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--~----------------x 

... &AD naf. fill COUftf 0' Btl rOB by tb1* 

iatie"" ...... Ute .. etemtants Coutaat1ao Vl ••• t lti •• &1-ti . 

.... ....... 3 •• _oa 1o •• t7. or tbe n1ae ot G ...... t.u • ..,.ta 

tile tlra" up ... co.ltt.l .a tollow., 

the det __ t. c.u'taaU.., 'wet 110 .... 41 aM 

ADtlr .. 3 ...... Po •• nJ'. eaOb. a141aa aJld ahel't1. the ,o~a 

,.... tro. tlUt Coaty ot lew YOI'k ut4 ti "'81'. eth_ p1ac •• ~ 

" .. eM1 .. \'11th 0 .. or about the be&ilUd.1lI' of Octo_# 1'46 to 

••• r a __ Get ..... 2',. 1'46:1 .. ltA i.tat to depri .. u4 MtraM 

the _I" ot hl. property aa4 of the use and 'b.utit thereof, 

aa4 to .,J)ropr1atethe _&. to the 1.1$8 ot a&14 «et_.uta an« 

or SOM other per80ll, o1Jta1u' fro. Albert ,. Gr1ll1 eerta1a 

property 0'I'lle4 by' bia. Bayi.. an .cp.cate val.ue or 0_ tholiua4 

(tJ."OOO) Dollara. to wit. '1,000 1a lawful CurT_C,. or the 

UJ&lt.d 5'tate., _00101' aad a1d. or 'tAe fol.lowlDl fra.lIl.' 884 

talse hpesetat10u &ad pret ••••• _de to b.1. b1 $&14 481"."-

ant., ... ,17' 

That the stock ot the 101ltA ••• t.rll~_ •• Iae.,. 

eorpe ... aU •• #'101." l8'14er ttl. l>4_ot th. ata~ otAn..". 



was in the proeess of be1ng listed on the Be .. York Curb Kxehang6J 
, 

that George F. BIt ewer , a for~e:r Viee Presid'itnt of Price W,aterhoUf6 

• Co., wa. g01_ to ~ President or huth •• sterll tiDes,. I.e.~ 
that a price of SQ_ a ~. tor the capital stock ot 

SOlltAweatern KU&s" Ittc." was Q -iasider •• - p:-iee aD4 below the 

regula!' sal. priGe, tba1t ttl. stock Wd a V./~7 Ht. 1av •• tullt 

111 a produei»g .1.9j that, thea~.tbwestern m.aea. IDe., were 

operatlag the LedVilbJf.1a111g prop.erty as that the oJal7 stock 

aYailable at the -iaa1dv l s fl price of SOli .fI.. srtoclt: heU by 

YU-iOllS #,rtoc:khol.der$ am that the defendant·. f!l.rgree4 t.o sell 

theu 1:nd1. v16;u&1 stock to sa:1d G~1111.J that tIL. :said Albert F .. 

&:r1111, rely1Dg .poa sai.d repr.ulentatioa.s aJld t.he tntb. thereot. 

paid to the detenclqts the $. or Oae tn(Ul$a4 (~l.OOO)fJoUu. 

U "Daidfll"a:t1oD of his reecd viDC 1,000 $hue. of tb..e ea.p1 tal 

stock of SO.thlr(U.tftA ti •• , Inc. 

!hat the sU4 re:present,at1oas and ,rete... were 

f'rau4ul8l1t au tal.se and. were known by ~e defGdut$ ~ be 

tl!'.l1dlileat Md tal." a't tae Uld tb.ey IHIU'. _de" in that; uraAl'*' 

__ tsu4 D$t been _de to list the stoCk ot Southwest;·Qb 1I1M$# 

Ine .. _ 0. the 'Ie. tOl'k Cwb keb.allCe; DO!' ~ea. Oeor,* ,.. Br .. e:r- a 

Yice Pr$a1dent of hie. WatterhDusa ,& CO_! MrWa5the pritt. ot 

'0'" a dlue tor the sterrea an -1U1der'.- priM# bUt 1a trllth 

uCtin taot the stock at DO tiM sold to.r _re than '01 a $baN 

and the eGrporaU •• waa lUd.te4 to a pries ,or 301 a M.a.r. by 

the laws of the State 01 !l"1.sona where they had fil84 to _ell 

hid stoCk, DOl' waa th. ·eorporatioa .p.ra:tiag $r "l"id.Jag tb.. 

