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FOREWORD 

This is the 20th Annual Report of the Securities and Exchange 
Commission to the Congress for the fiscal year July 1, 1953 to June 30, 
1954. The report describes the Commission's activities during the 
year in discharging its duties under the various statiItes which it 
administers, including the supervision of registration of securities for 
sale to the public, the surveillance of the securities markets, the 
regulation of the activities of brokers and dealers, the regulation of 
registered public lJtility holding company systems and investment 
cqmpanies and litigation in the courts. 

The year was markp.d by the enactment by the Congress, by 
unanimous vote, of the first substantial amendment to the laws 
regulating the offering and sale of securities in many years. This 
amendment was drafted following extensive conferences with rcpre­
sentatives of the securities industry and members of Congressional 
committees. ·The most important change accomplished was ~ the 
revision of the definitions of "offering" and "selling" to provide for 
increased dissemination of information to prospective investors about 
securities being offered, thereby furthering the concept of full dis­
closure. This legislation is described in detail in this report . 

. During the year the' Commission engaged in an intensive program 
of revising and simplifying its rules, forms and procedures for the 
purpose of removing unnecessary complexities and duplications. The 
Commission also reviewed and revised its administrative organization 
and processes with a view to providing more aggressive and effective 
enforcement of the securities laws for the greater protection of in­
vestors. One ,aspect of this program is an endeavor to obtain more 
effective 'cooperation between the Commission and state securities 
administrators. The details of the Commission's activities in these 
respects are also included in this. report. ' 

Xl 
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Bank of-Anniston, Ala., as vice president and director. In 1952 and 
1953 he" was a Director of the Federal Reserve Bank of Atlanta, 
Birmingham Branch, and a Director of the Life Insurance Company 
of Alabama. On July 16, 1953, he took office as a member of the 
Securities and Exchange Commission for a term of office expiring 
June 5, 1954, and was reappointed for a term expiring June 5, 1959. 



PART I 

AMENDMENT OF SECURITIES LAWS AND REVISION OF 
RULES AND FORMS 

AMENDMENT OF SECURITIES LAWS 

During the fiscal year Congress adopted by a unanimous vote a 
statute amending the securities acts administered by the Commission; 
the first such, amendment in many years. l It effected important 
changes in the Securities Act of 1933 and limited ,changes, largely 
technical, in the Securities Exchange Act of 1934, the Trust Indenture 
Act of 1939, and the Investment Company Act. of 1940. After con­
ferences during the fall of 1953 with representatives of the securities 
industry and with the Chairmen of the Committees and subcommit­
tees of the ~enate an'd House of Representatives having jurisdiction, 
the Commission prepared a draft bill. The original bill contained pro­
:visions dealing with eight problems, seven of which were enacted 'as 
outli:o.ed below. The eighth, a proposal to increase the maximuin e~­
~mption from registration pursuant to section 3(b) of the Securities 
Act from $300,000 to $500,000, was not adopted. The changes made 
are summarized below: ' 

1. DisselDination of inforlDation during waiting period.-The 
Securities Act of 1933 requires the registration with the Commission 
of securities to be publicly offered. Prior to the amendment, the Act 
prohibited the offering of a security for sale as well as the actual 
consummation of a sale prior to the effective date of the registration 
statement. Although it is a basic purpose of the Act that information 
concerning securities to be offered to the public shall be given wide­
spread distribution during the so-called waiting period between the 
filing and effective dates of the registration statement, normally a 
period of about twenty days, sellers of securities had been reluctant 
to give full effect to this purpose because of uncertainty whether dis­
semination of -information by means of the preliminary or so-called 
"red herring" prospectus during this period might be construed as 
illegal sales activity which would subject them to civil and criminal 
liabilities and penalties. ' 

To eliminate this deterrent to furnishing prospective investors with 
information concerning securities to be offered, the amended act per-

I Public Law 577, 83d Congress, Chapter 667, 2d Session (68 Stat. 683), approved August 10, 1954, 
effecti ve Octo her 10, 1954. 

1 
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mits written offers during the waiting period by means of a prospectus 
which meets the requirements of the Commission's rules. It thus re­
moves the difficult distinction, inherent in previous practice, that it 
was lawful and desirable for an underwriter or dealer to disseminate 
information durIng the waiting period but illegal to offer to seli or to 
solicit offers to buy. The Act as amended, however, continues to 
make sales, contracts of sale, and contracts to sell unlawful before the 
registration statement becomes effective. 

2. Use of prospectuses after effective date of registration.­
The Securities Act requires persons selling securities to deliver pro­
spectuses to purchasers in the initial distribution of a security, regard­
less of how long the distribution might take. Prior to its amendment 
it also required the delivery of a prospectus by securities dealers in 
trading transactions for one year after the commencement of an offer­
ing even though the initial distribution of the security had long been 
completed. This one-year period for trading transactions, as distin­
guished from actual distribution, had been recognized as unrealistically 
long. Accordingly, the Act was amended to reduce the one-year pe­
riod to 40 days after the effective date of the registration statement 
or after the commencement of the public offering, whichever date is 
later. The statutory provision requiring a dealer to deliver a pro­
spectus so long as he is disposing of an unsold allotment or otherwise 
participating in an initial distribution remains unchanged. For cer· 
tain types of investment companies which continuously offer secu­
rities, the amended Act requires the use of prospectuses in all trans­
actions, so long as . securities of the same class are currently being 
offered or sold by the issuer or by or through an underwriter. 

3. Sim.plification of inform.ation requirem.ents for prospectuses 
used m.ore than 13 m.onths.-Before amendment, the Securities Act 
required that prospectuses which are used more than 13 months after 
the effective date of a registration statement should contain informa­
tion as of a date within one year of its use. This produced a hardship 
in many cases. As amended,' the Act provides that where a pro­
spectus is used more than 9 months after the effective date the infor­
mation contained therein shall be as of a date within 16 months of 
such use. 

4. Extension of credit by dealers in new issues.-':'The Securities 
Exchange Act of 1934 prohibited the extension of credit by dealers to 
purchasers of a new issue for six months after the offering period. It 
was felt that the six-month period was unnecessarily long and that a 
30-day period, as provided by the amended Act, would be sufficient 
to insure against the misuse of credit in distributions. 

5. "When-issued" trading.-The amendment removes an am­
biguity in the Securities Exchange Act by eliminating the last sentence 
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of section 12 (d) of that Act which placed seemingly unnecessary and 
irrelevant limitations on the authority of the Commission to adopt 
rules for the effective regulation of "when-issued" trading. . 

6. The offering of institutional type of debt securities.-The 
Trust Indenture Act of 1939 required inclusion of a summary of 
certain specified indenture provisions in a prospectus used in the sale 
of debt securities. This created problems in the formulation of 
simpler forms of prospectuses for this type of security. The amend­
ment makes clear that the summary need be included in the pro­
spectus only to the extent required by the rules and regulations of the 
Commission. It should therefore facilitate the simplication of pro­
spectuses. As discussed below the Commission has adopted a simple 
and short form for the registration of institutional type debt securities. 

7. Simplified registration procedures for investment companies.­
In order to have a supply of registered shares on hand at all times, 
investment companies which engage in continuous offerings of their 
shares have heretofore been required to file new registration state­
ments under the Securities Act periodically. The statutory amend­
ment will permit such a company to increase the number of its 
registered shares by amendment of its registration statement in lieu 
of filing a new registration statement. 

REVISION OF RULES AND FORMS 

The Commission constantly reviews its rules and forms with a view 
to making such revisions and clarifications as are necessary and 
appropriate to keep pace with changing practices and new develop­
ments. During the past fiscal year the Commission gave particular 
attention to clarifying and simplifying many of the existing rules and 
forms. A primary objective is to eliminate duplication and to 
encourage conciseness without the sacrifice of any safeguards necessary 
for the protection of investors. 

Considerable progress was made by the Commission during the 1954 
fiscal year in carrying out this program. At the present time it is 
engaged in preparing further revisions, including those made necessary 
by the recent amendments of the securities acts. Certain of the 
changes made during the 1954 fiscal year are outlined below. Other 
revisions of rules and forms which are of primary interest to special 
groups, such as brokers and dealers and public utility holding com­
panies, are described in the parts of this report dealing with the 
regulation of the activities of such persons and companies. 

Form S-5.-...:Form 8-5 was revised to simplify registration under 
the Securities Act of 1933 and result in more intelligible prospectuses 
for open-end management lnvestment companies.2 

• Securities Act release No. 3493 (December 15,1953). 
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Form. S-9.-Form S-9 has been adopted for the registration of non­
convertible fixed interest debt securities of American and Canadian 
companies. It is availabie for use by an issuer which has been in 
business at least 10 years, has a prescribed substantial earnings history, 
and has filed annual and other periodic reports pursuant to section 
13 or 15 Cd) of the Securities Exchange Act of 1934. The standards 
prescribed in this new form were developed after a thorough analysis 
of all debt issues registered with the Commission during the years 
1951 to 1953, inclusive. By this process, informational requirements 
have been limited essentially to five items, namely, financial state­
ments of the issuer consisting principally of a balance sheet and a 
five-year summary of earnings and surplus; a brief statement of the 
prinCipal business of the issuer and related matters; a description of 
the use of proceeds of the financing; a description of the securities 
being offered; and offering price information. The form does not 
require the detailed information prescribed by the general registra­
·tion forms for securities which do not meet the standards prescribed 
for Form 8-9. Because of the substantially shorter prospectuses 
permissible with this form the Commission expects to be in a position 
to consider favorably requests to reduce substantially the waiting 
period between the filing -date and the effective date of registration 
statements for such security issues.3 

Rule 173.-Provisions of various Acts administered by the Com­
mission authorize it to institute injunctive actions and 'create certain 
civil liabilities. Since rights arising because of violations of these 
Acts may prove unenforceable against persons who are not residents 
of the United States where it is impossible to obtain service upon them, 
Rule 173 was adopted under the Securities Act to implement the 
provisions of that Act, and to afford to the Commission and others 
the same opportunity to enforce rights or obligations against such 
persons as is available in the case of residents. Similar rules also 
have 'been adopted under other acts, and appropriate forms to be 
used for filing irrevocable consents to service have been adopted.' 

Rule 415.-Rule 415, adopted under the Securities Act, simplifies 
the registration procedure for securities offered at competitive bidding. 
It provides that, under certain conditions, a post-effective amend­

ment reflecting the results of the bidding becomes effective without 
further order upon the filing thereof with the Commission or a regional 
or branch office. Appropriate amendments to and rescission of such 
other rules as were necessary in this connection were also adopted.5 

Regulation D.-Regulation D provides a conditional exemption 
from registration under the Securities Act for offerings not exceeding 

3 Securities Act release No. 3509 (Jul~ 21,1954). 
• Securities Art release No. 3506 (June 30,1954). 
I Securities Act release No. 3494 (January 13, 1954). 
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$300,000 in anyone year made by Canadian issuers or by domestic 
issuers having their principal business operations in Canada. The 
prorimlgation of this regulation followed the amendment of the 'ex­
tradition agreements between the United States and Canada. It is 
a part of a comprehensive program designe9. to prevent fraud and 
remedy certain abuses in the sale of Canadian securities in this' coun­
try in violation of American law. 
- Its adoption was an experiment in international. cooperation in 
stamping out security frauds across the border. The Securities'Com­
mission of the Province of Ontario, after the close of' the fi~cal year, 
indicated its dissatisfaction with the operation 'of the Regulation and 
the Commission is presently studying whether it should be modified 
or withdrawn. The Commission is also studying other aspects' of 
the problem of securities sales to United States citizens from the 
Dominion of Canada. Regulation D is merely one phase of a much 
larger over-all problem.8 

"When-Issued" Trading.-Regulation X-12D-3 provided for the 
registration for "when-issued" trading on national securities exchanges 
of unissued short-term warrants and unissued securities other than 
short-term walTants. Form 1-J was required to be filed for the reg­
istration of warrants and Form 2-J for other unissued securities. 
Regulation X-12D-3 had been obsolete for most purposes since the 
Commission amended rule X-12A-4 in June 1950 to provide that an 
unissued short-term contract as well as an issued short-term walTant 
could be traded on an exchange as an exempted security and the only 
cases in which Regulation X-12D-3 still served a substantial practical 
purpose arose where the securities to be traded were the subject of a 
voluntary subscription or exchange right granted to the holders of a 
security traded on the exchange. During the fiscal year rule X-12A-5 
was amended to cover these cases and generally to simplify the re­
quirements. As amended, rule X-12A-5' is far less burdensome to 
issuers and exchanges than the provisions of Regulation X-12D-3, 
and nevertheless affords adequate protection to investors. - Upon the 
adoption of the amendments to rule X-12A-5 the Commission re­
scinded Regulation X-12D-3 inCluding Forms 1-J and 2-J. 

The Commission also rescinded rules X-12A-6, X-12A-7, X-12A-8, 
and X-12A-9 providing exemptions from registration under the Secu­
rities Exchange Act. Situations to which rules X-126A-6 and rule 
X-12A:-8 related are covered by rule X-12A-5, as amended, and rules 
X-12A-7 and X-12A-9, having been promulgated in the light of 
particular circumstances, were no longer of general usefulness.7 

Class registration of securities.-Under Regulation X-12D-1, reg­
istration was effective under the Securities Exchange Act only as to a 

6 Securities Act release No. 3495 (January 13,1954). 
, Securities Exchange Act release No. 4989 (January 28,1954). 
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specified amount of a class of security,-so that, if additional shares or 
amounts of the same class were to be subsequently issued, a new. appli-

, cation on Form 8-A was required to be filed for registration of such ad­
ditional amounts. During the fiscal year the regulation was amended 
to proVide that the original application for registration is deemed 
to cover the entire class of security, and the subsequent registration 
of any additional unissued shares or amoUnts of the same class becomes 
effective automatically when they are issued, without any further ap­
plication; certification or order. The new procedure makes unneces­
sary a large majority of the applications previously filed on Form 8-A, 
since most such applications have been filed to register additional 
blocks of a class of security already registered. Consequently, appli­
cations on Form 8-A will be filed henceforth only in the event that a 
new class of securities is to be registered. The Commission believes 
that the time and expense to be saved by registrants, exchanges and 
the Commission through the operation of this new procedure will be 
considerable; 

Revisions have also been made in Form 8-A which considerably 
shorten the old form, principally by deleting certain requirements 
made unnecessary in view of the new class registration technique.s 

Forllls 8-K and 10-K.-These forms, which are used by companies 
having securities listed on stock exchanges or registered under the 
Securities Act of 1933 for current reports and annual reports, respect­
ively, were revised during the fiscal year. Form 8-K was revised to 
eliminate certain items to limit the requirements with respect to ex­
hibits and to clarify those concerning financial statements. One of 
the principal changes made in the revision of Form 10-K brings its 
requirements into conformity with corresPQnding requirements of the 
Commission's proxy rules. Thus, it is provided that, if a proxy state­
ment has been filed under those rules, certain information furnished 
in such statement need no't be repeated in answer to corresponding 
items of Form 10-K, and no refiling or incorporation by reference of 
the proxy' statement for this purpose is necessary. In addition, 
financial statements contained in such proxy statements, or in annual 
reports to security holders, may be incorporated by reference where 
such financial statements substantially meet the requirements of Form 
10-K. 
. Clarification also has been 'made of the provision which permits 
companies filing reports with the Federal Power Commis~ion to 
substitute their reports to that Commission and thereby satisfy in 
large part the requirements of this Commission's .Form lo-K. A 
new general instruction has been added to Form lo-K to make the 
form available for use by railroads, motor carriers and communication 
companies which formerly used Forms 12-K and 12A-K, providing 

8 Securities Exchange Act release No. 4!!90 (January 28,1954). 
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for th~ use of annual reports to the Interstate Commerce Commission 
or the Federal Communications Commission" or annual repor~s t? 
stocl¢,olders, to satisfy substantially all requireIp.e~ts of this, Commis­
sion's form. Acc01:dingly, Forms 12-K and 12A-:K: were rescj.nded.~ 

Rule X-12A-I.-This rule ,provided an exemption from the registra:­
tionrequirements of theSecuritiesExchange'Act for the capital stock 
of certain banking institutions traded on a national securities exchange. 
During the fiscal year the rule was amended to extend the scope of the 
exemption so that, when a national securities exchange merges into 'or 
is absorbed by ,another exchange, the exemption which was available, 
for such securities on the merged or absorbed exchange will contin:ue 
in effect on the surviving exchange.lo , 

Rescission of ForlU 9-K and of Rules X-13A-13 and X-15D-13."""":,, 
In reviewing its activities, procedures and requirements to determine 
the extent to which eliminations, revisions or modifications might be 
made without a material adverse effect on the public interest, the 
Commission invited all interested persons to submit their views and 
comments in regard to a proposal to rescind Form 9':K, the form for 
quarterly report,s for gross sales and operating revenues, and Rules 
X-13A-13 and 15D-13, the rules relating to the filing of such reports 
under the Securities Exchange Act. After co:q.sidering the comments 
and data submitted, the Commission rescinded this form and its 
related rules, although the Commission is continuing to keep under 
study the adequacy of its annual and interim reporting requirements.ll 

Proxy rules.-Rule X-14A-8 formerly provided for inclusion in an 
issuer's proxy material of stockholder proposals which were proper 
subjects for action by security holders, but did not specifically provide 
that state law was the standard for determining what constituted 
"a proper !'ubject for action although the Commission's staff had s~ 
interprete~ the rule." The proxy rules as amended specifically 
provide that a security holder's proposal may be omitted frolll the 
management proxy material if it is one which, under the laws of the 
issuer's domicile, is not a proper subject for action by security holders. 
The rule places the burden of proof upon the management to show that 
a particular security holder's proposal is not a proper one for inclusion 
in management's proxy material. Thus, if management contends 
that a proposal may be omitted because it is not proper under state 
law, it will be incumbent upon management to refer to the applicable 
statute or case law and furnish a supporting opinion of counsel 
satisfactory to the Commission. 

Under paragraph X-14A-8 (c) (5) of the amended rule management 
is specifically permitted to omit from its proxy mat.erial a proposal 

, Securities Exchange Act relcase No, 4991 (January 28,1954), 
"Securities Exchange Act release No, 4945 (September 29,1954). 
11 Securities Exchange Act release No, 4949 (October 9,1954). 
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which is 'a recommendatioIi or r~qu~st with respect to the cond~ct 'of 
the ordmary'business operations of the issuer.' ' . 
- ,-Prior to re~ent revisio~s of the pro~ rules, a- stockholde~ proposal 
included in the management's' proxy material had to be -repeated in 
subsequent proxy sJ;atements"upon request, provided-it received 3% 
of th~ total:numbe~ of ,votes cast at the last annual.) or ~ubsequent 
spe<;ial meeting., ' This -resulted in repetitive submissions of 'proposals 
which' had receIved very ~odest. sto~kholder inter~st.' The proxy 
rUles'now provide that a proposal may be omitted for a period of three 
years from the last previous submission if the proposal was submitted 
within the previous five years and rec~ived less than' a 3 %' vote in 
the ca~e .<>f. a single submission, less than a 6% vote upon a second 
'submission, or less than a 10% vote upon a third or subsequent 
submission during. such 5-year period. , , 

Rule X-1,4A-8 of tbe proxy rules formerly provided that any stock-
" ' . 

bolder proposal submitted to an issuer with respect to an ,annual 
me,eting,wo,uld". if subwitted more than 30 days in advance of the 
correspond~g date on Which proxy material was released for the last 
annual meeting, be prima facie deemed to have been submitted within 
'a reasonable tim~. ,The rule has been amended to extend this period 
from 30 days to 60 days, so as to, give more tiille for the considera~ion 
of secUrity holders' proposals.12 

-.. 

Rule X,:,,16B-6.-This rule which grants a partial exemption 'from 
section 16 (b) of 'the Securities Exchange Act with respect to profits 
which might otherwise be deemed to have been realized and recover:­
able where there is a purchase by an officer, director or 10% stock­
holder of an equity securitY'pursuant to the exercise of an option or 
similar right and a subsequent sale of such security was amended to 
clarify the conditions under which the exemption is available.13 

- Form. N-8B-I.-Form N-8B-1 is the basic form for registration of 
management investment companies under the Investment Company 
Act. Recent revisions have been made based on the Commission's 
experience with these companies and ta~e into consideration the fact 
that the form is now used chiefly by newly-organized compani~s and 
consequently call for much less information than was previously 
required. 14 

Forms N-30A-I and N-30B-1.-These annual and quarterly re­
porting forme required to be filed by registered management invest­
ment companies pursuant to section 30 of the Investment Company 
Act and sections 13 and 15 (d) of the Securities Exchange Act have 
been revised to eliminate the duplication of information filed. 15 

12 Securit.ies Exchange Act release No 49i9 (January 6,19.14). 
II Securities Exchange Act release No, 4998 (February 9,1954), 
14 Investment Company Act releasc No, 19~2 (December 15, 1953). 
"Investment Company Act release No, 19i8 (l\Iay 6, IY54). 



PART II 

ADMINISTRATION OF THE SECURITIES ACT OF 1933 
- -

- The Securities Act of 1933 is designed to provide disclosure to 
investors of material facts concerning securities publicly offered for 
sale by use of the mails or other instrumentalities of interstate com­
merce, and to prevent misrepresentation, deceit or other- fraudule~t 
practices in the sale of securities. Disclosure is obtained by requir­
ing the issuer of such securities to file with the Commission a regis­
tration statement, and related prospectus, containing significant 
information about the issuer and the offering. These documents are 
available for public inspection as soon as they are filed. In addition 
the prospectus must be furnished to the purchaser at or before de­
livery of the security. The contents of the registration statement 
are the primary responsibility of the issuer and the underwriter; the 
Commission has no authority to- control the nature or quality of a 
security to be offered for public sale or to approve or disapprove its 
merits or the terms of its distribution. 

DESCRIPTION OF THE REGISTRATION PROCESS 

Registration Statement and Prospectus 

Registration of any security proposed to be publicly offered may be 
secured by filing with the Commission a registration statement on 
the applicable form containing prescribed disclosures. The Com­
mission has adopted several such forms designed to disclose appro­
priately for the type of issue involved the classes of information 
specified in Schedule A of the Act. In general the registration state­
ment must describe such items as the names of persons who participate 
in the direction, management, or control of the issuer's business; their 
security holdings, remuneration paid and options or bonus and profit­
sharing privileges allotted to them; the character and size of tb,e busi­
ness enterprise; its capital structure and past history and earnings; 
its financial statements, certified by independent accountants; under­
writers' commissions; pending or threatened legal proceedings; and 
the purpose to which the proceeds of the offering are to be applied. 
The prospectus constitutes a part of the registration statement and 
presents in summary the more important of the required disclosures. 

Although several different registration forms are currently available, 
the majority of registrants use Form 8-1, the general form for busi-

9 
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ness companies. Next in demand is Form 8-5, designed for open-end 
management investment companies. During the 1954 fiscal year 
out of 649 registration statements filed, 432 or two-thirds were on 
Form 8-1 while 123 or nearly one-fifth were on Form 8-5. 

Examination Procedure 

The commission is charged with the responsibility of preventing the 
sale of securities to the public on the basis of statements which on their 
face appear to contain inaccurate or incomplete information. The 
staff of the Division of Corporation Finance examines each regis­
tration statement for compliance with the standards of disclosure 
and usually notifies the registrant by an informal letter of comment 
of any material respect in which the statement apparently fails to 
conform to these requirements. The registrant is thus afforded 
an opportunity to file- an amendment before the statement becomes 
effective. In addition, the Commission has power, after notice 
and opportunity for hearing, to issue an order suspending the effec­
tiveness of a registration statement. No such orders were issued 
during the 1954 fiscal year 

Time Required to Complete Registration 

Because prompt examination of a registration statement is impor­
tant to industry, the Commission completes its analysis in the shortest 
possible time consistent with the public interest. Congress provided 
for a lapse of 20 days in the ordinary case between the filing date of a 
registration statement and the time it may become effective. The 
waiting period is designed to provide investors with an opportunity 
to become familiar with the proposed security. Widespread publicity 
is given to information disclosed in the registration statement im­
mediately on its filing. The commission is empowered to accelerate 
the effective date so as to shorten the 20-day waiting period where the 
facts justify such action. In exercising this power, the Commission is 
required by statute to take into account the adequacy of the informa­
tion already available to the public, the complexity of the particular 
financing, and the public interest and protection of investors. 

The median time which elapsed between the filing and the effective 
date with respect to 629 registration statements that became effective 
during the 1954 fiscal year was 22 days, one less than the corresponding 
figure in the preceding year. This time was divided among the three 
principal stages of the registration process as follows: (a) from date of 
filing registration statement to date of letter of comment, 10 days; 
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(b) from date of letter of comment to date of filing first material 
amendment, 7 days; and (c) from date of filing first amendment to 
date of filing final amendment and effective date of registration, 5 days. 

VOLUME OF SECURITIES REGISTERED 

Securities effectively registered under the Securities Act of 1933 
during the fiscal year 1954 totalled $9.2 billion, the second highest 
volume in the twenty-year period of the Commission's history. The 
amount of r~gistrations in each of the post-war years has exceeded 
$5 billion and reached a high point of $9.5 billion in 1952. These 
figures cover all registrations including new issues sold for cash by the 
issuer, secondary distributions, and securities issued for other than 
cash proceeds, such as exchange transactions and issues reserved for 
conversion of other securities. 

The most important category of registrations, new issues to be sold 
for cash for account of the issuer, amounted to almost $7.5 billion in 
the 1954 fiscal year as compared with an average of somewhat over 
$060 billion for the last five fiscal years. In thios five-year period, 51 
percent °of the dollar volume of new cash issues consisted of debt 
securities, 40 percent common stock, and 9 percent preferred stock~ 
The relatively high proportion of common stock registrations in 
recent years results in part from the large amount of securities reg­
istered by investment companies. 

Figures for each of the fiscal years 1935 through 1954 appear 
in appendi..'( table 1, showing the number of statements, total amounts 
registered, and

o 
a classification by type of security for new issues 

to be sold for cash for account of the issuing company. More detailed 
information on registrations for the 1954 fiscal year is given in appendiX 
table 2. 

Of the dollar amount of securities registered in the 1954 fiscal year, 
80.5 percent was for account of issuers for cash sale, 17.9 percent for 
account of issuers for other than cash sale and 1.7 percent was for the 
account of others, as shown below. Most of the registrations involv­
ing issues not to be sold for cash cover securities reserved for conver­
sion of other registered securitieso 
Registered for account of issuers for cash sale _________________ $7,381,199,000 
Registered for account of issuers for other than cash sale_ _ _ _ _ _ 1, 637, 951, 000 
Registered for account of others than the issuers______________ 154,352,000 

9,173,502,000 
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The classification by industry of, securities registered for cash 
sale for account of issuers in the fiscal year 1954 is as follows: 

In million8 
Percent 
of total 
13.0 ~anufacturing _______________________________________ _ 

~ining ______________________________________________ _ 

Electric, gas and water ________________________________ _ 
Transportation, other than raiiroad _____________________ _ 
communication _________________________ ' _____________ _ 
Investment companies ________________________________ _ 
Other financial and real estate __________________________ _ 
Trade _______________________________________________ _ 
Service ______________________________________________ _ 
Construction __________ ~ _____ ' _______________________ ~ __ 

Total corporate ______________________ ~ _________ _ 
Foreign governmenL _________________________________ _ 

Total __________________ ~ ______________________ _ 

$958 
89 

2,722 
4 

932 
1, 557 

'512 
52 
13 
8 

6,844 
537 

7,381 

1.2 
36. 9 
0.0 

12.6 
21. 1 

6. 9 
O. 7 
O. 2 
0.1 

92.7 
7.3 

100.0 

Elec~ric and gas companies }:lave accounted for the largest volume of 
registrations not only in the 1954 fiscal year but for several years 
past. Registrations of securities by companies in this field during the 
last five years have averaged more than two billion dollars per year, 
t.he large, amount mainly reflecting two factors. First, the great 
post-war expansion of public utilities plant facilities has been financed 
to a considerable extent by funds raised in the capital markets, whereas 
in other industries more reliance has been placed on int,ernal sources 
of funds, including retained earnings and depreciation accruals. 
Second, ,as compared with other industries, more of their securities 
have been offered publicly and registered under the 1933 Act, rather 
than placed privately with institutional investors. 

The next largest v:olume of issues in the 1954 fiscal year was regis­
tered by investment companies. Issues of these companies, which 
have formed approximately one-fifth of total registrations of new,cash 
issues inrecent years, are classified according to type of organization 
for the fiscal years 1953 and 1954: 

(In million8) , 
1953 195~ 

,~anagement open-end companies ________________________ _ $1, 113 $1, 106 
~anagement closed-end companies _______________________ _ 36 5 
Unit and'face amount certificate companies ________________ _ 458 446 

1, 607 1, 557 

,Manufacturing companies ranked third in volume of registrations 
in 1954, but accounted for only 13 percent of total registrations, 
While expenditures for new plant and equipment by manufacturing 
companies have been at record levels during the last few years, COIl1-
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panies in this group have used internal sources of. funds to a major 
extent, and also have sold a large proportion of their: secu~itie~ 
privately: ,. . 

About 67 percent of the net procee<ls of the corpora.te· securities 
registered for cash sale for account of issuers in the fiscal year 1954 was 
designated for new money purposes, including piant, equipment and' 
working capital. Almost 6 percent was for retirement of securities 
and 27 percent for other purposes, principally the purchase of securities 
by investment companies. . 'I.'hi~ distribution: follows fairly closely the 
pattern of the last five years. 

REGISTRATION STATEMENTS FILED 

During the 1954 fiscal year 649 registration statements were filed 
covering proposed offerings aggregating $8,983,752,628, compared'. 
with 621 statements covering an aggregate of $7,399,059,928 in the 
1953. fiscal year, an increase of .approximately $1,585,000,000. The 
649 statements included 151 filed by companies which had not pre:-' 
viously registered securities under the Act. , 

Particulars regarding the disposition of all registration statements 
filed are summarized below. : 

N1tmber and G,isposit~on of registration statements filed 

Prior to July I, July I, 1953, to Total as of June 
1953 June 30, 1954 30, 1954 

11,018 
Registration statements: Filed .. _______________________________________ 10, 369 

1----
649 

Effective-net________________________________ 8,853 1628 29,469 
Under stop or refusal order-net _________ c____ 184 0 184 
Withdrawn___________________________________ 1,259 38 1,297 
Pending at June 30, 1953______________________ 73 ___________________________________ _ 
Pending at June 30,1954______________________ __________________ __________________ 68 

TotaL_____________________________________ ,10,369 __________________ 11,018 
Aggregate dollar amount: As flIed_ _______________ $85,999,247,566 $8,983,572,628 $94, 982,820,194 

1 This figure does not include one registration statement which was withdrawn after becoming effective 
dUring the current year. . '. 

2 This figure does not include 12 registration statements which became effective prior to July I, 1953 and 
were withdrawn during the current year as they are counted in the number withdrawn. 

DISCLOSURES OBTAINED BY THE REGISTRATION PROCESS 

Disclosures.secured,by the staff's examination of registration.state­
ments during the 1954 fiscal year are illustrated by the following 
examples. . 

Dealings with prOlnoters.-A corporation which operated two dog 
racing tracks proposed a public offering of debentures and, common 
stock by means of a prospectus which failed to disclose adequately 
transactions with the promoters and certain facts bearing on the 
risks involved. ·Before the registration statement wa.s permitted to' 
become effective, a section was inserted at the, beginning' of the. 
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prospectus disclosihg transactions pursiIant to which thecorpora-, 
tion acquired' the' tracks from the promoters. It showed, ainong 
other things, that the promoters received from the corporation 'short­
term 'notes' in the' amount of $300,000 and debentures of the issue to 
be regIstered iri. th~ amount of $300,000; together with rights' -to pur­
chase at 1¢ per share a total of 167,502 shares of common stock of 
the .corporation which was to be offered to the public at a price of 
$1.00 per share; that tile promoters' and officers were to receive annual 
salaries aggregatrng $62,500 plus a bonus; and that for the corpora­
tion's latest fiscal year, its first year in operation, four officers ·had 
waived a portion of their salaries to the aggregate extent of $24,000 
~o enable the corporation to pay interest on its outstanding deben­
tures. In addition it was pointed out that the book value' of the 
corporation's tangible assets for each $1,000 of debentures outstand­
ing was $573.64; 'that the corporation's first year of operations resulted 
in a deficit,' and 'its liabilities 'exceeded its assets as of the date of its 
most recent balance sheet; and that the value of the common, stock 
had been diluted by the sale of 209;956 shares of such stock ,at f¢' 
per share.' . . . 

Effect of declining sales on earnings.-The prospectus filed iii. 
January 1954 with the registration statement of a company engaged 
in a highly competitive line of manufacture contained somewhat 
broad generalizations under "Recent Developments" indicating that 
the volume of sales . and level of earnings had fallen off. After the 
staff elicited frum representatives of th~ company details concerning 
the extent and effect of this downward trend; the prospectus was 
amended. to include the specific statement that "Sales for .the month 
of December 1953 approximated 62% of average monthly sales for 

, the six months ended August 31; 1953, earnings for the quarter ended 
November 30, 1953 approximated 52% of average quarterly earnings 

- for the 'six months ended August 31, 1953, arid sales backlog at Jan­
uary 31, 1954 approximated 62% of such backlog at August 31, 1953." 

EstiInates of Inineral reserves and profit Inargin.-The p'rospec-; 
tus accompanying a registration statement filed by a company propos­
ing to erect a sulphur Inining plant stated that only 25.8 acres of the 
308 acres held by the company had been explored and was accom­
panied by an engineering report which estimated that the 25.8 acres 
contained 1,027,283 long tons of recoverable sulphur. As to the 
remaining acreage, the officers were said to "hope and believe" that 
substantial deposits of sulphur underlay most of the tract. 'It was 
added "With domestic prices at around $30.00 per ton and' world 
prices ranging from $75 upward, and it is hoped production costs will 
be around $5.00 per ton, the Corporation believes it can make a good 
showing profit-wise." After inqui~ies by the Commission's staff con-
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cerning, among other things,' the justification for the engmeer's 
estimate of'sulphur in the light 'ofthe procedures he employed, the 
prospectus was amended to disclose that the a~complished drilling 
indicated there were 115,000 tons of sulphur in the explored part of 
the 'a:creage; that at that stage the, company could not say there was 
more 'than 115,000 tons;, and that the plant then under construction 
could 'not be financially successful if no more than 115,000 tons of 
sulphur were found. The amended prospectus omitted the, estimate 
of sulphur lnining costs and included a statement that the sulphur 
concentration 'was such as to make it likely that operating costs 
would be high. It also disclosed' that, whereas the 600,000 shares 
to be' offered for public sale were priced 'at $1.00 per share, a total 
of 2,651,250 shares had be'en acquired by the promoters "at no sub­
stantial cost to themselves other than time and effort spent." 

Reflection in financial statelllents of rate refund by utility 
cOlllp~my.-In 1952, a regulatory agency issued an order permitting 
a utility comp'any registering 'securities under the Securities Act 
to put irito effect increased rates, but requiring it to refund any 
portion of such increase ultimately found 'not justified by that agency. 
In a further order issued in 1954, establishing rates to become effective 
during 1954, that agency stated that it would appear that the refund 
which would have to be made would be in the neighborhood of 
$32,000,'000, subject to reduction .for adjustment of purchase contracts 
and mcome taxes. These facts ,vere disclosed in ~he 'registration 
statement as orginally filed but the accompanying finandal statements 
reflected no provision for the net effect of the refund. As a result of 
the staff's letter of comment and subsequent conference with repre­
sentatives of the registrant, the financial statements were amended 
to reduce the net income in excess of 20 per cent for the two years and 
the interim period affected, being the amounts of the estimated net 
refund, and to include the sum of these amounts as a liability in the 
balance sheet. ' 

Illlpact of seasonal business on earnings.-Effective and fair dis­
closure of results of operations for interim periods is often trouble­
some, particularly when a company's operations are subject to marked 
seasonal variation. An aggravated instance of this situation was 
found in the case of a registrant which has shown a very rapid expan­
sion during the last five years. 

The financial statements of this company 'as initially filed revealed 
that the net profit,for the first five months of the current fiscal year 
amounted to approximately $1,500,000, and indicated that, owing to 
the seasonal nature of the business, earnings for the first five months 
of a fiscal year had historically been materially greater than for the 
balance of the year. The extent of the past seasonal variation could 

326394--55-3 
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not be determined from the financial data furnished. Therefore; a 
danger existed that the five months' earnings of $1,500,000 could be 
misinterpreted as indicating an annual rate grossly in excess .of· the 

. amount which reasonably could be anticipated. In order 'to' avoid' 
this danger, the registrant was required to furnish the' results of 
operations for the same period of the previous fiscal year for comparison 
with the first five months of the current fiscal year. When the com­
parison was furnished, it was observed that the net profit for the first 
five months of the previous fiscal year was approximately equal to 
the net profit for the entire fiscal year. The registrant was' thereupon 
requested also to add a statement in respect of the net.profit·reported 
for the first five months of the current fiscal year indicating,that 
substantially all earnings for the entire fiscal year had historically 
been made during the first five months. 

EXEMPTION FROM REGISTRATION UNDER THE ACT 

The Commission is authorized under Section 3 (b) of the Act to 
adopt rules providing' exemption from the registration requirements 
for public offerings of securities not exceeding a maximum of $300,000. 
Among the six types of exemption provided by the Commission under 
this authority, the three most commonly used are: Regulation A, the 
general exemption for issues up to $300,000 for issuers; (Regulation B, 
the exemption for fractional undivided interests in oil or gas rights up 
to $100,000; and Regulation D, the'exempti~n for C~~adi~~'securities 
with the same dollar limitations as Regulation A. 

Exemption from registration under Section 3' (b) of the Act does 
not carry exemption from the civil liabilities for material misstate­
ments or omissions imposed by Section 12 (2) or from ,the criminal 
liabilities for fraud imposed by Section 17. 

Exempt Offerings under Regulation A 

New procedure.-Regulation A was revised in March 1953 so as 
to make it mandatory to use an offering circular containing specified 
information which includes financial statements. In order to assure 
uniformity in the standards required of offering circulars filed under 
this new Regulation, the headquarters staff participated' with the 
regional offices in the processing of material filed pursuant to the Regu­
lation. Beginning in the latter part of the fiscal year, the Commission 
instituted a program of transferring to the regional offices responsi­
bility for the examination and processing of Regulation A cases. 

Denial or suspension of exeUlption.-While Regulation A pro­
vides for the denial or suspension of the exemption in appropriate 
cases, the Commission has exercised its power to issue orders there­
under sparingly because it believes it is preferable to resolve disclosure 
problems in conferences with issuers and underwriters wherever pos-
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sible. The four companies subjected to such formal action up to the 
close of the 1954 fiscal year were: 

Dakota-Mo,ntana Oil Leaseholds, Inc.; suspension, S~curiti~s ,Act 
Release No. 3477 (l~53); suspension order vacated, '8ec~ritjes Act 
Release No. 3481 (1953). . 

Pioneer Enterprises, Inc.; denial, Securities Act Release No. 3486 
(1953). 

Apartment Owners, Inc.; suspension, Securities Act Releases Nos. 
3496 and 3498 (1954); denial, Securities Act Release No. 3507 (1954). 

Utah:-Wyoming Atomic Corporation; suspension, Securities Act 
Rele~ses Nos. 3505 and 3508 (1954). , , 

Volume of filings.-During the 1954 fiscal year 1,175 -not.ifications 
were filed under Regulation A covering proposed'offerihgs'of $187,-
153,226, compared with 1,528 notifications covering proposed offer­
ings of $223,350,026, in the 1953 fiscal year. Included in the 1954 
totals are 142 notifications covering stock offerings of $24,747,941 
with respect to companies engaged in the oil and gas business, and 
172 filings covering offerings of $29,903,097 with respect to mining 
companies. In addition, 2,382 items of sales literature, excluding 
initial offering circulars, were filed. 

Certain particulars regarding these offerings are set forth in the 
following table. 

Offerings made under'Regulation A in 1954 fiscal year 

Description 

Size: 

, ~~j.~~:~SSbu-t-iiotovci $200;000:::: :::::::::::: :::::::::::::::: :::::::::: ::::::::::::::: Over $200,000 but not over $300,000 ________________________________________________________ _ 

Underwriting: _ 

Number 

.'i03 
213 
459 

1,175 
Employed_ _ _ ___ __ ____ _ __ ___ _ _ __ _ _ __ _ _ _ _ __ __ ___ __ _ __ _ _ __ __ __ _ _ _ _ _ _ _ _ _ _ _ _ ___ _ _ _ __ _ _ _ _ _ _ __ _ _ _ 501 
Not used ____________________ : __ : __________ ; ___________ - _____ -___________________________ -'_ _ 674 

Offerors: ,1,175 ISSUing companles_____ __ _ _ __ ___ _ __ _ _ __ ___ ____ _ __ _ _ _ _ ____ ___ _ _ _ __ _ _ __ __ _ __ _ _ _ _ _ _ __ ___ _____ __ 1,079 
Stockholders ______________ -____ -______________________ -_____ -___________ - _____ - _ _ _ ___ _ _ _ __ _ 92 
Issuers and stockholders jointly _ ________ ______________ __ __________ ___________ ______________ 4 

l,li5 

Most of the underwritings were undertaken by commercial under­
\l\Titers who participated in 419 offerings while officers, directors or 
other persons not regularly engaged in the secmities business handled 
the remaining 82 cases. 

ExelDpt Offerings under Regulation B 

During the 1954 fiscal year, the Commission received 156 offering 
slleets filed under Regulation-B. These filings in connection with 
-exempt offerings of- oil and gas securities' "rere examine4, by th~ 
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'specialized Oil and Gas Unit which collaborates with the Commission 
staff generally in the solution of the technical and complex problems 
peculiar to oil and gas securities which arise under various of the 
Acts' and regulations administered by the Commission. 

Action taken on filings under Regulation B 

Temporary suspension orders-Rule 340 (a) _ _ _ _ ___ ____ ________ _ ___ __ ___ 9 
,Orders terminating proceedings after amendmenL_______________________ 3 
Orders consenting to withdrawal of· offering sheet and terminating .pro-
. ceedings __________________________________________________________ ' 3 

Order terminating effectiveness of offering sheet_________________________ 1 
Orders accepting amendment of offering sheet (no proceeding pending) _ _ _ _ 72 
Orders consenting to withdrawal of offering sheet (no proceeding pending) _ _ 2 

Total number of orders _________ '_ _ _ _ _ _ _ __ _ _ _ __ _ ___ ___ _ ___ _ _ _ _ _ __ 90 

Confidential reports of sales.-As an aid in determining whether 
violations of law have occurred in the marketing of securities exempt 
under Regulation B, the Commission obtains confidential reports of 
actual sales made pursuant to such exemption. During the 1954 
fiscai year, 1,699 such reports covering aggregate sales of-$770,042 
were filed. - . 

Exempt Offerings under Regulation D 

By the adoption of Regulation D on March 6, 1953, as a com­
panion to the revised Regulation A, the Commission provided for 
the first time an exemption from the registration requirements of 
the Act for public offerings of securities, not exceeding $300,000 in 
anyone year, made by Canadian issuers or by domestic issuers 
having their principal business operations in Canada. To 'obtain 
the exemption, an offeror must file with the Commission a notifica­
tion, and in all cases an offering circular, containing pertinent infor­
mation regarding the issuer and the security proposed to be sold in 
the United States. This information must include finanical 
statements. 

During the 1954 fiscal year 46 notifications were filed under Regu­
lation D covering aggregate offerings of $11,334,350. They repre­
sented 42 issuers proposing to explore for uranium or other minerals, 
three to engage in the oil and gas business, and one in lumbering. 
, After the close of the 1954 fiscal year, the Commission on August 16; 
1954 issued its first order pursuant to Regulation D suspending 
exemption with respect to a public offering of securities of Northwest 
Uranium Corporation. l The reasons assigned by the Commission 
for the suspension included reasonable cause to believe that the use 
of the company's offering circular would and did operate as a fraud 
and deceit upon the purchasers of said securities. 

I Securities Act release No. 3S11 (August 16, 1954). 
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LITIGATION UNDER THE SECURITIES ACT 

Injunctive Actions . 

_ Injunctions are sometimes sought to restrain continued violation of 
the Securities Act when it appears that damage to the public is 
threatened. . 

The cases during the fiscal year 1954 were of a varied nature. In 
S. E. O. v. Ohemi-Oote Perlite Oorporation and Otto T. Ball, 2 the 
Commission's complaint charged that the defendants had sold per­
sonally owned stock of the defendant Ball in Chemi-Cote Perlite 
Corporation without registration, and that the defendants represented 
that the corporation was in excellent financial condition witlJ. assets 
in excess of $23,000,000 when, in fact, the company had a deficit of 
$185,000 and assets not exceeding $100,000; that the company's 
perlite mining claims were worth $4,500,000 when, in fact, there was 
no reasonable basis for any such valuation; that the proceeds from 
the sale of such securities being sold at $10 per share would be used 
by Chemi-Cote Perlite Corporation for the purpose of financing its 
()peration when, in fact, in some instances one-half of the proceeds 
from the sale of such stock was being paid to salesmen as commissions, 
and the stock being offered was the personally owned stock of the 
·defendant Otto T. Ball. The defendants consented to a final judg­
ment enjoining them from further violation of the registration and 
anti-fraud provisions of the Securities Act. 

S. E. O. v. Professional Life Insurance Oompany, J. Olifton Butler 
Agencies and J. Olinton Butler 3 was an action to enjoin the defendants 
from violating the registration and anti-fraud provisions of the 
Securities Act. The complaint alleged that the defendants had pur­
-chased an office building for the defendant, Professional Life Insur­
ance Company, for $465,000, and within a few days thereafter 
il..rranged to have such building appraised at $650,000, an appreciation. 
of $185,000 over cost, and a short time thereafter issued a dividend' 
of stock of the company to J. Clinton Butler based upon the claimed 
fippreciation in value of the building. The shares received by the 
defendant Butler as a stock dividend were later sold by him without 
disclosing to purchasers that such shares were owned by him per­
sonally and that the proceeds would be retained by him and not 
placed in the treasury of Professional Life Insurance Company. It 
was also alleged that the defendants omitted to state to purchasers 
that Professional Life Insurance Company was operating at a loss 
find had no surplus or realized profits at the time the shares were 
sold. A stipulation was entered into between the Commission and 
the defendants whereby it was agr.eed that the defendants, J. Clinton 

IN. D. Texas, No. 2620 • 
• N. D. Texas, No. 2640. 



20 SECURITIES AND EXCfIANGE COMMISSION 

Butler and J. Clinton Butler Agencies, a registered broker-dealer, 
would consent to the entry of a permanent injunction and"that J. 
Clinton Butler would completely disassociate' himself from the inan­
agen;.~i!t:atl(J>control of Profes~jonal Life Insurance 'CompitIiy . When 
the Commission was satisfied that the terms of the stipulation had 
been complied with, it moved for the di~missal of the action against 
Professional Life Insurance Company. The injunction against J. 
Clill.ton Butler and J. Clinton Butler Agencies continued in' effect. 
'1'he broker-dealer registration of J. Clinton Butler c Agencies was 
withdrawn. , , 

A judgment was entered in an action, S. E. O. v. Glen F. McBurney 4 

in which the Commission's complaint filed in the previous year, 
alleged that the defendant in the sale of units of interest in oil and 
gas rights in a leasehold interest had violated the registration and the 
anti-fraud ,provisions of the Securities Act. Although the defendant 
filed an a~swer to the fraud cOtmt,' he later co~sented to the entry of 
judgment on both counts. 

In S. E. O. v. Kaye, Real & 00., Inc., John A. Kaye and Stanwood 
Oil 00rporation,5 the complaint alleged that defendant John A. Kaye 
has been controlling stockholder of Kaye, Real & Co., Inc., a broker 
and dealer in securities, and of Stanwood Oil Corporation, and that 
the defendants had been selling stock of Stanwood, Oil Corporation 
without registration and had been employing a fraudulent scheme 
involving acquisition of control of the management and operations of 
Stanwood Oil Corporation by defendants John A. Kaye and Kaye, 
Real & Co., Inc., to whom approximately 1,000,000 shares out of a 
total, of 1,472,519 shares outstanding had been issued; that the 
defendants thereupon disseminated numerous false statements con­
cerning the increased value of Stanwood stock by reason of the acqui­
sition by, said corporation of various other companies and business 
enterprises.6 

Other actions taken by the COmIDission during the fiscal year re­
sulted in injunctions of violations of the registration provisions of the 
Securities Act include: S. E. O. v. Dominaire Oon.~tructions, Inc. and 
V. L. Arnold,1 involving an offering of securities to develop mortarless 
interlocking concrete blocks; S. E. O. v. Lever niotors Oorporation,S 
involving an offering of securities for the development of a lever-type 
motor, and S. E. O. v. H. H. Tucker,9 involving an offering of personal 
notes, evidences of indebtedness, investment contracts and profit­
sharing agreements. 

• N. D. Texas, No. 2640. 
• S. D. N. Y., No. 90-100. 
• A permanent injunction was entered after tbe close of the fiscal year. 
7 W. D. Washington, No. 3558. 
8 N. D. Illinois, No. 53-0-1954. 
'N. D. Texas, No. 2607. 
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Participation as Amicus Curiae 

In Wilko v. Swan,10 in a decision reversing the Comt of Appeals 
for the Second Circuit,11 the Supreme Comt sustained the position 
mged by the Coinmission as amicus'curiae that a customer cannot be 
'deprived "by a securities firm of the court'remedy' afforded him by 
Section 12 (2) of the Secmities Act for alleged misrepresentations in 
the sale of secmiti~s through a pre-transaction, stipulation for ar:hi­
tration of future disputes. In an opinion delivered by Mr. Justice 
Reed, the Court held that the pre-transact~oll agreement contravened 
the anti-waiver provisions of Section 14 of the Act, and conflicteQ 
With the remedial purposes of the legislation. 

The Commission also participated as amicus cur.iae in Bentsen. v. 
B(ackwell, in which the Supreme Cotp't ,granted a writ of ,certiorari lZ 

anq. subsequently dismissed the writ after the oral argument had "de­
veloped the undesira9ility of decidirig the questions in this ,case on 
the pleadings"Y Petitioner had sought certiorari solely on the ques­
tion whether the civil recovery provisions of Section 12 (2) of the 
Securitjes Act require that the, mails or instruments of interstate 
commerce be used to transmit the particular misrepresentations com­
plained of, or whether, as the Court of Appeals for the Fifth Circuit 
had ruled 14 and as the Commission had urged, it sufficed that the 
mails were used elsewhere in the sale transaction-in this case allegedly 
to deliver the documents essential to the investment contracts sold. 

11346 U. S. 427 (1953). 
11201 F. 2d 4,39 (1953), previously discll&ed in 19t1l Annual Report, p. 17. 
II 346 U. S. 908 (1953). 
u 347 U. S. 925 (1954). 
"203 F. 2d 690 (1953), previously discussed iu 19th Annual Report, p, ;6. 



PART 'III 

ADMINISTRATION OF THE SECURITIES EXCHANGE ACT 
OF 1934 

The Securities Exchange Act of 1934 is designed to insure the main­
tenance of fair and honest markets in securities transactions on the 
organized exchanges and in the over-the-counter markets. Accord­
ingly, the Act provides for the regulation of such. transactions and of 
matters related thereto. It requires that information as to the con­
dition of corporations whose securities are listed on a national securities 
exchange shall be made available to the public and provides for the 
registration of such securities, such exchanges, brokers and dealers 
in securities, and associations of brokers and dealers. It also regulates 
the use of credit in securities trading. While the authority to issue 
rules regarding such credit is lodged in the Board of Governors of the 
Federal Reserve System, the administration of these rules and ·of the 
other provisions of the Act is vested in the Commission. 

REGULATION OF EXCHANGES AND EXCHANGE TRADING 

Registration and Exem.ption of Exchanges 

At the close of the 1954 fiscal year the following 15 exchanges were 
registered as national securities exchanges: 

American Stock Exchange 
Boston Stock Exchange 
Chicago Board of Trade 
Cincinnati Stock Exchange 
Detroit Stock Exchange 
Los Angeles Stock Exchange 
Midwest Stock Exchange 
New Orleans Stock Exchange 

New York Stock Exchange 
Philadelphia-Baltimore Stock Ex-

change 
Pittsburgh Stock Exchange 
Salt Lake Stock Exchange 
San Francisco Mining Exchange 
San Francisco Stock Exchange 
Spokane Stock Exchange 

Four exchanges were exempted from registration at the close of 
the fiscal year: 

Colorado Springs Stock Exchange 
Honolulu Stock Exchange 

Richmond Stock Exchange 
Wheeling Stock Exchange 

During the year the Washington Stock Exchange was merged into 
and absorbed by the Philadelphia-Baltimore Stock Exchange under 
an arrangement which provided for the creation of a Washington 
Stock Exchange Branch of the Philadelphia-Baltimore Stock Exchange. 
Trading commenced on the new branch at the opening of business on 
October 15, 1953, and on December 31, 1953, the Washington Stock 

22 
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Exchange was permitted to withdraw its registration as a national 
securities exchange. 

Information pertinent to the organization, rules of procedure, 
trading practices, membership requirements and related matters of 
each exchange is contained in its registration or exemption statement, 
and any changes in such information are required to be reported 
promptly by the exchanges. During the year, the exchanges reported 
numerous changes, including the following: 

The N ew York and American stock exchanges rescinded rules which 
had placed limitations on purchases made by certain members on the 
floors of these exchanges for accounts in which they had an interest. 

The N ew York, American, Midwest, Los Angeles and San Francisco 
stock exchanges rescinded rules, commonly referred to as the "Day­
light Margin Rule's", which had required exchange members to de­
posit at the close of each trading day an amount which would repre­
sent sufficient margin, under the terms of the Fedeml Reserve Board's 
regulation T, for the maximum position taken by the member during 
the trading day. The rescission of these rules had the effect of placing 
exchange members in the same position as the general public with 
respect to the initial margining of transactions and the withdrawal of 
proceeds of sales. 

The New York and American stock exchanges rescinded rules 
which, with certain exceptions, had prohibited partners of member 
firms or voting stockholders of member corporations from having 
margin accounts (except at a bank) if their firm or corporation carried 
margin accounts for customers, and which had prohibited member 
firms and member corporations carrying margin accounts for customers 
from making transactions in securities if the market value of securities 
carried in proprictary accounts was equal to or greater than their net 
capital. 

The Boston Stock Exchange amended its rules relating to the regis­
tration of corporations as member corporations of the exchange by 
rescinding the provisions that prohibited member corporations from 
carrying margin accounts and required member corporations to segre-' 
gate customers' frce-credit "balances in special bank accounts with 
restrictions on withdrawals from such accounts. This action was 
designed to bring its rules pertaining to member corporations into 
conformity with rules of various other exchanges. 

The Pittsburgh Stock Exchange amended its rules to permit cor­
porations engaged in the securities business to become members of the 
exchange. 

The Salt Lake Stock Exchange completed the revision of its rules 
which,together with the new constitution it had adopted in the preced­
ing year, were designed, among other things, to strengthen the financial 
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responsibility of its members and to improve inspection and audit 
requirements. 

The New York, American, Boston and San Francisco stock ex­
changes revised the minimum net capital requirements for members, 
member firms' and member corporations by providing, among other 
things, that aggregate indebtedness may not exceed 2000% of net 
capital. The previous limit had been 1500%. 

The Midwest Stock Exchange changed the minimum net capital 
requirement of member corporations from 10% to 6%% of aggregate 
indebtedness, so that aggr'egate indebtedness may not exceed 1500% 
of net capital as compared with the previous 1000% limit. The 
Philadelphia-Baltimore Stock Exchange provided that aggregate in­
debtedness of member corporations may not exceed 2000% of net 
capital as compared with the previous 1000% limit. These changes 
established uniformity in capital requirements between corporate and 
other members of these two exchanges. 

