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INTRODUCTION 

Tile National Association of Securities Dealers, Inc., was requesred 
to furnish certain data and information rcla~i+e to its activities to the 
subcommittee (letter dated March 18, 1957, of Congrcsslnan Jol-n 
]3. Bcnnett of Michigan). Such data and information was submitted 
by letter of Mr. Wallace A. Fulton, executive director, dated August 
29, 1957, addressed to the then chairman of the subcommittee, and 
brought up to date by letter of Decenlber o,) ln.~a 

The full report and exhibits appear as a su'bcommi~tee reprint. 
III 
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SUMMA/%Y OF iZEPO:L'T 

The Natimml Associal.ion of Securities Dealers, IIm., was orga~:izod 
in 1939 under section 15A o1" the Se(:urities and Exchange Act, or" 193-i. 

At its formation, 2,616 broker/dealers joined the asset:let.ion. As of 
November 30, 1958, there werc 3.871 mcml)crs of tim NASD. There. 
were 795 branch olfiees of members registered with the association 
in 1942. On November 30, 195S, 3,236 branch o~ccs of members 
were regist,ered with the NASD. 

In 19,16, the association was gr:mted permi.~sion by the See:re'ides 
and Exchange Commission to require d~c registration of all regi.qered 
representatives; 24,843 individuals were then registered ia 1946. As 
of November 30, 1958, there were 68,6.;5 registercd representaiivcs 

"" regist, ercd with the assoeiadon--an increase over the )-car 1946 oi 
i 170 percent. 

From 1939 through November 30. 195S, a t.ol.al of 1,203 complaints 
were filed agains~ association meml)ers. Deeisioas readered i)y it.c: 
associat,ion resulted in 179 nlenl l )c i ' s  expelled, 45 members susl,exMed, 
351 nleml)ers eensui'ed, and 337 firms lined a i.oufl of $179,866. 
Action against regisl,ered rcl)resemat,ives named in the complaints 
lras resuhed in the revocation of 143 registrations the suspensioa of 
36 registrations, and fines totaling 840,100 imposed against 57 indi- 
viduals. The association's board o1" governors ires accepted on appeal 
or called for review, 271 eases and 26 eoml;laints have been el)pealed 
to the Securities and Exchange Commission. 

In the early years of the s sso('iation, exanliaations of raembers' 
books and records were conducted by a quesdom~aire and l,lluw,,~L 
up by an NASD st.aft examiner whenever it, al)pearc'd further iavcsti- 
gel, ion into a firm's business activities was needed. Since i9-;7, all 
examinat,ions of members' books and records have bccn made by 
association examiners in the offices of members and branch o~'[iee.a of 
members. During the first 11 months of 195S, 1,975 examinations 
wer,~ made by NASD exami,ers. 

Complete det,ails regarding the association's complaint actions, 
...... membership statistics, and other matters are 1)resented in subcom- 

mitt,cc print. 
• REPOI%T 

[2he National Association of Securities Deniers, Inc., was registered 
as a na.tional securities association in August 1939. 

NASD is tile regulating insmmmnt  of the securities business estab- 
lished under the Maloney Act,, an amend,nent (see. 15A) to the 

,qo Securities Exchange Ac~ of 1. o4. Named for its sponsor, the late 
Senator Francis T. Maloney, of Connecticut, ~he h'Ldoney Act was 
adopted ial 1938. Its title reads: 

An Act to provide for the cstabtishme.nt of a mechanism of regulation an-,m;g 
over- the-counter  brokers and dealers operat ing in interstate  and foreign com- 
merce or through the mails, to prewmt  acts and practices inconsisten~ witl~ jus~ 
and equitable principles of trade, and far other purposes. 
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In describing the underlying purpose of the act, Senator Maloney said: 
* * * this h,'gish,tion represents what. is ael.uaily a two-way s t reet  in the field of 
cooperation bctwc(:n t i n ' e m i n e n t  and business. * * * In the vast  and highly 
ramified business in securities t ransacted otherwise than  on exchanges, this act  
is dcsigm,d to effcctual,e a s t s t e m  of regulation * * * in which the members  of 
the indust ry  will themselves exercise as large at measure of au thor i ty  as their 
natural  genius will permilz 

The obligations, responsibilities, authority, and powers of the asso- 
ciation primarily are concerned with the enforcement of ethical 
standards and practices in the investment banking and securities 
business. 

PR1'3VIOUS REGULATORY ACTIVITY 

The first venture by the securities business in the field of self- 
regulation commenced in 1933, under the Investment Bankers Code, 
authorized by the N~tional Recovery Administration. After the 
NIRA was declared unconstitutional in 1935, the seem'ities business 
vohmt.arily continued to meet the standards of the code. 

\Vit.hout legislative authority, however, tim problem of cnforccment 
of self-regaflation was an impossible one. Therefore, the Securities 
and Exchange Commission urged that the code committee, which 
was the administrator of the IBC, be kept together while the industry 
and the Commission sought such legislative authority. 

On July 31, 1935, the code committee circularized all registered 
broker/de'£ders to determine whether thL.y, wished the code organization 
continued on a temporary basis. More than 90 percent of those who 
replied approved and voted to support tim organization financially. 
The temporary Investment Bankers Conference Committee thereafter 
became the Invest.meat Bankers Conference, Inc. 

All registered brokers and deaiers were invited to become members 
of Investment Bankers Conference, hm. Some 1,196 applied for 
membership. The conference was formally organized in October 1936, 
and soon had a mmnbership of 1,617. 

MALONEY ACT BACKGIIOUND 

The first draft of the legislation t.o be known as the Maloney Act 
was dated November 4, 1937. There were mn.ny conferences relating 
to concept, feral and content of this draft 1)etween the Commission 
and ils staff and ofheials of the conference, as well as representatives 
of tire Investment Bankers Association of America, the New York 
Sceurit.y Dealers Association, the Maine Investment Dealers Associa- 
tion, the New England Seem'iCy Dealers Association, the California 
Security Dealers Associa lion, and the Chicago Unlisted Traders Asso- 
ciation. On January 1S, 1938, the proposed legislation was intro- 
&wed in the United States Senate. 

The Maloney Act became law on June 25, 1938. The Governing 
-Committee of the Investment Bankers Conference, Inc., then ap- 

pointed a drafting committee to draw up the necessary certificate of 
incorporation and prepare byla~ s, rules of fair practice, and a code of 

- procedure for handling trade i)ractice complaints that would qualify 
the confurence as a national securities association under the new 
g~z~tute. 

The drafting committee and the Securities and Exchange Con> 
mission were virt:-'nlly in continuous conference over many months 
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in t.heir effort to develop sound, practical, and effective byla, ws and 
rules that could be present, ed to the conference membership for 
adoption. 

On March 18, 1939, the conference, jointly wit.h the Seem'ities and 
Exchange Commission, submitted to the meml)ership for comment 
proposals for registration of the conference as a registered national 
securities association. 

On June 6, 1939, revised documents reflecting coilll-~icnts and 
suggestions of the membership and others were submitted to the 
eolderence membership for adoption. It was provided that, unless 
by July 16, 1939, there were disapproving votes from ai~ least 50 
percent of the mmnbership, the conference would apply for registra- 
tion as a national securities association. 

At that time the conference, ha(l 1,489 nwml)ers. As of July 15, 
1.q39, 757 ballots had been received, of which only 35 registered 
disapproval. 

1,'ORMATIOX OF NASD 

The initial registn~tion statement of the National Association of 
Securities Dealers, Inc.--as successor to the conference--was filed 
with .the Securities and Exchange Commission on July 2o, 1939. and 
the Comlnission approved it on August 7. ThereafteL this registra- 
tion stgtemcnt has been suppleniented whenever the :,ssociat, ion's 
rules or bylaws have been amended to meet specific situations. In 
addition, tim registration statement is reeompiled in an annual con- 
solidated supplement, which makes current as of each March 1 all 
available data required under the law. The registration statement 
is a public document, containing a list of members, financial state- 
ments and all related data. 

MEMBERSHIP 

The association's bylaws, in general, refleci, the 5[a!oney Act 
requirmnents that membership normally shall be open Lo all brokers 
and dealers authorized to transact any branch of ttle investmen~ bank- 
ing and securities business in the United States, subject to cert.ain 
exceptions based upon past conduct. There also may be certain 
exceptions based on geography or other criteria as may be found to 
be in the public interest. 

No broker or dealer may be a member, for instance, if expelled or 
suspended h'om a registered seem'ides qssoeiat.ion or registered national 
securities exchange for acts inconsistent with just and equitable 
principles of trade; or whose registration has been revoked by the 
SEC; or individuals who, while o~cers or partners of any firnl, were 
the cause of any order of suspension, expulsion or revocation. 

Banks, by definition, are not brokers and dealers, and thus arc no~ 
eligible for NASD membership. 

The bylaws also provide that, should an applicant for nmmbership 
or registration as a registered represent.ative of a member nob have 
1 year's experience in the business, such applicants, including corporate 
oIfieers, partners, sole proprietors, and salesmen, must pass a qualKi- 
cation examination. 

Members!tip applications are processed hy the appropriate district 
committee. (See exhibit 1 (a).) Should it appear that an applicant 

g a 8 0 0 - - 5 9 ~ 9 -  
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does not have t.he qualifications nc.cossary rot- menfi)ership, a hearing 
may bc conducted tx,;orc the apl;ropriat.e disa'iet committ,ee, the 
record of which is t.ransmitled to the board of governors for act,ion. 
Should a district committee or t,he board of governors believe a member 
to be no longer qualificd rot" membership, hearings may be conducted 
and the board m , y  cancel the membershil), subject, to appeal to the 
SEC. 

Membership in the association on December 31, 1939, totaled 2 , 6 1 6  
firms. There were 3,871 member firms on November 30, 1958 (exhibit 
1 (e)). ]~raueh offices or members mmfi)ered 975 in 1942, when tim 
first count, of such ol'Iiccs was made, and registered branch ol:Iices had 
increased t.o 3,236 on November 30, 1958 (exhibit 1 (f)). When the 
assoeiat,ion's jurisdiction was extcn(led to tIawaii in July 1956, 38 firms 
were added to NASD membership. 

INTERNAL ORGANIZATION 

'.['he Nlaloncv ac t  provides l,hat any mt.l.ion'l] seem'tiles association 
must, make allownnee in its ruh, s and bylaws for afIiliated or regional (f". 
associations. Aluhough this is covered in ar tMe II  of the bylaws, no '-~ 
af[iliqte assc, cindoixs have been formed or registered. 

Any registered securities nssocia.bion must, under the lave, operate on 
q demoer:tt.ic basis, so the NASD divides original jurisdiction into 14 
dist.:'ict.s and in ca.oh district there is :~ (listri(-t comnlittec which acts 
as t.hc ag(:nt for t l,e board of governcu's in that area. Each district 
committee moral)or normally holds of Sce rot" 3 years, and may not 
succeed himself except under certain conditions. 

Each district m.,.y elect one--or,  in certain districts where member- 
ship is unusually large, more ~,hnn one--member  to the board of gov- 
ernors. There at,; '2t governors, each of wlmm serves a term of 3 
years. Each year, 7 new gavernors join the board and 7 rcl.ire. 
Governors may not succeed themselves except under certain condi- 
tions. 

Overn!l policymaking functions of the assoc.ia.t.ion are vested in the 
bo~-a'd of governors. An a(lvigory council, composed of the chairmen 
of t.he i4 districL cmnmittees, aids (,he l)oard in malting policy relating 
to local problems, ~.hus carrying out bhc doctrine of maximuln admin- 
istntt.ion at the dist.rict, level. 

Candidat.es for the board of governo,'s and for district committces 
,",re selected by nc,:ninating c,,nunil, i, ees. i f  10 percent or more of "-- 
t.he raembers of any district do not concur in the proposals of the 
nominating committee, such :~. group may nominate additional candi- 
dates whose names must~ be placed on l,he ballot. 

Each menlbr;r firm is ent.i~,led to one vot.c in tim area of its principal 
place of business. La th  member having a branch office in another 
district is eni.Med also to a vote in this particular district wil, h respect 

.to purely district matters. 
Dist.rict commiCt, ees and the board of governors elect, their own 

chai rmen and ot,her officers. In addition, the bylaws provide that 
.t.he board may elect ,'~ chief exceul, ive officcr and such other paid 
oifi,.ers as it, deems necessary, one of whom shall perform the usual 
duties of a secret,cry of a corporation. The board has annually elected 
an executive director, who is the principal administrative officer of 

~ . ". " : " " , . L  "tl t~ asSOClatlol l ,  ] ' ) . l s t r le t  offices are located m Sun Franc'sco; o8 
v_) 
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Angeles;  Denver; Kansas City; Dallas; St. Louis; Chicago; ~ t ianta ;  
New Orleans; Cohunbus, Ohio; Washillgton; l~hiladelphia; New York; 
and Boston. 

B.ULES OF FAIR PRACTICE 

Under article VII of tim bylaws, the association membership has 
adopted rules of fair practice prescribing standards of just, and equi- 
table principles of trade to govern the eonduc~ of members. There 
are 28 definitive rules. 

Section 1 of article I I I  of t.l~c rules sums up the fundamental pi~i- 
losophy of the association, ib st ai.cs: 

A meml)er, in the conduct  of his busin,:.ss, stroll observe high s t anda rds  of 
commercial honor and jusl, and equitable princil)les or" trade. 

All the rules of fair practice are designed to carry oui, the original 
intention of the Congress in section 15A(b)(7) of bile .-k'Ialoney ~ket: 

The rules of the association arc' desig,md to p reven t  fr:tudultmt and manipu-  
l'ative acts and practices, to promol,:  just  and cquilahle print:iples of ~radc, to 
provide safeguards -~gainsL unr,?as,nable profits or unrcasona ')le rat,:s o( conuaiso 
sion or o ther  charg-s,  and, in g,;ncral, to protecl, inw.stors and the. public ihter,..st:, 
and t.o remove the impcdiments  to and perf,..ct, the mechanism of a free and open 
market ;  and are nob &.'signed to p(:rmit unfair discr iminat ion l)etwcr.n cuslomcrs.  
or issuers, or brokers or dealers, m fix min imum profits, to impose shy. sche(Itile 
of prices, or to impose any sche(lulc or fix min imum rates  of commissions,  allow- 
antes ,  discounts,  or o thcr  charges. 

In the SEC's opinion al)proviJ~g the original registration of the 
NASD, the Commission stated that:  

Ahnost  all of the association's  rutcs of fair praclice arc directed toward elimi- 
nat ing abuses which might  well lead to tht: d,:frauding el li1vitstors: llnd rule No. 
18 specifically forbids the efi 'ect.ingoi t raasac l ians  in, or the iudueemcnt  of a 
purchase or a sah: of, any securi ty by means of any maniputai ivc ,  deceptive,  or 
o ther  f raudulent  devices or contrivance.  Similarly, altar, st :ill of the a~socmt~on s 
rules arc designed to promou., just  and e(tuitablc principles of trade, l~uh's No. 
3 and No. 4 arc directed againsl, m~rcasonahlc p,'ofits and other  charges. Many  
of the rules arc dcsigaed to protcc~ investors  and th(: public im,:rcst,  some quite  
specifically, such as rule No. 19, whicIl 1)roliii)its making improper  use of a cus- 
tomer ' s  funds or securities and regulates the lending or pledging of a cus tomer ' s  
sc,;qritics, rule 20 which deals wil.h sah.s on the installment, l)l:m and rule No. 22 
which requires a membcr  to submi t  a bakmcc sheet  upon request  to a bona fide 
regular cus tomer  with respect  to whom a debtor-credi tor  or bait ,hen relat ionship 
exists. 

In addition, as provided in the law, section 25 of article I l i  of tiLe 
rules of fair practice permit, s the association to require its menibers 
to refuse to deal with nonmember brokers and dcalm's on any tcriils 
other than those accorded tb, e general public. Section 1 (c) of article i I  
of the rules provides that "* * * registered represent, at.ires of nlembers 
shall l)e under the same duties and obligations as a nleml)er. * * *" 
All offic, ers and partners and any individuals employed i;v member 
firms and having contact with the public in connection wm~ t.i~e p'm'- 
chase or sale or handling of secm'ities must be registered with ~he 
association. 

ASSESSM ENTS--D U 1';S--FI NA NCES 

The association's bylaws provide for assessments ammally by  ti,e 
board of governors to cover operating expenses. Annual  dues pres- 
ently are composed of a membership fee, a fee for each employee, and 
a fee relating to each member's participation in tmdm~rritings. There 
is a. maximum assessment of $ 6 , 0 0 0  a year under the preser~ assess- 
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meat  schedule. In q ddition, e%ch member is charged 810 annually 
for e~ch branch of~ee, and 8i0 each for processing ,~pplicntions of em- 
p!oyees who seek to become registered representatives. There is also 
a 810 examination fee for all those required to take the qualification 
examim'~tion. (Exhibit 2 sets forth the various assessment schedules 
used by the association over i~s history.) The assessment schedule 
for the fiscal year begimfing October 1, 1957, is as follows: 
.Membershi I) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $50 
Pcrsommi fee . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $5 
Undcrwr i i ing  (on part ic ipat ions over a total  of $100,000) (percent) . . . . .  0. 00.35 
(;ross sales el  investmen~ company sponsors and underwri ters  (percent)__ 0. 007 

(No memher  may be assessed an aggregate of more than  $6,000.) 
New n-reabet application fee . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  825 
Regi.slration of each new registered representa t ive  . . . . . . . . . . . . . . . . . . . .  $10 
]:',x'mfinat ion fee . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $10 
I3r .nch o ~ c e  fee (annual) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $10 

q ' h e  d u e s  a n d  a, s s e s s m e n ~  s c h c d u l e ,  is f i led w i t h  t h e  C o m m i s s i o n  in  
July for the coming fiscal 5"ear, and it may be disapproved by tlro 
Co, remission upon a finding that  it does no~ provide an equit.able 
,allocation of cost.s. This schedule covers operations of tile executive 
office, t.hc i)oat'd o1" governors and iLs committees, and all expenses of 
dist riot committees. 

No member of the board of governors and no member of district or 
other eommiUees is compensated for time spent on association 
business. Aii metal)ors of such committees and the board of governors, 
as wall as dected offmers of the board, contribute their time and re- 
ceive only reimbursement, fl)r our-of-pocket, expenses incurred on 
behMf of the association. Without  this voluntary contribution the 
association eouhl not operate. 

ENFOP~CEMh:NT OF ASSOCIATION RULES 

Periodic exami,:ation of metal,ors' bo~d¢s and records is the basic 
inst.rument for enforcement of Lhe rules of fair practice. The associa- 
tie,, is required by hay go enforce its own rules, and ~lte authori ty to 
e x a m i n e  nlel~tlb(.rs'  books, records, n.nd aecount.s pursuant to tiffs re- 
quirement is conbMned iu art icle IV of the rulcs. 

