CHAPTER XI

CHarACTERISTICS AND PrICE IMPACTS oF Brock TraDING
ixn Common Stock Listep o NYSE

A. INTRODUCTION

The preceding chapter dealt with all forms of institutional trading
in common stocks. The most dramatic effect, however, of increased
institutional securities transactions has been the growth of block trad-
ing This chapter describes the characteristics of block trades, the
processes by which such trades are assembled and executed and their
price impacts. Because of limitations on the Study’s resources, only
block trades in common stocks listed on the New York Stock Exchange
(“NYSE”) are considered. Although block trades on the NYSE it-
self are analyzed in the greatest depth, the chapter also deals with block
trades in NYSE-listed stocks in all other markets as well.

A definition of block trade is necessary. The term could be defined
as a securities transaction that, because of its size or other character-
istics, requires special handling. For example, the Commission has
previously defined a block trade as “a transaction in which a member
firm, by reason of the size of the order in relationship to conditions
in the exchange auction market, reasonably concludes that it is in
the interest of the customer to search and negotiate for a matching
interest on the other side of the market (including negotiating as
principal with the customer) rather than to accept or submit a bid
or offer in the ordinary course of the auction market.” * National secu-
rities exchanges, however, do not keep records sufficient to determine
the application of this definition to particular transactions. More-
over, the definition by its own terms is inapplicable to third market
transactions. For the purposes of this chapter an arbitrary definition
must be selected.

The NYSE defines block trades in terms of the number of shares
involved and keeps records of all transactions of 10,000 shares or
more. Regional stock exchanges similarly define block trades in terms
of the number of shares involved but keep records of transactions
down to lower amounts. The Study’s analyses of block trades will deal
with transactions in excess of a given number of shares (depending
on the market involved). In analyzing these transactions an attempt
will be made to isolate those objective characteristics that require spe-
cial treatment in execution.

A number of the practices described in this chapter pose actual or
potential regulatory problems. In some cases pertinent regulatory
provisions are cited, and existing interpretations of them may be

1 Securitles\Exchunge Act Release No. 8791 (Dec. 31, 1969), p. 4.
(1537)
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described. No comprehensive attempt, however, has been made to point
out all such situations; and no attempt at all has been made to resolve
any regulatory matters. That will be done in the recommendations
phase of the Study. Thus, the absence of discussion of regulatory prob-
lems in connection with any practice described in this chapter should
not be taken as an implication that none exists.

B. EXTENT AND GENERAL CHARACTERISTICS
1. Data Used

General volume statistics on block trading in NYSE-listed stocks
are regularly collected by the Commission and by the NYSE. The
NYSE data is regularly reported by it to the Commission. In addition
to these data sources, the Study purchased machine processable data
on NYSE block trades from Vickers Associates, Inc., and collected
additional new data from regional stock exchanges and third market
firms in response to questionnaires.

a. Vickers cards

The NYSE collects information on all transactions of 10,000 shares
or more on that exchange, including openings.? This data is published
by Vickers Associates, Inc., and was made available to the Study in
punch card form by Vickers for the period July 1, 1968, to September
30, 1969. There was a total of 17,172 such block trades. For each block
trade the punch card contained the date, the price of the block, the
price of the prior trade, the number of shares and whether the block
was crossed. A block trade is considered to be a cross if the same
broker-dealer represented the entirety of both the purchase and sale
sides, or if it lost only a small part of one side to the floor; for ex-
ample, to the specialist or the specialist’s book.*

b. Collected by the Study

Neither Vickers nor any other service keeps similar data about in-
dividual block trades on the regional stock exchanges or in the third
market. The Study collected data on such trades directly from the
regional exchanges and third market firms. These data, together with
a comparable subsample of the Vickers data for the same time periods,
were used for comparison of block trading in different markets.

Data about individual transactions are not regularly kept in con-
venient form by these respondents. Since it would have been overly
burdensome to collect data from them about all block trades for the
entire period covered by the Vickers cards, the Study decided instead
to take a four week sample of the block trades in the List A? stocks
traded on the NYSE. The four weeks selected were September 9-13

2 According to a one-week survey by the NYSE, see sec. C.1.a, below, only 8.2 percent of
all transactions of 5,000 or more shares on that exchange are openings. Of these openings,
almost half have a single transaction that accounts for at least 90 percent of the shares
involved. Presumably, nonblock openings constitute even a smaller proportion of all
transactions of 10,000 or more shares. Thus, it is unilkely that the inclusion of nonblock
openings has led to any significant distortions.

22 See gec. C.2.h., below, with respect to some inaccuracy in the application of this
definition of a cross.

3 See ch. X, app. A, above. Although List A is not strictly a random sample of NYSE-
llsgeqti stt(i)c}zs, the Study does not believe that any biases that may exist in the sample are
substantial.
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and November 12-15, 1968, and June 16-20 and August 18-22, 1969.*
The selection criteria were whether the week was before or after De-
cember 5, 1968, the movement of the Dow Jones Industrial Average
and the volume of trading on the NYSE. The characteristics of each
week selected were as follows:

Dow Jones
Industrial NYSE volume
Week Average (shares)
Sept. —4.04 51, 045, 000
Nov. +6.90 62,876,000
June 16-20, 1969___ —18.68 56, 457, 000
Aug. 18-22, 1969 +16.37 50, 303, 000

Although the data concerning block trades on the regional stock
exchanges and in the third market are limited to these four weeks, the
Study was able to obtain data on trades down to 2,000 shares in size,
as contrasted with the 10,000 share minimum for the Vickers cards.®

(1) Form I-18—~FEvery broker-dealer that makes over-the-counter
markets in common stocks listed on the NYSE must file quarterly
transaction reports with the Commission on Form X-17TA-9(2). All
nonmarket-makers must file quarterly reports with the Commission
on Form X-17A-9(3) with regard to any over-the-counter transac-
tions in common stock listed on the NYSE involving $25,000 or more
and between a public buyer and a public seller. Form I-18 was sent to
every broker-dealer that had filed a report on either Form X-17A-9
(2) or Form X-17A-9(3) for any quarter in which one of the four
reporting weeks fell. In addition, the questionnaire was sent to one
broker-dealer that arranges such transactions on a retainer basis’
and another firm that advertised itself as engaging in similar business.
The form was sent to a total of 38 firms, of which 15 replied that they
had reportable transactions during the period studied. Another broker-
dealer did report some transactions, but they were excluded from the
analysis because the broker-dealer is a wholly-owned subsidiary of a
mutual fund management company, and all the transactions were for
the fund. -

For each block trade the Study obtained the name of the stock, the
date of the block trade, the type of transaction (principal at risk, risk-
less principal or agency) and the market in which it was executed.®

¢ The two weeks in 1968 contained only four trading days each.

