, 1943 

do "-
do 

Oct. ~ 
Uar. 11, 1942 
liar. 21, 1942 
Yay 16, 1945 
Oat. 20, 1944 
Mar. 8 1943 
Oct.. 20, 1944 
Aug. 26, 1943 
June 21, 1940 

do 
H8¥ 31, 1944 
Jan. - 31 1945 
July 22, 1940 

clo 
do 

Sep t. 27, 1940 
Apr. 28, 1941 
NoV. 12, 1940 

do 
lIaY 25, 1943 
Dea. 
!'Ilb. 
Aug. 

. Apr.' 
Aor. 
Oct. 

27, 1940 
7, 1945 

12, 1942 
14, 19~ 
15, 194:< 
:/$, 1940 

Oot. lB, 1943 
10187 3, .. 1940 
Apr. 7, 1943 

do .. 
Oct. 1 1941 
June ~, 1939 
June 16, 1942 

do 

}/ "Requeot" cIlinotes part1a1patiOli at tile IUqueat ot tile judge. "mOt1011" retare to partio1pation upon apPl'Oval b7 tbJ judp or Commission's motion to pertio1pete in 
pl'OOoedinlB' " , 



Table 34.-Raorganbation proceedings in vlUch the Camniasion participated during the fiscal year ended June 30, 1945-Cont1nued 

Petition Securi ties and . Proceedingll Exchange 
instituted y Camni ssi on 

Debtor· District Court under PartiCipation notice of ap-
!i11ed Approved pearance filed 

Hotels lIajeStic, Inc. E. D. Pa. do Oct. 30, 1936 . Oct. 31, 1939 do l'8b. 26, 1942 
IndiaDa Limestone Corporation S. D. Ind. Ch. X Apr. 7, 1944 Apr. 21, 1944 do Hay 12, 1944 
Industrial Loan Company 8. D. 0h10 do Aug. 21, 1941 Aug. 28, 1941 Request Sept. 25, 1941 
Inland Gas Corporation E. D. Ky. 

, Sec. 77-8 Oct. 14, 1935 Nov. 1, 1935 do Mar. 28, 1939 
Internat10nal Hin1ng & 1I1lling Co. D. Nev. Ch. X June 29, 19)9 June 29, 1939 1I0tion Aug. 7, 1939 

H011Jlt Ga1n9S lIiJrl.n" Go, do do do do do do 
Intemational Ponr Securit1es CO%1l. D. N. J. do l'8b. - 24, 1941 Fbb. .24, 1941 do liar. 3, 1941 
Isham Garden Apartm8l1 te - s. D. H. Y. do Apr. 7, 1943 Apr. 8, 1943 do Apr. 13, 1943 
Jaokson Hamlin Bu1lding Corporatl.on N. D. Ill. do Aug. 2, 1943 Aug. 13, 1943 Request Oct. 15, 1943 

- Jetrery Terrace Building Corporation H. D. Ill. do Oct. 11, 1943 Nov. 10, 1943 I do Nov. 15, 1943 
Joliet Elks Bu1ldinll Assoc1ation do do Jan. 10 1939 ~b. 2 1939 do P8b. 6 1939 
Kantuclq l'Uel Gas Company E. D. Ky. Sec. 77-8 Oct. 25, 1935 Nov. 1, 1935 do liar. 28, 1939 
Kays tone Real V Hol.cS1ng Corporation w. D. Pa. Ch. X P8b. 10, 1939 l'8b. 11, 1935 do . liar • 8, 1939 
Kil!geton Homes Building Corporation N. D. Ill. do Nov. 30, 1944 Hov. 30, 1944 do RIb. 10, 1945 
Lorraine Castle Apartments Bu1lding Corp. H. D. Ill. do Apr. 7, 1942 lIay 5, 1942 do July 22, 1943 
Los A!!l!!!les Lumber Products Co •• Ltd. S. D. Calif. Sec. 77-B Jan. 28 1938 Jan. 28 1938 Motion Jan. 29; 19M'-
LotIer Broadway Properties, Inc. s. D. N. Y. Ch. X Nov. '24, 1942 Nov. 24, 1942 . do Dec. 2, 1942 
IIahlstedt lIaterials, Inc. do do Aug. 11, 1941 Aug. 13, 1941 Request Aug. 14, 1941 
lIa1er Braving COIDI;I8JIY S. D. CaUf. do Dec. 4, 1940 Deo. 20, 1940 do Aug. 4, 1941 
lIara Ville Real t:r COIIIpBII¥ E. D. I!ich. Sec. 77-B P8b. 16, 1937 P8b. 18, 1937 do Dec. 6, 1938 
lIedinah Bu1lding Corp0t"8.tl.on N. D. Ill. Ch. X June I. 191.1' Julv 28 1941 do Julv 28 191.1 
B1ddle States Utilities Compaily (Dela.) W. D. 110. do Apr. 30, 1943 lIay 1, 1943 Ilotion July 16, 1943 

111dcSle States Util!ties Company (Iowa) do' do . do do do do 
II1ddle Stetes Utili ties Compal\1 (110.) do do do do do do-

111dland Ulli ted Company D. Dela. Sec; 77-B June 9, 1934 June 9, 1934 do JJUI. 10, 1940 
II1dland Utili ties Compal\1 do do do do do 110 . 

lloorhead Kn1 t ting Company II. D. Pa. Ch. X June 19, 1941 June 24, 1941 do Aug. 6, 1941 
,lIount !'brest'l'Ur Farms of America, Inc. E. D. 1!1ch. Sec. 77-B Aug. 15, 1938 Aug. 15, m~ Request Sept. :. i~ Nationsl, Realty Tnlst N D. III do Dec. 26 1934 Apr. 25: 1 Motion Oct.. . 