I, wl(, sem'etaries and examiners ave ioeatcd in the various districts, 
as well a~s in the executive office. Currently, the association employs 
26 seeret, aries and ex,amincrs. 

Follgwing an initial period of organizer.ion, the enforcement pro- 
gram got underw~ D" in 1941 (exhibits 4, 6, 7, 8, 9). 

Necessarily, there was some experimenting wit.h types and methods 
of examine t,iou. In two dist.riet.s, for instance, certified public account- 
ants were employed to examine books and records; in another district, 
all members were  examined either by assoeiqtion exnminm's or account- 
ants; in two el" t, he dist.ricl, s, all members were exanfined by teams of 
association examiners sent into the districts for a limited period. 

Results of these I)reliminary examinations disclosed that it would 
not be possible--without prohibitive cost-- to cover all members 
ammally by personal examin,~tion. I t  was also apparent that for a 
iimitcd and evolutionary period many problems and apparent viola- 
ti.ons might bc corrected in the light of responses to a questionnafi'e. 
5/os~ persistent problems in those days rela~ed to sale of securities to 
customers at unfair prices , failure to maintain proper books and 
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records, nfisun(lerstanding of rules relat.ing lo confiriuafi6ns and 
hypothecation of customers' securities, and, in some instances, ecru,1 
misuse of customers' funds. 

Lack of manpower during World War I I  forced ex~,..h,'ted use o~: 
the quest.ionnairc to supplement, t,he work o/ the half-dozen associ.> 
Lion examiners. I-Iowever, great.or experience with quest.ionnah'es 
conlirmed that  they were of limited usefulness, bein;; c[l',.c;ivc only 
in one phase of the associ.at.ion's activit ies--that  of dcCerminhig fair 
markups on securities sold by members to the public. Oi;vio' , lsly,  
they did no~ adequat, ely disclose o~.her equally serious violations, 
such as churniug of accounts, failure properly to supervise s,h:s, .on 
activities, improper recommendations, etc. tienee, i~ was concluded 
that  as qualified men became ~,vailable, tim corps of assc, c ia t ion  
exanfiners would be expanded so as to permit an annual examinat.ion 
goal of one-third of tam membership. 

In addition to disciplinary actions developing from t.ho association's 
own examination program, the SEC, as a lngdd.er of  policy, re/ers ,o 
tim assoeial, ion on violations of NASD rules wi~ieh are disclosed it, its 
inspection program and which do nol, indiem, e fraudtalen'~ activities 
sufficient 1,o warrant revocation proceedings by the Commission. 

• Forntal complaints filed in the early years of association act.ivii.y 
represented only the more sm'ious sit.uations. There were innumer- 
able last/races in which district business conduct committees cautioned 
the members orally or in writing with respect to ~heir praeti,zes. In- 
volved were failure to keep proper books and records; inq)roper con- 
firnmtions, or none a~ :dl; hylmLheeation of customers' securi~,ies; :rod 
violation of techniea.1 rules of Federal and St.,Lt.e regul.~tory agereies. 
For example, in 1 distric~ where all members were exam!ned in 1941. 
5 formal complaints were filed, but, virtually eli other memoers received 
letters of caution (exhibit 4 (b), charts showing formal complaints 
filed annually since 1939 for each district). 

Except for deparl, ures from sect, ion i of art,iele IYf of t,he r u l e s ~  
the basic e~hical conduct, rule--t im mos', frequent, causes o~ complah~t 
have been violations of rules, in this order: 

Section 4, requiring members to deal fairly with cus tomers ;  
Section 18, prohibil, ing fraudulent, manipulative, or deceptive 

activities; 
Section 19, prohibiting the misuse of customers' funds and se- 

curkies; 

Section 12, requiring e %, n u,s, .Ausucus o n  e o n l - n ' m a t l o n s  ~o 
customers; 

Section 27, relating to t,he supervision of employees; 
Section 2, rela~ing to the propriety of l'ecommend~fions for the 

purchase or sale of securities to or for customers. 
The association's formal enforcemen~ work has increased materially 

in recent years as membership has risen sharply and public interest 
in securities h'ts widened (exhibits 4 and 5). 

In addition to diseiplinar3 actions rcsultino fornl i'ornhql complaints, 
the association, through arbitration and informal proceedings, over the 
5,ears has arranged for substantial restitution to customers. 

Analysis of disciplinary actions involving unl'air prices, n'isuse oi 
customers' flmds or securities, and improper recommendat.ions, 
indicated that  these violations tended ~o beprevalent  in fir~ ; where 
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capital was small or inadequate. ,ks a result, the board of governors, 
in May  1942, adopted and submitted to the membership for vole, a 
new rule dmt would require, as a requisite to menfl)ership, a miniinum 
or $5,000 capitr~l for dlose doing a general se(-urities business and 
82,500 capital for those firins not handling customers' fired or securi- 
ties. This rule was adopted by the meml)crship, but  subsequently 
was disapproved by the Seem'it;los and Exchange Commission. 

In spite of the Commissions decision, the association nevertheless 
has been able to take action in a number of instances in which members 
were found to 1)e insolvent. Association policy has been that  for a 
n~ember to handle customers' h,nds or securities or to do business with 
the public ~t :z time when it was insolvent constituted conduct incon- 
sistent with just and equitabh., principles of trade, and thus a violation 
of section 1 of article l [ I  of the rules of fair practice. 'I'llis approach 
i~as been helpful, but  admittedly it is not a complete answer to the 
problems of financial responsibility. 

An important devdol)ment was the promulgation in 1943 of the 
5 percent markup policy by the l)oard of governors. 

:ks the enforce,..cnt; program l)rought about  additional discil)linary 
am.ions b .scd on transactions with customers at unfair prices, members 
increasingly sough~ information h'om the board and district com- 
mii tee.a as t.o what, constituted a f.,~ir markup. 

In gmaeral, of course, ~~ fair ma,rkup depemls on all Lhe circumstances 
of a, pardcular sit, uation, including the prewdling market  price, size 
of :,he order, number of (lollars involved in ',;he transaction, cost of the 
sc(:uri~.ies by indivkhial unit, and availabili~:y of the security in the 
iTs a.ri-: (at. 

Analysis of r~vail.,~ble exanfina, tion statistics disclosed that. the over- 
whehning ma.,iorit.y of t ramsaetions in the over-tim-counter nmrket 
a.ppeared to be consumm',.t.ed at markups of leas than 5 percent. 
Therefore,, in response to membership pressure for a definit, ion of a 
fair profit, or mqrkup, i, he board of governors adopt.cd its 5 percent 
policy, as sot, fort.h in Ihe associM.ion's mammal on page E-133. Since 
t.hat time, spot checks have shown ;z consist.early high proportion of 
all transact.ions at naarl,:ups of less t,han 5 percent,. 

Another problem which enforcement activity disch~sed, particularly 
in so-called long prolit cases or those involvil~g excessive markups, 
wos t.h~t in many instances ~,he firms involved claimed t.o be at the 
mercy of t;heir salesmen. These and other situations showed the need 
for asgociation control of sales personnel, as well as of the firms them- 
selvcs. Accordingly, the board adopted, and the membership ap- 
proved, effective January 1, 1946, anqcndments to the bylaws requiring 
all s,les personnel, officers, partners, c~e., to be registercd with the 
association as registered representatives of member firms. 

EXAM:INATION PROCEDURE 

Examinations of members'  books and records are conducted with 
three basic objecl, ives in mind: first, to disclose unethical business 
.praetice, s and violations of ~,he association's rules; second, to obtain 
,la, uable st.r~tistical information; and third, to pursue the educational 

phases of the association's work. Special examinations are scheduled 
from time t;o time to obt;ain information on specific situations or 
complaints. 

i 
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Originally, there was lit, t,le standardization of cxarninal,iol~ p;,'oc~- 
dure, aml effectiveness depmaled largely upon t.hc c::pcric.pcc~ and 
personality of the individual examiners. '~'ne financial comiition of 
the mcmbcr and the mam~er of safeguarding c.usLomer~' fuads and 
securities wore prime elements in t,he examimttion. Those elemcnts 
are considered to&~y, but  the SEC's capital ralio l'~;le and require- 
mcnt that all brokers and dealers file annual linam:k:l ropc)i'Ls with the 
Commission have made il, mmeeessary for the finanei:d ,'spcet of the 
association's examination to be as comprci~ensive as in ~i~c early years. 
Now, it is usually sulIieient to est.ablish t.hal, t h,3 membc.r is solvent,. 

,,ks it became evident, thal, standardization of examiv, at ion met.hods 
was neeessaxy, an established routine was prescribed fox" all assoeiation 
exa miners. 

Examinat.ions are conduetcd on a surprise basis--the member has 
no prior indication that he is i,o l)e examim~l. Examine.'s are ia- 
structed first, 1,o interview I,hc proprietor or princ.ipal ofii(.m' o," partn,'..r 
L;o obtain informs.rich ns t,o dm type of seeurit, ies business conducted 
and as to certain policy mat, toys. 

An oxamfination report form h:~s be'on prescribed for use l)y ex- 
aminers. It; provides an out.lhm for e,;nduct of tl,o examin:ttion, and 
also is devised to develop information for statistical purposes (exhibi~ 
9(c), pp. 97, 98, cxamina l, ion report, feral). 

Some items coven;d in the examination report, form are: prOpo:'tiOr~ 
of business conecnmd with underwrit.ir, g new issues, with sale of un- 
listed securities, wil.h transact, ions in list,od securities, n-mnieipals, c,r 
mutual funds; whether 1,he member engages in any other aet ivit, y, suc, h 
as the sale of real est.ate or insurance; tim IXilillb(;r of branch oii ices; 
and whether the firm is a membin" of a registered seem'tries excharGe. 

A subsequent review of the books aml records determines commis- 
sion charges by  1,he member to customers. If a firm possesses discre- 
tionary authority fl'om any customer t.o effect transactions as the 
member sees fit, t, hcn these accounts arc specifically reviewed. Wimn 
customers' sccurities are in the mcmber's possession, a personal cheek 
is made of the adequacy of controls for sai'ekeeping these accounts 
and to make sure customers' securities arc segregated h'om any 
securities belonging to the member. 

In checking supervision of the sales met.hods or salesmen, records 
arc reviewed to disclose whether the men-bet has properly cudorsed 
all transactions by salesmen, as well as any correspondence I.) 3, salesmen 
with customers. 

The ex~mfination also includes a review of the member's horrowings 
to determine whether securities belonging to m;stomers have been 
improperly used as collateral against such borrowings.. 

The ex,fininers also determinc whether required records are properly 
kep~ and'maintained. This has been an incrcasin,.., problem in recent 
ye~rs in ccrlmin districis where the increase of l,eu:ly fol"n:,;d firms has 
brought an mmsual nmnber of inexperienced persons into the i.wsiness. 

Members'  transact.ions are reviewed to determine whether pricing 
policies to customers are fah" and reasonable and are generally in 
accord with the board's 5 percent markup policy. The. association is 
devoted to the principle that  its members are in business to make a 
!egiihnate profit, and its interest in {cvicwing individual t.ransacfions 
is concerned with the feb'hess of price in relationship to marke[~ price, 
and not arbitrarily to curtail it, s members'  profits. 
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An important phase of the exa.mination of those firms handling new 
securiiies offerings involves the question of compliance with l~he 
bo~ml's int.erpretal, ion on "free-riding." Fundament, ally, this is 
sinlplz whether members have made bona fide efforl, s to distribute 
the new securities to the public, ra~her than holding back portions of 
those issues expeet,ed to go to an immediate premium for the benefit 
of themselves'or favored customers. 

A s~atement of policy on advertising by members (except as to in- 
vestment company securities) adopted by the board in 1955 requires 
menfl)ers t.o maintain for 12 months a file of all published material. 
This file is inspeet,ed by examiners to determine whether the material 
COlffOl'ms to t;he board's requirement that il, shall not be misleading or 
cent sin flamb%'ant statements or employ "come-on" techniques. 

Of major concern to dm associat, ion is prevention of "churning" or 
excessive "switching" of customers' investments from one security to 
another. Part.icularly is i, his quegtion:lble in the case of invesanent 
company securities where salts charges are substant~ial and the medium 
is designed primarily for long-term holding. Association examiners 
make detailed imalyses of customer accounts for consideration of 
district business conduct coimnil, bces where sampling of a firm's trans- 
actions indicate any overacl;iviLy. 

Examiners .flso check transactions in investment company shares to 
determine compliance wit.h seel, ion 26 of article I l l  of the rules of fair 
ln'Ocfice, as well as other applicable sections, and inquire as to conform- 
ancc with the filing requirements regarding invcstmen~ company salts 
literature under the sl, atemenb of policy of the SEC, which the associa- 
tion administers for it.s members. This latter function is carried on 
through t.ho execut, ivc office, rather than in the field, and where 
exandncrs find /allure to adhere to the tiling requirements, this is 
repel'ted to t.he executive office for appropriate eel, ion by the invest- 
lne l lb  conlp;',nics COllmlit[,oo. 

Association examiners also dmck compliance with rules rcquMng 
certain disclosures ~o cPstomers and wiiflt t,he requirements bhal~ these 
disclosures be confi/'meo l~ writing. 

.RegulatiOl~ T of ~,he Federal ]~.eserve Board imposes restrict.ions on 
~he extension of eredil~ by brokm's and dealers l,o eust,omers. I t  requires 
that in so-e.qiled cash n'nnsa.etions, customers sliall pay promptly rot 
i, he seem'ides t,l,ey buy. If payment is no~ received wil~hin seven full 
business days, the transaction must, be canceled. Ilegisl, ered securities 
exchanges and the assoei~:tion, however, hr~ve the aulAtority, when 
circumstances w~wrant, to grant extensions of time within which pay-- 
meal, may be received. Enforcement of this regulation is an important 
phase of association work m~d of the examination program. 

~lost, Iransact, ions by b,'okers and dealers are subject to Federal and 
State sales or transfer tax. As evidence bl~at the appropriate tax has 
been paid, brokers and dealers are required to a~x  or cancel the 

• appropriat.e amouni, of tax stamps issued for that purpose. Association 
examiners c, heck wheI, her there has been compliance with these 
req niremon l.s. 

Examiners also review books ~nd records to determine whether any 
- commissions or discounts have been paid to individuals not properly 
Fegistered with the association, or whether members improperly have 

joined widl nonmembers in the disa.ibu~ion of a security. 
The complete 9,~mination routine is not followed for those firms 

which also arm nK,_~ers of the New York Stock Exchange, since the 
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c x c h ' m g e  e x a l T d n a t i o n  c o v e r s  s u c h  l l i r a t e r s  as  d i sc ro t ionn ,  r y  ;-tc(:oll:~ls. 
margin i~ccounts, books and records, Regulation T, safel,:eopil~g of 
securities, and financi;-d comlit.ion. NASD duplicat, ion in t.hesc areas 
wouhl be mmecessa.ry and eost.ly. 

The association's examhmfions are not t.o be considc:ed ::s a 
complete audit of its members'  books. But  l, hev do coyor nearly 
a.ll phases o17 the securities business and, in the opinion of illo district 
committees and of the board of goverlloi's, they ar,'; adequa,t.e t,) 
dei, ermine whel,her busi~:ess is being conducted ill accord with iligh 
ethical standards and the rules of die assoei~bion (exldblt 9 (e), 
examination procedure manual). 

DISCIPLINA llY PI'OCEDURES 

J 

The law and t, han, sso<,,iat,ior~'s rules provide Ihn.t its rPmnbcrs si'nli 
be al)propriatdy disci;)lincd--by expulsion, suspension, line, ceilsurc, 
or ot.her fitl.ing l)eil:lli.\," l'or violations of its rules--bu~ only al'ter a 
fair ~l~l orderly procedure. 

]n any proceeding to determine wiii.'.ther a n:elnl~er shall l~e dis- 
ciplined;i~ is r e q u i r e d  l.]li3.b si,eeiii(" charges i)e ]~i'oughl.; liter, li lilClll~;('l' 

• be given ot;port.ullity to dofeml against, suc.h eharg,'cs; ilia[ r a l ' l ,cor( l  l)e 
k'epI.; aIId lhab ally final deternlini'~lion shall set forih (i) spy  act or 
practice whic, h StlC]l. n l e n l b e r  may." i)(~ f o u n d  Io ]li~,vc c o l l i l n i i l c d ,  (2) d , ;  
s p e ( ' i l ' i c  l ' t l i e  o~ []113 a s s o c i a t i o n  w h i c h  i s  i-ll.:onl(~d [O h a v e  } l e e l l  v i o l a t e d  
by I, he act, or pri~c'icc, or omission to act, (3) ill wl:at respects i}ie 
acts or pra.cl.iCaS are deemed to COl~SbibuI4; condliCl, inconsisiont with 
just  and ectuitablc "prilmiples of trade, and (4) i.he lmnall.y in:posed. 

The board of governors, in l.he administration an(l Cl ' t fo l 'gc i l le l l [  Of 
l.l,e association's r u l e s  el" f a i r  prac, tice, is e m p o w e r e d  to p r e s c r i b e :  

qc . :i: ])rot:o,|llI'O l'Ol' tllc pl'r.jSt.'lil.;tliOli. ]lc:'Ll'ilit; ; i l ld ad.iudic.:ltio:i c,: con~!~l-,i;,Is 
boD.vc'o.l| o r  :l~aillM, l;1Cill])Ol's (3f I]1(' c o r p o r a l i o h  ;i l ,d i'cai.~[(,l,?(] l',~i)lh,-ci,l ;tl i'vl% of 
s u c h  lll(,.lllbol'S FP, it, fICO~IIS IICl.:O.~:~:i.l'y I.~l" ; tp l l roi ) r i ; i / , :  ; providvx!, iimvcv;:;', i i i : t  i;, 
~illV Sllch proc(:durc, di.-;u'ict busino:ss ('Oll/iliO~ {.¢Olll/I]it LOI.:N 8hall iiavc ~whai.ai jl,riv- 
(lieTiion ovt',r the heariJlg of Ml comI)l,itlts wh(,thcr filc:d b.v di.~iric~ bu,it~,:s,/ 
COildliCb comlrdl ,  l.ecs or  Ol,}lcl" per.--el,s; i thd  t h a t  t im  board or" govorlior.-. shall : . ,z  
as aa al~poilani~ body * * * 

/k co(lc of  1 ) roccdure  thcd. has i)t:eil adopted by  t]w l , o a r d  t0 bg)verll 
tim handling of complaints proscrilws that. a conll~lnint , sl)~,niy . . . . .  ""-'111~'" i11 
reasonable detail the B a i i l r e  Of tile clu,.rges a.ncl [lie rule or rules 
alleg,'dly violated, may be lilcd by  any person. A writA.cli fHISwci" 
m t i s t  15o filed by  the respondent, wit.h the districu busi/less conduct. 
commit, toe wit.bin 10 busialess days. Should dtc, respomicnl, 1;of 
answm', a second notice of complaint is sent,, whieit must  be answ,,rcd 
wit.hin 5 business days. If there is no re.qmnse to such a second noLiee, 
~,!1o committee may. conside, r i.]le a,lcg;~tLOhSW . - el" Llic c o n l p l a i  I t  as 
"u,dmiti, ed" 155' the respondent. 

i{espondents are enlided to a hearing be, fore the district, business 
comhlci~ committee and respondenl.s and c.n;plainants are cnlith,,l ia 
be heard bot.h in person and by emmsd. Decisions of disirict, busila-:ss 
conduct, committees lnay be appealed to the board el" governors 
wiflfin 15 days of the date of t.ho decision. Furl.her, i.ha board of 
governors, upon its ox~ql mot.ion, amy call up for review any proceeding 
before a disl.riet~ business.comluct~ commit, tee, whet.her or not a disci- 
pllnary.action was taken against the member. Such review must. 
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l>~; onlei'ed wit.hin 30 days of t,he dat, e of file decision of ~, dist.riet~ 
business conduci, commit,i, ee. 