& Customer-directed giveups were abolished by most national securities exchanges on that
date, and a volume discount was included in their commission rate schedules. See ch. XIII.
B.5, below. The two weeks in 196S may not be wholly representative of trading patterns
prior to December 5, 1968, The Board of Governors of the NYSE approved the changes on
October 10, 1968; and they were actively discussed throughout that year. The Study.
however, had planned to co-ordinate its data with related data collected by the Federal
Reserve Board. Moreover, it would have been necessary to go back into 1967 to select weeks
in which trading patterns were entirely unaffected by the proposed changes.

¢ Respondents were Instructed to aggregate as a single block trade all executions that
occurred at or about the same time and were part of the same transaction, even though
the executions might have been separately confirmed and/or separately printed on a
stock exchange ticker tape. Since the main tape print of a NYSE block trade usually ac-
counts for almost the entire block, the NYSE and regional data can be compared without
significant distortions.

7 Although this broker-dealer’s activities are often referred to as “fourth market,” that
term is better used for transactions that do not involve any broker-dealer whatsoever.
See sec. C.5. below.

8 The questionnaire included any block trades on national securities exchanges by the
third market firms.
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For each purchaser or seller that participated in the block trade the
Study ascertained the number of shares purchased or sold, the price
per share (after the addition or deduction of any broker-dealer
charges), the name of any other adviser or institution that placed the
order and whether the third market firm had investment discretion
ogex: the account and/or received any special fees for investment
advice.

A total of 801 third market block trades was reported on Form I-18.
There were an additional 17 agency trades executed on registered se-
curities exchanges,® two riskless principal trades in which one side was
executed over-the-counter and tﬁe other side on an exchange and 29
principal-at-risk transactions executed on exchanges.

(2) Form I-19.—This questionnaire was sent to the seven regional
stock exchanges on which stocks listed on the NYSE are traded. Five of
these exchanges had reportable transactions during the four weeks.

For each regional stock exchange block trade the Study requested
the name of the stock, the date of the trade, the number of shares, the
price per share,® whether the exchange had a specialist assigned to
the stock and, 1f so, the number of shares purchased or sold by the
specialist. If the same broker-dealer was on both the purchase and sale
sides of all or any part of the block trade, the regional stock exchange
was requested to furnish the name of the broker-dealer and the num-
ber of shares that it “crossed.” This broker-dealer was to be the one
actually responsible for bringing the block trade to that exchange—
not necessarily the broker-dealer(s) that executed and/or cleare%l it.

The total number of block trades reported on Form I-19 was 880.

2. Growth of NYSE Trades over Time

As an important market factor, block trading 1s a relatively recent
phenomenon. The NYSE has maintained statistics on transactions
mvolving 10,000 or more shares since the fourth quarter of 1964. As
Table XI-1 indicates, the dollar volume of NYSE block trades in-
creased almost elevenfold in absolute magnitude from that quarter
to the third quarter of 1970, and its percentage of total NYSE dollar
volume more than septupled. Prior to the third quarter of 1970 it
appeared that the percentage of total NYSE dollar volume might be
leveling off. The large increase in that quarter, however, casts doubt
upon any such conclusion.!

f’ Two t‘t)f these were crosses by third market firms that were members of the exchange
of executfon.

10 This 18 the price before the addition or subtraction of any broker-dealer charges—
that is, the price printed on the reglonal exchange's ticker tape, if it had one.

U The average size of NYSE block trades has not increased much over time. In 1965 it
was 22,230 shares. In 1969 it was 26,570 shares.
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TABLE XI-1

Quarterly Dollar Volume of NYSE Block Trades
and Percent of Total NYSE Dollar Volume

Dollar Volume

(Millions)
298

470
480
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479

723
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921

1,326
1,585
1,659
2,237
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3,206
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The dramatic increase in block trading volume can be contrasted
with the relatively much smaller increase in other sizes of transac-
tions on the NYSE. For example, from the first quarter of 1967 to the
abnormally low third quarter of 1970, the number of block trans-
actions increased by 259 percent while the number of 100-share trans-
actions decreased by 38 percent (Table XI-3). During the same pe-
riod the number of shares in block transactions increased by 229 per-
cent (Table XI-4).

Block trades are most easily initiated by institutional investors that
manage large portfolios rather than large numbers of small port-
folios. The two most important large portfolios are those of pension
funds and mutual funds. The proportion of all stock held in these
types of portfolios has been increasing, as have the activity rates of
these portfolios (Table XI-5). Nevertheless, the increase in the vol-
ume of block trading has been considerably greater than the increase
in the activity of these types of portfolios. From the first quarter of
1965 to the third quarter of 1970 the ratio of the combined common
stock activity of pension funds and mutual funds to NYSE block
volume fell from 5.1-to-1 to 2.0-to-1 (Table XI-6). Thus, it is highly
unlikely that the increase in NYSE block trading resulted solely
from the increased activity of pension funds and mutual funds. Rather,
it seems that the ratio of the total activity of these portfolio
types, and possibly others as well, to the dollar volume of block trades
has fallen sharply over the last few years. In other words, a larger
proportion of their total trading is now done in blocks.