The New York, Boston, Detroit, Los Angeles, Midwest, Philadel­
phia-Baltimore, Pittsburgh and San Francisco stock exchanges 
adopted new schedules of increased commission rates. The new rates 
are substantially identical on these exchanges. They contain an in­
novation which provides for a discount from the regular commission 
where a purchase and sale, or sale and purchase, of a single security 
for one account is completed within 30 calendar days. 

The Cincinnati Stock Exchange, effective May 3, 1954, adopted a 
new schedule of increased commission rates applicable to stocks 
traded solely on that exchange. 

The Honolulu Stock Exchange adopted a revised Constitution and 
Rules for the purpose of clarifying and strengthening the provisions 
thereof. The revision included a new schedule of increased com­
mission rates. 

Disciplinary Action by Exchanges 

Each national securities exchange reports to, the Commission any , 
action of a disciplinary nature taken by it against any of its members, 
or against any partner or employee of a member, for violation of the 
Securities Exchange Act or any rule thereunder or of any exchange 
rule. During the year, 5 exchanges reported 40 cases of disciplinary 
action against members, member firms and partners of member firms. 

The actions reported included fines ranging from $100 to $5,000 in 
17 cases, with total fines aggregating $9,807.50, expulsion of 1 indi­
vidual and suspension of another from exchange membership, revo-
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cation 'of the registration of 1 member as a specialist, and· censure of 
individuals and firms for infractions of exchange rules .. The rules 
violated included those pertaining to specialists, floor traders, short 
sales, capital requirements and the filing of financial statements. 

REGISTRATION OF SECURITIES ON EXCHANGES 

Unless a security is registered under the Act (or is exempt there­
from), it is unlawful to effect any transaction in the security on any 
national securities exchange. Pursuant to Section 12 an issuer may 
:register a class of securities on an exchange by filing with the Com­
mission and the exchange an application which discloses pertinent 
information concerning the issuer and its affairs. Each such issuer 
is required by Sectio;n 13 to file periodic reports keeping that informa­
tion current. These applications and reports furnish details about 
the issuer's capital structure, the terms of its securities, information 
about the persons who direct, manage, or control its affairs, remu- . 
neration paid its officers and directors, allotment of options and bonus 
and profit-sharing arrangements; and financial statements certified 
by independent accountants. 

Applications for registration of securities and periodic reports filed 
under this Act are examined by the staff of the Division of Corpora­
tion Finance to determine that the fair and adequate disclosure 
required by the statute appears to have been made. 

The Commission has greatly simplified the registration process by 
the adoption of new Rule X-12D1-1, under which the old'procedure 
{)f registration by separate successive applications, each covering 
a specified number of shares or a certain principal amount of bonds 
of a given class of security, was changed to a new method providing 
for the registration by a single application covering an entire class 
of security, regardless of the amount already issued or which. may 
subsequently be issued. 

Statistics of Securities Registered on Exchanges 

At the close of the 1954 fiscal year, 2,204 issuers had 2,641 stock 
issues and 1,009 bond issues registered on national securities exchanges. 
During the year, securities of 37 new issuers became registered on 
exchanges while the registration of all securities of 43 issuers was 
terminated. 

The following table shows for the fiscal year the number of appli­
cations filed under Section 12 and of reports filed under Section 13 
and, pursuant to undertakings contained in registration statements 
filed under the Securities Act to supply information equivalent to 
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that supplied with respect to securities registered on an exchange, 
under Section 15(d) of the Securities Exchange Act: 
Application for registration of classes of securities on exchanges__________ 160 
Annualreports ____________________________________________________ 2,884 
Current reports ____________________________________________________ 4, 413 

Information concerning the number of securities traded on each 
stock exchange is shown in the appendi.'\:. 

Suspension of Trading 

The Commission is authorized by the Act, after notice and oppor­
tunity for hearing, to suspend for a period not exceeding 12 months 
or withdraw the registration of a security on an exchange if the issuer 
fails to comply with any provision of the Act or the rules and regu­
lations j and it may summarily suspend trading in such a security for 
a period not exceeding 10 days if the public interest so requires. 

The Commission summarily prohibited trading in the common 
stock of Adolph Gobel, Inc. on the American Stock Exchange by 
ordering successive 10-day suspensions from March 13, 1953 to 
February 19, 1954. It had received advice from Gobel's accountants 
that, on the basis of information they had discovered after their 
audit, certified financial statements included in Gobel's annual report 
for 1952 understated the reported loss of $437,070.57 by approximately 
$213,000. The Commission also commenced a proceeding to deter­
mine whether to suspend or withdraw exchange registration of this 
stock, and conducted hearings on this question. New accountants 
retained by Gobel found the amount of loss in question to be $582,-
021.89. Meanwhile certain creditors filed a petition for reorganization 
of Gobel under Chapter X of the Bankruptcy Act. 

The Commission on February 18, 1954 ordered its proceedings 
terminated and published its findings and opinion stating it .was 
satisfied that, since the disclosures made were substantially correct, 
there was no further need to deny stockholders access to the exchange 
market. The Commission pointed out that the report of the new 
accountants, explored in the record of the proceeding, took into ac­
count the allegations of the former accountants, analyzed the trans­
actions which required different accounting treatment on Gobel's 
books, and contained a detailed reconciliation between the loss 
reported in the statement certified by the former accountant and 
reported by the new accountants. In addition, the Commissio'l 
noted that the affairs of Gobel had come under the direction of a 
trustee, subject to court supervis ~on. 
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MARKET VALUE AND VOLUME OF SECURITIES TRADED ON 
EXCHANGES 

The unduplicated total market value on December 31, 1953, of all 
stocks and bonds admitted to trading on one or more of the 19.stock 
exchanges in the United States was $236,097,628,000. 

Stocks: 
New York Stock Exchange _______________ _ 
American Stock Exchange ________________ _ 
All other exchanges ______________________ _ 

Total ________________________________ _ 

Bonds: 
New York Stock Exchangc ___________ " ___ _ 
American Stock Exchange ________________ _ 
All other exchanges ______________________ _ 

Total ________________________________ _ 

Total stocks and bonds _________________ _ 

Number of 
issues 

1, 530 
808 
702 

3,040 

984 
84 
32 

1, 100 

4, 140 

:Market value Dec. 81,1959 

$117,257,208,000 
15,298,342,000 
2,788,227,000 

135,34~, 777,000 

99,827,875,000 
793,051,000 
132,925,000 

100,753,851,000 

236,097,628,000 

The N ew York Stock Exchange and American Stock Exchange 
figures are as reported by those exchanges. There is no dupIlcation 
of issues between those two exchanges. However, over half the issues 
of stocks listed on the New York Stock Exchange, comprising about 
85% of the number of shares so listed, were also admitted to'trading 
on from one to nine regional exchanges, and about 30% of the issues 
of stocks and number of shares on the American Stock Exchange were 
also admitted to trading on from one to six regional exchanges. 

The amounts shown for "all other exchanges" in the above table 
were based on -the number of shares outstanding exclusive of treasury 
shares, instead of on the number of registered shares as in previous 
years, producing slightly smaller aggregates in consequence. 

The -bonds on the New York Stock Exchange included United 
States Government and New York State and City issues with an 
aggregate market v~lue of $78,109,634,000 .. 

:Market Value of Stocks on Exchanges 

The $135.3 billion aggregate market value of aU stocks available 
for trading on the exchanges at the close of 1953 compared with 
$140.5 pillion at the close of 1952. On the N ew York Stock Exchange, 
aggregate stock values increased from $117.3 billion on December 31, 
1953 to $139.2 billion on June 30, 1954. Reports as of the latter date 
are not available for the other exchanges. 
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Comparative Number of Stock Issues on Exchanges 

Net number of stock issues on excnanges 

New Ameri- Exclu-

York can sively Total 
June 30 Stock Stock on on 

Ex- Ex- other exchanges ex-change change changes 

--------
1941.. __ 1,240 1,045 1,153 3,438 
1942 ____ 1,254, 1,003 1,113 3,370 
1943 ____ 1,250 968 1,063 3,281 
1944 ____ 1,270 928 981 3,179 
1945 ____ 1,293 895 951 3,139 
1946 ____ 1,351 860 895 3,106 
1947 ____ 1,377 836 870 3,083 

New Ameri-
York can 

Juue 30 Stock Stock 
Ex- Ex-

change change 

---------
1948 _____ 1,425 819 
1949 _____ 1,462 804 
1950 _____ 1,484 779 
1951. ____ 1,495 765 
1952 _____ 1,528 783 1953 _____ 1,539 807 1954 _____ 1,546 811 

Exclu-
sively 

on 
other 

ex-
changes 
---

818 
786 
775 
772 
751 
731 
700 

Total 
on 

exchange 

3;06 2 
2 3,05 

3,0 38 
3,03 
3,06 

2 
2 
7 
7 

3,07 
3,05 

New listings of stocks exclusively on the regional exchanges are not 
sufficiently numerous to offset the reduction in number of their 
ex<::lusive listings which goes on continually because of retirements, 
mergers, loss of exclusive status by listing on aNew York stock 
exchange, and other reasons. Only 7 regional exchange!,; obtaiI!ed any 
exclusive stock listings during 1953, such listings consisting of 4 pre­
ferred and 5 common issues. Preferred stock listings are frequently 
made for other purposes than trading, a usual purpose being com­
pliance with statutes with respect to legality for trust investment. 
The 5 new common stock issues listed had a year-end market value 
aggJ,'egating ollly $5,300,000. _ The regional exclianges continue to 
obtain substantial new listings of stocks ,vhich are also listed on one 
or the other, of the N ew York stock exchanges. Their principal 
acquisitions, however, are unlisted trading privileges in stocks listed 
elsewhere, predominantly on the N ew York ~tock Exchange. The 
following shows the aggregate figures relating to stock adnlissions 
during 1953 on 1 or more regional exchanges, with market values com­
puted as of December,31, 1953: 

Issues Shares Market value 

9 8,525,758 $26, 500, 000 
19 18,888,012 352, 600, 000 
12 30,717,849 571,900,000 

70 380, 874, 820 11,106,000,000 

New listings only on regional exchanges __________________________ _ 
Simultaneous New York and regionallistings ______ : _____________ _ 
New regional listings of stocks already listed in New York _______ _ 
New York listed stocks admitted to unlisted trading on regional exchanges ______________________________________________ -- ______ _ 

110 439, 006, 439 12,057,000,000 

9 8,525,758 $26, 500, 000 
79 374, 587, 459 11,816,567,933 
22 55,893,222 213, 932,067 

Portion ouly on regional exchanges _______________________________ _ 
Portion also on New York Stock Exchange ______________________ _ 
Portion also on American Stock Exchange ______________________ __ 

110 439, 006, 439 12,057,000,000 

Comparative Volumes on Exchanges 

Market value and volume of sales on all domestic stock exchanges 
for the year 1953 and for the 6 months ending June 30, 1954, are 
shown in appendix table 7. Comparable information for prior years 
is shown in previous annual-reports. 
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Block Distributions Reported by Stock Exchanges 

Rule X-10B-2, in substance, prohibits any pcrson~engaged in dis­
tributing a security from paying any other pcrson')'or soliciting or 
inducing a third' person to buy the security on a national securities 
exchange. An exemption from the prohibition of the rule is provided 
for those cases where' 'compensation is paid pursuant' to the terms of 
a plan, filed by a national securities exchange and declared effective 
by the Commission, authorizing the payment of such compensation 
in connection with a distribution of securities. 

Pm'suant to the terms of tIns exemption, two types of plans have 
been developed to permit distributions of large blocks of securities to 
be made on a national securities exchange. The first of these, desig­
nated the "Special'Offcring Plan", was evolved in 1941 as a result of 
numerous conferences between representatives of' the Commission 
and of various stock exchanges, and the 'Commission declared effective 
a special offering plan for each of the following nine exchanges on the 
date shown opposite each: 
N~w York St'ock Exchange _______ ' __ ~ _________________ .: ______ Feb. 14,1942 
San Francisco Stock Exchange __________________________ ' _____ Apr. 17,1942 
American Stock Exchange ______________ ~ ____________________ ' May 15,1942 
Philadelphia-Baltimore Stock Exchange ________________ ~ ______ Sept. 23,1943 
Detroit Stock Exchange _____________________________________ Nov. 18,1943 
Midwest Stock Exchange ___________ ~ _______________________ '_ Mar. 27, 1944 
Cincinnati Stock Exchange __________________________________ June 26, 1944 
Los Angeles Stock Exchange ____________ ' _____________________ May 28,1948 
Boston Stock Exchange __________________ ~ __________________ Sept. 15, 1948 

. -
The second type of plan, designated the "Exchange Distribution 

Plan", was initially declared effective for the New York Stock E"x­
change on August 21, 1953 for an experimental period expiring on 
February 26, 1954 which expiration date was subsequently extended 
to February 28, 1955. The American, Midwest, and San Francisco 
stock exchanges each flied plans similar to that of the N ew York 
Stock Exchange and they were also declared effective for an experi­
mental period expiring on February 28, 1955. 

These two types of plans permit a block of securities to be distributed 
through the facilities of a national securities exchange when it has been 
determined that the regular market on the floor of the exchange cannot 
absorb the particular block within a reasonable time and at a reason­
able price or prices. They contain antimanipulative controls and also 
require participating members to make certain disclosures to persons 
whose orders are solicited. The principal- differences between the 
provisions of the two plans is in the manner of determining the offering 
price of the security and the charges to buyers on their purchases of 
the security. In this regard, a special offering is made at a fi.\:~d price 
consistent with the existing auction market price of the security while 
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an exchange distribution is made in the regular auction market on the 
floor of the exchange. 

Buyers of a security which is the subject of a special offering are not 
charged any commission on their purchases and obtain the security at 
the net price of the offering. On the other hand, buyers of a security 
which is the subject of an exchange distribution on the New York 
Stock Exchange, American Stock Exchange and San Francisco Stock 
Exchange pay commissions in agency transactions and are charged 
net prices in principal transactions. In exchange distributions on the 
Midwest Stock Exchange, however, purchasers need not be charged 
commissions in agency transactions and may be charged the equivalent 
of a commission in principal transactions. 

In addition to these two methods of distributing large blocks of 
securities on stock exchanges, a third method is commonly employed 
to distribute blocks of securities listed on exchanges to the public 
over the counter, commonly referred to as a "Secondary Distribution". 
Such distributions take place when it has been determined that it 
would not be possible or in the .. best .interest of the various parties 
involved to sell the shares on the exchange,in the regular way or by 
employing either the special offering or exc~ange distribution tech­
nique. The distributions' generally take place after the close of 
exchange trading. As in the,case of speciill offerings, buyers obtain the 
security from the dealer at the net price of the offering, which usu~)ly 
is at or about the mosf recent price registered on the 'exchange. It is 
generally the practice of exchanges to require members to obtain the 
approval. of the exchange before participating in such secondary 
distributions. . ' 

The following table shows the numb~r 8:nd dollar volume of special 
offerings and exchange distributions reported by the exchanges having 
such' plans in effect, as well as similar figures for secondary distribu­
tions which exchanges have approved for member participation and 
reported to the Commission. 

Total 8ale.~ 
TWELVE MON'~HS ENDED DECEMBER 31, 195-3! 

Shar~s 
Number Shares in 

made original offer 
Value (thou­

sands of 
dollars) 

SpecL ... lofferings. ______________ •... __ ...•.•..•...... 17 470,587 380,680 10.486 
Exchange distributions ___ .....•........ : ..• _ •. __ ••.. c •.... _ ...... _ .. __ ._ ..•.•. ____ .... __ .. _ ....... ___ .. 
Secondary distributions ..... _ •... _ ......... _ ._..... 68 7, 110,533 6.906,017 108,229 

SIX MONTHS ENDED JUNE 30, 1951! 

Special of[erings .... _ - ..•.. - .•... - -.... -- •....•.... "1 
Exchange distributions , ...... : •... __ ....• _ ....•..•. 
Secondary distributions ••..........•..... _._ .. _ ... _ 

, , ;. 
51 62,

403
1 . 27' 297.890 

38· 2, 355. 378 
63, 3R.'l I 279.600 

2,406,262 

1,916 
7. f>41 

77,7!i3 

! Details of these distributions appear in the Stutislient Rlttletin published monthly by the Commission. 
, The first exchan~e distribution was made January 6, 1951. . 
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UNLISTED TRADING PRIVILEGES ON EXCHANGES 
. . . , . ~ . 

Number of Issues Admitted t~ Unlisted Trading 

Securities are said to be admitted to unliste<;l trad.irig ·on a' sto~k 
exchange when the admission to trading is approved by the exchange 
witho~t application by' or agreement with the issuer .. 'Such aclmis­
sionsare governed. by section 12(f) of the Securiti~s Exchapge' Act 
the respective clauses of which section are referred to in the foiIowing 
text and tables. 

'In the tables, the "Clause 1" stocks are the residue of those ad­
mitted to unlisted trading prior to March 1, 1934, and they are shown 
in two categories, those which are "unlisted only" and those which 
are also listed and registered on a stock exchange other than that 
where they are admitted to unlisted trading. The "Clause 2" stocks 
are those admitted to unlisted trading pursuant to Commission grants' 
of applications by stock exchanges conditioned on existing listing' and 
registration on some other stock exchange. The "Clause 3" . stocks 
are those admitted to unlisted trading pursuant to Commission grants 
of applications by stock exchanges conditioned upon the availability 
of information substantially equivalent to that filed in the case of 
listed issues. The following table, for comparative purposes, also 
shows the number of listed stock issues on each stock exchange. 

Nmnber of stock issues available for trading June 30, 1954 

Stock exchange 

American _____________ :. __________________ _ 
Boston _________________________________ __ 
C!lic~go B,oard of Trade _________________ _ 
CmcmnatL. _____________________________ _ 
Colorado Springs.' ______________________ __ 
Detroit- _________________________________ _ 
Honolulu ________________________________ _ 
Los Angeles ____________________________ __ 
Midwest. ______________________________ __ 
New Orleans ____________________________ _ 
New York _______________________________ _ 
Philadclphia-Baltimore __________________ _ 
Pittsburgh _______________________________ _ 
Richmoud _______________________________ _ 
Salt Lake _______________________________ __ 
San Francisco mining ____________________ _ 
San Francisco stock ______________________ _ 
Spokane _________________________________ _ 
wheeling ________________________________ _ 

Total' _____________________________ _ 

I Includes issues registered, issues temporarily exempted from regIstration, and issues listed on the 4 
exemptedexchlnges. _. 

2 NOlie of these issues has any listed status on any domestic stock exchange, except that 9 of the 36 San 
FrmlCisco Stock Exchange issues are also listed on an exempted exchange. 

3 These issues became hsted and registered on other exchanges subsequeut to their admission to unlisted 
trading pursnant to Clause 3 on the American and Salt Lake exchanges. 

• Duplication of issues among exchanges brings the figures to more than the actual number of issues. 
involved. 

326394-55--4 



32, SECURITIES .Al~D, EXCHANGE COMMISSION 
, • f ' I , 

Volume of Unlisted Tra~Ji~g ~ Stocks on Exc:h,anges '. 

The reported volume of shares traded on an ~sted basis on the 
stock exchanges dur~ng the calendar year 1953 included 20,968,165 
in'stocks admitted to unlisted trading only' and 21,~57,187 in stocks 
listed and registered on an exchange other ·than that where the un­
listed trading occurred .. These amounts were respectively 3.30%'and 
3.38% of the total share volume reported .on all exchanges. 

, , 

Unlisted share volume on exchanges in 1953 

Unlisted only, Listed and registered on anotber 

Stock excbange 
, exchange ' 

Clause 1 Clause 3 Clause 1 Clause 2 Clause 3 

15,640 4,543,529 689,900 13, 090 
0 1,591,663 974,945 0 
0 0 0 O. 
0 0 260,980 0 
0 0 0 a 
0 179,482 1,150,731 0 
0 0 0 0 
0 699,821 1,636,904 0 
0 0 4,080,608 0 
0 2,001 6,163 0 
0 0 0 0' 

Ameriean _______________ ~:________________ 18,399,824 
Boston_ _ ____________________ _______ _______ 8,622 
C!,i~go Bpard ofTrade.__________________ 0 
CmcmnatL_______________________________ 0 
Colorado Springs__________________________ 0 
Detroit__________ ________________ _______ ___ 0 
Honolulu _______________ c ___ :______________ 41,149 
Los Angeles_______________________________ 2,154 
Midwest__________________________________ 0 
New Orleans______________________________ 31,143 
New York Stock __ . ________________ ,______ 0 

0 2,015,492 1,055,034 0 
0 187,996 2G4,216 0 
0 0 0 0 

Pbiladelpbia-Baltimore. __________________ . 17,337 
Pittsburgb_ _ ______________ ________________ 0 
Ricbmond __________ :______________________ 0 
Salt Lake_ _ _______________________________ 298 0 0 0 482 

0 0 0 0 
0 1,160,207 996,065 O· 
0 1,400 20 0 
0 0 4,743 0 
0 0 1,715 0 

San Francisco Mining_____________________ 0 
San Francisco Stock_______________________ 2, 337, 218 
Spokane___________________________________ 114,780 
"'asbington, D. C.,_______________________ 0 
WheeJing____ _ __ __ _ _ _ __ _ _ __ _ __ _ _ __ __ __ _ _ __ _ 0 

-------1·-------1--------1-------1--------
20,952,525 15,640 10,381,591 11,062,024 13,572 

, Prior to merger into Philadelphia-Baltimore Stock Exchange. 

The volume~ are as reported by the stock exchanges or other 
reporting agencies, and are less than the actual amounts in some 
cases, particularly with respect to American Stock Exchange figures, 
which exclude odd lots and 'other items not reported on the stock 
tickers. The figures are exclusive of volumes in short-term rights. 

Applications for Unlisted Trading Privileges 

Pursuant to applications filed by the exchanges under Clause 2 of 
section 12 (f) and approved by the Commission during the fiscal year, 
unlisted trading privileges were extended as follows: 

Stock exchange Boston __________________________________ ~ ___________________ _ 
Cincinnati ____________________________________________ ~ ______ _ 
I>ctroit ______________________________________________________ _ 
Los Angeles ___________________ ~ ______________________________ _ 
Philadelphia-Baltimore ________________________________________ _ 
Pittsburgh ___________________________________________________ _ 
San Francisco ________________________________________________ _ 

Number 
o/Blocks 

16 
16 
9 

14', 
6 
3 
1) 

69 
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Changes in S~curities Admitted to Unlisted Trading Privileges 

The usual considerable number of notifications of minor changes in 
securities admitted to unlisted trading was received during the fiscal 
year from the stock exchanges pursuant to paragraph (a) of rule 
X-12F-2. 

Applications for continuance of trading in unlisted issues after more 
important changes than those contemplated under paragraph (a) of 
rule X-12F-2 are made under paragraph (b) thereof. Three such 
applications were fil~d during the fiscal year'by the American Stock 
Exchange, of which.2 were granted and 1 withdrawn. 

DELISTING OF SECURITIES FROM EXCHANGES 

Securities DeIisted hy Application 

During the fiscal year ending June 30, 1954, the Commission granted 
20 applications filed by exchanges or issuers to strike securities from 
exchange listing and registration pursuant to section 12 (d) and rule 
X-12D2-1. The applications included 11 by exchanges, covering 8 
stock and 9 bond issues; and 9 by issuers, covering 8 stock issues, 1 of 
which was removed from 2 exchanges. The applications by exchanges 
were based on the undesirability, for various reasons, of further ex· 
change trading. The applications by issuers were based on liquida. 
tion in one instance, reduced public holdings and limited trading vol· 
umes in two, and on the fact that the stock remained listed on anothet: 
exchange in the remaining instances. 

Securities.Delisted hy Notification 

Notifications effecting the removal because of redemption or retire· 
ment of 115 issues from listing and registration on national securities 
exchanges were received during the fiscal year. Removals from more 
than one exchange brought the total removals to 136. The American 
Stock Exchange removed 7 issues from listing and registration when 
they became listed and registered on the N ew York Stock Exchange. 
The exempted exchanges removed 3 issues from listed trading thereon. 

MANIPULATION AND STABILIZATION 
ManipUlation 

The Securities Exchange Act prohibits manipulative practices in the 
securities markets. The Commission's analysts constantly watch for 
,unusual or unexplained market activity. They observe the tickers of 
the leading exchanges and examine the quotation sheets of all ex­
changes. The financial news-ticker, leading newspapers and various 
financial publications and services are also closely followed. Over­
the-counter surveillance is maintained by the examination of the bids 
and offers appearing in the sheets of the national quotation services 
and chart.s are kept on securities having actively quoted markets. 
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When unusual or unexplained market activity is observed, all known 
information regarding the security is evaluated and a decision made as 
to the necessity for an investigation. These investigations take two 
:forms. The "quiz" or "preliminary" investigation is designed rapidly 
to discover evidence of unlawful activity. If a quiz discloses no evi­
tlence of violations it is closed. If violations are discovered, the in­
formation obtained in the quiz is made available to the proper division 
of the Commission or to the appropriate outside agency for punitive 
or corrective action. If the quiz indicates that more intensive in­
vestigation is necessary, a formal order may be issued by the Com­
mISSion. Such an order empowers members of the staff to subpoena 
pertinent material and to take testimony under oath. Virtually all 
of the Commission's investigations are privately conducted so that 
no unfair reflection wiII be cast on any persons or securities and -the 
trading markets will not be upset. 

The following table shows the number of quizzes and formal investi­
gations initiated in the fiscal year 1954 and the number closed or com­
pleted during the same peri9d and the number pending at the ending 
of the fiscal year: 

Trading investigations 

Pending June 30,1953 ______________________________________________________________ _ 
Initiated during fiscal year _________________________________________________________ _ 

Total to be accounted for _____________________________________________________ _ 

Closed or completed during fiscal year ______________________________________________ _ 
Changed to formal durmg fiscal year ________________________________________________ _ 

Total disposed oL ____________________________________________________________ _ 

Pending at end of fiscal year ______ : _________________________________________________ _ 

I 
Formal 

Quizzes investi­
gations 

79 
100 

179 

11 
3 

14 

110 4 3 _________ _ 

113 4 
== 

66 10 

When securities are to be offered to the public their markets are 
watched very closely to make sure that the price is not artificially 
raised prior to the distribution. All registered offerings and all 
offerings made under Regulations A and D (in all some 1849 offerings 
having a value exceeding $9,365,000,000) were so observed during the 
fiscal year. Hundreds of other smaller offerings, such as secondary 
distributions and distributions of securities under special plans filed 
by the exchanges, were also checked_ and many were kept under 
special observation for considerable lengths of time. 
Stabilization 

All stabilizing operations are very carefully observed. During the 
fiscal year, stabilizing was effected in connection with stock offerings 
aggregating 21,759,000 shares having an aggregate public offering 
price of $403,086,000. Bond issues having a total offering price of 
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$65,000,000 were also stabilized. To accomplish this stabilization, 
2~0,257 shares of stock were purchased by the offerors at a cost of 
$'3,657,000. Bonds costing $442,500 were also bought by stabilizers. 
In .connection with th"ese operations more than 7;000 stabilizing 
reports were received and examined during the fiscal year ... 

During the fiscal year, the Commission engaged in the formulation 
and release for public comment of rules relating to the stabilization of 
securities under the Securities Exchange Act. l 'f.hree proposed rules 
deal with (1) permissible underwriters' trading prior to and during a 
distribution; (2) the times, methods and prices at which stabilizing 
transactions are permissible; and (3) permissible stabilizing trans­
actions in connection with the offering of rights to security holders 
to subscribe for additional securities. 

Following the Commission's Statement of Policy in 1940,2 rather 
than promulgate specific rules in connection with stabilizing practices, 
the Commission had depended upon informal interpretations, some of 
which were issued in the form of releases but most of which were 
individually rendered by letter or telephone in answer to specific re­
quest. The Committee on Interstate and Foreign Commerce of the 
House of Representatives recommended in a report, dated December 
30, 1952, that "The Commission should earnestly and expeditiously 
grapple with the problem of stabilization with the view either of the 
early promulgation of rules publicly covering these operations, or of 
recommending to the Congress such changes in legislation as its ex­

. perience and study show now to be desirable." 3 The proposed rules 
were circulated for public comment on May 18, 1954, after intensive 
study by the staff and review bi the Commission. 

After the close of the fiscal year, a public hearing was held on July 
8, 1954, and since that time an ad hoc committee of the public has 
conferred with and submitted additional proposals to the staff. The 
final recommendations of the staff with respect to the proposed rules 
are expected to be submitted to the Commission in the near future~ 

SECURITY OWNERSHIP BY CORPORATION INSIDERS 

Officers, directors and owners of more than 10% of a listed stock 
are required by section 16(a) of the Securities Exchange Act to file 
with the Commission and the exchange, initial reports disclosing their 
direct and indirect beneficial ownership of. each class of stock issued 
by their company and additional reports disclosing subsequent changes 
in such ownership. The Public Utility Holding Company Act and the 
Investment Company Act contain similar requirements. 

1 Securities Exchange:Act release No. 5040 (1Ilay 18, 1954). 
2 Securities Exchange Act release No 2446 (lIl arch 18, 1940). 
3 House oC Representatives, Report No. 2508, 82d Congress, 2d sesSion, page:l. 
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, All reports are available for public inspection. In addition, in order 
to make the information 'filed pursuant to the regulation readily 
available in usable form, it is condensed and published' in, the Com:" 
mission's monthly, "Official Summary of Se~urity Trans'actions and 
Holdings," which is distributed on a subscription basis by the Govern­
ment Printing Office.' 

The steady'growth over a number of years in the volume of insiders' 
reports filed with the Commission, mentioned in last year's annual 
report, continued during the 1954 fiscal year. Compared with the 
14,765 reports filed during the 1944 fiscal year, the 23,199 reports 
filed in 1954 reflect a 10-year increase in' these'annual filings approxi­
mating 57 %. The following tabulation shows details concerning the 
reports filed during the 1954 fiscal year. 

'Number of ownership reports of officers, director.s, principal security holders, and 
certain other affiliated persons' filed and examined during the fiscal year ended 
Jttne 30, 1954 

Description of report Original Amended 
reports ,reports Total 

---------------------------------------1----------------, 
Securities Exchange Act of 1934: I Form 4 ___________________ ' ____________ ' _______________________________ _ 

Form 5 ______________________________________________________________ _ 
Form 6 _________________________________________ ~ _________________ : __ _ 

19,555 
,366 

2,122 

521 
5 

14 

20,076 
371 

2,136 
-------------TotaL ____ '_' ____________ , ____ ' _____________________ ,____ ___ ____ ___ __ ___ '22,043 

Public Utility Holding Oompany Act or 1935: I Form U-17-1 ______________________________________________________ -__ 
- Form U-17-2 _________________ , ______ '- ______________________________ _ 

Investment Oompany Acfof 1940:' 

57 
: 271 

328 

Form N-30F-L_______________________________________________________ ,54 
Form N-30F-2 _______________________ ~ _________________________ '_______ 231 

, 540 

3 
o 
3 

o 
o 

22,583 

60 
271 

331 

54 
231 

-------------
Total.~_.~_. ______ .; _________________ I ______________________ • ________ _ 285 o 285 

Grand totaL _____________________________________________ : ___ , _ _ ____ 22,656 543 23,199 

I Form 41s used to report changes In ownership; Form 5 to report ownership at the time any equity security 
Is first listed and registered on a national securities exchange; and Form 6 to report ownership of persons 
who subsequently become officers, directors or principal stockholders of the Issuer. " ' 
, 'Form U-17-11s used for initial reports and Form U-17-2 for reports of changes of ownership. 

I Form N-30F-11s used for initial reports and Form N-30F-2 for reports of changes of ownership. 

Recovery of Insiders' Profits by COlllpany 

For the purpose ~f preventing the unfair' use of infOl:mation which 
may have been obtamed b)T an 'insider by reason' of his relationship 
'to his company, sections 16 (bTof the Securities Exchange Act, 17 (b) 
of the Public Utility Holding Company Act, and 30 (f) of the Invest'7 
ment Company Act provide for the recovery by or on behalf of the 
issuer of any profit realized by the insider from certain purchases and 
sales, or sales and purchases, of securities of the company: _JY:it_hJI1 
any period of less than 6 months. The Commission is not charged 
with the enforcement of the civil remedies created by these provisions, 
which are matters for determination by the courts in actions brought 
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by the proper parties. HO'Yever,the Coinmission has participated 
as amicus curiae in a number of suits instituted uIider these provisions 
where questions of statutory interpretation are involved. 

REGULATION OF PROXIES 

Scope of Proxy RegUlation 

Under sections 14 (a) of the Securities Exchange Act, 12 (e) of the 
Public Utility Holding ,Company Act of 1935, and 20 (a) of the Invest:' 
ment Coffipa:ny Act of 1940 'the Commission has adopted ~egulation 
X-14 ,requiring 'thEufisclosure of, pertinent information in, connection 
with the solicitation of ,proxies, consents and authorizations in respect 
of securities of companies subject to those statutes. The regulation 
also provides means whereby any security holders so desiring may com:' 
m'unicate 'with' other secUrity holders when managem~nt is soliciting 
proXies" either -by arranging for the independent distribution of their 
own prohy statements or by including their proposals in the proxy 
statements sent out by management. , " ,_"_ 
- Copie's of 'proposed proxy material must be' filed with the Com­
niissiori in' preli~inary form at'least 10 days prior to the date' o'f tli~ 
-proposed solicitati9n:, Where prClimimiry materiiinaiis to' meet the 
prescribed- disclosUre standards, the management or ~ther" group 
responsible' ,for its' preparation 'is n9tified' informally; 'and given an 
opportunity to avoid such defects, in the ' preparation' of. the proxy 
material In the' definitive ''form 'iIi'which it maybe fill-nished' to'all 
stockholders. 

Statistics Relating to Proxy Statements I, 

During the, calendar year 1953 1,860 soLicitations, were made Ptll':­
suant to Regulation X-14. of which 1,838 were conducted by manage­
ment and 22 by non-management groups. 

The purpose for which proxies are most often sought is the voting 
for nominees for directors. In 1953 this was an item of busines,s in 
1,715 stockholders' meetings, while at 119 meetings it w'as not in­
volved. The remaining 26 solicitations, sought consents or- authori­
zations from stockholders with respect to proposals not involving any 
meeting or any election o(directors.' " . , 

The 1,838 maragement solicitations were made in: 1953 by 1,695 
companies, the difference of 143 in these figures reflecting repeated 
solicitations made in certain c~ses. Such repeated solicitations, 
whether by management or opposition groups, arise especially in 
connection with proxy contests, " " 

During the first five months of 1954, twenty-five companies were 
subject. to, proxy, contests, for control or for representation on the 
board of directors compared to 18 ,such ,conte~ts during the, entire 
,cal~ndar year 1953. 
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Tpe nature and "the fr,equency of corporate business other, than 
ele,cqon ,of directors on 'vh~ch stockholders' decision~ were sought in 
the calendar year 1953 are shown below. 

" ' 
Number 
of proxy 

Nature of bU8i"es,~ other than election of director8 8tatements 

Mergers, consolidations, acquisition of businesses, and purchases and sales 
" of property _______________ ,_ ______ __ ____ _ _ __ _ ____ _ ___ _ ___ ________ 66 

Issuance of new securities, m<;ldification of existing securities, and re-
capitalization plans other than mergers and consolidations____________ 197 

Employee pe~sion plans __________ ~ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 94 
Employee stock purchase and stock option plans: ______ ' ___ ~___________ 9'S 
Bonus and profit-sharing plans_ ',- ______ ~ ____________________________ ~ 31 
Indemnification of officers and directors _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 14 
Approval of independent ,auditofs ________________________ ~ _ _ _ _ _ _ _ _ _ _ _ 463 
Amendments to by-laws, and other matters ______________________ ~ __ ~_, 205 

REGULATION OF BROKERS AND DEALERS IN OVER-THE-COUNTER 
MARKETS 

_ Registration 

Section 15 (a) of the Securities Exchange Act requires the regis­
tration of brokers and dealers using the mails or instrumentalities of 
interstate commerce to effect transactions in securities on the over­
the-counter markets" except those brokers and dealers whose business 
is exclusively intrastate or exclusively in exempt securities. 

Set forth below' are certain data, with respect to registrations of 
brokers and dealers and applications therefor during the fiscal year 
1954: 
Effective registrations at close of preccding fiscal year ________________ ~- 4,053 
Applications pending at close of preceding year ____________________ ~ _ _ _ 57 
Applications filed during year __ 0 ______ ' ________ ~ _____________________ ' 584 

TotaL ____________________________________ ~ ________ ,- __ ' _____ 4, 694 

" I , Applications denied ___________ ' ____________________________________ _ 
Applications' withdrawn __ , . _______________________________________ _ 
Applications cancelled _________ 1 _____________ ,-- _____________________ _ 

Registrations withdrawn _______________ " __ ~ ________________________ _ 
Registrations cancelled _______ , ______________________ ~ ______________ _ 

Registration suspended pending'determination of revocation proceedings __ 
Registrations revoked _____________________________ ' ________________ _ 
Registrations effective at end of year_~ __________________ ' ____________ ~ 

Applications pending at end of year _____ ,-------~---------------------

5 
17 

1 
383 

88 
1 

20 
4, 132 

47 

, TotaL ___________ ' ________________________________ ,- _________ 4, 694 

Shl~plification of Forms and Rules Applicable to the Registration of Broker­
, Dealers 

The Commission during the fiscal year substantially revised forms 
and rules pertaining to the registration of brokers and dealers.' 

'Securitie& Exchange Act release No, 5000 (February 15, 1954), 
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This action was taken in conmictioil with a compr~hehsive review of 
rules, regulations, forms and procedures, to eli'rr{inate duplication ahd 
to simplify the requirements wherever practicable without prejtfdice 
to the public interest or to the protection of investors. 

'In adopting the new forms for registration as a broker-dealer and 
in revising applicable rules, the Commission acted on the view that, 
wherever possible, an application for registration should be limited 
generally.·to information necessary to determine whether a registrant, 
or an applicant for registration, or any controlled, 'or controlling 
person, is subject to a statutory disqualification. 

Form BD adopted during the year, applicable to brokers and dealers, 
is an all-purpose form to be used: (1) as the form 'of application "for 
registration; (2) 'as the form to amend such an application; and (3) 
as the forin of supplemental report to be filed by a registered person. 
The new four page Form BD contains only nine items or questions, 
whereas Form'3-M previously used as an application for registration, 
consisted of twelve pages and required furnishing information under 
twenty-seven items. Adoption of Form BD made it possible to 
rescind the single-purpose Forms 3-M, 4-M, 5-M and 6-M formerly 
used by broker-dealers. As a part of these actions the Commissio~, 
in each instance, amended applicable rules under the controlling 

'statutes. ' 
Both the previous and the current rules require that'the inforimition 

c.ontained in the 'application for registration of brokers or dealers be 
kept current by amendments to the original application. By providing 
that the new forms may be used as supplements to the old forms,. 
persons registered before adoption of 'the new' forms are now required 
only to furnish current information with respect to the information 
in the,abbreviated and simplified new forms. H is anticipated that, 
after these initial supplements have been filed, there will be a sub­
stantial reduction in the volume 'of arn'endmen'ts requu'ed to be filed 
with the Commission by registeiwl broker-dealers. 

Administrative Proceedings 

The .Commission is empowered, with due regard for the public 
interest and the prote'ction of investors, to deny or revoke the regis­
t.ration of brokers and dealers pursuant to section 15 (b) of "the Act 
and, pursuant to section 15A and 19 (a) of the Act, to suspend or expel 
brokers and dealers from membership in a national securities associ­
ation or national securities 'exchange, where misconduct of various 
types on the part of the broker-dealer, or its partners, officers, directors 
or ernployees is shown. 
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The following tabulations reflect the type and number of such 
administrative proceedings instituted by the Commission during the 
1954 fiscal year and their disposition: 

Administrative proceedings to deny and revoke registration, to suspend and expel 
from membership in a national securities association or exchange 

Proceedings pending at start of fiscal year to: 
Revoke registration__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ __ _ _ _ _ __ _ _ _ _ _ 29 

Revoke registration and suspend or expel from NASD 1 or exchanges___ 12 
Deny registration to applicant_ _ _ _ _ _ _ __ ___ _ _ _ _ _ __ _ ___ __ _ _ __ _ ___ _ __ 0 

Total proceedings pending______________________________________ 41 

Proceedings insitituted during fiscal year to: 
Revoke registration_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 12 

Revoke registration and suspend or expel from NASD or exchanges____ 5 
Deny registration to applicants____________________________________ 18 

Total proceedings instituted _ _ _ _ _ _ _ _ __ _ __ _ _ _ _ _ _ __ ___ _ __ _ _ _ _ ___ _ _ 35 

Total proceedings current during fiscal year_______________________ 76 

Disposition of proceedings 

Proceedings to revoke registration: 
Dismissed on withdrawal of registration ___________________________ _ 
Dismissed on cancellation of registration ___________________________ _ 
Dismissed-registration permitted to continue in efIect ______________ _ 
Registration revoked ____________________________________________ _ 

Total _______________________________________________________ _ 

Proceedings to revoke registration and suspend or expel from NASD or ex-
changes: 

6 
5 
6 

15 

32 

Registration revoked and registrant expelled from N ASD____ _ _ _ _ _ _ _ _ _ 2 
Registration revoked and registrant expelled from N ASD and exchanges_ 1 
Registration revoked-no action taken on NASD membership_________ 2 
Dismissed-registration and membership permitted to continue in efIect_ 2 
Suspended for a period of time from NASD_________________________ 2 

Total________________________________________________________ 9 

Proceedings to deny registration to applicant: 
Dismissed on withdrawal of application_ _ _ _ _______ ________ _ _ ______ _ 9 
Discontinued on cancellation of broker-dealer application_____________ 1 
Registration denied_ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 5 

Total________________________________________________________ 15 

Total proceedings disposed oL _ _ _ ______ _ _ __ _ ____ __ _ __ _ _ _ _ _ _ __ _ _ _ 56 

1 The National Association of Securities Dealers, Inc. is the only national securities association registered 
with the Commission. 
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Di8P08itio~, of p~oceedi,,!g8-Co~tinued, 

Proceedings pending at,the, end of fiscal year,to:' ,'"I' 
R~voke registration' ___ --7 _ -: _________________ , ____ "- ___ , ___ ~ c _____ :. _ _ 10 
Revoke registration and ,suspend qr expel from NASD or exchanges____ ,'J 
Deny registration to applicants~ _____ ' _____ ~ ____ ' ____ '_~______________ 3 

" • " Ill' \ -, , \ __ 

Total proceedings pending at end of fiscal year_,_..: ______ ~ __________ ,20 

Total proceedi~gs accountec!' for ~ __ ~ ~ ~ ___ ~ ___ ~'_~ _ ~:~ _____ '_ _ _ _ _ _ _ _ _ 76 
,1 I I • " • t ',. ' . '. ", !, ' '" "- , I 

; As :show:n in, ,the, above t~b~e, ther~ were no proceedings on1, th!3 
question of denial of registration. pendi,ng at the begipning of the 
fisca) year. fl:owever, ~~, such proceedings were instituted during 
the year of which 16 related to applications for ,regi!?tration filed by 
Canadian brokers and dealers. The Commission orders for proceed­
ings in ,the latter group charged, 'in ~ffect,. that ~he CaH-adian broker~ 
and dealers had sold and delivered to persons, in, the, United States 
stock of' certain Canadian companies in v:iolation of the securities 
registration and anti-fraud, provisions of the Securities Act of 1933 
and the broker-dealer registration provisions of the :Ftxc~ange Act. 
During the pendency of these proceedings, 9 of the respondents 
withdr:ew tp.eir applications for registratiqn;' one .application was 
c!lncelled,because of the death of the re~pondent and one proceeding 
is: still. pending. ,The Co~ssion issued, orders or ,denial in the 
remaining 5 cases.5 , , ", , 

Three administrative proceedings decided during the year ~volved, 
among other things, the failure, of a firm, to comply: with the net 
~apital requirements qf the Co~issio~,. ,In ,one case the Commission 
revoked registrant~s registration ~ because its aggr~gl1te; indebtedness 
exceeded 2000 per centum of its net, ~apital, ,and in, another the COIn­
mission 'made, similar findings with respect to vio~ation of the ne,t 
capital rule and, also found that registrant failed to ~eep its books 
and.'records current and failed to disclo,se that the controlling interest 
in the firm had been sold to an undisclosed person.7 ,In, the third 
case vi~lation of, the :.;tet capital ru)e, W~s also fop.p.d~>ut ,th4:l Commission 
noted ,t~at ~he fiJ;n;>. pad re'\\ised its"practice~:~n~ ,~pnclup.ed that, a 
suspension from membership in ,the, National Association of Securities 
1;:>ealers, Inc. fo,r!~ p~riod ~f 10' days, ~~s' a ,s~cient sanction.s ',,' 
, SmIle of the o,ther proceedings dispo~ed of during tJ:te, year involved 

violations of rllle X-17 A,5, in that the regi~,~ran~~ i,n some, instance~ 
filed false and misleading financial statements ,~it~ ~~~s.,Commission, 
,1:Adelalde Securities; Ltd., Securities,ExChange Act releaSe No, 5041; R. 'W: 'Brown; Ltd" Se~urit1eS Ex-

change Act releaso No. 5042; Harry Raymvlld CGry, dba H, R. Cory'" Co., Securities Exchange Act release 
No, 5043; Greenwood Securities Corporation; Lid:,'SockiticS EXCh~ge'Att release No'.liO«;' 7ormont 7radlng 
CorPoration, Ltd., Securities Exchange Act release No. 5045. : ' ' 

! MUler, '" Co., Securities Exchange Act release,No.,4931. ' 
. , Kobbe ~ Co., illc., Securities Exchange Act release No. 4940.' 
"i'Douglass & Co.; Securities Exchange Act release No, li039 ... ': 
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and in other instances failed to file statements of financial condition 
as required by the rule. In other instances, permanent injunctions 
restraining the registrants from engaging in and cont.inuing unlawful 
acts and practices in connection with the purchase and sale of securities 
were the basis for the revocation orders. 

'Broker-Dealer Inspections 

, Section 17 (a) of the Securities Exchange Act empowers the Com­
mission to make periodic, special, and other examinations of the books 
and records of brokers and dealers. Under this section the Commis-
sion conducts an inspection program to determine whether brokers 
and dealers are complying with the requirements of the Acts admin­
istered by the Commission.' 

During the fiscal year the Commission's Regional Offices reported 
on 788 such inspections, 621 of which were inspections of members of 
the NASD. ~s in former years, a substantial number of violations 
of the rules and regulations ~vere discovered, including non-compliance 
with the capital rule, the hypothecation rule and Regulation T pre­
scribed by' the, Board of Governors of the Federal Res~rve System. 
There were a very few instances where brokers and dealers were tak­
ing secret profits. There were a n,umber of transactions in which the 
reasonableness of the price charged to the customer in relation to the 
current market price, or the concurrent cost, was questionable, and a 
substantial number of miscellaneous infractions too scattered and 
,varied to classify. ' '! 

The Commission does not necessarily take formal action against a 
registered broker or dealer who appears from these inspections to' 
have violated the Acts. The character of the activity and the public 
interest al~e considered in determining whether action is appropriate. 
If the violations appear to be inadvertent or the result of misinforma­
tion, the Commission affords the broker-dealer an opportunity to 
correct its practices if possible, or to satisfy the Commission that they 
will not continue. 

The extent of the broker-dealer inspection program depends pri­
marily on the availability of funds. Many members of the investing 
public have the erroneous impression that every registered broker­
dealer firm is inspected regularly in a manner comparable to the 
examinations made of banking institutions. This, of course, is not so, 
and would, be possible only with a substantial increase in personnel 
and a corresponding increase in costs. 
. In addition to the Commission, inspections of brokers and dealers 
are made by the National Association of Securities Dealers, Inc.; 
some of the national securities exchanges and some of the states. 
These inspections vary widely in character, scope, and frequency. 
There have been cases where several agencies have inspected a single 
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fum in a relatively short period of time, and others where a firm sub­
ject to inspection by several agencies has remained uninspected for 
an extended period. This problem calls for coordination between 
inspecting agencies designed to avoid multiplicity of inspections of 
some firms and long-term omission of inspections of other firms. 

A survey conducted by the SEC Liaison Committee of the National 
Association of Securities Administrators, working in cooperation with 
this Commission, indicated a lack of uniformity in inspection pro­
grams and differences in jurisdiction which make impracticable a 
system whereby the findings of one inspecting agency would be avail­
able to other agencies. The results of this survey were discussed with 
representatives of National Association of Securities Administrators, 
various national securities exchanges and the National Association of 
Securities Dealers, Inc. ' 

This study culminated in adoption of a program for the interchange 
of information as to dates of inspection between inspecting agencies. 
However, under this program, the results of any inspections are con­
fidential to the inspecting agency. This pooling of information as to 
when and by whom inspections have recently been made permits the 
scheduling of routine inspections so as to reduce haphazard duplica­
tions of inspections and omissions to inspect. The program applies 
only to routine inspections, and no inspecting agency is in any way 
restricted in its freedom to inspect or investigate for good cause, such 
as on a customer's complaint or an indication of unsatisfactory finan­
cial condition. To evaluate the program would be impracticable at 
this early date, but there are indications that it will effectively reduce 
the number of uninspected and overinspected firms. 

The active participants at the year-end included the Commission, 
the National Association of Securities Dealers, Inc., the New York 
Stock Exchange, the American Stock Exchange, the San Francisco 
Stock Exchange, the Midwest Stock .Exchange and practically every 
state whose laws and procedures provide for an effective inspection 
or examination program, including the states of California, Con­
necticut, Illinois, :Michigan, Minnesota, Oklahoma, Oregon, Wash­
ington and Wisconsin. It is anticipated that, as other exchanges and 
states develop effective inspection programs, their participation in 
this cooperative effort will become of increasing importance. In. 
addition to the states named above many others which conduct lim­
ited inspection programs have signified their cooperation to the extent 
of their jurisdiction and inspection facilities. 

,Investigations 

Investigations of brokers and dealers may result from the inspec­
tion program, complaints from members of the public or information 
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received from sources such as state securities commissions, securities 
exchanges and associations and "better business bureaus." When 
"investigations. are completed and the evidence has been analyzed, the 
.staff, where appropriate, recommends to the Commission that it 
institute injunctive action or institute proceedings to revoke registra­
tion or to suspend or expel fl:om membership in the national securities 
exchange or association to which the broker or dealer may belong, or 
refer the matter to the Department of Justice for criminal prosecution. 

The number of such investigations during the fiscal year were as 
follows: 

Pending JUly 1, 1953____ __ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 185 
Commenced during year __ '______________________________ 75 
C16sed during year____________________________________ 149 
Pending July 1, 1954______ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ __ _ 111 

Financial Reports 

. The Commission's rule X-17A-5 requires brokers and dealers to 
file financial report.s each calendar year. During the 1954 fiscal year 
3950 such reports were filed. Examination of the financial report 
filed by a broker-dealer affords the staff an opportunity to determine 
whether, as of the date of the report, the firm is in compliance with 
the capital requirements prescribed by rule X-15C3-1, and if it is 
not, the firm is given an opportunity, if consistent with the public 
interest and the protection of investors, to bring its financial condition 
up to the required standards. If the firm fails to do so promply, the 
Commission takes appropriate action. 

SUPERVISION OF ACTIVITIES OF NATIONAL ASSOCIATION OF 
SECURITIES DEALERS, INC. 

MeD1bership 

The National Association' of Securities Dealers, Inc. continued as 
the only national securities association registered with the Com­
mISSIOn. The Association reported that during the fiscal year its 
membership increased by 57 to a total of 3,091 at June 30, 1954, as a 
result of 281 admissions to, and 224 terminations of membership. 
The Association also reported that at June 30, 1954 there were regis­
tered with it as registered representatives 35,679 individuals, in­
cluding generally all partners, officers, salesmen, traders and other 
persons associated with, or employed by, member firms in capacities 
which involve their doing business directly with the public. The 
number of persons so registered increased by 2,091 during the year 
as a result of 6,087 initial 'registrations, 2,250 re-registrations and 
6,246 terminations of registration. 
Disciplinary Actions 

During the fiscal year tIle Commission received from the NASD 
reports of final action in twenty-seven disciplinary proceedings in 
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which' formal complaints alleging violations of specified provisions of 
the Association's Rules of Fair Practice had, been filed agains~ mem­
bers, eight of which involved members and 'the remaining nineteen 
involved not only members, 'but also one or more registered represent­
atives of such members. 

In five of the proceedings members were expelled, in seven members 
were fined and in SL'i: were censured, and in ten no disciplinary action 
was taken against the members. With respect to registered represent­
atives, the registrations of seven were revoked, four were suspended, 
fines were imposed on four representatives and censure upon six, and 
the complaint was dismissed in one case. In a few of the cases more 
than one type of sanction was imposed with respect to the person 
disciplined. The fines imposed ranged from $100 to $3,500 and the 
,suspensions from 14 days to one year. In some instances costs were 
assessed. 
'Commission Review of NASD Disciplinary Actions 

Section 15A (g) of the Act provides that disciplinary actions by the 
N ASD are subject to review by the Commission on its own m9tion 
,or on the application of any aggrieved person. Two such petitions, 
,described in earlier Annual Reports, were pending at the close of the 
last fiscal year and during the year their status remained unchanged.9 

In addition, three other petitions were filed during the year.- One of 
these" filed on behalf of Gilbert Parker Investing, Inc. under this 
section and in, the alternative under section 15A(b) (4) described 
below, concerned a decision by the NASD that Parker and his firm 
were not eligible for membership because of a disqualification arising 
from an earlier NASD disciplinary action. This petition was with­
drawn prior to determination by the Commission. 

Petitions for review were filed with the Commission with respect to 
two decisions of the Board of Governors of the N ASD expelling 
members found to have violated designated rules in selling oil royalties 
to customers at unfair prices and to have by sucp. violations been 
guilty of conduct inconsistent with just and equitable principles of 
trade., Both these appeals were pending at' the end of the fiscal 
year. 

,Commission Review of Action on Membersbip 

The Act in section 15A (b) (4)" and the by-Iawf:! of the NASD provide 
that, except where the Commission with due regard to the public 
interest approves or directs to the contrary, no broker or dealer may be 

8 The pending cases concern petitions filed by Earl L. Combest from n two-year suspension as registered 
representative and a fine of $2,500, and by Otis & Co. from a two-year suspcnsion from membership. Subse· 
quent to tpe close of the fiscal ycar the suspension of Combest was cancelled but the action imposing the fine 
was affirmed. (Securities Exehange Act Release No. 5064, July 13, 1954) and the petition of Otis & Co. was 
dismissed ad moot, following the revocation by the NASD of its slL>pension order (Securitics Exchange Act 
Release No. 5UO, November 4,1954.) 
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ad~itted . to or continued in membership if he or· any controlling or 
controlled person is expelled or is currently under suspension from 
such ap. a!?sociation for violatio~ of a rule prohibiting conduct incon­
sistent with just and equitable principles of trade, or is subject to an 
order of the Commission denying or revoking his broker-deal~r regis­
tr~tiQn, or, was a "cause" of any. such order of expulsion,. current 
suspension or. denial or revocation. 