Led-'Ue propertie.. aM taat tbe sai4 .took ft_ oot a sat. 

iav •• tae.'-" a_ iD fact treasey stock wa. ava.1labl.e. 



.lID fIE tHWID luaI or 1'D COUll! or aD 1'0& by UUa 

1Dd1c~t, f'vthel' aoeull. tn. data"'.'." Coast_tiM V1aoeat 

il1.eou41 &D4ADdrew laokaoa Doup.e:r't7 ~ or the viu of Graa4 
I 

Lar...,- 1. the fir.t 4eer... colllt1.ttetl .. tol.lowa. 

!he deteadaata. eo .. 'aatiao 'f1.:DoelltR1ccar41. .. 

.bd:rft Saokso. lJouchert,., ea_ a1cl1Jaa ar;4. abetti»a the other. 

iD aD4 fro. the CcMaty of ... tork au ti v.a other place., 

OD or abOut the 2Sth 4.,. of OetoMr. 1946, _tole .... took .troa 

Albert I. Gr1l11 ... tala property'o .. ' by s&14 Albert F. ~1ll1. 

haViac a. qaresa:te val. or 0.. 'thouaad ($1,000) Dollars, to 

wit. tl.OO9 1» lawtu1 ... reacy ot the u.1te4 I_tea, with lateA' 

1;0 depr1ve ara4 deb.ud the __ r ·or said. property and. ot the 

use 11.1'14 beut1t thereof. aM to appropriate tl1e ... to th. \1a4t

.f' aa14 de1'eD4uta. 

ml mwm lUltY 0' mECOUltf 0' .. I0Il: l37 tbJ.. 

1Dtictaent. tWlaler nceuse the clet"'D:ta. Coutallt1D.o V1.uent 

B1eevti u4 ADClrtnr laCkso. Doap.:rt7. of the cr1..aol' Graa4 

Larc..,. 1D the first d .• p'..... oo.1'ttecl .a !oUon. 

!hat tile 4et.athDta, Coastallt1JlO "fi.oat IU.eevd1 

au Andrew latksoll Dougherty, ... ch aid1q al'l4 abett1ac taeothvlI 

1n aD4 fro. the Ootmty o~ I .... York _4 4l •• r. other 1\lu ••• 

eoa.eaclug with. .. or about the be,1u1'1li or Oeto'b4tr~1946;'"to·r 

on or abollt :aYI/I.'I!'T 31.~ 194"1, nth 1Dt_t. to ~lye ... 4err ... 

the owaerot hi. propertj" aid of th ..... aB4 .... fittb..~eor. 

aal' to.a,pnpr1aMth.e .... ' ttl'''' ..... :otA1.,W ..... t. "GIl 

o.f .sou other ,ftoaoa_ o'b\airid troll .ubftiit •• 'Grilli. ' ... td1i:". 



'1 

property O'tmed by him., heTiq an _"relate '9' .. lue of ,iiteeD:'--
thous&n4 (815.000) Dollars, to wIt .. I1S .. 000 1. lawttll c'Urracy 

o~ the Ua1te4 state_" by 00101' aM «14 or 'tb.e toll.viae ~a""" 

leat a. talse r.pl" •• eatatlou aat pretense. ma4e to hi. by 

.ai4 def'eadanta, "'17: 