Before t.he bo~:rd of governors,  t.he rights of flw, part.ies are again 
prct, eet,ed; tht, v may  al)l)ear in person an(l ])v counsel. The board 
must` render at'writ, fen decision, and il, may  ilierease, reduce, modify  
or cancel act.ion taken by t,he disLriet, business eomlueb eommil, tee; or 
il, max  remand a ease to a disl.riel, business .eondueL commit.t, ee wit.h 
inslrt/cl, io/ls for further proceedings. Any  final decision by the board 
lllity bc appeMed bo t.he Securities slid Exchange Commission, which 
may  modif3" t.he decision but, ma.y nob increase (,he penal ty  assessed. 
Co[nmission nci,ion may  be appealed Lo (,be Federal  courts, up So the 
Uni ted St.at.es Supreme Courb. 

In addition t,o eomplaint`s against  member  firms by  the public, 
dist,rict, business eoncluet, eominibi, ees themselves may  file complaints.  
based on the result.s of investiga(.io,~ or exnminnfion in Lt)e normal 
t q l l O l ' C O i I l O I l [ ,  o f  t.llO nssoeiat, ion's rules. Any such eonlpiainL is hall- 
dh.d in i, he same manner  as though it, had been file, d by  an individual. 

Tile rules of fair praet.ice provide t.hat in del, ermining whet.her eom.- 
plaillt`s shouhl be filed ag.dnst a nlelllber, distxieL business conduel 
eommit.t`ees may  require, such members  I,o submit` report.s in writing 
on any  ma t t e r  involved in any investigation. F~xilure or refusal l.o 
provide such infer/nation is "* * * suIiieient cause for suspending (,i 
canceling t,hc mt,mbcrship of such menabers * * *" 

No pe,mh,y becomes e/re(.l.ive, unt.il ,ftm" the expiration of all periods 
of appe;}l.wiLhin tlw ~~ssoei:lt.ion. Thereaft,er, if an appeal is taken 
to t.he (.~)hmfission, there is illl aut.omat,ie s t , v  pending linnl disposi- 
tion. All lines imposed are paid t.o the ass;~cia.tion and beeonle a 
l)arL of Lhe ge, ner,  l fun(Is. Meml>ets a]so may  be require, d to bear 
(,he cost of proc(~e.({ings l)et'ore a disL,'iet, business conduct  commiLLee 
or the hoard of governors if (,hey arc found to have violet, el1 the 
association's rules. 

In prn('(icc, tiffs ('ode of 1)roeedure has provided a mechanism for 
simple nml exlu;ditious h:mdling of (:o/nph, ints I)3." a eommit.t.eo, in ~,he 
a/'ea, in whi('h t.he member  complai,md of is lo('~l, cd, familiar wiLh t, he 
prac.lieos in the over-Lho-count.er iudust.ry in t.haL area as well  as  w h a t  
is regarded as the best. pratt.ice in 1,he indl,strv as a whole (exhibit, 
• l (a) a n d  (b)) .  

I H ' C  ISTI,; l~,h; D I~HPilI ';S)I~NTATIVI'~S 

f - -  

3[aj/'d.ennnce of ndi:quaie supervision of salesmen has ahvavs been k.. ' 
a l)roblcm in t.lte securities I)usi,mss. First NASD action in t,[tis area 
came in Septeml;er 1941 when it, aui.horized the sl,udy of responsibili- 
Lies of menlbers in 1.ral>Sa(ttions l)y sales/hen and t.he qu:llifi('at, ions of 
salesmen. This was t.he firsb of a series of sbudies Lhat, euhninated in 
t, he adoption of see t i ,m27  of arbiclc I I [  of t, he rules of fair practice, 
imposing on members  definite responsibilities to supervise their sales 

..pe;'sonnel. 
The board cf governors,  in recoran>ending adoption I) 3" t.he member-  

ship of a SUlWrvision rule, said it, st.emnled frcln experience wil~h bile. 
enforeeinent, program; that  eontl)htints had been tiled againsl, members  

b ecause  of acts of salesmen which ghe employing members  said were 
l:-e'rformed wit,hour, t, heir knowledge or consent,; Lhala penallaies h a d  
been ilnposed ou tile members  for such violations resulting h e m  sales- 
men's  disregard of responsibili ty;  and 1,hat~ the board had eoneluded 

it u, ould be in the interest, of t.he membership  as a whole if mo:'e c , re /u l  
supervision of salesmen was imposed. 

However ,  problems involving salesmen eonLinued Lo increase, ~,nd 
ttb a mecl, ing of t.hc board in J a n u a r y  19,15, a eommibtec was named to 
make a new slmdy of t, he need for amendment s  of t.hc rules apd hylaws 
tha t  might  be effective in t.his siLuaLion. Tiffs eonlnliLt.ec repori~ed ia 
June  1945 thal b in spil, c cf previous preventa t ive  steps, salesmen st.ill 
could employ improper  praet.ices in dealing wit, h eusl, omers and al~ t.he 
sr,.me time evade disciplinary aeLion by  ~lte associat.ion. This  was 
possible, l, hc eommiLl, ee repori:cd, because t.hc assoeiat.ion's colin'el 
acl, ually ext.cmled aL 1,hat, t, ime only t,o tile member  ih'm. Accord- 
ingly, t.hc eommit, t`ee recomnlen(lcd ext.ension of the assc, ciatian's 
authorii, y Lo include disciplinary action againsl, salesmen. The  board 
thereupon approved  a resolut.icn to amend t.he bylaws nn(l rules to 
provide for registraL[on of 1)avtners, of Iieers. employees and ot.l',:r 
represcnl, al, ivcs of members  with file association as registered repre- 
sentat ives.  All registered rcprcsentat`ives agree i,o abide ]33" all t`hc 
rules of the assoeial, ion and to submi~ to disciplin'try act.ion in the 
event, of violet, ion. 

The amendmcnl,  s were submicLed ~o t,he melnbership in Ju ly  aud 
were adopt.cd by -I suhst.ant.ial majori t .y - - i ,022 voting in favor and 
605 voting againsl,. The  SEC nevert.heless felt, t.haL t.hc mat.for 
required public hearing and, aft.er tes t imony bot.h fro" and against, i,llC. 
amendments ,  file Commission permi t ted  i~hcm to become effecbive 
J a n u a r y  15, 1946. 

B y  Deeember  31, 1946, 1 year  af ter  Lhe l'egist,rat.ion reqai: 'emen~ 
became effect,lye, 24,843 persons hfid been registered with ~he assoei- 
at, ion as regist,ered representat ives  of memlmrs. In the  10 years since, 
this figure has more 1,hn.n doubled,  so thal, as 'of November  30, 195S, 

C~x, ", there were 6S,645 registered rcprescnt.c~t,ives (cxhibi'o 1 (_,;). 
"_Pho assoeiat.ion bylnavs now provide t,hat, mern]-,ership may  nol) be 

approved  or continued if idle meml,er  employs i,ldividu.uls wile; re/" 
conduct  not  in accord wibh high st,:mdards of eommereiai  honor .',.nd 
jusl; and equitable principles of trade, have been disqualified i':'onl 
engaging in t,hc seeurii.ies business l,hrougil act.ion b y  the SEC, a 
regist, ered national securil, ies assoeiation, or regist.ered na.tiopal secu- 
rities exchange; or who, wi~.hin t,he preceding 10 years, have been 
convicted of a f d o n y  or misdemeanor  ( ,)  involving tim purchase or 
sale of any  securi ty  or arising out  of the  conduct, of 1,he business of 
n. brolcer or dealer, or (b) which 1,he association finds involved em- 
bezzlemenL fraudulent  eonv.ersion, misappropr ia t ion of funds or :d)use 
or misuse of a fidueia W relationship (cxhibil, 1 (d), reregist:ral, io;t forms 
and 2 (b)). 

Under  eert,ain eondit.ions a,nd af ter  appi'opria.t.e proceedings, ille 
Commission m a y  direcl, the admission of individuals in spi~e of such 
bars. 

Ceri, ain of t,hese bars t,o membership  or regisi.:'ation wore n.pproved 
in ameudmen / s  to l.he bylaws voi.ed in 1955. They  make  iL necessary 

• m(hvmua.s  reglsterea prior l,o ,l ,e l'or tile association to reregisLer all . . . .  ~ " ' 
adopt ion of these higher st.andards. Sueh rercgismu.ion is now in 
progress, and where t,his discloses tha t  any  person is noL qualified to 
cont inue as a regist,ercd represent,el, lye of a member  of ~he association, 
appropr ia te  act, ion will he taken,  wil, h ftal consideration for t,he indi- 
vidual 's  rights. Since January 1946, when the regisCratim! require- 
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n=c,;~ became cf,'cc~ive, disa'icz commit,t,ccs have handled 208 com- 
phdn~s involving registered rcprcscnt~t,ives. 

QUALIFICATION EXAMINATION PROGRAM 

As membership and t.he number  of regist,ered represont, atives con- 
t iuned to rise wit,h the. post, war cxp,'msion of public interest, in the 
secw'ities n',g, rkets, t,he assoc iatio,Vs board of governors became 
h;creasingly concerned wit.h t.hc influx of inexperienced persons into 
t iw busi,,ess. 

Accordingly, on bile basis of recommend0,t.ions of gt speci~d st,udy 
comntitLce, the board concluded t, hat, lninimum qmdifieation and ex- 
pcrh,.uce s t ,  mlards sltouh{ be imposed as tx comlit.ion .of memlmrship 
or re:..,'ist.rat.ion as registered represe,~t.at,ive. To 1;his end, it, adopted,  
and t.lw membershil~ approved by formal vol,e in the hall of 1055, 
,%lllelldlllOlllS to art,icle I, sem,iou 2, of the bylaws, authorizing a 
(lU'diI~(';~ LiOti (.!Xfllllillat,iOll !)rogranl. 

Specifically, t.hcsc ;llllelldll'ltqlt,S provide: 
(a) 'l'h;~t, qll ollicers, pa.rt.ners, proprioLo:'s, and other registered 

vepresem.a.tives of mend.mrs who, on June 1, i956, did noL h0.ve 1 
year 's  expm'icnce in the investment, banking or seem'ides business 
must  pass ~ qwdification examilmt.ion in order to re,mdn in the 
business, a ml 

(b) 't.'h;u. , f r e t  gum: 1, 1956, all applicant, s for membership 
and nl l  applicnnts for regist, rat, ion as oftieers, Ima'tners, or ot.her 
r e g i s t e r e d  rcprosel~ta t l . ives  of  nlCl/l})el's, lnllsL plls.g a.ll cxa . l l lh l~bion 
bci'orc b e c o m i n g  {'eglsl,crc~' '~ mdcss t.hev have 'tt, least 1 ye0,r's 
experience in t.hc securities business. 

The raithorizing 1, tigris.go o1" t.hc byla.ws reads as follows: 
No broker or ,h:olcr, cxcepi, wil.h the approv:d o¢ "iI,..gho direction of 1,he Com- 

mission, in e:,scs ill whic.h the Commission lhlfls it, aplWol)riat,c in tim lml)lic il:lI.al'esL 
so lo approve or direct, l)~l:-sti:~llL lo ~cciion 15A of /:he Act, shall bc admiLt.cd 1o 
or contimted in membership,  if (1) 8ttcb. Iwol<cr or dealer, if :~ sole. proprietor ;  (2) 
A gencrai imrtner,  if such broker or de:,lcr is a l,art.ne,'.'diil); (3) Auy oflieer, if such 
broker ov dealer is a eorpovatSon; or (.t) Any olher  person cent.rolling or controlled 
1) 3" such b:'oker or de',ier, who regularly p,:rf,)rms or is Lo perform ;lily of 1.he duties 
,-~,' functi(,ns cuslomarily performed by an employee or represcntat.ive required t,o 
hc rcgist.ercd under Articic X \  r of the ~l;3"laws has not, I,ecn m~gagcd or employed 
in fine seeurit.ics lmsiness for a period of one year in any caDacit.y descrihed in (1), 
(2), (3) or (.l) above, rodeos stmh I,rokcr, (lealm-, p.-xrtlmr, ofticcr or controlling 
ca" controlled person sh'tll, by passing ;~ wri t ten cxamina~io,  prescril)cd by the  
T4oard of (.;ov,'~rnors, demonst, n ' t e  Io Ihc Associal.ion t.h:tL he has 'din technical  
profieidncy al~d kuowledgc of Lhe seem'fries ln,s[ncss necessary t,o conduct, stlch a. 
business or Lo pcrform such duties or funcl.iot~s. 

The natt:rc,, and scope of such examination,  the  manner  in which it, slmll be 
ma,'ked/ l, he passing grarh;, and the t.imcs, im.e.'vals and places o.t, which it, Mmll 
bu held shall bc prescribed i D, the l~oard of (k~ve|'{tors s ad  at,lached 1.o and nmde 
;t par t  of ~.hcse By-Laws sad  d,..-ignau~d "Schedule C." Wit,hi,~ the  limiLations 
pn,vided herein, t.he l /card of Governors  shall have the power to adopt,  alt,er, 
amend,  sui~i~lcment, or modify Lhc provisions of Schedule C from time t.o t inm 
without, recourse to t,he meml,ership for approvM es wouhl otherwise bc required 
by Article I X  hereof, and Schedule C, ff adol Led, altc,'ed, amendea ,  supplemented  
or moditicd, shall become ctl'eetive as the LIoard of ( ;over,mrs may prescribe on 
or af ter  30 days after  lilir, g wit.h the 8ecurit,ics and Exchange Commission, unless 

.disapproved by such Commission according to law. 

..Five separat,e ex~mainat, ions current ly  t~re employed in the program. 
Each cent,sins 50 questions considered fundamcnt,al in demonstra t ing 
technical proficiency ~md knowledge of the securities business, and 50 
addi},ional ques~i(~,'o ~re added for var ie ty .  The questdons are of t,ho 
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l,,'uc-falsc or mulLil~hi-choicc t.vpo ',,hal, can be st',-,red nwchani,':;;liv. 
'i 'his has been deemed necessary by tim association and the Con'.n;i's- 
• .ion in order to .'assure t],a~ there can be no quesi.ion of l;reju,lic, c or 
;~,,qividua! judgmem; entre'fag int.o Lhc ex'aluaiion ,,:? e, xami:mtiov, 
scores. All quest,ions are selected from ~ basle, list of questions ai,d 
,v.swers t,hat, a, ppears in the associaLion's mamml. So far, ' " ' "  .'~o- pOl'SOl'iS 
have re, fused ~o t, ake ~he examination.  Their  regist.ra;.ions were ter- 
mhutged. 

The volume of applica.t.ions being received for regisI:'aG-m, and ,:i~e 
fact, that, 70 percent, of all ",Pl)lleanbs arc required to Lake t,hc exami~m- 
l, ion, indicate t,hat the flow of inexperi,meed persov~s into the s~;curities 
business has not, been apiweoiably at i'cet.ed by t,he quaiifieai.ion pro- 
gra.m. New applicat,ions averaged 1,(i00 a month  du: ing 1956, sub- 
st,ant,icily a.bovo t,ho approximat, o 1,000 monl, hly ra te  in 1955 and ti~o 
800 and 600 mont,hly rates for 1954 rind 1955, respectively. 

On November  "30, 19.%, t,ho associ~~bion esLablished two examir,:~- 
tion centers in New York Cit,y, one art, New York Univers i ty  in d;o 

• , "  a 

financial dlsLllot,, and tile or.her at, t-lunter College in mhit,own Man-  
ha, t,t,,'m. About, one-half of those required t,; take the qualific~tion 
cxaminM, ion now t.akc it, al, one of Lhese New York centers. 

q'he association is now revicwiug Lhc qualitiea~.ion pvogr~,n', ir, ihc 
light, of experience since its inauguration,  and it, is expecLed that, tile 
examination st and.u'ds will be s~rengt.hened as ~ r(,sul~. 

1)'NIFOIL~I PlgA.CTICI,~ CODE 

Prior t,, dw ilmeption of t.he NASD, over-liw-coum.,~v seem'tries 
t,ransam.ions were handled on ;~ very informal basis. 

Firms t,o which seem'it,los were tendered in set t lement  6f contracts  
ha.d Lo make. I.heir own decisiona as t.o the negodal)i l i ty a,,d ace e.pt- 
a.bi!ity of secm'iLies t,endered. Over-t,h,:-eom~tm" deah,rs were obliged 
1.c. Lrade in securities of COrlmrrLtim,s which had varied concepts ns t.o 
t.he physical co,ldh.ion of seeuriLies issued to the public and t,hc met.hods 
bv which sue.h seeurit.ies could be transferred. Tim (lealers I.hem~olves 
aft ' raged t,ra.nsa.ciions so informally that  t,here was frequent, doubt, as 
to the n.et.ual I.erlns of (:oat,roots. 

This was in considerable cont, 'ast Lo t,he sit, maic, u on na.iio,;vl sccu,'- 
itlos exchanges. 'l'twse orga.nizatiol~s had been formulat ing delivery 
rtdc:s and lis~ing requh'ements fo.' re:my years. 