Pursuant to this authority the Commission approved applications 
for the continuation in membership of thI:ee firms while employing 
persons for~erly associated with Charles E. Bailey & CO.1O and one 
fi~m employing a person formerly associated with Mason, Moran & CO.11 

. The status of two other case~ pending at the start of this fiscal year 
,'was unchanged.:at the year end. 12 

. ~ ',' ~ , 

Commission Action on,NASD' Rules' 

Section 15A (j) of the Act provides that the Commission shall 
disapprove changes in the rules of a national securities association 
unless.s~ch changes appear to the Commission to be consistent with 
the, require~ents,for s~chrule3 as contained in sub-se,ction 15A(b) of 
the\Act. , 
, Th~ Commission,.on June 30, 1952, had disapproved, pending fur­

ther order, a rule adopted by the Association providing for notice 
under cm:tain conditions to I a member (the "employer member") 
before another member (the ",executing member") knowingly executes 
pur~hases or sales' of a security for the. account of a. partner, officer, 
registered representative or employee of the employer member.13 
At the same time the Oommission gave notice that it had under con­
sideratiori. a proposal. to adopt rulc X-10B-6 which had the same 
broad objective, Broadly stated, bot~ rules were designed to pro­
vide, notice, to a ,firm of transactions by employees or associates. 
effected tlu'ough 'other firms ,so that a member, in his own- interest 
and in the interest of his customers, might weigh the effect, if any" 
of such transactions handled,'outside his own office. 
Th~ Commission on the basis of further study of the, problem in­

volved and on the comments ,received on its proposed rule concluded 
. that its own rule should not be adopted and that the Association's 

rule should be permitted to become effective. The Commission by 
order, therefore, vacated its earlier order which had disapproved the 
Associa tion's, proposed rule. l4 

10 Securities Exchange Act Release No. 5030 (April 20, 1954). 
11 Securities Exchange Act Release No. 5025' (April 8, 1954). 
1. The pending ca,es concerned pel \tions filed on behalf of: Franklin Distributors, Iuc, (Securities Ex~ 

Lhange Act Release No. 4818); and a member firm seeking approval of its contin~ance as a member with 
William A. Spanier as an employee and controlled person. (Securities Exchange Act Release No. 4811,), 

13 Securities Exchange Act Release No. 4723 (June 30,1952). 
l' Securities Exchange Act Release No. 4924 (August 21,1953). 
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Change in Contntission Rules Applicable to NASD 

As another step in its program for the simplifieation of rules, 
the Commission adopted amendments to paragraph (b) .of its rule 
X-15AJ-l and to Forms X-15AA-l and X-15AJ-2 under the Secu­
rities Exchange Act which had the effect of reducing the information 
required to, be filed with the Commission by national secmities asso­
ciations. ls The amendments eliminated a requirement that such an 
association file annually with the Commission as a part of its regis­
tration statement a list of members arranged on a geographical basis 
and information concerning the amount of dues payable each year 
by each member. The amendments were adopted at the request of 
tp.e N ASD on the grounds that the information had little value but 
was difficult and expensive to compile. 

In addition the Association dming the year amended sections 4, 
5 and 6 of Article XV of the by-laws and section 27 (a) of Article III 
of the Rules of Fair Practice all of which relate to registered repre­
sentatives. The effect of the integrated amendments to the by-laws 
was to provide for continuous jmisdiction over a registered represen­
tative so that a change of employment from one member to another 
would no longer terminate the responsibility of the representative for 
aetions committed dming a previous employment. Section 27(a) of 
the Rules of Fair Practice imposed on a member an obligation to 
supervise eertain activities of specified employees. The amendment 
to, this section extended the scope of the rule to encompass all regis­
tered representatives, instead of only salesmen, and to all transactions 
with or for a customer, instead of only sales or offers to customers. 

LITIGATION UNDER THE SECURITIES EXCHANGE ACT 

During the fiscal year the Commission found it necessary to apply 
to the federal courts on' a number of occasions for inj unctive relief 
to prevent continuing violations of the Securities Exchange Act. 

One such action was S.E.C. vs. Lawrence L. Smith/6 in which the 
Commission's complaint charged the defendant with violating the 
anti-manipulative and anti-fraud provisions of the Act in that he 
effected a series of transactions in a secmity registered on a national 
secmities exchange for the purpose,of inducing others to purchase or 
sel]' shares of such security. The orders were placed with several 
brokers. The complaint alleged that the defendant represented to 
brokers that he would pay for the securities pmchased for his account 
on the settlement date when, in fact, the defendant knew that he 
could not settle and pay on the due date. It was also charged that 

" Securities Exchange Act release No. 4942 (September 22, 1953). 
11 D; Maine No. 1033 . 

. 326394-55-5 
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the defendant issued checks ill purported payment for securities pur­
chased on his order when, in fact, the defendant knew he had insuf­
ficient funds available to honor such checks. 'Because of the activi­
ties of the defendant,certain brokers and dealers were forced to sell 
the securities on the market at prices less than the anioUIit agreed 
to be paid by the defendant and less than the cost of such securitie~ 
to such brokers and dealers. The defendant consented to the entry' 
-of judgment. 

In connection with an investigation the Commission found it 
necessary to file a complaint in SE.C. vs. Charles M. Weber, doing 
.business as Weber-Millican Company,17 a registered broker-dealer, to 
require registrant to permit representatives of the Commission to 
examine certain books and records. The complaint alleged that 
Weber-Millican refused to make available for reasonable inspection 
and examination by representatives of the Commission, as required 
by the Act, books and records which the defendant must keep and 
make available pursuant to the rules adopted under the statute. 
'The defendant consented to the entry of judgment. 
, A complaint charging violation of the Commission's net capital 

rule was filed in S.E.C. vs. ll'. E. Buford &; Co., Inc. ls The com­
plaint alleged that the defendant's aggregate indebtedness to other 
persons exceeded 2000 per centum of its net capital as defined in the 
rule. In addition to an injunction the Commission also sought the 
appointment of a receiver. Subsequent to the filing of the complaint 
and the entry of a temporary restraining order, the defendant entered 
into certain transactions and arrangements with creditors which 
brought its financial condition within the standards prescribed by the 
rule promulgated for the protection of investors. Under the circum­
stances the Commission entered into a stipulation with the defendant 
forming the basis of the court's order wherein W. E. Buford & Co., 
Inc. consented to the entry of a judgment to enjoin the defendant 
from future violations of ,the rule and undertook to file with the 
Commission monthly financial reports for one year. It was provided 
that if the defendant is in full compliance with the requirements of 
the Commission's rule for the one-year period, the court may vacate 
the judgment on motion of the defendant. However, the defendant 
agreed that if during that period he should violate the rule, -he would 
not oppose an application by the Commission for the appointment of 
a receiver of the defendant's business. Jurisdiction was retained by 
the court for the purpose of giving full effect to this arrangement. 

In SE.C. vs. George McKaig,19 the Commission alleged that 
McKaig, individually and doing business as George Mc~aig & Com:. 

17 S. D. New York No. 90--147. 
18 W. D. Virginia No. 391. 
Ie D. Maine No. 1132. 
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pany, hypothecated securities of customers under circumstances 
which permitted the securities to be subjected to liens in excess of 
those permitted by Commission rules. In addition to charging other 
violations of the hypothecation rules, the complaint also charged 
that the defendant permitted his indebtedness to exceed the limita­
tions prescribed by the Commission's net capital rule, that he failed 
to keep required books and records, and filed uncertified accounts of 
financial condition, although required to file certified reports. The 
action was pending at the end of the fiscal year. 

Participation as Amicus Curiae 

In Connell v. Errion,20 the Commission filed a brief as amicus curiae 
by invitation of the Court. It expressed the view that the anti­
fraud provisions of rule X-I0B-5 under section 10 (b) of the Securities 
Exchange Act of 1934 were applicable to a combination purchase of 
securities and property which did not come within the definition of 
securities under the Act, and that under section 29 (b) of the Act the 
defrauded seller could obtain rescission of the entire transaction, 
including the transfer of the non-securities, for violation of the rule, 
-or obtain monetary relief by way of damages as an alternative to 
specific restitution. Defendants had sought ·dismissal of the com­
plaint which was based upon alleged violations of the rule'. In deny­
:ing the motion to dismiss, the Court indicated from the bench that 
:'its conclusion was based largely upon the Commission's arguments.21 

Textron, Inc. v. American Woolen Company 22 was a suit to enjoin 
announcement of the results of a vote for officers and directors of 
,the American Woolen Company taken at a stockholders' meeting 
.because a substantial number of proxies 'counted for and necessary 
to the existence of a quorum allegedly had been obtained in violation 

.of the Commission's proxy rules under section 14 (a) of the Securities 
:Exchange Act of 1934. The Commission filed a statement with the 
,Court expressing the view, with which the Court subsequently agreed, 
:that a shareholder could maintain a private action in a federal dis­
.trict court based upon an alleged violatio'n of the Commission's proxy 
.rules in a proper case, notwithstanding the fact that the Commission 
;itself did not institute an action. The Court found, however, that 
.the alleged violations did not invalidate the proxies for the purpose 
.of being counted toward a quorum, and that under the circumstances 
,federal jurisdiction could not be based on the Securities Exchange 
Act, although the Court took jurisdiction on other grounds. 

20 W. D. Wash., Civil Action No. 3556. 
'1 Transcript or statement or the Court on January 25, 1954. p. 5. 
Jt 122 F. Supp. 305 (D. Ma.s. 1954). 



PART IV 

ADMINISTRATION OF THE PUBLIC UTILITY HOLDING 
COMPANY ACT OF 1935 

, 
The Public Utility Holding Company Act of 1935 provides for­

three separate areas of regulation of holding company systems which 
control electric utility companies and companies engaged in the retail 
distribution of natural or manufactured gas. The first embraces 
those provisions of the Act which require physical integration of the 
public utility and related properties of holding company systems, and 
the simplification of intercorporate relationships and financial struc­
tures of the systems. The second area of regulation covers financing 
operations of registered holding companies and their subsidiaries, 
acquisitions and dispositions of securities and properties, their ac-­
counting practices and- servicing' arrangements and other intercom­
pany transactions. The third area includes the provisions of the Act­
providing exemptions for intrastate and, foreign holding company 
systems and systems which, are only incidentally holding company 
systems and, those provisions of the Act regulating the right of a person 
who is affiliated with a public utility company to acquire securities re­
sulting in a second such affiliation. 

COMPOSITION OF REGISTJmED HOLDING COMPANY SYSTEMS­
SUMMAHY OF CHANGES 

On June 30, 1954 there were 29 public utility holding company 
systems which were subject':to the regulatory provisions of the Act 
as registered holding company systems. Included were 25 registered 
holding companies which function solely as holding companies, 10 ' 
other registered holding companies which were also operating com-­
panies, 133 electric and gas' utility subsidiaries and 156 non-utility 
subsidiaries, a total of 324 companies. For the convenience of dis--­
cussion these 29 registered· systems are referred to as "active systems"---

50 
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and a table showing the composition of such systems as of June 30, 
1954 appears in appendix table 9. In addition th,ere were 6 companies 
which had registered as holding companies but which had disposed of 
all of their utility subsidiaries. 

On June 30, 1953 there were 35.active registered holding company 
systems aggregating 372 companies. l The six systems which had 
ceased to be active registered systems as of June 30, 1954,2 comprised 
eight registered holding companies, 11 electric and gas utility sub­
sidiaries and six non-utility subsidiaries. One public utility company 
registered as a holding company during 1954, because it had entered 
into a contract for the purchase of another utility company, but 
ceased to be a registered holding company in the same fiscal year 
following the cancellation of this contract. 

Active registered systems added one public utility subsidiary and 
four non-utility subsidiaries in 1954. Fifteen public utility sub­
sidiaries with net assets aggregating $265 million and two non-utility 
subsidiaries with assets of $5 million 3 were divested by their respective 
holding company parents and as a result were no longer subject to 
the Act as components of registered systems.4 Twenty-three com­
panies were absorbed by mergers or consolidations, 9 were eliminated 
by dissolution, and 16 companies ceased to be associated with the 
active systems as a consequence, of exemptions and other changes in 
'status. The following table shows the changes which occurred dur­
ing the year in the Composition of active registered holding company 
systems. , ' 

I Not included in these totals were 11 other companies which had registered as holding companies, hut 
-as of June 30, 1953 no longer owned any public utility subsidiaries. 

, These systems consisted of American Power & Light Company, Derby Oas & Electric Corporation, 
Kinzua Oil & Oas Corporation, North Continent Utilities Corpora.tion, Republic Service Corporation, 

. Southwestern Development Compauy, and their respective subsidiaries . 
• The assets of one of these companies at the time of divestment were not reported . 
• During the 19-year period from Dec. I, 1935 to Jnne 30,1954 registered holding eompanies have divested 

·themselves of 829 subsidiaries with aggregate assets of over $11 ,768,000,000 which, as a resnlt of such divest­
ments, ceased to be subject to the Act as of June 30,1954 as components of registered sy"tems. These com· 
panies inclnded 259 electric utility companies with assets of $9,201,000,000, 158 gas utility compames with 

_assets of $874,000,000, and 412 non-utility companies With assets of over $1,693,000,000. 
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S1~mmary of changes in the composition of active registered public utility holdinu 
company systems 

TWELVE MONTHS ENDED JUNE 30, 1954 

Registered Registered Electric Non- Total 
holding holding and gas utIlItv companies 

companies operating utIlIty companies in active 
companies companies systems 

----------------1------------/---
Companies In active registered holding company 

systems-June 30,1953_____________________________ 35 12 164 161 372' 
Additions: 

. Companies acquired during Ilscal year 1954______ __________ __________ 1 4 5 
Holding company systems registered during year_ 1 __________ __________ __________ 1 

Total companies associated with active systems during 1954 _________________________________ _ 
Deductions: 

36 12 

Companies divested by holding companies; no 

C~~~~~~e~bj~o~~~~-_~~~:::::::::::::::::::::: --------4- :::::::::: 
Companies absorbed in mergers or consolidatlons ____________________ _ 
Companies converted from status of registered 

holding companies or subsidiaries thereof to 
status of exempt holding company systems or 
other status not associated with registered systems ______________________________________ _ 

Changes In classification of companies In active 

• 6 _________ _ 

165 

15 
2 

113 

'2 

registered systems as result of change status __ _ 2 _________ _ 

Companies In active registered holding company 
systems-June 30,1954 ____________________________ _ 25 10 133 

165 

2 
'5 

2 

3 

J (3) 

156 

378 

17 
11 
15· 

n. 

324 

1 Includes 5 companies for the New England Electric System. Four new subsidiary companies were 
organized In this system te consolidate 9 previously existing subsidiaries. Only the net change Is rellected 
In this table . 

• The transformation of Republic Service Corporation (Del.) and Its two subsidiaries from an active 
registered system on June 30, 1953 to an exempt holding company system consisting of two companies as 0 1 
June 30, 1954 Is rellected In this table as one nonutility company dissolved, and one registered holding 
company and one utility company converted to other status. Actually a new RepublIc Service Corporation 
(Pa.) was organized to take over the assets and business of the Delaware company. The table shows only 
the net ellect. 

J Denotes an addition. 

SIGNIFICANT DEVELOPMENTS IN AND LITIGATION INVOLVING 
HOLDING COMPANY SYSTEMS 

Anterican & Foreign Power Company, Inc. 

During the fiscal year the Commission entered an order granting' 
American & Foreign Power Company, Inc. an exemption as a holding' 
company and as a subsidiary of Electric Bond and Share Company 
pursuant to sections 3 (a) (5) and 3 (b) of the Act.5 After the close· 
of the fiscal year, the Commission disposed of certain remaining 
claims in prior reorganizations proceedings for fees and expenses. 
arising out of the section 11 (e) proceedings.6 As a result of the 
order active regulatory supervision over the company has been 
reduced to a minimum, consisting of only such attention as is required 
by section 3 (c) of the Act in the continuing but limited surveillance 
of companies exempted from the statute. A summary of the pro­
ceedings before the Commission and the courts leading to the corporate· 
simplification of this system pursuant to section 11 (e) of the Act 
appears in the 18th Annual Report. 

• Holding Company Act release No. 12196 (November 2, 1953). 
G Holding Company Act release No. 12677 (October 11, 1954). 
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ADlerican Gas and Electric Company . 

. " Ape~ic~n, G~s' and EI~ctrie Company cont:rols the ,largest of-the 
regional integrated holding company systems .. , ,During the fiscal year 
the, ,C~~i~siqn ~ppro~ep.,~ ,~oluntary Pl:opo;al for ·the acquisitionqy 
;Yri.ditl.~a, &,M~chigan Elcctric .. pompany, a. subsi<;liary op~rating co~­
pany, .c;>~ !t~l of the assets, of.Ci~ize~s lIeat, Light.and ,l:~ower,Company, 
anoth,er" subsidiary qperating ,company" following, which, the latter 
w~s p.~~sqlv~d.:, ,The ~ransaction was consummated on April 26, 1954. 

As the result of two other proposals approved by. the Commission, 
America:t;t Gas and Electric Company 'acquired all of the out~tanding 
-colnplon stock of Flat TopP9~ver Company, a non-'affiliated publi~­
l,ltility 60mpariy 8 aria' The 'Ohio Power' Company, a subsidiary of 
Ainerican Gas and Electric Company, acquired the electric generating 
and distribution facilities of 'the village of 'Arlington, Ohio.g

, The­
company also holds 37:8 perce~t of th,e common stock of Ohio Valley 
'Electric' COmpttny, recently" organized to' generate power for the' 
Atomic Energy Commission's plant at Portsmouth, Ohio. 

Pending for determination by the COmlnlssion is a proposal filed; 
pursuant 'to' section'l1 (e) of ' the Act providing for, among other' 
things', the merger of two system operating companies, The Ohio Power-
Company arid .Central Ohio 'pg,ht & Power Company.10 ' ' ' 

ADlerica~ Nat~ral Gas Company. , 

, ~~!~~~n:N ~tural Gas, Company is solely a holding company with.. 
four dirfct subsidiaries, Mich~gan Consolidate4 Gas Company, Mil· 
,waukee pasJ.Jight Oompany, Micl;tig,an-Wisconsin'Pipe Line Company 
apd Am~r~c,l1>n, Natural ,Gas, ,Seryice, Company. , An indir~ct su'\.>:­
sidiary, Milwaukee Solyay Coke Company, was owned by Milwaukee· 
Gas at the eud of the fiscal year.' , . , . 

_, At the beg~g of the, fi,scal year' the COl1lmission had pending 
for .d~~ision a question concer.r;ting the retainapility of tl;te. interest 
"of Amei-isan', N a,tqral Gas i~ ~1ih~aukee Solvay, a J;lon-utility, as an, 
."othe~ busines~" un,der se~~ion 11 (b) (1) of the Act .. :The Com­
mission,dErpide9 to ,permit the retentiop. of this in~erest 9n the groun,d, 
that cir~UIIl,~~~nc~sgiving rise, t~ its, earlier ,orde~ permitting re;-· 
te.r;ttion had not changed sufficiently ,to require, di~est~ent, subject 
~ow~ve!,,·,',t:otp.~ C~InIAi~~io~;s ~ontinuip.g juri~~ic~io.n, to determin~· 
~hetherJ~ture conditions may,require such actio~.ll 

ADlerican Power & Light CODlpany 

The various proceedings before the Commission, and the Federal 
Courts leading to the dissolution and 'liquidation of this system were' 

" .' J " ' 

7 Holding Company Act release No. 12403 (March 11, 1954). 
8 Holding Company Act release No. 12429 (March 26, 1954). 
o Holding Company Act release No. 12058 (July 16, 1953). 
10 Holding Company Act release No. 12663 (September 20, \954). 
11 Holding Company Act release No. 12317 (January 22, 1954). 
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reported in the 19th and earlier Annual Reports: On December 29, 
1953 the Commission released jurisdiction over fees and expenses 
claimed by certain participants in the proceedings which terminated 
with the plan of dissolution approved by the Commission on March 2'1, 
1953,12 This action disposed of the remaining questions connected 
with the reorganization of the American Power & Light system. The 
company has filed an application for an order pursuant to:seetion 
5 (d) of the Act declaring that it has ceased to be a holding company. 

Central Public Utility Corpo~ation 

At the beginning of th'e fiscal year the Commissi~n had pending 
for decision the approv,al of a plan filed pursuant to section 11 (e) 
of the Act by Central Public Utility Corporation ("Cenpuc"). This 
plan provided for the elimination from the system of Central Indiana 
Gas Company, Cenpuc's ~nly domestic public utility subsidiary; the 
dissolution of Central Natural Gas Corporation, a non-utility sub­
sidiary; the merger with Cenpuc of Islands Gas and Electric Company, 
an exempt, holding company subsidiary; and an applicat.ion for ex­
emption pursuant to secti,on 3 (a) (5) 9f the Act of C~npuc' and its 
su bsidiaries to be granted ~pon consummation of the preceding stepsY 
Subsequently Cenpuc filed an amendment to this plan requesting that 
the proposals relating to' the merger of Islands Gas 'with Cei:J.puc and 
the application for exemption be eliminated.a The' Commission 
approved the plan providing' for the 'distribution by 'CenIluc to its 
stockholders on a pI'/) rata basis of the reclassified stock of Cent'ral 
Indiana Gas Company and the liquidation and dissolution of 'Central 
Natural Gas Corporation. IS Those 'provisions of the original' plan, 
which the company had' requested to have withdrawn, were not 
considered. 

During the year the Commission issued three other orGers peI'tain­
jng to this system under section 11 (e) of the Act. In 'one the Com­
mission authorized the withdrawal of an application for approval of 
a plan providing for the' recapitalization of Islands. I6 In' another 
it approved certain applications for fees and expenses incurred 'in 
connection with an earlier plan of reorganization approved by the 
Commission on June 13, 1952/7 and in'the third it' approved, and 
released jurisdiction with resp'ect to, the procedures for the selection 
of a new board of directors of Central Indiana Gas Company following 
its divestment by Cenpuc. 1S 

l' Holding Company Act release No, 12286, 
13 Holding Company Act rclease No. 11898 (\Iay 8,1953). 
11 Holding Company Act release No. 1220.1 (November 6, 1953). 
IS Holding Company Act release No. '12236 (December 4,1953). 
16 Holding Company Act release No. 12083 (July 28, 19.13). 
l' Holding Company Act release No. 12126 (September 3,19.13). 
18 Holding Company Act release No, 12368 (February Ii, 1954). 



TWENTIETH A:.~NUAL. ,REPORT 55 

Cities Service COll1pany 

Cities Service Company is a registered holding: company under 
commitment pur,suant to section 11 (b) of the Act to dispose of all of 
its utility interests. The only public utility interests still owned by 
Cities at the begilining of the fiscal year included two domestic gas 
utility subsidiaries, Arknnsns-Louisinna Gas Company and The Gas, 
Service Compnny, nnd one foreign gas utility, Dominion Natural Ga,s 
Company, Ltd., a subsidiary company exempt pursuant to section 
3 (b) of the Act. A contract was entered into with a neighboring 
public utility COmpl}lly, Missouri Public Service Company, for the 
sale to it by Cities Set'vice of its holdings of all of the common stock 
of The Gas Service Company subject to the requisite regulntory 
approvals. Following hearings before the Commission, in which the 
Missouri Public Service Commission and the Kansas State Corpora­
tion Commission appeared as parties, Cities Service and Missoui'i 
Public Service withdrew their respective applications. On April 6, 
1954 the Commission approved a proposal for the sale of the stock of 
Gas Service Company at competitive bidding,19 The sale was 
consummated on April 20, 1954. 

During the fiscal year the Commission also issued an order releasing 
jurisdiction over fees and e).,"penses arising out of a plan to bring the 
system of Arkansas Natural Gas Corporation (formerly a registered 
holding company subsidiary and now known as Arkansas Fuel Oil 
Corporation) into compliance with section 11 (b) of the Act.20 

Consolidated Natural Gas COll1pany 

This company is a holding company controlling four gas utility 
subsidiaries, and a gas transmission subsidin.ry. During the fiscal 
year the Commission considered two proposals relating to the sale 
and acquisition of, properties. In one the Commission authorized 
the sale by Hope Natural Gas Company, a subsidiary, of cet'tain gas 
leases, wells and equipment to The :Manufacturers Light and Heat 
Company, a subsidiary of Columbia Gas System, Inc., also a registered 
holding company.21 In the second case, New York State Natural 
Gas Corporation, a non-utility subsidiary, requested approval of a 
proposal to acquire certain gas producing and transmission properties 
from The :Manufacturers Light and Heat Company. The Commission 
dismissed the application for lack of jurisdiction.22 

Eastern Utilities Associates 

Eastern Util,ities Associates is solely a holding company controlling 
an electric utility system operating in the states of Rhode Islnl1d and 
:Massachusetts. The plnn for the reorgnnization of this holding 

" Holding Company Act release No. 12445. 
20 Holding Company Act release No. 12506 (May 21,1954). 
"Holding Company Act release No. 12191 (October 28,1953). 
12 Holding Company Aet release No. 12257 (December 14, 1953). 
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company system pursuant to section l1(e) of the Act ~as described 
in the Commission's 1 9th Annual Report. During 1954 $7 million 
of collateral trust bonds were issued as contemplated by the plan.23 

The Commission also appI:oved various claims for fees and expenses 
in connection with the reorganization.24 

, 

Electric Bond and Share. Company 

Pursu~nt to the provisions of plans approved by the Commission 
under, section 11 (e) in previous fiscal years, Electric Bond and Share 
Company is in the process of. reducing to less than 5 percent its hold-:­
ings of the common stocks of its only domestic utility subsidiary, 
United Gas Corporation', with the intention of qualifying for an exemp­
tion under section 3 (a) (5) of the Act and of transforming itself into 
a registered investment company under the Investment 'qompany 
Act of ]940. 

Several remaining residual matters pertaining to the effectuation of 
plans filed in prior years 'were acted upon by the Commission during 
the fiscal year. Among thes'e wel'l( transactions pertaining, to .the dis­
posal of (a) portions' of Bond and Share's holdings of United Gas 
common stock,25 whi~h holdings. had been reduced' as of June 30, 1954 
to 12.1. percent of such outstanding stock and (b) all of ,Bond and 
Share's holdings of 4,256 sban~s of common stock of Portland Gas and 
'Coke CompanY,26 which had been received as a liquidating'distl:ibu­
tion from Bond and Share\s former subsidiary, Americar;,P~wer' and 
Light Company. I ' . • , ' 

Applications for fees and expenses incu'rred by vai'ious participants 
in connection with Bond and Shl1l:e's final comprehensive plan of 
reorganization were also considered by the Commission' during the 
fiscal year, and the Commission issued an order authodzing and. di­
recting Bond and Share to' pay certain fees and expenses.27 Certain 
other applications for approval of fees and expenses were pending at 
the close of the fiscal year.' 

Electric Power &: Light 'Corporation 

At the close of the prior, fiscal year appeals ,,,ere pendmg from an, 
,order of the United S~ates District 'Court for th,e Southern Dis~rict 
·of New York sustaining the, Commission'!,; determinations with respect 
to fee claimants in the proceedings for the reorganization and dissolu­
tion of Electric Power &, Light Corporation, a registered holding com­
pany subsidiary of Electric Bond and Share Company. 

On February 25, 1954 the United States Court of Appeals for the 
-Second Circuit affirmed in part' and reversed in part the' decisiori <;>f 

" 

23 Holding Company Act release No, 12382 (March 2, 1954). 
,. Holding Company Art releases Kos. 12632 (August 24,1954) and 12681 (October 13,1954) • 
.. Holding Company Act releases Nos. 12255. (December 11,1953) and 12263 (December 17, 1953). 
,& Holding COmpany Act release No. 12129 (September 4,,1953). 
" Holding Company Act release No. 12567 (June 29,,1954). 
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the District Court.~ In its reyersal the court of 'appeals held, in 
effect, that the' Commission's jurisdiction to' pass upon fees and ex­
'penses in a section 11 (e) reorganization of a subsidiary does not 
extend to fees proposed to be paid by a parent registered holding 
company to individuals retained bY,it to perform services in connec­
tion with the. subsidiary's reorganization. The Commission and a 
·stocl¢.olders' cOlIlIllittee petitioned the United States Supreme Court 
for certiorari on June 21, 1954.29 Certiorari was granted on the Com­
mission's petition on October 14, '1954 and the Committee's petition 
was denied on the same date . 
. Engineers Public Servi,ce Company 

The application of· the Commission to the United States District' 
'Court for the District of Delaware for enforcement of its order approv­
:ing a~d denying fees and expense~ claimed by participants in the 
proceedings for the reorganization of Engineers Public Service Com­
'·panY,30 which was referred to in the' 19th Annual Report, was decided 
,on Feb~uary )6, 1954.31 The distl:ict court a,varded fees to certain 
,clain:l,ants in amounts larger than had been allowed by the Commission. 
Subsequently the Commission issued a supplemental order approving 
the payment of additiqnal.comperisation to one claimant,32 and filed 

"a notIce of 'appeal in the United, States C9urt of Appeals, Third 
rCircuit, ,,;ith 'respect to 'those po~·tions of the distri'ct court's order 
relating to the allowances to two other claimants.33 

-General Public Utilities Corporation, 

General Public U:tilities Corp~ration ("GPU") is a holding comp~ny 
.controlling t~e electric utility system which emerged from the reorgani­
zation of t,he former Associated Gas and Electric Company system. 
lts se;en domestic' electric utility subsidiaries operate in the State~ 
<of New· York, New Jersey and Pennsylvania .. 

Earlier proceedings regarding the integrati~n and simplification of 
.~his company's sys,tem are described in the 19th Annual Report . 
. Hearirigs before ~.hearing examiner ,'yere held during the 'year on a re;­
quest by GPU that the Commission modify its order, entered Decem­
ber 28, 1951 pursuant to section 11 (b) (1) of the Act insofa.r as said 
order directed GPU to divest itself of its subsidiaries Northern Penn:' 
sylvania Power Company and the Waverly Electric Light and Power 

'Company.34 GPU seeks to retain the'se companies as a part of its 
integrated system. The matter was still under consideration at the 
,end of the fiscal year . 

• S In re Electric Power &: Light Corporation, 210 F. 2d 585 (C. A. 2, 1954). 
" Nos. 153, 154 (1954). 
80 Holding Company Act release No. 11096'(March 26, 1952). 
11 In re Engineers Public Service Company, 116 F. SUPP.'930 (D. Del. 1954). 
82 Holding Company Act release No. 12470 (April 20, 1954).' • 
aa Civil Action No. 11,310 (C. A. 3, March 11, 1954) • 

. If Holding Company Act release No. 12056 (July 16, 1953). 
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International Hydro-Electric System. 

. During the fiscal year a ~umber of steps were taken in further con­
summation of the plan for the reorganization of International Rydro­
Electric System ("IRES") into an investment company. Details of 
this plan were summarized in the 19th Annual Report. Steps taken 
included the retirement of IRES' preferred stock and the sale of 125,:-
000 shares of the common stock of New England Electric System thus 
reducing IRES' holdings to 5.07 percent of the outstanding shares. 
1\.t the end of the fiscal y~ar steps remaining to be taken in con­
summation of the plan included disposition of applications for fees 
and expenses aggregating approximately $1,500,000, disposition of tax 
claims, resolution of a controversy now pending before the United 
States District Court for the District of Massachusetts concerning an 
election for members of the'Board of Directors, and the formulation 
of definitive plans for conversion of IRES into an investment 
company .. 

The 19th Annual Report contained a description of the proposal of 
IRES' Trustee to sell certain properties of Eastern N ew York Power 
Corporation, subsidiary of IRES, to the New York State Electric and 
Gas Corporation. On appeal by the City of Plattsburg, N ew York, 
the United States Court of Appeals for the First Circuit on November 
12, 1953 affirme~ the order of the district court approving the contract 
ofsale.35 ' 
Interstate Power Com.pany 

During the fiscal year the Commission issued an order authorizing 
Interstate Power Company ,of Delaware to sell, and Wisconsin Power 
and Light Company, a :Q.on-affiliated exempt holding company, to 
acquire, all of the outstanding capital stock of the Delaware coIp.­
pany's subsidiary, Interstate Power Company of Wisconsin.36 On 
November 30, 1953 this transaction' was consummated. Wisconsin 
Power and Light has indicated its intention of ultimately merging 
Interstate Power Company' of Wisconsin into itself. The Delaware 
company now has only one', public utility subsidiary, East Dubuque 
Electric Company. 
Koppers Company, Inc. 

A description of developments with respect to Koppers Company, 
Inc. and its former subsidiary, Eastern Gas & Fuel Associates, were 

,reported in the 17th Annual Report. . 
During 1954 Koppers further reduced its common stock holdings in 

Eastern, as required by the Commission's order of June 26, 1945,31" 

35 ~Yty"of Plattsburg v. Brickley; 208,F. 2d 800 (C .. A. I, 1953). 
3. Holding Oompany Act Release No. 12206 (November 6,1953). 
37 Holding Company Act Release No. 5888. 
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by selling 100,231 shares of such stock to the public. After the sale, 
Koppers filed an application requesting the Commission to modify the 
order of June 26, 1945 so as to permit it to continue ownership of its 
remaining holdings of 13,000 shares of the common stock of Eastern, 
and requesting an order under section 5 (d) of the Act declaring that 
it had ceased to be a holding company. The Commission granted 
both of these requests and dismissed a pending application by Koppers 
for exemption pursuant to section 3 (a) of the Act on the ground that 
the relief granted under section 5 (d) of the Act rendered such appli­
cation moot.38 

An application by Eastern requesting an exemption pursuant to 
section 3 (a) of the Act was still pending at the close of the fiscal year. 

Upon application by the Commission for enforcement of its order 
approving and denying various applications for fees and expenses 
incident to the reorganization of Eastern Gas & Fuel Associates, the 
United States District Comt for the District of Massachusetts, 
affirmed the Commission's denial of reimbursement to Koppers for 
expenses it had incurred' in connection with such reorganization. The 
comt reversed the Commission with respect to its denial of fees 
claimed by a stockholders' committee member by reason of securities 
transactions effected by the wife of such committee member while the 
reorganization proceedings were in progress.39 Both Koppers and the 
Commission appealed from the decision of the district comt to the 
United States Court of Appeals for the First Circuit, where the 
appeals are pending. 

Long Island Lighting Company 

As discussed in the 19th Annual Report, Long Island has ceased to 
be a registered holding company. During the fiscal year 1954, how­
ever, litigation and administrative proceedings with respect to appli­
cations for fees and expenses in connection with the company's 
reorganization in 1950 were completed. On March 12, 1954 the United 
States Court of Appeals for the Second Circuit affirmed in part and 
reversed in part 40 an order of the United States District Court for the 
Eastern District of N ew York 41 which enforced in part and remanded 
in part the order of the Commission 42 awarding and denying the fees 
and expenses claimed by various participants in the reorganization. 
Thereafter the Commission issued its second order approving allow­
ances in accordance with the decision of the appellate court.43 

.. Holding Company Act Rclease No. 12320 (January 22,1954). 
"In re Easter'll Gas &. Fuet Associates,120 F. Supp. 460 (D. C. Mass., 1953). 
io Sub nom. Nichols et al. v. S. E. C. et al., 211 F. 2d 412 (C. A. 2, 1954). 
U Unreported (E. D. N. Y., Ci"i! Actiou No. 10,413, May 11, 1953). 
"Holding Compauy Act release No. 11695 (February 8,1953). 
~3 Holding Company Act release No. 12581 (July 9,1954). 
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In an independent action for damages for alleged fraud in the reor­
ganization proceedings fil~d by Ennis M. Nichols et al. against Long· 
Island, described at page 83 9f the 19th Annual Report, the United: 
States Court of Appeals affirmed the District Court's order of dismis­
sal, but did not indicate explicitly in its jUdgment that litigation of 
those charges was also barred in the reorganization proceedings on the· 
ground of res judicata.44 Subsequently, on the basis of the decision·. 
of the' Court of Appeals, the District Court held that appellants were 
barred from proceeding' further both in the independent' action and 
directly in the reorganization procecdings.46 Thereupon, appellants. 
petitioned the Court of Appeals to amend and clarify its earlier judg­
ment so as to eliminate the bar to direct proceedings in the reorgan­
ization court. However, th~ Court of Appeals amended its judgment 
to state explicitly that further proceedings in the reorganization court. 
were likewise barred under its findings of res judicata.46 Appellants': 
petition to the United States Supreme Court for a writ of certiorari, 
from this amended order was denied on October 14, 1954.47 
Market Street Railway Company 

The fee litigation in connection with the dissolution of Market Street. 
Railway Company, formerly a non-utility subsidiary of Standard. 
Gas and Electric Company, referred to in the 19th Annual Report, .. 
was terminated on July' 27, 1954 when the Commission issued its'. 
order 48 approving allowances. of fees and expenses to one of the par-. 
ticipants in the reorganization proceedings in accordance with the 
decision of the United States Court of Appeals, Ninth Cireuit.49 The­
Commission also approved an application for additional fees and. 
expenses claimed by certain counsel in connection with a section 11 (e) 
plan approv~d by the COIlll11-ission involving, among other things, the· 
settlement of an open account ind/3btedness due Standard Gas and. 
Electric Company from Market Street Railway Company. 50 

The company has not yet been dissolved, as directed in the Com-· 
mission's order datedOctob~r 24', 1950, because of a claim for a refund 
against the Board of Equali1lation of the State of California, seeking· 
the return of sales taxes paid under protest in 1950. 

Middle South Utilities, Inc. 

Middle South Utilities, Inc. through its subsidiaries, Arkansas .. 
Power & Light Company, Louisiana Power & Light Company, Mis­
sissippi Power & Light Company and New Orleans Public Service,. 
Inc., operates an integ~ated electric utility system in the States of' 

U NichOls et al. v. Long Island Lighting Co. et al., 207 F. 2d 931 (C. A. 2, 1953). 
46 Nichols et al. v. Long Island Lighting Co. et al., unreported (Eo D. N. Y. Civil Action No. 13,054, January . 

19,1954) . 
• 6 Nichols et al. v. Long Island Lighting Co. et al., 211 F. 2d 392 (C. A. 2, 1954). 
"348 U. s. 827 (1954) . 
• 8 Holding Company Act Release No. 12599 . 
.. Securities and Exchange Commi88!on v. Cogan, 201 F. 2d 78 (C. A. 9,1951) and 201 F. 2d 82 (C. A. 9, 1952) .. 
60 Holding Company Act Release No. 12563 (June 25,1954). 
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Arkansas, Louisiana and :Mississippi. The company also owns a 10 
p~~cent interest in' Electric Energy, Inc., a large· generating company 
organized to furnish electricity for the Paducah, Kentucky, plant of 
the Atomic Energy Commission. 

During the fiscal year Middle South applied pursuant to section 
.n(c) of the Act for an extension of time to comply with the Commis­
sion's order of March 20, 1953 51 requiring Middle South and its sub­
sidiaries' to dispose of their direct and indirect interests in the non­
electric properties owned by certain subsidiaries. The Commission 
granted a one year extension from March 20, 1954 to comply with the 
order, except with respect to certain water properties located at Crys­
tal Springs, Mississippi. 52 Subsequently, on April 15, 1954 Middle 
South sold the Crystal Springs water properties to Union Water Serv­
ice Company, a non-affiliated company, for a base price of $50,000. 

New England Electric SysteRl 

New England Electric System ("NEES") and its subsidiary com­
panies constitute the largest utility system in New England. As of 
December 31, 1953 the system had 30 subsidiaries, including 10 gas 
utility companies, 16 electric utility companies, two combined gas 
and electric utility companies, one service company and one real 
estate company. 

The principal problems remaining to be resolved by the system 
pursuant to sectio'n 11 (b) of the Act pertain to the retainability of 
its gas properties. One attempt to dispose of these properties in 
1951 failed because the successful bidder was unable to finance the 
purchase.53 However, considerable ·progress has been made toward 
the further segregation of the electric and gas properties of the sys­
tem,and in effecting divestments. 

Two proposals providing for rearrangement of the gas and electric 
properties of certain subsidiaries and related financing transactions 
were approved by the Commission during the fiscal year. In one of 
these, the gas and electric properties of Beverly Gas and Electric 
Company, Gloucester Electric Company, Gloucester Gas Light Com­
pany, Salem Electric Lighting Company and Salem Gas Light Com-. 
pany were separated and merged respectively into a single newly 
organized gas company, North Shore Gas Company, and into a 
single' newly organized electric company, Essex County Electric 
Company.54 The other proposal provided, among other things, for 
the transfer by Suburban Gas and Electric Company of its gas 
properties to the M'ystic Valley Gas Company, formerly Malden and 
Melrose Gas Light Company; the merger of Arlington Gas Light 

" Holding Company Act release No. 11782. 
J2 Holding Company Act release No. 12475 (April 28, 1954). 
" Holding Company Act rclease No. 11252 (May 15,1952). 
II Holding Company Act release No. 12168 (October 9, 1953). 
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,Company with Mystic Valley; and the merger of Suburban Gas and' 
Electric into Suburban Electric Company, formerly the Malden, 
Electric Company,55 ' 

On July 22, 1954, acting pursuant to authority from the Commis-' 
sion, NEES sold all the outstanding capital stock of Berkshire Gas 
Company, a gas utility subsidiary, to Pittsfield Coal Gas Company, ' 
a non-affiliated corporation,56 and on March 29, 1954, NEES caused 
Athol Gas Company, another of its gas utility subsidiaries, to sell 
its assets to non-affiliated interests and dissolve. 
New England Gas and Electric Association 

New England Gas and Electric Association is a Massachusetts 
trust which directly or indirectly held common stocks of nine sub­
'sidiary companies at the close of the fiscal year. Six of these com­
panies are utility companies furnishing either electricity or gas, one 
is a gas transmission company, one a heating company, and another' 
a service company. All operate in the State of Massachusetts. 

Among the physical property rearrangements and divestments 
during the fiscal year was a merger of one subsidiary, Plymouth Gas 
Light Company, with another subsidiary, New Bedford Gas and 
Edison Light Company. 57 : NEGEA also was authorized to sell 'to 
Public Service Company of New Hampshire, a non-affiliated exempt 
holding and public utility company, its holdings of all of the out­
standing capital stock of New Hampshire Electric Company, an 
exempt holding company controlling Kittery Electric Light 
Company.58 

Shortly after the close of the fiscal year, NEGEA filed a statement 
on behalf of itself and its remaining subsidiaries claimi~g and thereby 
obtaining exemption from the provisions of the Act as an intrastate 
holding company system as provided by rule U-2, promulgated under 
section 3 (a) of the Act. 
The North American Company 
Union Electric Company of Missouri 

A plan filed by The North American Company pursuant to section 
11 (e) of the Act providing for its liquidation was fully described in 
the 18th Annual Report. In brief, under the plan North American 
proposed to distribute to its stockholders its holdings of all of the 
common stock of Union Electric Company of Missouri in the form of 
liquidating dividends over a two-year period ending in January 1955. 
Union Electric, North Americ~n's only remaining utility subsidiary, 
which also is a registered holding company, is expected to continue as 
a holding-operating company. 

"Holding Company Act Release No. 12169 (October 9,1953). 
"Holding Company Act Release No, 12511 (May 25, 1954). 
"Holding Company Act Release No, 12060,(July 16, 1953). 
"Holding Company Act Release No 12510 (May 25,1954).' 
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On January 21,1954 North American made a second liquidating d.is~ 
tribution to its stockholders of the common stock of Union Electric 
at the rate of one share of Union Electric common stock for eachilO 
shares of parent company common stock held. 

On May 28, 1954, the Commission approved a proposal filed by 
North American and its non-utility subsidiary, 60 Broadway~U:ilding 
Corporation, providing for the liquidation and dissolution of the latter, 
and for a sale of its office building to the Hanover Bank of New Xork: 
City for $3,100,000.59 North American reported that, in accord.lince. 
with the plan of liquidation, the proceeds from this sale were trans.: 
ferred ,to Union Electric on July 15, 1954. , 

In another proposal approved by the Commi,ssion, North American's 
non-utility subsidiary company, Hevi-Duty Electric Company,·'was 
authorized to purchase the total issued and outstanding: coi;nrnon 
stock.of a non-affiliated company, Anchor Manufacturing CompanY.60 

As a result of the acquisition of all of the common stock of Missouri 
Edison Company, a non-~ffiliated public utility company, Union 
Electric added a subsidiary to its system during the fiscal year.61 In 
its order the Commission reserved jurisdiction to determine at a later 
date the question of the retainability by Union Electric of tl).e gas 
properties of Missouri Edison, . , 

Union Electric also owns a 40 percent int~~'est in Electric Energy, 
Inc., a large 'generating company organized to furnish plectricity for 
the Paducah, Kentucky, plant of the Atomic Energy CommissIon. .. 

Union Electric was granted an extension until December 3i, 1954; 
of the time to dispose of certain water and ice properties and electric' 
properties located at Clinton, Missouri,62 as required by the Com-
mission's order of December 28, 1950.63 .... ' '. 

Shortly after the close of the fiscal year Missouri Power· &: I,ight 
Co~pa.ny, a subsidiary of Union Electric, disposed of its water. proper­
tics at Excelsior' Springs, lV[isSOUl'i, by the sale thereof to th~· City of 
Excelsior Springs for a base price of $500,000. 

Applications for fees and expenses incurtwl by various applicants in 
connection with the plans involving North American and its subsidiar­
ies approved pursuant to section 11 (e) of the Act were also diElposed 
of by the Commission during the fiscal year.64 

North Continent Utilities Corporation _. 

At the beginning of the fiscal year North Continent Utilities Corpo­
ration had one statutory utility subsidiary, Great Northern:.Oas, 
COmpan}T, Ltd., which was OI"ganized and operating in Ontario" 

,I' Holding CO!l1pany Act Helease No, 12519. 
"Holding CO'npany Act Release No. 12(146 (July 9, 1953). 

" Holding Co,npany Act Helease No. 12262 (Jul~ IS, 1953) . 
., Holding Co,npany Act He1easrs Nos 12045 (July 9,1953),12304 (Jan, 13, 1954), and 125i4 (July 2,1954). 
63 IIolding Co-npany Act Helense No. 10320. . 

"Holdlll~ Co-npallY Act Hcleases Nos. 12240 (Dec. 4, 1953) and 12241 (Dec. 4, 1953), 

326394-55~ 
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Canada. On November 30; 1953, North Continent sold its interest in 
Great Northern to Alberta,Consolidated Gas Utilities, Ltd., a non­
affiliated Canadian company now known as Great Northern 
Gas' Utilities, Ltd., for approximately $533,639. Subsequently, 
the Board of Directors of North Continent took steps to ,dissolve 
the l corp'oration and the Commission authorized the company 
to" distribute its remaining assets in the form of liquidating 
divfde.p.ds to its stockholders.65, In January 1954 the Commission 
issue:d 'an' order pursuant to section 5 (d) of the Act declaring that' 
North Continent had ceased to be a holding company and that its 
regis.fration as a holding company had ceased to be in effect.66 

Northern New England COInp8ny 
• New England Public Service Corppany 

Pro'ceedings pertaining to the liquidation of Northern New England 
Oompany and New England Public Service Company have been de­
scribed in the 18th Annual Report. During 1954' the Commission 
issued orders allowing vartous fees and expensesY One fee applica­
tion remains for determination. 

I 
Northern States Power Company (Del.) 
Northern States Power COinpany (Minn.) 

In the 19th Annual Report reference was made to appeals taken, by 
the Commission and by Standard Gas and Electric Company (form­
erly the parent of Northern'States (Del.)) from a decision of the United 
States District Court for the District of Minnesota affirming in part 
alid reversing in part an order of the Commission approving and deny­
ing fees and. expenses arising out of proceedings for the dissolution of 
Northern,States Power Company (Del.).68 The United States Court 
of Appeals for the Eighth Circuit affirmed the decision of the district 
court on April 19, 1954 69 atid Standard Gas filed a petition for certio­
rari wi,tIl, the U~ted States Supreme Court, which was denied on 
October 14,1954. 

The 19th Annual Report also described consolidated proceedings 
involving issues as to compliance by Northern States (Minn.) with 
sectio!lll (b) (1) of the A~t and whether the company was entitled to 
an exemption as a holding company pursuant to section 3 (a) (2) of the 
Act. On February 1,1954' the Commission granted a severance of the 
exemp'tion issues and on S~ptember 16, 1954, following the presenta­
tiorio'fbriefs ,and oral arguments, including a brief and oral argument 
of the city of St. Paul in favor of exemption, the Commission issued its 
opinion and order granting an exemption effective October 15, 1954.70 

.6 Holding Company Act release No. 12261 (Dec. 15, 1953). 
eo Holding Company Act release No. 12326 (Jan. 27, 1954). 
07 Holding Company Act releases Nos. 12605 (July 29, 1954) and 12664 (Sept. 22, 1954). 

,18 IIi re Northern States POUler Co., 119 F. Supp. 331 (D. Minn., 1953). 
eo Sub. nom. Standard Gas and ElectTlc Co., v. S. E. C., 212 F. 2d 407 (C. A. 8. 1954). 
10 Holding Company Act release No. 12655. • 
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The order was based, among other things, on the findings that N orth­
ern States is predominantly a public-utility company and that an. 
exemption would not be detrimental to the public interest. 

In addition to the above proceedings, the Commission authorized 
Northern -States to acquire from the Minneapolis Street Railway, 
Company and the St. Paul City Railway Company, two non-affiliated, 
companies, certain electric generating and distribution facilities for a 
base purchase price of $1,500,000.71 Authorization was also granted 
to permit United Power and Land Company, a wholly owned sub-. 
sidiary, to sell, and Northern States to acquire, all of United's utility 
assets and certain of its non-utility assets.72 

Pennsylvania Gas & Electric Corporation 

The 19th Annual Report described this company's reorganization, 
plan pur~uant to section 11 (e) of the Act. The plan was consum­
mated during 1954, and thereafter the Commission approved fees for 
services rendered in connection with the plan and related expenses.73 

Republic Service Corporation 

During the fiscal year this company amended its reorganization plan 
pursuant to section 11 (e) of the Act, which was described in the 19th 
Annual Report, in certain minor respects, and the Commissio'n issued' 
its order approving the plan as amended.74 There emerged from this 
reorganizat~on an intrastate holding company system consisting, of 
the newly organized Republic Service Corporation (Pennsylvania) and 
its subsidiary, Cumberland Valley Electric Company (Pennsylvania). 
On December 8, 1953 Republic of Pennsylvania filed a statement with 
the Commission on behalf of itself and Cumberland claiming an'd 
thereby obtaining excmption as providcd by rule U-2, promulgated 
under section 3 (a) of the AC,t. 
Southwestern Development C0-!Dpany 

Earlier proceedings involving the reorganization of this holding 
company system wcre described in the 18th Annual 'Report. On 
November 18, 1953 Southwestern Development Company and its sub­
sidiaries filed applications for approval of certain transactions designed 
to consolidate the seven companies of the system into a single gas 
utility company, which in turn would hold all the common stock of a 
single nonutility company. At the time the application was filed, 
Southwestern had four gas utility subsidiaries, Amarillo Gas Company, 
Clayton Gas Company, Dalhart Gas Company, and West Texas Gas 
Company. It also controlled two nonutility, subsidiaries, Amarillo 
Oil Company, and Red River Gas Company. Fifty-one percent of 

71 Holding Company Act Rclease No. lW35 (Jnly 2, 1953). 
11 Holding Company Act Release ~o. 12180 (Oct. 21, 1953). 
"Holding Company Act Releases Nos. 12628 (Ang. 19. 1954) and 12685 (Oct. 21, 1954). 
" Holding Company Act Rclease No. 12186 (Oct. 26, 1953). 
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the voting securities of Southwestern were owned by Sinclair Oil 
Corporation, ·which had been granted exemption as a holding company' 
by an order of the Commission pursuant to section 3 (a) of the Act.75 

The proposed transactions involved the change of the name of 
Amarillo Gas to Pioneer Natural Gas Company and the merger or 
consolidation into that company of Southwestern, West Texas, Dal­
hart and Clayton. It was also proposed that Red River Gas Company 
be merged into Amarillo Oil and that the latter emerge as a subsidiary 
of Pioneer. The Commission granted the application.76 and later 
entered a second order declaring that Southwestern had ceased to be 
a registered holding company.77 Fees and expenses which arose out 
of the consolidation proceedings were allowed by the Commission in a 
subsequent order.78 

On June 2, 1954 the Commission issued an order 79 releasing juris­
diction over certain fees and expenses claimed in connection with the 
original plan for the reorganization of Southwestern which was ap­
proved by the Commission on December 21, 1951.80 

Standard Power and Light Corporation 
Stan,dard Gas and Electric CODlpany 
Philadelp'hia CODlpany 

As a result of consummation .of various reorganization plans ap­
proved by the Commissio:rt pursuant to section 11 (e) of the Act, 
which were described in the 18th and 19th Annual Reports, these 
three regi~tered holding co~p'anies h'hve eliminated all of their pr~vi­
ously outstanding se~ior securities and, except for short-term bank 
notes and intra-system debt, have reduced their respective capitaliza-
tions to a single class of sto~IL ., < 

The remaining steps required of these three companies to complete 
compliance with outstanding orders of the Commission under section 
11 (b) of the Act have been delayed pending determination of certain 
tax liabilities and the disposition of approximately $6;000,000 of fee 
and expense claims arising out of the reorganization proceeding. A 
question of major importance, which must be settled before the liqui­
dation of Standard Gas and Philadelphia Company can be completed, 
is the dispute between these companies and the Department of the 
Treasury as to their Federal income tax liabilities for the years 1942 
to 1950; inclusive. The companies anticipate that the examination 
and review of these tax matters' by the TreasUl"y Depal:tment will be 
completed by the middle 'of the fiscal year 1955. The Commission 
approved the payments' bf approximately' $2,000,000 of fees and 

'" Holding Company Act Release No. 10998 (Jan. 10, 1952). 
"Holding Company Act Release No. 12277 (Dec. 24, 1953). 
77 Holding Company Act Release "0. 12432 (llfar. 29, 1954). 
"Holding Company Act Release No. 12636 (Aug. 26, 1954). 
" Holding Company Act Release No. 12523. 
" Holding Company Act Release No. 10969. 
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expenses to all but two of the more than 60 participants in the various 
, proceedings for the reorganization of the Standard Power system under 
section 11 of the Act.8l There remain for determination' by the' 
Commission, one fee claim for $3,500,000, one undetermined claim, 
and certain expenses. Upon a challenge by the claimant of the large 
fee to the jurisdiction of the Commission the United States District 
Court for the District of Delaware directed that he be permitted 
to file his claim with the court, but that proceedings thereon be 
stayed until the Commission had an opportunity to hear and determine 
such claim.82 

On May 5, 1954 Standard Powel' filed a plan pursuant to section 
11 (e) of the Act proposing the settlement of all claims between itself 
and H. M. Byllesby and Company. The alleged claims .and cross 
claims have not het'etofore' been passed upon by the Commission, 
although various aspects of them, and the transac,tions out of which 
they arose, have been considered. 'In addition, there is 'pending in 
the United States District Court for the District of Delaware, an 
action for an accounting brought on behalf of Standard Power against 
Byllesby and others.83 , 

On July 8, 1954 a plan for the liquidation of Equitable Auto Com­
pany, a wp,olly owned subsidiary of Philadelphia, was approved by the 
Commission alld subsequently consummatec1.8{ 

The uncertainties respecting the amounts of fee claims and Federal 
tax liabilities to be l?orne by Standard Gas and Philadelphia have 
affected the timing of Standard Power's plans to become a'l'egistered 
investment company as disclosed in the 19th Annual Report. No 
application for this purpose has been filed with the Commission as yet. 