1934 RealV Corporation - - S. D. N. Y. Ch. X Dec. 23, 1938 Dec. 21, 1940 do Jan. 8, 1941 
Northam Redwood Lumber COIDp8I\1 H. D. CaUf. Sec. 77-8 Apr. 4, 1936 Apo. 4, 1936 do Apr. 13, 1939 
NortMest Carolina Utili ties Company 'I. ,D. N. C. Ch. X July !I, 1942 July 8, 1942 do I liar. 3, 1943 
Obner );8ra Register Company s. D. Ohio do Dec. 29, 1937 Dec. 29, 1937 Request, lIay 16, 1939 
Oklahoma Railway CCIIIllI!UlY 'I. D. Okla. Ch. X Sent. 27 1939 Sent. 27 1939 1I0tion Oct. 1'3: 1939 
188 IIandolph Bu1lding Corporation N. D. Ill. Sec. 77-B Aug. 5, 1935 Dec. 30, 1935 do Jan. 17, 1939 
P-R Holding Corporation S. D. H. Y. do Apr. 24, 1942 Hay 21, 1942 do - lIay 21, 1942 
Pem,- 'I1mber CO!Dpany \ D. Oreg. Sec. 77-8 RIb. 18, 1938 RIb. 18, 1938 Request. Jan. 5, 1939 
Philadelph1e & Reading Coal & Iron Co. E. D. Pa. do Feb. 26, 1937 RIb. 26, 1937 Motion Jan. 27, 1939 
PhiladelPlna & 1IBstem Rail'RllY CCIIIlBlIY E. D. Pa. Sec. 77-13 July 2 1934 July 3' 1934 Motion , Jan. 17 1940 
Pine 11111 Collieries COIIIpany do Ch. X lIay -lb, 1939 II~ Ib, 1939 Request 1181: 19, 1939 

Pine 11111 Coal Company do do do do do cSs 
Pi ttsburgh Ra1l~ CompallT 'I. D. Pa. Sec. 77-B lIay 10, 1938 IIay 10, 1938 do Jan. 4, 1939 

Pi ttsburgh Ilotor Coach Co. C!O do do do do do 
Pi ttsburgh Tenn1nal Coal CO%1l. do Ch. X Dee. 4, 1939 Jan. 2, 1940 do Jan. 6, 1940 
Pittsburgh Te1'lDinal lJarehouBe & Trans. Co. do do Dec. 

10, i~~ Dec. 10, 1943 do Jan. 6, 1944 
Plankinton Buil41nR Corporat10n E. D. 'I1e. do June 25: 1 Jullll 27 1940 do July 16 1940 
Portland.Electric Ponr Company D. Oreg. do Apr. 3, 1939 Apr. 3, 1939 do Apr. 16, 1939 
Quaker Ci~ Storage CCII!pany E. D. Pa. do Dee. 17. 1941 RIb. 13, 1941 lIotion Jan. 28, 1942 
R. A., Securi V Hold1ng. Inc. 

, 
B. D. N. Y. do IIq, 7, 1942 July 'I, 1942 do lIay 22, 1942 

bal Blltate 1I0rtgage Ou.aranty Co. E. D. Pa. do July 11, 1940 Nov. 12, 1940 do Nov. 12, 1940 
Real~ A88oc1ates Securities Corporation E. D. N. Y. do Sept. 28, 1943 Sept. 28, 1943 do Oct. 4, 1943 
Es~de 1lea1V Corporation do do liar. 17 1944 Mar. 20 1944 do Apr. 19 1944 

Rentels Building Corporation S. D. Ohio do July 31, 1939 Nov. 1, 1939 do Apr. 23, 1940 
Reynolds Investing Co., Ino. D. N. J. 
Rib-Carlton 1le8~rant " Hotel Co. of 

Sec. 77-B JIay 18, ,1938 June 22, 1938 Request Dec. 6, 1938 

Atlantic C1 V -.. S. D. N. J. - ·Ch. X Jan. 17, 1939 Jan. 20, 1939 do Jan. 23, 1939 

!I "Bequeet· denotes partic1patioo at the request of the judge, "motionD refers to particiJa tion upon approval by the judge ot. Connission's mot.1on to participate in 
proceedingll. 
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Table 34.-Re0l'8anizat.ion procaeUings in which the Commission I8rt.icipa ted during the fiscal ;year ended June 30, 1945~ontinued ." _.' 