When the NASD wa.s organized in "1639, its sponsors wet#. keenly 
a~vare of t.hese problems. Consequently,  the bylaws gave the board 
of governors a.ul.horit 3- to adopt, .a uniform pracl;iee code de.qgned to 
make ..irorm, where practic~zble, oust am ,;;'notice u,~a-e .lad. tr.l.d.i',~ 
techmque m t l~e investment, banki, le and seem'iti,;s bvsiness In 
a, ud;t.lon; I.]m board hqd nmhorit .y to Assue Jnndmg rulmas wn.h re.~pect 
t.o l he at)phcaluhty ot t.he coda to si tuations in whie, h there was no 
subst, ant, ial disa,areement, as t,o t, he facts involved. 

Tile bo:wd of governors immediate ly  appointed a conunitte,:  to 
draft, such r~ code. The prol)h,,nm before t.he eommitte,-, were so com- 
plicated that  the code, in its final form, wa, s not  adopted and made 
effective until  August  1, 1941. Since t.hen, adminis t rat ion of this 
code has been a daily operat, ion of great, benefit t,o the seeurities busi- 
ness and t,he public it serves. 
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QliO'[ AT;ONS 

(h,e of lira rotst, iml)oru~nl, a('¢ivi~,ies of the NASD in the 1)ul)lic 
i~l.,;','st, has tee t,hc dc~Mopn~enk, or a sysl, ent t'or comi)iiing aud dis- 
t r i~mt i l ; .g  quot . : ,Aions  to  "be' pui~lishcd o n  ovc r - i ,  he -eoun t .m"  securities. 
Prior to t.he essinpti , : , l  of this rospoilsibilit, y by the NASD, such 
ql;oi..l.tions wel'(: al,uo.~ ent.irelv those su,)plied by iMividual (,e, lers 
~ i~l',;ta.,_.,l.t ,<,pecial ,el l ,mg,.,nicni, s " ,  with newsl)a.pers and pcriodicMs in their 
I'(,S r;i,c.t i \-(J CO l l i l l l i l l - i i t i os .  

:.I ~SOOI,'/,I.1 e l  I S 7[I1 ,_ e );.c' u ( / o r  1,041 t, he  na l . i on~ ; l  q u o l . a t i o n s  e m n m i t t e e  
adop~.ed policies governing the colnl)iiat.ion of newspaper qnotai.ions 
for lhe guid:-m(:e of district quotations committees. These policies 
inchld,:d provisions that the public interest should bc the paramount 
considera.tion in all quotations; 1.h:lb district quotations committees 
siiould :~ssia:n a price spread to each security based on knowledge of 
1Oe'.M rm',rkct conditions, including act.ivlt,y of the security, its ~ypc, 
size of t.ilo isslio 'rod pcico; n, lld i,h,%l,, in computing the pul)lie bid price 
of a securii,y, two or more of the best n.ctuM bids should be considered, 
and the pui)lished price sliouhl not be less than clio actual bids by  .-.. 
:',u.,rc t.hau a. nominal s,'lling conn-aission, i,,. 

in ;19-13, t.h<~ SYgO took exception to i.he method used by the associa- 
tion it: compiling quot.at.ioils l)ecause i,hey wore lmsed Ul)On a formula 
sysleln, SUl)erhnl)oscd .upon tlm dcaM's' market. The Commission 
argued thai, the llCbtlal dealers' inarkei, should be used, and tile asso- 
eialioa heJd t.hcd, this wouM let~ve no room for reasonable markups. 

After many mont.hs of s tudy amd conferences, the association's 
~,ational quoi.aiimts commiti,:e ecmcluded that (a) because the over- 
t ,(-cmm,,at market is pchna,'ily merchaudizing in ch:wactcr, its seeuri- 
t.i~.s should b('. qlaot.,d el, a rct.ail basis, :rod (b) I.hau quol.at.ions shouhl 
rcprese.ab i)ricos at which dcaM's w(;re wil l ing to trade wit, h i,he public. 

The boal',l oi" gOV01'llOrs aiiproved t.tlesl; conclusioi;s Sit Col, thor  1944, 
aud n.ut.horiz(~d :ippropvhltioi:s to iil~([erwrite expellSOs of l1, revised 
quc) ia, t, ions pul_ilicM, ion prograln. 

il,, investor has i, hc asSill':tnoo iiial~ the ClUOt,O.d market ill unlisted 
seolll'it.ies actually r e p r e s e i i l . s  t.hc prices at which someollo w a s  ready 
1.o buy., or sell particul;'q" securities as the time i, ho quotat ions wcro 
recorded. 

~[li ,]alluarv 19-t7 Ihe r;ationa,i' ql io[atioi ls eoilliliil..{oo nrranged for 
liie pulJlica.i.ion in  the \V-dl ,.%lreol,join'nal of weeldy pri(',o raliges on 
el)out..t50 loss aet.ively l.rn.ded secul'ilies--r~ gTOUp of over-tho-(:ountor t .  
soo.urif.ies which, althoiig]l nob of smVoie ~t int.oresb to warrant  daily 
published quoial.ioi~s, merited periodic i i i~i,i ' l ,:ot, rcpresent.ntion. This 
weekly ral~g'e siaee has heels oxpnnded i t  cove,  r SOrer; G00 securities. 

'J'hi's was the i'ostill, of h~onlhs of study and discussion by the 
national quot.at.ions ooniniil, l.eo which, in Novcinl)or 1050, adopted 
slew standards for quot.<~i,ions sponsored by the association. The 
coinr:litt.ee instituted the policy of empioying the il.('tual bid prices . 
-for published quoter.ions as part  Of a program t,o establish a national 
iisi. of over-l,ho-eountor securities--issues that are widely k l lown and 
ae, tivelv dealt in throughoul, the country. 
• Tl~e ~60-stock national list is carried daily in ~Ite Wall Street Journal. 
In. ,.ddition, the Dew-Jones ticker now carries dell5 quotations on 
some 65 most popular over-the-counter securities. Qualifications for 
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a securii,y to become eligible for quote, lion on i, he national list arc a~ 
follows: 

1. Minimum el 30('I stocld,olders in each of 2 o ;  t.ho 4 regions 
est, ablished by l~l:e commit.~,ee; 

2. Minimum of 1,000 stockl,ohM's ;hroughoui, c.he cou:,.t~'y 
and nlininlt'm of 200,000 shares ia t.he hands of the gener,i  public, 
or ,.2,000 st.ocldmlders; , 

3. Minimum of ,$5 market  value; 
4. :\Iinimum of t.wo priinary tradiag markets. 

Newspapers in a number of financial centers and or.her p',blieai.ions 
with national distribution, immediately upon adopi.ion or' the new 
standards, began publication o~ over-~.he-counter issues in new foriua; s. 
At the same time, they aii'orded additional space so ti~cse ima'kei, 
quotations. Cooperative elror~s .are continuing with the goal of 
wider coverage for those prices. 

SUeEUWS~ON OF SAt, I:;S L*'r~l::vrul~i~ 

-., Association aci, ivities'ext.end to tile administration and. enfl:,vcen:e:'~t, 
re: its mernbers or tile SEC's statement, of policy, which sets s~amlar, ls 
for salts literature and advertising relating to the shares of invesmleni, 
cocnpanies. 

Tim assoe, iatio~fs invest.racer companies committee coaduets dtis 
{mtivity under powers and duties granted by  the board of governors 
i n  19,50. 

This program was undertakeix at. t.he joint request, of the C~.,l:, m.~-. 
s i te  and leadm's iu this branch of t.he sec'urii.ies business as ~ furt.l'cr 
step in the process.of self-reguln.tion. Under it., all men-&ors :nus~ 
111o with cite executive office for review all sales lh.era.t,ure aad advertis- 
ing having i,o do with inveslm~ent company sitares that they t.hcmsdvcs 
prepare. 

The statement  of policy, in e[l'ecl,, is <%n interl)rcti-,tion 10: tit,: Con> 
mission of the fraud sections of the Securit~ics Act of 1933, as applied 
to literature used in the sale of investment, company si~aros. IL i s  
designed to preven~ ~ho use of misleading pron',otiomd m~terial i)y 
providing standards 1,hat would correct el)uses but  still leave the 
business with tlie righi~ to Icell a fair and accurat.e story i.o the public. 

The association has an n.greo, menl;'widl t.he Coinmission iha~ any 
material prepared by  c~ssoeiatioa mc:n!)ers that eo:ncs t,o the at.t.ention 

, ,  of the Commission and tha~ does not, appe~u' t.o conform with the 
standards will bc referred to the NASD. As to ~hose investmen~ 
company underwrii, ers a.nd sules organizal.ions which "tre not n~eml)ers 
of the association, i, he SEC enforces the standards, and whore material 
prepared by  such nonmemlmrs comes ~,o the, accent.ion of association 
members, it is referred ~o i, ho Commissio;l rot action. 

Par t  of this associat, ion operation is the clearance of "t.oinbsto:;o" 
advertising by  issuers and underwriters of invcstlncnl; eomi)any shares, 
undertaken in 1954 in tile interest of consistent interpretat.ion. 

In enforcing the sta~,cmen~, oi policy, the committee ires relied sub- 
stantially upon the desire of the majorit.y of the business to coc~duc~ 
their operations oil a high ethical plane. Economic sanelion in the 
for,:n of a requh'cment to wii, hdraw noqconforming material has been 
r.l: effective penalty to encourage future compliance. There have 
been occasions, however, when it was necessary to recommend to 
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district bushwss con<lucL eommiut.cos that they take diseil)linary act,ion 
agai+~st, cert.ain members for rcpeaued failure to conform Lo the st.,%e- 
m(;nL of policy and related requirements. Several such references are 
pending :'~.t, this time. 

Two forma.1 COml)laint actions have been completed. One of these 
r~+:suit.cd in the revocation of regism+tion of registered rcprcseni~atives 
of the member involved and substantial fine :rod assessment of cost 
of proceedings against the member. In the other, the dis'~rict business 
cc, tMuct, committee involved censured representatives of the firm and 
the firm itself and assessed the cost of the proceedings against the 
in e] nb or. 

in the course of its adminisl~rat.ion of t,he s tatement of policy, the 
eommitSee has reviewed some 48 000 pisces of sales literature of which 
S0,000 haxc- required comment, ci;hcr by  lett.cr or by telephone; 
some 16,000 letl~ers of comment have been written in regard to this 
literat.m'e, and ,~pproxinmtely 24,000 lel, ters have been received from 
members in the same connection. 

2kpproximatcly 2,000 metal;or firms engage in the sale of investment 
compa.ny shares; Of these, about  1,000 ~:~s a rn~~tter of Imm~;ice prepare 
,&eic own sales ligeratm'e for l'iling with the executive office. 

The volmne of literature reviewed'remained subs'~anfially constant, 
over ~he first 6 years of the program. However, currently the eom- 
mii.tec is reviewing material at  an annual rate of 7,200 items, sub- 
stanl.ially greater than the r~.te in any previous year. This probably 
c:~n l>e accounted for by (a) the incidence of new members joining 
~he assoeii~tion v-ith the intent to concentrate on the sale of invest- 
meu~ company shares, in('ludit~g the be'go numt,er of new investment 
companies and specialized so.los organizations that  have been formed 
in recen~ months, and (b) l, hc cli'eet of the association's examination 
program, which has brou~h'~ abou~ increased awareness on the part  of 
the membership of the tiling requirements. 

A large number of members, particularly among underwriters of 
irn, estment company shares, ha.re d e f e r r e d  t, he creation of new sales 
ma.~cerial pgnding the long-postponed revision of the statement of 
policy. 
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~ 0  N A T I O N A L  A S S O C I A T I O N  O F  S E C U R I T I E S  D E A L E R S ,  h-NO. 

E X l I I B I T  N o .  2 id) 
N,dDmul A~socialion of Securities Dealers, Inc., assessment schedules, year ended 

Sept. 30, 1958 
h [en~iJels i l ip  fee . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 5 0  
P c r , ~ o i ' m c l  i c e  l . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8 5  
Undel'wl"itir~g fcc ra te  on ~otal parLieipal. ions in u n d e r w r i t i n g s  o v e r  

8100,000 (percent) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  O. 0035 
I n v e s t m e n t  t r u s t  g r o s s  s a l e s  f e e  ( o n  g r o s s  s a l e s  i n c l u d i n g  s a l e  o f  s h a r e s  r e -  

purc i iased and r c s o h l )  ( l } ' : rcent)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0. 0 0 7  
3 I a x i i t ; u i l ;  : lsscssincllL (i~oI i n o h i d i n g  b r a n c h  off ice, ad in iss ion ,  reg is te red  

r t : t ) rescn ts t i ve  reg is t r , ' l t ion  o r  q u a l i f i c a t i o n  e x a n i i n a t i o n  f e e s )  . . . . . . . . .  $ 0 ,  000 
I-Jr;inch oi'~cc cities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 1 0  
Achni:~sion f e e  ( e a c h  n e w  l i ]Cl l l l }er) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 2 5  
R c g i s l ¢ : r c d  r e p r e s e n t a t i v e  f e e  ( e a c h  n e w  r c g i s t c r c d  r e p r e s e n t a t i v e  o f  a n y  

n ' ~ e m b v r )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _. . . . . . . . . .  $ 1 0  
E x a m i n a t i o n  f e e  ( e a c h  i n d i v k h i a l  r e q u i r e d  t o  t a k e  t h e  q u a l i f i c a t i o n  e x a m i -  

n a t i o n )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 1 0  

i Each hhlividu,51 ill all or~:anization llornlaily de','otin~ hP.lf or moro of his bl:sine, ss hours to such organi 
zat/~n's " i n v e s t m e n t  bankine  or s~!elll'i;ies buMne~"  as defined in art.  I, 8eC..3 (C) Of tile bylaws counted as 
]; 0aeh individual  ill the or~aniza[iou dcvot ing  part  I)llt less than  half of his business hours to such husiness 
counted as }~. " i n d i v i d u a l "  includes a par tner ,  eorporato officer or individual  propriet6r, as well as other  
personnel. 

E X H I B I T  N O .  3 (A-2) 
A'atio~ial Associalioa of Securities Dealers, In6.., slatcment of revem~e and expenditures 

,~CVOII l lC:  
.~. SSC~s InPI I [  5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
]'~r:tilPh i}ll]eo i'eos . . . . . . . . . .  : . . . . . . . . . . . . . . . . . . . . . . . .  
~ecish,  red rcl~rvsonta[ i res '  a0plical tOIl foes . . . . . . . . . . . . . . .  
Ih~Tis:ored rel ,rescntativcs '  exa.nlhlatioh fce5 . . . . . . . . . . . . . .  
A,imi~sion fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
~lHerest 5ed l~lisc~ql:lTWOtlS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Fil;es at,d costs collected . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

q'otal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

~xp(:nd it IIFOS: 
Nalic,n:d oilice: 

,4al:llqc~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
l~cllt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
l ' r in t ing  and stati,~nery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Incidvntal  CXl)ellses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
]'05/2.~(! . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
TL']CDIioIff' :llhl tP]er.r:lldl . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Qualificat ion examilmtion prouram . . . . . . . . . . . . . . . . . . . .  
"L,msei~old iml , rovemcnts ,  funfil  ure, and e q u i p m e n t . .  
T rave l  and meet ings  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Tota l  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
ih}rtrd of governors and advibory eottncii, t ravcl  and l,lect- 

ihYS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Nail ,real  stmBlim: and special conllnittees . . . . . . . . . . . . . . . . .  
Dis i r ic t  commit tees '  expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Genoral:  

],e~:II ft'eS ~ll,'i e)~l,ellses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Andi t  5a's P.II~I exDellscs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
~ l l sn l ' l ~ l l ce  and taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Contr ibut ion to re t i rement  hind and pensions . . . . . . . .  

Tota l  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

I~X{'fSS Of r c v e n l l B  O V e r  exi)ell l l i tures . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Accumula ted  bahmce, begimm~g of period . . . . . . . . . . . . . . . . . . . .  

Accumula ted  balance, end of period . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Year  ended Sept.  bg-- 

1957 1958 

$7i3, 612 $~16, 77.t 
2B, 37O 30.551 

292.260 231,070 
137,255 155,9i0 

1~,025 10,675 
20.057 15.435 
.12,750 67,110 

1,19;,~39 I,.333,56i 

171.5t7 1~6,221 
11,576 21,$57 
~I.,129 61,331 

5,282 11,6g2 
15, ~10 21,291 
5,951 6,69t 

15,78S 21,G95 
4,70h 31,4.t9 

1.1, ~19 15,828 

320,952 411,6!8 

51,2~1 5S, 996 
102.705 112,372 
468,172 587,959 

130,05t 80,143 
1,760 3,050 

20,~57 2S, 2£0 
25,252 48,3SI 

1,133,0S5 1,330,231 

61,214 3,330 
508,877 660,091 

660,091 fAk3,421 

Total ,  
Oct. l, 1939, 
to Sept.  30, 

1958 

$9,338,798 
202,06t 

I,ÙS.t, 3B0 
316,195 

79,.I09 
112,739 
~59,098 

11,,i82,654 

1,875,537 
179,'193 
5BLII7 
60.414 

13t,231 
$3,091 
68,822 
9S, 819 

186,700 

3,2.t6,224 

C62,505 
913,999 

4,631,769 

Gfi?,7~3 
29,981 

17,i, 252 
454,361 

10,777,874 

65L780 
8,641 

663, 421 

t" 

k_ 

(L 

__) 

.) 