!hat tb.e stock ot the South •• aten 1U.Dea. lac.". 
corporatIon organized unfler the 1 ..... of the stat. or .Arlaoraa" 

ft. 1"_118ter.4 with the I.-e_it!. •• a.u _~. C~$.lOD, 

and that sa14 .toek had been •• bId. tt.4 to the •• fork Curb 

hen .... tor U.U., .. had been .pproved; tor 11st1D1) ~t 

Bll'th • Co. &ad. Leba. Brothers, ,,-oker ... housea, in IIew York, 

had agreed to haadle the sale of $&1d stock to the publicI that 

said stock wollld opeJl on the ,Jew' tOl'k Cllrb ExChange at rz._ 

'.1 to IS a $hU.) that the Presldet aa4 he.aurer or said 

... \h".stem ti.aes, lAC." ._ t"ol"lII.ftrly ,. Vlee Pre.1d..at ot Price 

Wa tame1la. • Co. J that the ,rice or '0-' a share for a.14 stock 

... .. .... 14ert s· ~1c. aD4 belo .. the actual sue price, that 

tlle stock was a sate 1D ••• t.ent anti would be worth & tr_Ddou 

....,..1; of --7 1a a. _no' lencth of 1;1.. aM .ould proviel8 to~ 

the 1&1.4 Grlll1's cb.i.ld'acoUe,e e.ucatt •• that the oorporat10. 

ns 'WOl"lt1nc the Lea41'1UePHpert:1.. and as ainiq v&1_1>1. 

copper 0"'; .. that the oDly. ate$. ayaihble was stock 01lJ184 

DJ' the ie.tet.t. _tell the deteadata ap'.ee4 to sell .814 Gr1U1t 

that the a&14Albert ,. Grilli. rely1D& .pou Pi4 1".pr.$_~t1on. 

ud the: truth ~ .. t, p&i4 to the deteadaats the aus ot 'itt"A 

thouad <$1,,080) Dollars illpatMDt o.t '0,000 shue. ot the 

capital stoelt of Southwe.terD tinea, lac. 

!hat the sa14 represent.aUoaaand pretenses .... 

fraudulent aDd ralse __ were kIlo1D1 by the dereadots to .. 

.tra_ld •• t aad talse at the tiu th.,. were aule, Ua. that the 

• __ of" said Se\fthwestem jl1 .• _. lac., ha4 act ... :reC1.atere4 



wi tb. the a __ v1ti •• and __ aBC. Coa1ss1oa. &or ruul 1,t bee. 

ft'-ittecl to the K .. York ClIr'b IxcbaDge for lis·tiD&'; DO' bad 

BlTtb. & Co. aD4 Iteb ... »rotheI'. agreed to ha41ethe sale ot 

tile atoR 1. lie. fork 01' elanbere} DOl" was .aid .t.oek opea1a& 

08 ~ I .. fork Curb ~aoc. at .ar pri... tbat tae Pre.1de~ 

a. !:reaswer w .. DOt • tora. Vlee President of Priee 

waterh .... &: Co. J that til. pri." or SOl a ahue waa aot .. 

"1_1481"'.· piee aa4 _lew the act1t8l aeUt., pri" J _1" ..... 
th. stock a saf'e 1afta'tael1t; DtU' was the eorpOl"at1oa the 

r.ea4T.Ule properties or ·a181ac 'Val-.ble copper or8J .. 11$ 

truth. ud. 1n raot there ... r. lar,euomt. ot treuury stock 

avaUable for sale to th.e sa14 Gr-1ll1. 

OB. COIlt 

.AD !U 8AI, JlJ.fif 01 fD <»art 0' •• IOU: ...,. 

. this 1latic~.t. tartb$l" uouse. 'the cte'ea4aat__ Coutaat1ao 

V1ao_t 1108&1'41 and .iadr •• la.soa llouputy _ .r the Cl"1 .. ot 

Gruatl Lar.-,. In the fUat clqr ... oo.1tte4 .. :follows, 

the 4e.t-.laata, C..,tutlao V1._at ll1cearti ... 

