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I am Avery Rockefeller, Jr. , Of New York City, Chairma種of the Board of

Governors of the National Association of SecuritieB DealerEll Inc. I am accompanied

today by Wallace H. Fulton, Executive Director of the A8SOClation, Marc A. White,

Counsel to the A的OCiation’ John H. Hodges’Jr. ’Special Aβgistant to the Executive

Director・ and Ray Moulden, Secretary of the I鴫veBtmeut Compa血e8 Co調mittee.

Since the topicB tO be covered in thi8 hearing i寄clude qualifications, training

and te日ting of registered repreβentativegl I believe it may be helpful to describe

briefly the mamer in which NASD activities in the ield of testing have developed

Since 1940, the firβt year Of Association operation日.

hitia.11y’Only firm8 Were registered with the NASD' It became apparent′

however’aS the Association gaLined experience in disciplinary matterB, tha,t COn-

troI waB needed directly over tho合e Who dealt with the public. For thi9 reaelOn,

the Board sought from the SEC the right to require the registration of each parther,

O鮎icer・ Salermam・ trader and thoβe in ∂uPerVisory poBitio耽. Article XV of the

By-Laws was approved by the memberBhip and with the a,uthorization of the SEC,

individual8 emPIoyed by membe富B in the ca.pacity of al registered representative

Were registered with the NASD for the first time in January, 1946.
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A waiting period was also establi言hed aLB a Penalty for those who failed the

new test. An applicant who has failed the test in his first attempt must wait 30

dayg be士ore he can take the test aL SeCO血d time. A 60置day waiting period is re-

quired for those who fail in their second time. a.nd a 90-day wa.iting period is

required for those who fa.il in their third attempt.

The Board of Govemors, in reviewing the performance of the new test at

its meeting on Wednesday, May 9, COnCluded that the initiation period should be

COnSidered over and voted to increase the passing score, Which wi11 result in a

higher failure rate. This increase will be made effective a9 Soon aS it can be

Cleared with the SEC・ The actual passing score a毎Well as the questions and an-

SWerS aLre nOw aCCorded con士idential treatment by the SEC, and test res山t§ are

reported to members by letter grades A, E, C and F,

The P6yChoIogical Corporation is currently preparing new que馬tions' and

these are being trial tested at 14 of the NASD examination center魯. We will,

therefore, be able to prepare new test forms aB∴SOO血aS they a.re needed.

The objective of the Board of Govemors is to continually increaBe the

Standards of knowledge of those entering the businesg, a.nd to thiB end, Periodic

increa8eS in the passing score and the inclu邑ion of more difficult questions in the

examinations can be expected.

Several other matters in this field were also approved by the Board of

Governors∴at it8 reCent meeting.
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