N A T I O N A L  A S S O C L V I ' I O N  O F  S E C U R I T I E S  D E A L E R S ,  i N 0 .  2 1  

E x n n , v r  N o .  3 ( b - 2 )  

National As~ocialioa of Securities Dealers, Inc., district commillccd ~pe.dih~res 

Oct.  1, 1955, Oc1. 1, 1957, 'Po[a]s. GeL 
District. No. to 8ei,L .30, to ~opt. 30, 1, 193!J, lo 

Iv57 1~5S Sept. 30, i'JSS 

! /  Idaho,  Oregon, and Washington  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
2. CMifornl:h Nevada ,  and Terr i tory  of Hawai i  .............. 
3. Arizol|a, Colorado, New Mexico, Utah,  :,n(| %','yomin~ . . . .  
4. Minnesola,  Montana ,  NorLh l ) akom,  and South  D a k o ; a . .  
5. Kansas ,  MisSouri (west),  and Okhlhoma . . . . . . . . . . . . . . . . . .  
6. Texas  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
7. Arkaesas ,  Ken tucky  (west}. and 3Iissouri  (c:~.st) . . . . . . . . .  
8. Illinois, ludk,na ,  Iowa, Michigan,  Nebr .~ka ,  and  Wis- 

consin . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
9. Ah'~l,alua, Florida, Georgia, ].otlisialla, Mississippi ,  So;lth 

C [ I I ' O | l l l a ,  a n d  ' l ' l ! i l n t ' s s e c  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
I0. K e n i n e k y  (cast), and OP, io . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 
I '.. D~slrict of Cohmlbm,  M a r y k m d ,  Nort i l  Carolina,  Virginia,  ; 

and West Virginia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
12. l)t:laware, Pennsylvania ,  and New Jersey ( 5 0 [ l t h )  . . . . . . . . .  I 
13. Couneetieut ,  Now Jersey (north),  and New York . . . . . . . . .  
14. 1Mainc. .Massachusetts ,  New l I ampsh i r e ,  Rhodo Is land,  ' 

nnd Vcrmout  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Tota l  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

,.¢5, 195 
55.$11 
2.1,552 

87i 
20, 212 
23, 171 

7, 865 

58, 0'J5 

~l, 4!17 
17, 7~7 

22, .t5,; 
;:5, 3.15 

154,917 

21, 4-i3 

468,172 

$I8,533 ~99.8&3 
99.555 45S.(I!~ 
32,958 14&.;;9 

9,751 35. 5.;,1 
19,3511 99. t~32 
2,.'J22 , 1.11. 719 
13, 761 ~9,437 

71,615 d31,9B6 

.i0,035 213,5M 
27,05.t 271,462 

2S. 087 195.1S5 
32,~;i8 3(~. 675 

145,6.~0 1,4~,570 

3d, 9oS 222, 652 

5~7,959 4, 631, 7(,9 
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N A T I O N A L  A S S O C I A T I O N  O F  S E C U I t l T i E S  DEALEi-~S,  ~.~-0. .o 

E X I | I n l T  N O .  7 (C~) 

F i r m s  which have been cxpellcd or suspended  .fro,~ the .Valio~cd ,-ls,~ociatiol~ of  
Secur i t ies  Dealers, Au g .  7, 1939--Jau.  1, 1,957 

D I S T i l I G T  N O .  1, S T A T E S  O F  IDALIO,  O R E G O N ,  AND W A S i I 1 N G T O N  

D a t e  

Sept .  5,19.tl 

Java. 31, 1942 
Fob .  7,1942 

Feb .  21, 19.t2 

Sept.  22, 1912 
J an .  21,1948, 

Oct.. 15, 1955 

C 0 1 n -  
pla in t  } 

NO. 

-----7. 
4 
3 

7 

8 
l0 

17 

Responden t  a a d  a:hh'e~s Expelled Suspcn,~cd 

l n t r r s t a t c  Securi t ies Co.,  inc . ,  Port,~r Bldg. ,  Po r t l and ,  X 
Orcg.  

] )aJg  ¢~: Co.. Inc. ,  723 2d Avo.,  Sot, tile, W::sh . . . . . . . . . . .  I X 
S l , an  & W~ICOX, Uni ted  Sta~es B a n k  Bldg. ,  P o r t l a n d ,  ] . . . . . . . . . .  

Orcg.  I 
E~chison I n v e s t m e n t  Co., C la rk  C o u n t y  Natiomfl  B a n k  i X 

Bhlg.,  Vancouver ,  Wash .  
l i ughcs ,  l l u m p h r e y  Co., Por te r  l lhlg. ,  Po r t l and ,  0 r e g . . [  X 
Lewis A n k e n y  & Co., 2,1edical DentM Bldg. ,  K l a m , t h  I X 

Falls,  Oreg. I Itussuli I,. I r i sh ,  Old Nfd.iotlal Bal~k Bldg. ,  Spokane ,  L . . . . . . . . . .  : 
Wash .  [ 

50 days .  

15 days .  

D I S T R I C T  N O .  2 - L A ,  S T A T I : S  O F  C A L I F O I t N I A ,  N E V A D A ,  A N D  T E R I ¢ i T O I - i Y  O F  IiA'W.%.iI 

J:~n. 22, 1911 

J u l y  23, 19tl 
Feb,  11,1913 
J.'m. 2, 1954 
J u n o  1,1956 

L A - 9  ] Casamc, jor & Dot) , ,  519 l : ;~t  Color;ulo St. ,  Pasadena ,  X ] 
I Cal f. 

LA-lO I ] [. J .  Kh'ci~er & Co., 625 ]h 'oa , lway,  5:'m DioTo. C a l i f . . . I  X I 
LA-2.1 Morl.on Scidcl & Go.. 45S S Jrlz~ St. ,  I ,o:  :%.r,.~ek~s, Calif'_] . . . . . . . . . .  . 93 days .  
LA-35 l . :almanir ,  Kline A- C.o., l l f l  ' | d  S t . ,  i , a ~  V,:ga3, N , 2 " ¢ .  . . . .  [ X [ 
LA--t l  Coombs  & Co., 602 West  5~h SL, i,OS AnT, cles, Calif . . . . .  ] X [ 

D I S T R I C T  N O .  2-SF,  S T A T E S  O F  C A L I F O R N I A ,  N E V A D A ,  A N D  T E R R I T O R Y  O F  I i A W A I I  

191.1 I SF -3  ] II .  It .  Baker  & Co., I :uss  Bldg. ,  San  Francisco,  Calif  . . . . . . . . . . . . .  1 week. Apr .  15, 

D I S T R I C T  N O .  3, S T A T E S  O F  A R I Z O N ' A ,  C O I , O F . A D O ,  N E W  M E X I C O ,  U T A H ,  A.ND 
W Y O M I N G  

Dec.  6,19t9 
Dee. 22, 1955 
J an .  5,1956 

Fob.  7,1955 

Apr .  7~ 1955 
Aug .  30, 1956 

Dee. 12, 1956 

S 
25 
20 

22 t 

52 
14 

81 

F 
E ]1 11awley & Co., Pos .  O rico. Box 553, P!~oen x, ,%. "iz.. I X 
Stocks, Inc., 1061 l.:l~in A.ve., Salt Lake  Cit:: ,  U tah  . . . . .  ] X 
F l o y d  Kostcr ,  D e n v e r  NrotionM B a n k  Bldg. ,  Denver ,  ! . . . . . . . . . .  

Colo. 
M o a b  Brokerage CO., 363 U. P.  Annex,  Salt  Lake  Ci ty ,  [ X 

Utnh.  
~VP. "~cr ] '~%'CS/ l l lC l l t  ( '~0. ,  2460 K r'~cl Ave.,  O~,lea, Uta  1..  X 
Hicks ,  Newton  & Co., Inc. ,  521 17th S~., Sou th  l )enver ,  I X 

Colo. i 
The  Wc~teru T r a d e r  & Investor ,  Bea~on Bhl,g., Sal~. I X 

Lake  Ci ty ,  U tah .  t 

~0 days .  

D I S T i l I G T  NO'.  4, S T A T E S  O F  M I N N E S O T A ,  7 ' , i 0 N T A N A ,  N O R T K  D A K O T A ,  A N D  S O U T L i  
-" D A K O T A  

I * 203 Sou:.h ~,1 AIal~kato, 3~ inn . .  i J an .  20, 19t2 5 A. G, Schcldel & Co., ~ o St. ,  X 
I 

D I S T R I C T  N O .  6, S T A T E  OF T E X A S  

~la r .  17,1041 

Sept, 7,101S 
Aug,  21,1952 

D0 . . . . . . .  

Nov .  19,1952 

Jan .  8,1055 

Feb.  24, 1956 
Apr .  8, 1959 
Juno  25,1956 

McCullor, h & WilUams, 762 Fort Worth National Bank 
]lhl~., Fort Worth .  'l'cx. 

lhu 'o ld  G. Wise, l ie rmam' ,  Bkl~.,  1]ot;sloz. Tex . . . . . . . .  
Mile  Rober t  Foley,  Jr., L u b b v c k  llot~l Bldg. ,  L u b b o c k ,  

q'ex. 
Ml tchci l  Securit ies Corp. ,  129 Allcn I i ldg. ,  3 I id i and ,  

q'C,×. 
Will iam B. T .  S immons  Co., I01 Great. Amer ican  
• Reserve Bklg. ,  DMIa5, Tex. 
James J. Shoddy, Iuw:stmeut Securities, 14i3 ~leh'osv 
l l ldg. ,  I ]ouston,  Tex. 
C o b b  & Co., Inc. ,  Melrose Bldg. ,  I lou~ton,  q'ex . . . . . . . . .  
F rench  & Co., 1610 C o m m e r c e  II1..ig. Hous ton ,  Tex . . . . .  
Oa r r e t t  Bros. ,  Inc . ,  150d Jackson  St. ,  Dal  as, Tex . . . . . . . .  

. . . . . . . . . .  6 montLs .  

X 
X 

X 

X 

X 

f . . . .  X . . . .  I 1 :,'ear. 



~:i N A T I O N A L  ASSOC~ATION OF SECURITIES DEALERS, INC. 

Firms ivhich im,',e been czpelled or susl,c,ulcd f rom the Nalional Associalion of 
Securilics Dealers, Aug. 7, 1939-Jan.  1, 1957- -Con t inued  

D i S T R I G T  NO.  7, S T A T E  OF A R K A N S A S ,  P A R T  OF ,XIISSOURI, A N D  P A R T  OF 
K Z N T U C K Y  

Data  
Cola- 
plan, tit. 

No.  

%;,r. 15, 19!2 7 
ran. 29, 1956 22 

Respondent  and eddress Expelled Suspended 

]-f. L.  Ruper t  & Co., Inc.,  400 l'iBo St., St. Louis, M e . . .  X 
White  & Co., Mississippi Valley Bhlg., St. Louis, M e  . . . . . . . . . . . .  15 days .  

D I S T R I C T  NO.  8, S T A T E S  OF I L L I N O I S ,  I N D I A X A ,  I O W A ,  M I C I I I G A N ,  N E B R A S K A ,  
A N D  W I S C O N S I N  

Dec. 27, 19.10 

Aug. 25, 19.11 

Mar.  II ,  19~2 
Mar.  ~ ,  Ib12 

.May 15,19.12 

JiiBe '23, 1912 

June  22, 1912 
Aug.  14,1912 

Aug.  17, 1942 

OCt 26, IM 9 

Jan.  IS, 1913 
Juno 7, 1913 

Apr.  12. 1951 
Ju ly  30, 1951 

Oct. 27, 1932 

J.'-n. {3, 1953 

Sept. 12, 1956 

13 

31 

36 
37 

51 

42 

41 
49 

,53 

52 

55 
54 

91 
97 

I00 

196 

126 

Har ry  M. I .cnartz & Co., 767 Noi'th Water  St., Mil- 
w;',u keo, Wis. 

GrM) & l:rfekson, Inc. ,  152 West Wisconsin Ave. ,  M'il- 
wankee, Wis. 

C3. A. (~nli.lelson, 176 %Vlseonsin Ave..  ~lihvaukoc, \VIs..  
John J. Seerley & Co., 105 South LaSaho St., Chicago, 

IH. 
William R. Stuar t  & Co., 135 South LaSallo St., Chi- 

cn.~o, i',I. 
Brentlln;:,,r & "Ifosea, Inc., Fletcher Trust Bldg., In- 

diarmi*olis , Ind. 
A. G. I le im,  2C6 1st Ave. NF:., Cedar Rapids,  Iowa . . . . .  
M un icipal Securities Corp., Circle Tower ,  Indianapolis,  

Ind.  
3I.  E. Fowler & Co., Fletcher Trus t  Bklg., Indianapolis,  

hM. 
Lowell Niol,ui~r & Co., Inc. ,  120 South LaSallo St., 
Chicago, I11. 

]) .  Rnss 'd'oc~l & Co., National Bldg., ' rer re  Hautc .  I n d . .  
~faxson Securities Co., hie. ,  140,~ Mar ie t ta  St., South 

Bond, Ind.  
Frank S. l(eily, 120 South )',aSnllc St., Chicago, I11 . . . . . .  
John G. LaForgc & Co., 135 South LaSallo St., Chicago, 

III. 
Stan,lard Bond & Share Co., Rock Island Bmlk Bldg., 

Rock Is\re,i ,  I1!. 
l i .  l I. Diffenderfer & Co., Fideli ty Bldg., Benton l ia r -  

her, .Xl ieh. 
O. W..Mor, ' issey & Co., Fletcher T rus t  Bldg., Dadi- 

anapolls, Ind.  

X 

X 

X 
X 

X 

X 

X 

X 

X 
X 

3 months .  

2 months .  

30 days. 

1 year.  

30 days. 

7 days. 

30 days. 

D I S T R I C T  NO. 9, S T A T I ' S  01," A L A L t A M A ,  FLOI¢.IIbA, ( ] I , ;ORGIA,  L O U I S I A N A ,  
M I S S I S S I P P I ,  S O U T I [  C3 .ROL1NA,  A N D  T E N N E S S E E  

M a y  12, 1943 

Ju ly  ~5. 1.q.l.i 
N o v .  28, 1953 

Juno 27, 1955 

J u l y  2t, 1955 

i 

5 
33 

35 

36 

Caas. A. Bickerstaff & 0o.  C. & S. Bank IIhlg., At- X 
lanes ('la. ] 

United Securities Corl,., Biscavnp 1t1,1~., *li:mH. F la . . . [  X 
hl~cO.lleell & CO., 8905 Shanllon Lane, Birmiughanl ,  [ X 

Ala. I 
I ' ,ner  Gethlng & Co,, People's Ol~.CO Bldg., Charleston, [ X 

S . C .  " . . I 
Victr, r J. L,gwson & Co., First  National  Ban,:  Blug.,  I X 

Coral Gables Fla. I 
I 

D I S T R I C T  NO.  1O, S T A T E  OF O l l I O  A.ND P A R T S  OF K E N T U C K Y  

Feb.  25, 1913 9 V¢.cincinnati,L. Duddeoh io .  & Co., Inc.,  1025 Union Central  Bldg., X 

.]an. 12, 1953 20 P ra t t  & Williams, Citizen Bldg., Cleveland, Ohio . . . . . . . . . . . . . . . . .  21 days .  

- -  

k .  • 

. .  

c 
N A T I O N A L  A b S O C I A T I O N  0 F  S E C U R I T I E S  D E A L E I ~ S ,  I X C .  ~ / 3  

Firms which have been e.r, pdh:d or .~uspendcd from. the hralional ..lss,;cialio~ qi 
Sccurilics Dealers, Aug. 7, 19SO-Jan. I, 1 9 5 7 ~ C o n ' d , u c d  

D I S T R I C T  NO.  11, T I l E  D I S T I t l C ' I '  OF C O L U M B I A ,  A N D  S T A T E S  OF . M A R Y L A N D ,  NO]iT}; .  
C A R O L I N A ,  V I R G I N I A ,  A N D  W E S T  V I R G I N I A  

D a t e  

Aug. 8,1911 

Ja., 16, 1942 
DO . . . . . . .  

Do . . . . . . .  

Do . . . . . . .  

~Io.r. 27, II)|2 

Do . . . . . . .  
Apr.  22, 1942 

Ann.  14, 1942 

Do  . . . . . . .  

Aug. 31,1943 

A u g .  7, 19t5 

Apr.  14, 1953 

Feb.  24,1955 

Feb.  20,1956 

Corn- 
plaint. 

No. 

3 J. l I .  Benoit & Co., 552 Soud,ern Shin.,  Washing.to, n, 
D. C. 

4 ] | a r t lnann ,  Inc.,  CenIral  Unioi;Bhig.,WheoHiv:, W. Vr.. X 
6 K. 1). Ca r ry  & Co., 1010 VermoaL Ave. ,  NW. ,  Wash- X 

Jn~t:m, l). C. 
8 Kehneth  Zciie, 3S00 N'ew Hampsh i r e  Avo. ,NW.,  Wash- X 

ln~ton, D.  C. 
.\lntc.al Inves tments ,  Ltd . ,  Union Trus ' ,  Bldg., Wash-  X 

ington, I). C. 
10 ] )avid  t~. Z immer  & Co., Nat ional  Press Bldg., Wash- X 

iIl.7.1on, D. C. 
11 ~t~. S. Price A: ~o.,  422 i)enr~ke BI,I~., lVa,d¢c.gton, D.  C .  X 
13 Theodore T.  Gohlen, American  Security Bldg., \Vt~,h. . X 

illgtoB, l) .  C. 
5 I ,awrencc lt. Leeby & Co., 333 Souiheru Bhlg., W~a;h- X 

inzlon, D. C. 
12 q'. E. Eiker & Co., "Washington Bldg.,  ~,V~hington, X t 

D . G .  
14 A.D.tl.c.Millor & Co., Woodward  l 'h!g. ,  Washington,  X 

15 ] Thomas  Al thur  Stewart ,  Lord lk:dtiniol'o ]-Iotcl, Balti- _ . . . . . . . . .  
more, Md.  

24 Albert  ]-2r:wi;z Co., 1420 New York Ave. NW. ,  Wz..sh- . . . . . . . . . .  i 
ington, D. C. I 

30 Mitcheil  S,~curities, Inc., .Mercantile T r u s t  Bldg., Bald.i- X I 
wore, Md.  

33 Edv.ar N. Snow, thc Snow Cc, rp., Country~ido Apart-  X 
meats ,  l lenderson ltd. ,  Asheville, N . C .  I 

I 

Respondent and address Expciicd[  Suspended 

X 

i ye~or. 

i4 days.  

DISTRICT NO. 12, STATES OF DELAX:.'.\]II'~, PENNSYLVANIA AND P A R T S  OF NEW 
J E I ; S E Y  

Mar.  22, 19t3 18 Alexander Smith & Co., 1420 W a h m t  St., Pi,iladclphia, ] X 
Pa.  

Dee. 17, 1952 4.1 ' fvson & Company ,  inc. ,  Lewis Tower  Bldg., 1 Liiadel. X 

June  8, 1956 56 j . l  l . .  & Co., Ilia., 30 Nor th  4rh St., Sunbury ,  Pa__ X 

D I S T R I C T  NO.  13, S T A T E S  OF C O N N E C / F I C U T ,  N E W  Y O R K ,  A N D  P A P T S  OF N E W  
J E R S E Y  

Oct. 27, 1940 

Do . . . . . . .  
~ a y  26, 1911 
M a y  28, 19.11 

Aut~. 5, 1941 

Ai!g. 16, 16'tl 
Nov.  3, 1911 

Do . . . . . . .  
DO . . . . . . .  

DO . . . . .  .- 

Do . . . . . . .  
DO . . . . . . .  

NOV. 23, 19.ii 
Do . . . . . . .  

IRB. 19, 19.12 
Jan.  23, 19.12 
Feb. 13, 19.12 
* l a y  8, 19;2 
7,'I~-,y 11, 1912 
Juno 1, 1942 
~'llnO 5, 19.12 
,hfly 7, 1912 
AUg. 1,1912 
Aug. 31,1942 

1 

2 

3t 

39 

42 
47 
52 
53 

54 

56 
57 

5S 
50 
62 
66 
{;S 

Pe::eoek, D,-,u'-heru," & PitMngton, WaILrMgo Bldg., X ] 
B l"f~o, N Y 

B 'e m a n - M e C a n n  C,~., 733 l::ll[cot t Sq., Bur/ale, N . Y . .  X I 
W. 1! Koch C o ,  '.:5 llr6 ltl S t ,  New York . . . . . . . . . . . . . .  X I 
t l a r rv  S. Cook &/or I I .  S. Cook Co., 17 Cou[t  St., ] . . . . . . . . . .  [ 6 m o n t h s .  