As of the close 'of the fiscal year 1954, Standard Power's assets 
consisted mainly of .53.6 percent of the common stock of Standard 
Gas and small amounts of the common stocks of present and former 
,public utility subsidiaries of Standard· Gas and Philadelphia. Stand­
ard Gas' assets consisted principally of all of the common stock of 
Philadelphia and minor investments in other companies. Phila­
delphia Company's assets comprised 13 percent of the common stock 
of Duquesne Light Company, 51 percent of the common stock of 
Pittsburgh Railways Company and miscellaneous other'holdings. 
The United Corporation 

The United Corporation, a registered holding company, has reached 
'the final stages of compliance with the integration and simplification 

• 81 Holding Company Act releases Nos. 12496 (May 14, 1954), 12596 (July 23,1054) and 12647 (Sept. 8, 1954). 
82 In ro Standard aas and Electric Company, et al., unreported, (D. C. Del., Civil Action Nos. 489 and 1497, 

Aug. 30,1954). 
"/lomewood;et al., Y.'Standard,Powerland Light Corp" II. ,1f. Byllesby and'Company, et al., (D. C. Dcl., 

Civil Action No. 229, 1944) . 
.. Holding Company Act Release No. 12579. 
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standards of section 11 (b) of the Act. The company has reduced its 
, public utility interests to not more than 4.9 percent of the total voting 
"securities of anyone utility company and is in the process of trans. 
,forming itself into a closed-end, non-diversified investment company. 
The proposals approved by the Commission, leading toward the 
transformation of United Corporation into an investment company 

. and proceedings before, the Commission and the Federal courts 
relating thereto were described in the 18th Annual Report. 
, The 19th Annual Report contained a description of the litigation 
instituted by certain stockholders of United Corporation in the United 
States Court of Appeals for the District of Columbia Circuit, involving 
certain orders of the Commission approving the final plan for the 
corporate simplification of the United Corporation system pursuant 
to section 11 (e) of the Act. A protective co'mmittee for the option 
warrant holders had intervened in these proceedings. The Court of 
Appeals affirmed the Commission's orders approving the plan and 

:held that it had jurisdiction to review the orders in their entirety, 
including those provisions subject to enforcement by a district court. 
The United States Supreme Court granted certiorari to the warrant 

. holders' committee on October 12, 195385 and denied the petition of 
the stockhold'ers on January 11, 1954.86 On January 4, 1954 the 
Supreme Court determined that the Court of Appeals had erroneously 
taken jurisdiction over those provisions of the plan which the Com­
mission·had reserved for district court enforcement.S7 These related 
to the cancellation of United Corporation's option warrants 'without 
compensation to the holders thereof and the amendment of the cor­
poration's charter and by-laws to provide for cumulative voting and 
a 50 percent quorum at stockholders' meetings. The Supreme Court 
affirmed the decision of the Court of Appeals in respect of other por­
'tions of the Commission's order which were not subject to district 
'court enforcement. Subsequently, the Supreme Court denied the 
'petitioners' application for a stay and for leave to me a petition for 
rebearing.88 On March' 18, 1954, counsel for the Committee repre­
senting the holders of option warrants med an application witb the 
Commission requesting, among other things, the reopening of the 
proceedings before the Commission so as to permit presentation of 
furtberevidence in support of modification of the Commission's 
opinion and order requiring cancellation of the warrants. The 
application was denied,89 and subsequently, on October 11, 1954, the 

, 8' General Protective CommiUee for the Holdera of Option Warrants of the United Corp" v. S. E. C., 341' 
U. S. 810 (1953). 

88 Dawning et aZ., v. S, E. C., 346 U. S. 930 (1954). 
, 87 the General Protective CammiUee for the Halder8 of Option Warrants of the Unit~d Carp" v. S, E. C 
tt ai" 346 U. S. 521 (1954). 

88 Dawning ef al., v. S. E. C. et aZ" 347 U. S.911 (1954). 
8D Holding Company Act Release No. 12621 (Aug. 17, 1954). 
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Commission made application to the United States District Court, 
District of Delaware, for enforcement of this provision of United 
Corporat ion's plan as well as the provision for amendment of its 
charter and by-laws. ' , 

At the beginning of the fiscal year there was pending in the United 
States Court of Appeals for the District of Columbia Circuit a peti­
tion by certain stockholders of the corporation under section 24 (a) 
of the ,Act for review of t~e Commission's order dated May'2, 1952 90 
approving a program for the investment of $24,500,000 of the com­
pany's surplus funds pursuant to section 9(c)(3) of the Act. The 
petition also sought review: of an order of. the Commission dated 
June 24, 1952,91 approving a proposal by United Corporation' to make 
a public offering of its holdings of the common stock of South Jersey 
Gas Company. The Court of Appeals dismissed the petition.92 Sub­
sequently the Commission granted United Corporation's application 
for an amendment of the Commission's order of May 2, 1952 which 
would allow greater:flexibility in respect of the acquisition of securities 
pursuant to its investment program.93 

During the fiscal year the Commission participated in three pro­
ceedings in the Federal courts relating to its orders approving and 
denying applications for fees and expenses arising out of the various 
proceedings for the reorganization of United Corporation. On Sep­
tember 15, 1953 the United States District Court for the Northern 
District of N ew York, affirmed 9-1 an order of the Commission 95 which 
denied reimbursement to United Corporation for expenses and fees 
incurred by it in the reorganization of its former subsidiary, Niagara 
Hudson Power Corporation. An appeal filed by United Corporation 
in' the United States Court of Appeals for the Second Circuit on 
December 15, 1953 was pending at the close of the fiscal year. 

On March 2, 1954, the United States District Court for the District 
of Delaware affirmed in part and reversed in part an order of the 
Commission dated June 4, 1952 96 allowing and denying fees in con­
nection with the reorganization proceedings of United Corporatio~. 
The Commission's order made determinations with respect to 14 
applications. Three were granted in the amounts requested; eight 
were granted in substantially reduced amounts; and three applica­
tions were denied. The District Court affirmed part of the order, 
but reversed and remanded the Commission's order as to one applica-

.. Holding Company Act Release ~o. 11209. 
" Holding Company Act Release No. 11349. 
" Downing et al., v. S. E. C., unreported (Civil Action No. 11478; March 23, 1954) • 
.. Holding Company Act Release No. 12488 (May'l1, 1954). 
PI In re Niagara Hudson Power Corp., 114 F. Supp. 683. 
'I Holding Company Act Release No. 11667 (Jan. 14,1953). 
"Holding Company Act Release No. 11290. 
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tion .with' directions to' grant increased allowances,97 No appeal 
was taken, 

The 19th Annual Report contains a description of the Commission's 
order. dated June 16, 195:3 approving and denying applications for 
f'les.and'expenses which arose from the dissolution of Public Service 
Corporation of New Jersey, a former subsidiary of United Corpora­
tion; .pursuant to section 11 (e) of the Act, A petition for review 
was filec1 'in the United States Court of Appeals for the Third Circuit 
by the counsel to Public Service, whose application for fees was 
granted. in reduced amount, an,d by United Corporation, whose ex­
penses in connection with the ;eorganization' of Public Service were 
disallowed by the Commis~.ion. The Court of Appeals reversed that 
portion of the Commission's order approving a reduced allowance for 
the counsel to Public Service and affil'med the Commission's action 
denying allowances of expenses to United Corpo·ration.98 A petition 
for certiorari filed by United Corporation with t!lC United States 
Supreme Court on May 27, 1954 was denied on October 14, 
1954. 

REVISION OF RULES, FORMS AND PROCEDURES 

Early in the fiscal year the Commission initiated a program to 
reexamine all rules, forms and procedures under the Act. The pur­
pose of this program was to make it possible for the Commission 
better to carry out its functions with a reduced staff. TheprQgram 
has resulted in substantial revision of rules and forms, thereby re9ueip.g 
duplicative filing requirements, eliminating the demand for material 
no longer needed in administering the Act, and streamlining procedures 
where streamlining seemed appropriate. 
Revisions of Rules and Regulations 

Rule U-l1 was revised on October 5, 1953 so as to facilitate invest­
ment in the equity securities of public utilities by certain individuals 
and corporations. Under the revised rule any individual who has 
previously been authorized by the Commission to acquire as much as 
five percent of the vodng securities of two or more electric or gas utility 
companies or holding companies may acquire unlimited amounts of 
additional securities of such. companies without obtaining prior author­
ization by the Commission. A company which is not itself a holding 
company or a subsidiary of a. registered holding company and which 
has previously been authorized to acquire as much as five percent of 
the voting securities of two or more electric or gas utilities or holding 
companies may acquire additional voting securities of such companies 
up to, Qut not including, 10 percent. of the total voting power without 
p:ri9r'approval. Previously each acquisition above 5 percent required 

,i in Te 1he United CorporatIOn, Jl9 F. Supp. 524 (1954). 
"In TC PublIC Service Corp. of New Jersey, 211 F. 2d 231 (1954). 
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separate approval. Experie,nce has shown, however, that Commission 
ex,!,mination of subsequent acquisitions above 5 percent served nO-ll~.eful 
purpose, onee the creation of an affiliation had been approved,until 
the acquisitions became sufficient to cause the acquirer to become a' 
holding company. Both the industry and the Commission are saved, 
needless labor and expense by t~le revision.99 

A new rule, rule U-13, was adopted on December 24, 1953 to 
facilitate the conversion of certain registered holding eompanies into 
investment companies as a means of compliance' with the provisions 
of section 11 (b) of the Aet. Two registered holding companies, 
Electl'ic Bond and Share Company and The United Corporation, 
have disposed of the greater part of their domestic utility interests 
and have been authorized by the Commission to convert themselves 
into investment companies to be registered as such pursuant to the 
Investment Company Act of 1940. Standard Power and Light Cor­
.poration-and the International Hydro-Electric System have indicated 
a similar intention. The new rule exempts nonutility companies 
acquired by these registered holding companies, pursuant to an·o.ve.rall 
investment program previously approved by the Commission, )rom 
the obligations and duties imposed upon them by the statut'e as 
subsidiaries or affiliates.lOo . 

Rule U-20 was amended effective September 15, 1954 to pres~~ibe 
Form U-1 for the fili'1g of all applications and declarations and 
amendments thereto under sections 6 (b), 7, 9 (c) (3),10,]2 (b), 12 (e), 
12 (d) and 12.(f) of the Act. Previously, a separate form, Form U-A, 
was required to be used for the filing of amendments. The practical 
effect of the revision was to eliminate Form U-A in the great majo'rity 
of cases arising under the Act. 1 

Rule U-22 was amended effective September 15, 1954 for the pur­
pose of extending the privilege of incorporation by reference. in the 
filing of all applications and declarations under the Act .. Forinei'ly , 
the rule permitted applicants and declarants to incorporate by refer­
ence only to other documents filed under this statute. The rule, as 
amended, permits incorporation by reference to doeuments filed with 
the Commission under any Act administered by it.2 

A new rule, rule U-29 , was adopted effective April 30, 1954, to' 
require the filing under separnte covel' by registered holding com­
pnnies nnd their subsiclinries of their published reports to stockpolders 
and certnin other informntion, all of which wns previously incor­
porated ns exhibits to the annunl reports filed by registqred' holding 
compnny systems. The objectives of this revision were to pave the 

"Holding Company Act Release No. 12161 (Oct. 5, 195:1). 
100 IIolding Company Act release No. 122ifi (Dec. 24, 1953). 
1 Holding Company Att rclease No. 12611 (Ang. 10,1954). 
'Holding Company Act release No. 12m1 (Aug. 10, 1954). 
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'way for the consolidation of annual reporting requirements under the 
Securities Exchange Act of 1934 and the Public Utility Holding Com­
pany Act of 1935, as more fully described below, and to permit more 
efficient disposition of voluminous records after they have ceased to 
be the subject of active use.3 

The Gommission adopted 'an amendment to rule U-50 4 which, 
along with compani~n revisions of certain rules under the Securities 
Act of 1933/ was designe& to eliminate certain mechanical and ad­
ministrative impediments which hindered the prompt public offering 
of securities following the receipt of bids from prospective underwriters .. 
Offerings subject to rule U-50 are required to be acted upon by the 
Commission under both statutes. ' Formerly, the company selling the 
securities was required to obtain two sets of orders under each statute. 
The first orders, in which all' provisions of the registration statement 
and declaration were' cleared, except the price of the sale, to be deter-

,mined at competitive bidding; and the successful bidders' reoffering 
price tQ the public, ~ere entered prior to the published invitations for 
b~ds,,' The second"orders, giving this information, were entered fol-
10Wi~g determination of the winnihg bid and offering price and were 
recIlured'to be obtained before the securities could be offered for sale 
to ~he p'ublic. The rules as amended permit immediate award' of the 
secliritiesto the successful' bidder and public offering without the 
necessity of the second set of clearance orders in all cases where two or 
more bona fide bids are received unless in' a particular case the Com­
mission should reserve jurisdiction. In its prior experience" under 
rule U-50 the CoIUD:i.ission had only on rare 'occasions disapproved 
an 'award where two bids were received 

Rule U-40 was amended so as to exempt the acquisitions by regis­
tered holding companies and their subsidiaries of securities of com­
panies whose principal business is the ownership or licensing of trade 
names, trade marks, and service marks used by public utilities in the 
ordinary course of their business.b Previously the acquiring company 
was required to obtain a specific order of approval from the Com­
mission., This rcvision was' adopted as a result of a petition for such 
an amendment filed on December 4, 1953, pursuant to section 4 (d) 
of the Administrative Prodedure Act and rule XIX of the Commis­
sion's Rules of Practice.7 

, " 

Pending Proposals for Revision 

Rule U-45 (b) (6) regulates the manner in which the consolidated 
Federal inc.ome ta..~ of a registered holding company system may be 

3 Holding Company Act release No. 12430 (Mar. 29, 1954). 
• Holding Company Act release No. 12298 (Jan. 13, 1954). 
, Securities Act of 1933 release No. 3494 (Jan. 13, 1954). 
o Holding Company Act release No. 12275 (Dec. 23, 1953). 
I Holding Company Act release No, 12238. 
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allocated among the associate companies in the system. It provides 
in substance that the tax shall be allocated so that each company 
included in the consolidated tax return for the system will bear that 
percentage of the consolidated income tax which the income tax 
liability of such company on a separate return basis would be to the. 
aggregate income tax liabilities of the individual companies based on 
separate returns. Early in 1953 the Commission had occasion to' 
consider' a specific request by a registered holding company for- a 
modification of the requirements of this rule. Since the issues raised 
by this request appeared sufficiently broad in scope to warrant recon-' 
sideration of the rule, the Commission published a notice inviting­
comments on the rule.s Numerous comments and recommendations' 
were received froIl! various registered holding companies and from 10· 
regulatory bodies. 

Thereafter the Commission published a notice proposing a change' 
in the rule, the effect, of which would have been to eliminate inter­
company dividends in allocating the tax.9 After receiving extensive 
comments from interested members of the public and holding a public 
hearing on the proposal, the Commission directed its staff to make 
further studies of the problem.lO Since the end of the fiscal year 'the 
Commission has revised rule U-45 (b) (6) so as to permit the alloca­
tion of taxes among companies in registered holding company systems 
in accordance with either of the first two methods specified in Section: 
1552 of the Internal Revenue Code of 1954, subject, however, to cer­
tain limitations. lOa 

With·minor exceptions. rule U-50 requires competitive bidding in 
connection with the issuance or sale of securities by registered hold­
ing companies and their subsidiaries. During the fiscal year the 
Commission instituted a study as to whether competitive bidding is 
a condition which should be imposed upon the statutory exemption 
afforded by section 6 (b) of the Act. On November 25, 1953 the 
Commission published a notice of a proposed amendment to rule U-50' 
which would exempt from the competitive bidding requirements of the 
rule securities issued by certain public utility subsidiaries of 
registered holding companiesY Such amendment would implement 
the exemption provisions of section 6 (b) of the Act which, subject 
to such terms and conditions as the Commission deems appropriate in 
the public interest or for the protection of investors or consumers, 
exempt such issues if they have been expressly authorized by a State 
commission. Extensive written comments on the proposed amend-' 

8 Holding Company Act release No. 11761 (Mar. 12, 1953). 
'Holding Company Act release No. 1220(}--X (Nov. 9, 1953). 
10 Holding Company Act relcases Nos. 12237 (Dec. 7, 1953) and 12288 (Dec. '30,1953). 
10. Holding Company Act Helease No. 12776 (January 12, 1955). 
II Holding Company Act release No. 12217-X. 
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ment were received from representatives of the industry, public. 
regulatory bodies and members of the general public, and on February' 
~8, and March 3i, 1954 public hearings were held on the proposal. 
At the end of the fiscal year the Commission had not acted on the 
proposal. 

The employee stock option plan as a means of incentive compensa­
tiqn for executives and employees has been used only to a very limited 
extent in the public utility industry. The Commission has not per­
mi~ted a declaration in respect of any stock pW"chase plan or stock 
option plan to become effective. In the fiscal year 1953 the Commis­
siOIl received from holding companies a number of requests concerning 
the issuance o.f stock to officers or employees of a registered holding 
company or any of its subsidiary companies pW"suant to an employees' 
stock option plan. On May 15, 1953, the then Dil;ector of the Divi­
sion of Corporate Regulation, acting upon direction of the Commis­
sion, sent,'a letter to each registered holding company stating that the 
Commission would give expeditious consideration to stock purchase 
plans meeting the prescribed standanls which, in effect, would have 
made such plans stock option plans. On February 12, 1954, the Com­
mission promulgated for comment a proposed new rule, Rule U-51, 
which would make it possible for registered holdiI).g companies and 
their subsidiaries to use employee stock option plans with appropriate 
sa.ft'guards to pro~ect the public interest and the interest of investors 
and consumers.12 A public hearing on the proposed rule was held on 
April 8, 1954. After the close of the fiscal year, the Commission 
announced that, following thorough consideration of the entire record 
in the matter, it had decided not to adopt the proposed rule U-51 
and it also announced withdrawal of the IVlay 15, 1953 letter referred 
to above. 13 

The Public Utility Holding Company Act prohibits a registered 
holding company or'subsidiary from having as an officer or director 
any officer, partner, or representative of any bank, trust company 
or investment banker, except as permitted by regulations of the Com­
mission as not adversely affecting the public interest and the in­
terests of investors and consumers. Rule U-70, as presently in 
effect, grants exemptions from this prohibition to persons whose 
only financial connections arc with commercial banking institutions 
and small banking investment firms meeting certain described require­
ments. During the fiscal year the Commission published a proposal 
·to revise this rule so as to eliminate the numerous complex exemp­
tions inserted from time to time over the years to meet specific 

12 Holding Company Act release No, 12354 (February 12, 1954). 
13 Holding Company Act release No. 12728 (December 7,1954). 
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'situations "Thieh are no longer of particular significance. The pro­
posed revision would simplify the 'rule and give registered holding 
companies and their subsidiaries some additional latitude in the 
selection of directors. 14 At the end of the fiscal year, the Commission 
had not acted on the proposal. 

During the year the Commission promulgated notices of proposals 
to adopt statements of policies setting forth the requirements which 
it considered should be met by public utility companies subject to 
the regulatory provisions of the Act in their indentures securing 
first mortgage bonds and in the protective provisions pertaining to 
their preferred stocks. In the past, the requirements imposed upon 
issuers of mortgage bonds and preferred stocks have varied from time­
to time and from issuer to issuer with the result that there have been 
charges of unequal treatment by some issuers. The object of the 
proposed statements of policies is to reduce this variation' and to 
provide all interested persons with information as to the standards 
respecting indenture and preferred stock charter provisions' which 
these types of security issues will be measured against. 15 Voluminous 
comments were received from representatives of registered holding 
company systems and.from -interested members of the public and these 
are under study by'the staff .. 

Revisions of Forms 

Generally speaking, the. forms prescribed for reporting to the 
Commission by registered holding companies and their subsidiaries 
had received little attention. during the past several years, and much of 
the required data was either available in other sources or no longer 
'essential. In other respects tbe reports were inadequat·e. The .three 
principal forms used by registered sys~ems were revised during the 
fiscal year by the elimination of some items, the restatement of 
others and an overall attempt to simplify language. The financial 
statement requirements in these forms have been strengthened, and 
now conform generally to the basie accounting regulations promul:' 
gated by the Commission under the Securities Act of 1933 and Se-
,curities Exchange Act of' 1'934. . 

Form U5S, which is the annual system report required to be filed 
by registered holding companies pursuant to the requirements of the 
Act, was redesigned so that a single report may now be used to satisfy 
the annual reporting requirements under both the Public Utility 
Holding Company Act and the Securities Exchange Act for all 
associate companies in a particular holding company system. 16 As an 
example, this has enabled one registered system to reduce the number 

"Holdlllg Company Act release No. 12242 (DecP'Ilber 8,1953). 
"Holdlllg Company Act Releases Nos. 12507 and 12508 (May 25,1954). 
18 llolding Company Act ReI""se No. 12430 (Marcn 29, 1954). 
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of separate reports required to be filed by the various system companies 
· under both statutes from 11 to one. The revision of Form U5S 
· should result in a real reduction in the time required to be spent by 
· the Commission's staff in examining annual reports of companies 
subject to both the Public Utility Holding Company Act and the 

,Securities Exchange Act. . 
. Form U-13-60, which is the annual report form for mutual and 
subsidiary service comp.anies associated with registered holding 
company systems, was also simplified.17 Items calling for material 

,contained in the system annual report on Form U5S and for detail no 
.longer deemed necessary were eliminated. 

Form U-l, which is used for filing most applications and declara­
tions in respect of financing, acquisitions of securities and assets and 
certain other transactions regulated by the Act, was revised and 
brought up to date during the fiscal year. IS One important new 
requirement was that the financial statements, required to be filed 
as exhibits to the form, be prepared in accordance with the Com­
mission's Regulation S-X. The privilege of incorporation by refer­
.ence of material filed under all statutes administered by the Com­
mission, instead of only to the Holding Company Act, was part of the 
reVISIOn. 
Processing of Fee Applications for Services Rendered in Section 11 
Reorganization Proceedings 

At the beginning of the present fiscal year the Commission was 
faced with a substantial backlog of applications for fees rendered in 
prior Section 11 reorganizations. To facilitate handling this backlog, 
,a new procedure was inaugurated in December 1953 for disposing of 
such applications. Under the new procedure, after fee applications 
have been filed, the Commission enters an order directing the com­
pany or companies who will pay the fees to file with it a report setting 
forth, in a manner so as to indicate the proposed alloca'tions thereof 
among the affected companies, the amounts of fees and expenses 
which those companies have already paid or, after negotiation with 
'applicants, have agreed to pay, and in cases where negotiations were 
unsuccessful, the amounts which such companies recommend for 
payment. To avoid any possibility that its original order might be 
construed as a waiver of its jurisdiction over fee agreements nego­
tiated pursuant thereto, the Commission reserves jurisdiction therein 
of its right to exercise the full power with respect to fees a.nd expenses 
which are conferred upon it by the Act. . 

.. While the company is carrying on the negotiations and preparing 
the report to the Commission referred to above, the staff of the Divi-

17 Holding Company Act Release No. 12287 (December 30,1953). 
18 Holding Company Act Release No. 12611 (August 10, 1954). 
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sion of Corporate Regulation independently studies and prepares an 
analysis of the fee applicatio~ on file and makes a preliminary Division 
recommendation to the Commission of the amounts which should be 
approved as fees for each fee applicant. The Commission is then in it 
position, upon receiving the company report, to compare the figures 
agreed upon or recommended by the company with those independ­
ently recommended by its staff and to determine whether it can ap­
prove and direct payment of some or all of the fees agreed upon or the 
fees recommended or compromise figures without a public heariiig. 
Although this new procedure is not adaptable to all of the fee applica:­
tions pending before the Commission, the Commission has found gen­
erally that its use in appropriate cases has greatly facilitated di!'lPosi-:­
tion of the cases and has reduced to a minimum the necessity of holding 
extensive fee hearings. Since December 1953, the new procedure has 
been employed for handling fee applications related to reorganizations 
of five holding company systems.10 

COOPERATION WITH STATE AND LOCAL REGULATORY AUTHORITIES 

The Commission has continued to pursue its long established -policy' 
of cooperating to the fullest extent with state public utility commis­
sions and municipal regulatory bodies on all matters of mutual 
interest. Aside from day-to-day contacts, most of which are informal 
in nature, there were significant instances during the past fiscal yeltr 
of cooperation on the part of the Commission with state and local 
authorities on public utility matters. . 

An underlying objective of the Act is to supplement and strengthen 
iocal regulation of public utilities. Notices of proceedings and of 
proposals to amend or adopt rules, forms and regulations under the 
Act, which are consid,ered likely to be of interest to sta~e and local 
authorities, are sent to those agencies. All matters of general interest 
are circulated in this manner among the members of the' National 
Association of Railroad and Utilities Commissioners. 

In response to the Commission's published notice dated November 
25, 1953,2° inviting comments on the proposed amendment to rule 
U-50, which would exempt from the competitive bidding requirements 
of the rule securities issued by certain state regulated public utility 
subsidiaries of registered holding companies, comments and recom­
mendations were received from 41 state commissions and from the 
Public Utilities Commission of the District of Cplumbia. 

" Standard Power and Light Corp., Holding Company Act Releases Nos. 12272 (December 23, 1953) and 
12496 (May 14, 1954); Arkansas Natural Gas Corp., Holding Company Act Releases Nos. 12339 (February 
2, 1954),and 12506 (May 21, 1954); Pennsylvania Ga8 ~ Electric Corp., Holding Company Act releases Nos. 
12381 (February 26, 1954) and 12628 (August 19, 1954); Electric Bond and Share Co., Holding Company Act 
Releases Nos. 12408 (March 15, 19M) and 12567 (June 29, 1954); and Eastern Utilities AS8ociates, IIolding 
Company Act Releases Nos. 12462 (April 14, 1954) and 12632 (August 24,1954). 

"Holding Company Act Helense No. 12"217-X (November 25,1953). 
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The ,proposal by Cities Service Company, a registered holding 
company, to sell all of its holdings of the common stock of The Gas 
Service Company to Missouri Public Service Companv, discussed more 
i~lly ,i~ a pr~ceding section o( th'is j"eport, was ~iso the occasion 
fora:ct~ve participation by state regulatory authorities. Follo~ving 
the 'filing with the Commission of the proposed contract bet\veen 
Cities Service and Missouri Public Service, the public utility commis­
sions of the States of Missouri, Kansas, Nebraska and Oklahoma, 
in'which Gas Service operated, were notified of the pending proceed­
ings and of the date set for the hearing and were kept fully advised of 
all subsequent developments., The Missouri Public Service Commis­
sion and the Kansas State Corporation Commission appeared and were 
'adniitted as parties in the proceedings before the Commission. 

FINANCING OF REGISTERED PUBLIC UTILITY HOLDING 
COMPANY SYSTEMS 

,The-\volum~e of sec~rities sold for cash or issued in exchange for 
refunding purposes by registered holding companies and their sub­
sidiaries during the fiscal year 1954 exceeded ,that for the preceding 
year, even 'though 17 companies with assets of $270 million were 
reIJloved from the jurisdiction of the Act as a result of divestments 
'pursuant to section 11. A major improvement in the markets for new 
securities and continuance of the high rate of post-war public utility 
expansion appear to be the principal contributory factors in the 
past year's record. 

In 1954 registered systems sold $902.9 million of securities to the 
public and to institutional investors as compared with $712.2 million 
in 1953. In, both years this external financing accounted for 26 per­
cent of the total volume of financing by the entire electric and gas 
utility industries. The aggregate volume of security sales upon which 
the Commission was required to act pursuant to sections 6 and 7 of 
the Act, including both sales to the public and intra-system sales, 
increased to $1,154.5 million in 1954 from the $993.2 recorded in the 
previous year, despite a modest decline in security sales by sub sid i­

.aries to their holding company parents from $281.0 million in 1953 
to $251.6 million in 1954. 

The follO\ving table sets forth in detail for the two years the volumes 
of' securities of various types issued and sold by registered holding 
companies and their subsidiaries under sections 6 and 7 of the Act. 
Portfolio sales and issuances in connection with reorganizations 
are excluded. 
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Sales of securities for cash and refunding exchange offerings authorized pursuant to 
Sections 6 and 7 of the Public Utility Holding Company Act of 1935 for the fiscal 
years ended June 30, 1954, and June 30, 1953 

[Dollar figures in thousands] 

For fiscal year ended-

June 3D, 1954 

Type of sales 

Sales to 
p'ublic 

Private 
placements 

Sales to 
parcnts 

Gross 
sales 
value 

Num- Gross Nllm- Gross Num­
her of sales ber of sales her of 
Issues value issues value issues 

June 30, 1953 

Totals Totals 

Gross Num- Gross Num­
sales her of sales ber of 
value issues value issues 

--------1------------------------
Electric and Gas 

Utilities' 
Bonds _______________ $348.4 27 $1760 11 $26.0 11 $550.4 49 $353 6 33 
Debentures__________ 25.2 1 ________ _______ ________ _______ 25.2 1 72.4 2 
Notes________________ ________ _______ 13.5 4 54.8 54 68.3 58 80.7 126 
Preferred stock______ 73.7 10 6.0 1 ________ _______ 79.7 11 70.0 9 
Commonstock______ 88.6 7 _______________ 126.7 47 215.3 54 202.6 68 

TotaL____________ 535.9 45 195.5 16 207.5 112 938.9 I 173 779.3 238 

Holding companies: 
Bonds_______________ ________ _______ 7.0 1 ______________ _ 
Debentures__________ 132.0 4 _____________________________ _ 
Common stock______ 22.5 3 _____________________________ _ 

7.0 
132.0 
22.5 

TotaL____________ 154.5 7.0 1 ________ _______ 161. 5 

Nonutility companies: 

1 ______________ _ 
4 25 5 1 
3 119.5 10 

8 145.0 11 

Bonds_______________ ________ _______ ________ _______ ________ _______ ________ _______ 9.7 1 
Debentures__________ 10.0 1 ________ _______ ________ _______ 10.0 1 17.0 2 
Notes________________ ________ _______ ________ _______ 19.5 15 19.5 15 222 41 
Commonstock______ ________ _______ ________ _______ 24.6 9 24.6 9 20.0 13 

TotaL____________ 10.0 1 ________ _______ 44.1 24 54.1 25 68.9 57 

Grand tota1s_______ 700.4 53 202.5 17 251. 6 136 1,154.5 206 993.2 306 

As indicated by the preceding table, the numher of issues acted 
upon by the Commission in 1954 was 100 less than the number for 
1953, whereas dollar volmne of financing increased $161.3 million 
during the past year. This reflects principally a decline in the number 
of medium term note issues sold by subsidiaries to their respective 
parents. 

The electric and gas utility and non-utility operating companies 
of registered systems sold $218 million of common stocks in 1954_ 21 

This represents the largest volume of equity financing accomplished 
by such operating companies in any fiscal year since 1949. Of 
this amount, $119 million were sold to parent holding companies. 
The balance of $99 million represented sales of stock to the public 
by operating companies which were also top registered holding com­
panies, and by other operating companies in which there was a public 

" Represents '''les of secnritics by all electric, gas lIud nonutility operating companIes of registered 
s~·stcms, lllclu<i.ing sales to lcgistcrcd holding: company parents, hut excluding sales of securities hy one 
operating company to another Also excludes all sales of securities hy those re~istcred holding companies 
which functhn solrly as holding companies. 

326394-55-7 
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interest resulting from partial divestments. While such a comparison 
may be somewhat affected by differences in the methods of subsidiary 
financing employed in various systems, it is significant that· the total 
sales of common stocks by the operating companies of registered 
systems accounted for 25 percent of their security sales in 1954, while 
total sales of common stocks by all other operating companies in the 
electric and gas industries not subject to the Act showed a corre­
sponding ratio of 18 percent. 

The financing of registered holding companies (exclusive of holding 
companies which are also operating companies) followed a much differ­
ent pattern. In the fiscal year 1954 they sold $139.0 million of debt 
securities and $22.5 million of common stock. They sold $119.5 
million of 'common equity securities in 1953, $108 million in 1952 
and an average of more than $80 million in each of the three fiscal 
years 1949 to 1951. The amounts of common equity .and debt 
securities sold for new money purposes in each of the past six fiscal 
years by these companies are shown in the following table . 

. Sales of debt securities and common stocks for new money purposes by registered 
holding companies which function solely as holding companies. Data for opcrating­
holaing companies are excluded 

[In millions of dollars] 

Fiscal year 

1949 ____________________________________________________________________________ _ 
1950 ____________________________________________________________________________ _ 
1951 ____________________________________________________________________________ _ 

·1952 ____________________________________________________________________________ _ 
1953 ____________________________________________________________________________ _ 

,1954 ____________________________________________________________________________ _ 

Debt I,co~mon 
securities . stocks' 

$24 
40 
60 

104 
. 26 
139 

$69 
91 
82 

lOS 
120 
22 

The debt financing of $139 million by these registered holding 
companies in 1954 represented almost entirely debenture issues by 
holding companies in those systems whose operating subsidiaries 
have no long-term debt securities in the hands of the public. 

The effect of the comparatively small volume of common stock 
sales by registered holding companies in 1954 was to reduce to 12.3 
percent the percentage of the aggregate external financing of regis­
'tered systems which was represented by common stocks. In 1953, 
26 percent of the total external financing of -registered systems was 
accounted for by sales of common stocks. 

The sharp decline in holding company common stock financing 
during 1954 reflects in part the carry-over of funds derived from the 
sales of unusually large amounts of holding company common stocks 
·in 1952 and 1953 as indicated above. Another factor in the year's 
results was the financing by one large registered holding 'company, 
. The Columbia Gas System, Inc., which presented unusual problems. 
That company finances all of its subsidiaries' requirements and faced 
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the problem of raising $130 million to finance the expansion program 
of its system. Because,of the usual lag in the development of earnings 
power on recent property additions and the lag in the procurement of 
rate revisions applied for, the co~pany's earnings dropped to a point 
where management considered it unwise to attempt to raise the needed 
{)apital by the sale of common stock. As an·alternative Columbia's 
management proposed and the Commission approved the sale of $90 
million of sinking fund debentures in the fiscal year 1954,22 repre­
senting 62 percent of the total external debt financing of all regis­
.tered systems in that year. The debentures included $50 million 
subordinated debentures convertible into common stoek beginning on 
January 1, 1955. This issue represented the second convertible issue 
ever authorized by the Commission under section 7 of the Act (the 
other having been issued in connection with reorganization under 
section 11 of the Act),23 and it reflected the extraordinary circum­
stances present in the case. Columbia sold $22 million of common 
stock in 1953 and $20 million in 1952. The consolidated capitaliza­
tion of the Columbia system as of June 30,1954, reflecting both deben­
ture issues, showed a debt ratio of 55.2 percent and a common equity 
ratio of 44.8 percent. 

The continued high level of financing activity by registered systems 
in 1954 was typical of the electric and gas utility industries as a whole. 
The first SL'l{ months of the fiscal year 1954 witnessed a' decline of 
nearly one percent in the cost' of public utility bond .fu.oney with a 
{)o~responding improvement in the price structure of the common 
and preferred stock markets. It is apparent that this development 
acted as a potent stimulant to both financing plans and expansion 
plans throughout the year. The drop in financing costs also stimu­
lated a modest revival of refunding operations. Registered systems 
sold $20 million of refunding issues in 1954 and all other electric and 
gas utilities sold $291 million of securities fOJ that purpose. The 
latter total includes two bond issues aggregating $105 million sold for 
the purpose of refunding two issues which had been outstanding only 
about 12 months. 

Plant construction expenditures by the electric and gas utility 
industries for the fiscal year 1954 recorded the modest increase pre­
,dieted in the 19th Annual Report. Industry estimates indicate that 
construction expenditures for the next two fiscal years may 
.amount to approximately $3.8 billion in 1955 and approximately $3.5 
billion in 1956. 

The rights offering continued to dominate the common stock financ­
ing of registered systems in 1954, despite the relaxation in 1953 of the 

,. Holding Company Act releases Nos. 12458 (April 13, 1954) and 12554 (May 22, 1954) Columbia bas not 
yet sought approval for the sale of the additIOnal $40 million of deht contemplated at that time. 

" In the MaUer of New England Gas and Electric Assoc;alion, Holding Company Act releases Nos. 6729 
,(June'24, 1946), 7181 (February 11, 1947) and 7295 (March 20, 1947). 
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Commission's former policy of ,'equiring that sales of common stock, be 
made in this manner except where unusual conditions prevailed. Of 
the 10 issues offered in 1954 pursuant to sections 6 and 7 of the Act, 
only two, amounting to 10 percent of the total dollar volume, were 
sold by means other than rights offerings.24 65 percent of the common 
stock sold in 1954 by all other electric and gas utilities was offered 
through rights offerings. 

Common equity jinanc~ng d1Jring Ihe jiscal !lear 1954 by registered holding company 
systems and by all other electric and ga.~ ulility companies, including holding 
companil's, and ',gas • transmission. companies . . Secondar.y ,offerings and inter-
company transactions excluded . 

Type of offering 

[Dollar figures In millions] 

Registered hol<linj( All other electric 
company systems and gas utilities 

Numher 
of Issues Volume N"mher 7 

of issues ' olume 

Total electric and 
gas utility mdus, 
trIC'S 

--------------1-,--- --------------------
Rights", ' '' "","",""""",',"'" 
Publie"",,""""""""""""""" 

Totals,: """,",""" ",',""'" 

8 
2 

10 

$100 
JI 

III 

32 
16 

48 

$290 
148 

438 

40 
18 

58 

$390 
159 

549 

The trend toward non-underwritten rights offerings noted in 1953 
has continued during the past fiscal year. Also in evidence was an 
increase in the usc of the oversubscription privilege in underwritten 
offerings. These:developments are summarized in the following table: 

Rights· o~fferings of common sto~k8 II!! all ei~ctri(; and gas ~(tility compo.nies, including 
holding companies' and rgas transmission 'comjJanie.~ . . ' Secondary ,offerings .and 
intercompany transadions exrl/Jded 

I 

-N-U-m-b-e-r-of-.1ss-U-es-,-"-,-,-"-"-,-"-,-"-,-"-,-"-,-"-,-"-,-"-,-,,'-,-"-,-, ,-,-"-,-, ,-,-, ,-,-, ,-,-, _1_1

_

9

_

54

_4_0 _1_9_5.1_
40 
___ 1_9_52_

3
_
7 

Banking arrangements 

UndC'Twritten, 
with oversuhscription privilege"",,""""""""""'" __ ,' 

Underwritten, 
without oversubscription priVIlege"",,""""""'" ""'," 

N onundcrwritten, 
with oversut:scrlption privilege",""'" ,,"'" """"',',"""""" 

NOllundefwrittell, 
_ without oversuhscription privilege"",,"""""""""""""""" 

Percentage of issues 

30 

40 

20 

10 

20 

55 

15 

10 

35 

49 

13 

3 

Offerings of securities by issuing companies pursua.nt to sections 
6 (b) and 7 of the Act and portfolio salt's by registered holding com­
panies under ~ection 12 (d) are required. to be made at competitive 

.. Duquesne Light Company, Holding Company Act release 1\'0. 12130 (S"ptember 8, 1953); and Utah 
Power & Light Company, Holdmg Company Act release No. 12404 (March 11, 1954). 



,TWENTIETH AJ."'\TNUAL REPORT 83 

biddilig in accordance with the provisions of rule V-50. Automatic 
exemptions from competitive bidding requirements for certain' types of 
sales including nonunderwritten sales made to stockholders pursuant 
to preemptive 'l'ightsare,provided by clauses (1) through (4) of pam-, 
graph (a) of the rule: Under paragmph (a) (5) the Commission may 
by order exempt an offering from competitive bidding if it appears 
unnecessary 01' inappropriate to carry out the provisions of the Act. 
The following table shows the volume of sales of secmities at com­
petitive bidding pursuant to rule V-50 by registcrcd holding companies 
and their subsidiaries, including portfolio sales, for 1954 with cumu­
lativc totals from May 7, 1941, the effective date of the nile. 

Sale of .~ecllrities pursuant to rule U-50 

[In mllllons of dollars] 

July I, 19.';'1 to Junc 30, May i, 1941 to June 30, 
19;;4 1954 

Numhcr 
of issues Amount 1 

Bonds_____ ____ ___ _ ______ _____ __ ___ __ ___ _ ___ __ __ _ __ _ ___ _ 27 $348 
Debentures_ _ __ ________________________________________ .1 157 
Notes _________________________________________________________________________ _ 
Preferred stock___ ___ _ _ _ _ _ __ _ _ __ _ _ _ _ __ _ _ _ _ __ _ _ _ _ _ _ _ _ _ __ _ 10 i4 
Common Stock________________________________________ 7 89 

TotaL __________________________________________ _ 49 668 

Number 
of issues 

3iO 
44 

9 
IC4 
lei 

628 

Amount 1 

$5,r.34 
1,106 

75 
885 

1. 008 

8, i08 

1 Amounts shown replesent principal amounts of hands, debentures and notes, par or stated values of 
preferred stoeks, and proceods of sales of s?mmon stocks. 

Includ'ed in the total of $668 million of security sales for the fiscal 
year 1954 are two portfolio divestments of common stocks amounting 
to $36 million,25 leaving total sales by issuers at competitive bidding 
of $632 million. The difference between t.he latter figure and the 
total external financing by registered systems of $902.9 million 
amounted to $271 million, which represented sales of securities pursu­
ant to the various exemptions from competitive bidding requirements 
{Jofforded by the rule. Among these exempt sales were $60 million of 
securities sold pursuant to the automatic exemptions provided .by 
clauses (1) through (4) of paragraph (a) of the rule. 

The balance of $211 million represented sales of securities by six 
. companies pursuant to exemptions from the competitive bidding 
requirements of rule V-50 granted by orders of the Commission under 
paragraph (a) (5) of the rule. Included were sales of three issues 
aggregating $48 million which were exenwted because of unfavorable 
market conditions and other unusual circumstances attending the 

"Includes sale by Cities Sen-ice Company on April 13, 1954 of its holdings of the common stock of The 
Gas Sen-ice Combany for $35 million, Holding Company Act Relcases Nos. 12410,1214.1 and 12518; an,t sale 
by Standard Powcr and Light Corporation of 34,739 shares of Duquesne Light Company common stock on 
September 16,1953 for $884,000, Holding Company Act Release No. 12130. 
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offerings.26 Another company was granted exemption with respect 
to $3 million of its common stock representing the unsubscribed 
portion of a non-underwritten rights offering.27 Two other companies~ 
organized. to construct and operate generating facilities to supply 
electric p~wer to Atomic Energy Commission plants, issued $141 
million of bonds and $19 million of notes pursuant to long-term con­
struction loan commitments. These agreements extend over periods 
of several years and permit the issuing companies to issue their securi­
ties to insurance companies from time to time as funds are needed. 
Since these ~rrangements did not lend themselves to the mechanics 
of the competitive bidding procedure they were exempted by orders 
of the Commission pursuant to paragraph (a) (5) of rule U-50.28 

There were three additional issues not included in any of the fore­
going totals. - New England Gas and Electric Association, a registered 
holding company, sold its holdings of all of the preferred and common 
stocks of New Hampshire Electric Company to the Public Service 
Company of New Hampshire, a non-affiliate, for a consideration con­
sisting of 120,000 shares of common stock and a five year note of 
$2,240,000 of the latter company.29 Union Electric Company of 
Missouri, a registered holding company, acquired the common stock 
of Missouri Edison Company, a non-affiliate, through the issuance 
of shares of its common stock in exchange.so 

. In comparison with the 628 issues of securities totalling $8,708 
million sold by registered holding compa~s and their subsidiaries at 
\iompetitive bidding from the effective date of rule U-50 to the end of 
the fiscal year 1954, 216 issues with volume of $1,825 million were sold 
by other means in accordance with orders of the Commission granting 
exemptions from competitive bidding pursuant to paragraph (a) (5) 
of the rule. The following table sets forth the cumulative totals of 
issues and dollar volumes of each type of security sold pursuant· to 
these exemptions. 

f4 Arkansas Louisiana Gas CO'1lpany bonds, Holding Company Act release No. 12134 (September 16, 
1953); Eastern Utilities Associates bonds, Holding Company ALt release Ko. 12382 OHarca 2, 1954); and 
Indiana & Michigan Electric Company preferred stock, IIolding Company Act relcasc No. 12140 (Septem­
ber21,1954). 

27 General Public Utilities Corporation, Holding Cocnpany Act Release No. 12492 (May 12, 1954). 
" Electric Energy, Inc. $60 mIllion of $95 million of bonds authOrIzed in ITolding Company Aet release, 

Kos. 11689 (January 30.1953) and 12048 (July lU, 1953). Ohio Valley Electric Corporation $81 mIllion of $;lGU 
mIllion of bonds and $19 million of $GO mIllion of notes authorized in Holding Company Act release No. 120i~ 
(July 27. 1953). 

" Holding Company Act release No. 12510 (May 25,1954). 
30 Holding Company Act release No. 12262 (December 15, 1953). 
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Sales of securities exempted from competitive bidding requirements pursuant to the 
provisions of paragraph (a) (5) of rule U-50 by orders of the Commission entered 
from May 7, 1941 to June 30, 1954. 

[In millions of dollars) 