~ :_._on ~ert7, each a1d1nc ad abett1Bi the other, 

111 aa4 tfta. the C .. t,. .t I .. York awl 41ve~. otit.- plac •• , 

. Oil or abeat _. bq1aId.Jlg or October ~ 1946 to OA. or a'bOlIt 

J a'f11!SJ7 )1. 19,7. .co.ltt aacl took h'oa. U..,., F. h'1lll Oft''tau 

pro pert, 0-..4 .,. Ai • .u\!tert r. Gri1l1, .artlSl .a ...... 'a't. 
Ya1_ ot ntt .... tb.ouua4 (as,ooo) Dollare. to 'Wit, .'.-

in lawh1 ClU'J.t_ey or tJ'tilOrl1te4 Stat .... 1f1th i.ateat to ~1Y. 

aDd. detftud. the 0 .. 1' or sald prope-rty del ~ the ......... fl. 
thereof. and to appron1a'te the SaM to the ... or 1&1' Of'-

pta. 



!D alAE lOR! 0' fU COUftf Ol' ID IOU: b, this 

J.nd1ctunt" aeewse the derendu:t Coastaatia. 1l.aeeft~ lt1cca:rd1, 

or tU crt .. ot violating the '.lJI;$Ilt or 1JljWlCttioa ot the 

8upr ... Court or the state of ... fork. iD Yiolat1oa of Section 

)59-. at the General BU$1Mu 14.,. a JI1 ..... a.J:lOr .oattte4 as 

:follow iU 

Dlat Oil tile 24 4ay 01.' April, 19.31, the Boa.Alhe4 

FraJlkeathale, .I\t8tic. of the Supr ... Court of the State ofJ: .. 

York, sitting at a 8pec1a~ Term, Part Il of the Supre .. C~~ of 

the State of ... York, held in ad for the Count" of 1ft' fork;, 

dtaly slgae4 a ~_pel1t of 1njunet1oa 1a the cue ot the Peepl. 

of tne State or Jew Iork. PlaiatUr... .g:uut Coa$tant1ao ViDe.ra$ 

:RiecarM ... et al. Which 1u4.pe1'1t ... 4ulJ' entered J.a the offiee 

o! tbe C1erk of the Coat,. of lew York OIl tlUt 2)4 day ot .Apr!l, 

19". an4 a certified eopy ot said judpent .as 4\117 ..... lIP

the aud Coutaa'tiXlO l1Dceat R1ceard1. detendant here.1!1;1 011 the 

2)4 4ay of April, .19)1. that Ai4 J ..... t ,eraattenU1 er.aJe1ae4 

aDd restn.1Ded the said: Constanttuo ViDeeat lU.ccardi troll sellllll 

or offulag tor .al., or ntJ,otiatlag securities within al!4 &0. 

~.St. .. \e of 1(1;11 Jork. !hat Coastantiao Vucent R1eeardi" 

'e.f'eadant herein" did contwu.eeo1l$l.1 aa4 1d.1tuU7 v1ol..1lt .... 

tiSl'egarcl. aaid 3_pe1'lt 1a that ~.~ wi tll 0. or aboll't 

ttle begUlldDg of Oetobel'19.4,6aad to on or about Ja1l'fllU'T 31, 

1947. _tre" tor sal., Bo14, neptiatect and 4is"trtbllted "C'Gt'1 ... 

ties of the Sou:thftstera ti.aes, lac. # .s.. and t~o. the State of' 

.. York, Coat1 ofNe. York, to oila llber~ F. Gri1l1, and tb.e 

hret14aat, eoaatantluo Y.t.acst B1ecudt, cl1d .eU )2,000 ~ •• 

• t tbe stock of loutllweIJ"m JI1aea, lac." to the aatd Ala." P., 



'. 

(brUl1 1& _. troll tile Coati' of I." res,. a:al 414 " ••• 1 ... 

ther·.tori. ,.,..ntlc the •• ot BizUb t:b.oua.al(ll'_OOO) 

Dollua. allia violaUoB of' .aidJu4pe-at &.t ~ .. tloa. 