Buifalo, N . Y .  ] 
l l a r ry  S. Cook &lot l I .  S. Cook Co., 70281h Ava. South, ] X ] 

St. i 'c tersburg I:M. ] 
J. I[. ( :apron Cli., 42 ]lr,,:vlw::y, New Yc~:'k . . . . . . . . . . . . .  N 
J. P. Coow:r Co., 14'J Broadw:c;, Nov." York . . . . . . . . . . . . .  X j 1 year. 
JniiR., '1'. Fox Co., 40 |t:\chan2c lq., Now ~'o7~" . . . . . . . . . . . . . . . . . . . .  t ~,t) d~ys. 
NortB Couv, l ry Securities Corp., V,'oohvorth Bldg., X 

\Vaterlmvn,  N. Y. 
Balmnl & Co., Inc.,  118 Nor th  Meeh:nlie SL, Carthage,  X 

N . Y .  
llnghds (Chnl'h:s) ,i.- Co., IP, e., 32 Broadway,  New York.  X 
Satlli,lers, .\lacl<nig, iR & Co., Inc.,  1 l | r idgc St., l 'k, t ts-  X 

burT. N. Y. 
A. N. Elie & Co., Inc.,  277 Slate St., Schenectady,  N.  Y .  
AP, cnder Co., IF.(!., 42 11ro.~.dw.~.y, New York . . . . . . . . . . . .  
\Villlam J. Sic:mack Corp., 70 Pine St., N~w Yoi'k . . . . . .  
'Purr & Co., 6fl New St., New York . . . . . . . . . . . . . . . . . . . . .  
l<eivJ ~sll:ili & lfccht', h ,e . .  111 l~raadway, New York . . . .  
Linncl A. V, esl, .t2 Broadw;uf, N e w  York . . . . . . . . . . . . . . .  

71 V,'iilhun F. Farn,ll & Co., 32 lh'o~.l,,:'.y, Nr:v,- York . . . . .  
75 ] LaPoru:  & Co., Inc. ,  9G St:do St., Allmny. N. Y 
f,9 ,' D C.Wcbs;.er & Co., Inc.,  Locw Bldg., Syrae,~so, N . Y . .  
83 ] V/ight & Co., 710 },lattlson Ave., Asbury  l ' , rk ,  N.  3" . . . .  
8,') ] Quini~ Smith & Co,, 80 Br(,Ld St. Now York . . . . . . . . . . .  , 
77 ~,~'olfo-Easmmn & C o . ,  Inc. ,  ~tat~ Tower  Bldg.,  ] 

Syracuse, N. Y . . . .  

I 
5- 
5~ 

Y6 da~. 



. ~ 0  N A T I O N A L  A S S O C I A T I O N  0. 7 S E C U R I T I E S  D E A L E R S ,  LNC. 

Firms which hay,: been cxpcllcd or suspended from the National Association of 
Sceuritic.s Dealers, Aug. 7, 1939-Jan. 1, 1957~Cont inued  

D 1 S T I t l C T  NO.  13, S T A T E S  OF C O N N I , I C T I C O T ,  N E W  Y O R K ,  AND PARTS OF N E W  
J E R S E Y - - C o n t i n u e d  

Da te  

,::.opt: 95, 1912 
Oct. 10,19t2 

M a y  I, 1913 
July  21,10:3 
l:cb. 17, 1915 
Jan. 30,1918 
Aug. 16, 1918 
Oct. 17,1950 

Nov.  °7 19.50 
Jan. 31, 1951 
Dec. 11, 1951 
July K'~, 1952 
Feb. 25, 19~ 

Ju;,e 17, 1953 
July 15,1954 
Feb. 17, 1955 
Mar.  2C,, 1955 
Apr.  9, 1955 
Apr.  12,1956 
Feb. 9,155d 
May  22, i955 
July ,1, 1950 

Dee. 1,1955 

Com- 
plaint  

No. 

$5 
8~ 

9.t 
43 

103 
113 
122 
131 

129 
131 
135 
133 
146 

1'17 
170 
159 
185 
180 
19.1 
2O9 
172 
20S 

224 

Respondent  and address 

John L. Goalie.y, 75 Stale St., Albany,  N.  Y . . . . . . . . . . . . .  
Chas. D. Scbcelz & Co., 248 Broadway,  Newburgh ,  

N . Y .  
Fred F. Potersnn Co., lnc., 25 Broad St., New Y o r k . . .  
W. F. Thompsr,  u, 37 Wall St., New York . . . . . . . . . . . . . . .  
Willlanl F. Moore & Co., 2 Rector St., New York . . . . . . .  
B.. 11. Jolms,an & Co., 64 Wall St., New York . . . . . . . . . .  
Edward  R. Parker  Co., Inc.,  165 Broadway,  Now York-. 
Kaye  Real & Co., Inc., 72 Wall St., New York . . . . . . . . .  

and First Guard ian  Seetu'itics Corp., 20 Pine St., 
Nc~v York. 

Exported Suspended 

X 
X 

X 
X 1 year. 
X 

.......... 30days. 
X 
X 
X 

JuuZor, Anderson & Co., .10 Exchange PI., New York . . . . . . . . . . . . .  90 days.  
.Mercer llicks Corp., 72 Wall St., New York . . . . . . . . . . . .  X 
DeTrevllh;  & Co., Inc., 60 Broad St., Now York . . . . . . . . . . . . . . . . . .  60 days.  
George J. Mar t in  Co., 79 Wall St., New York . . . . . . . . . . .  X 
Milton C. l'o'.v~.ll (30., Inc., 1120-1122 Granite Bldg., X 

Hochesler, N. Y. 
Kobl~e & Co., Iuc. 55 l , iber tv  St., New York . . . . . . . . . .  X 
Charles M. Roscn/tml Co., 330 East  71st St., New York . .  X 
]¢oyal Seeuritie~ Corp., 1.18 East  481h S t . , N e w  York . . . .  X 
Morris GelIer, 525 I.exington Ave.,  New York . . . . . . . . . . .  X 
Phillips & Co., .t2 Broadway, New York . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 Years. 
Peter  Morgan & Co., 31 Nassau St., New York . . . . . . . . .  30 days.  
Justin SioI-,phw, Inc. ,  30 Broad St., New York . . . . . . . . . .  X 
I h m t e r  Securities Corp., 52 Broadway, New York . . . . . . . . . . . . . . . . .  6 months .  
lntvr-Ci*y Securities Corp.,  167-0S Hillside Ave.,  X 

Jamaica,  N. Y. 
Seaboard Securities, I Cut te r  ~iill Rd.,  Great  Neck, N . Y .  X 

D I S T R I C T  NO.  14, S T A T E S  OF M A I N E ,  M A S S A C I I S U E T T S ,  N E W  I l A M P S H I R E ,  R H O D E  
I S I , A N D ,  A N D  V E R M O N T  

Dec. ~ ,  i910 

Nov.  II ,  1941 
Mar.  30, 1912 
Sept. 26. 19.12 
Aug. 4,1912 
Oct. 23, 1952 
2,1ay 1, 1953 
Apr.  5,1954 

1,1 

19 
27 
31 

d 
50 

I I 
Willianl E. ALwood & Co., Inc. ,  ,165 Congre:;s St., Port-  ] X ] 

land, M:iine.. " • I [ 
Clyde., F. Frost Co., 10 1-'o:~1 Office Sq., Boslr, n, M a ~ _ .  X 
Scybolt & Seybolt.. li'Jc., 13S7 Muin St., Springfield, M;L~s. X 

s, go.-.I 11o,to,,x.'lass.L X 
I,,:ix ~b; 11 '~ e ,¢." Co.,.  6, Cong es~ St., P ,rtland, ~ Ialnc.I  X ] 
IG 1t. Johnsol: & Co.. ct M., 70 State St., Boatou, Ma.~_.[ X [ 
l.Iodg,lon & Co., 10 Slate St. Bnston, Mass . . . . . . . . . . . . . . . . . . . . . . .  I 
Gregg, Storer & Co., Inc.,  30 1. cderal St., Boston, Mass . . . . . . . . . . . .  

30 days. 
60 days.  

1,'irms which 

E X I I I B 1 T  N O .  7 ( a - I )  

have been expelled or suspended from the National Association of 
Securities Dealers, Jan. 1, 1957-May 81, 1957 

D I S T I t I C T  NO.  1 

Date  
Co;II- 
plaint  

No. 

19 

Respondent  %rid address 

Mar .  23, 1957 Nielsen Inves tmen t  Co., 109 Main  Ave.  East ,  T w i n  
Falls, Idaho.  

D I S T R I C T  NO.  3 

":Feb. o~_a 1957 94 :First Sccuritius of Denver ,  University Bldg., Denver, ] X 
Culo. . [ 

,',Lar. 29, 1957 91 Jensoa-Bcckwlth & l ludson,  235 South l~Iam St., Salt X 
Lake City,  Utah .  

Mar .  30, 1957 99 Capitol Securities, Inc.,  Salt Lake  City,  Utah  . . . . . . . . . .  X 

. . : ~  

Expcllcd 

X 

Suspended 

/ 

i 

! : 
..... 

N A T I O N A L  A S S O C I A T I O N  O F  S E C U R I T I E S  D E A L E R S ,  L N C .  27 

Firms which have been cxpellcd or sUSilcndcd from lhe National ..lssocialion of 
Securities Dealers, Jan. 1, 1957-May 31, lb57--Co11~ilmcd 

D I S T I I l C T  NO.  6 

Da te  
CoiIl- 
plaint  

No. 

'eb. 15 1957 18 
la r .  6:1951 19 

Respondent and address : Expelled I Suspended 

i 

Soutbwestern Seeu:'itios Co.. Dallas, Tex . . . . . . . . . . . . . . . .  X 
Kygcr  & Co., 1746 West Main  St., l l0uston,  Tex . . . . . . . .  X 

D I S T R I C T  NO.  10 

D I S T R I C T  NO.  l l  

x ! 
DISTiC.ICT NO.  12 

1 I Mar.  22,1957 66 IIoraee Linson M ielle~er, Pifiladelpbla, Pa  . . . . . . . . . . . . .  X I 

D I S T R I C T  NO.  13 

Jan.  19. 1957,. It 220 I David  Gordon & CO., New York, N. Y . . . . . . . . . . . . . . . . .  X 
Feb.  20, 1957 ] 213 I Stein. Botwiniek & Co., Inc.,  New York, N. Y. . . . . . . . .  X 
_,,eh. Barr , , t t . . e , r , ek  Co.. .',,'.,,- ro,'k..','.  Y .  . . . . . . . . .  X 
Mar .  17, 222 The  Lawrence & M u r r a y  Co., hle.,  New York, N.  Y . . .  

ExHim'~ No. 7 G-2) 

Firms which hove been expelled or suspcndcd from the National Associalion of 
Securities Dealers, ~Uay 31, 1957-&or. SO, 1958 

D I S T R I C T  NO.  2-LA 

D a t e  

Sept.  11, 1957 

Oct. 4, 1957 

Dec. 19, 1957 

Feb.  23, 1956 

Fcb. 5, 1958 

Com- ] 
plaint  

N o .  

A-19 1 
&--6 

A-26 

A-35 

A-2 t  

Respondcnt and address 

J. D. Cregcr & Co. 9435 ifoi lywood Blvd.  l Iol lywood,  
Calif. . . . 

E. 1I. Hanson & Co., 12i No i th  Br ght  Ave. ,  ~, hlttler,  
Calif. 

William D. Bradford, 639 South S p r i g  St., San Fr ,m.  
cisco, Calif. 

Oil l . l larkncss & t o . ,  704 South Spring St., Los Angeles, 
Calif. 

Kos tman ,  In t . ,  215 West 7th St., Los Angeles, Calif . . . . .  

Expelled [ Suspended 

t 

X 

. . . .  i . . . .  I 30 days,  

X 

D I S T R I C T  NO.  3 

June  23, 1957 

Ju ly  12, 1957 

Aug. 2, 1957 

Oct. 18, 1957 

Jan.  13, 1958 

Feb.  3.1958 

109 

105 

107 

112 

113 

64-87 I 

Shelley, Roberts & Co., Firs: National  Bank  Bldg., 
Deliver, Co|o. 

Sclleneit Brokerage Co., Newhouse Bldg., SaIL Lake 
City,  t l tah.  

Melv in  F. Schrocder, Ki t t rcdge  Bldg., Denver ,  Cole . . . .  

In te rmouniMn Securitia% Inc.,  309 Columbine A.vc., 
Denver  I0, Colo. 

Cbristopulos & Nichols Brokerage Co., 349 South State 
St., Salt Lake City Utali. 

E m p  re Securities Corp., 311 South Main  St., Salt Lake  
City,  Utah.  

X 

X 

X 

X 

X 

X 



2~  NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC. 

Firms which have been expelled or suspended from the National Association of 
Securities Dealers, May 31, 19ST--Nov. 80, 1958--Continued 

D I S T R I C T  NO. 3--Continued 

C O l l l  o 
Date plaint 

No. 

Juuc 11, 1958 1 1 9  

i 

Do . . . . . . .  125 

Aug. 2,19~S 120 

I)o . . . . . . .  121 

Do . . . . . . .  122 

A~g. 7, 19&~ 127 
Aug. 15, 195S 115 

Resl)oudcnt aud address 

Waller lt. l ' Iankinton, 309 Columbine Ave., Denver, 
C-Io. 

It. D. 8tamlish Investments, Post O~eo Box 18, Boul- 
drr ,  Colo. 

Sanders Iuvestmeut. Co., Shams Bldg., Albuquerque, 
N. Mcx. 

Fil-sa Securities Co., 407 Maiu St., Oraml Junction, 
Colo. 

Laekner & Co., First National Bank Bldg., Denver, 
Colo.' 

Owens & Co., Guaranty  Bldg., Denver, Cole . . . . . . . . . . .  
Skyline Secuxities, inc., 619 19th St., Denver, Cole . . . . . .  

Expelled 

X 

• X 

X 

X 

X 

Suspended 

D I S T R I C T  NO. 5 

Aug. '2L3,1057 

Dec. 13,1957 

I0 

12 

 ,lh rtS, "' ',ila0Set'°nk° kYl an  In, stn  n 2,2North ,, arkot ::::::::::  0days 
\Villi;on A. Buckholz, 1Ol0 NE. 14th St., Oklahoma DO. 

City, Okla. 

D I S T R I C T  NO. 8 

1957 [ .v Jund 2I, 1957 [ 2"~ Sept. 8, 

Oct. 26, 1957 [ 25 

Nov. 13,1957 [ 2S 

195S Feb. 3,195g 27 
M a y  29,195S 33 Sept. 19, 34 

Cromwell ,¢." Co., Kirby Bldg., Dallas, Tcx . . . . . . . . . . . . . .  
Cloud, Pric,: &: llarris, Inc., lOl0 Connaerce Bldg., 

] [ IIIIStO]l ,  T a x .  
Finane,'. ]'~llgilleel'lug Associates, 1727 8ill Ave., Fort 

Worl h. Tex. 
Iuves;ars S,;rvleo Corp., 1220 ?,Ierenntlle Security Bldg., 

Dallas, 'Pox. 
Ferris & Co., First  Nalion.ql Bal;kBldg., J)allas, Tcx . . . . .  
Art hur R. Oilman, Post Office Box 6125, Houston, T e L  . .  
Triggs & Co., I Iouston Club Bldg., l louston, Tex . . . . . . . .  

X 

X 

DIS ' i 'R1CT NO. 8 

• ".Jar. 12, 195g 152 I SevllriLy Investment C,~ri,., 517 Chamber  of C O l U m e r c e  ] X 

I 
Bldg., Indi:tnalmhs, l ad .  

I 

DIS:I ' I t lCT NO. 9 

Ju iy  °.23, 1957 
Feb. 3.195S 

Feb. 23, 1958 

3far.  14,195S 
.',lay I0, 195S 
July  l& 195S 
Aug. 31, 1958 

51 

60 
6S 
711 
85 

Mclnnes & Co., Inc., lfi,q SI,:. 1st St., Miami, 1"In . . . . . . .  
Southeru hlvcslm.2ut Securities, hie., Farley Bldg., ] X 

Birmingham, Ala. ] 
D. N. Si[vcrman Co., inc., Shell Bhlg., New Orleans, [ X 

l,a. 
Alhed 11. Laurence & Co., 201 S E. l~t Ave., 31 iami, FIa. .[  X 
Sills & Co., 51:t Ingraham Bldg., Miami, FIa . . . . . . . . . . . .  
~Vill l lamscy, 315 Main St., Natchez. Miss . . . . . . . . . . . . . .  X 
All cd Securit es Corp., 307 Walton Bldg., Atlanta,  Go__ X 

D1STRICT NO. 11 

Juno 10,1957 3S Daniel & Co., I . t d  (fro merly Seaboard Securities Corp.), X 
142.1 1'7 St. NV','. Washington, D. C. 

Oct. 13, 1957 44 Brahe i .i. Garden & Co., Inc., 2825 JelIerson St., Roa- X 
nokd, Va. 

] ) ISTB.ICT NO. 12 

Jtm. II,1955 

~Iar. 28, 1958 

. May  1,195S 

75 [ William__N.j. Whitehead, 1a0 North Broadway, Camden,  Ill X Ill 

71 Dawkins, Waters & Co. Inc. Packard Bldg., Phtla. [ . . . . . . . . . .  [ 
delphia, I 'a. ' [ ] 

Oraha,  • C o ,  01o  mith  ld S , ,  P,ttshur h, . . . . . .  , . . . . . . . . . .  , 

a0 days. 

6 months, 

\ . .  

/ 

NATIONAL ASSOCIATION OF SECURITIES DEALERS, ISXC. ~ 

Fir~ w]dch ]uv~e been ezpelled or suspended from the Ne.tfonal Association 6f 
Securities Dealers, May 81, 1957--Nov. 30, 1958--Coatinucd 

DISTRICT NO. 13 

Date 

5tn~o 21, 1957 

Italy 24, 1957 

~'uly 31, 1957 
Sept. 27, 1957 
~i"ay 21, 1958 
Iuno 9, 1958 
June 13, 195S 
Juiy 27, 195S 
Aug. 15, 1958 

Com- 
plaint 

No. 