3. Markets Used

The only comprehensive data on the percentage of the total volume
in NYSE-listed stocks that is executed on the NYSE itself, on the
regional stock exchanges and in the third market are for the last
quarter of 1967 through the last quarter of 1968. As shown on the
following table, the NYSE’s proportion of that volume remained
fairly constant during that period at about 88 percent of the total.
The regional stock exchanges accounted for about 8 percent and the
third market for 3 to 4 percent.

TABLE X1-2.—PERCENTAGES OF TOTAL SHARE VOLUME IN STOCKS LISTED ON THE NEW YORK STOCK EXCHANGE
[Including preferred stock and rights]

Regional Third Secondary

Quarter NYSE exchanges markett  distributions

1967 : 88.1 7.9 3.0 0.9
196 8: 88.6 1.5 3.4 0.4
1 88.2 1.7 3.0 0.8

87.8 8.0 3.5 0.6

81.7 7.8 4.0 0.5

1 Common stocks only.
Source: Regular reports to the Commission by the NYSE, regional exchanges and third market dealers.

Since the first quarter of 1969 the percentage relationship of third
market to NYSE share volume has continued to grow from 4.0 per-
cent to 5.9 percent in the second quarter of 1970 (Table XI-T7). Week-
ly samples of the NYSE, four largest regional stock exchanges and
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12 largest third market firms indicate that third market volume in-
creased even more in the third quarter of 1970, and regional exchange
volume in all listed securities has increased over its level during the
first quarter of 1968 (Table X1-8).

The data collected by the Study exhibit a lower degree of concen-
tration on the NYSE of the block volume in common stocks listed
on that exchange. As shown in more detail in Table XI-9, the NYSE
accounted for 66 percent of the number of block trades (10,000 shares
or more) in NYSE-listed stocks in 1968 and 69 percent of the num-
ber of shares in these transactions. In 1968 the regional stock ex-
changes accounted for 19 percent of the number of block trades and
16 percent of the number of shares. That year the third market had
15 percent of the number of block trades and 16 percent of the num-
ber of shares. ‘

The NYSE’s proportion of block volume in its stocks declined
in 1969. In that year it had 57 percent of the number of block trades
and 65 percent of the number of shares. The respective figures for
the regional exchanges were 21 percent of the number of blocks and
18 percent of the number of shares. The figures for the third market
were 22 percent of the blocks and 17 percent of the shares. Both the
regionals and the third market increased their proportions of the
total block volume over their 1968 levels.!?

4. Size Distribution

There are no dramatic differences among the NYSE, the regional
exchanges and third market with respect to the size distribution of all
transactions of 10,000 or more shares in those markets.

In 1968, 74 percent of the NYSE blocks and 39 percent of the NYSE
block shares were in blocks of 10,000 to 25,000 shares. Seventy-six
percent of the regional blocks and 44 percent of the regional block
shares and 76 percent of the third market blocks and 41 percent of
the third market block shares were also in that category. Comparable
figures for 1969 were 75 percent of the NYSE blocks and 89 percent.
of the NYSE block shares, 78 percent of the regional blocks and 45
percent of the regional block shares, and 86 percent of the third mar-
ket blocks and 56 percent of the third market block shares. The pro-
portion of NYSE block trades in excess of 25,000 shares tends to be
greater than the proportion in the other markets. Otherwise, with
the exception of the third market in 1969, when the proportion of
blocks in the 10,000 to 25,000 share category increased substantially,
the markets did not differ greatly in the size distribution of their
block trades of 10,000 shares or more when measured by the number
of shares (Tables XI-10 to XI1-15).

The above relationships also hold when block trades in the three
markets are classified in terms of the dollar amounts involved (Tables
XI-16 to XI-21).

12 Although the difference between the two years results primarily because of the differ-
ence between the first week of the sample and the other three and may not have great
statistical significance, it is confirmed by comparable figures for the trading in all listed
securities during different weeks (Table XI-8).

12 The significant decrease in total dollar size for all markets between 1968 and 1969
%lll)peurs t(l)( ligve been accounted for largely by the decrease in the price of most stocks in

ose markets.
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5. Day-to-Day Variations in the Number of Stocks Involved
in NYSE Block Trades

On an average day during the period July 1, 1968, to late September
1969 one or more block trades occurred on the NYSE in 50 different
stocks. Block trades occurred on that exchange in at least 15 different
stocks every day. On 73 days block trades occurred in 41 or fewer
stocks. At the other extreme, block trades occurred in 63 or more
different stocks on 44 days (Table X1-22).1 )

The decision of an institution to engage in a block trade may arise
from some event unique to itself; for example, a research report by
its own analyst or an increase in withdrawals of funds. It may also
arise from some event applicable to other institutions as well; for
example, a research report by a broker-dealer or news affecting a
particular company or industry. The distribution of days according
to the number of stocks involved in block trades varies from the dis-
tribution that would be expected from chance if (1) the expected
number of stocks in which block trades took place was the same on
every day, and (2) all block trades in a single stock arising from a
single such “triggering event” occurred on the same day.** It is sub-
stantially flatter—that is, there are more days with few or many
stocks—than would be expected from chance (Tables XI-22 and
_XI—IQ%). Consequently, one or both of the two assumptions must be
invalid.

To test the first of the two assumptions a regression analysis was
run between the number of List A stocks involved in NYSE block
trades on a given day and various characteristics of the day. It was
found that the average number of stocks per day increased by 24 per-
cent from 1968 to 1969. A positive relationship was found with daily
share volume in the List A stocks, and a weak inverse relationship
was found with the change in share volume from the previous day.
On the average, there were two fewer stocks involved in NYSE block
trades on Monday than on other days (Table X1-24).2¢ The existence
of such relationships between the number of stocks involved in NYSE
block trades on a given day and other characteristics of the day indi-
cates that the expected number of stocks involved in NYSE block
trades is not the same on every day. The analysis described in this
paragraph does not, however, indicate whether all block trades in
a single stock arising from a single triggering event occur on the
same day.