-
- Petition Securi t.ies and 

, , Proceedings - ,Exchange , , 

- . instituted y Commission 
Debtor District Court , under Participa tion notice of ap-

/ Filed AP2roved 
-, 

pearance filed 

Roberts and Oake, Inc. N. D. Ill. do Ap-. 19, 1941 Apr. 19, 1941 Motion 1IIa;y - 23, 1941 
Rocky HCiuntain FUel Company D. Col. do ~b. ,12, 1944 "'b. 12, 1944 do Apr. 3, 1944 
Saint. Charles Bots1 Company , S. D. N. J. do Dec. 8, 1944 Dec. : 8, 1944 Request Dec. 16, 1944 
Sheridan Melrose Building Corporation N. D. Ill. do July I, 1943 Jul;y '7, 1943 Motion Aug .. 23, 19~ 
Silesian American' Corcorat.ion S. D. N. Y. do July 29. 1941 JulY '29 1941 do Au'll. 1 191.: 
South Stats Street Building Corporat.ion ' N. ,D. Ill. do Oct.' 17, 1938, Oct. 18, 1938 do Nov. 29, 1938 
Sponsor Realt;y Compan;y S. D. N. Y. ! do July 17, 1942 Yare 19, 1943 do Sept. 25,' 1942 
32-36 North,State Street Building Corp. N. D. Ill. -do Mar. 14", 1944 Apr. 24, 1944 Request June 7, 1944 
,Thomas Allec Corporation N.'D. Calif. do lIIa;y 12, 1939 lIIa;y 13, 1939 ,lIIotion June 26, 19~ 
Transportet.ion Building Corporation ,of 

Cbicam N. D. 111. , do Jan. 16 ,1941 ~b. II 1QJ..l Reauest Feb. 21 1941 
Trin:l. t;y, Building Corporation of New York S. D. N. Y. do Jan. 18, 1945 Jan. 18, 1945 !lotion Feb. 19, 1945 
'nlmbolr, W. C. Petroleum Corporation E. 'D. Tex. ,lio' RIb. 21, 1940 ~b. 21, 1940 do' Apr. 18, 1940 
263 West 38th Street Corporat.ion' S. D. N. Y. do Dec. 26, 1940 Yare 5; 1941 do Jan. 29, 1941 
Dlen and Compau;y S; D. N. Y. I do June 14, 1940 June 14, i~~ do June 17, 1940 
U. S. ReaIV and Improvement, Canpan;y do do Feb.' 1 1944 Feb. 1,1 ' RBau9st, ' FBb 7 lQJ.L.. 
Valler-Kontana Lard & water Compan;y S. D. Mont. do Jan. 15, 1942 Jan. IS, 1942 Motion Har. 5, 1942 

, Van .. Rensselaer EBtates, Inc. S. D. N. Y. Sec. 77-fJ JQly 12, 1935 July 12, 1935 do Jul;y 22, 1941 
Van S'Ini'r1.ngen Corporation N. D. Ohio do . Oct. 13, 1936 Oct. 15, 1936 do Jan • 23,-1940 

Cleveland 1'enDinals Building Corp. do do do ' do do do 
_mer Supr Corporation S. D. N. Y. Ch. I June 7, 1940 July 9, 1940 Reques~ July ~,'19~ 
liasbinp;ton Gas & Electric COrPorat.ion do do Sept. 29 1941 Sent. 2Q 1Qi..1 l(otion Oct 194 
wa tson Real t;y Compan;y - ' E. D. Ilich. Sec. 77-B Apr. 28, 1936 Apr. 28, 1936 Request Jan. ' 7, 1939 
Westover, Inc. S. D. N. Y. . ~- -- Ch. X Kar. 18, 1943 Har • 24, 1943. !loti!,g~ 

~ 
_ Mar. ~,24, 1943 ' 

--Wi'lkes-Barre Railways-Corporation 0 - .:' 
0 --H.-'D. Pa.' -- --' - 'do "JulY = T,- 1943 -JUlY 1, 1943 .. . do"'''· -

July 15,,1943 
Wilke&-Barre Railwa;y Compan;y do do do do do do 
Wilk8s-Barre Trackless Trolle;y Compan;y do do do do do' do 
Wyaming Valle;y Au tobus Compan;y do do do do , do , do 
)'l1aD!ng Valle;y FIlblic Service Company do do do do' do 1 do 

_ Windsor Wilson Liquidation Trust N. D'. Ill. do Mar. 18, 1941 'lIIa;y 28, 1941 Request June ~ 12, 1941 
York Railwa;ys Cor.\psny E. D. N. Y. Sec. 77-fJ Nov. 30'.1937 

- Nov. 30, 1937 Hotion Jan. 5, 1943 

!I "Bequest" denotes participaUon at the reqlest of t~ judge; "mot.ion" refers to participation upon approval by the judge of Commission's motion to participate in 
, prOceedings. 