211 

229 

235 
233 
217 
:2O2 
252 
259 
212 

Respondent and address Espc l l ed  Suspended 

Michael I laymond & Co., hie.,  67~5 221th St., Bay- X 
side, N. Y. 

A. J. Go~d & Co., Inc., 7,t Tr in i ty  PL, New York, X 
N . Y .  

The Fenner Corp., 37 Wall 8t., Ne.w York, N. Y . . . . . . . .  ! X 
Foster-Mann, Inc., .tO Exeh::nge 1'1., New York, N . Y . .  X 
Gabriel Gladstone, .170 .;th Ave., New York, N. Y . . . . . .  N 
11atkm & Co., 151 31:,.nehester St., Long Isla~;,l, N. "Y...i X 
Sceuritms Distributors, 509~1 15ti~ Ave., Brooklyn N . Y .  X 
1I. B. Bloeil & Co., 27 ,'~.ea~ cmy St., Newark, ~N. J . . . . . .  X 
McOra th  .qecurities Corp., 70 ),','all St., New York, X 

N . Y .  

1) ISTi t ICT  NO. 14 

Juue 10, 1957 ' Shcehan Co., 79 hl ilk St., Boston, Mass . . . . . . . . . . . . . . . . .  ; X [ 
July  29, 1957 ~ Jackson & Co., 31 Miik St., Ilor, ton, Mr, ss . . . . . . . . . . . . . . .  t . . . . . . . . . .  1 
a ~ .  G,195s 55 Oihh~aCo.,507~l~,,St. .Worce, t , . . , J~s  . . . . . . . . . . . .  [ X [~,,'eo~s. 

Exmuvr No. 7 (b) 

Firms which have been expelled from ti, e National Associatio,~ of Securities Dealers 
for nonpaymerd of Jines and co~ls, Aug. 7, 1939-Jan. 1, 1957 

D I S T R I C T  NO. 1 

Date 

Apr. I0, 1953 . . . . . . . . . . . . . . . . . . . . . . .  

Col t~ -  
plaint; Respondent and address 

No. 

12 Relph B. Evans,  Washingtou Bhlg., Tacoma, W ~ h .  ' 

D I S T R I C T  NO. 3 

~.h.y 22, 1956 . . . . . . . . . . . . . . . . . . . . . .  

D o  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
D o  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

DO . . . . . . . . . . . . . . . . . . . . . . . .  ~.... 

Do . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

3.)0 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Do . . . . . . . . . . . . . . . . . . . . . . . . . . .  

D O  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
J l l l l e  2~,  1956 . . . . . . . . . . . . . . . . . . . . . . .  
Sept. 19, 1956 . . . . . . . . . . . . . . . . . . . . . .  

D O  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

D O  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

16 

20 
29 

33 

35 

37 
¢ 

39 

41 
56 
19 

Bennett  Brokerage Co., 452 West Center 8t., I 'rovo City,  
Utall. 

Floyd 1.:lostert Dcavo.r National B;~ll: Bldg., D,mver, Colo. 
C o o I n i , s  tk C 0 1 n p ~ l l y  of Ogden, Ben Lomand llotel,  

Oqdi:n, Ulah. 
Ned J. Bowman, Walker Bank Bidg., Salt Lake City,  

Utah.  
ConmLs & Co., Inc., 23 East 2d South, Salt Lake City,  

Utah. 
Mhl-Amcriea Securities, Inc., o1 Ogden. 359 2.t~.h St., 

O."dcn, Utah. 
Uranium Mart ,  Inc., 147 Souti~ Main St., Salt Lake City,  

Ut:th. 
It. ]). I,~,m:loi5 & Co., Boason llhl~., S.'.!t Lake City, Ut:.h. 
J. E. Call ,~.- Co., 1.16 S,rath Main St.. £alt I,ak,: City, i/t0.1L 
Kagtelcr Brokerage Co., Darling Bldg., Sail Lake City,  

Utah. 
53 Western Ernpirc Br,sk,:."a;:,: Co., inc., 770 South 24 ' ~Ves t  
57 [ St., Salt Lake Ci;v, Utah. 

C;~hin, Inc., ;i9 Exclmngc PI., Salt Lake Ci;.y, Utah,  
I 

D I S T R I C T  NO. 5 

M a y  22, 1956 . . . . . . . . . . . . . . . . . . . . . .  1.1 French & Co., 1640 Commerce Bldg., i louston, Tex. 

D I S T R I C T  NO. 14 

July  1.1, 1944 . . . . . . . . . . . . . . . . . . . . . . .  20 Sh~:rman Gleason & Co., 31 Miik St., Boston, Mass. 



~ 0  . NATIONAL ASSOCIATION OF SECURITIES DEALERS,, ~N'C.  

EXUlmT No. 7 (15-25 

Firms which have bee~ ezpclIed from lhe National Associalion of Securities Dealers 
for nonpayment of fines and costs, Apr. 1, 1957-Nov. 30, 1958 

DISTRICT NO. 3 

• Com- 
Da tv  plaint 

[ No,  

Oct. 3, 1957 . . . . . . . . . . . . . . . . . . . . . . . .  I 190 I 
Do  . . . . . . . . .  ~ . . . . . . . . . . . . . . . . .  [ 1os[ 

Feb.  l l ,  1955 . . . . . . . . . . . . . . . . . . . . . . .  I 111 I 

Respondent  and address 

Fidelity Seem'ities Co., 1650 Califnrnia St., Denver ,  Colo. 
Western States h w e s t m e n t  Co., 364 South State St., SMt 

Lake  City,  Utah.  
Securities, Iuc.,  600 Farmers  Union Bldg., Denver ,  Colo. 

Exlilm~" No. 7 ( e )  

Registered reprcsentallvc revokcd or suspcnded f r o m  ~Vational Associa t ion  o f  Securi l ie~ 
Dealers, : lug.  7, 1 9 3 9 - J a n .  1, 1957 

¢ D I S T R I C T  NO.  1 

Datc  

Jan. 21,19t5 

Ju ly  25, 1919 

Nov.  2, 1953 

CoF,1. 
plaint 

NO. 

l0 

11 

15 

Fi rm 

Lewis Ank,:ny & Co., I ( l ama th  
Falls, Oreg. 

John Galbrai th & Co., Port-  
[aBd, Ores. 

Grar, de & Co., Seattle, Wash__. 

Registered 
representat ive 

Lewis Ankeny  . . . . . . . .  

G. E. Oaylord . . . . . . . .  

Richard Y. Loudon . . . .  

Revoked l  

X 

X 

X 

Suspended 

D I S T R I C T  NO.  2-A 

.hmo 20. 1955 A- I  Bail~!y & Co Fresno Calif ] Walter  B. Til lery . . . . .  
Nov .  4, 1956 A-2 Wai,~ou- & "  Co., l'ne., S~(~-] James  L. Tarno . . . . . . .  

Francisco, Calif. I 

D I S T R I C T  NO.  2-LA 

5 years,  Feb. 21, :550 
Sept. 1S, 1950 

Aug. 31, 1952 

5 a n . .  2, 1554 

Dee. .t, 195t 

M a y  23, 1955 

M a y  25, 1956 

June  1,1956 

LA-~0 
L A -29 

!,A-32 

LA-35 

LA-37 

LA--39 

I,A-3S 

LA-41 

Sut ro A' Co., I,r,s Angeles, C.flif. 
William I~. Stunts Co., Los 

Angeles, Calif. 
Fewell & Ca., Los ~t.llgeles, 

CMIf. 
K:dminar.  Khne  & Co., Las 

V e f f t l S ,  , ~ ' e  V .  
Merrill l ,yneh,  Pierce, Fenn~r 

& lleane. I,o:~ Angeles, CMif. 
E. F. l l u t ton  & Co., Los 

Angeh's, Calif. 
First  C:,lirc, rnla Co., Los 

Angeles, Calif. 
Cooml)s & Co., Los Angeles, 

Calif. 

"David Nelson . . . . . . . . . . . . . . . . . . .  
Russell K. B:u'ncs . . . . .  X 

q ' h O l l l a : ~  I " .  A I  d l l l a l l . . . ~  X 

j l [ar , , id D. Kline . . . . . .  
~William II. Byrne . . . . .  

Cimrlcs E. Shea . . . . . . .  

Richard C. l lube r  . . . .  

~.tl:qgar 5"I. Cill'iStell- 
beIl. 

f.laek It.  Coombs . . . . . .  

l it 'sial E.  Viko . . . . . . . . . .  

X 
X 
X 

X 

X 
X 

30 days.  

I')ISTRICT NO. 2-SF 

Mar.  27, 195.1 SF- i2  MvrrJll Lyach ,  Pierce, Femler  W y n n  E.  Dahlgreu_ . .  X 
d,: ttealle, San Francisco, 
C:dif. 

May  17,1956 43 Reynolds & Co., San 1,'ra~- David  K u h  . . . . . . . . . . .  X 
cisco, Cahf. 

D I S T R I C T  NO.  3 

21, 1956 Charles I I .  V a n D a m _ .  

Lake City,  Utah .  [Wiil iam I. S c h m i d t . . .  
Dec: 2 5  Stocks, hm. ,  Salt Lake  City,  '{William Gerald 22, 1955 X 

• Utah .  ( Sh elds . X 
Feb.  7,1956 ;2  Moab  Broi:erag~ Co., Salt [ Waiter  I I .  Christen- ] X 

Lake City,  Utah .  ] sen. I 
~'u~e 20,1956 / 8 Caylas, Larson,Galser ,  Emery ,  Donald L0hman  . . . . . .  X 

' ~ - ,  SaU, Lake City, Utah. 

F" 

X_.. 

t' 

~ ' A T I O N A L  A S S O C I A T I O N  O F  S E C U I : t i T I E S  DEALE'RS~ " ;NC.  ~ i  

l~egisicred represcnialivc revoked or su~'pendcd fro~,~ Naiio,~rd Asset/alien o/Securities 
Dealers, Aug. 7, 1939-Jan. i, 1957--Cor, Linucd 

D I S T R I C T  NO,  4 

Coi2~- 
Date  plaint F i rm 

No. 

7o~'. 26, 1955 : 16 St:'~te Bond & Mortgage  Co., 
New Uhn,  Mhtn ,  

Re;:Istered Revoked i Suspended represeuta( ive 

i , 
l Iarold M.  Light, 'oot. .  X I 

I : ] 
DISTRIC ' i ?  NO.  5 

I " Jan.  19, 1952 7 Prugh,  Co;nbe.~ & I ,and,  inc. ,  Byron E.  Prugh . . . . . .  ] .y_- 
Kansas  City,  Me.  M . J .  Coon . . . . . . . . . . . .  ~ .K 

I 

D I S T R I C T  NO.  6 

[ 
Robert  S Coi-b [ 

t 
5aa.  30,1956 16 Co|-,1) & Co., Inc.,  Melrose X I 

Bldg., l Iouston,  Tcx.  . ' J' . . . . . . .  [ 
I p 

i 
l 

D I S T R I C T  NO. .7  

Ju ly  .15, 195I 

Aug. 5,,1951 
Jan.  29, 1'J56 
Ju ly  13,1956 

2O 

21 
22 
24 

Slayton & CO., Inc., St. Louis, i ~' . . . .  i i ~, ill A. t ) cnv l r . . . . 7_ . .  ] . . . . . . . . . .  } 85 days.  

Me.  I John }L l[: .u;:ev.  . . . . .  [ . . . . . . . . . .  i I 90 days.  . . . . .  ( l o  . . . . . . . . . . . . . . . . . . . . . . . . . .  
V,'hitc & Co.. St. I,euis, .\to . . . .  [ l ' :ml PMambc, hs . . . . . .  X . 
Wadd,  ll & Reed hie.  F~ans:Ls I I[oll iday. ° ] ] City,  ~Io. ' ' I l~ohert Dreek~nrid,o X 

D I S T R I C T  NO.  8 

Dec. 23, 1916 

Feb.  19, 1950 

Nov .  20, 1950 

Juno 7, 1951 

Oct. 27, 1952 

July  20, 1953 

Dee. 8,1953 

June  3,195t 
Nov.  18, 195t 

Feb.  14, 1955 

Do . . . . . . .  

~'ee. 21, 1955 
Dec. 2t, 1955 

Jm{e 29, 1956 

Ju ly  2,1956 

75 The  Milwaukee Co., Milwau-  
kee, Wis. 

89 The  Marshall  Co., Milwaukee,  
W is. 

86 Mason, Moran & Co., Ci~icago, 
Ill. 

98 BIMr Rollins & Co., Grand  
Ral,lds, Mich. 

1O0 StandaM Bond & Share Co., 
Rack Island, Ill. 

109 l lu l lmrd ,  "~Vr.rl'en & Chandler,  
Chicago, I11. 

111 W. 11. I ' ro t iva  Co,, Pontiac, 
Itch. 

Wells E. Turne," . . . . . .  X J 

Day  d Wc ss. . . . . . . . . .  i . . . . . . . . . .  [ 50 days.  

"V, il n Jo ; "fi ':.: A. hnson . . q  . . . . . . . . . .  t .3 m,~:;~hs. 
~.l,'re i if 5 aso l . . . . . . .  , . . . . . . . . . .  t 5 n:or, ths. 
[Km'l I Ieueb . . . . . . .  ~_.. '  . . . . . . . . . .  [ 3 mon;.hs. 
i iowell i t .  Rldley_ . . . .  X I 

F 

William G. Stein . . . . . . . . . . . . . . . .  I 30~days" 

John A. Smith . . . . . . . .  , . . . . . . . . . .  i4 days.  

E.  A. Pa rmen te r  . . . . . .  X 

112 
114 

120 

121 

122 
125 

129 

127 

Sineere & Co., Ch'.eaT.o. II1 . . . . .  T immas  J. Purc~A1 . . . .  
l lornblower & Weeks, Chicago, 

I1i. 
Baker, Shnor, ds & Co., Detroit ,  

51 ieh. I 
. . . . .  d o  . . . . . . . . . . . . . . . . . . . . . . . . . .  

Sincere. & Co., Chie;,zc,, Ill . . . . .  
Smith,  Ha:re,.* Noble & Co. 

D,qroit, Mieh. / 
I { u d s 0 1 1  White  & Co. Detroit, i t 

Mie i. 
. . . . .  d o  . . . . . . . . . . . . . . . . . . . . . . . . .  , 

X 
Jotm E.  Lkt lc  . . . . . . . . .  X 

Ehvcod T.  l'i,~rson . . . .  X 

lh. t ; ry Dirdseye Kin- X 
zi,L 

C h:::i,,~ G r,i,hn a)~ . . . . .  X 
Edward  B. V,'atkh~s . . . . . . . . . . . .  I 50 days.  

Lewis I t owady .  . . . . . . . . . . . . . . . . .  12~months. 

Will iam J. Axtell . . . . .  . . . . . . . . . .  60 days.  

D I S T R I C T  NO.  9 

Sept. 26,1952 22, k .  M. Kidder  & Co., Fort  I John F. Taylor  . . . . . . . .  I X 
Laudcrdale,  l,'h,. I I 

Ju ly  20 1953 32 Oakes& Co ,  51 ~ , Flu . . . . .  I Ale~Campi~el l ,Jr  . . . . .  I 
Nov.  211 1955 37 Laudcrdale,  Fla. John W~lham l iais let t .  A. 51. Kidder  &-Co . ,  For t  



3"-),, . NATIONAL ASSOCIATION OF SECURITIES  DEALERS~ :iNC. 

l~cgiztercd representative revoked or suspended from National Association of Securities 
Dcalcrs~ Aug. 7, lCdS9-Jan. 1, 19~7--Continued 

D I S T R I C T  N O  11 

D;de 

OCt. 8, 1953 

Apr.  15, 195,I 

June  10, 1955 

CorI1- 
plaint 

No. 

28 

29 

32 

F l r m  

Fr: :ukl in ,  Meyor  & Barnet t ,  
Washilu~'ton, D. C. 

Fraue is  1. d u P o n t  & Co., 
Wash ing ton ,  D.  C. 

Kell,q}or Sec~:ritios Corp., 
Washington ,  D.  C. 

Regis tered 
representa t ive  Revoked Suspended 

I l e rbe r t  J .  Jacobl, J r . _  X 

Stepben h i .  Smi th  . . . . . . . . . . . . . .  

T o m  Coyne . . . . . . . . . . .  X 

60 days. 

D I S T R I C T  N O .  12 

Oct. 31, 19.17 

Oct. 31, 1919 

Mar .  3, 1930 

M a y  1O, 1950 

Mar .  '2.4, 1952 

Dee.  i7, 1952 

Jhu.  23, 1953 

d.'m. 30, 195,3 

~ I a y  12, 1955 

June 8, 1956 

Aug.  1S, 1956 

3S E M. Fi tch & Co., Inc. ,  Phila- 
d,'lllhia, l 'a.  

41 [ Coffin A: lletz, Plzlla, lelphia, 
Pit. 

42 Re,,d, Lear & Co., Pi t tsburgl i ,  
Pa .  

43 Sllpl('o, Yer, imn:~ & Co., Inc . ,  
] 'hii;v h.lldli;L i 'a .  

45 llisoox VanMete r  & Co., Iilc., 
Philade p de. Pa.  

4.1 Tyson  & Co., IJle., l 'hi ladel-  
pilia, Pa. 

"50 Wnlsitm, ]/¢,l~'lllhll & Goodwin, 
Philad, ' lph i:l, l 'n. 

5fi Charles.% Bernice & Co., Alh'n- 
t o w n ,  i';t. 

GO G,"r~tley, Smls :c ia  & Co., 
l'l;ttadelpiik~, l ' a .  

5S J . H .  Drass& Co., Inc.,  Snn- 
bury,  | ' a .  

62 Blair  F. C laybangh  & Co., 
Har r i sburg ,  Pa.  

M. Frank Silvcy . . . . . .  

Ncil  J.  Sull ivan . . . . . . .  

I l iebard E .  Slatigen- 
hollpt. 

T h o m ~  L. Russell . . . .  

Sidney "iV. Tu t t l e  . . . . .  

Albert Tysm~ . . . . . . . . .  
• IO~el)ll q'ysoo . . . . . . . . .  
G ilbl,rt Parker_ . . . . . . .  
Robert  W. Fer t ig  . . . . .  

Normal~ D. lIal l  . . . . . .  

D a v i d  H. b.  Aron . . . .  

Willi : tm I f .  Betz . . . . . .  
William J.  Worts  . . . . .  
George T .  Ishli . . . . . . . .  
F d w a r d  b'. Schultz . . . .  

X 

X 

X 

X 

X 

X 
X 
X 
X 

X 

X 

X 
X 

35 days .  
30 days. 

