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8 RELEASE: 10 A.M,, E,S.T., WEDNESDAY, MARCH 22, 1967

WASHINGTON, D.C., March 22, 1967 -=- Pregident Keith Funston of che

4w York Stock Exchange today backed a Senmate blill that would provide more

pfermation to stockholders whose companies are the objects of take-over bids,
. At the same time, the Exchange President urged amendments to two
pmviaiﬁns of the bill. He indicated that the provisions, unless changed,
Sght do invEutars.mnre harm than gocd.

. The testimony was presented to the Securities Subcommlittee of the
%%ate Baniking and Currency Committee by Donald L, Calvin and Phillip L.

gist, Exchange Viece Preslidents, con behalf of Mr, Funston. His statement

}!ifnrnia. The Exchange's suggested amendments were based on the belief
émat degirable results can be fully achieved without causing undesirable
}@F effects,"

One prgvisian wauld require aryone making a tender offer for 10 per

'Ter. The Exchange statement urged an amendment requiring the filing at
ﬁ;time of the offer.
Exchange representativeﬁ sald a five-day delay between a company’s

L¢1sion to make a tender offer and the offer itself runs the risk of

Lﬁks and rumory - and consequent digruption of the market for the stock.
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They algo sugpgested an amendment to a provision that would require
Ehe maker of a tender offer to buy shares only on a pro-rata basis when
gore shares are tendered than he ig willing to accept. The statement said
;his would tend to increase the length of tender cffers, prolong investor
ﬁncertainty, and extend the time in which large blocks of stock are tied up.
; Mr, West and Mr. Calvin urged an amendment that would require pro-
Eata purchage only within the firgt ten days of the offer. After that,
%hares could be purchased in the order in which they were deposited.
ga The Big Board's third point questioned the bill's broad grant of
%ptharity to the SEC to regulate purchases by a company of its own stock.
%ﬁ was polnted out that this was a shift away from the bill's basic
%hilnsaphy of disclosure and toward;nne of rules and regulations.
i The Exchange wholly supported major provisions of the bill reguiring

ﬁhE'maker of a tender offer to reveal any unusual financial arrangements

ﬁ; any intent to alter rhe general operatlons or structure of the company
:ﬁ;.
Tought,
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Another major provision backed by the Exchange would require persons

e

Acquiring 10 per cent or more of a company's equity securities to file an
1

ﬁnfonmatinn statement with the SEC within seven days after obtaining the

-

;?ght to acquire the securities,