A further test was made to ascertain whether the actual distribu-
tion of days according to the difference between the actual and ex-
pected number of List A stocks involved in NYSE block trades
matched the distribution that would be expected if all block trades
arising from a single triggering event occurred on the same day. In

34 Similar day-to-day varlations occurred in List A stocks. On the average day 22 of them
were involved in block trades (Table XI-23).
15 Under the assumptions stated in the text the distribution of days should follow the
ggissgsn‘l l}li%bG%))mty law. See E. Parzen, Modern Probability Theory and Its Applications,
16 There also was a statistically insignificant tendency for more stocks to be involved
on Thursdays, which was unrelated to whether the previous day was one of the Wednes-
days in 1968 when the NYSE was closed.
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calculating the expected number of days the relationships revealed
in the previous regression analysis were utilized. A close agreement
between the actual and expected differences was in fact found (Table
XT-25). This result strongly supports the hypothesis that block trades
in a single stock resulting from a given triggering event tend to occur
on one day and are not spread out over subsequent days. Any cluster-
ing of block trades tends to occur within a single day.’” Moreover, the
close fit between the two sets of numbers confirms the results of the
first regression and indicates that no other variables that are strongly
related to the daily number of stocks involved in block trades were
omitted from the analysis.

6. Day-to-Day Variations in Price

The Study calculated the difference between the price of transac-
tions of 10,000 shares or more in all markets and the previous day’s
closing price on the NYSE in the pertinent stock. This analysis was
not intended to measure the price impact of block trades.'® It was only
for comparative purposes to ascertain whether block trades in one of
the markets systematically trade with price differences dissimilar to
those in the others.

The analysis indicates that block trades on the regional exchanges
and in the third market tend to trade with smaller price differences
from the previous day’s close on the NYSE than block trades executed
on the NYSE itself.!® There is also some tendency for the larger
block trades to trade further away from the previous day’s close than
the smaller ones. Neither of these relationships is constant, however;
and no findings of particular significance are indicated by the analysis
Tables X126 to XI-31).

7. Average Price Per Shares of Shares Traded

Although the value per share of all shares traded on the NYSE
differs considerably from all shares traded in the third market, and
possibly on the regional exchanges as well,?® there is no such difference
in transactions of 10,000 shares or more. This probably arises because
block trading on the NYSE, like all third market trading, is pri-
marily institutional. The share-weighted average value per share of
the shares traded on the NYSE was $44.13. The comparable figures
for the regional exchanges and the third market were, respectively,
$43.33 and $43.45. Although there were substantial differences amon
these markets when the 1968 and 1969 transactions are considere
separately, there is no particular pattern to these differences. It is

likely that they arise merely because of variations in the sample
(Table XT1-32).

17 The test used Is not extremely sensitive. Consequently, there may be some weak
relationships among block trades in the same stock on separate days that do not show up.
See, for example, sec. C.2.d, below.

18 See pt. D, below, for that analysis.

1 This is probably explained in most part by the reluctance of institutions, regional mem-
bers and/or third market firms to trade on the reglonal exchanges and in the third market
outside the current range for the day on the NYSE. See secs, $.3.d and C.4.f, below.

2 In 1969 the share-weighted average values per share of all shares traded on the NYSE
and in the third market were, respectively, $40.84 and $45.86. The comparable figures for
1968 were $43.96 and $49.98.

53-940—71—pt. 4——11



TABLE X1-3

NEW YORK STOCK EXCHANGE

No. of Transactions

TOTAL ODD-LOT 100 SHARE 200 SHARE __ 300-900 _ 1,000-9.900 10.0004 Over

1967 (a) (b) (b) (b) (b) ()
Tst Q 7,660,611 2,561,187 3,068,492 858,424 982,452 188,671 1,385
2nd Q 7,476,156 2,493,858 2,934,628 836,482 997,720 202,818 1,650
3rd Q 7,537,662 2,492,436 2,968,386 852,540 1,013,946 208,631 1,725
4ch Q 7,785,351 2.513.421 3.092.474 891,578 1,067,696 218,257 1,925
1968 . ' .

Tst Q 7,098,816 2,373,848 2,711,732 793,828 1,002,794 | 214,623 1,991
2nd Q 8,918,065 2,891,905 3,394,888 1,021,408  ..1.309.188 & 297.723 2,953
3rd Q 6,838,625 2,287,993 2,543,760 765,678 ,..1,002,906 - 235.623 2,665
4eh Q 7,586,607 2,479,485 2,814.616 855,826 . 1,146,536 286,499 3,645
1969 ¢

st Q 6,280,631 2,119,471 2,237,522 681,010 978,290 260,848 3,490
2nd Q 6,292,138 2,084,176 2,181,602 692,338 . 1,036,796 293,303 3,923
3rd Q 5,623,965 1,742,323 1,958,348 624,954 - 701.646 233,251 3,443
4th Q 6,755,095 2,153,125 2,617,364 820,756  °° 879.930 279,644 4,276
1970 ¢

Ist Q 5,115,875 1,672,939 1,876,424 619,992 703,258 . 239,312 3,450
gng 8 5,530,651 1,627,161 2,070,680  ° 719,920 .. 838,938 - . 270,388 3,584

r

5,069,156 1,347,693 1,887,340 707,584 - 838,060 283,916 4,563

(a) 0dd-lot volume is reported to the SEC by the odd-lot dealers with both the number of shares purchased and the
number of shares sold. The number of transactions is computed by dividing the total of purchases plus sales by
30, the historical average number of shares per odd-lot trade. - -

(b) Round-lot volume is reported to the SEC by the NYSE showing thg number of trades at various ‘sizes as printed
on the ticker tape (not as cleared). The number of trensactions is computed by doubling the total number of
tape prints, which assumes one buyer and one seller per trade. This understates the number of parties to
larger transactions. Round-lot totals include both offsetting transactions by the odd-lot dealers and trading
by other members for their own accounts, estimated to average around 25 percent of the total.