Underwritten Nonunderwritten Total 

~~~~;~ Amount I ~l~~~:~ Amount I ~~~~~ Amount I 

------------- ------------------
Bonds____________________________________ 4 $27 
Debentures_______________________________ 3 83 
Notes ________________________________________________________ _ 
Preferred stock_ _ _ ________________________ 11 66 
Common stock___________________________ 33 2i9 

TotaL______________________________· 51 455 

1 Proceeds before expenses. 

64 
5 

21 
25 
50 

2 $815 
37 

, 55 
265 
198 

165 21,370 

68 
8 

21 
3f, 
83 

216 

2 $842 
120 
, 55 
331 

.477 

21, R25 

2 These amounts Include $241 million of bonds and $20 mlllion of notes sold up to June 30. 1954 by Electric 
Energy, Inc. and Ohio Valley Electric Corporation pursuant to long·term loan commitments authOrized 
by the Commission. The entire amounts of these commitments were exempted from competitive bidding 
requirements by orders of the Commission pursuant to rule U-50 (a) (5). The total authorizations are: 
Electric Energy, Inc. $195 million of mortgage bonds of which $165 million has been taken down; Ohio 
Valley Electric Corp., $360 million of mortgage bonds of which $S1 million has heen taken down, and $60 
million of. notes of which $20 million has be.en taken down. 

It will be noted from the above table that only 51 issues with 
an aggregate dollar value of $455 million were sold through under­
writers. Of the $1,370 million of securities sold by means of non­
underwritten transactions exempt from competitive bidding $752 
million represented private placements of bonds. Included in the 
latter were $241 million of bonds sold pursuant to the construction 
loan commitments made by Ohio Valley Electric Corporation and 
Electric Energy, Inc. as described above. Two subsidiary natural gaS 
pipe line companies sold $94 million of bonds during the period under: 
similar agreements. Also included among these private placements' 
was an issue of $100 million of collateral trust bonds as part of a 
reorganization settlement under section 11 of the Act. All notes 
sold during the period and more than half of the debentures sold were 
also in the nature of private placements. SL'{teen of the preferred 
stock issues totalling $243 million, were refunding exchange offerings, 
14 of which, with aggregate volume of $227 million, were initiated 
prior to the announcement by the Commission of its general policy 
requiring competitive bidding in such cases.3l Sixteen of the common 
stock sales, totalling $83 million, represented sales of equity invest­
ments in subsidiaries by registered holding companies to other public 
utility or holding companies. SL'{teen other issues, aggregating $19 
million, were in the nature of sales of common stock investments in 
small non-retainable subsidiaries directly to private individuals or 
small groups of individuals. 

31 Holding Company Act release No. 6449 (March 5, 1946). 
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FINANCING OF ELECTRIC GENERATING COMPANIES SUPPLYING 
FACILITIES OF THE ATOMIC ENERGY COMMISSION 

Two .generating companies which have been organized to furnish 
power to facilities of the Atomic Energy Commission are subject to 
the Act because they are subsidiaries of registered holding eompanies. 
The initial equity financing of the first of these, Electric Energy, Inc. 
(EEl), was approved by the Commission on January 15, 1951.32 

The purchasers of the common stock were Central Illinois Public 
Service Company, 20%; Illinois Power Company, 20%; Kentucky 
Utilities Company, 10%; Middle South Utilities, Inc., 10%; and 
Union Electric Company of Missouri, 40.%; for an aggregate consider­
ation of $3,500,000. Of these, Middle South and Union Electric are 
registered holding companies, Kentucky Utilities and Illinois Power 
are exempt holding companies, and Central Illinois is an independent 
operating public utility.33 

EEI·has a 25-year contract to furnish the Atomic'EhergY'Commis­
sion installation at Paducah, Ky., with 735,000 kw. of power. Since 
1951 the Commission has approved additional equity financing of 
$2,700,000,34 and debt financing in the form of 25-year first-mortgage 
bonds in the amounts of $100,000,000 at 3 percent, $65,000,000 at 
3% percent, and $30,000,000 at 4% p·ercent.35 $740,350 in fees and 
expe lses for the organization and financing of EEl have been 
approved.36 

Following a similar pattern, the Ohio Valley Electric Company 
(OVEC) and its wholly owned subsidiary, Indiana-Kentucky Electric 
Company, were organized to construct generating capacity for the 
furnishing of 1,800,000 kw. to the Atomic Energy Commission's 
plant at Portsmouth, Ohio. The initial equity financing for this 
system, consisting of 200,000 common shares to be sold for an aggre­
gate of $20,000,000, was approved by the Commission on November 7, 
1952,37 with the shares being purchased by the sponsors in the f9110wing 
percentages: 

"Holding Company Act. re!ease No. 10340 (January I", 1951). 
33 Sec the Commission's 17th Annnal Report (1951), P\!. IfJ2-\O:,. 
,. Holding Company Act rciensc No. 11689 (Jan nary :lO, 195~). 
"Holding Company Act releases Nos. IOf~9 (June 26.1951),11039 (Jannary 30, 19.)3), and 121148 (July 10, 

1953). 
36 Holding Company Act release Nos. 11392 (July 21,1952),12353 (February 10,1954), and 12457 (April 12, 

1954). 
31 1I01<lmg Company Act rciease No. 11.')78 (No"emher i. 1952). 
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. "Eq!tity 
partici­
patiim 
ralio 

Company (perceni) 
American Gas & Electric Company _ __ __ _ _ _ _ __ __ _ ___ ___ _ _ _ __ _ ___ ____ _ 37. 8 
Cincinnati Gas & Electric Company ________________________ ..:________ 9.0 
Columbus & Southern Ohio Electric Company ___________________ '_ _ _ _ _ 4. 3 
Dayton Power & Light Company____________________________________ 4.9 
Kentucky Utilities Company _____ _ _ _ _ _ _ __ __ _ _ __ __ _ _ __ _ __ _ __ __ _ _ __ ___ 2. 5 
Louisville Gas & Electric Company _ _ _____ __ _ ___ __ __ __ __ _ ___ __ _ __ _ __ _ 7. 0 
Ohio Edison Company _ _ __ __ ___ _ _ _ __ _ ___ __ __ ___ _ __ ___ ___ _ ___ __ _ __ _ _ 16. 5 

Southern Indiana Gas & Electric Company___________________________ 1. 5 
Toledo Edison Company _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 4. 0 
West Penn Electric Company __ _ _ _ _ _ _ __ _ ___ __ _ _ __ __ _ _ __ __ __ __ _ __ _ __ _ 12. 5 

Of the sponsors, American Gas, West Penn, and Ohio Edison are 
registered holding companies, Cincinnati, Kentucky, and Louisville 
are exempt holding companies, and the others independent operating 
utilities. 

Subsequently the Commission has approved the issue by OVEC of 
$360,000,000 principal amount of 25-year 3% percent bonds, 
$60,000,000 of 4 percent notes to banks, due January 1, 1967, and 
$8,000,000 of 2 percent subordinated notes purchased by the sponsors.ss 
$1,026,532 in fees and expenses has been approved since the end of the 
fiscal year.S9 

The debt financing arrangements of both EEL and OVEC permit 
them to issue their securities to the institutional purchasers from time 
to time as funds are needed. Since these mechanics did not lend 
themselves to the mechanics of the competitive procedure, they were 
exempted from Rule U-50 by orders of the Commission.40 

38 lIoldin~ Company Act relelL'e No 12077 (.Tilly 27.19.11). 
"J[oldin. Company Act release No. 127C4 (December 29,1904) • 
.. Sec notes 35 and 39, supra. 



PART V 

PARTICIPATION OF THE COMMISSION IN CORPORATE 
REORGANIZATIONS UNDER CHAPTER X OF THE BANK­
RUPTCY ACT, AS AMENDED 

Chapter X of the Bankruptcy Act provides a procedure for reorgan­
izing corporations in the federal courts. The Commission's duties 
under Chapter X are, at the request or with the approval of the court, 
to provide the court and investors with independent expert assistance 
on the various legal and financial questions that arise in the proceeding 
and to prepare advisory reports on plans of reorganization. The 
Commission has no right of appeal in a Chapter X proceeding, but it 
may participate in appeals taken by others. 

The Commission acts in a purely advisory capacity. It has no 
authority either to veto or to require the adoption of a plan of reor­
ganization or to render a decision on any other issue in the proceeding. 
Its recommendations are made for the benefit of the judge and the 
security holders, affording them its disinterested views in a highly 
complex area of corporate law and finance. Generally, the Commis­
sion participates only in proceedings in which there is a substantial 
public investor interest. 

The Commission, due to budget considerations and the need to make 
the most effective use of its reduced personnel, is engaged in a re-exam­
ination of its functions under Chapter X of the Bankruptcy Act. In 
view of the impact upon the federal courts of any curtailnw:q.t Qf the 
activities of the Commission under Chapter X, the Commission has 
sought to obtain the views of the Federal Judiciary as an aid to the 
Commission's study of its Chapter X activities. This problem was 
presented to the Judicial Conference of the United States on Septem­
ber 23, 1954 and it was suggested that the Federal Judges be invited 
to comment upon the functions of the Commission in Chapter X. 
The Judicial Conference approved the suggestion and a questionnaire 
has been sent.to the Federal Judges through the Administrative Office 
of the United States Courts, the results of which will be carefully 
studied by the Commission. 

SUMMARY OF ACTIVITIES 

The Commission participated during the 1954 fiscal year in 49 
proceedings involving the reorganization of 69 companies with aggre· 
gate stated assets of $553,998,000 and aggregate stated indebtedness 
of $329,286,000. During the year the Commission, with court ap-

88 
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:proval,'filed notices of appearances in 4 new proceedings under Chapter 
X'involving 6 companies With aggregate stated assets of $8,520,000 
and aggregate stated indebtedness of $17,373,000. Proceedings in­
'volving 13 principal debtor corporations and 1 subsidiary debtor were 
closed during the year. At the end of the year, the Commission was 
actively'participating in 36 reorganization proceedings involving 55 
companies with aggregate stated assets of $489,029,000 and aggregate 
stated indebtedness of $307,340,000. 
Problems in the Administration of the Estate 

A fundamental aim of Chapter X is to make available to the court, 
the parties and the security holders full and accurate information 

,regarding the debtor's affairs. The independent trustee customa~ily 
trans~its to security holders a report on the history and financial 
condition of the debtor, the operation of its business, and the de­
s~ability of its continuance. Such reports enable security holders to 
consider suggestions for a plan of reorganization or proposed plans of 
others and aid the court in considering problems before it. The 
Commission has consulted through its staff with trustees in 'connection 
with their investigations and the preparation of their reports. 

The Commission generally renders assistance in connection with 
'the varied problems that arise in the administration of the estate. 
For example, the Commission has rendered significant aid in the dis"­
covery and prosecution of causes of aytion against former manag'ement 
or other fiduciaries who may have misused their positions of trust. 
In this field of ,activity, the Commission had occasion to 'investigate 
t~e affairs of Texas Gas Utilities Company in reorganization under 
Chapter X in the United States District Court for theW estern Dis­
trict of Texas. The Commission's inquiry Uncovered substantial 
·evidence 9f mismanagement and overreaching on the part of th~ 
former president of the company. The trustee, using the evidence 
developed by the Commission, obtained a substantial judgment from 
the former president and others for the benefit of the est'ate of the 
debtor.! 

Activities with Respect to Allowances 

,The Commission makes specific recommendations to, the courts 
r(;lspecting allowances for fees and expenses. The Commission itself 
receives no fees or expenses from estates in reorganization and is 
'primarily concerned,with the fairness of the result to the parties and 
the public investors. ' , 
, The reorganization under Chapter X of Central States Electric Cor­
poration was conducted in the District Court for the Eastern District 
of Virginia. The trustees brought an action in the District Court 

I Huff v. Duke, et al., Unreported, W. D. Tex" 1954. 
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": ,- , 

for the Southern District of New York' against former officers and 
directors of the debtor and others. This action was ultimately un­
successful 2 and certain of the defendants made an application in the 
District'Court in New York for allowances of expenses and attorneys' 
fees pursuant to Article 6A of the New York Corporation Law which 
provides for indemnification to officers and directors of litigation ex­
penses under certain conditions. One defendant, who was not an 
officer, sought such an allowance on general equitable principles. The 
District Court granted awards to all the applicants,3 and the trustees 
appealed. On the appeal, the Commission, as amicus curiae, urged 
that the state indemnification statute should not have been held ap­
plicable to a debtor in a Chapter X proceeding, pointing out among 
other things that the awards contemplated by the state statutes were 
inconsistent with the purpose of Chapter X to insure prosecution of 
all causes of action in favor of the estate. The Commission urged 
that in any event awards made for legal services and expenses in 
connection with an action on behalf of the debtor's estate were within 
the exclusive jurisdiction of the District Court in Virginia, where the 
reorganization proceeding was pending. The Court of Appeals agreed 
that the reorganization court "had the sole power to determine and 
measure the rights of the defendants to reimbursement," 4 Accord­
.ingly, the Circuit Court for the Second CIrcuit reversed the order 
granting awards. 

In another significant appeal involying allo~ances, in a case where 
.the Commission was an active participant from the outset, the District 
Judge had granted overall allowances substantially in excess of the 
Commission's recommendations, although the allowances to certain 
creditors' representatives were less than the a1.llounts recommended 
by the Commission. The Commission supported an appeal by the 
creditors' representatives. The Court of Appeals agreed that the 
overall fees awarded were too high in view of the size of the estate and 
the work involved. It pointed out among other things that the record 
showed that thousands of hours of the trustees' work was without 
commensurate accomplishment or benefit to the estate. The Court 
also agreed that creditors' representatives who had. been responsible 
for increasing the size of the estate and had performed other valuable 
services should be awarded more than the District Judge had granted 
them. The Court of Appeals revised the allowances in substantial 
conformity with the Commission's recommendations. 5 

2 Austrian Y. lViUiams, 103 F. Supp. 64 (S. D. N. Y.,1952) reversed, 198 F. 2d 697 (C. A. 2,1952), certiorari 
denied 334 U. S. 909 (J 952) . 

• Austrian Y. TVilliams, Unreported, Ciy. "0.32-149, .4ugust 21, 1953 . 
• Austrian y, Williams, - F. 2d - (C. A. 2, 1954). 
61n re Solar ,Vanujaetvring Corporatio'll, Samuel,Varion appellant, 215 F. 2d 555 (C. A. 3, 1954). 
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Consummation of Plan 

The Commission examines the corporate charters, by-laws, trust 
indentures, and other instruments which are to govern the internal 
structure of the reorganized debtor, and in general strives to assure 
investors the inclusion of protective features and safeguards which its 
experience has shown to be desirable. Another matter with which the 
Commission has been concerned in connect.ion with the consummation 
of plans of reorganization is the problem of unexchanged securities. 
Chapter X provides that a period of not less than five years following 
the final decree may be fixed by the judge within which security holders 
may make the 'exchange called for by the plan, after which they are 
barred from any particip-ation. :...The Cpmmission has ,been. anxious ·to 
assure that all security holders obtain the new securities or cash 
distributable to them under the plan of reorganization. Accordingly, 
it has endeavored to see that adequate notice and publicity is given of 
the bar date, that a professional search is made where possible, and 
that the bar date is extended when appropriate. 

In the reorganization of Chicago, Aurora & Elgin Railroad Company, 
the plan provided that holders of the outstanding bonds of the com­
pany would upon surrender of their bonds on or before January 15, 
1954, receive in exchange therefor shares of common stock of the 
successor companies. In, December 1953, the Commission learned 
that the exchll:nge agent w,as ho~(Jw.g 55,732 shares of stock and $18,37.0 
in accrued dividends for bondholders of the debtor. The Commission 
petitioned for an order extending the date for exchanging the out­
standing bonds and directing the exchange agent to publish a notice 
of the new bar date and to mail written notices to holders of the 
unexchanged bonds. The District Court granted the Commission's 
request and as a result of the notices given by the exchange agent, 
some 33,000 shares were claimed. by and delivered to their owners. 
In this, as in sevm:al ot,l~ei 'cases, . the extension of time grarited by the 
court proved efficacious in reducing the number of security holders 
who failed to make the exchange. 



PART VI 

ADMINISTRATION OF THE TRUST INDENTURE ACT OF 1939 

: The Trust Indenture Act of 1939 requires that bonds, notes, de­
bentures, and similar securities publicly offered for sale, except as 
specifically exempted by the Act, be issucd under an indenture which 
meets the requirements of the Act and has been duly qualified with 
the Commission. The Act operates by requiring that indentures to 
he qualified include specified provisions w:hichprovide means by which 
the rights of holders of securities issued under such indentures may be 
protected and enforced. These provisions relate' primarily to desig­
nated standards of eligibility and qualification of the corporate trustee 
so as to provide reasonable financial responsibility and to minimize 
conflicting interests. The Act outlaws exculpatory provisions for­
merly used to eliminate all liability of the indenture trustee, and im­
poses on the trustee, after def!1ult, the duty to use the same degree 
of care and skill as a prudent man would use in the conduct of his 
own affairs . 
. The provisions of the Trust Indenture Act are closely integrated 

with the requirements of the Securities Act. Registration pursuant 
to the Securities Act of securities to be issued under a trust indenture 
subject to the Trust Indenture Act is not permitted to become effective 
unless the indenture conforms to the requirements of the latter Act; 
and necessary information as to the trustee and the indenture must 
be contained in the registration statement. In the case of securities 
issued in exchange for other securities of the same issuer and securities 
issued under a plan approved by a court or other proper authority 
which, although exempted from the registration requirements of the 
Securities Act, are not exempted from the requirements of the Trust 
Indenture Act, the obligor must file an application for the qualifica­
tion of the indenture, including a statement of the required informa­
tion concerning the eligibility and qualification o'{ the trustee. 

Indentures filed untier the Trust Indenture Act of 1939 

Indentures pending June 30,1953 _____________________________________________ _ 
Indentures filed during fiscal year ____________________________________________ _ 

TotaL __________________________________________________________________ _ 

Disposition during fiscal year: Indentures qualified ______________________________________________________ _ 
Indentures deleted by amendment or wlthdrawn _________________________ _ 
Indentures pending June 30, 1954: ________________________________________ _ 

TotaL __________________________________________________________________ _ 
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Number Aggregate 
amount 

8 $114,948,840 
145 3, 688, 733, 320 

153 3, 8Q3, 682, 160 

139 3,378, 298, 860 
2 37, 633, 30!) 

12 387,750,000 
1---1-----

153 3,803,682,160 



PART VII 

ADl\HNISTRA.TION OF THE INVESTMENT COMPANY 
ACT OF 1940 

The Investment Company Act of 1940 provides for the registration 
and regulation of companies engaged primarily in the business of 
investing, reinvesting, and trading in securities.· The Act requires, 
among other things, disclosure of the finances and investment policies 
of these companies, prohibits such companies from changing the nature 
of their business or their investment policies without the approval of 
their stockholders, regulates the means of custody of the companies' 
assets, prohibits 'underwriters, investment bankers, and brokers from 
c,onstituting more than a rriinority of the directors of such companies, 
requires management contracts to be submitted to security holders, 
for their approval, prohibits traiI~actions between such companies 
and their officers; directors and affiliates except with the approval Qf 
the 'Commission, and regulates the issuance of senior securities. The 
Act requires face-amount certificate companies to maintain reserves 
adequate to meet maturity payments upon their certificates. 

COMPANIES REGISTERED UNDER THE ACT 

As of June 30, 1954, 384 investment companies were registered 
under the Act, and it is' estimated that on that date the aggregate 
value of their assets was approximately $8,700,000,000. This repre­
sents an increase of approximately $1,700,000,000 over the correspond­
ing total at the beginning of the 1954 fiscal year. During the latest 
period for which data are available, the 12 months ended March 31, 
1954, about 219 registered open-end management and closed-end 
management investment companies reported to the Commission 
sales to the public of approximately $673,000,000 of their securities 
and redemptions and retirements ,of approximately $267,000,000 
leaving a net investment by the public in such companies of approxi­
mately $406,000,000, compared with a corresponding net investment 
for the preceding 12-month period of approximately $545,000,000. 

Investment companies registered at the end of the 1954 fiscal year 
were classified as follows: 

]danagementopen-end _______________________________________ 174 
Management closed-end_ _ _ _ _ _ _ _ _ _ _ __ _ ___ _ __ _ __ __ _ ___ __ ____ _ _ _ 106 
lJnit __________ ~____________________________________________ 89 
Face amounL____ _ _ _ _ __ _ _ __ _ _ _ _ __ _____ __ _ __ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ .15 

Total ____________________________________________________ 384 
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TYPES OF NEW INVESTMENT COMPANIES REGISTERED 

During the 1954 fiscal year 20 new investment companies were 
registered under tqe Act, of which 8 were open-end management 
companies (which redeem their shares on presentation by the share­
holder) and 10 were of the closed-end management type (in which the' 
shareholder does not have a redemption privilege). Two companies 
of the unit type were also registered. During the year registration 
was terminated with respect to 5 management companIes of which 1 
was open-end and 4 were closed-end . 

. Among the open-end management inyestment compa.nies which 
registered during the year one was a company incorporated in Canada 
whi~h secured authoritY' to register in accordanc~· \vith the Commi~­
sion's policies regarding Canadian investment companies described 
below. Another open-end company had a stated investment policy 
emphasizing investments in securities of corporations with substantial 
interests in California. Of the closed-end companies which regis­
tered during the year, three were industrial companies whiqh had 
disposed of their business assets and invested the proceeds in securities, 
one was organized to provide a medium for the investment of American 
funds in Israel, and one was an employees' securities company. The 
two unit investment companies registered during the year were 
organized for the purpose of operating periodic payment plap.s for the 
purchase of securities of open-end investment companies. 

REGISTRATION OF CANADIAN INVESTMENT COMPANIES 

Under the terms of the Act, an investment company not incorpo­
rated within the United States may publicly offer its own securities in 

. the United States only by special authorization of the Commission, 
where the Commission has found that "by reason of special circum­
stances or arrangements, it is both legally and practically feasible 
effectively to enforce the provisions of" the Act with respect to such 
company. At the beginning of the fiscal year, several applications 
were pending upon behalf of investment companies incorporated 
under the laws of Canada seeking authority to register under the Act. 
and to sell their securities in this country. Pursuant to Commission 
direction, our staff held extended discussions with representatives of 
the Canadian companies which had applied for registration and formu­
lated conditions and arrangements designed to facilitate registration 
by these companies, with adequate protection for the interests of 
investors comparable to that afforded investors in American com­
panies. 
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In o.rder to. establish definitive standards fo.r all registratio.ns by, 
Canadian co.mpq,ni,es, the Cqmmissio.n, after publi.c:no.tice and 9PPo.~1 
tunity 'fo.r co.mment by'i'nterested persons, ado.pted rule N-7D-l 
under the Investment Co.mpa.n·y'Act, ";"hieh prescribes the eo.nditio.ns 
and arrangements to., be entered into. . .by a manageplCnt investment 
co.mnupy ~rganized unc:ler the laws o.f Qanada prio.r to. the issu/l:nce of, 
~n:,o.rder unc~er Sectio.n, 7 '(cl.) o.Cthe Act permitti!lg the. co.mpanyt~ 
register under the Act and to make an o.ffering o.f its securi~ie~ in.tl~e: 
United States. The rule is applicable o.nly to. Canadian ~nanagement 
investment co.mpanies, ancl' the Co.mmissio.n ari'nounced that ~ny co.n­
dit,io.ns,anci arrangemel-rts pro.po.sed, by investment"co.mpanies o.rgan­
izechmdcr' the laws o.f o.ther fo.reign co.unkies wo.uld :be.co.nsidered by 
the Co.mmissio.n o.n a case:-by-case .basis,in the light o.f the statuto.ry 
standards. "',, 

Rulc'N-7D-l pro.vides, anio.ng o.ther things, that in o.rder to. imple­
ment the statuto.ry means of enfo.rcement o.f the Investment Co.mpany: 
Act and to. assUt'e its effectiveness,' the charter' and by-laws o.f the 
Canadia,n company must co.ntain the substantive pro.visions of the 
Act; so t,hat the company in effect agrees' that the provisions' o.f the 
Act may be enfo.rced as a matter of contract right by shareholders. 
either ill the United States 0.1' Canada. Under the rule, a majority 
o.f the o.fficers and directo.rs arc required to. be citizens of the United 
St.ates, and all of such o.fficers and directo.r's mllst agree to. comply 
with the Act and co.nsent to the enforcement o.f such agreements in a 
similar manner. In o.rder to. effectuate the statuto.ry o.bjectives, the 
rule also. requires that the co.mpany maintain its assets in the United 
States, and agree that in the event o.f noncompliance by the co.mpany 
0.1' its officers and directors with their agreements 0.1' the Commissio.n's 

. Drder permitting registratio.n, proceeding~ fo.r liquidation and distr{-' 
butio.n o.f assets may be institU:ted. The rule also impo.ses duties and 
o.bligatio.ns upo.n 'certain affiliated perso.ns o.f Canadian investment 
co.mpanies. It is the Co.mmissio.n's view that in substance the rule 
will accord pro.t~ction to. investo.rs equal to., altho.ugh not necessarily 
identical with, the protectio.n affo.rded by the Investment Company 
Act to. investo.rs in domestic co.mpanies. 

Co.ntempo.raneously with the ado.ptio.n o.f ,rule N-7D-l, the Co.m­
missio.n isslled two o.rders granting pending applicatio.ns fo.r registra­
tio.n o.~ Canadian co.mpanies where the applicants :had agreed to. the 
vario.us undertakings prescribed by the rule. Shortly after the clo.s~ 
Df the fiscal year, the Co.mmil?sio.n granted fo.ur mo.re applicatio.ns fo.r 
registration by Canadian companies. Each applicant underto.o.k to. 
co.mply with all of the requirements o.f the new rule. As o.f September 
1, 1954, fo.ur o.f the registered Canadian co.mpanies had made publi~ 

, 3~639~55-8 
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offerings of their stock, after registrati~n under the Securities Ac[ of 
1933, the offering price of the stock sold aggregating $102,000,000. 

CURRENT INFORMATION 

The basic information disclosed in notifications of registration and 
registration statements is required by statute to be kept up to date. 
During the 1954 fiscal year the following current reports and docu­
ments were filed: 

Annual reports_ ____ __ _ _ __ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ __ __ _ _ __ _ _ __ _ _ _ __ 252 
Quarterly reports ______________________________________ ~ _ _ _ 868 

Periodic reports to stockholders (containing financial statements) _ 686 
Copies of sales literature ____________________________________ 1,829 

APPLICATIONS FILED 

Various prOVISiOns of the Act provide that applications may be 
filed for exemptions or other relief which the Commission may grant 
if the statutory standards are met. During the fiscal year a total of 
71 applications were filed, including 25 seeking exemption of proposed 
transactions between investment companies and affiliates and 5 seeking 
a determination that the applicant had' ceased to be an' investment 
company within the meaning of the Act. Since there were 49 appli­
cations pending at the·beginning of the year, a total of 120 applications 
required examination and consideration during the year. Eighty-four 
were disposed of and 36 were pending at the close of the year. The 
sections of the Act under which these applications were filed, and the 
number disposed of in each category, are shown in the following 
table. 

Applications filed with and acted upon by the Commission under the Investment 
Company Act of 1940 during fisf,.al year ended June 30,1954 

Sections Subject Involved 
Pend· 

ing 
July I, 

1953 
Filed 

Dis· 
posed 

of 

Pend­
ing 

Junc 
30,1954 

-----·1--------------------------
2,3,6 •••........... Status and exemption ............................. 9 24 22 11 
7 (a) ............... Transactions of an unregistered investment com· 0 1 1 0 

pany. 
7 (d) .•.•........... Registration of foreign investment companies .•••.. 4 0 2 2 
8,35 ........•...... Compliance with registration requirements ........ 1 0 0 1 
8 (I) ..•.....••••••. Termination of registration ..•...... , .' •............ 10 '5 5 10 
9,10,16 .••......... Regulation of affiliations of directors, officers, em· 13 2 15 0 

ployees, Investment advisers, undennlters and 
others. 

11,25 .............. Regulation of security exchange offers and reorgan· O· 0 
ization matters. 

12, 13, 14 (a), 15 .•.. Regulation of functions and activities of invest· 0 5 0 
ment companies 

17 ..•.............. Regnlatlon of transactions with affiliated persons .• 9 25 25 9 
18, 19,21, 22, 23 .. ~. Requirements as to capital structures, loans, dis- 1 5 5 1 

tributlons and redemptions, and related matters. 
20,30 .............. PI ones, reports and othcr documents reviewed for 2 0 

26 (a) (2) (C) ...... 
compliance. 

Trustee compensation ............................. 0 0 1 
28 .................. Regulation of face amount certificate companies ... 1 2 0 ---

TotaL ...................................... 4'9 " 7f '--,'" 84' 36 
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In keeping with the Commission's policy of encouraging the free 
operation of business management consistent with' the protection 
of investors, in processing applications under the Investment Com­
pany Act, the endeavor is made so far as possible to resolve any 
problems on an informal basis, by discussion and correspondence rather 
than by formal hearing procedures. By the use of such techniques. 
it has been practicable to dispose of most applications without the 
necessi ty of formal hearings. l 

, In one case a hearing was held'at'the request of an interested investor and-the application-was disposed 
of on tho basis of the facts disclosed by the record, including those developed at the j,earing. (In the Matter 
of PortBmouth Steel Corporation, Investment Company ALt Release No. 1894, August 12,1953.) 



PART VIII· 

ADMINISTRATION OF THE INVESTMENT ADVISERS' 
, ACT 'OF 1940 

. 1 

The Investment Advisers Act of 1940 requires registration of 
persons engaged for compensation in the business of advising others 
with respect to securities. The Commission is empowered to deny 
registration to or -revoke the registration of any investment adviser 
who, after notice and opportunity for hearing, is found by the Com­
mission to have been convicted or enjoined because of misconduct 
arising out of securities transactions or to have made false state­
ments in his application for registration. The Act makes it unlawful 
for investment advisers to engage in acts and practices which would 
constitute fraud or deceit, requires investment advisers to disclose 
the nature of their interest in transactions executed for their clients, 
and prohibits profit-sharing arrangements and assignments of 
investment advisory contracts without the client's consent. 

Statistics of investment adviser registrations~1954 fiscal year 

Effective registrations at close of preceding fiscal year __________________ 1,093 
Applications pending at close of preceding fiscal year___________________ 9 
Applications filed during fiscal year__________________________________ 124 

TotaL _____________________________________________________ 1,226 

Registrations cancelled or withdrawn during year ___________ ~__________ 79 
Registrations denied or revoked during year__________________________ 2 
Registrations effective at end of year _________________________________ 1,134 
Applications pending at end of yeac_________________________________ 11 

TotaL ___________________________ ' __ '_ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ 1, 226 

During the fiscal year the Commission revoked the registrations of 
two investment advisers. In one of the cases the Commission found, 
among other things, that respondent, contrary to representations made 
in his application for registration and amendment thereto, had pre­
viously used and been known by a name other than the name under 
which he registered, took powers of attorney from clients, and based 
his fees on profit-sharing arrangements. l In the other case, the 
Commission found that the investment adviser corporation and its 

I Samuel N. Savitt, Investment Advisers Act Release No. 70 (January 27, 1954). 
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president had been convicted in a United States District Court of 
felonies for violating the fraud provisions of the Investment Advisers 
Act.2 

LITIGATION UNDER THE INVESTMENT ADVISERS ACT OF 1940 

During the fiscal year 1954 the Commission filed a complaint to 
enjoin Ralph H. Seipel, a registered Investment adviser doing business 
as Investors Surety Company, from further violations of Sections 
206 (1) and ,(2) of the Investment Advisers Act of 1940.3 The com­
plaint charged the defendant with falsely representing, among other 
things, that Investors Surety Company absolutely guaranteed against 
loss in the stock market, that it was the only organization in the 
world providing professional trading services for investments and at 
the same time maintaining cash reserves to protect against any 
possible loss, that it never handled either cash or securities belonging to 
its many customers, that it was composed of professional traders in 
securities listed on the New York Stock Exchange and had been such 
for over 25 years, and that it maintained branch offices in the principal 
cities and had a foreign exchange department to convert foreign 
currency into dollars. 

2 Hageman Corporation, Investment Advisers Act Release No. 69 (December 23, 1953). 
I D. C. D. C., No. 3431-53. 



PART IX 

RELATED ACTIVITIES OF THE COMMISSION 
COURT PROCEEDINGS 

Ci vii Proceedings 

. At the beginning of the 1954 fiscal year there were pending in the 
courts 13 injunctive and related enforcement proceedings instituted by 
the Commission to prevent fraudulent.and other illegal practices in 
the sale of securities. During the year 19 additional proceedings were 
instituted and 16 cases were disposed of, leaving 16 of such proceedings 
pending at the end of the year. In addition the Commission partici­
pated in a large number of reorganization cases under Chapter X of 
the Bankruptcy Act, in 9 proceedings in the district courts under 
section 11 (e) of the Public Utility Holding Company Act; and in 10 
miscellaneous actions, .usually as amicus curiae, to advise the court of 
~ts views regarding the construction of provisions of ~tatutes adminis­
tered by the Commission which were involved in private lawsuits. 
The Commission also participated in 36 appeals. Of these, 10 came 
before the courts on petitions for reviews of adnilnistrative orders; 10 
arose out of corporate reorganizations in which the Commission had 
taken an active part; 2 were appeals in actions brought by or against 
the Commission; 8 were appeals from orders entered pursuant to 
section 11 (e) of the Public Utility Holding Company Act; and 6 were 
appeals in cases in which the Commission appeared as amicus curiae. 

Complete lists of all cases in which the Commission appeared before 
a Federal or State Court, either as a party or as amicus curiae, during 
the fiscal year, and the status of such cases at the close of the year, are 
contained in the appendix tables. 

Certain significant aspects of the Commission's litigation during the 
year are discussed in the sections of this report relating to the statutes 
under which the litigation arose. 

Crilllinal Proceedings 

The statutes administered by the Commission provide for the trans­
mission of evidence of violations to the Attorney General, who may 
institute criminal proceedings. The Commission, largely through its 
regional offices, investigates suspected violations and, in cases where 
the facts appear to warrant criminal prosecution, prepares detailed 
reports which after careful review by the General Counsel's office and 
consideration by the Commission, arc forwarded to the Attorney 
General. Commission employees familiar with the case often assist 
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the United States attorneys in its presentation to the grand jury, t.he 
conduct of the trial, and the preparation of briefs on appeal. The 
Commission also submits parole reports prepared by its investigators 
relating to convicted offenders. Where an investigation discloses 
violations of statutes other than those administered by the Commis­
sion, the Commission advises the appropriate' federal or state agency. 

Indictments. were returned against 2,245 defendants in 525 cases 
developed by the Commission prior to June 30, 1954.1 These figures 
include 61 defendants in 20 cases in which indictments were returned 
during the past fiscal year.. At the close of the fiscal year, of the 481 
cases disposed of as t.o one or more defendants, convictions had been 
obtained in 418/ or 87, percent, !).gainst a total of 1,196 defendants. 
Convictions were obtained against 25 defendants in 15 cases during 
the past fiscal year.3 In addit.ion, two defendants in two cases were 
convicted of criminal cont.empt for violation of injunctive decrees 
previously entered against them.4 

In the single appellate case decided during the fiscal year judgments 
of conviction were affirmed as, t,o all 7 defendants who appealed. At 
the close of the fiscal year 7 cases invoh~ing 8 defendants were pending 
on appeal. ..: J 

As in prior y~ars, the criminal ca~es . developed and prosecuted 
during the fisc,al ye,ar covered a wide variety 9f fraudulent activities. 
They included fraud relating to mining and oil, and gas ventures, the 
opera~ion of purported. investment plans, the proIl?-otion of inventions 
and new businesses and the manipula,tion of securitie~ o.n a national 
securities exchange, as well as frau<;lulent practic~s on the part of 
securities brokers and dealers and their repl·esentatives. In a number 
of fraud cases, the defendants were also charged with wilfully violating 
the registration. provisions of the Securities Act. 

Convictions for the fraudulent ·sale of securities in connect.ion with 
oil and gas ventures were obtained in U. S. v. Hamilton (D. Mont.), 
U. S. v. Vasen (N. D. Ill.)" u. S. v. Frank (W. D. Okla.) and in U.,S. 
v. Henderson (W. D. Tenn.).5 Henderson previ,ously had been con­
victed on the same charge, :violating the Mail Fraud Statute in con;­
nection with the sale of fractional undivided int!3rests in oil and gas 
rights, but the conviction was reversed upon appeal because of certain 
trial errors. 

I A condensed statistical snmmary of rul' criminal cases developed by the CommisSion from fiscal year 
1934 throngh fiscal year 1954 is set forth in appendix table 23. The status of criminal cases developed by the 
Commission Which were pending at the end of the fiscal' year is set forth in appendix table 24 . 
. • The 63 remaining cases, which resulted in acquittals or dismissals as to all defendants, included a number 
where the indictments were dismissed because of the death of defendants involved. 

3 One of these cases is still pendi~g as to two defendants. 
• Another criminal contempt case agairist a single defendant was pending at the close of the year .. See 

priminal Contempt Proceeding>', appendix table 16. " , 
• Appeals bave been filed in the ,Vasen, irank and Ilenderson cases which were penduig at tile close ~f the 

fis~al year. I .' . 
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In the Vasen case, wh~ch involved' a well that reached a depth of 
20,450 feet, stated to' be the second deepest well in existence, it was 
charg~d that as part of a scheme to defraud, the 'defendant made 
"false representations such as that ,the well was going through an 
"Atlantic Ocean of oil," that geologists believed that the producing 
formation extend~d completely across the State of Mississippi and 
possibly up to Pennsylvania, and that the oil sands encountered 
assured production of thousands of barrels o'f oil per day. Va'sen was 
sentenced to a prison term of 5 years to be followed by 5 years pro­
bation, and a fine of $25,000 was imposed. The Frank case included 
charges of misrepresentation concerning a so-called "magnetic logger" 
device which was held out to investors as assuring 100 percent accu­
racy in the location of oil pools. Frank was sentenced to a term of 18 
months imprisonment. In the Hamilton case the defendant was 
charged with making false representations with respect to his holdings 
and his plans to drill for oil and gas. He falsely stated the monies 
received from investors wotild be used to drill an oil well. Hamilton 
was placed on probation for 5 years but the imposition of tl~e sentence 
'was suspended on condition that full restitution was made to all 
investors within a period of 1 year. In the Henderson case the de­
fendant was sentenced to 5 years imprisonment and fined $1,000. 

Convictions for the fraudulent selling of secmities in mining ven­
tmes were obtained in U. S. v. Kendall (W. D. Tex.), U. S. Y. Wick­
ham et al. (D. Nev.), U. S. v. Oottrelle (D. Mont.) and U. S. v. Swift 
(N. D. Calif.). The misrepresentations followed a common pattern. 
The defendants claimed that the mines involved had high grade ore 
which was being cmrently produced when iIi fact they were barren. 
Cottrelle had been a fugitive for 10 years, the indictment against him 
having been returned in 1943. He returned voluntarily from Canada 
and was sentenced to 3 years' imprisonment and a $2,000 fine. Swift 
was charged with causing false and misleading statements regarding 
a new "ore shute" which were published and caused the stock to rise 
on the exchange on which it was listed. Swift was fined $5,000. The 
'defendants in the other cases were sentenced to terms varying from 2 
,to 3 years iinprisonment. 

The promotion of spmious inventions and new businesses 'con­
tinued, dming the past fiscal year, to be the subject of abuses in the 
sale of secmities. In U. S. v. Owens et al. (S. D. Fla.) the defendants 
set up durrimy corporations and obtained money from their victi:qls 
by a variety of misrepresentations and false promises. In U. S. v. 
Ross (S. D. Ala.) the indictment charged thfi:t the defendant made 
·false representations concerning the establishment and financing of a 
tung oil plant through money obtained from investors and funds pm­
portedly available from the defendant and 'the Reconstruction Finance 



TWENTIETH ANNUAL REPORT t03 

Corporation. However, the indictment charged, the defendant con-
. verted the money. to his own use; In U. S. v. Klein (N. D. Ill.) the. 

defendant was charged with falsely repr.esenting that he was in a· 
position to purchase a sizable small loan company in Pennsylvania at 
a price less than its actual worth and that the investors would receive 
an annual return of 10 percent pending completion of the transaction 
and 15 percent then'after. Actually, the indictment charged, Klein 
appropriated and conyerted a large part of the money to his own use. 
Another finance company was involyed in U. S. v. Palmer, (D. Colo.). 
There it was charged that defendant, in the sale of stock of the finance 
company, falsely represented that the investors were insured by an 
agency of the Feder~l goyernment, that the co~pany was ~udited 
every 3 months by the State of Colorado, and that the company paid, 
6 percent dividends regardless of profit or loss .. Ahe caseof U. S. v., 
Co:! (D. N. Mex..) invoh:qd the sale of securities by means of false. 
representations ~oncerning thq alleged return~ which inyestors would 
receive upon the purchase of an il1t9rest in a, dry icc,· plap.t. In U.S. 
v. E,step (N.J! .. Tex.) the defendant sold interests in a company manll:­
facturing an alleged fuel-less self-energizing power unit and a machine, 
which would keep people alive forever. The defendants in .these 
various cases received sentences of up to 5 years in prison. 

In U. S. v. Martin (D. N. Mex.) the defendant was convicted of 
falsely representing to his customers that he had executed their orders 
to buy securities, that he .was holding securities purchased and paid 
for by them, and that payments ll).ade to them represented dividends 
which Martin had received on the stock he was holding for them. In 
fact, the indictment charged, Martin had not executed customers' 
orders but instead had appropriated and converted to his own use the 
securities and money he obtained from them. The defendant was 
sentenced to probation for two years and the sentence was suspended. 

Following an extensive investigation by the Commission, indict­
ments were rcturned against 13 individual and 2 corporate defendants 
in the United States District Court at Detroit, Mich., charging 
them with violating the anti-fraud provisions of the Securities Act, 
the mail fraud statute, and the broker-dealer registration provisions 
of the Securities Exchange Act, in connection with a stock sale promo­
tion conducted by long distance telephone and the mails from Mon­
treal, Canada, which allegedly resulted in the defrauding of a large num­
ber of investors residing in some 40 States and the District of Columbia, 
of over $300,000,6 It is charged in the indictments that defendants 
used over 200 false and frau,dulent representations relating to alleged 
"rights" which investors had as shareholders to purchase addi­
tional shares at prices below the current market price, the pur-

• u. s. \., 7' .• V. Porker, inc., ct a!. (E. D. Mich.). 
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ported market and market price for such securities, alleged discoveries 
and developments which had taken place on properties owned by 'the ' 
corporations, the listing of the securities involved on various Canadian 
exchanges, guaranteed profits investors were supposed to make, and 
numerous other similar matters. A conspiracy indictment was also 
returned in connection with this "boiler ,room" operation against these 
15 defendants and 1 other. One of the defendants was also indicted 
for perjury 'committed during the investigation. Nine of the indi­
vidual defendants who were in the United-States have been arraigned'. 

COMPLAINTS AND INVESTIGATIONS 

Each of the Acts administered by the Commission specifically 
authorizes it to conduct investigations of possible violations. These 
investigations are Gonducted primarily by the regional offices under 
the general administrative supervision of the principal office. 

Investigations ,by the Commission are classified as preliminary or 
docketed. Preliminary investigations are initiated when informa­
tion is received iridicating a p~ssible violation of one -of the' Acts and 
are usually conducted informally by telephone inquiries, interviews 
and a limited amount of correspondence. Frequently this limited 
investigation will disclose that no violation has taken place or that 
through a misunderstanding or ignorance of the law one of the stat­
utes has been inadvertently violated. When an inadvertent viola­
tion has taken place, the investigation serves the purpose of informing 
the violator and brings about a compliance with the law before any 
serious damage or loss results to the investing public. However,' 
should a preliminary investigation reveal the likelihood of sub­
stantial violations or widespread public interest, a docketed investi­
gation file is opened and a full-scale investigation undertaken. 

The Commission by the various statutes it administers is author­
ized to issue subpoenas and administer oaths, and to delegate this 
power to staff members. In a particular case, an officer designated 
by the Commission may issue a subpoena requiring the attendance 
of witnesses -to testify under oath and may -also require the produc­
tion' of books; records and other documents for examination. The 
subpoena power is used only in specific instances and only after it 
appears that the necessary evidence cannot be otherwise obtained. 
This delegation of power by the Commission'is made through the 
issuance of an order limited to the persons designated therein as 
offic~rs and to the purposes of the particular investigation. During 
the fiscal year, 36 such orders were issued.' ' 
- After the investigation is completed, the regional office prepares 
a report with the Regional Administrator's' recoinmendati~~'_ for the' 
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institution of appropriate action or for closing the investigation: 
In all instances, these reports are first reviewed by the staff of the 
principal office and subsequently, if the situation warrants, presented 
to the Commission for consideration. "\Vhere appropriate, further 
steps may be taken such as civil proceedings to enjoin violations, 
reference of evidence to the Attorney General, where it appears that 
criminal prosecution is warranted, or administrative proceedings 
with respect to 'registered securities, broker-dealers and investment 
advisers. 

During the fiscal year, the Commission expanded the area of co­
operation with sta~e securities' authorities by authorizing Regional 
Administrators to refer to local authorities evidence obtained in 
informal investigations indicating violations of state statutes. The 
oJ:>ject of this procedure is to turn over to the states those cases in 
which it appears there is a clear violation of state law and the Regional 
Administrator has reason to believe that the state authorities will 
take appropriate action. It is believed that this program will afford 
the public greater protection since the enforcement activities of the' 
Commission can be concentrated on those cases which cannot be 
effectively handled by the states. The Commission also co-operates 
with other Federal authorities by making available evidence of 
violation of other Federal statutes. 

The following table shows the investigative activities of the Com­
mission during the fiscal year: 

Investigations of possible violations of the acts administered by the commission 

Preliml· 
nary 

Pending Jnne 30, 1953_______________________________________________ 224 
New cases_ _________________ _ ___________ _______________ _____________ 181 
Tra,nsfcrred from preliminary _________________________ ~ ________________________ _ 

405 

Docketed 

744 
140 
22 

906 

Closed ________________________________________ : ____________________ _ 
Tnmsferred to docketcd ____________________________________________ _ 
Pending at June 30,1954 ___________________________________________ _ 

1~~ I ________ ~~~_ 
198 527 

SECTION OF SECURITIES VIOLATIONS 

Total 

968 
321 

22 

1,311 

564 
22 

725 

The Commission maintains a Section of Securities Violations for 
nssistance in the enforcement of the various statutes which it ad­
ministers and to provide a further means of preventing fraud in the 
purchase and sale of securities. ,This Section has developed files 
which serve as a clearing house of informa:tion concerning persons who 
have been charged with violations of various Federal and -state 
securities statutes. . The specialized information in these files has 
been kept current through the co:.operation of the United States Post 
Office Department, the Federal B-ureau of InvestigatioD;, parole arid 
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probation officials, state securities commissions, Federal and state 
prosecuting attorneys, police officers, Better Business Bureaus, and 
members of the United States Chamber of Commerce. By the end 
of the 1954 fiscal year, these records contained data concerning 59,625 
persons against whom Federal or state action had been taken in con-, 
nection with Securities Violations. 

During the past year, additional items of information relating to, 
3,785 persons were added to the records of this ,Section, including in­
formation concerning 1,414 persons not previously identified therein. 

Extensive use is made of this clearing house ofjnformation. During 
the past year, the Section of, Securities Violations received 2,937 
letters or reports and, sent ,1,577 communica,tions to co-operating 
agencies. 

A'CTIVITIES OF THE COMMISSION IN ACCOUNTING AND AUDITING 

'The considerable quantity,and variety of financial stat,ements filed 
with ,the Commission pursuant to, the various statutes give rise to 
many questions pertaining to accounting :practices and procedures. 
It has been the consistent policy of the Commission to.insi~t that such 
fillancial statements clearly and unequivocally present to the users 
~hereof, particularly investors and prospective investors, dependable 
data upon which to make their financial decisions: To this end, ac­
c9unting rules and regulations and changes, therein considered neces­
sary to obtain compliance with the applicable statutes ,are adopted 
by the Commission after extensive study and research by the Office 
of the Chief Accountant. 

Such study and research usually involve correspondence and/or 
consultations with persons and groups having an interest in the con­
templated action, including among others the American Accounting 
Associll t.ion, American Institute of Account.ants, Controllers Institute 
of America, National Association of Railroad and Utilities Com­
missioners, economists; attorneys, investment advisers and analysts, 
corporate officials, and other Federal agencies. Where the desira­
bility therefor is indicated, public hearings are held. 

The Commission has prescribed uniform systems of accounts for 
companies subject to the provisions of the Holding Company Act/ has 
adopted rules under the Securities Exchange Act governing account­
ing and auditing of securities broke~s and dealers, and has promul­
gated rules containing in a single, comprehensive regulation, known as 
Regulation S-X,B which govern the form and content of financial 
statements filed in compliance with the various Acts. These regula-

7 Uniform System of Accounts for Mutual Sen-ice Companies and Subsidiary Service Companies (effec­
tive August I, 1936); Uniform Systems of Accounts for Public Utility Holding Companies (cffective Janu-
ary I, 1937; aJnended effective January I, 1943).' ' 
, • Adopted February 21, 1940 (Accounting Series Release No. 12); revised December 20,1950 (Accounting 
Series Release No: 70). ' 



TWENTIETH ANJ\'UAL 'REPORT 107 

tions are implemented by the Accounting Series releases, of which 77 
have been issued, designed to make public from time to time opinions 
on accountirig principles for the purpose of contributing to the de­
velopment of uniform standards and practice in major accounting 
questions. The rules and regulations thus establislied, except for the 
uniform systems of accounts, prescribed the accounting to be followed 
only in certain basic respects. In the large area not covered by such 
rules, the Commission's principal reliance for the protection of inves­
tors is on the determination and application of accounting principles 
and standards which are recognized as sound and which have obtained 
general acceptance. Most financial statements filed with the Com­
mission are required to be certified by independent public accountants 
or certified public accountants. 

The 19th Annual Report of the Commission contained a statement 
of the circumstances leading up to the adoption, during the current 
fiscal year, of Rule 3-20 (d) of Regulation S-X, which sets forth the 
disclosure required with respect to all stock option arrangements in 
financial statements filed with the CommisBion.o 

Because of the divergence of views as to the appropriate mannel' 
of accounting for so-called emergency facilities in financial statements 
filed with the Commission, the Commission ad.opted the policy of 
accepting financial statements wherein the portion of the eost. of 
properties covered by certificates of necessity is aI1).ortized over the 
five-year statutory period as well as statements wherein the cost of 
such facilities is depreciated over the probable uscfullife of the facili­
ties but which give recognition to the resulting reduct.ion in income 
tax benefit after the close of the amortization' period, Pursuant to 
this policy, registrants in filing statements on either basis make ade­
quate disclosures as to the method followed and the effect which 
would have been produced if the altcrnative method had been 
followed. 

The Commission again had occasion during the, fiscal year to 
consider thc problem raised 'by ~leparLurcs. from cost in the handling 
of depreciation, and denied' a formal application to adopt a Tequirc­
ment that economic depreciation (based on replacement at current 
prices) be reflected either in the accounts or by other appropriate 
disclosures. 

During the year, several problems arose in respect to foreign issuers 
of secW'ities. Foreign standards of accounting and financial reporting 
differ in many respects from American standards, and vary from 
country to eountry. In the few, but sizable, filings during the year 
by foreign issuers, there have been reflected some departures from 
what arc considered by American standards to be generaUy accepted 
accounting procedures. In each such instance comprehensive dis-

• Accounting Series release No. 76. (Nt v. 3, 1954). 
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closure of the circumstances and the effects upon the financial stu te:-
ments has been required. ' 

During the fiscal year, the Commission disposed of a proceeding 
under Rule II (e) of its Rules of Practice against certifying accountants 
alleged to have failed to observe appropriate audit requirement~ as to 
financial statements of a broker-dealer filed pursuant to the require:­
ments of rule X-17A-5 adopted under Section 17 (a) of the Securities 
Exchange Act of 1934. After examining the record in the proceeding, 
the Commission was of the opinion that while ~ore thorough auditing 
procedures might have resulted in the discovery of certain fictitious 
commodity transactions, the record did not disclose a lack of integrity 
or improper professional conduct within the meaning of Rule 11 (e), 
and accordingly the proceedings against the accountants were dis­
missed. The Commission, in taking this action, noted that no 
member of the public suffered any loss as a result of the transactions 
involved. iO 

OPINIONS OF THE COMMISSION 

Findings and opinions are issued by the Commission in all cases 
where the matter to be decided, whether substantive or procedural, 
is of sufficicnt importance to warrant a formal expression of views. 
The Office of Opinion Writing, a staff office which is directly respon­
sible to the Commission, aids the Commission in the preparation of 
findings and opinions in contested and other cases arising under 
statutes administered by it. In accordance with the provisions of the 
Administrative Procedure Act requiring' a separation between quasi­
prosecutory functions and quasi-judicial functions, the personnel of 
the'Office of Opinion Writing is entirely independent of the divisions 
engaged in the investigation and pro'secution of cases. In some cases, 
the interested operating division, with the consent of all parties, 
participates in the drafting of opinions. During the fiscal year the 
Commission issucd findings and opinions in 81 matters. This figure 
does not include numerous orders which, although of a dispositive 
nature, were not accompanied by detailed findings or a formal opinion. 
With minor exceptions, all findings, opinioru; and orders are publicly 
released and constitute a source of information for the bar and other 
interested persons. 

INTERNATIONAL FINANCIAL AND ECONOMIC MATTERS 

During the'fiscal year registration statements covering $591,571,960 
, of securities issued by foreign issuers, government and private, were 
effectively registered under the Securities Act. Of this amount 
$95,430,960 represented offerings by Canadian private issuers, includ­
,lug one Canadian investment company, and $137,866,000 represented 

10 Accounting Series releaSe No. 77. (Feb. 19, 1954). 
" , 
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offerings by Provinces and cities of Canada. Of the balance, 
$354,000,000 represented Israeli offerings, including $350,000,000 by 
the State of Israel and $4,000,000 by two private issuers. The total 
was completed by.a $4,275,000 offering of a Dutch private issuer. 

The Commission acted as one of the hosts of missions from Germany 
and Mexico which came to the United States under the auspices of the 
Foreign Operations Administration to make a study of the organiza­
tions, institutions, methods and regulations of the capital markets in 
this country. 

In September 1953 the Validation Board for German Dollar Bonds, 
a joint German and American Board established in this country under 
an Agreement dated February 27, 1953 between the United, States 
Government and the Federal Republic of Germany,. began registration 
of West German dollar bonds for validation,: There are 92 issues of 
such bonds subject to validation, which is required by .legislation 
.enacted by the German Government and is a necessary step before a 
bondholder may participate in a settlement which may be offered 
pursuant to the London Debt Agreement. After the establishment of 
validation procedures the CQmmission adopted rule X-15C2-3, gov­
erning the conditions under which West German securities could 
again be traded in the United States markets, such trading having 
been suspended since December 8, 1941Y At the same time the Com­
mission withdrew its request that brokers and dealers refrain from 
effecting transactions in West German securities to the extent that 
such trading is not prohibited under the provisions of rule-X-15C2-3. 
The preparation and adoption of this rule and the proposed re-entry 
of the West German dollar bond issues into the markets 9f the: United 
States presented many problems which required frequent consulta­
.tions between members of the Commission's staff, the Department of 
State and the Validation Board for German Dollar Bonds. Many of 
these problems will continue as settlement offers to American bond­
holders are forthcoming under the London Debt Agreement. 

In conne.ction with the resumption of trading in this country in 
West German dollar bonds the Commission has been coneerned with 
obtaining recent information about the various issuers of these secu­
rities and had taken initial steps in November 1952 by requesting the 
cooperation of the West German Government in securing such infor­
mation. Information about the Federal Republic of Germany was 
furnished in a circular dated October·6, 1953 relating to an exchange 
offer made by that government to the holders of two classes of its old 
dollar bonds and old dollar bonds of the Free State of Prussia and the 
Conversion Office for German Foreign Debts. Since information 
about other West German.'issuers had not been furnished, the Com­
II).ission in November 1953, after consultation with the Department 
. " Securities Exchange Aet release No. 4983 (January 11, 1954). 
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of State, sent direct requests to 63 issiwrs of German dollar obligations, 
including :the issuer's of the 92 bond issues subject to validation, and 
again requested the 'assistance of the' Government of the Federal 
Republic in securing this information, As a -result of these efforts, 
37 German issuers have sent to the Commission copies of their pub­
lished annual'repoi·ts (iv the German'language), which are available 
for- public inspection ,at the Commission's Washington office, and where 
sufficient copies, have been received, are also available for public in­
spection at the Commission's regional offices in N ew York, Chicago 
and San Francisco. 

During the fiscal-year the Department o{State and the Commission 
continued discussions of the p~oposed treaty relating to the validation 
'of Austrian dollar bonds. During this period the Commission pub­
licly renewed its request that' the securities industry refrain from 
trading in Austrian securities until further notice after- the estab­
lishment· of validation procedures. - In June 1954 the Commission, 
after consultation with the Department of State, sent direct requests 
to seven Austrian issuers of dollar bonds that they furnish information 
,vhich would -be helpful to the American holders of such bonds. In 
response to these requests,three Austr:iail issuers have sent the 
Comnlission copies of their recent annual reports. 

The International Bank for Reconstruction and Development an­
nounced that during the fiscal' year it raised more portfolio capital 
for iriternational 'investment, and from investors in more countries, 
-than ill a~y' earlier period. . It offered two issues of United States 
bonds, twci issues of Swiss' franc bonds' and one issue of Canadian 
'dollai: bonds: 'IIi the distribution of these issues of bonds, the Bank 
made available a prospectus giving information about the Bank's 
structure and 'operation. It also filed with the Commission, pursuant 
'to Regulation BW adopted by the Commission under the amendment 
to the Bretton Woods Agreements Act, information comparable to 
that which would be required if its securities had been registered 
under the Securities Act and'the Securities ,Exchange Act . 

. CONFIDENTIAL TREATMENT OF APPLICATIONS, REI)ORTS, AND. 
DOCUM~NTS , 

The -Commission is empowered under_ various of the Acts adminis­
tered by it to grant upon application 'confidential treatment with re­
spect to certain types of information which wotUd otherwise be disclosed 
to the public in -applications, reports, or other documents filed pur­
suant to these statutes. In the exercise of such authority, under the 
Secu~ities Act, it has adopted rule 485 providing that information as 
to material contracts, or portions thereof, filed as a part of a regis.; 
tration statement Will be held confidential where it determines that 
disclosure would impair the value of the contracts and is 'lot necessary 
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for the protection of investors. Circumstances under which other 
rules provide for confidential treatment of information include cases 
where disclosure would be detrimental to the national security. 

The number of applications granted, denied or otherwise accounted 
'for during the year inay be noted below. 

Applications for confidential tl'eatment-195J, fiscal year 

Art under which filed 
Number 
pending 
July I, 

Nnmber Number 
Number Number denied pending 
leech-cd granted or with- June 30, 

drawn 1954 1954 
---------------1---------------
SecuritlCs Act of 1933 , ______________________________ _ 
SeeUt'ltlCs Exchange Act of 1934 , ___________________ _ 
Investment Company Act of 1940 3 _________________ _ 

'1'olaL _______________________________________ _ 

, Flied under Rules 485 and 171. 
, Filed und"r Rule, X-24B and X-{;, 
3 Filed under Rule ~-45A-1. 

4 
o 
o 

23 
14 

, 56 

93 

26 
7 

56 

89 

o 
6 
o 
6 

The total of 93 applications filed during the year compares 
121 in the 1953 fiscal year and 145 in the 1952 fiscal year. 
L 

STATISTICS AND Sl'ECIAL STUDIES 

1 
1 
o 

with 

During the past fiscal year the Commission maintained its statis­
tical series relating to the capital market, savings and investment. 
These data which are used by the Congress, other Government agel}:­
cies, investment and financial institutions are also" made available to 
the general public in the Commission's monthly Statistical Bulletill 
or in press releases. The various sCl'ies are described below. 

CAPITAL MARKETS 

All New Securities Offerings _ 

A monthly series on new securities offerings, including corporate 
a,nd non-corporate securities, is published in the Statistical Bulletin 
of the Commission. In addition, a quartedy series covering corpo­
rate issues is published in press release form and contains an analysis 
of the data. 

The statistics show the volume and character of all new securities 
offered for cash in the United ~tates and differ in concept and coverage 
from the statistics of registrations shO\vn in other parts of this report. 
The offerings series includes only securities actually offered for cash 
sale, and only issues offered for account of issuers. The series in­
cludes not only issues publicly offered but also issues privately 
placed, as well as other issues exempt from registration under the 
Securities Act such as intrastate offerings and railroad securities. 
The statistics on new offerings are given in tables 3 through 5 of the 
appendix. 

32631l4-55--9 
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New corporate securities offered for cash sale in the fiscal year 
ended June 1954 amounted to $8.5 billion, comparing with $9.3 
billion in the preceding fiscal year, which was the highest since 1929. 
Proceeds from new issues to be used for new plant and eql).ipment 
expenditures totalled $5.6 billion, only $200 million less than in the 
1953 fiscal year, reflecting a continuation at near-record levels of the 
large-scale capital expansion of corporations. Funds raised in the 
capital market for working capital purposes totalled $1.6 billion, 
$400 ,million lower than in the preceding year. The balance of net 
proceeds from new issues, amounting to $1.1 billion, was to be used 
for ~~payment 'of outstanding securities, bank loans and other pur­
poses. Issues of electric, gas and water companies were of consider­
able importance in the past fiscal year, aggregating $3.6 billion, and 
accounting for 34 percent of all issues. Issues of manufacturing 
companies, in contrast, amounted to only $1.8 billion, or 21 percent of 
total issues, as compared to the preceding year when such issues 
amollllted to $3.2 billion and comprised 34 percent of all issues. The 
distribution of issues among other industry groups for the current 
year was as follows: financial and real estate (excluding investment 
companies), 12 percent; communication, 11 percent; mining, 4 percent; 
commercial and other, 4 percent; railroad, 3 percent; and other 
transportation,' 3 percent. 
. Of total corporate securities issued in the 1954 fiscal period, 63 
percent were publicly offered and 37 percent privately placed. Pri­
vate placements, which amounted to $3.1 billion, were $700 million 
lower than in the 1953 period, primarily because of the smaller 
volume of financing by manufacturing companies. Statistics on 
private placements of corporate issues, classified by type of security 
and indllstry of issuer, appear in appendix table 3, part 4, while com­
parisons of the volumes of public and private offerings are given in 
appendix table 5. 

Statistics on non-corporate securities sold for cash are also included 
in appendix table 3. During the fiscal year ended June 1954, non­
corporate flotations included $12.5 billion of U. S. Government securi­
ties, $6.7 billion of state and local issues, $200 million of Fed~ral agency 
,securities and $400 million of foreIgn gpvernment and otlierissues. 
Issues Registered under Securities Act ~f 1933 

Statistics of all securities registered under the Securities Act of 1933 
are published in the Statistical Bulletin at quarterly intervals. Sta­
tistics covering data on the number and volume of registrations during 
the past twenty years and more detailed information for the months 
of the fiscaJ year 1954 are given in appendix tables 1 and 2. 
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Corporate Securities Outstanding 

Beginning this year quarterly figures on the flow of cash through 
securities transactions between corporations and investors have been 
published in the Statistical Bulletin. Previously, they had been com­
piled for internal use within the government. The data comprise the 
only series in this field and are used in preparing estimates of saving in 
the form of securities, in analysis of sources and uses of corporate 
funds, moneyflows analysis, and estimates of changes in private debt . 
.:A description of the scope and limitations of the series appears in the 
Statistical Bulletin. . 

In the fiscal year ended June 30, 1954, proceeds from· new corporate 
securities, net of retirements, amounted to $6.7 billion. This was a 
billion dollars less than in the preceding fiscal year and reflected a 
lower volume of new issues and a higher amount of repaym~nts. 
Retirements of securities in the fiscal year totaled $3.2 billion, $400 
million more than in the preceding year chiefly due to an increase in 
refunding activity in the final quarter of the period. 
Investment COinpames 

From 1942 through the first quarter of 1954 data were published 
quarterly in the Statistical Bulletin for over 200 management invest­
ment companies registered under the Investment Company Act of 
1940. The statistics included purchases and sales of their own securi­
ties, portfolio changes, and aggregates of securities investments and 
assets, segregated by open-end and closed-end types. These statistics 
were discontinued after the first quarter of 1954 due to the fact that 
automatic quarterly reports from investment companies are no longer 
required under the Commission's regulations, and also because similar 
data are prepared by the National Association of Investment Com­
panies. Net sales of these companies amounted to approximately 
$400 million during the fiscal year ended June 1954. 

STOCK MARKETS 

Statistics are regularly compiled and published in the Statistical 
Bulletin on the market value and volume of sales on registered and 
exempted s.epurities excha~ges, round-lot stock .'transactions on the 
New York exchanges for accounts of members and nonmembers, odd­
lot stock transactions on the N ew York exchanges, special offerings 
and secondary distributions. 

The indexes of stock market prices were continued during the 1954 
fiscal year. These indexes are based upon the weekly closing market 
prices of 265 common stocks listed on the N ew York Stock Exchange, 
and are composed of seven major industry groups, 29 subordinate 
groups, and a composite group. These data are published in the 
Statist.ical Bulletin and are also released weekly. Figures on r~und-Iot 
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and odd-lot stock transactions arc also included in thc wcekly relc~se' 
on stock markct indcxes. 

SAVING STUDY' 

Estimatcs of the volume p,nd composition of individuals' saving· in 
the Unitcd States are compilcd and relcascd at quarterly intervals. 
The study shows the aggregatc valuc of saving in cach quarter and the 
form in which thc saving occurrcd, such as invcstment in securities, 
expansion of bank dcposits, incrcasc in insurance and pcnsion rescrvcs" 
,etc. ' 

A rcconciliation of thc Commission's cstimatcs with thc personal 
saving cstimatcs of the Department of Commcrce (derived in conncc­
tion with its national income scrics) is publishcd annually in thc 
National Income Supplc~ent of thc Survcy of Current Business. 
The mcthods uscd in dcriving the Commission's estimatcs of indi­
viduals' saving, together with a dcscription of sources of data were 
publishcd reccntly. ' _ 

Thc ratc of individuals' saving in liquid form during the fiscal ycar 
endcd Junc 30, 1954 was maintain cd at a high levcl,' amounting to. 
$15.0 billion, and comparing with $15.5 billion in thc 1953 fiscal year. 
Individuals invested $4.2 billion in sccuritics, addcd $8.2 billion to 
their cquity in insurance and Govcrnmcnt pension reservcs, such as 
Social Sccurity funds, increased thcir currcncy and bank deposits by 
$5.4 billion, and increased their shareholdings in savings and loan 
associations by $4.0 billion. During thc samc pcriod, individuals. 
incrcased thcir mortgagc dcbt by $6.5 billion and other consumcr dcbt 
by $;)00 million. 

FINANCIAL POSITION OF CORPORATIONS 

Working Capital 

Data arc prepared and released at quarterly intervals on the work­
ing capital position of all Unitcd Statcs corporations, excluding banks 
and insurance companies. Thesc relcases show the principal com­
poncnts of current assets and liabilities and an abbreviated analysis 
of the sources and uses of corporatc funds. At the end of June 1954, 
corporate net working capital position was estimated at an all-time 
high of $94.1 billion, comparing with a previous peak 'at the end of 
Septembcr 1953 of $93.3 billion. The data are used in measuring the 
liquid position of corporations and the figures indicate that there has 
been little change in liquidity since mid-1951, as measured by the 
ratio of cash and government securities to current liabilities. At the 
end of June 1954 this ratio stood at 54 percent. The highest point, 
of corporate liquidity was reached m 1949 when the ratio wa~ 71 
percent. 
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Balancc Sh~ct and Incolllc Statclllcnts 

A quart.erly financial report for all U~ited States manufacturing 
concerns' is prepared jointly by the Commission and the Federal Trade 
Commission. This report, an outgrowth of the working capital 
series, gives complete balance sheet data and an abbreviated income 
accoun~ for all manufacturing companies. Data are classified by 
.industry and sizc.of company. 

PLANT AND EQUIPMENT EXI·.ENDITUHES OF U. S. BUSINESS 
. . 

The Commission and the Department of Commerce jointly compile 
and release, 'at quarterly intervals, data on the plant and equipment 
expenditures of U. S. business. The series is used as an index of 
future business activity and production, as well as capital market 
.activity. At the close of each qua.rter, actual capital expenditures for 
that qua.rter are presented, and.in addition, anticipated expen<;litures 
for the next two quarters are given. A survey is also made at the 
beginning of each year of the expansion plans of business during the 
·~oming year. 

During the fiscal year ended June 1954 expenditures for plant and 
equipment by American concerns amounted to a record $27.9 billion, 
exceeding the previous record figure in the 1953 fiscal year by $800 
million. The higher total for the current fiscal year resulted from 
peak expenditures during the closing months of 1953; in the first six 
months of 1954 (the second half of the 1954 fiscal year) expenditures 
were approximately two percent less than in the similar months of the 
1953 fiscal year. According to plans at mid-1954, expenditures for 
the full ca.lendar year 1954 will be about 6 percent less than in calendar 
year 1953, and are expected to aggregate $26.7 billion, with most of 
the decline attributed to lower expenditures of manufacturing and 
railroad companies. 

PERSONNEL 

The personnel of the Commission was further reduced by 74 em­
ployees in the fiscal year 1954, and as of June 30, 1954, consisted of 
the following; 

Commissioners _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ __ _ _ _ _ _ _ _ _ _ _ __ _ _ __ _ _ _ _ _ Ii 

Staff: 
Headquarters office ______________________________ 447 
Regional Offices _________________________________ 247 

-- 694 

Total ____________________________________________ 699 

The efforts of the Commission to perform its important functions 
effectively and economically continued in the past fiscal year with the 
need for individual positions being critically reviewed and those 



116 SECURITIES AND EXCHANGE COMMISSION 

found unnecessary being abolished. Some of the organizational and 
operating changes effected by the Commission in fiscal 1954 are 
indicated below. 

The position of Foreign Economic Adviser was abolished. Such 
of his functions as are required by statute are now performed by the 
Commission's regular divisions. 

The Commission's Cleveland Regional Office became a branch office 
of the Commission's Chicago Regional Office. Several positions, 
including that of a Regional Administrator, were abolished. 

The Commission's Division, of Corporate Regulation was reor­
ganized into four operating branches in lieu of the former five bra,nches. 

The Commission's Division of Trading and Exchanges was reor­
ganized, two branches replacing the former four Branches. This 
has reduced the number of supervisory personnel, consolidated the 
enforcement and interpretative activities of the Division in one 
branch and concentrated in the second branch other activities such 
as financial analysis, exchange registration and regulation, and stabi­
lization'. In addition, certain' market surveillance work has been 
transferred to the N ew York Regional Office. A number of positions, 
including two Assistant Directorships were abolished. 

FISCAL AFFAIRS 

Appropriation and Expenditures 

The following is a summary of the appropriation and, expenditures 
for the fiscal year 1954 as compared to the fiscal year 1953: 

Fi8cal year-

1954 1953 
Appropriation __________________________________ _ 
Expenditures _________________ ' __________________ _ 

$5,000,000 '$5,245,080 
4,988,414 5,236,086 

Unexpended balance _______ ~_______________ 11,586 
Fees and Revenues: 

The following fees were collected in the fiscal year 1954: 
Character of fee: 

Registration of securities issued ____________________________ _ 
Qualification of trust indentures ____________________________ _ 
From registered exchanges== ________________________________ , 
Sale of copies of documents or portions thereoL ______________ _ 
Miscellaneous collcctions_ ~ .: _______________________________ _ 

, 

. 8,994 

$848,623 
500 

349, 769 
14,447 
2,410 

Total __________________________________________________ 1,215,749 

Fees are turned over to the General Fund of the Treasury and are 
not available for expenditure by the Commission. 
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PUBLICATIONS 

Publications issued during the fiscal year include: 
Statistical Bulletin. Monthly. 
Volumes Nos. 24, 25, 26, and 27 of Commission's Decisions and Reports. 
Official Summary of Securities Transactions and Holdings of Officers, Directors 

and Principal Stockholders. Monthly. 
Nineteenth Annual Report of the Commission. 
Securities Traded on Exchanges under the Securities Exchange Act of 1934, 

as of December 31, 1953. 
Companies Registered under the Investment Company Act of 1940, as of De­

cember 31, .1953. 
Registered Public Utility Holding Companies, December 31, 1953. 
Financial Report, U. S. Manufacturing Corporations. (Jointly with Federal 

Trade Commission). Quarterly, 1953. 
Regulation S-X as of November 3, 1953. 
Rules and Regulations under the Securities Act of 1933, February 1, 1954. 
Securities Required to be Exchanged for Cash or New Securities, Jan. 1, 1954. 
Working Capital of United States Corporations. Quarterly. 
Volume and Composition of Saving. Quarterly. 
New Securities Offered for Cash. Quarterly. 
Plant and Equipment Expenditures of U. S. Corporations. (Jointly with De­

partment of Commerce). Quarterly. 
The Work of the Securities and Exchange Commission, November 1, 1954. 

INFORMATION AVAILABLE FOR PUBLIC INSPECTION 

The Commission maintains Public Reference Rooms at the head­
quarters office in Washington, D. C., and at its Regional Offices in 
New York City and Chicago, Ill. 

Copies of all public information on file with the Commission con­
tained in registration statements. applications, declarations and other 
public docum~nts are available for inspection in the Public Reference 
Room in Washington. During the fiscal year 2,368 persons made 
personal visits to the Public Reference Room seeking public informa­
tion and an additional 20,393 requests for registered public informa­
tion and copies of forms, releases and other material of a public 
nature were received. Through the facilities provided for the sale 
of reproductions of public information, 1,797 orders involving a total 
of 81,710 page units were filled and 662 certificates attesting to the 
authenticity of copies of Commission records were prepared. The 
Commission also mailed 361,265 copies of publications to persons 
requesting them. 

There are available in the New York Regional Office copies of recent 
filings made by companies which have securities listed on exchanges 
other than the N ew York exchanges and copies of current periodical 
reports of many other companies which have filed registration state-
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ments under the Securities Act of 1933. During the fiscal year, 10,793 
persons visited this Public R'3ference Room and more than 7,061 
telephone calls were rece;ved from persons seeking public information 
and copies of forms, releases and other material. In the Chicago 
Regional Office there are available copies of recent filings made by 
companies which have securitics listcd on the New _York exchanges. 

Copies of recent prospectuses used in the public offering of securities 
registered under the Securities Acts are available in all Regional 
Offices, as are copies of active brokci'-dealer and investmerit adviser 
registration applications and Regulation A Letters of Notification 
filed by persons or companies in the respective regions. 

Copies of certain reports filed with the Commission are also avail­
able at the respective national securities exchanges upon which the 
securities of the issuer arc registm:ed. 

PUBLIC HEARINGS 

The following hearings were held by the Commission during the 
fiscal year: 

Number oj 
Public proceedings hearings 

Securities Act of 1933_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 4 
Securities Exchange Act of 1934_____________________________________ 26 
Public Utility Holding Company Act of 1935_________________________ 14 
Investment Company Act of 1940___________________________________ 2 

Private proceedings 
Securities Act of 1933_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 2 
Securities Exchange Act of 1934__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 4 
Rules of Practice ________________________________________ ~_________ 2 

Included in the above are four hearings relating to revisions of the 
Commission's rules. 



PART X 

APPENDIX 

STATISTICAL TABLES 
119 



120 SECURITIES AND EXCHANGE COMMISSION 

TABLE l.-Twenty year record of registration.s full!! effective under the Securities 
Act of 1933 

1935-1954 

[Amounts in millions of dollarsl 

For cash sale for account of issuers 

Fiscal year ended!June 30 

1935' _________________________ 
1936 ___________________________ 
1937 __________________________ 
19.38 ______________ : ___________ 
1939 ___________________________ 
1940 ______ , ___________________ 
1941 __________________________ 
1942 __________________________ 
1943 __________________________ 
1944 __________________________ 
1945 __________________________ 
1946 __________________________ 
1947 __________________________ 
1948 __________________________ 
1949 __________________________ 
1950 __________________________ 
1951. _________________________ 
1952 __________________________ 
1953 __________________________ 
1954 __________________________ 

Number of All regis­
statements trations 

284 $913 
689 4,835 
840 4,851 
412 2,101 
344 2,579 
306 1,787 
313 2,611 
193 2,003 
123 659 
221 1,760 
340 3,225 
661 7,073 
493 6,732 
435 6,405 
429 5,333 
487 5,307 
487 6,459 
635 9,500 

. 593 '7,507 
631 9,174 

, For 10 months ended June 30, 1935. 

Total 

$686 
3,936 
3,635 
1,349 
2,020 
1,433 
2,081 
1,465 

486 
1,347 
2,715 
5,424 
4,874 
5,032 
4,204 
4,381 
5,169 
7,529 
6,326 
7,381 

Bonds, de-
bentures, Preferred Common 
and notes 

$490 $28 $168 
3,153 2.12 531 
2,426 406 802 

666 209 474 
1,593 109 318 
1,112 110 210 
1,721 164 196 
1,041 162 263 

316 32 137 
732 343 272 

. 1,851 407 456 
3,102 991 1,331 
2,937 787 1,150 
2,817 537 1,678 
2,795 326 1,083 
2,127 468 1,786 
2.838 427 1,904 
3,346 851 3,332 
3,093 424 2,808 
4,240 531 2,610 
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TABLE 2.-Registrations fully effective under the Securities Act of 1933 

PART I.-DISTRIBUTION BY MONTHS, FISCAL YEAR ENDED JUNE 30, 1954 

[Amounts in thousands of dollars '] 

All registrations Proposed for sale for account of issuers 

Year and month 
Number of Numherof Amount Number of Number of Amount statements issues statements issues 

1953 July __________________________ 47 61 397,481 44 54 373,485 August _______________________ 42 62 254,300 37 55 216,455 September ____________________ 41 51 676,158 38 48 667,011 October _______________________ 50 f>l 1,977,974 43 54 960,072 November ____________________ 44 57 355.278 42 49 319,238 December ____________________ 40 61 666,450 35 50 580,542 

1951, .January ______________________ 43 52 606,958 38 45 554,611 

{i~:~r_~=:::::::::::::::::::: 47 74 362.019 45 68 335,208 
65 76 1,025,042 60 65 959,161 April _________________________ 79 102 1,058,678 i4 92 902,415 ::\{ay __________________________ 73 96 903,859 65 85 803,044 June __________________________ 60 75 889,304 58 66 709,956 

Total, fiscal year 1954 ___ ' 631 831 9,173,502 579 731 7,381,199 

PART 2.-PURPOSE OF REGISTRATION AND TYPE OF SECURITY, FISCAL YEAR ENDED 
JUNE 30, 1954 

[Amounts in thousands of dollars '] 

Purpose of registration 
All types 

.0\11 registrations _______________________________________ _ 9,173,502 

For account of Issuers for cash sale _________________ _ 7,381,199 
Corporate _____________________________________ _ 6,844,411 

Offered to: General public ________________________ _ 
Security holdcrs _______________________ _ 
Other special gronps __________________ _ 

5,045,187 
1,452.195 

347,028 
Foreign governments __________________________ _ 536,789 

For account of issuers for other than casb sale _____ _ 

For account of others than Issners. ________________ _ 

1,637,951 

154,352\ 

See footnotes at end of table. 

Type of security 

Bonds, de­
bentures, 

and notes' 

4,248,730 

4,240,036 

3,703,248 

2,978,142 
710,636 
14,470 

536,789 

8,6ga 

0 

Preferred 
stock 

566,440 

531,142 

531,142 

414,259 
115,893 

990 

0 

35,298 

0 

Common' 
stock 

4,358,332 

2,610,021 

2,610,021 

1,652,786 
625,666 
331,568 

0 

1,593,959 

154,352 



TABLE 2.-Rl!yistrations fully effectit,e under the Securities Act of 1933-Continued 

PART 3.-PURPOSE OP REGISTRATION AND INDUSTRY OF REGISTRANT, FISOAL YEAR ENDED JUNE 30, 1954 

[Amounts in thousands of dollars I] 

Industry' 

Purpose of registration Electric, Transpor· Invest· Other fi· COmJlICr- ForeIgn U1 
All regis· Manufac· Mming gas and tatlon Commun· mt'utcom- naneialand cial and govern- M 

trants turing other than ication 0 water railroad panics reai estate other Dlcnts d 
~ 
H 

Number oC statemcnts ________________________________ 631 108 44 184 3 29 145 ~O 32 6 >-:3 
H 

Number oC issues _____________________________________ M 
831 143 54 218 32 216 100 49 U1 

All registration. (estimated value) ____________________ 9,173,502 1,406,0&1 126,335 2,911,862 5,600 1,891,061 I, 55G, 5RO 581,098 152, 113 5.16,789 ~ 
For account of issuers ___________________________ .-_ 9,019,150 1,3.19,833 103,546 2,861,400 .1,600 1,888,261 1,556,580 .180,384 146,757 536,789 t:I 

For cash sa1e _________________________________ 7,381,199 958,161 88,829 2,721,551 3,600 931,683 1,556,580 511,893 72,115 536,789 M 
~ Corporate ________________________________ • 6, 8-14, 411 958,161 88,829 2,721,551 3,600 931,681 1,556,580 511,893 72,115 0 0 

NOllcorporate __________________________ . __ 530.789 0 0 0 0 0 0 0 0 536,789 P:l 
For other than cash sale ______________________ 1,637,951 38i,672 14,717 139,849 2,000 956,578 0 f,8,492 74,04:1 0 ~ 

:For ex(~hangc for other sccurit ics 7 ________ 188,779 96,299 6.467 5,480 0 800 
C:l 

0 46,273 33, 4tH 0 M 
Reserved ror conversion._ - ------------.- 1,249,991 1:11,152 6,22.3 118,646 0 955,778 0 8,409 29. is:l 0 }'or other purposes _______________________ 199, lSI 154,222. 2,027 15,723 2,000 0 0 13,810 11,398 0 0 

0 
For account of others than ISsuers ________________ 154,352 66,231 22,789 53,462 0 2,800 0 3,714 5,356 0 

~ 
See footnotes at end of table. U1 

U1 
H 
0 
Z 



TABLE 2.-Registrations fully effective under the Securities Act of 1933-Continllcd 

PART 4.-USt~ OF PROCEEDS AND INDUSTRY OF REGISTRANT' 

[Amounts in thousands of dollms 1) 

Induotry' 

Usc of proceeds Trans porta' Other finan· All Manufaetur· Electric, gas Communica.- Investment Commercial 
corporate ing Mining and water . tioll other tlOn companies cial and real and other thanmilroad estate 

-----
Corporate issues for cash sale for account of issuers 

(estimated gross proceeds) ....................... 66,844,411 958, !fil 88,829 2,721,551 3,000 931,083 1,1;56;580 511,893 n,1l5 

Cost of flotation ............................... 219,029 Z:l,218 10,779 46, ,,30 3S! 7,940 118,627 8,295 3,287 

Commissions and discounts _______________ 184.405 17,721 9,171 29,85G 210 3,682 114, %5 G,393 2,440 
Expenses ................................. 34,564 5,498 1,608 Hi,674 111 4,258 3, un 1,902 841 

Expected net proceeds ........................ 6,625,382 934,943 78,050 2,675,020 3,249 923,743 1,437,952 503,597 68,827 

New money purposes ..................... 4,460,388 844,971 73,715 2,307,393 3,249 920,988 0 255,145 54,897 

Plant and equipment ................. 3,694.672 408,526 28.327 2,306,207 2,764 920,783 0 3,487 24,579 
Working capitaL ...................... 705,715 436,445 45,419 1,18" 485 205 0 251,658 30,318 

Retirement of securities ................... 305,162 23,105 678 331,990 0 0 468 8,922 

Other purposes 8 .......................... 1,799,832 60,867 3,627 35,638 2,755 1,437,952 247,985 5,009 

I Dallal' amounts arc rounded and wlll not nccessarily add to totals shown, 
, The 631 statements shown III thIS table as "fully effectIve" differ from the 628 state· 

ments shown in the table on page - by reason of (a) the ,,<clu;ion of two statements 
whleh became effective during the 1954 fise:11 year subject to amendment, which were 110t 
filed by the end of th" fiscal year, (b) the InclUSIOn 'of four statements which became effee· 
live during the previous fiscal year subject to amendments which were filed dUring the 
1954 fiscal year, and (c) the inclusion of one statement whICh became effective m the 1954 
fiscal year but was later withdrawn. 

6 '1'111s total differs franl t.he Slim of the lllOnthly figure;,; on scclll'ltics otTcrmgs shown in 
Table 2. Part 1. under the he"d111g .. Rcg,stel'ed under 19:J3 Act". "s follows: 

3 Includeg face amount certiflcntc~. 
• Includes certificates of participation, 
o There 'have been some revisions in the industry cla.ssification from that Rhown in 

preyious annual reports. "Transportation other than railro,ld" and' 'Communicat.ion" 
arc shown scparatply. "Inv('stmcnt companies" a1'C' shown separately, and Financial 
has been combIned with Real Estatc, formerly in .. All other". to form a new category 
"Other financlal and real estate". H Merchandlsmg" IS included ill "Commermal and 
other". 

Exrluded from (hI.' lable bul inrillded If! o!JerIllQ~: 
Offering, of is,;ues effert.lvely regl,tered I'nor to July 1, 19.53 .. ____ . $33,060,000 

Included II! this table bul excluded {rom o!Jenngs: 
Issues offered continuously: 

Investment companie~ .... _________ . __ ... __ ... _____________ . __ 1,556, 5S0, 000 
Employee purrh~se plans and other. _______ .. __________ . __ .__ 313,365,000 

Efftlctively rcgi,tereLl issues not yet offered for S3le .... c ____ . ____ . 32,035.000 
Issues sold outSIde the United States, intercorporate offerlng<, ptc.. 126, 7nl. 000 

1 Includes votin£! trust certlficatp,,; and certificates of deposit registered for is'5uance in 
exchange for the origmnl securitIeS deposited. In previous annual reports -these were 
shown a" <'Substltute secUl itins" 

8 PrinCipally the purchase of securities. 



TABLE 3.-New securities offered for cash sale in the United Stales I 

PART I.-TYPE OF OFFERING 

[Estimated gross proceeds in thousands of dollars '] 

Corporate 

Public offerings' 

Calendar year or month 

All 
offerings 

(corporate Not registered under 1933 Act 
and non- Total 
corporate) corporate 

1949 __________________________________________________ 21,110,068 6,051,550 1950 __________________________________________________ 19,892,793 6,361,043 1951 __________________________________________________ 21,264,507 7,741,099 1952 __________________________________________________ 27,209,159 9,534,162 1953 __________________________________________________ 28,824,485 8,897,996 

1959 January ______________________________________________ 1,773,785 654,968 February _____________________________________________ 1,547,419 668,301 March _______________________________________________ 1,634,712 695,540 ApriL ________________________________________________ 1,676,198 815,257 May _________________________________________________ 
4,612,961 713,686 June _________________________________________________ 
3,065,802 1,166,012 July __________________________________________________ 1,927,941 520, li8 'August. ______________________________________________ 1,453,101 335,667 September ___________________________________________ 2,599,360 768,001 Octo her ______________________________________________ 2,291,348 602,804 November ___________________________________________ 3,505,912 459,144 December ____________________________________________ 2,735,945 1,478,438 

1954 January ______________________________________________ 1,654,609 571,242 February _____________________________________________ 1,385,989 455,575 March _______________________________________________ 1,960,699 726,371 ApriL ________________________________________________ 1,946,588 627,977 May _________________________________________________ 
4,386,417 849,775 June _________________________________________________ 2,388,077 1,056, i27 

See footnotes at end of table. 

Total 
public 

offerings 

3.549,254 
3,681,441 
4,326,407 
5,532,619 
5,580,424 

346,475 
464,636 
328,253 
527,756 
523,685 
760,292 
216,403 
182,272 
536,530 
369,856 
195,809 

1,128,456 

391,861 
259,865 
420,832 
418.849 

_ 597, 336 
588,799 

Registered 
under 

1933 Act 

2,948,510 
2,904,783 
3,684,286 
4,807,929 
5,004,782 

288,331 
374,846 
272,930 
480,377 
490,639 
711,505 
182,727 
160,965 
498,137 
328,809 
163,486 

1,05.2,029 

355,080 
207,316 
389,110 
374,953 
581,078 
555,049 

Total 

600,744 
776,657 
642,121 
724,690 
575,642 

58,144 
89,790 
55,323 
47,379 
33,046 
48,787 
33,676 
21,307 
38,393 
41,047 
32,323 
76,428 

36,781 
52,549 
31,722 
43,897 
16.258 
33,750 

Railroad 
Issues 

457,969 
542,022 
331,097 
472,227 
295,913 

37,157 
50,054 
30,378 
24,594 
14,950 
22,818 
7,494 
8,696 

24,526 
5,886 
9,640 

59,719 

22,953 
30,205 
14,602 
19,049 

971 
7,379 

Issues 
exempt 
because 
of size' 

107.864 
116,946 
133,273 
169,484 
159,846 

13,608 
16,114 
19,920 
11,363 
13,465 
14,947 
12,079 
10,136 
9,274 

12,390 
13,684 
12,867 

8,884 
9,847 

14,695 
15,060 
14,160 
19,581 

Other 
exempt 

offerings' 

34,911 
117,690 
177,751 
82,979 

119,883 

, 7,379 
23,621 
5,025 

11,422 
4,631 

11,022 
14,103 
2,475 
4,592 

22,771 
9,000 
3,842 

'4944 
12: 497 
2,424 
9,788 
1,127 
6,790 

Private 
place­

ments 6 

2,502,296 
2,679,602 
3,414,692 
4,001,543 
3,317,572 

308,493 
223,665 
367,287 
287,501 
190,001 
405,720 
303,776 
153,395 
231,471 
232,948 
263,335 
349,982 

179,381 
195,710 
305,538 
209,128 
2,12,439 
467,928 

Non­
corporate 

15,058,518 
13,531,750 
13,523,408 
17,674,998 
19,926,489 

1,118,818 
859,118 
939,172 
860,941 

3,899,276 8 
1,899,791 § 
1,407,763 
1,117,434 
1,831,359 [f1 
1,688, ,144 [f1 
3,046,768. ..... 
1,257, 506, ~ 

1,083,367 
930,414 

1,234,328 
1,318; 611 

'3,536,642 
1,331,350 



PART 2.-TYPE OF SECURITY 

[Estimated gross proceeds in thousands of dollars 'J 

Calendar year or month 

1949 _______________________ - - - ___________ - - -- - - - - - - - - - - - - - - -- - - --
1950 ___________________________________________________ -- ________ _ 
195L ____________________________________________________________ _ 
1952 _____________________________________________________________ _ 
1953 ___________________________________________________ - _________ _ 

1953 January ________________________________________________________ _ 
February _______________________________________________________ _ 
March __________________________________________________________ _ 
ApriL __________________________________________________________ _ 
May ____________________________________________________________ _ 
June ____________________________________________________________ _ 
July ____________________________________________________________ _ 
Augnst. ________________________________________________ .-- _____ _ 
Septem ber ______________ . _____________________ -__________ - -_ -__ __ 
October _______________________________________ -__________ -- --_ - __ 
November ______________________________________________ • _______ _ 
Decem ber ______ • ____________________________ • _ -_________ ._ ----- __ 

1954 January ___________________________________ • ____________ . _ . _____ _ 
February _________________________________ -___________________ ---
Mareh __________________________________________________________ _ 
ApriL __________________________________________________________ _ 
May ____________________________________________________________ _ 
June ____________________________________________________________ _ 

Sce footnotes at end of table, 

All types of securities 

.\11 issuers 

21,110,068 
19,892,793 
21,264,507 
27,209,159 
28,824,485 

1,773,785 
1,547,419 
1,634,712 
1,676,198 
4,612,961 
3,065,802 
1,927,941 
l.453,101 
2,599,360 
2,291,348 
3,505,912 
2,735,945 

1,654,609 
1,385,989 
1,960,699 
1,946,588 
4,386,417 
2,388,077 

Corporate 

6,051,550 
6,361,043 
7,741,099 
9,534.162 
8,897,996 

654,968 
n88.301 
695,540 
815,257 
713, 6~r. 

1,166,012 
520,178 
335,667 
768,001 
602,804 
459,144 

1,478,438 

571,242 
455,575 
726,371 
627,977 
849,775 

1,056,727 

N oncorpora te 

15,058,518 
13,531,750 
13,523,408 
17,674,998 
19,926,489 

1,118,818 
859,118 
939,172 
860,941 

3,899,276 
1,899,791 
1,407,763 
1: 117,434 
1,831,359 
1,688,544 
3;046,768 
1,2,57,506 

1,083,367 
,930,414 

1,234,328 
1,318,611 
3,536,642 
1,331,350 

Bonds, debentures, and notes 

All issuers Corporate N oncorporate 

19,949,018 4,890,500 15,058,518 
18.451,317 4,919,567 13,531,750 
10,214,357 5,690,949 13,523,408 
25,276,l1l 
27,009,908 

7,601,113 17,671,998 
7,083,419 19,926,489 

1,608,130 
1,376,336 

489,312 1,118,818 
517,218 859,118 

1,456,560 517,388 939,172 
1,516,618 655,677 860,941 
4,367,020 467,744 3,899,276 
2,876,717 976,926 1,899,791 
1,814,839 407,077 1,407,763 
1,380,834 263,400 1,117,434 
2,507,206 
2,063,741 

675,847 1,831; 359 
375,197 1,688,544 

3,399,815 353,046 3,046,768 
2,642,092 1,384,586 1, 257',506 

1,545,224 
1,296,527 

461,857 1,083,367 
366,113 930,414 

1,746,933 512,605 1,234,328 
1,726.231 407,620 1,318,611 
4,183.875 647,233 3,536,642 
2,138,960 807,610 1,331,350 

Preferred Common 
stock stock 

424,662 736,388 
630,822 810,654 
837,656 1,212.494 
564,498 1,368,551 
488,564 1,326,013 >-3 

~ 
48,893 116,763 t"l 
47,949 123,133 Z 
62,428 115,725 >-3 .... 
34,717 124,862' t"l 
82,377 163,564 ' >-3 
32,751 156,335' ~ 30,780 82,322 
7,110 65,157 

§ 43,958 48,196 
17,586 210,020 
37,218 68,879 c:l 42,796 51,057 > 

I:" 
19,686 89,699 ::d 26,704 62,758 t"l 69,350 144,416 "d 

199,769 110,588 0 
129,954 72,587 ::d 
130,901 118,215 >-3 



Calendar year or 
month Total 

corporate 

1949 _________________ 6,051,550 
1950 _________________ 6,361,043 
190L _______________ 7,741,099 
1952 _________________ 9,534,162 
1953 _________________ 8, 897, 996 

1953 January _____________ 654,968 February ___________ 688,301 
March ______________ 695,540 ApriL ______________ 815,257 May ________________ 713,686 JLine ________________ 1,166,012 J\!ly ________________ 520,178 
AugusL _____________ 335,667 
September __________ 71;S, 001 
October _____________ 602,804 
November __________ 459,144 December ___________ 1,478,438 

1954 January _____________ 571,242 February ___________ 455, !i75 MarciL _____________ 726,371 

~:~l_-~:::::::::::::: 627,977 
849,775 

JUllC ________________ 1,050,727 

TABLE 3.-New securities offered for cash sale in the United States I-Continued 

PART 3.-'l'YPE OF ISSUER 

[Estimated gross proceeds in thousands of dollars 'J 

Corporate Noncorporate 

Com- U. S. Gov- Federal 
Electric, Other Com- FinanClal crllment agency Manufac- Rail- mercial Total non- State and 

turing Mining 7 gas and road transpor- Il1uni~ and real and corporate (llcluding (Issues municipal \vater tat ion catIon estate 8 other lssues not guar-
guaranteed) antced) 

----------
1,414,176 (') 2,319,828 459,982 340,315 5il,080 599,105 347,064 15,058,518 11, S04, 320 215,538 2,907,028 
1,200,017 (1) 2,648,822 554.100 2.19,057 399,391 746,740 552,9IG 13,531,750 9,687,497 30,000 3,531,992 
3,121,853 (7) 2,454.853 335,087 159,227 m2,080 524,6IG 533,383 13,523,408 9,778,151 110,000 a,I88,777-
4, Da8, 794 (7) 2,674,694 525,205 467,094 7GO,239 515,178 552,958 17,674,998 12,577,446 459,058 4,401,317 
2,253.531 235,368 3,029,122 302,397 293,036 881,853 1,576,048 326,640 19,926,489 13,956,613 105,557 5,557,887 

291,220 4,286 217,690 39,644 16,733 28,041 42,894 14,459 1,118,818 GlO,752 29,963 391,872 
150,133 5,383 257, il7 50,054 1,693 7,455 131, G39 84,228 859, 118 493,746 0 362, G29 
201, U83 22,140 215,757 32,3u8 50,720 16,386 140,861 16,225 939,172 ' 502,848 0 433,142 
314,611 a,387 227,899 2'1,594 41,791 13,636 162,292 27,046 8GO,941 491,157 0 348,859 
111,495 37,867 399,476 14,950 25, soG 7,331 95,500 21,261 3,899,27G 3,243,991 0 (i50, 210 
287,487 31,817 339, :116 22,818 22,8nu 37, S06 415,855 8,053 1,899,791 1,453,501 0 443,040 . 
134,787 20,707 213,659 9,500 37,26(; 20,7G5 43,189 40,305 1,407,763 884,164 0 521,899 
47,855 6.589 97,817 8,09G 0,300 30,768 123,944 13,097 1,117,434 853,103 0 260,063 

134,171 5,349 245,778 24,526 7,843 SU,583 24(;,027 14,724 1,831,359 1,320,139 0 4i5,595 
56,073 41,399 3G2,477 5,886 30, .580 13,341 80,518 11,930 1,688,544 1,070,333 7.1,594 482,876 

100,533 18,503 249,284 9,040 22,823 5,019 45,393 7,347 3,046,768 2,609,635 0 410,562 
423,483 37,941 202,251 59,719 28,622 011,121 47,935 67,366 1,257,506 423,182 0 777,141 

,< 

135,917 33,818 279,398 47,973 17,227 21i,678 12,209 18,022 1,083,367 SU1,230 , O' 399,429 
52,683 19, .501 272,293 30,205 13,477' 7,11)2 51,939 8,285 930,414 515,108 0 414,30fi 

109, \l55 29,354 367,192 Hi,402 42,427 :l1,400 89;W9 3!J,971 '1,234,328 601,779 0 509,850 
87,837 40,7fiO 31a, 820 31,049 27,084 2",945 51,909 49,56,5 1,318, till 511,231 iI,OOO 735,074 

207,831 30,024 507,222 971 19,588 41,267 20,8a1 10,040 3,530,642 2,668,842 80,000 782,572 
310,601 76,Oll5 448,372 7,379 30,328 9,332 HiD,278 14,342 - 1,331,350 522,692' "J. 0 805,090 

--

Foreign 
govem- Non-

ment profit 
and in- insti-
tcrua- tutions 
tional 

---
116,250 15,38:1 
262,584 19,677 
418,567 27,914 
222,743 14,434 
282, S07 23,62.5 

84,961 1,270 
2,332 410 

0 3,182 
17,000 3,925 

0 5,075 
0 3,250 
0 1,700 

1,894 2,313 
34,374 1,250 
,58,740 1,'000 
21i,572 0 
56,934 250 

121,148 1,560 
0 1,000 

52,125 10,574 
1,30B 0 

528 4,700 
3,569 0 
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PART 4.-PRIVATE PLACEMENT OF CORPORATE SECURITIES' 

[Estimated gross proceeds In thousands of dollars ') 

Type of security 

All private Bonds; de· Calendar -year or month placemepts bentilres; Stocks Manufac-
and notes turing 

1949 ______________________________________ 2,502,296 2.,453;~4SO 48,816 831,886 1950 ______________________________________ 2.679,602 2,559;235 120,367 S09,715 1951 ____________________________ ,~ ________ 3,414,691 3.326;457 88,234 1,975,318 1952 ______________________________________ 4.001,543 3,956,'525 45,018 2,240,788 1953 ________________ : ___________________ c_ 
3,317,572 3,227;~14 1!O,059 1,070,888 

1953 January __________________________________ 308,493 303,043 5,450 176,440 
February ________________________________ 223,665 210,169 13,496 47,735 March ______________________ , _____________ 367,287 362,041 5,246 175,141 April ____________________ ~ ____ ~ __________ 287,501 2SO,481 ,7,020 56,456 May _____________________________________ 190,001 180,501 9,500 64,513 June ____________________________ c ________ 405,720 402,375 3,345 107,915 July _____________________________________ 303,776 301,048 2,728 125,469 August. _________________________________ 153,395 153,395 0 33,479 September. ______________________________ 

231~ 471 226,471 5,000 60,695 October __________________________________ 232,948 222,384 10,564 43,950 November _______________________________ 263,335 258,335 5,000 SO,759 December ____________________ ~ __________ 349,982 327,273 22,709 98,336 

1954 January _______________________ . _________ 179,381 177,931 1,450 75,075 February __________________________ ~ _____ 195,710 ' 188,360 7,350 38,436 March. ________________________________ ._ 305,538 286.326 19.213 78,309 April. ___________________________________ 209,128 191,501 17,627 23, 366 May _____________________________________ 252,439 223.597 28,842' 154,197 June __________________________ .-- _________ 467,928 4.65,067 2,861 '99,945 

1 The data in these tables cover substantially all new issues of securities offered for cash 
sale In the United States In amounts over $100,000 and with term. to maturity of more 
than one ycar. Included in the compilation arc issues privately placed as well as issues 
publicly offcrcd, and unrcgistered issucs as well as those registered under the. Sccurities 
Act of 193~. The figures on publicly offered issues incl/lde a small amount of unsold 
,"curities, chielly non underwritten issues of small com panics. The figure, 011 privately 
1 hced issues include securitics actually Issued but c,clude securities which iristltutions 
h.tve contracted to purchasc but which had not been taken down during the period 
covered by the statistics. Also excluderl are: intercorporate transactions; United States 
Govcrnment "Special Series"issues. and othcr sales directly to Federal agencies and trust 
accounts; notes issued e'<clusively to commercial banks; and corporate issues sold through 
continuous offering, such as is,ucs of open-end investment companies. The chief sources 
of data are the financial press and documents filed with 'the Commission. Data for 
offerings of statc and rriunicipal securities are from totals published by the Commercial 
and Financial! Chronicle and the Boni! Buyer; these represent principal amounts instead 
of gross proceeds. All figures are subject to revision a, new data are received. For data 
for the years 1934-1948, see 18th Annual Report. 

Industry of issuer . 

'. 
Electric, Other Financial Commer-

Mining 7 gas, and Rallroad transpor- Communi- and real cial and 
water ' tatlon' cation estate other 

(7) 586,610 2,013 338,262 51,607 424,840 267,078 
(1) 683,835 12,078 181,074 M,505 541,218 397,178 
(7) 637,137 3,990 IM,326 55,327 223,314 365,2SO 
(7) 665,115 52.978 305,322 71,494 311,880 353,966 

106,716 731,349 6,484 234,242 63,182 886,967 217,744 

700 66,740 2,487 15,158 4,423 30,397 12,148 
700 58,235 0 395 6,275 81,935 28,390 

1,850 62,654 1,9!lO 22,460 2,000 89,747 11,445 
0 29,044 0 41,246 2,844 141,983 15,928 

6,050 18,118 0 5,S06 5,199 70,401 19,914 
25,9SO 53,792 0 20,438 1,150 195,344 1,100 
6,056 64,156 2,007 36,671 12,588 23,957 32,872 
2,000 30,464 0 6,000 775 71,927 8,750 
2,500 78,820 0 7,843 6,199 62,814 12,600 

15,232 84,373 0 30,2SO 5,212 45,651 8,250 
14,509 104,714 0 19,523 4,198 35,435 4,196 
.31,1?9 SO,239 0 28,422 12,319 37,376 62,150 

18,600 20,756 25,020 16,784 3,000 4.437 15,708 
'8,000 100,541 0 12,987 1,950 26,988 6,S08 
15,221 85,706 1,800 41,829 11,675 49,766 21,234 
30,292 52,470 12,000 27,084 16, 690 33,198 14,028 
27,078 26,304 '0 19,338 4,785 14, 350 6,387 
60,494 117,247 0 30,028 5,255 145,218 9,741 

, Gross proceeds are derivea by multiplying principal amounts or numbers of units by 
offering prlccs, cxcept for state and municip31 Issues where principal amount is used. 
Sllght dlscrepanclcs between the sum of ligures in tbe tables and the totals shown are due 
to rounding. . 

3 Issues sold by competitive bidding directly to ultimate Investors are classified as 
publidy offered issues. ,. 

• Issues in this group include those between $100.000 and $300.000 In size which are 
exempt under Regulations A and D under the Securities ,Act of 1933. 

I Chiefly bank stock issue'. 
, The bulk of the sccurities included in tbis category are exempt from registration under 

Sec,ion 4 (1) of the Sccuritle, Act of 193'1. 

~ 
l?:l 
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7 Prior to 1953 issues of mining companies are Included In the category "Commercial 
and other." . . . t--
. , Excluding issues of investment companies. .~ 

, Excluding issues sold by competitive bidding directly to ultimate Investors. 'l 
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TABLE 4.-Proposed uses of net proceeds from the sale of new corporate securities 
offered for cash in the United States 

PART I.-ALL CORPORATE 

[Amounts in tbousands of dollars I] 

Proceeds New money 

Calendar year and RetITe- Otber ment of montb I Total gross Total net Total new Plant and Working securitics purposes 
proceeds 3 proceeds 3 money equipment capital 

1949 ___________ -_ - ___ - ____ 6,051,550 5,959.260 4,606,326 3,724,165 882,160 400,966 951,968 1950 __________________ - -__ 6,361,043 6,261,444 4,006,480 2,965,598 1,040,881 1,271,230 983,734 1951 _____________ - ___ - ____ 7,741,099 7,606,520 6,531,403 5,110,105 1,421,298 486,413 588,703 1952 ______________________ 9,534,162 9,380,302 8,179,548 6,311,802 1,867,746 664,056 536,698 1953 ______________________ 8,897,996 8,754,721 7,959,966 5,646,840 2,313,126 260,023 534,733 

1953 January __________________ 654,968 645,614 584,446 481,008 103,438 22,406 38,763 February ________________ 688,301 676,369 586,194 352,109 234,084 53,827 36,348 Marcb ___________________ 695,540 683,675 627,791 438,932 188,858 17,433 38,451 April _____________________ 815,257 802,453 747,826 525,201 222,625 23,080 31,547 May _____________________ 713,686 697,266 590,507 463,094 127,413 21,947 84,812 June _____________________ 1,166,012 1,147,101 1,033,967 597,134 436,833 24,161 88.973 July _____________________ 520,178 509,724 459,037 364,462 94,574 26,526 24,162 August ___________________ 
335,667 329,839 270,100 160,632 109,468 5,232 54,507 September _______________ 768,001 757,420 691,288 423,326 267,962 4,372 61,760 October __________________ 602,804 589,632 549,544 429,676 119,868 12,241 27,847 November _______________ 459,144 451,381 406,061 300,742 105,320 22,363 22,956 December ________________ 1,478,438 1,464,248 1,413,206 1,110,525 302,681 26,434 24,609 

1964 January __________________ 571,242 562,800 530,990 484,554 46,437 18,398 13,412 February ________________ 455,575 448,292 410,093 338,290 71,802 9,086 29,113 Marcb ___________________ 726,271 712,578 590,028 473,017 117,011 52,755 69,795 April _____________________ 627,977 615,740 470,612 388,876 81,735 129,398 15,731 May _______________ • _____ 849,775 835,741 614,466 472,140 142,326 183,376 37,899 June _____________________ 1,056,727 1,041,353 812,300 635,313 176,987 181,910 47,143 

PART 2.-MANUFACTURING 

1949 ______________________ 
1,414,176 1,390,872 851,257 542,078 309,180 44,303 495,311 1950 ______________________ 1,200,017 1,175,363 688,074 312,701 375,374 149,010 338,279 1951 ______________________ 3,121,853 3,066,352 2,617,233 1,832,777 784,456 220,828 228,291 1952 ______________________ 4,038,794 3,973,363 3,421,892 2,179,563 1,242,329 260,850 290,621 1953 ______________________ 2,253,531 2,217,721 1,914,853 1,324,675 590,178 90,115 212,753 

1965 January __________________ 291,220 287,630 263,919 217,547 46,372 7,856 15,856 February ________________ 150,133 146,449 129,284 67,564 61,720 6,411 10,755 Marcb ___________________ 201,083 198,876 182,581 130,436 52,145 6,735 9,561 

U:~:=::::::::::::::::::: 314,611 309,139 300,417 244,340 56,077 7,034 1,688 
111,495 108,572 68,293 46,482 21,811 19,118 21,162 June _____________________ 287,487 283,442 210,885 183,717 27,168 6,984 65,573 July ______________________ 134,787 133,018 107,631 86,187 21,443 16,629 8,758 August ___________________ 47,855 46,389 32,948 23,652 9,296 1,946 11,495 September _______________ 134,171 132,011 92.794 66,236 26,558 519 38,699 October __________________ 56,673 55,543 49,863 35,005 14,858 2,066 3,615 November _______________ 100,533 98,860 76,608 21,886 54,723 5,889 16,363 December ________________ 423,483 417,790 399,632 201,623 198,009 8,930 9,228 

1954 January __________________ 135,917 134,460 111,186 91,322 19,864 16,494 6,780 February ________________ 52,683 51,536 46,355 23,325 23,030 323 4,857 Marcb ___________________ 109,955 106,827 95,068 57,798 37,270 0 11,759 AprIL ____________________ 87,837 85,686 75,520 42,840 32,680 6,402 3,764 May _____________________ 207,831 203,551 180,563 76,207 104,356 7,540 15,448 June _____________________ 310,601 305,264 256,060 152,954 103,106 20,800 28,404 

See footnotes at end of table. 
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TABLE 4.-Proposed uses of nr.t proceeds from the .~ale of new corporate securitie8 
offered for cash in the United States-Continued 

PART 3.-MINING 

[Amounts In thousands of dollars ') 

Proceeds New money 

Calendar year and 
Retire- Other ment of 

month' Total gross Total net Total new Plant and Working securities purposes 

proceeds 3 PlOceeds 3 money equipment capital 

1949 ...•.................. } 
1950 .•.•......•........... (.) (.) (.) (') (.) (.) (') 
1951 ...•.........•.•...•.. 
1952 ...•.................. 
1953 ...•...•..•.•••....•.. 235,368 222,051 199,151 113,104 86,048 1,912 2O,98S 

1953 

January •..•.............. 4,286 3,638 2,733 1,731 1,003 0 905 
February ..•............. 5,383 4,872 2,477 759 1,717 500 1,895 
March ....•.............. 22,140 20,672 14,809 3,873 10,936 0 5,863 
ApriL •.................. 3,387 3,030 2,649 990 1,659 0 381 
May .••...•.............. 37,867 35,847 32,058 16,459 15,599 470 3,319 
June ..•.................. 31,817 30,770 29,853 27,022 2,831 0 917 
July ...•.................. 20,707 19,097 17,599 8,278 9,320 0 1,498 
August. .................. 6,589 6,028 5,145 2,196 2,949 99 783 
Septem ber .....•..•...... 5,349 5.049 2,756 1.154 1.602 0 2,292 
October ....•........•.•.. 41,399 37,800 37,197 13,396 23,801 45 559 
November ........•...... 18,503 17,895 17,422 15,663 1,759 0 473 
December ••.............. 37,941 37,355 34,454 21,583 12,871 798 2, 103 

1954 

January •............•.•.. 33,818 32,220 29,469 20,192 9,277 928 1,823 
February ............... 19,501 17,888 17,294 15,182 2,112 0 594 
March ....•...•.......... 29,354 28,815 28,242 16,258 11,984 0 572 
Aprll ..•.................. 40,769 38,530 24,902 16,123 8,779 12,340 1,288 
May ..•.................. 36,024 34,483 31,526 19,735 11,791 678 2, 279 
June ..•.................• 76.095 74,014 61,052 46,814 14,237 0 12,963 

PART 4,-ELECTRIC, GAS AND WATER 

1949 ...•.............•.... 2,319,828 2,275,898 1. 837, 545 1,818,560 18,986 233,390 204,963 
1950 .•••...•.............. 2, 64b, 822 2,608,491 1,728,378 1,711,320 17,058 681,577 198,537 
1951 ...•.................. 2,454,853 2,411,714 2,186,248 2,158,823 27,425 85,439 140,027 
1952 ...•.................. 2,674,694 2,626,371 2,457,823 2,441,862 15,961 87,726 80,827 
1953 ...•.................. 3,029;122 2,971,Oll 2,755,852 2,737,082 18,770 67,034 149,025 

1959 

January ...•.•..•••..•..•. 217,690 214,344 205,298 193,027 12.271 0 9,()4(i 

K1~:c~r:..~==::::::::::::: 257,717 253,307 236,924 235,081 1,243 8,183 8.200 
215,757 211,968 204,476 204,329 148 2,061 5,431 

ApriL •.................. 227,899 223,201 198,932 198,620 312 8,137 16,135 
May ....•.........•••.... 399,476 390,845 348.198 348,010 188 341 42, 306 
June ..................... 339,316 330,897 299,600 299,065 535 16,994 14,303 
July ...•.................• 213,659 208,551 206,423 206,268 154 1,232 896 
August ••................. 97,817 96,822 86,3fJ6 86,346 20 0 10,4';6 
September ............... 245,778 241,895 226,929 226,512 416 644 14,322 
October ...•.......•...... 362,477 355,506 333,981 332,692 1,288 5,145 16,381 
November ............... 249,284 244,975 224,733 223,383 1,350 15,856 4,386 
December ................ 202,251 199,599 183,993 183,149 844 8,442 7,164 

1954 

January ...••........•.... 279,398 275,583 274,824 274,780 44 148 611 

K1~:c'ta.r:.. .. : :::::::::::::: 272,293 269,469 258,076 254,967 3,109 0 11,392 
367,192 361,613 305,934 305,889 45 45,695 9,984 

ApriL .................... 313,820 309,478 236,800 235,957 843 72,679 0 
May ..................... 507,222 500,936 327,243 327,112 131 172,595 1,097 
June ..................... 448,372 442,285 381,103 379,910 1,193 60,183 1,000 

Sec footnotes at end of table. 
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TABLE 4.-Proposed uses of net proceeas from the sale of new corporate securities 
offered for cash in the United States-Continued 

PART 5.-RAILROAD 

[Amounts in thousands of dollars ') 

Proceeds New money 

, O~J~dar l£~r, and 
Retlre- Other ment of mon Total gross Total net Total new Plant and Working securities purposes 

proeeads 3 proceeds a 'money eqtilp-merit capital 

1949 ______________________ 459,982 456,353 441,392 441,392 0 11,164 3,797 1950 ______________________ ' 554,100 548,366 301,408 281,890 19; 518 192,651- 54;307 
1951 ______________________ 335,087 331,864 296,917 291,886 5,030 34,214 733 

t~~~=====;='=='============ 
525,205 520,817 286,526 286,476 50 223,532 10,758 
302,397 298,904 267,024 '244;254 22,770 31,879 0 

'195S 

~~f;;:~~-::--:~~:- . 
39,644 39,145 25,613 25,613' 0 ' 13; 531 0 
50,054 49,255 30,907 22,928 7,979 18,348 0 
32,368 32,006 32,006 32,000 0 0 0 
24,594 24,373 24,373 24,373 0 0 0 
14,950 14,780 14,780, 14,780 0 0 0 
22,818 22,551 22,551 22,551 0 0 0 