1 ) I S T I t l C T  N O  13 

Oc;. 17,1950 131 

.'fan. 31,1951 131 
.Mhr. 22, 1951 13d 

Dec. 11,1951 135 

Feb.  9, 1952 l'i4 

J u l y  2S, 1952 133 

Nov .  4, 1.'953 161 [ 
] 

Sa;~. 29, 1954 [ 142 

I 
Sept.  3,1951 t 171 

| 
Sci,t. 20, tOM [ 178 

| 
~'&il. 21, 1955 r 1Sl 

I 1,'cb. 17, 1955 lfi9 

Aug. 4,1955 172 
Aug.  24, 1955 190 

Feb.  9, 1955 200 

~.pr. 25, 1930 205 

J u ] ; ' "  4, 1955 208 

Dec.  1, 1956 224 

Knve,  Ileal X" Go.. Ine  . . . . . . . . . .  5elm A. "K,~,ye . . . . . . . . .  
" and First ( ;u : , rdhm So- fA, ' thnr  I1. 11,311111 . . . . . .  

ctlrith's, Now YoriL i l.eOllilrtl lllllllll . . . . . . . .  
o'cor]  e k s C  ".  N e w Y c , ' : . l  .X ~re:r l l icks . . . . . . . .  

A. VV. ]~,Cllkert & Co., Now I l ' /dward M. i 'o r tcr  . . . .  
"~or-" k t 

D, T r ; . . o  C o ,  1no ,  N o w  I D,:T,  ov i , l o . . .  
York.  N I li F i rs t  Inv,'.stors Corp.,  . ' e w  | arry S. Colby-  . . . . . .  
York.  I 

G,.?r;ze J.  M a r t i n  Co., N e w  
York.  

Amot t ,  Baker  & Co., Inc.,  N e w  
YorI:. 

Morrill  Lynch,  l'i,.rel,, Fe ;mer  
d: ihJane, New York.  

Colwn, Simonson & Co., N e w  
Y~rk.  

Fr:Inklhl  M y e r  & Barnet t ,  N e w  
York.  

Mitchell ,  ] Iu t ch ins  & Co., 
N e w  York.  

Y;oyal Securities Corp.,  N e w  
York.  

l h m t c r  Sretirities, Now Y o r k . . .  
Inw:stors Plitnllillg Corporat ion 

of Auwriea, N e w  York.  
Justin Stcppler, Inc., New 

York. 
Merrill  Lynch, Pierce, Fenncr 

& Bee.no, N e w  "York. 
In te r -Ci ty  Securities CorD., 

Jamaica ,  N .  Y.  
Seaboard Securities, Great 

Neck,  N .  Y.  

j Alfrod Shavnc  . . . . . . . . .  
d r v i n 7  A. Sl,tyl~e . . . . .  
{Gee. Jalncs Mar t in  . . . .  
J .  I I c rbe r t  Pierson . . . .  

Cimrlos O 'Br i en  
,~, hlrl) v. 

.Alfi'od l . eavy .  . . . . . . . . .  
.]tiles Glass . . . . . . . . . . . .  

Fred Morgens tern  . . . . .  

Joseph Bardoeh . . . . . . .  

{ John B. Mil l ikan . . . . .  
Max  G. C u s h m a n  . . . . .  
l h ,  n r v  F. l labst  . . . . . . .  
Charl'es L e h m a n  . . . . . .  

Bever ly  Stcppler  . . . . . .  

l l a r v e y  V. Patterson.. 

WiUlam Spiller ........ 

M~rtln M. 8w[rsky... 

X 

• X 

X 
X 
X 
X 

X 

X 

X 
X 
X 
X 

X 

X 

X 

X 

60days. 

1 year.  

90days. 

/.- 
i k  

L_.. 

P-, .  

NATIOlqAL ASSOCIATION O1,' SECURITIES DEALERS, INC. GO 

Registered represenlalivc rel,,kcd or s1,.socl dot, from Nclional ..l s~ociation of Securih'ca 
Dealers, Aug. 7, 1939-dan. 1, 1957--Co111inucd 

D I S T R I C T  N O .  i s • 

Date 

~ I a y  8,1942 

Oct,. 23, 1952 

2,fay 1,1953 

Apr .  5, 1954. 

Cent- 
plaint 
No. 

,t3 

421 

,t5 

li,'7.isI creel i . 
F i r m  repre&,utat ive I i~voked ] Sasi' ,ended 

I 

J .  A r t i m r  W a r n e r  & Co., Inc.  Donald  F. T h a y e r  . . . .  X [ 
Boston, Mass.  I 

tlC:;.~v,'t:li 5i;r.r ~e . . . . . . .  X t 
R. I I . $ o h n s o n ,  Bo~ton, Mas.~__ ~]{" i ~( ] Ilor." mn.I  . . . . . . . . . .  1 year. 

(John D.  Fh'ela; .n . . . . . . . . . . . . . . .  i "Do. 
~ - ~ ] j ~ ' l m u e l i i o - ( o i l  . . . . . . . . . . . . . .  I ]')o. 

Greg;z,Mass,Storer & Co., Boston,  1 (fChari :. War re  i G.'" Iiill' 'gg . . . . . . .  . . . . .  jl . . . . . . . . . .  . . . . . . . . . .  I 1 ye~c. 

EXII1BIT S u .  7 ( c - I )  

Registered rcpresenlalive rcvol:ed or s tsl,endcd f rol,l Ncl!ioncd ..lssc)chth'on of Socuritics 
Dealers, tan.  1, 1957-May $1, 1957 

D I S T R I C T  N O .  3 

Dote 

Feb.  28,1957 

Gem - I plaint  
No. 

F i r m  

I I 
~c.vislcrvd I [ reprcsental ivo I~evoke(i SueDended 

- ,¢ Firs t  Seel;rities of Denver ,  /Alh"nS.]:r : ' ,~:; , ' , !r  . . . . .  
Denver ,  Colo. i!.Ar" m r  M.  l.:a ?ion . . . .  I 

D I S T R I C T  N O .  6 

!/i  h r : h  t~radford . . . . . . . .  X I 
Feb. 15,1957 18 Soutbwesh,  rn Securitit:s Co., i~i:ri;,;5:,:w~rt . . . . . . . . . .  [ X I 

Dallas, 'l 'cx. {Ti ~mth.v l i .  DtliuI . . . .  ~ . . . . . . . . . .  I 42 days .  
Apr.  18, 1957 20 Rr.uschcr,l,ubbock,I'icrCeTex. & Co., Inc., Dona ld  V. Otis . . . . . . . .  X . 

D I S T I t I C T  N O .  7 

I ' I f L o g a , : M c l ( e c  . . . . . . . . . . . . . . . . . . .  1 15day~. Feb. 27,1957 26 Barrett,Louis, Mo.17errick & Co., St. I l'I''J" Polctto . . . . . . . . . . . . . . . . . . . . .  Do. 

D I S ' r R I C T  N 0 .  8 

l~Iar. 15, 1957 128 l ln , lson Whi t e  & Co., Detroi t ,  M a r i o a J .  S tanko . . . . . .  I . . . . . . . . . .  1 230days. 
,~ucll. I I 

D I S T R I C T  N O .  12 

Feb.  9,1957 

Jan.  19,1957, 

Feb.  9,1~57 

Feb. 20,1957 

Feb. 27,1957 

Mar .  17,1957 

6t 

2o.,O 

228 

213 

223 

222 

Dewey,  King  & Johnson,  PMIa- Michael  G. O 'Br i en  ' . . . . . . . . . .  S :,'ears. 
del ~hia, l 'a.  Jr .  ' I 

:Da:-i, Gordon & Co., Now D a v i d G o r d o a  . . . . . . . .  I X I 
York,  N.  Y. 

'i~he It. F. Griggs Co., Water-  Roland Paradise  . . . . . .  X 
bury ,  C o.-al'J. 

Stein, ] lotwiniek & Co., hie. ,  ( iSezlj :zmhiil~,twinick..  X 
New York,  N . Y .  / l ,emmrd Stein . . . . . . . . .  [ N [ 

Barret t ,  Llerrick 6: Co., Inc., I Freder ick b.  Cimp-  I X I 
Now York,  N . Y .  mau.  ' 

T h e  LawrenCe & .Murray Co., M u r r a y R a m o y .  . . . . . .  X 
Ine.o Now York,  N.  Y. 



o ' -x  NATIONAL ASSOCLXTION O F  S E C U R I T I E S  D E A L E R S ,  LNC. 

ExlumT No. 7 (0-2) 

l?cgi~tcred rcprcscnlalive revoked or suspended from National Associalion of 
Securities Dealers, May 81, 1957-Nov. SO, 1958 

D I S T R I C T  N O .  2 - L X  

Coin- 
Date  plaint  

NO. 

Feb. 2S, i057 

rune 10, 1957 
Do . . . . . . .  

Iuly 24, 1957 

D o  . . . . . . .  

~epr.. 11.1957 
I 

Feb. 5, 195S { 

Feb. 23, 1958 ] 

Nov.  27, 1958 i 

F i r m  

Jamcs A. Z w e r n e m a n .  

A-4 I .  Lov.an & Co., Pasadena ,  
Calif. 

A-3 . . . . .  do . . . . . . . . . . . . . . . . . . . . . . . . .  
A-3 5lorT.an & Co., Los Angel~, 

'Calif. 
California Investors ,  Los An- 

A-17 [ geles, Calif. 
A-22 King 31crritt & Co. Inc. San 

l"ranciseo, Calif. 
A-19 J.  D.  Crcger & Co. ~olly- 

woo,l Calif. 
A-2i Ko~tman, Inc. Los Angelo.% 

Calif. 
A-35 Oill-l+Iarkn,?ss & Co., LOS 

Angclcs, Calif. 
A.-41 Dean ":,'i;Icr & Co., Los An- 

geles, Callf. 

Registered 
representa t ive  Revoked  Suspended 

Lloyd L. Fi tch  . . . . . . . . . . . . . . . . . .  30 days• 

D a v i d  h[. Difioy ...... X 
D a v i d  E. Podloy . . . . . .  X 

H a r r y  E.  Jack  . . . . . . . .  X 

J ,  D a v i d  D u x  . . . . . . . . .  X 

James D.  Creger ...... X 

Phtlllp K o s t m a n  ...... X 

Bruce A. Johnston . . . .  X 

X 

D I S T R I C T  N O .  3 

Jan .  13, 1958 113 

Do ....... 
Feb.  3, i955 

J u n e  ll,lf,5~ 
Aug.  2, 195~ 

DO . . . . . . .  

Aug.  7, 195S 
OCt. 25, 195:~ 

113 
84-~7 

llS 
120 

121 

127 
133 

ChrL~tol,ulos & Nichols Broker- Pla to  G. Chris topulos.  
a..e.c Co., Salt L a k e  City,  
Utr.h. 
..do ........................... T,ouls P. Nichols ...... 

EW.l,iro ScouriIic:~ Corp., Salt L. hl. Haynle ......... 
Lake  City,  Utah.  

I I .  Carroll & Co., Denver ,  Colo. Fred T. Gather  ....... 
Sanders  I n v e s t m e n t  CO., 2..lbu- M a r y  Alien WhILe . . . .  

quet'(itlc, N.  ~[ex. 
Flios:l Securi!.ics Co., Graud  Fr, 'mk R.  Filosa . . . . . . .  

J UIlCtIOB, Co!0. 
Owens & Co., ].)cnvcr, Cole .... John C. Owens ........ 
F / F  A:~sociatcs, Inc.,  Denver ,  J a m c s  R.  I t u n t  . . . . . . .  

Colo. 

X 

X 
X 

X 
X 

X 

X 
X 

D I S T R I C T  NO.  5 

"'"++t .I .......... 
D I S T R I C T  N O .  8 

M-or. 2, 195S 
him' .  12, 1958, 

Do~ ...... 

DO ....... 
J u n e  10, 1957 

} 
]40 Rcvnohls  & Co., Chicago, i lL._[  Gordon E. RotLb:~rt_. X 
150 Wi'lii.m~ C. Roncy & Co., De- Luwrence E. Gordon. .  X 

troit, 5I lch. ] 
152 Securi ty  I n v e s t m e n t  Curp.,  In- GLories R.  l l lxon . . . . .  X 

dinnapolis Ind.  
152 . . . . .  do . . . . . . . . . . . . . . . . . . . . . . . . . .  W i l m e r  J.  L a n d r y  . . . . .  { X ] 

A. G. Ed,, 'a~ds & Sous, St. l [ 131 I Louis,  Me.  i I l o m e r  l Ietd . . . . . . . . . . . . . . . . . . . .  { { 
6 months .  

D I S T R I C T  N O .  9 

Feb. 3, 19~ 

Do ....... 
• July 14, 1057 

Aug.  14, 1957 

Do  . . . . . . .  
• Aug.  ;$1,1955 

S~J;;. 9,1957 

58 

5~ 
57 

55 

55 

5O 

Southern I n v e s t m e n t  Secur- 
ities, Inc.,  B i r m i n g h a m ,  Ala. 

. . . . .  do . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rober t  R .  %Volfe, N e w  Orleans, 

La.  
Federa ted  Plans, Inc., Orlando, 

Fla. 
..... do .......................... 
Alllcd Securities Corp., At- 

iauta, Ga. 
Mchl i s t c r ,  Smi th  & Fate ,  Ino.,  

Greenvil le,  S. C. 

John O. Moore . . . . . . . .  

J a m e s  L. Oilbcrt ,  J r . . .  
Frances  A. lIollm-d . . . .  

E d w a r d  1I. Sabo . . . . . .  

Benford E. Modln . . . .  
J a c k  R.  P a r k m a n  . . . . .  

Kenne th  B.  Miles  . . . . .  

X 

X 
X 

X 

X 
X 

90 days ,  

f .  

NATIONAL ASSOCIATION OF SECURITIES DEALERS, iNC. 35 

Regislcred rcprescnlalivc revoked or suspended from National Association o] 
Securities Dealers, May 31, 1957-Nov. 80, l b 5 5 - - C o n t i a u c d  

DIBTRICT NO. 11 

Corn- [ { Rcaisl , :rcd { 
Date plaint Firm l representative Eevoked Suspended 

No. { 

Dot. 13, 1957 44 BranchRoanoke, J '  Cardenva. & Co., Inc.,  , Branch  J. Cordon,  J r . .  X 

D I S T R I C T  N O .  12 

rs & Co. Inc..  Yonnz  Pa r r an  D;~w- . . . . . . . . . .  6 months ,  Mar .  2S, 1958 

Junu 23,1957 

Dec.  13,1057 

Dn  . . . . . . .  

Sept.  11, 1955 

Sept.  18, 1958 
~ .  Oct. 24,1958 

71 

+7 { 
6S 

69 

79 

82 
81 

D:~wkins, Waters & Co. rile., Yonng  
PhiL;drlidfla. Fa.  kins.  

flopper So;iday & Co., l'hila- t George J. Crumble .... X 

dolphin, Pa.  1 Say L. Michener  . . . . . .  1¢,.y mlds & C o ,  Philadcli)hia,  X 
Pa.  

1/. A. It locke & Co., Inc. ,  l 'h i la-  Fred  A. Tay lor  . . . . . . .  1 X 
dolphin, l)a. I 

Iferzfeld & Stern, Plliladell)hia, Jerry Klein ........... l X 
Pa. 

Boche & Co., Philadt: iphia,  P a .  l~nvmond H.  K c n n y . . ]  X 
DallaS,phia, pa.Nash & Co., l ' l liladel- w i h i a m  G. Nelson . . . .  X 

D I S T R I C T  N O .  13 

t 
f v "  

Juno  21,1957 

J u l y  2.1, 1957 [ 
{ 

  ?oT°jl ! 
Sept. 27, 1957 

Do . . . . . . .  
Oct.  30, 1957 

Feb.  21,1958 

Apr.  19, 1958 

M a y  21,1958 

fftme 9, 1958 

Juno  13, 1958 

J u l y  17, 1958 

J u l y  31, 1958 

Aug.  15, 1958 

Do . . . . . . .  
Aug.  24, 1958 I 

I 
~ o  . . . . . . .  

No.':'. 28, 1958 

t 

/ 
211 I Michael  1raymond & Co.,  Inc. ,  

I P, ayside,  N.  Y. 
229 A . J .  Gould & Co., Inc. ,  N e w  

York,  N .  Y. 
235 i Tim. l.'t:nner Corp.,  N e w  York,  

I N . Y .  
o .35 I I . . . . .  do . . . . . . . . . . . . . . . . . . . . . . . . . .  
233 Fos ter -Mann,  Inc. ,  N e w  York,  

N.Y. 
233 . . . . .  do . . . . . . . . . . . . . . . . . . . . . . . . . .  
24I First Inve~:ors Corp.,  N e w  

York,  N.  Y. 
214 R r y n , l d s  & Co,, N e w  York,  

N.Y. 
2.18 Fi,StYork,InvestorsN. Y. Corp.,  N o w  

247 Gabriel  Gladstone & Co., Inc. ,  
N e w  York.  N .  Y. 

202 l la tk in  & Co., Long I s ; a , d ,  
N . Y .  

252 Securities Dis t r ibutors ,  Brook- 

Michael  Ray ;nond  . . . .  .-",,7. 

Alber t  J .  Gould . . . . . . .  X 

Lyl |ne  B. l,'eo+ner . . . . .  X 

Pe te r  V.'. Splcss ....... X 
Vice+or Fo:~ter .......... X 

l~el'hort R. A[ann . . . .  X 
Mil tua  YI. Levine  . . . . .  X 

Joseph P.  Slaska . . . . . .  X 

Clarence E. Eskclson . .  X 

Gabr ie i  Gh~dstono . . . .  X 

E l y  Ba tk iu  .......... X 

Ralph  Veer tz . . . . . . . . . .  X 
lyn. N . Y .  I 

243 : Midlandyorl¢, N.SCcunties";. lnc. ,  ~ ' ew I 'c tor  Cr.~mer . . . . . . . . .  X 

I 
246 Gabriel  Gladstone & Co., Inc.,  J ack  b loom . . . . . . . . . . .  [ X 

New York, N.  Y. I 
2.12 M c G r a t h S e e m ' i t i c s C o r p . , N e w  Rober t  C. Leonard . . . . {  X 

York,  N.  Y.  t 2.12 . . . . .  do . . . . . . . . . . . . . . . . . . . . . . . . . .  Wi l l iam i$1ah'_ . . . . . . . .  I . . . . . . . . . .  90 days .  
257 iI i i l ,  Dar ; inz toa  & Co., N e w  Bernm-dJ .  McKenna._{ X 

258 York, N.  Y, VOallaco .1". Cm' iey  . . . . .  • lfa~'d,m, Stone ~ C o . ,  Albany,  X 
N . Y ,  

273 Elsele& Co., & NewKmg'York,Llbaire'N. y•St°ut A r t h u r  Kass  . . . . . . . . . .  X 
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