9%S1



TABLE XI-4

NEW YORK STOCK EXCHANGE

No. of Shares (in millions)

(1) (2) (3) ) 5) 6) [€))
TOTAL ODD-LOT ROUND-LOT 100 SHARE 200 SHARE 300-9,900 10,000 & Over
1967 (a) (®) (c) (c) (c) (d) (e)
1st Q 706.1 76.8 629.3 153.4 85.8 356.1 33.9
2nd Q 711.7 74.8 636.9 146.7 83.6 366.8 39.7
3rd Q 720.4 74.8 645.6 148.4 85.3 370.0 42.0
4th Q 754.0 75.4 678.6 154.6 89.2 381.1 53.8
1968
1st Q 701.2 71.2 630.0 135.7 79.4 365.0 49.0
2nd Q 931.8 86.8 845.0 169.7 102.1 498.8 74.4
3rd Q 733.6 68.8 665.0 127.2 76.6 392.5 68.7
4th Q 865.9 74.4 791.5 140.7 85.6 465.5 99.7
1969 -
1st Q 739.8 63.6 672.2 111.9 68.1 401,5 94.7
2nd Q 791.5 62.5 728.9 109.1 69.2 446.5 104.1
3rd Q 701.6 52.3 649.3 97.9 62.5 392.7 96.2
4th Q 860.9 64.6 796.3 130.9 82.1 476.3 107.1
1970
1st Q 702.8 50.2 652.6 93.8 62.0 393.2 103.6
2nd Q 756.8 48.8 708.0 103.5 72.0 437.3 95.2
3rd Q 790.0 40.4 749.6 94.4 70.8 462.8 121.6
(a) ‘Total of columns '(2) and (3).

Total odd-lot shares purchased and sold, as reported to the SEC by the odd-lot dealers.
Total round-lot shares sold, as printed on the ticker tape and reported by the NYSE to the SEC.

Residual of column (3) less columns (4), (5) and (7).

Total number of shares as tabulated by Vickers Associates, Inc., from block trade reports to the

NYSE at the specialist post.

L¥S1
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TABLE XI-5

__Stockholding and Common Stock A;tivity Rates of Private
Noninsured Pension Funds and Open-end:Investment Company
‘

i
.

o
Year .

[
D
o
0

1964 1965 1966 196 1968

’

Year End Stockholdings
(billions of dollars)

Private Noninsured Pension Funds 33.5  39.7  38.5 . 49.5 9.3  57.9
Open-end Investment Companies 26.7 33.5 31.2 42.8 50.9 45.0

Total Stock Outstanding 619.2  674.6 587.3 , 707.8 761.3

_COmmon Stock Activity Rates

Private Noninsured Pension Funds 10.8 11.3 12.7 18.2 18.9 22.3

Open-end Investment Companies . 18.7 21.2 33.5 42.3 46.6 49.8

NYSE 13.6 . 14.5 19.3 23.0 22.3 19.6
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TABLE XI-6

Ratio of Common Stock Activity of Noninsured Pension Funds
- and Open-end Investment Companies to Block Trades on.the NYSE

Common Stock Activity of
_ Noninsured Pension Funds

and Open-end Investment « Value of NYSE
Companies *Block Trading Ratio of
Quarter (millions of dollars) (millions of dollars) ~ (1)/(2)
1965 1 2,385 ¥ ) . 470 5.1
11 2,310 . . 480 4.8
11I 2,303 429 5.4
v 2,975 ‘ C 479 6.2
1966 I 3,658 723 5.1
11 T . 3,928 829 4.7 4.7
II1 3,500 : 830 4.2
1v 3,553 921 3.9
1967 1 4,715 1,326 * 3.6
S S 6,213 7 1,585 3.9
IIT . . 5,608 1,659 3.4
v 5,123 . 2,237 2.3
1968 1 - 5.555 . 2,036 2.7
I . . 1.513 .. 3,206 2.4
111 7,393 3,092 2.4
v 8,975 4,639 1.9
1969 1 8,290 4,083 2.0
11 9,080 4,031 2.3
II1 7,698 3,516 2,2
v 8,640 ’ 3,987 2.2
1970 1 7,830 3,458 2.3
11 6,193 2,629 2.4
111 6,500 3,288 2.0
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TABLE XI-7

Percentage Relationship of Third Market Share Volume
to Share Volume on the New York Stock Exchange.

.Quarter Percentage
1965 1 . . 3.1
11 . o 2.8
I _ 2.7
v 2.3
1966 1 2.5
I1 2.4
I1T 2.8
v 2.9
1967 1 2.7
I1 3.0
111 . . 3.0
Iv. 3.1
1968 1 3.5
11 3.2
o II1 ! 3.6
v O 4,2
1969 1 4.0
I1 4.5
111 5.4
v 5.7
1970 1 6.4

11 5.9
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TABLE XI-8
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Veakly Round Lot Volume in AlL Listed Stocks on the NYSE, on the Four Largest

Regional Stock Exchanges and by the 12 Largest Third Market Firas

__Dov Jones
. Industilal Average
Size of T ion and at ng and

First Day of Week End of Week
£10,000 shs. & Up)

5-20-68 899.04 « 895.28
11.18-68 963,51 « 967.06
$-19-69 965.29 « 947.45
11-17-69 846.36 . 823.13
5-18-70 703.08 - 662.17
9-21-70 ' 760.13 « 761.77

(3,000 to 9,999 Shs)

5-20-68 "
11-18-68
5-19-69.
11-17-69
$-18-70
9-21-70

: §1,000 to 6,999 $he)
$-20-68
11-18-08
5-19-69
11.17-69
3-18-70
9-21-70

£300 to 900 Shs)
S-20-6n
Llalbeds
5-19-69
11-17-69
3-in-70
9-21-70

400 _Shs
5-20-68
11-18-68
3-19-69
11-17-69
3-18-70
9-21-70

£100 Shs)
3-20-68
11-18-68
3-19-69
11-17-69
3-18-70
9.21.70

JTotal Round-lot

5-20-68 .
i1-16-68

5-19-69

11-17-69

5-18-70

9-21-70

i
¢

1/ All 12 oot tncluded in every week.
2/ 200-299 shares

2/ 100-199 shares

477

619
718
739
735
563
1,02%

9,409
9,526
9,391
9,182
10,143
15,147

39,352
36,290
30, 346
30, 344
35,591
46,059

39,013
34,191
27,610
27,294
29,822
38,673

128,152
12,sn
86,173
70,505
86,247
99,933

216,869
193,602
134,570
138,331
162,682
201,320

Mumber of Transactions

Regionals

14)