~~~C~=============== 
9,500 9,425 9,425 9,425 0 0 0 
8,696 8, 612 8,612 8, 612 0 0 '0 September :_' _____________ 24, 526 24,318 24,318 24, 318, ' 0 0 0 October ____ ~ _____________ 5,886 5,815 5,815 5,815 0 0 0 November ____________ : __ 9,640 9,562 9,562 9,562 0 0 0 

De~ber~-~------------- 59,719 59,062 59,062 44,271 14,791 0 0 

1964 lanuary __________________ 47,973 47,701 47,701 47,701 0 0 0 

~~-{~~~~~~~~~~~~m : 
30,205 29,858, 22,517 22,517 0 7,340 0 
16,402 16,274 14,483 14,432 51 1,791 0 
31,049 30,834 18, 890 18,890 0 11,944 0 

971 964 964 964 0 0 0 
7,379 7,310 7,310 7,310 0 0 0 

PART 6.-o-0THER TRANSPORTATION 

194IL _____________________ 340,315 338,695 302,320 298,865 3,455 272 36,102 1950 ______________________ 259,057 257,182 242,902 241,599 1,303 3,421 10,860 195L __________ : _________ 159,227 158,240 131,009 123,217 ,7,792 18,478 8,753 1952 ___________________ : __ ' 467,094 , 462,006 410,778 377,064 33,713 1,1I9 50,109 1953 ______________________ 293,036 289,859 264,8!!0 260,568, 4,312 3,949 21,031 

19513 lanuary __________________ 16,733 16,477 12,223 9,961 2,262 0 4,254 February _________________ 1;693 1,605 1,605 1,372 233 0 0 March ___________________ 50,720 49,993 49,743 49,388 355 0 250 ApriL _____ ~ _____________ 41,791 41,534 41,534 41,452, 82 0 0 May ______ : ______________ 25,806 25,,420 10,420 10,420 ,0 0 15,000 lune _____________________ 22,860 22,383 22,383 22,251 131 0 0 lnly_: ____________________ 37,266, 37,041 36,742 36,652 89 0 299 AugusL ______________ ~ __ 6,300 6,163 5,953 5,773 190 0 200 September __ : ___________ ~ 7,843 7,815 7,069 7,069 0 0 747 October _________________ '_ 30,580 30,401 30,352 29,759 592 0 50 November _______________ 22,823 22,553 21,827 21,529 298 495 231 
De~!llber---------------- 28,622 28,474 25,021 24,941 80 3,454 0 

1951, January _______ : __________ 17,227 17,043 16,739 16,672 66 0 304 February _________________ 13,477 13,341 12,822 12,748 74 0 520 March ___________________ 42,427 42,025 41,287 41,197 90 0 738 

M>;i~========·===== ==== === 
27,084 26,918, 26,809 26,809 0 0 lIO 
19,588 19,476 4,596 4,559, 38 420 14,460 

J1¥lIl- - - -- --: -- -- -- -- ----- 30,328 30,108, 29,949 29,712 237 0 158 

: 
See footnotes at end of table. ,.' "., ; 
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TABLE 4.-Proposed uses 'of net proceeds from the sale of new corporate securities 
offered for cash in the United States-Continued ' 

PART 7.-COMMUNICATION 

[Amounts In thousands of dollars 1) 

Proceeds New money 

Calendar year and Retire· . ,,9,tper ment'of month' Total gross Total net Total new Pl;mtand Working securities purposes 

proceeds 3 proceeds 3 money equipment capital 

1949 ...........•....... o. 0 571,OSO 566,566 504,557 502,679 1,877 49,277 12, 732 
1950 ... _ .. _ •. _ ... __ ._ ..... 399,391. 395,172 304,006 300,264 3,741 81;002 10,164 
1951. ... ____ .... __ ..... ,_; 612,080 605,095 594,324 574,417 19,907 5,231 5,540 
1952 ... _. __ ......•.•••.... 760,219 753,169 738,924 736,996 1,928 '6,095 8,151 
1953 .•.•.• _ ........• _ .... , 881,853 873,726 ' 860,967 841,600 19,367 3,164 9,596 

1959 
0 January .. __ " .•... _ .... _. 28,041 27,882 27,557 27,557 0 325 

February •.....•....... __ 7,455 7,321 6,419. 1,322. 5,097 0 902 
March ... _,_. __ ... _._ .. _= 16,386 15,595 14,650 14,614 36 0 945 
ApriL .... ___ ._. __ .... =_. 13,636 13,249 11,907 11,416 492 0 1,342 
May_._ .•• __ .... _. __ ..... 7,331 7,136 5,917 5,878 39 500' 718 
June .... __ .. __ •. _ ....... _ 37,806 37,182 37,182 36,974 208 0 0 
July ............. ___ ...• -'. 20,765 20,167 14,989 10,913 4,076 2,203 2,975 
August ....•.... _. __ ... = .. 30,768 29,803 29,143 29,098 45 235 ' 425 
September ..........• __ .. 89,583 88,586 88,207 87,142 1,065 226 153 
October ....... _. _ ........ 13,341 13,203 11,393 10,391 1,002 0 1,810 
November ............. !. 5,619 5,482 5,482 5,419 63 0 0 
December ..• ,.! ......... _ 611,121 608,120 608,120 600,876 7;244 0 0 

1954 
228 January ...........•.•. c._ 26,678 26,277 24.564 24,396 168 1,485 

~~:~a~:_ .. ~~=:::=:::::::: . 7,192 6,890 6,890 6,862 28 0 ... 0 
31,400 30,298 22,202 22,157 45 0 8,096 

ApriL ..• _. __ ._ .. _ ....... 25,945 25,655 25,404 25,370 35 0 251 

M~~: =::=::: =: == =:==: === ~ 41,267 40,413 40,298 40,253 45 0' 1111. 
9,332 9,071 8,240 8,240 0 0 831 

PART a.-FINANCIAL AND REAL ESTATE 
", , .. 

1949.=_._._ ............... 599,105 592,559. 440,453 43,079 397,374 34, 530 117,576-
1950 .. _ .. _._ .............. 746,740 739,263 480,154 24,309 455,846 100;429' 158; 679 
1951._._._._ ........... _._ 524,616 515,267 368,485 15,686 352,800 66,030. 80,751 
1952 ... _._._ .. _ ........... 515,178 508,184 409,630 14,243 395,387 60,498 38,056 
1953 ......••.. _._ ......... 1,576,048 1,560,672 1,452,279 32,116 1,420,162 24,225 84,168 

1959 
January ....... __ ......... 42,894 42,377 39,596 4,474 35,122 645 2,136 
February ••••...••.•..... 131,639 130,603 123,317 3,076 120,241 5,393 1,893 
March ......... ___ ....... 140,861 138,955 119,675 0 119,675 7,151 12, 129 
ApriL .... __ .......•...... 162,292 161,637 151,276 79 151,197 1,854 8,507 
May .... __ ...... _ .. _ ..... 95,500 93,579 91,187 6,749 84, 438 287 2, 105 
Juno ••. _ ................. 415,855 412,425 405,576 1,097 404, 479 0 6,849 
July .... _ ........ __ ....... 43,189 42,868 '32,203 3,607 28,596 2,507 8,158 
August. ... _ ... __ . __ ...... 123,944 122,785 92,214 112 92,102 403 30,168 
September ••. _ .......... _ 246,027 243,335 238,535 6,185 232,350 1,735 3,056 
October .....•. _ .......... SO,518 79,913 74,285 1,381 72, 904 3,000 2,628 
November ..•.... _ ....... 45,393 45,057 44,273 98 44,175 0 783 
December .........•.•.•.. 47,935 47,138 40,140 5,258 34, 882 1,250 5,748 

1951, 

~~!l~~~~~:::::::::::: 
12,209 ll,772 10,906 105 IO,SOI 0 885 
51,939 51,167 39,727 443 39,284 0 11,439 
89,669 87,869 54, 052 100 53,953 0 33,817 

ApriL ...••.............• 51,909 51,222 18,306 222 18,085 24, 663 8,253 
·May .......••.•••.....•. _ 26,831 26,253 22,363 108 22,255 830 3, 061 
Juno ••••••••••••• _ ••••••• 160,278 159,407 59,486 4,708 54, 778 96,845 3,076 

See footnotes at end of table. 



TABt"Ef 4.-'--.:Proposed uses oj net proceeds 'from the sale of,new corporate sec1iritie~ 
offered for cash in the United'State,'~.--:.Continlled 

PART 9.-COMMERCIAL AND OTHER 

[Amounts In thousands of dollars 'i 

Proceeds New money 
C8!endar year and Retire· Other I ment of month , Total grosS Total net Total new Plant and Working securities purposes 

proeeeds 3 proeeeds' money equipment capital 
.. 

1949 ••••..••••. ___________ 347,064 '338,317 228,801 77,513 151,288 28,030 81,486 1950 _____ •• __ • ____________ 552,916 537,606 261,559 93,516 168,043 6.1,139 212,908 1951 _________ • ____________ 533,383 517,988 337,187 113,299 223,888 56,194 124,607 
1952 ______________________ 552,958 536,386 453,975 275,598 178,377 24,235 58,176 
1953~_. ____ • ____ • __ • ______ 326,640 319,877 244,960 93,441 151,519 37,745 37,172 

1959 
6,242 'January ____ ' ______________ 14, 459 14,122 7,507 1,098 6,409 374 Fehruary ________________ 84,228 82,957 55,261 19,407 35,854 14,993 12,703 March ___________________ 16,225 15,610 9,851 4, 288 5,564 1,487 4,272 ApriL ____________________ 27,046 26,287 16,738 3,931 12,807 6,055 3,494 May _____________________ 21,261 21,088 19,655 14,316 5,338 1,231 202 Jnne _____________________ 8,053 7,450 5,937 4,456 1,480 18.3 1,330 Jn1y ______________________ 40,305 39,557 34,025 3,130 30,895 3,954 1,578 Angust ___________________ 13,697 13,237 9,709 4,842 4,867 2,549 979 

September~ ______________ 14,724 14,411 10,681 4,711 5,970 1,249 2,481 October __________________ 11,930 11,450 6,659 1,236 5,423 1,986 2,805 
November _______________ 7,347 6,998 6,154 3,202 2,952 124 720 
Deeember_: ______________ 67,366 66,711 62,784 28,824' 33,960 3,560 366 

195" JanUary __________________ 18,022 17,745 15,601 9,385 6,216 600 1,543 February __ ~ _____________ 8,285 8,143 6,410 2,245 4,166 1,423 310 March ___________________ 39,971 38,858 28,759 15,186 13,573 5,269 4,830 ApriL ____________________ 49,565 47,415 43,980 22,667 21,313 1,370 2,065 

~L=================== 
10,040 9,665 6,913 3,202. 3,710 1,314 1,439 
14,342 13,894 9,101 5,665 3,436 4,082 711 

I Slight discrepancies between the sum of flgurcs in the tables and the totals shown are due to rounding. 
, For earlier data see 18th annual report, 
a Total estimated gross proceeds represent the amount paid for the s('curities by investors, while total 

'estimated net proceeds represent the amount received by the issuer after payment of compensation to 
distributors and other costs of flotation, . 

• Included with "Commercial and other." 



TABLE 5.-A summary of corporate securities publicly-offered and privately-placed' in each year from 1934 through June 1954 

[Amounts In millions oC dollars] 

Calendar yenr 
- All 

Issues 

Total 

Debt 
issues 

Equity All 
issurs Issues 

public offerings Private placements Private 'placements 
as percent oC total 

Debt ,Equity All. 
issues issues issues 

Debt 
Issues 

Equity All 
issues issues 

Debt 
Issues 

------~-------------I---------------------------------
19.34 _____________________________________________ . ___ ._ __ __ _ _ _ _ _ _ _ 397 372 25 305 2~0 25 92 92 0 23.2 24.7 1935 _______________________________ , _____ :__ __ __________ __ _ _ _ _ _ _ 2, 332 2,225 lOR 1,945 1,840 106. 387 385 2 16.6 17.3 1936 _______________ " _____________________ ,______________________ 4,572 4,029 543 4,199 3,660 539 373 369 4 8.2 9.2 1937____ __ ____________ ________________________________________ __ 2,309 1,618 691 1,979 1,291 688 330 327 3 14.3 20.2 1938 _________________ : _ _ _ _ _ _ ____ _ _ _ __ _ __ _ _ __ ______ __ __ __ _ _ _ _ __ __ 2, 155 
1939 _________________ ~ ___________________ ~__________ ____________ 2, 164 2,014 III 1,463 1,353 lIO 692 691 1 32.1 33.8 

1,979 185 1,458 1. 276 181 i06 703 4 32.6 35.5 1940____ ____________________________________________________ ____ 2,677 2.386 291 1,912 1,628 284 765 758 7 2K6 31.8 1941.___ ____________________________________________________ __ __ 2.667 2,389 277 1,854 1. 578 2i6 813 ~11 2 30.5 33.9 1942____ __________ ____________________________________________ __ 1,062 917 146 642 506 136 420 411 9 39.5 44.8 1943 _____________________________________________________ ~ __ _ _ __ I, 170 990 180 798 621 178 372 369 3 31.8 37.3 1944 __ __ __ __ _ _ _ _ _ __ _ _ _ __ _ _ _ _ _ __ _ __ _ _ _ _ _ _ ____ _ _ __ _ _ __ __ __ _ _ _ _ _ _ __ 3, 202 2,670 5.12 2,415 1,892 524 787 778 9 24 6 29.1 1945 _______________________________ :_____ _______________________ 6,011 4,855 1,155 4,989 3.851 1,138 1,022 1,004 18 17.0 20.7 1946____ __________ ____________________________ __________________ 6,900 4,882 2,018 4,983 3,019 1,963 1,917 1,863 54 27.8 38.2 1947____ ___ _ __ _ _ __ ___ __ _ _ _ __ _ __ _ _ _ _ _ _ _ __ __ _ _ _ ____ _ __ __ ___ _ _ _ __ __ 6. 577 
1948____ _ __ _ __ __ _____ _ _ _ _ _ ___ ___ _ _ _ _ __ __ __ __ _ __ _ _ ___ __ ___ _ __ __ __ 7, 078 5,036 1,541 4,342 2,889 1,452 2,23" 2,147 88 34.0 42.6 

5,973 1,106 3,991 . 2,965 1,028 3,087 3,008 79 43 6 50.4 1949 _______________________ ; _______ ~__________________________ __ 6,052 4,890 1,161 3,550 2,437 1,112 2,502 2,453 49 41.3 50.2 1950____ ______________________________________________________ __ 6,362 
1951.____________ _ __________________________________ ____________ 7,741 4,920 1,442 3,681 2,360 1,321 2,680 2,560 120 42.1 .,2.0 

5,691 2,050 4,326 2,364 1,962 3,415 3,326 88 ;44.1 58.4 1952____ _ __ _ __ _ _ _ _ _ _ _ _ __ _ _ __ _ _ __ _ _ _ _ _ _ __ ____ _ _ __ _ _ _ ___ _ _ _ _ __ _ _ _ _ 9, 534 7,601 1,933 5,533 3,645 1,888 4,002 3,957 45 42.0 52.1 1953 __________________ .______ ________________________ ____________ 8,898 7,083 1,815 5,580 3,856 1,725 3,318 3,228 90 37.3 45.6 
1954 (January-June)_____________________________________________ 4,288 3,203 1,085 2,678 1,670 1,007 1,610 1,533 77 37.6 47.9 
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TABLE 6.-Brokers and dealers registered under the Securities Exchange Act of 
1934 L-effective registrations as of June 30,1954, ciassijied by type of organization 
and by location. of principal office 

N urn ber of registran ts Number 0M;roprietors, partners, 
o cers, etc. 2 8 

Location of principal office Sole Sole 
proprio Part· Corpo- propri- Part· Corpo-Total ner- Total ner-etor- ships rations 4, etor- ships rations' 
ships ships 
---------------------

Alabama ____________________________ 22 ,6 , 8 8 66 6 25 35 
Arizona. ____________________________ 18 10 4 4 48 10 12 26 Arkansas ____________________________ 20 10 3 7 47 10 6 31 California ___________________________ 246 92 79 75 958 92 425 441 Colorado ___________ ' _________________ 69 39 11 19 188 39 44 105 Conuecticut. ________________________ 42 14 15 13 HI 14 55 72 Delaware ____________________________ 5 0 3 2 36 0 27 9 
District of Columbia ________________ 77 30 18 29 278 30 77 171 Florida ______________________________ 53 27 10 16 117 27 25 65 Georgia __________________ ' ____________ 28 10 6 12 100 10 21 69 Idaho _______________________________ 12 6 4 2 27 6 12 9 lllinois ______________________________ 192 48 68 76 854 48 304 502 Indiana _____________________________ 49 22 6 21 138 22 13 103 Iowa ________________________________ 32 10 5 17 107 10 11 86 Kansas ______________________________ 

37 18 4 15 118 18 9 91 

f~~i~~~~:~ ~ =~ == = ===== = == == = = == == == = = 
15 5 4 6 50 5 14 31 
53 28 21 4 III 28 67 16 Maine _______________________________ 31 14 2 15 83 14 6 63 Maryland ___________________________ 42 19 18 5 132 19 87 26 Massachusetts _______________________ 217 97 42 78 821 97 242 482 Michigan ____________________________ 54 10 18 26 231 10 89 132 Minnesota ___________________________ 56 11 7 38 277 I1 26 240 

~i~~~s~~f~_i~=:::::::::::::::::::::::: 16 8 6 2 27 8 13 6 
87 17 26 44 399 17 130 252 Montana ____________________________ 9 3 3 3 19 3 6 10 Nebraska ____________________________ 30 10 1 19 109 10 2 97 Nevada _____________________________ 6 3 2 I 11 3 5 3 New Hampshire _____________________ 10 7 0 3' 27 7 0 20 New Jersey __________________________ 149 95 27 27 314 95 69 150 New Mexico _________________________ 12 8 2 2 19 8 4 7 

New York State (excluding New York City) ________________________ 250 175 28 47 460 175 83 202 North Carolina ______________________ 26 9 5 12 101 9 I1 81 
North Dakota _______________________ 3 1 1 1 11 1 5 5 Ohio ________________________________ 131 33 40 58 482 33 176 273 Oklahoma ___________________________ 41 28 8 5 67 28 16 23 Oregon ______________________________ 21 7 5 9 55 7 12 36 Pennsylvania ________________________ 205 64 82 59 731 64 372 295 Rhode Island ________________________ 28 14 10 4 55 14 30 11 South Carolina ______________________ 27 12 .g 9 68 12 14 42 
South Dakota _______________________ 8 6 2 13 6 0 7 Tennessee _____________________ , _____ 40 11 10 19 147 11 29 107 Texas _______________________________ 188 109 28 51 479 109 78 292 Utah ________________________________ 

36 14 13 9 96 14 39 43 Vermont ____________________________ 2 1 0 1 10 1 0 9 Virginia, ____________________________ 37 16 11 10 121 16 56 49 Washington _________________________ 87 48 8 31 222 48 20 154 

~T::o~!r~~~~~~::::: :::: :::::: :::::: 12 7 3' 2 34 7 9 18 
51 13 7 31 200 13 28 159 Wyoming ___________________________ 7 7 0 0 7 7 0 0 

------------------------
Total (excluding New York City) ________________________ 2,889 1,252 688 949 9,212 1,252 2,804 5,156 

New York City _____________________ 1,164 336 587 241 4,854 336 3,200 1,318 
------------------------

4,053 1,588 1,275 1,190 14,066 1,588 6,004 6,474 

1 Domestic registrants only, excludes 79 outside continental limits of the United States . 
• Includes directors, officers, trustees, and all other persons occupying similar status or performing similar 

functions. 
, Allocations made among States on the basis of location of principal offices of registrants, not actualloca­

tion of persons. Information taken from latest reports flied prior to June 30, 1954 . 
• Includes all forms of organizations other than sole proprietorships and partnerships. 
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TABLE 7.-Market value and volume of sales effected.on securities exchanges in the 
12-month period ended December 31,1953, and the 6-month period ended June 30, 
1954 

PAI!T 1.-12 MONTHS ENDED DEC. 31, 1953 

[Amounts in thousands] 

Stocks 1 Bonds' Rights and warrants 
Total 

market 
valne 

(dollars) 
Market 
value 

(dollars) 

Number 
of 

shares 

Market Principal Market 
value amount value 

(dollars) (dollars) (dollars) 

Number 
of 

units 
----------}----}----}.-------------------

Registered exchanges ___ 17,488,452 16,660,515 633,532 780.782 909,032 

Amerlcan_~__________________ 1,153,636 1,125,699 110,110 
Boston_______________________ 173,514 171,839 3.938 
Chicago Board_______________ 4 4 (3) 
Cinclnn[ltL__________________ 21,711 20,151 609 
DetroIL_____________________ .77,740 77,649 3,739 
Los Angeles__________________ 163,642 163,221 9,960 
MldwcsL___________________ 474,457 473,120 14, 960 
New'Orleans_________________ 1,326 1,322 48 
New York ___________________ 15,009,939 14,218,019 449,327 
Philadelphia-Baltlmore______ 174,045 173,203 4,817 
Pittsburgh___________________ 27.395 27,271 1,053 
SalfL'akc____________________ 1,549 1,549 12,964 
San Francisco Minlng________ 359 359 5,196 

18,747 31,581 

530 897 

67 
4 

760,243 
194 

67 
4 

875,322 
277 

47,155 

9,190 
1,675 

1,030 
91 

421 
1,270 
(.) 

31,677 
648 
124 

82,128 

3,498 
1, S.~9 

187 
216 
521 

1,416 
3 

71,275 
810 

51 

San Francisco Stock_________ 204,883 203,039 15,356 829 717 1,015 2,118 

W:~i~~ioi:iC============== 3, g~ 3, g~ l'rgg ------i68- ------i67- -------i4- -------i94 
1==='1==='1======= 

Exempted exchanges___ 7.938 7,862 1,073 76 82 ___________________ _ 

----1----1---------------
Colorado Sprlngs_____________ 112 112 216 
Honolu1u____________________ 6,831 6,755 827 76 ~2 ___________________ _ 
Richmond___________________ 455 455 10 
Wbeeling____________________ 540 540 20 

PART 2.-6 MONTHS ENDED JUNE 30, 1954 

Registered exchanges ___ 12,140,558 11,652,971 417,292 464,397 ,525,788 23,190 40,920 

American____________________ 766.646 744,235 68,514 9,965 14,627 12,446 2,437 
Boston_______________________ 112,926 112,926 2,418 _______________________________________ _ 
Chicago Board ______________________________________________________________________________________ _ 
ClncinnatL_.________________ 13,076 12, ?i6. 304 101 178 199 109 
Detroit_______________________ 49.324 49,049 2,147 __________ __________ 275 717 
Los Angeles ___________ ._______ 106,723 106,617 6,982 21 19 85 366 
Mldwest_____________________ 302,070 301,820 8,962 45 38 205 955 
New Orleans_________________ 1,818 1,818 50 _______________________________________ _ 
New York ___________________ 10,507,345 10.044,250 295,681 453,528 510,220 9:567 34,187 
Phlladelphla-Baltlmore______ 121,736 120,917 3,369 435 453 384 2,033 
Plttsburgh___________________ 18,250 18,249 582 __________ __________ 1 5 
Salt.Lak9____________________ 1,619 1,619 12,328 _______________________________________ _ 

. Saii'Fraiuiisco Mlnlng __ -'_____ 838 838 8,196 _______________________________________ _ 
San Francisco Stock__________ 137,848 137,518 6,875 302 253 28 111 
Spokano_____________________ 339 339 884 _______________________________________ _ 

Exempted exchanges_ _ _ 4, 622 4, 581 518 38 40 3 3 
1----1-------------------

Colorado Springs_____________ 55 55 
Honolnlu____________________ 4,165 4,124 
Rlchmond___________________ 235 . 235 

4~~ -------38- -------40- --------3- ---------3 
8 _______________________________________ _ 

WheelJug____________________ 167 167 7 ______________________________ -________ _ 

I "Stocks" Include voting trust certificates, American depOSitary receipts, and ccrtlficates oC deposit. 
, "Bonds" Include mortgage ccrtificates and certificates of deposit for bonds. Since Mar. 18, 1944, United 

States Government bonds have not been included in these data. 
3 350 shares. 
• $176. 
• The Washington Stock Exchange was merged on Oct. 15, 1953, into the Philadelphia-Baltimore Stock 

Exchange. 

NOTE.-Valuo and volume oC sales effcetcd on registered securities exchanges are reported in connection 
with fees paid under section 31 oC the Securities Exchange Act oC 1934. For most exchanges the figures 
represent transactions cleared during the calendar month. Figures may differ Crom comparable data in 
the Statistical Bulletin due to revisious of data by exchanges. 
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TABLE 8.-Issues and issuers on exchanges I 

PART I.-NUMBER OF ISSUES ON" EACH EXCHANGE AS OF JUNE 30, 19M 

Stocks Bonds 
Exchanges 

R X U XL XU Total R X U XL Total 
---------1----------------------
American ________ =_______________ 508 5,298 ______ ______ 8\1 
Boston__________________________ 87 1 315 ______ ______ 403 
Chicago Board of Trade_________ . 8 5 ______ ______ 13 
ClncinnatL_____________________ 53 ______ 85 ______ ______ 138 
Colorado Springs ________________ c_____ ______ ______ 13 ______ 13 
Detrolt._________________________ 116 ______ 119 ______ ______ 235 
Honolulu.-,·: _______ , _____________________ .____ ______ 56 31 87 
Los Angeles_____________________ 172 8 195 ______ ______ 3i5 
Mldwest________________________ 406 1 94 ______ ______ liOI 
New Orleans____________________ 3 15 ______ ______ 18 
New York Stock _________________ 1,544 2 __________________ 1. M6 
Philadelphia-Baltlmore__________ 148 15 401 ______ ______ 561 
Pittsburgh______________________ 54 ______ 75 ______ ______ 129 
Richmond_______________________ ______ ______ ______ 27 ______ 27 
Salt Lake________________________ 94 4 ______ ______ 98 

19 ______ 62 ______ 81 
20 ______ ______ ______ 20 

I; 

1 
16 
1 

964 
57 
1 

1 ___________ _ 

8 

2 _____ _ 
4 ___________ _ 

6 

8 
4 

16 
3 

968 
57 

, 1 

San Francisco Mlning___________ 43 ______ ______ ______ ______ 43 
san Francisco Stock.____________ 205 4 183 ______ ______ 392 ---ii- :::::: :::::: :::::: ----ii 
Spokane.________________________ 25 ______ 7 ______ ______ 32 
Wheeling________________________ ______ ______ ______ 16 3 19 

Symbols: R-registered; X-temporarily exempted from registration; U-lIllli,ted on a regIStered ex-
change; XL-listed on an exempted cxchange; XU-unlisted on an exempted exchange. . 

PART 2.-UNDUPLICATED NUMBER OF ISSUES ON ALL EXCHANGES AS OF 
JUNE 30, 1954' 

Status under the Act Stocks Bonds Total 'issues 
'" 

1,009 3,650 
4 24 

60 350 
8, 84 
0 30 

Registered______ __ ______ __________ ______ __ __ ____ ___ ___ _ _____ __ __ __ __ 2,641 
Temporarily exempted from registratlon____________________________ 20 
Unlisted on registered exchanges____________________________________ 290 
Listed on exempted exchanges_ _____________________________________ 76, 
Unlisted on exempted exchanges____________________________________ 30 

1,081 '4,138 
1----1-·---Totals_ _ ____ __________________ ____ __ __ ____ __ __ __ ______ __ __ ____ 3, 057 

PART 3.-UNDUPLICATED NUMBER OF ISSUERS HAVING SECURITIES TRADED ON 
EXCHANG ES AS OF JUNE 30, 1954' ' 

Number of 
Status under the Act: i88!!ers Reglstered _________________________________________________________________________________ ~ ____ ,2, 204 

Temporarily exempted from registratlon ________________________________________ :_ _ _ _ _ __ ___ ___ __ 19 
Unlisted on registered exchanges ________________________________________________________________ . 273 
Listed on exempted exchanges. _ ________________________________________________________________ 64 
Unlisted on exempted exchanges________________________________________________________________ 28 

Totals ________________________________________________________________________________________ 2, 588 

. 1 Issues exempted under sec. 3 (a) (12) of the Securities Exchange Act, such as those of the United States 
and its subdivisiOns, are not included herpin • 

• For the purpose of ohtalning net figures, each security In part 2 and each Issuer in part 3 of these tables is 
counted but once, In the first of the 5 cate~orles mentioned above where It appears; e. g., an i,sue registered 
on several exchanges and admitted to unlisted trading on several others IS counted but once and only lInder 
"Registered. " 
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TABLE 9.-Companies in' ac'tive registered public utility holding company systems 
as of June 3D, 1954 1 

Register. Register· 
ed h lding ed opera· 

o ting.hold­
comp:. ing com-
nles panies 3 

Electric 
and gas 
utility 
compa· 

nies 

NonutU· 
ity com­
panies 

Total 
c~mP.R' 
mesliD 

systems 

----------"--------1.-------------------
1. American Gas and Electric Co................... 1 12 10 -23 
2. American Natural Gas Co....................... 1 2 4 7 
3. Central Public Utility Corp. ....••.•.........•.. 1 
4. Central and South West Corp................... 1 

5 7 13 
6 0 7 

5. Cities Service Co ...•......•...... ·.•..........•. 1 2 56 59 
6. Columbia Gas System, Inc., The .. __ ............ 1 
7. Consolidated Natural ,Gas, Co.................... 1 

10 5 16 
4 1 6 

8. Delaware Power & :Light Co .......•..•.•..........•....... 
9. Eastern Gas and Fuel Associates ..•. _ ••..••...•............ 

2 0 3 
1 16 18 

10. Eastern Utilities Assoclates .•.....•• _............ 1 4 0 5 
ll. Electric Bond and Share Co.' ••...•. _............ 1 
12. General Public Utilities Corp .................• __ 2 ........• : 
13. Granite City Generating Co. (Voting Trust)..... 1 ......... . 
14. International Hydro-Electric System (Trustee)... 2 ........•. 
15. Interstate Power Co............................. .......... 1 

1 9 11 
9 4 15 
1 0' 2 
2 2 6 
1 0 2 

16. Middle South Utilities, Inc...................... I 6 7 
17. National Fuel Gas Co........................... 1 5 5 11 
18. New England Electric System................... 1 . __ .....•. 
19. New England Gas and Electric Association...... 1 ........•. 
20. North American Co., The .......... _............ 1 1 
lIl. Northern States Power Co. (Minn.)_............ .......... 1 

'n 2 30 
6 3 10 
4 7 13 
5 7 13 

22. Ohio Edison Co................................. .•.•..•... 1 3 0 4 
23. Philadelphia Electric Power Co ..•..•.........•.....•.•. :.. 1 1 0 ~2 
24. Southern Co .. 'rhe .....•.•.......•.• _............ 1 .......••. 4 3 8 
25. Standard Power and Light Corp................. '3 ......... . 1 4 8 
26. Utah Power & Light Co......................... ...•••.•.. 1 
'n. West Penn Electric Co., The.................... 1 1 

1 0 r2 
12 11 ,25 

28. Wisconsin Electric Power Co.................... .......... 1 2 2 5 
29. Wisconsin Southern Gas Co., Inc................ 1 ......... . 1 0 2 I ___________________ _ 

Corrections lor duplication-Deduct: , 
25 10 140 158 333 

Five' companies which are subsidiaries in two 
systems: .... _ .... ' ... ' •• ' •............•.•....•.. 0 0 3 2 6, 

Two compapies which are sub~ldiarles in three 
0 0 4 0 4 systems ..•.. _._ ........ ,., . ___ •... _ .. _ ... _ .••.. 

-------- --------
Total companies in 29 active systems ..••...... 251 10 133 156 au 

1 In addition ' there were 6 other companies 'which had registered as holding companies. but no longer have 
any public utility subSidiaries, and their problems under section 11 of the Act are approaching final dlsposi· 
tlon, These 6 companies were The MISSion Oil Company, New England Public Service Company, North 
Penn Gas Company. Northern New England Company, Pennsylvania Gas & Electric Corporation and 
The United Corporation. ' . 

• These companies function solely 8S holding companies. . 
, • Utility or nonutility operating comp:mies which are also registered holding companies deriving other 
income from investments in public utility subsidiaries. 
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TABLE IO.-Reorganization pr.oceedings in which the Commission participated 
during the fiscal year 1954 

Petition-

Debto! 
Filed Approved 

A,merican Bantam Car Co _______________ W. D. Pa _______ Apr. 19,1950 Apr. 19,1950 
American ·F.!!el & Power Co ______________ ~. D. Ky _____ :_ Dec. 6,1935 Dec. 20,1935 

Buckeye Fuel Co _________________________ do ___________ Nov.28,1939 Nov. 28,1939 
Buckeye Gas Service Co __________________ do ________________ do _____________ do _______ _ 
Carbreath Gas Co: _________________________ do _______________ Ao _____________ do _______ _ 
Inland Gas Distributing Co _______________ do ________________ do _____________ do _______ _ 

American Silica-Sand Co., The ___________ N. D. IlL______ Feb: 16,1951 Mar. 5,1951 
Blackhawk Brewing Co __________________ S. D. Iowa ______ Jan. "4,1952 Jan. 7,1952 
Brand's ReStaurant Control Corp ________ S. D. N. y_._: __ Aug. 2,1939 Aug. 10,1939 
Calumet & South Chicago Railway Co __ N. D. IlL ______ June 29,1944 Sept. 18,1944 Central states Electric Corp ________________ E. D. Va ________ Feb. 26,1942 Feb. 27,1942 
Chicago City Railway Co ________________ N. D. IlL ______ Nov.27,1939 Sept. 18,1944 
Chicago Railways Co_' _________ ~ __________ : ___ do___________ Oct. 15,1938 _____ do· _______ _ 
Chicago &: West TownS Railways, Inc ________ do_: __ : ______ June 30,1947 July 1,1947 
Childs Co: ____________ ': ________ ~ __________ S. D. N. Y ______ Aug .. 26,1943 Aug. 27,1943 
Cjlnsolidated Caribou Silver Mines, Inc__ D. Colo_: _______ Nov. 14,1952 Nov. 14,1952 
Dallas Parcel Post Station, Inc _____________ N. D. IlL ______ Sept. 22,1950 Sept. 22.1950 
Federal Facilities ReiJ.lty Trust _______________ do __________ : Dec. 26; 1934 Apr. 25,1935 
Ferry Station Post Office, Inc _________________ do ___________ June 18,1953 Dec. 2,1953 
Franklin County Coal Corp _____________ E. D. IlL ______ Oct. '3,1952 Oct. 3,1952 
General Public Utilities Corp ____________ S. D. N. Y. _____ Jan. 10,1940 Jan. 10,1940 
- Associated Gas & Electric Corp __________ Ao ________________ do _____________ do _______ _ 
Adolf Gobel; Inc ___________________________ D. N. 1. ________ July" 23,1953 Sept. 8,1953 
Hankey Baking Co ________________ : _____ W. D. Pa _______ Sept.16,1952 Sept. 16,1952 
Hotel Martin Co. of Utica _______________ N. D'-N. Y _____ June 6,1935 June 19,1935 
IIidustrial Office Building Corp __________ D. N. 1. ________ Oct. 3,1947 Oct. 3,1947 
Inland Gas Corp ____ : __ : __________________ E. D. Ky __ : ____ Oct. 14; 1935 Nov. 1,1935 
International Power Securities Corp _____ D. N. 1. ______ :_ Feb. 24,1941 Feb. 24,1941 
International Railway Co ________________ W. D. N. Y _____ July 28,1947 July 28,1947 
Ke{>shin Freight Lines, Inc _______________ N. D. IIL _______ Jan. 31,1946 Jan, 31,1946 

Keeshin Motor Express Co., Inc __________ do ________________ do _____________ do _______ _ 
Seaboard Freight Lines, Inc _______________ do __________ : _: ___ do: ____________ do _______ _ 
National Freight Lines, Inc _________ " ______ do ___ : ____________ do _____________ do _______ _ 

Kellctt Aircraft Corp _____________________ E. D. Pa ________ ·Oct. 18,1946 Oct.' 18,1946 
Kentucky Fuel Gas Corp________________ E. D. Ky ___ ::__ Oct. 25,1935 Nov. 1.1935 
E;!lfotest l\:1an!lfacturing Co ____ ._,-------- W. D. Pa ______ : l'1a.'.23,1953 Mar. 23,1953 
Las Vegas Tlioroughbred Racmg Asso- D. Nev _________ Jan. 22,1952 Mar. 1,1952 
. elation. 

Securites 
and Ex­
change 

Commission 
notice of 

appearance 
filed 

May 29,1950 
May 1,1940 

Do. 
Do. 
Do. 
Do. 

May 10,1951 
Mar. 7,1952 
Aug. 30,1939 
Oct. 20,1944 
Mar. 11,1942 
Oct. 20,1944 

Do. 
July 24,1947 
.Aug .. 26,1943 
Jan. 21,1953 
Oct. 26,1950 
Oct. 29,1940 
Jan. 29,1954 
Oct. 3,1952 
Jan. 15,1940 

Do. 
Dec. 28, 1953 
Nov. 7,1952 
June 24,1939 
Oct. 10,1947 
Mar. 28,1939 
Mar. 3,1941 
Aug. 4,1947 
Apr. 25,1949 

Do. 
Do. 
Do. 

Dec. 4,1946 
Mar. 28,1939 
May 4,1953 
Feb. 27, 1952 

¥;~<;IIru;>.d U!rlted.9'?----:-,,:--:--"---,--- D. DeL __ :_ •. : .. June 9, 1931 J~ne 9,1\l3~, June 10,1940 
Midland Utilities Co_ .. _._. _____ . ___ . ___ ._do .... ____ . _______ do ______ ._ ._._.do. _____ ._ Do.'. 

Momeiuie Milk Cooperative AsSociation_ E. D. IlL _______ Jurie' 18;1949 "June 18,1949 Sept. 12,1949. 

~ynIl~:~~!i~~~;·j~~~~~~=::~=::::~: :~:1~~;~~"::=:::~ :~~r~~:~,:~~~: :~;~~:~:~~~: ,MarEt 1954 
National R!'8I~y Trust: _____ ,--.::.,,--:- N. D. ~;-,.-,-, Dec. '26,1934 tl:,r. 25,1935 Oct, 29,1940 
NOl'\Vlrllerlre·& Rubber Co., The________ D. Conn _______ . May 20,1949 ay 20,1949 ,June 8,1949 
PittSbnrgh Railways Co __ . ________ . _____ W. D. Pa_:: ____ May 10,1938 .May 10,1938 Jan: 4,1939 

Pittsburgh Motor Coach Co __ . ___________ do ____ . ___________ do. ______ : __ ._.do .... _.__ Do. 
Pittsburgh Terminal Coal Corp._. ___ ._. ______ do._. ____ .___ Dcc. 4,1939 Jan. 2,1940 Jan. 6,1940 
Powers Manufacturing Co_. _____ . _______ E. D. Tex __ . ____ Feb. 11,1954 Feb. 11,1954 June 11,1954 
Quaker City Cold Storage Co ____________ E. D. Pa __ ._._._ Dec. 17,1941 Feb. 13,1942 Jan. 28,1942 
Sierra Nevada Oil Co_. _______________ ._. D. Nev .. _._. ___ . June 22,1951 June 22,1951 July 25,1951 
Silesian American Corp ____ ._. __ . _____ ._. S. D. N. Y ___ . __ July 29,1941 July 29,1941 Aug. 1,1941 
Solar Manufacturing Corp _______________ D. N. J _______ ._ Dec. 14,1948 Dec. 14,1948 Dec. 27,1948 
South Bay Consolidated Water Co., Inc_ S. D. N. Y_. __ ._ Apr. 26,1949 Apr. 26,1949 May 23.1949 
Tele·Tone Radio Corp ________________ ._. D. N. 1.. _______ Feb. 7,1952 Apr. 21,1952 Apr. 28,1952 

Tele-Tone National Corp ________________ .do __ . _______ • Jnly 21,1952 July 21,1952 Oct. 13,1952 
Tele-Tone New York Corp _________ . ______ do .. _. _______ . ___ .do .... _________ do .... ___ . Do. 
Rico Television Corp __ .. _______ ._._. _____ Ao ___ . ______ . June 3,1952 June 3,1952 July 7,1952 

Texas Gas Utilities Co ___ . __ . ____________ W. D. Tex_. ____ Sept. 4,1951 Sept. 21,1951 Sept. 11,1951 
Third Avenue Transit Corp._. ______ . ___ S. D. N. Y _____ . Oct. 25,1948 Oct. 25,1948 Jan. 3,1949 

Surface Transportation Corp. _____ . ___ . ___ do ___ . _______ June 21,1949 June 21,1949 July 7,1949 
Westchester Street Transportation _. __ .do _______ . _______ .do __________ ._.do _______ . Do. 

Co., Inc. 
Westchester Electric Railroad Co ________ .do. ________ . ______ do_._. ________ .do ... _. __ _ 
Warontas Press, Inc. __________________ ._._do .. ____ ._._. Sept. 8,1949 Sept. 8,1949 
Yonkers Railroad Co ___ . _________ . _______ .do ____ . ______ June 21,1949 June 21,1949 

Trinity Buildings Corp. of New York. ___ S. D. N. Y .. ___ . Jan. 18,1945 Jan. 18,1945 
Union League Club of Chicago_. _______ ._ N. D. IlL_._. __ Feb. 14,1950 Feb. 14,1950 
U. S. Realty & Improvement Co __ ._.____ S. D. N. Y .. ____ Feb. 1,1944 Feb. 1,1944 
Warner Sugar Corp ______ ._._. ________________ do _____ ._. ___ June 7,1940 July 9,1940 

Do. 
Oct. 24, 1949 
July 7,1949 
Feb. 19,1945 
Apr. 10,1950 
Feb. 7,1944 
July 9,1940 
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TARI,E 11.-Summqry of cases instituted in the courts by the Comm'ission under the 
Securities Act of 1933, the Securities Exchange Act of 1934, the Public Utility 
Hol'Ling Company Act of 1935, the Investment Company Act of 1940, and the 
I nvestment Advisers Act of 1940 

Total Total Crises Cases Cases m- Total I: Cases 
cases In· cases pendmg pendmg' stitnted cases -
stituted closcd pendmg , clo~d 

Types of cases up to end up to end at end at end during durmg durmg 
of 1954 of 1954 of 1954 of 1953 1954, 1954 1954 
fiscal fiscal fiscal fiscal fiscal fiscal fis~al 
year year year year year year year 

---------------- ----
Actions to cnJoin violations of 

the above acts ________________ 653 637 16 13 17 30 14 
ActIOns to enforce subpenas 

under the Securities Act arid 
Ii the'Secuntws Exehang(} AcL_ 57 57 0' 2 2 2 

Actions to carry out voluntary 
plans to comply with section 
11 (b) of the Holding Com· pany AeL ____________________ 110 102 8 10 2 12 4 

Miscellaneous actions __________ 19 17 2 2 2 4 2 
-----------------------------TotaL ___________________ 839 813 26 25 23 48 22 

TARI.E 12.-Summary of cases instituted against the Cfolnlnissiori, cases in which the 
Commission participated as intervenor or amicus curiae, and reorganization cases 
on appeal 1mder ch. X in which the Cominission participated ' 

Total Total Cases Cases Cases In- Total ,caSeS • cases in- cases cases 
stituted closed pendmg pendmg stittited pending closed 

Types of cases up to end up to end at end at end during during 'during 
of 1954 of 1954 of 1954 of 1953 1954 1954 1954 
, fiscal fiscal fiscal fiscal fis¢al fiscal flifeal 

year year year year year year . ; ,-year 
. , , ------- --------

ActIOns to enjoin enforcement 
of Securities Act, Securities -
Exchange Act and Puhlic 
UtilIty Holding Company 
Act with the exception of 
subpenas Issued by the Com-
Inisslon.-. ________________ .: ___ G4 64 0 6 0 0 0 

Actions to enjoin enforcement 
'of, or compliance with sub-

penas issued by the Commls-
~o slon _______ • _____ ~ ____________ 8 8 0 0 0 0 

Petitions for re'vicw of Com- I mission's orders by courts of I 

appeals under the various I 

! --
acts administered by the 
Commission. ________________ 175 174 1 4 4 8 '7 

Miscellaneous'. actions against : I 
the Commission or officers of ! 
the Commlsslon'and cases in 
whicb the CommiSSIOn par-
tiCipated. !'-" intervenor or 
amlCUS curluc ________________ 169 163 6 9 4 13 7 

Appeal cases under ch. X in 
whICh the CommISSion par-ticipated _____________________ 135 131 4 7 3 10 6 

---- ---- ----TotaL ___________________ 551 540 11' 20 11 :it' 20 



TABLE 13.~jnjunctive proceedings brought by the Commission under the Securities Act of 1933, the Securities Exchange Act of 1934, the Public ~' 
Utility Holding CO'f!l,pany Act of 1985, the Investment Advisers Act of 1940, and the Investment Company Act of 1940" which were pending ~ 
during the fiscal year ended June 30, 1954 ' , , 

Name of principal defenda~t 
Number United States District InItiating of de· Alleged violations Status or'case 
fendants Court papers filed 

Adams & Co _________________ ~---- 4 Nortbern District of July 18,1949 Secs. 10 (b) and 15 (e) (1), 1934 Temporary restraining order entered July 18, 1949, and 
Illinois. Act: secs. 17 (a) (2) and (3), receiver appointed. I"inal Judgment by consent Jan. 30, 

1933 Act. 1951, as to 3 defendants and by default as to Adams & Co. 
Order May 19, 1954, discharging Hecelver and closing 

Dl~irlct, of 
estate. Closed. 

W. E. Buford & Co., Inc ____ , ____ 1 Western Mar. 17,19M Sec. 15 (c) (3) and rule X-15C3-1, Injunction by consent June 25, 1954. Pending. 
Virginia. 1934 Act. Carver, H. P., Corp ______________ 1 Massachusetts ________ Sept. 24,1948 Secs. 10 (b) and 15 (c) (3) and Injunction by consent Sept. 27, 1948. Heceiver appointed. 

rules X-lOB-5 and X-15C3-1, Receiver'S final report approved Jan. 4, 1954. Closed. 
193i Act. 

Injunction by'consent as to both defendants Ang. 28, 1953. Cheml-Cote Perllto Corp _________ 2 Northern District, of Aug. 27,1953 Secs.5 (a) and 17 (a), 1933 AcL_ 
Texas. Closed. 

Dominaire Constructions, Inc ____ 2 Western District of Sept. 8,1953 Sec. 5 (a) (1) and (2), 1933 Act ___ Injunction by consent as to both defendants Scpt. 8, 1953. 
I Washington. Closed. East Boston Company ____________ 1 Massachusetts ________ May 23,1954 Sec. 13 and rule X-13A-l, 1934 Complamt filed May 23. 1954. Answer filed June 28, 1954. 

Act. Motion for summary judgment filed July 25, 1954. 

Errlon, Edgar RoberL ____________ Pending. 
11 Oregon: _______________ Aug. 4,1953 Sec. 17 (a) (1), (2) and (3), 1933 Order Aug. 8, 1953, pursuant to stipulation, restraining 

Act. defendants. Answers of defendants filed (variolls dates). 
Order of dismissal as to 1 defendant, Oct. 20, 1953. Perma-
llent injunction by congent as to 9 defendants and by 
default as to 1 defendant. Nov. 20, 1953. Order of Dec. 16, 
1953,'contlnuing previous restraining orders. Closed. 

First National Bankers, Inc ____ ._ 2 Delaware _______ , ______ July 1,1953 Secs. 5 (a) (1) and 17 (a) (2), 1933 Temporary restraining order July 1, 1953. Order July 21, 
Act. 1953, denying motion for preliminary InjUnction. Order 

Dec. 7, 1953, pursuant to stipulation dismissing action. 

Home and Foreign Securities Cor-
" 

Secs. 12 (d), 17 (a), 18, 21 (b) and' 
Closed. ' , 

7 Southern District of. Dec. 8,1952 Complaint filed Dec. 8, 1952. Defendants' answer to com-
poration. New'York. 36, Investment Company Act plaint Feb. 5, 1953. Order entered Mar. 26, 1953, author-

of 1940. Izlng Intervention by Varec Investment Corp., Ltd., 
Vera V. B. Richard and H. Van Buren Rlcbard. Motion 
by Commission and Intervenors for partial summary 
judgment. Pending. 

Horton Aircraft Corporation ______ 3 Southern District of Apr. 23,1954 Sees. 5 (a) and 17 (a), 1933 Act.._ Defendants' answers served May 17, 1954. Prelim 
California. injunction as to sec. 5 entered by court May 17, 1954 

- Pending. 
Kaye, Real & Co., Inc., et aL ____ , 3 Southern District ,?f :Dec. 17,1953 Sees. 5 (a) (1) and (2) lind 17 (a) Preliminary injunction as to all defendants Jan. 15, 1954 

New York. (1), (2) and (3), 1933 Act. Defendants' answers to complaint Jan. 25, and 26, 1954 
Pending. 



Kelly, Frank S __________________ _ 

Lever. Motors Corporation _______ _ 

MacKenzie, Thorn-as W _________ _ 2 

Martin, Edward R ______________ _ 

McBride, J:Lawrence_, _________ _ 6 

McBurney, Glenn F _____________ _ 

McKaig, George _________________ _ 

Morgan, Lewis & BOckius _______ _ 23 

Pioneer Enterprises, Inc _________ _ 2 

Professional Life Insurance Co ___ _ 

Seipel, Ralph R _________________ _ 

I 
Smith, Lawrence L ______________ _ 

Spearow, Albert Ralph __________ _ 4 

Trustecd Funds, Inc _____________ _ 9 

Northern District of Dec. 26,1950 
Illinois. 

Northern District of Sept. 24,1953 
Illinois. 

New Jersey ___________ Jan. 15,1953 

New Mexico __________ Jan. 27,1953 

Middle District oC Mar. 10,1954 
, Tennessee. 

Northern District of June 18,1953 
West Yirginia. 

Nevada _______________ Feb. 26,1954 

Eastern District oC Sept. 26,1952 
. Pennsylvania. 

District of Columbia __ Aug. 13,1953 

Northern District of Sept. 22,1953 
Texas. 

District of Columbia __ July 27,1953 

M!line ________________ Nov. 6,1953 
Oregon ________________ June 21,1951 

Massachusetts ________ Sept. 1,1949 

Sees. 10 (b), 15 (c) (I) and rule 
X-IOB-5, 1934 Act. 

Sec. 5 (a), 1933 Act _____________ _ 

Sees. 5 (a) (1) and (2) and 17 (a) 
(1), 1933 Act. 

Sec. 17 (a), 1934 Act _________ : __ _ 

Sec. 5 (a), 1933 Act _____________ _ 

Sees. 5 (a) (I) and (2) and 17 (a) 
(2), 1933 Act. ' 

Secs. 15 (c) (2) and (3) and 17 (a) 
and rules X-15C2-1 (a) (3), 
X-15C2-1 (0, X-15C3-1, X-
17A-3 and X-17A-5, 1934 Act. 

Sec. 12 (i) and rule U-71, 1935 
Act. 

Sec. 17 (a) and rule X-17A-3, 
1934 Act. 

Sees. 5 (a) (1) and (2) and 17 (a) 
(3), 1933 Act. 

Sec. 206 (I) (2), IA Act of 1940 __ 

Secs. 9 (a) (2) and 10 (b) and 
rule X-I0B-5, 1934 Act. 

Sec. 5 (a), 1933 Act ______________ 

Secs. 5 (b) (2),17 (a) (1),~) and 
(3), 1933 Act; secs. 24 ( ) and 
35 (a), In vestment Company 
Act of 1940. 

Temporary restraining order entered Dec. 26, 1950, and 
receiver appointed. Preliminary injunction entered 
Jan. 4, 1951. Injunction by consent Apr. 27,1951. Pend­
ing on receivership. 

Injunction by court Nov. 19, 1953. Closed. 

Defendants' answer to complaint Feb. 3,1953. Preliminary 
injunction by consent as to both deCendants Feb. 9, 1953. 
Defendants' admissions filed Sept. '17, 1953. Pending. 

Temporary restraining order Jan. 27, 1953, and receiver 
appointed. Preliminary injunction Feb. 5, 1953. In­
junction by consent May 22, 1953. Pending on receiver­
ship. 

Injunction by consent as to 3 deCendants Mar. 10, 1954. 
Answers oC 3 deCendants who did not consent filed Mar. 
29, 1954. Oral Memorandum of court Apr. 5, 1954, 
denying preliminary injunction. Pending. 

Defendant's answer admitting violation oC sec. 5 (a) and 
denying violation oC sec. 17 (a) filed July 8, 1953. An 
injunction on both counts was entered by the court 
July 17,1953, upon'consent oC the defendant. Closed. 

Preliminary injunction by consent Mar. 5, 1954. Defend­
ant's answer Apr. 2, 1954. Pending. 

Final judgment, decree and order of District Court requir­
ing deCendants to file inCormational statements pursuant 
to sec. 12 (i) and rule U-71, entered June 18, 1953. Judg­
ment oC District Court affirmed by CA-3, Dec. 23, 1953. 
Closed. 

Defendants' answers to complaint Sept. 8, and 10, 1953. 
Pending. 

Injunction by consent as to 2 defendants Dec. 16, 1953. 
After disassociation of Individual defendant Crom cor­
poration, action dismissed by consent as to remaining 
corporate defendant Apr. 26, 1954. Closed. 

Preliminarv injunction Aug. 6, 1953. Motion for judgment 
by default and defendant's motion for a 3·Judge Court, 
denied May 28, 1954. Answer to complaint filed June 10, 
1954. Pending. 

Injunction by consent Nov. 6, 1953. Closed. 

Memorandum opinion of conrt, May 16, 1953, denying 
injunction but maintaining Jurisdiction Cor surveillance 
of defendrmts' activities by Commission. Case continued 
on calendar, Feb. 15, 1954. Pending. 

Injunction by consent as to 8 defendants Sept. 9, 1949._ 
Spocial counsel appOinted. Notice of dismissal of action 
as to 1 deCendant Feb. 26, 1953. Special Counsel report 
filed and approved by the court Nov. 29, 1950. Closed. 



TABLE l3.-Injunctive proceedings brought by the Commis.~ion under the Securities Act of 1933, the Securities Exchange Act of 1934-, the Public ,..... 
Utility Holding Company Act of 1935, the Investment Advisers Act of 194-0, and the Investment Company Act of 1940, which were pending t!3 
d1tring the fiscal year ended June 30, 1954-Continued 

" 

Number United States District Initiating Name of principal defcndant of de- Allegcd violations S ta tus of case 
fendants Court papels filed 

" , 
Tucker, H. H., Jr _________________ 1 Northern District of 

Texas. 
Aug. 14, 1953 Sec. 5 (a) (1) 'and (2),1933 Act.._ ljIjuuctio.n by consent Sept. 15,1953. Closed. 

Warner, J. Arthur, & Co., Inc ____ 12 Massachusetts ________ Oct. 31,1951 Secs. 5 (h) (2) and 17 (a) (3),1933 Preliminary injunction by consent as to all defendants on 
Act; secs. 7 (c) (1) and (2), Nov. 21, 1951. Separate answers of Commission to motion 
9 (a) (4),10 (b) and 15 (c) (I) by each defendant for particnlar statement as to the 
and rules X -IOB-5 (3) and grounds or elements for action. Pending. 
X-15C1-2 and Regulation T, 
1934 Act. 

Weber, Charles M ____________ .- ___ 1 Southern District of Dec. 22,1953 Rules X-17A-3 and X-17A-4, Mandatory injunction by consent Jan. 12, 1954. Closed. 
New York. 1934 Act. "-imer, Nye A ___________________ 1 Western District of Oct. 29,1947 Secs.5 (a) (I) and (2) and 17 (a) Temporary restraining order entered Oct. 29, 1947. Pre-

·Pennsylvania. (2),1933 Act. lim mary injunction entered Nov. 18, 1947: Defendant's 
motion to dismiss complaint denied Mar. 3, 1948. Trial 
date postponed indefinitely due to illness of defendant.-
Pending. Zip pin & Co ______________________ 1 Northern District of Jan. 13,1953 Sec. 15 (c) (1),1934 Act __________ Temporary restraining order Jan. 13, 1953, and recciver 

lllinois. appointcd. Preliminary injunction Jan. 22, 1953. In-
junction by consent Feb. 5,1953. Pending on receivershIp. 

TAB LE 14.-1 ndictments returned for violation of the acts administered by the Commission, the Mail' Fraud Statute (sec. 1341, formerly sec. 338 
title 18, U. S. C.), and other related Federal statutes (where the Commission took part in the investigation and development of the case) which 
were pending during the 1954·fiscal year ' 

Number United States District Indictment Name of principal defendant of de- Court returned . Charges Statns of case 
fendants 

Adams & Co _____________________ 3 Northern. District of May 1,1952 Secs. 17 (a) and 32 (a), rule X- Hoshor acquitted hy court. Schmitt withdrew plea. of 
lllinois. 17A-5, 1934 Act. nolo contendere and entered pie,.. of not guilty, and was 
., acquitted by court. Indictment dismissed as to Adams 

& Co., on motion of U. S. Attorney. 
Bank, ITarry W. (Cosmo Ree- 9 Southern District of Dec. 1,194~ Sec. 17 (a) (I), 1933 Aet; secs. Seven defendants pleaded not guilty and were released on 

ords, Inc.) New York. 338 (now sec. 1341) and 88 bond. Two remaining defendants, Cosmo Records, Inc. 
(now ~ec. 37I), title 18, U. S. C. and E. F. Gillespie & Co., Inc. have not entered pleas. 

Pending. 



co 

Bobbroff, James D. (Eversharp 
Launwhiz, Inc.). 

~ Broadley, Albert E. (Hudson 
co Securities). 

I 
I ... 

Campbell, Franei~ N. (Francis 
N. Campbell & Son Oil Corp.). 

Carney, Thomas H_. ____________ _ 

Cartcr, Philip M. (American 
Acoustics,. Inc.). 

Cox, Homer J. (U. S. Frigidice, 
Inc.) 

Crawford, D. W _________________ _ 

DePalma, Albert Edward (A. E. 
DePalma & Co.). 

D?naldson, Arthur V ____________ _ 

Elliott, N. James ________________ _ 

Estep, William (Atomotor Mfg. 
Co., Inc.). 

Florence, Giles H. (Inter-Lock­
In Products Corp., et al.). 

Frank, Ben H (Sungold Oil Co. 
of Colorado). 

Geller, George B _________________ _ 

Gonterman: Courtenay J. (Osce­
ola Groves, Inc.). 

Gould, Oscar U_. ________________ _ 

Hallock, Dan (Chinchilla, Inc., 
et al.) 

2 District of Nevada ____ Feb. 9,1951 

5 Western Di.trict of July 17,1947 
New York. 

Northern District of Jan. 30,1953 
Illinois. 

District of Montana. __ June 17,1954 

2 Southern District of Apr. 14,1949 
New York. 

District of New Mex- Jan. 14,1954 
ico. 

2 District of South Da-
kota. 

Mar. 19,1954 

Northern District of June 11,1947 
Ohio: 

2 District of Montana ___ June 16,1954 

Southern District 
New York. 

of Sept. 29,1948 

Northern District 
Texas. 

of Jan. 21,1954 

4 Eastern District 
Washington. 

of Apr. 2,1954 

Western District 
Oklahoma. 

of Oct. 8,1952 

Southern District of Oct. 30,1953 
New York. 

2 Southern District 
Florida. 

of June 10,1954 

Southern District of 
New York. 

Juno 25,1954 

Northern District 
Illinois. 

of May 27,1954 

Sec. 17 (a) (1), 1933 Act; secs. 
338 (now sec. 1341) and 88 
(now sec. 371), title 18, U. S. C. 

Secs. 5 (a) (I), (2) and 17 (a) (I), 
1933 Act; secs. 338 (now sec. 
1341) and 88 (now sec. 371), 
title 18, U. S. C. 

Sec. 17 (a), 1933 Act; sec. 1341, 
title 18, U. S. C. 

Sec. 17 (a), 1933 Act; sec. 1341, 
title 18, U. S. C. 

Sec. 17 \a), 1933 Act; secs. 338 
(now sec. 1341) and 88 (now 
sec. 371)( title 18, U. S. C. . 

Sces. 5 (a) (1) and 17 (a) (I), 
1933 Act; sec. 1341, title 18, 
U.S. C. 

Sec. 10 (b) and rule X-JOB-5, 
1934 Art; see. 1341, title 18, 
U. S. C. 

Secs. 5 (a) (I), (2) and 17 (a) (I), 
1933 Act; sec .338 (now sec. 
1341), title 18, U. S. C. 

See. 17, 1933 Act; secs. 1341 and 
371, title 18, U. S. C. 

Sec. 17 (a) (I) and (2), 1933 Act; 
sec. 338 (now sec. 1341), title 18, 
U. S. C. 

Sees. 5 (a) and 17 (a), 1933 Act; 
see. 1341, title 18, U. S. C. 

Sees. 5 (a) (2) and 17, 1933 Act; 
sees. 371 and 1341, title 18, 
U.S. C. 

See. 17 (al, 1933 Act; sec. 1341, 
title 18, U. S. C. 

Bobbroff's conviction on 3 sec. 17 (a) counts and 1 mail 
fraud count affirmed by CA-9 on Feb. 25, 1953. Chad­
well found not guilty on 1 mail fraud count. Both de­
fendants awaiting retrial on remaining mail fraud and 
see. 17 (a) counts as to which jury disagreed. 'Pending. 

One defendant deceased, other defendants not appre­
hended. Pending. 

Defendant found not gnilty on 1 sec. 17 (a) count and 3 
mail fraud ronnts; remaining counts dismissed. 

Defendant apprehended on Sept. 16, 1954, after close of 
fiscal year. Pending. 