L
79
90
3
73
127

67
19
100
64
76
99

mn
72
762
430
602
1,082

[ 33

$$33zs L R-X

£FEFEE

0.T-C 1/

12)

96
a3
108
16
n3
200

13
138
136
130
136

m

935
916
786
911
1,046
1,264

1
1,180

879
1,317
1,682
1,761

167
751
553
953
1,208
1,326

1,718
1,960
1,430
2,181
2,825
2,657

4,823
s, 110
3,892
5,630
7.010
7,459

7,043
7,200
7,171
6,613
8,901
12,177

53323 ¢% $¥5s38

£z

NA

7,802
6,838
3,522
3,459
5,964
7,250

12,815
11,258
8,617
7,050
8,625
9,992

64,738
63,285
56,814
54,247
59,680
83,622

Mumber of Shares (000)

Regionals 0-T-C 1/

(4) (12)

994 1,862
1,454 LM
1,990 2,377
1,282 2,064
1,929 2,212
3,032 4,456

405 7S

“as 906

605 793

389 886

an 783

72 1,632
1,212 ©o1L,8%
1,196 1,551
1,270 1,456

LE13 1,569

950 1,775
1,806 2,286

NA 526
) o se
NA 447
NA 606
NA 760
NA 1,691
" 182 2/
. NA 156 2/
L7y 138 2/
[ 196
nA 268
NA 268
L7y 101 3/
NA 206 3/
T 17 ¥
NA 230
[ 300
NA 283
7,136 4,968
7,678 4,756
7,891 5,388
10,858 5,531
* 7,692 6,080
T 10,457 10,396



{NUMBER QF BLOCK TRADES,

TABLE XI-9

8LOCK TRADES (10,000 OR MORE SHARES) IN ALL MARKETS

COMPARATIVE VOLUME
NUMBER OF SHARES AND PERCENTAGES OF TOTALS)

YEAR WEEK DATE DOw-JONES NYSE REGIONAL THIRD ALL NYSE REGIONAL THIRD ALL
INDUSTRIAL NUMBER EXCHANGES MARKET MARKETS NUMBER E XCHANGE S MARKE T MARKETS
INDEX OF NUMBER NUMBER NUMBER OF NUMBER - NUMBER NUMBER
BLOCK aF OF OF SHARES OF OF OF
TRADES BLOCK BLOCK BLOCK SHARES SHARES SHARES
s TRADES TRADES TRADES
1968 SEPT 9-13 SEPT 9 up 25 3 2 32 50!'500, 91,000 20,800 628,300
75.00%2 18.75% 6.25% 100.00%
8l.97% 14,678 - 3.35% 100.00%
1968 SEPT 9~13 SEPT 10 DOWN 30 L3 3 a7 744,700 164500 56,000 877,200
81,08%x 10.81% 8.10%2 100.00%
84.89% 8. 72% 6.38%2 100.00%
‘l?&] SEPT 9-13 SEPT 12 DOWN 40 5 [ 51 14 349,000 83,300 390,000 1+822,+300
78.43% 9.80% 11.783% 100.00%
T4.02% 4,578 21.40% - 100.00%
1968 SEPT 9-13 SEPT 13 upP 30 10 7 o7 760,800 469,700 109,700 1+340,200
83.82% 21.27% 14,893 100,00% -
56.76% 35,048 8.18% 100.00%
1968 SEPT 9-13 12¢ 25 18 167 3+363,000 720,500 576,500 4+660,000
T4.25% 14,97 10.77% 100.00% -
72.16% 15.46% 12.37% 100.00%
1968 NOV 12-13 NOY 12 urP 29 10 6 (5] 706,600 212,300 141,000 1,059,900
. 80,448 22.22¢ 13.332 100.00%
664 66% 20.03% 13.30¢ 100.00%
1968 NOV 12-15 NOV 13 up 29 16 13 58 1+133,600 343,400 2364200 1,713,200
50.00% 27.58% 22.41% 100.00%
66.16% 20.04% 13.78% - 100.00%2
1968 NOV 12-15 NOV 14 DQHWN 34 T 9 50 713,200 98,000 402,100 1+213,300
. 68.00% 14,00% 18.00% 100.00% .
58.78% 8.07% 33.14% 100.00%
1968 KOV 12-15 NOY 15 up 39 15 13 o7 141684400 233,500 272,400 14674,300
58.20% 22.38% 19.40% 100.00%
69.78% 13,942 16.26% - 100.002
1968 NOV 12-15 131 48 41 220 3,721,800 887,200 1+051,700 $+660,700
59454% 21.81% 18.62% 100,002
18.57%