Indictment dismissed by U. S. Attorney. 

On July 22, 1954, after close of, fiscal year, defendant found 
guilty by jury on 2 sec. 5 (a) (I) counts, 3 sec. 17 (a) (1) 
counts and 1 mail fraud count, and acquitted by eonrt 
on remaining 4 counts. Pending. 

Both defendants arraigned and pleaded not guilty. Pend­
Ing. 

DePalma forfeited $40,000 appearance bond and IS present­
ly a fugitive. Pendmg. 

Defendants apprehended and released on bond. Pending. 

Elliott apprchended on Oct. 16, 1953, arraigned, and pleaded 
not guilty and released on $2,500 bail. Pending. 

Estep found guilty on all counts, except one previously dis­
missed, and sentenced to 5 years and fined $2,000. Filed 
notice of appeal to CA-5 and was released on $7,500 bond. 
Pending. 

All defendants pleaded not guilty and posted bond of $2,500 
each. Pending. 

Dcfendant Frank convicted on 5 sec. 17 (al counts, remain­
Ing counts dismissed; sentenced to 18 months impnson­
mcnt. Notice of appeal to CA-lO filed. Pcnding. 

Sec. 1621, title 18, U. S. C_____ __ Defcndant pleaded not guilty. Bail sct at $1,500. Pcnding. 

Sec. 17 (a) (I), 1933 Act; sees. Pending. 
1001 and 1341, title 18, U. S. C. 

Sec. 1621, title 18, U. S. C_______ Defendant arraigned and released on $5,000 bail. Pending. 

Sec. 17 (a), 1933 Act; sec. 1341, Defendant surrendered and was released on $5,000 bond. 
title 18, U. S. C. Pending. 



TABLE 14.-1 ndictments returnea for violation of the acts administered by the Commission, the Mail Ji raud Statute (sec. 1341, formerly sec. 338, ~ 
ti~le 18, U. S. C.), and other related Federal statutes (where lhe Commission took part in the investigation and development of the case) which ~ 
were pending auring the 1954 fiscal year-Continued 

Name of principal defendant 

Hamilton, Ralph Franklin ______ _ 

Hawley, Edwiin_. ________________ _ 

Henderson, J. Stacey ____________ _ 

Herck, John _____________________ _ 

Do ___________________________ _ 
Do::, ________________________ _ 

Howe, Charles A. (Maryland-! 
Nevada, Operating Company, 
Inc.). 

Kendall, Oliver O. (Artemisa 
'Mines, Ltd.). 

Kendall, Oliver O. (United 
Mines, S: A.). 

Klein, Edwin R. (Superior Fi-' 
nance Service). 

Lightfoot, Melton E _____________ _ 

Llanos, Alejandro D _____________ '_ 
,'; I . 

Do ___________________________ _ 

N~~~er United States District . Indictment 
fendants I Court returned 

1 

3 

6 

District of Montana'_ _ Oct. 1,1952 

District of Arizona ____ Nov. 10,1949 , .. 
Western District of Sept. 6, 1950 

Tennessee. 

Eastern . District of July 30,.1942 
Michigan. 

: ' 'I , 
1 _____ do ______________________ do _______ _ 
5 __ ' __ do ______________________ do _______ _ 

3 

1 

l' 

1 

9 

Southern District of Dec. 7,1?51 
Ohio. 

District of Arizona ____ Sept. 20,1944 

Western District 
Texas. 

of ·Apr. 6,1954 

'Northern -District of ',July ·31,1953 
. IlIinois. , 

, 
Southern District of AP~. 23,1953 

Florida. 
District of Hawal!.. ___ Apr. 2,1951 

, Charges 

Sec. 17, 1933 Act; sec. 1341, title 
18, U. S. O. 

Sec. 17 (a) (3), 1933 Act; sec. 
32 (a), 1934 Act. 

Secs. 5 (a) (1), (2) and 17 (a) (1), 
1933 Act; secs. 1341 and 371, 
title 18, U. S. C. 

Sec. 17 (a) (1),1933 Act; secs. 338 
(now sec. 1341) and 88 (now 
sec. 371), title 18, U. S. C. 

Sec. 15 (a), 1934 Act. . 
Sec. 5 (a) (I) and (2), 1933 Act; 

sec. 88 (now sec. 371), title 18, 
U.S.O. 

Secs. 5 (a) and 17 (a), 1933 Act; 
·sec. 1341, title 18, U. S. O. 

Sec. 231 (now scc. 1621), title 18, 
U. S. C.' , 

Secs. 5 (a) (1) and (2) and 17 (a), 
1933 Act; secs. 1341 and 1343, 
ytl~ 18, :tT, S. C: 

Sec. 17 (a), 1933 Act; sec. 1341, 
titl~ 18, U. S. C. 

Sec. 17 (a) (1),1933 Act; sec. 1341, 
title 18, U. S. C. 

Sec. 17 (a) (1),1933 Act; secs. 338 
_ (now sec. 1341) and 88 (now 

sec. 371), title 18, U. S. C. 2 _____ do ___________ . ___ , _______ do ________ Sec. 2314, title 18, U. S. 0 _____ _ 

Status of case 

Hamilton pleaded guilty to 2 sec. 17 counts and 3 mail fraud 
counts of indictment, remaining counts dismissed; imposi­
tion of sentence was deferred and he was placed on proba­
tion for 5 year3 on condition that full restitution be made 
within one year. . 

Defendant not apprehended. Pending. 

Oonviction of Henderson on mail fraud count reversed by 
CA-6 on Feb. 27, 1953, for trial errors, and remanded for 
new trial. Upon retrial, Henderson convicted again and 
sentenced to 5 years imprisonment and fined $1,000. 
Motion for new trial overruled and defendant posted 
$10,000 bond pending appeal to OA-6. Pending. 

Herck pleaded not guilty. Remaining defendants are 
fugitives. Pending as to all def~ndants. 

Defendants have not been arrainged. Pending. 

Kendall apprehended June 21, 1954. After the fiscal year, 
on July 15, 1954, he pleaded guilty to various counts 
covering violations charged in 1954 Indictment and on 
July 30, 1954, he pleaded guilty to 3 counts of 1944 perjury 
indICtment, which was made public after his apprehen­
sion. Kendall was sentenced to a 3-year prison term. 
Pending. 

Defendant found guilty on 3 sec. 17 (a) counts and 1 mall 
fraud count and was sentenced to 5 years Imprisonment . 
Remaining counts dismissed. Appeal to OA-7 pending. 

Defendant posted bond of $1,000. Pending. 

Oonvictions and sentences of Llanos and 6 other defendants, 
affirmed by,OA-9 on Sept. 4, 1953, and petition for certi­
orari denied Jan. 4,1954. Sec. 2314 indictment dismissed 
by U. S. Attorney. 



Low, Harry (Trenton Valley DIs­
tillers Corporation). 

Martin, Edward H: (E. H. Mar-
tin & Co.). . 

E. M. McLean & Co. (Devon 
Gold Mines, Ltd.). 00 ___________________________ _ 

Do ___ . __________ . __________ ::_ 

Monarch Radio and Television 
Corp.' . 

Moore, Lloyd T. (Fltsum Mining 
I'Co.). ,;..,. 'I 

-, 
Owrm, Hardy Joseph ___________ _ 

Palmer, James Rohert (Ace FI­
nance, Inc.). 

Parkcr, T. M., Inc _______________ _ 

Do ___________________________ _ 
Do ___________________________ _ 
00 ___________________________ _ 

Pattyn. Pierre P. (Modern-Prod­
ucts Corp.). 

Ross. Leroy William, (Gulf Coast 
OU Processing, Inc.). 

Shindler, David L. (Universal 
Laboratories). 

Snakard, William F. (Padre 
Petroleum Company). 

2 Eastern DL,trlct of Feb. 3,1939 
Michigan. 

District of New Jan. 14,1954 
Mexico. 

2 Eastern District of Oct. 21,1941 
Michigan. _____ do ______________________ do. ______ _ 

12 __ :_:do ____________ : ____ ..... do_:._ .. :c 

9 Southern District of June 4,1954 
New York. 

District of Montana ___ June 18,1943 

3 Southern Dbtrict of Oct. 3,1952 
Florida. 

2 District of Colorado ___ Mar. 24,1954 

16 Eastcrn District of Apr. 27.1954 
1\~ ichJgan. ~ 15 _____ do ____________ .... ___ .. _do ____ .. .. 

15 ___ .. do ______ .. __ ...... ______ do_ ... __ _ 
15 ___ .. do ____ • _____ .. __ .. ______ do _______ _ 
1 Eastern District, of June 9,1952 

Mlchigan._ __ 

Southern ,District 
Alabama_ 

2 Southern District 
New York. 

2 Western District 
Tennessee. 

of 

of 

of 

Oct. 31.1952 

Sept. 12, 1952 

Feb. 16, 1954 

Sec. 17 (a) (1),1933 Act; sec. 338 
(now sec. 1341), title 18, 
U.S.C. 

Sec. 17 (a), 1933 Act; sees. 10 (b), 
15 (c) (1) and 17,(a) and rules 
X-IOB-5, X-15CI-2, X-I7A-3 
and X-17 A-1, 1934 Act. 

Se~: 1~ (a), 1934 Act. ____ .... ___ _ 

Sec. 5 (a) (1) and (2), 1933 Act; 
sec.:88 (now sec. 371), title 18, 
U:S. C. 

Sec. 17 (a) (1) and (2), 1933 Act; 
sees. 338 (now sec. 1341) and 
88 -(now sec. 371), title 18, 
U.,S.C. 

Sec. 17, 1933 Act; secs. 371 and 
1341, title 18, U. S. C. 

Secs.5 (a) (1), (2) and 17 (a) (1), 
1933 Act; sec,;. 338 (now 'sec. 
1341) and 88 (now ~ec. 371), 
title 18, U. S. C. 

Sec. 17 (a) (1), 1933 Act; secs. 
1341 and 371, title 18, U. S. C. 

Sec. 17 (a) (1), 1933 Act; sec. 
1341. title 18, U. S. C. 

Sec. 371, title 18, U. S. C ...... __ 

Sec. 1341, title 18, U. S. C 
Sec. 17 (a). 1933 Act. ____ .... ___ _ 
Sec. 15 (a). 1934 Act ___________ __ 
Secs.- 5 (a) (2) and 17 (a) (1), 

__ 1933 Act; sec. 1341, title 18, 
U.S. C. 

Sec. 17 (a). 1933 Act; sec. 1341, 
title 18, U. S. C. 

_Sec. 9 (a) (1) (A) and (2), 1934 
Act; sec. 371, title 18, U. S. C. 

S~cs. 5 (a) and 17 (a) (1), 1933 
Art: sccs. 371 and 1341, title 
18, U. S. C. 

Low apprehended Dec. 9, 1953, and indictment dismissed 
as to him after he pleaded guilty to one count of another 
Indictment charging evasion of Income tax. He was 
sentenced to year and a day; execution of sentence was 
suspended and he was placed on probation for 5 years on 
condition that he not enter U. S. during such period and 
he was committed to ru~tody of immigration authorities 
for deportation. Pending as to Hardie, who is a fugitlv~. 

Martin pleaded guilty to 3 sec. 17 (a) counts, 1933 Act; 
4 sec. 10 (b) counts, 1 sec. 15 (c) (1) count and 1 ~ec. 17 (a), 
1934 Act count of indictment, remaining counts were 
dismissed .. Imposition of sentence suspended and de· 
fendant placed on probation for 2 years. 

Case pending as to 1st indictment. 3 defendants previously 
convicted and sentenced on 2d and 3d Indictments. 
Pending as:to remaining 9 defendants on the 2d and 3d 
Indictments. Pending. 

All defendanis arraigned and released on baU on o~_ 
recognizance: Pending. 

Indictment previously dismissed as to 2 defendants. 
Moore pleaded guUty to 1 sec. 17 (a) count of IndICtment 
and was sentenced to 3 years In prlsou and fined $2,000. 

Owens convicted on all counts of Indictment except one 
dismissed and sentenced to 5 years Imprisonment. 
CogdHl convicted on conspiracy count and 4 mail fraud 
counts and sentenced to 2 years Imprisonment. Re­
main!n~ defcndant acquitted by court. Notice of 
appeal to CA-5 filed by Owcns and Cogdill. Pending. 

Both defendants pleaded not guilty to Information and 
released on bond. Pending. 

Eight dcfendants arraigned and pleaded not guilty to all 
mdictments and posted bond. One defendant released 
on bond pending arraignment. Other dcfendants not 
apprehended. Pending. 

Defendnnt pleaded not guUty and released on $1,000 bond. 
Pending. 

Ross made restitution, withdrew plea of not guilty and 
was convicted on nolo contendcl'e plea, fined $500 and 
"Iared on probation for one year. 

Defendants Shindler and Ozdoba pleaded not guilty and 
were released on bonds of $2.500 each. Pending. 

Defendants found not guilty on all counts of indictment. 



TABLE 14.-Indictment8 returned for violation of the acts administered by the Commission, the Mail Fraud Statute (sec. 1341, formerly sec. 338, 
title 18, U. S. C.), and other related Federal statutes (where the Commission took part in the investigation and development of the case) which 
were pending during, the 1954 fiscal year-Continued ' . 

Namo of principal defendant 

Swift, Jesse D. (Central Eureka 
Mining Co.). 

Tbomas, Ricbard (Tbomascolor, 
Inc.). 

Vasen, George F .•....•...•••••••• 

von Soden, Adolpb F.-' (Tbe 
American Patent Protective 
Assoc., Inc.). 

Walters, J., Jr. (Cedar Talisman 
Cons. Mines Co.). 

Warner, J. Arthur & Co., Inc .•..•• . '" ' 

White, George L. (S·l\f·P Co.) ... . 

Whit~, !ack R ..•.........• : ..... . 

Wickham, Wilder Frank (El 
Dorado Gold Mines, Ltd.). 

Wimer, Nyc A. (Tennessee 
Schuylkill Corporation). 

N~~~er United States District 
fendants Court 

1 

2 

1 

3 

1 

11 

1 

1 

4 

Northern District of 
California. 

District of Arizona .••• 

Northern District of 
Illinois. 

District of Nevada .... 

District 'If N e,vada .... 

DistrIct of Massacbu· 
setts. 

: NOl'tbern District of 
iIlliilols. 

. pistrict' of Nebraska •• 

District of Nevada .... 

District of New Jer· 
sey. 

Indictment 
retl1I'!'ed 

Sept. 2,1953 

Oct. 29,1951 

May 27,1953 

Oct. 3,1952 

Dec. 18,1953 

July 7,1953 

Jan. 4,1952 

Oct. 17,1950 

May 1,1952 

Aug .. 3,1948 

Cbarg~s 

Sec. 17 (a) (3), 1933 Act: secs.-9 
'(a) (4) and 10 (b), rule X-lOB-
5,1934 Act. 

Sec. 17 (a)' (2), 1933 Act; sec. 371, 
title 18, U. S. C. 

Secs. 5 (a) and 17 (a), 1933 Act; 
sec. 1341, title 18, U. S. C. 

Sec. 17 (a) .(1), 1933 Act; sec. 371, 
title 18, U. S. C. 

Sec; 17 (a), 1933 Act; sec. 1341, 
title 18, U. S. C. 

Sec. 17' (a)' (3), 1933 Act; secs. 
1341 and':371, title 18, U. S. C. 

Sec. 17 (a)', 1933' Act ............. 
.' 

Sec. 17 (a)' (1), '1933 Act;,sec. 338 
(now sec. 1341), title 18, 
U. S: C,' 

Sec. 17,(a)'(1), 1933 Act; sec. 371, 
title 18, U. S. C. 

Secs. 5 (a) (2) and 17 (a)'(I), 1933 
Act: secs. 338. (now sec. 1341) 
and 88 (now sec. 371), title 18, 
U.S. C. 

Status of case 

Swift pleaded guilty to Information filed Feb. 23, 1954, 
charging rule X-lOB-5 violation and was fined $5,000. 
Indictment dismissed. 

Tbomas and Powell found g'lilty on 3 sec. 17 (a) (2) counts 
and acquitted on the compiracy cOllnt. Tbomas sen· 
tenced to 18 months and fined $1,000. Imposition of 
sentence suspended for five ycars as to Powcll. Notice 
of appcal to CA-9 filed by Thomas. Pending. 

Vasen convicted on 1 sec. 5 (a) count, 3 sec. 17 (a) counts, 
and 5 maU fraud counts, remaining counts dismissed. 
Sentenced to 5 years imprisonment, to be followed by 5 
years probation and fined $25,000. Notice of appeal to 
CA-7 filed. Pending. 

Adolpb and,Mary von Soden found guilty on all counts and 
each sentenced ,to 3 years imprisonment and fined $6,000. 
Remaining defendant acquitted. 

Defendant released on $2,500 bond. Pending. 

One defendant deceased. Remaining defendants entered 
pleas of not guilty and all except corporate defendant 
released on bond. Pending. 

Defendant pleaded not guilty and posted bond of $500. 
Pending. ,. , 

Defendant deceased. 

Wilder Frank Wickham and William Kelso withdrew not 
guilty pleas and entered' nolo contendere pleas to sec. 17 
(a) count and. were sentenced to 3 years and 2 years reo 
spectively. Re'mainlng counts dismissed. Motions for 
continuance granteri'as to remaining 2 defcndants because 
of. alleged illness. Pending. 

Arraigument and trial postponed because of alleged illness 
of defendant. Pending. 



TABLE 15.-Petitions for review of orders of Commission under the Securities Act of 1933, the Securities Exchange Act of 1934, the Public Utility 
Holding Company Act of 1935, and the Investment Company Act of 1940, pending in courts of appeals during the fiscal year ended June 30, 
1954 

Petitioner United States Court Initiating Commission action appealed from and status of case of Appeals papers filed 

Downing, Edward R., et aL ___________ District of Columbla ______ Aug. 23, 1951 Order of June 26, 1951
l 

approving comprehensive plan of United Corp_ under sec_ 11 (e) of Hold-
Ing Company Act or the purpose of transforming United from holding company to invest-
ment company, and orders of Feh. 7 and 25, 1947, permitting United to obtain vote of common 
stockholders on Uulted's grogram for future operations as investmeut company. Judgment 
and decree Mar. 31, 195.1, fuCA DC, affirmiug order of Commission, and dissolving partial 
staYJending review: grant g motion by Committe. for Warrant Holders to Intervene, and 
den ng motions of Committee to adduce additional testimony and evidence. Order Ayr. 22, 
1953, denying petition of Cominittee for rehearing. Joint petition for writ of certiorar filed 
June 27, 1953, and denied Jan: 11, 1954. Closed. Do _________________________________ __ _ __ do _____________________ 

July 1,1952 Order of May 2, 1952, approvlng'aftPlication "ith respect to proposed acqulsltion:of securities 
and order of June 24, 1952, perm ttlng declaration to become effective with respect to sale of 
common stock of a subsidiary Com~any. Orders to show cause Oct. 20, 1953,. and Mar. 9, 
1954, why appeal should not be alsm sed. Order of CA DC Mar. 23, 1954, dismissing petition 
for review. Closed. . .:: 

Drinker, Henry S., et al. _______________ 3d clrcuit. _________________ July 24,1953 Order of June 16, 1953, allowing compensation and reimbursement for expenses Inc'urred in con-
nection with a reorganization under sec. 11 (e) of Holding Company Act. DecISIon, Feb. 26, 
1951, reversing the Commission's denial of additionsl compensation. Closed. 

Emacio, R. L., & Co. and Robert L. 9th circuit _________________ Aug_ 5,1953 Order of June 16, 1953, revoking,the registration of R. L. Emacio & Co., Inc. as a broker and 
Emacio. dealer under sec. 15 (bl of Securities Exchange Act, and expelling that corporation and Rohert 

- L. Emacio from membership ii:t national securities exchange. Dismissed on application of 
petitioners, Ort. 8, 1953. Closed. 

Sanborn, Orville C _____________________ 2d circult __________________ Feb. 19,1954 Order of Jan. 8, 1954, denying petitioner's application for withdrawal of his registration as a 
broker and dealer uuder sec. 15 (b) of Securities Exchange Act and revoking hiS registration. 
Petitioner died. Closed. 

Securities National Corp _______________ District of Columbla' ______ June 12,1953 Order of May 29, 1953, revoking the registration of Securities National Corp. as a broker-dealer 
under sec. 15 (b) of Securities Exchange Act_ Petition for review dismissed July 7, 1953. 
Closed. 

The United Corp ______________________ 3d circuit __________________ Aug. 7,191i.1 Order of June 16, -1953, ·denying reimbursement for fees and expenses incurred in reorganization 
of subsidiary 8ursullnt to scc. 11 (e) of Holdiug Company Act. Judgment Feb. 26, 1954, 
affirming the ommission decision. Petition for certiorari filed May 25, 1954; brief in opposi-

Wallach, Samson, Sr ___________________ ; ,tion ,filed July 2, 1954. Pending. 
District of Columbia ______ Jan. 23,1952 Order of Nov. 29, '1951, finding that Samson Wallach, Sr., and others are causes of revocation of 

registration of Henry P. 'Rosenfeld as broker and dealer under sec. 15 (b) of Securities Ex' 
, ,change Act. Judgment aud,decree,entered as of Feb. 26, 1953, remaudlng the cause to the 

Commission for modificatiou of the order under review. Order May 5, 1953, denying peti-
-- - .- _. -- - - tioner's motion for order enjoiriing respondent from continuing related admmistrative pro: 

,ceedlng (In the matter of Securities National Corp.). Order July 7,1953, denying petitioner's 
motion for ,leave to file petition for further relief. Order Aug. 21, 1953, denying petitioner's 
motion for rehearing. Closed. 

-



TABLE 16.-Criminal contempt proceedings pending during the fiscal year ended June 30, 1954 

Number United States Dis- Initiating Principal defendants of de- Status ot case 
fendants trict Court papers filed 

Tbomas B. Greening __________________________ 1 Western District 
WlISbington. 

of Feb. 12,1954 Defendant found gullity of criminal contempt on Mar. I, 1954, for violating In-
junctive decree entered June 30, 1945, and was sentenced to six montbs imprison-
ment. Closed. 

E. Randall Henderson, aka Everett Randall 1 ElIStern District of Jan, 20,1953 Henderson WIIS found guility of crmlnal contempt on Nov. 24, 1953, for violating 
Henderson. Micbigan. injunctive decree entered Feb. 10, 1947, and was fined $5,000, $1,000 is to be paid 

witbin 30 days, payment of remaining $4,000 suspended for a period of 5 years, 
and Henderson placed on probation for tbat period. Closed. • Homer C. Mills ________________________________ 1 District of Nevada ____ June 4, 1954 Order to sbow cause issued June 4, 1954, returnable Oct. 6, 1954, wby Mills sbould 
not be beld in criminal contempt for violating injunctive decree entered M:lr. 17, 
1953. Pending. 



TABLE 17.-Cases in which the Commission participated as intervenor or as amicus curiae, pending during the fiscal year ended June 30, 1954 

United States District 
Name of case Court, Court of Appeals, Date of entry Nature and status of case 

__________________________________ I_, __ o_r_U __ ._S_._S_u~p_r_em __ e_C __ o_ur_t_1 ___________________________________________________________________________________ _ 

Austrian mid Butcher a8 Tru8teeao/Central 2d circuit .. ________________ Reopcned Apr. 9, 1954_ 
Sta/ea Electric Corp. v. Harrison IVillia rna 
et al. 

Blackwell et. aI. v. Bentaen et al.. __________ Southern District of Nov. 6, 1951; Aug. I, 
Texas; Fifth Circuit; 1952; Nov .. 24, 1953; 
U. S. Supreme Court. Mar. 5, 1954. 

Carr Consolidated Biscuit Co. v. Moore ____ _ 

Connell v. Errlon et al. __________________ , __ 

Middle District of Penn- Dec. 6, 1951. _________ _ 
sylvania. 

Western District of Wash- Jan. 14, 1954 __________ . 
ington. 

Falco et al. v. Donner Foundatlon,Inc., et al. Southern District of New Jan. 23, 1953; Nov. 2, 
York; Second Circuit, 1953. 

Jefferson Lake Sulphur Co., 1m:. v. IValet, Eastern District of Louisi- Mar.13,1952; Nov. 10, 
. Jr. ' ana; Fifth Circuit. 1952. - .. 

Nichols et al. v. LonllI8land Llghtinll Com­
pany. 

Eastern District of New Dec. 11, 1952; Apr. 13, 
York; Second Circuit. 1953. - , 

Rosen/eld, etc. v. Buckley et al.. ____________ Southern District of New Mar. 18, 1954 _________ _ 
York. 

Speed et al. v. Transamerica Corp __________ District of Delaware. _____ Feb. 19.1947; Oct. 14, 
1948; Jan. 14, 1949. 

Sullivan v. Burns _________________________ District of Massachusetts __ Mar. 31, 1952 ________ ~_ 

Textron Incorporated v. American Woolen _____ do _____________________ May 13, 1954. _________ _ 
Company. ' 

Wilko v. Swan et ·al.:~~~ ___ ~ _____ :::_________ Southern District of New 
York; Second Circuit; 
U. S. Supreme Court. 

Mar: 28, 1952;'Apr. 18, 
1952; Oct. 24, 1952; 
Apr. 30, 1953; May 
28, 1953; Oct. 8, 1953. 

Appeal by trustee from order of District Court entered Oct. 17, 1953, applying 
New York indemnity provisions to action brought in U. S. District Court in 
New York by Chapter X trustee. Decision May 17, 1954, reversing ju<lgment 
of court below and directing dismissal of proceeding for lack of jurisdiction. 
Petition for rehearing and briefs in opposition filed. Pending. ' 

Action under sees. 12 (2) and 17 (a) of Securities Act. Motions to dismiss complaint 
because no "security" involved and because of insufficiency of mailings, granted 
Apr. 10, 1952. Appeal to CA-5. Opinion Apr. 27, 1953, reversing Judgment of 
district court and remanding case. Petition for certiorari filed Oct. 21, 1953, and 
granted Dec. 7, 1953. Writ of certiorari dismissed on Mar. 15, IP54, following oral 
argument on merits on Mar. 9, 1954. Closed. . 

Action under sec. 16 (b) of Securities Exchange Act. Motion for summary judg· 
ment filed by plaintiff and motion to dismiss by defendant. Pending. 

Action under sees. 10 (b) and 29 and rule X-IOB-5 of Securities Exchange Act. 
Order Jan. 25, 1954\ denying defendants' motions to dismiss complaint and various 
other motions. C osed. 

Action under sec. 16 (b) of the Securities Exchange Act, to recover profits from short 
term trading in securities. Order Mar. 3\1953, granting partial summary judg· 
ment to plaintiff. Appeal to CA-2 by P aintiff and defendant. Decision Dec. 
8, 1953, granting summary judgment for defendant. Closed. 

Action under sec. 16 (b) of Securities Exchange Act. Judgment for plaintiff Apr. 
30,- 19~2.- Appeal to CA-5 .. Affirmed by CA-5, Mar. 11, 1953. Order Apr. 4, 
1953, denying petition for rehearing. Mandate to lower court, Apr. 28, 1953. 
Petition for certiorari filed,by both parties. Certiorari denied. Closed. ' 

Action by Nichols and other stockholders of Long Island Lighting Co. for damages 
from consummation of Holding Company Act plan. Order Jan. 12, 1953, deny­
ing defendant's motion for summary judgment. Order Jan. 22, 1953, graI)tlng 
SEC's motion to intervene and to dismiss action. Appeal from orders of Jan. 12 
and 22, 1953, by Nichols, et a!. Opinion of CA-2, Nov. 12, 1953, affirming order of 
dismissal. Amended decision, Mar. 22,.·1954. ·Order Apr. 7, 1954, denying-peti­
tion for rehearing. Petition for certiorari filed. Pending. 

Action under see. 16 (b) of the Securities Exchange Act. Cross-motions for sum­
mary judgment filed. Case settled for $19,000 on Mar. 18, 1954. Closed. 

Action for violation of rule X-I0B-5 under sec. 10 (b) of Securities Exchange Act. 
Motion to dismiss denied May 9, 1947. Rehearing denied June 25, 1947. Case 
tried on merits. Reargument on questions of law June 22-23, 1950. Opinion in 
favor of plaintiffs Aug. 8, 1951. Special master appointed Oct. 18, 1951, to reCom-
mend amount of damages. Pend mg. ' 

Action for services rendered to defendant, partly in connection with proceedings 
under Holding_Company Act in the.matter of Eastern Gas & Fuel Associates. 
Motion for stay by defendant. Pending. 

Action under sec. 14 (a) of Securities Exchange Act and regulation X-14 thereunder. 
Preliminary injunction entered June 9, 1954. Defendant's answer served Juno 
11, 1954. Appeal filed by defendants June 1954. Action dismissed pursuant to 
stlp.ulation"July.27, 1954 .. _Closed. 

Action under sec. 12 (2) of Securities Act. Motion of defendants to stay proceedings 
: peiidlng arbitration denied by district court June 11, 1952. Order of district 

court reversed by CA-2 and case remanded, Jan. 15, 1953. Petition for'certiorari 
filed Apr. 14, 1953, and granted'June I, 1953. CA-2 reversed by Supreme Court, 
Dec. 7, 1953. Closed. 



TABLE IS.-Proceedings by the Commission to enforce subpenas under the Securities Act of 1933 and the Securities Exchange Act of 1934, pending 
during the fiscal year ended June 30, 1954 

" • I t 

Number United States District Initiating Section of act 'Principal defendants of de- Conrt papers filed Involved Status of case 
fendants 

I 

Horton Aircraft Corp _________ 2 Southern District of Nov. 4,1953 Sec. 22 (b), 1933 Act. __ Order Nov. 4, 1953, directing respondents to show cause why an order 
California. should not be Issued requiring respondents to comply with subpenas 

duces tecum. Order Dec. 7, 1953, directing respondents to comply 
with su b-penas. Closed. 

Uranium on <!' Trading Co ___ 3 District of Utah _______ June 4,1954 Sec. 22 (b), 1933 Act.._ Order June 4, 1954, directing respondents to show cause why an order 
should not bc Issued requiring respondents to comply with subpenas 
duces tecum. Ordcr June 10, 1954, directing compliance with subpenas. 
Closed. 

rJ1 
M 
(') 

c::1 
;li 

::3 
J-< 
t'1 
rJ1 

TABLE 19.-1I1iscellaneolls actions involving the Commission or employees of the Commission during the fiscal year ended June 30, 1954 ~ 

PlalntilI Court 

Masterson, James F ________________ Eastern District of Penn-
sylvania. 

" 

Initiating Status of case papers filed 

June 12,1953 Summons, complaint and rule to show cause requesting an order quashing and vacatln~ ttie 
subpenas and prohibiting the Commission from issuing any fnrther subpenas to plalnttfIs in 
connectIOn with present investigation, served on United States Attorney on June 12, 1953. 
Commission's motion to dismiss June 16, 1953, for lack of jnrlsdictlon granted and stay vacated 
Aug. 21, 1953. Closed. . 

t:I 

M 
~ 

~ 
o 
M 



TABLE 20.-Actions pending during fiscal year ended J1tne 30, 1954, to enforce voluntary pla~s under section 11 (e) to comply with section 11 (b) 
of the Public Utilit~1 Holding Company Act of 1935 

Name of case United States District Court InItiating papers 
filed 

Arkansas Natural Gas Corp _______ Delaware ___________________ Oct. 1, 1952 _______ _ 

Derby Gas & Electric Corp _______ Connectlcut _____________ · ____ Oct. 13, 1953. _____ _ 
Eastern Gas and Fuel Associates __ Massachusetts_______________ Reopened July 27, 

1953. 

Electric Bond & Share Co _________ Soutbern District of New F~b. 25,1953 _____ _ 
York. 

Electric Power & Light Corp _____ Southern District of New ReopencdJune2O, 
York. 1952. 

Engineers Public Scrvlce Co ______ Delaware ___________________ Reopened May 8, 
1952. 

lllinols Power Co. (North Amerl- _____ do _______________________ Reopened Junc 14, 
can Light & Power Co.). 1951. 

Long Island Lighting Co __________ Eastern District of New Dec. 5, 1952 ______ _ 
York. 

Status of case 

Application filed Oct. 1, 1952. Plan approved and enforced Jan. 29, 1953. (109 F. Supp. 522). 
Appeal by Public Common Stockholders Protective Committee, Feb. 27, 1953. Judgment 
by CA-3, May 28, 1953, affirming the judgment of the district court (204 F. 2d 797). Order 
of district court, July 3, 1953, granting leave to petitioners to submit amendment t6 Com­
mission. Order July 29, 1953, on supplemental application, approving and enforcing plan. 
PetitIOn for writ of certiorari filed Aug. 20, 1953, by Puhlic Common Stockholders' 
Committee. PetitIOn for certiorari denied Oct. 26, 1953. Closed. 

Application filed Oct. 13, 1953. Plan approved and enforced Nov. 16, 1953. Closed. 
Supplemental application filed July 27, 1953. Objections by Koppers Company, Inc. and by 

F. C. Dumaine, Jr., et aI., as a Committee for 6% Preferred Shares. Supplemental order 
Mar. 11, 1954, approving and enforcing plan except as to F. C. Dumaine, Jr. Notice of 
appeals filed by Koppers Company, Inc. and by the Commission. Pending. 

Application filed Feh. 25, 1953. Objections by Common Stockholders' Committee. Order 
July 7, 195.1, returning proceeding to Commission for amendment. Supplemental applica' 
tion fiied July 16, 1953. Plan approved and enforced July 16, 1953. Ciosed. 

Supplemental-applicatIOn on fees filed June 20, 1952. Order Feb. 1R, 1953, overruling objec­
tions and approving and enforcing plan. Notice of appeals filed by Drexel & Co. and 
Christian' A. Johnson and Cameron Biewend on Apr. 10, 1953. Judgment by CA-2 Feb. 
25, 1954, affirming the order of the district court, except as to fee of Drexel & Co., which Is 
reversed. Order Mar. 23, 1954, denying petition of Christian A. Johnson and Cameron 
Biewend for rehearing. Petitions for writ of certiorari filed by Commission and Christian 
A. Johnson et al.; June 21, 1954. Pending. 

Supplemental application II on fees filed !\Iay 8, 1952. Objections by Louis Boehm, Frances 
Boehm, Guggenbeimer & Untermyer, Raymond L. Wise and Lawrence R. Condon. Order 
of district court Feb. 16, 1954, directing allowance of additional compensation to La,vrence 
R. Condon, Guggenbelmer & Untermyer, and Louis Boehm and Raymdnd L. Wise. 
Appeal by Commission Mar. 11, 1954, from additional allowances except that to Condon. 
Pending. 

Supplemental application II filed June 14, 1951. Opinion Dec. 3, 1951 (101 F. Supp. 931), 
granting application except as to MastersonSs claim, which was disallowed'. Memorandum 
on rehearing as to Masterson issued' July 16, 1952 (106 F. Supp. 686), reaching same result. 
Order entered Aug. 15, 1952, affirmed Mar. 11', 1953 (202 F. 2d' 638). Petition for'writ of 
certiorari filed June 9, 1953, denied Oct. 12, 1953. Closed. 

Supplemental application filed Feb. 25, 1953. Order May 11, 1953, approving Commission's 
fee allowances as to all claimants with the exception of the Langley Comm!tte~ which was 
allowed additional expenses. Notice of appeal filed' by Nichols Committee July 9, 1953. 
Decision of CA-2 11ar. 12, 1954, affirming in part and reversing In part. Order Apr. 7, 1954, 
denying Committee's petition for rehearing. Order of district court July 7, 1954, remanding 
cause to Commission pursuant to mandate of C-:\-2. Pending. 



TABLE 20.-Actions pending during fiscal year ended June 30, 1954, to enforce voluntary plans under section 11 (e) to comply with section 11 (b) 

Name of case 

Market Street Railway Co ________ 

, 

Niagara Hudson Power Corp ______ 

Northern States Power Co ________ 

, 
The United Corporation __________ 

of the Public Utility Hoiding Company Act of 1935-Continued ' • ~ 

United States District Court Initiating papers 
filed 

Northern District of Call- May 3, 1950 ________ 
fornla. 

Northern District of New Reopened Mar. 12, 
York. 1953. 

Minnesota, , ________________ . Reopened June 2, 
1952. 

Delaware ___________________ Reopened July 9, 
1952. 

Status of case 

Order July 11, 1950, approving principal provisions ,of the plan for rlisapproving plan insofar 
as it failed to provide an allowance of fees for attorney for the Van Kirk Committee for' prior 
preference stockholdcrs and remanding case to Commission. Appeal taken by Com-
mission from those portions of order which disapproved Oommission's dctermination with 
respect to fcc. Appeals taken by William J. Cogan and Charles T. Jones from provisions 
of the order which apgroved the plan in substantially all other respects. Cogan and Jones 
also appealed from or er of Nov. 21,1950, which both approved and directed cnforcement of 
Step One of an amended ~lan, consisting of those provisions of earlier plan approved by 
July 11, 1950, order, and w ich Commission, after remand, had severerl from fee provisions 
constituting Step Two. Appeals from both orders consolidated Mar. 7, 1951. District 
Court order of Nov. 21, 195~ approving Step One, affirmed Dee. 27, 1951; portion of order 
of July 11, 1950, relating to ogan's fee reversed. Petition flied by Oogan for rehearing as 
to his fee granted Feb. 13, 1952. Opinion by CA-9, Dec. 22, 1952 (201 F. 2d 78), affirming 
all orders of the district court. Supplemental application II flied May 15, 1953. Order 
JUlh 3, 1953, overruling objections and approving and enforcing plan. Pending. 

s~p emental application II on fees filed Mar. 12, 195.3. Objections of The United Corp. filed 
pro 13, 1953. Supplemental order Nov. 12, 1953, overruling objections and approving and 

enforcing plan. Notice of appeal filed by The United Corp., .Dec. 15, 1953. Pending. 
Supplemental application on fees filed June 2, 1952. Order Mar. 3, 195.3, directln~ modification 

of Commission orders with respect to claims of certain persons. Appeals to CA-8 by Com-
mission 'and Standard Gas and Electric Co. District Oourt order affirmed by CA-8 on 
Apr. 19, 1954. Petition for writ of certiorari filed July 15, 1954, by Standard Gas and Electrl e 
Co. Pending. 

Supplemental application on fees flied July 9,1952. Objections filed by The United Corpora-
tion, by Counsel for the Committee of Holders of $3 Cumulativc Preference Stock, and b 
Randolph Phillips. Opinion Mar. 2, 1954, affirming Commission orders relating to fee 

y 
s 
s wltb exception of order pertaining to Preference Stockholders Oommittee, which wa 

remanded. Pending. . 

TABLE 21.-Actions under sec. 11( d) of the Public Utility Holdi"riJ Company Act of 1935· pending dltring the fiscal year ended ·June 30, 
1954, to enforrce compliance with the Commission's order issued under sec. 11 (b) of that Act 

Name of ease United States District Initiating Nature and history of ease Oourt papers rued 

International Hydro-Electric Sys- Massachusetts: __ : ____ ' __ ' __ : __ May I, 1953:_, Dissolution of this holding company WBS ordcred by the Commission on July 21;1942, pursuant 
tam, to sec. 11 (bl (2) of thc Act. 11 S. E. C. 888, affirmed 13i F. 2d 475, modification denied, RCA 

Release No. 9535, affirmed 184 F. 2d 646. In 194.3 proceedings were instituted under sec. 11 (d) 
in the U. S. District Court (Mass.). In 1944 a trustee was appointed. Plan for retirement of - debentures was approved and consummated in 1950. Sales of certain system properties ap-

, proved by orders entered on Junc 5 (affirmed 208 F. 2d 800) and June 16, 1953. Plan for retire-
ment of preferred stock a~proved by ordpr Nov. 16, Hl53. Order Nov. 30, 1953, approved 
Trustee's petition to sell s ares of New England Electric System. Pending. 
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TABLE 22:-'-Reorganiz'atiO'li cases 'under ch. X of the Bankruptcy Act pending during 
the fiscal year ended June 30, 1954, in U'h1'ch the Commission participated when 
appeals were taken fron,! disl~ict co,~f~! .orders 

Name of case and United States 
Court of 'Appeals 

Central States Electric Corp., Mbt­
or; Sidney S. Henis, et al. v.' 
Thomas C. Egan, et al. Joseph L: 
O'Brien, petitioner (4th circ~it):·, 

Industrial Office Building Corp., 
debtor; Howard Grad and Bernard. 
J. Grad, appellants (~d circuit) •. 

, ' 

Inland Gas Corp .. et aI., debtors; 
, Paul E. Kern, appellant (6th cir-
'cuit). . 

Inland Gas Corp .• et aI., debtorS; 
Vans ton Committee, 'Green Com· 
mittee, Paul E. Kern and Clinton 
M. Harbison, Trustee, appellants 
(6th circuit). ' 

Pittsburgh Railways Company, 
debtor; Securities and Exchange 

. Commission, appellant (3d cir· 
cuit). 

Silesian-American Corp., debtor; 
. Francis X. Conway. Trustee, et aI., 
appellants,(2d circuit). 

Solar ManufacturingTCorp., debtor; 
The Marine Midland Trust 00.,' 
appellant (3d circuit). 

Solar Jlfanufacturing"Corp.,"debtor; 
Samuel Marion, Milton M. Unger 
and Edward Endelman, and Mor­
ton Stavis. appellants (3d circuit). 

Solar Manufacturing Corp." debtor; 
Samuel Marion, ,Milton M.:!Unger 
and Edward Endelman, and Mor­
ton Stavis, appellants (3d circuit). 

Transvision, Inc.). debtor; Securities 
and Exchange uommission, appel· 
lant (2d circuit). 

Nature and ~t.atus of case 

Appeals'i;om order of Apr. 23, 1953, authorizing allowanccs to 
certain persons and firms and denying a fcc to O'Brien. State­
ment of Commission, May 22 and May 28, 1953, in response to 
motions for leave to appeal. Supplementary statements of 
Commission, June 30 and July 9, 1953, in responge to briefs flied 
by Kelly Committee. Opinion, July 16, 1953, denyin~ motions 
for leave to appeal. Petition by Henis for writ of certiorari Oct. 
10,1953. Certiorari denied Nov. 30, 1953. Closed. 

Appeal from order of Feb. 11, 1953, disallowing the claims of the 
appellants. Brief by Commission Sept. 15, 1953, in support of 
district court order. Judgment of CA-3, Oct. 29, 1953. affirming 
order of district court. Closed. . ". 

Appeal from order of Oct. 6, 1952. dismissing appellant's petition 
for instructions to Trustee to file a claim against Inland Gas 
Corp. and denying motion to apPOint an indepcndent trustee 
or in the alternative to appoint independent counsel for Trustee 
of Kentucky Fuel Gas Corp. Commission filed bricf June 26, 
1953, in support of district court order. Order affirmed Dec. 4, 
1953: Closed. 

Appea!s from aider of Feb. 12, 1953, approYing the amended plan 
of'reorganiiation. Commission filed hrief'Oct. 5, 1953, in sup' 
rio'rt of plan .. Decision of CA-6, Mar. 18, 1954. affirming.the plan 
of reorganization. Order Apr. 7, 1954, denying petition for re' 
hearing. Pending. '. .. .. . ' . 

Appeal from order of Jan. 28. 1954, granting counsel for the Estate 
of W. D. George, Deceased. access to records of the.Commission 
for the purpose of inspection. Appeal dismissed May 5, 1954, on 
stipulation of parties. Closed. . 

Appeals from order of June 17, 1952, dismissing petition of Trustee 
for an accounting and other relief against the Swiss Banks .. Com • 
mission filed briefs Jan. 23 and Mar. 3, 1953, supporting appeals 
and' contending court had jurisdiction over claims against the 

- banks. 'Opinion Apr. 13, 1953, affirming the order of the district 
couit . . Petition for rehearing denied June.I!, 1953. Petlti01lll 
for. writ .of certiorari supported by Commission filed in :-.Iov. 
1953. Time to answer petitions extended by stipulation. Pend-
ing.· . 

Appeal from order of Mar. 3, 1952, denying 2 motions of appellant 
to dismiss counter·c1aims asserted hy Trustee of Debtor to claims 
filed by appellant as creditor and to accounting by appellant as former indenture trustee for debtor's debenture holders. Com­
mission filed brief Sept. 17, 1952, in support of district court order. 
'Order affirmed Dec. 3. 1952. Petition for writ of certiorari filed 
Mar.' 2, 1953, by Tbe Marine Midland Trust Co. of New York. 
Commission's brief in opposition filed Apr. 10, 1953. Certiorari 
denied Apr. 27, 1953 .. Closed. ' . . 

Appeals from order of Mar. 17, 1953. fixing final allowances. Com. 
mission's brief filed May 28. 1953, in support of appeals. Order 
of CA-3 vacating order and remanding for further proceedings 
pursuant to opinion. Closed. 

Appeals .from order of Dec. 11, 1953, fixing allowances for services 
rendered. ,Briefs filed in April 1954. Commission's ,brief to~k 
position that overall fees were too high while fees awarded certalD 
creditors' representatives were too low. Pending. 

Appeal from order Jan. 12, 1954, denying the Commission's motion 
to dismiss tbe Chapter XI proceedings for Transvision, Inc., 
on ground that Chapter XI was inappropriate since debtor 
has a substantial number of public investors. Brief for Com­
mission Apr. 26. 1954, in support of appeal, and appellees brief 
filed June 30, 1954. Pending. 
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TABLE 23.-A 21-year summar.y of,criminal~~a8e8~dev6loped by tne Commis8ion-'-
1934 throu(J~'J954 b'trfiiical''year, 

[See table 25 for classification of defendants as broker·deaJers, ete.) 

Number 
Number Number of these 

Number of per so us of such defend· 
cases in antS as to Nuinber of cases as to which Number Number Number whom of these referred whom of de-

to De- prosecu· indict- felidants of these of these proceed· defend· 
Fiscal year partment tion was ments indicted defend·', defelid· ingswere ants as to 

were ob- ants con· ants ac· dismissed whom of Justice recom- tained by in such victed quitted on motion cases are in each mendcd cases 1 
year in each United of pending' 

States United year attorneys States 
attorneys 

----------------------------
1934 .•.•...•......••. 7 36 3 32 17 0 Iii 0 
1935 ...•.....••..••.• 29 177 14 149 84 5 60 0 
1936 .••...•...•...•.. 43 379 34 368 164 46 158 0 
1937 .•.•..•...•..••.. 42 128 30 144 78 32 34 0 
1938 ..••..••......•.. 40 113 33 134 75 13 45 1 
1939 .••••..•..•...•.. 52 245 47 292 199 33 60 0 
1940 ..•.•..••..•..•.. 59 174 51 200 96 38 66 0 
1941. ••.•..•..••..•.. 54 150 47 145' 94 15 36 0 
1942 ..•.•.. , •..•.••.. 50 144 46 194 lOS 23 48 15 
1943 .••..••••..••.•.• 31 91 28 lOS 62 10 33 3 
1944 .••..•••••.••. ~ .. 27 69 24 79 47, 6 19 ,7 
1945 ..•.••....••..•.. 19 47 18 61' 36 10 14 1 
1946 ..•.•..••......•• ,16 44 14 40, 13 8 ,4 15 
1947 •.•.••..•.. : ..... 20 50 13 34 9 5 14 6 
1948 .••..•••••..•.... 16 32 15 " 29 20 3 6 0 
1949 .•...•... _ •..••.. 27 44 25 -, '57 17 13 15 ' 12 
1950 ..•.......•...•.. 18 28 15 27 20 1 5 1 
1951. •.•..••..••..... 29 42 24 48 33 _ 5 5 5 
1952 ....••.••........ 14 26 13 24 15 4 1 4 
1953 •••..••..••..••.. 18 32 15 33 8 4 2 19 
1954. .•••.•.••.•.•••• 319 44 16 47 1 '2 0 44 

--------------------------------
TotaL •......•• 630 2,095 • 525 2,245 1,196 276 '640 133 

1 The num ber o'C defendants in a case is sometimes Increased by the Department of Justice over tbe number 
against w,hom prosecution was recommended bY,the Commlssloh. ,:F.or.the purpose ,of this ta\>le, an indio 
vidual named as a defendim't in 2 or 'more indictments in'the same case Is'counted as a single defendant, 

• See table for breakdown of pending cases. " ' ' , 
• Three of these references as to 5 proposed defendants were still being processed by tbe Department or 

Justice as of the close of the fiscal year. 
• 481 of these cases have been completed as to 1 of more defendants. Convictions have been obtained in 

418 or 87 percent of such cases. Only 63 or 13 percent of such cases have resulted in acquittals or dismissals 
as to all defendants. 

'Includes 48 defendants who died after indictment. 
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TABLE 24.-Summar-y, of criminal cases developed by the Commission which were 
still pending ,on June,30, 1954 

,NumberoC 
Number 
Msuch 

deCendants 

Number oC snch deCendants as to 
whom cases are still pending and 
reasons thereCor 

Cases 'd~~~~ts as to whom 1----,-----,----­

Pending, reCerred to Department 
oC Justice In the fiscal year: 1938 .. ______ : __________________ 1 1939 _________ : _________________ 

0 1940 ___________________________ 0 1941. _______________________ : __ O· 1942 _________ = _________________ 2;, 

mt :~..:: = = == = ~ == = = = = = = == == == = =-= 
.):\ 
2 1945 ___________________________ I 1946. ________ : _________________ 4 1947 ___________________________ 3 1948 ___________________________ 0 1949 ________ :: _________________ 4 1950 _________ : _________________ I 1951. ________ = _________________ 3 1952 ___________________________ 
3 1953 ___________________________ 8 1954 ___________________________ 

14 
TotaL ______________________ 147, 

'. 

cases 

2 
0 
0 
0 

18 
5 
8 
1 

16 
9 
0 

12 
3 
6 
7 

21 
44 

1152 

cases have 
been 

completed 

1 
0 
0 
0 
3 
2 
1 
0 
1 
3 
0 
0 
2 
1 
3 
2 
0 

19' 

SUMMARY 

Not Yet 
appre­
hended 

1 
0 
0 
0 

14 
2. 
6. : 
1 

15 
6 
0 
3 
0 
0 
0 
0 
8 

56 

Awaiting Awaiting 
trial appeal 

0 0 
0 0 
0, 0 
0 0 
1 0 
1 0 
1 0 
0 0 
O. 0 
0, 0 
0 0 
g, 0 

1 
5 0 
3 1 

14 5 
35 1 

69 8 

Total cases pending 1_ _ _ ___ _________________________ _____ _______ ________ _____________ ______ __ ____ _ __ 50 
Total defendants 1_ _ ___ _ __ _ ___ ___ ______ ___ _ ___ ____ ___ __ ____ ___ _ __ __ __ _ _ ___ _ ____ ____ ___ _ __ __ ___ _ _ __ _ _ 157 
Total defendants as.to whom.caseS,l!re,p~~dlng.l---7-:----------~------------~:-:::-:.=_~ _____ ~~~ ___ ~__ 138 

1 Except for, 1954, indictments have,been returned In all pending eases," As oC the close'oC the fiscal'year, 
Indletments had not yet beep retnrne!! l¥I to 5 proposed deCendants In 3 eases referred' to, the Department oC 
Justice In 1954.",These·areJelleoted.oru~ In tbo-reeapltulatlon'oC'totals'at the bottom of the table. 'l, " 

TABLE 25.-A 21-year,summary classifying all defendants in criminal ca.ses develop~d 
by, the Cominission'-1934 to June 30, 1954 

Number as 
to whom 

cases were Number as 
Number Number Number dismissed to whom 
indicted' convicted acquitted' 'on motion eases are 

oC United: 
States, 

pending 

,attorneys, 

Registered broker·dealers 1 (lneludlng prin-
cipals oC such firms) ______ . __ • ___________ 

Employees oC such registered broker-deal-
3i1.? 209 24 96 10 

ers. ___ . __________________________________ 123 59 16 38 10 
Persons In general seeurlties business but 

not as registered broker-dealers (Includes principals and employees) _______________ 715 356 57 257 45 All others , ________________________________ 1,068 572 179 249 68 
Total ________________________________ 

2,245 1,196 276 640 133 

1 Includes persons registered at or prior to time oC indictment. 
2 The persons reCerred to In this column, while not engaged in a general business In securities, were almost 

wlthout,exception,prosecuted Cor vlolat!QJl!!.9C;law Involv~g secu~ltles transactions. ", _ 
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TABLE 26.-A fBl-year summary of oil inj1lnction cases instituted by the Commission, 
193;" to June 30, 1954, by calendar year 

Calendar year 

1934 __________ • __________________________ • _____ _ 
1935 __________ • __________________________ • _____ _ 
1936 ____________________________________ • ______ _ 
1937 _____________________________________ • _____ _ 
1938 _____________________________________ • _____ _ 
1939 _____ • ____ • __________________________ • _____ _ 
1940_ ••• __ • ___ • __________________________ • _____ _ 
1941.. _________________________________________ _ 
1942 __________ • _________________ • ______________ _ 
1943 ___ •• _____ • ________________________________ _ 
1944 __ "_' ____ • ___________________ • ______ • _____ _ 
1945 __ •• _____ • ___________________________ • _____ _ 
1946 ___ • ___ • __ • ________________________________ _ 
1947 ___ • ____ • __________________________________ _ 
1948 ___ • __ • _. _. ________________________________ _ 
1949 ___ • ____ • __________________________________ _ 
1950 ______________________ • _______ • ____________ _ 
1951 _____________________________________ • _____ _ 
1952 ___ • _____ •• ________________________________ _ 
1953 ___ • __________________________ • _____ • ______ _ 
1954 (to June 30) __________________ • ___________ __ 

Number of cases instituted 
by the CommisSion and 
the number of defend· 
ants involved. 

Cases Defendants 

7 24 
36 242 
42 116 
96 240 
70 152 
57. 154 
40 100 
40 112 
21 73 
19 81 
18 80 
21 74 
21 45 
20 40 
19 44 
25 59 
27 73 
22 67 
27 103 
20 41 
5 12 

Number of cases in wbich 
injullctions were granted 
and tbe number of de­
fendants enjoined.' 

Cases Defendants 

2 4 
17 56 
36 108 
91 211 
73 153 
61 165 
42 99 
36 90 
20 54 
18 72 
14 35 
21 57 
15 34 
20 47 
15 26 
24 55 
26 71 
17 43 
18 50 
23 68 
3 5 

1---------1----------1---------1·---------TotaL ____ • __ • ______ • _____________ • ______ _ 653 1,932 , 592 1,503 

SUMMARY 

Cases Defendants 

Actions Instltuted _________ • __________________________ • ________ • _____ • ____ .__ 653 . 1,932 
Injunctions obtalned ________________________ • ___________________ .________ _ 585 1,503 
Actions pendlng ________________ • ____________ • _____ ._______________________ 12 342 
Otherdispositlons' ____________ • ________ •• ___ • ____________ ------ •• -----.---1 ______ 5_6+ ______ 3_87 

TotaL ______ • _ • ________________ •• ____________________________ • _. _ ___ ___ 653 1,932 

I These columns show disposition of cases by year of disposition and do not necessarily reflect the dispo­
sition of tbe cases shown as having been instItuted In the same years_ 

2 Includes 7 cases which were counted twice in this column because injunctions against different defend­
ants in the same cases were granted in different years. 

3 Includes 3 dcfendants in 1 case in which injunctions have been obtained as to 3 co-defendants_ 
, Includes (<» actions dismissed (as to 322 defendants); (b) actions discontinued, abated, vacated, aban· 

doned, or settled (as to 51 defendants); (c) actions in which judgment was denied (as to 11 defendants); 
(d) actions in which prosccutlon was-stayed on stipulation to discontinue miscondnct charged (as to 3 
defendants) . 

o 