T 65.74%

15.67%

100.00%

(441



TABLE XI-9 cont,

BLOCK TRADES (10,000 OR WORE SHARES) IW ALL MARKETS
COMPARATIVE VOLUME

{NUMBER OF BLOCK TRADES, NUMBER OF SHARES AND PERCENTAGES OF TOTALS)
YEAR WEEK DATE  DOM-JONES  NYSE REGIONAL  THIRD ALt NYSE REGIONAL THIRD ALL
INDUSTRIAL NUMBER  EXCHANGES  MARKET  MARKETS NUMBER EXCHANGES  MARKET MARKETS .
INDEX oF NUMBER  NUMBER  NUNBER of NUMBER NUMBER NUMBER
BLOCK - aF o oF SHARES oF oF oF
TRADES sLoCcK BLOCK  BLOCK SHARES SHARES SHARES
TRADES  TRADES  TRADES .
1968 258 I 59 387 7,084,800 1,607,700 1,628,200 10,320,700
65.89%  18.86T  15.2¢T 100,008 ,
: 5664 15.57% 15,778 100.00%
¢+
1969 JUNE 16-20 JUNE 16 oouN 22 s 1 8 908,800 82,000 142,400 1,133,000
87.89%  13.15T  28.94%  100.00%
80.19% 7.23% 12.56% 100.00%
. 1969 JUNE 16~20 JUNE 17 DONN 19 8 s 33 . 906,900 184,000 95,600 1,186,500
57.57%  24.24T  18.18T  100.00%
. 16,433 15.50% 8.05% 160.00%
1969 JUNE16-20 JUNE 18 up 23 7 Iy 38 740,800 265,700 301,900 1,308,400
53.78T  18.42T  15.76T  100.00% .
: . 56.61% 20.30% 23.07% 100.00%
1969 JUNE 16-20 JUNE 19 DoNN 38 . 11 7 56 1,213,200 390,000 99,600 1,702,800
67.65%  19.64% 12,508  100.00% cn .
- 71.24% 22.90% 5,843 100.00%
1969 JUNE 16-20 JUNE 20 DONN 36 20 13 69 .1 667,200 386,000 398,986 1,432,186
52,178 28.98% ©  18.84%  100.00%
L 45.18% 26.95% 27.85% 100.00%
1969 JUNE 16-20 160 51 43 234 #1416,700 1,307,700 1,038,486 6,762,886
59.82%  21.79%  18,37T  100.00% .
. 65.30% 19,332 15.35% 100.00%
- ’
1969 AUG 18-22 AUG 18 up 19 1 s 26 "' 467,600 85,000 141,000 693,600
13.073 3.84%T  23.07%  100.00% o
* “eraers 12,252 20.32% 100.00%
1969. AUG 18-22  AUG 19 up n 8 12 53 917,400 117,700 207,000 1,242,100
62,268 15.09T  22.641  100.00%
73,858 5.47¢ 16,662 100.00%
1969 AUG 18-22 AUG 20 DONN 36 12 21 69 ' 999,500 172,000 362,850 1,534,150
52,178 17.39%  30.43%  100.00%
L 63.15% 1.213 . 23.63% 100.00%

€961



TABLE XI-9 cont,

BLOCK TRADES (10,000 OR MOWE SHARES) IN ALL MARKETS

COMPARATIVE VOLUME

{NUNMBER OF BLOCK TRADES, NUMBER OF SHARES AND PERCENTAGES OF TOVALS)

YEAR WEEK DATE DOW-JONES NYSE REGIONAL THIRD ALL NYSE REGIONAL THIRD ALL
INDUSTRIAL NUMBER EXCHANGES MARKETY MARKETS NUMBER EXCHANGES - MARKET MARKETS
INDEX OF NUMBER NUMBER NUMBER OF NUHBER NUMBER - NUMBER
8LOCK UF OF OoF SHARES OF n OF OF
TRADES BLOCK 8LOCK 8LOCK SHARES i SHARES SHARES
TRADES TRADES TRADES
1969 AUG 18-22 AUG 21 ue 15 8 14 37 316,800 103,600 162,200 582.600
40,5682 21.062% 37.83% 100.00% B
54,378 17.78% 27.84% 100.00¢
1969 AUG 18-22 AW 22 up 17 13 4 34 462,300 311,700 60,700 834,700
$0.008 38.23% 11.768% 100.00%
. 55.38% 37.342 Te27% 100.00%
1969 AUG 18-22 120 ~2 57 219 3,163,600 790,000 933,550 4,887,150
54.798% 19.17% 26,023 100.00% '
64,733 16.16% . 19,102 100.00%
1969 260 93 100 453 74580, 300 2+097,700 1,972,036 11,650,036
57.39% 20.52% 22.072 100.003 - B .
65,062 18.00% . 16.92% 100.00%
518 166 159 840 1446654100 3,705,400 3,600,238 214970.738
61.30% 19.76¢ 18,928 100,002 -
66.T4% 16.86% 16.38% - 100.00%

¥ect



TABLE XI-10

. NE4 YORK STOCK EXCHANGE RLOCK TRAPEST (10,000 03, YORE SHARES}
FREQUENCY OISTRIZUYTICN UF BLT(X SIZES 8Y NUYBER OF SHARES
INUMBER OF BLCCK TRAUES AND PEICENTASE)

—— = JULY 1, 19£8, TN SFPTeY3ER 34,7 1959

YEAR SAME 1n,50¢ 10400125 ¢32C 25,201-50,001 §3,701-75,M0 75,001-1€0,000 OVER 100,000 ALL BLOCK
BIOKER-DEALER  SHARES SHARES SHLIES SHARES SHARES SHARES TRADES
ON POTH  *
SIDES® /
AN
‘1968 ND 462 ° 1,132 253 s9 36 238 1,956
- 22.59% 57.87¢ 13.70¢ 2.55¢ 1.86% 1.438 100.00%
.

1968 YFS 145 463 235 «9 49 59 999
14,512 46434% 23.523 ©.868 4.90% . 5.90% 100.00%

1968 597 1,575 €n3 93 85 a7 2,955
19.96% 53,672 17.022 3.3z 2.87% 2.94% 1€6.00%

1969 N 797 1,996 %02 a3 60 75 3,413
23,352 53.48¢8 11,778 24438 1.75% 2.19% 100.00¢

1969 YES 198 612 355 o7 a8’ 104 10492
13,272 45,061 23479¢ €.52% 144628 6.972 100.00%

1965 595 24668 787 160 : 126 179 4,905
2¢.28% 564393 13,632 3etod 2.58¢ T 30668 100,008

1,582 49263 1,260 278 211 ‘ 206 7,860

20.12% 544237 1.0 3.52% 2.68% 3.39% 100,00%

*  Por all or substantially all shares.

94|



TABLE XI-11

NEJ4 YIRK STGCK CXCHENGE 2LCCK TRYDES (184,272 0 MORE SHARES)
EREJUENCY O1STRIgUIIUN 3F BLUCK S1ZES BY UYAER CF SHARES

*'!"SE‘ CF 34ARSS 1D PESCENTAGE)

Ly 1, 1964, TO SEPTEMEES 37, 1969
YEAR Samg 10,700 1CNT1=25,000 26,27 1=50 43" 52,771=-75,000 75,001-100,000 OVER 100,000 ALL BLOCK
BPNLCER=-DFALER SHARE S SHARES SHAERES SHARES SHARES SHARES TRADES
ON 80TH
SIDES* °

1968 NO 434204302 17,893,90C 9e698,970 3,060,100 3,262,200 ©,916,2C0 43,211,300
10,222 4l.1T 22,357 7.08% Te54% 11.37% 100.00%
1668 YES 1+450,00) 1:937,576 Pp6683, 700 2,938,359 6,6564200 12,344,400 3T+745,178
l.84% 20.52% 22.91% T.74% 11.83% 32.70% 100.00¢
1968 595704200 25,791,375 18,207,520 59 C€3,000 7,728,570 17,260.500 B0 956,470
Ta258 31.R5% 224517 1817 9,543 21.32% 100.00¢
1959 NO Te37C307 31,187,700 1464573,%02 5,125,320 59376,55% 12,853,200 174020,777
10.342 &les92 18.€3% 54668 62982 16.68% 100.00%
1969 YES 14392,9C) 11,569,100 12,277,547 &,F 01,700 6,085,000 20,533,400 59,356,787
3.332 19.437 22.25¢ 1€.11% 10,25% 34.59% 100.00%
1969 9:9C+30) 42,736,207 274711,1°¢ 11,121,522 11,461,555 33,386,600 136,377,56%
742928 31.332 20,z [.163 2. 402 26,482 100.002
15,320,002 63,522,17¢ abeCl0, 203 17,130,42C 19¢190,055 59,647,200 2174334,040
Te27: 31.53% 21.172 7.38¢ 8.82% 23.30% 100.00%

For all or substantially all shares.

99¢eT



REFIONAL STOCK EXCHAMGE “LL‘CK‘Y"ADES (IT.C00 TR MORE SHARES)
FREQUFLCY DISTRIRITICY JF NCK STZES AY NUMSER OF SMAPES

TABLE XI-12

{NUMBER 3F alU'CK TRACES A%D PERCENTAGF)
V_H"l ASELS TN FACH YSAR
YEAR £ XCHANGE 10,60 10,901-25,030 25,°C1-5€,2CD 52,301-75,000 75,001-100,060 OVER 100,000 ALL BLOCK
NAvE SHASES SHARES SHARES SHzR€s HARES SHARES TRADES .
. i ;

1968 _BasTON 3 7 s 1 17
’ 17,663 41.17% 35.29% 0% 5.88T .00 100.00%

1968 DETRNIT 2 3 1 6
23.23% 59.00% .00¢ .o0x 16,668 .00¢ 100,008

1568 MIDWEST 14 10 1 28
56.00% 40,002 “.0n3 .00¢ .001 .00% 100.00%

1968 PACIFIC COAST 5 1 4 3 13
38,651 7,601 304767 23.072 .00% .002 100.00%

1968 PHILA-BALT-WASH [ 3 ) 1 1 13
51,532 23.07¢ . 74692 .00t 7.69% .00% 100,00%
1568 32 24 12 3 3 74
43,248 32,432 16.21% a,08% 4,058 .00t 100.00%
1969 8NSTON 1 E] S s
20,001 604072 20.00% .00z .co% .00% 100.00%
1969 MIDJEST 8 15 1 ' 1 28
20.57% S7.168 Teles 3.57% 3.57% .00% 100,008
1969 PACIFIC COAST 1s 12 7 . 1 3 38
32,478 31.57¢ 134427 0% 2.63% 7.89% 100.00%

*1969 PHILA-SALT=wWASH 10 L} o 22
45.45%¢ 3bedn ldelt 50T «onz . 002 100.00%

1969 34 10 14 1 2 3 93
360551 41,93 15,5+ 1072 2.15° 3.22% 100,00%
LT "3 2% & S 3 167
39,828 37.72% 18a56° 2,308 24997 1.79% 100.00%

2991



REGIONAL STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES)

TABLE XI-13

_.. . /FREQUENCY OISTRIBUTION OF BLOCK SIZES BY NUMBER OF SHARES

{NUMBER OF SHARES AND PERCENTAGE)
TWO WEEKS IN EACH YEAR

1968

1668

1568

16568

1569

1969

19569

1969

1969

E XCHANGE 10,0060 10,001-25,C00 25,001~50,000 50,001-75,000 75,001-100,000 OVER 100,000 ALL BLOCK
NAME SHARES SHARES SHARES SHARES SHARES SHARES TRADES

BOSTON 30,000 1244400 235,390 95,000 ©84,700
6.13% 25.66% “8.54% «00% 19459% «00% 100.00%
DETROIT 20,020 58,300 97,000 175,300
11.40% 33,257 «00% »00% 55433% +00% 100.00%
MIDWEST 140,00C 135,800 30,0C0 305,800
45,78% 44.4C% 9.81% «00% «00% +00% 100.00%
PACIFIC COAST 50,000 19,000 142,800 193,800 405,600
N 12.32% 4.68% 35.20% 47.78% +00% «00% 100.00%
PHILA-BALT-WASH 80,200 51,3200 30,000 95,000 256,300
31.21% 20.012 11.7C% «00% 37.06% +002 100.00%2
320,000 388,800 438,10C 193, 800 287,000 1,627,700
19,652 23,382 26491% 11.90% 17.63%2 «DC 106.00%
BISTON 16:0600 52,300 30,000 92,300
10.83% 56.66% 32.50% «00% «00% +00% 100.,00%
HEDAEST 8¢,000 247,900 88,700 54,000 80,000 550,600
14.52% 45.02% 16.1C3 9.803% 14.52% 2003 100.00%
PACEFIC COAST 15C,0)¢C 183,900 263,506 85,000 408000 1+090,400
13.75% 16.86% 24.16% «00% T.79% 37.41% 100.00%

PHILA-BALT-wWASH 175,030 133,200 134,200 364,400
27.46% 35.72% 36.923 «00% . 002 «00% 100.00%
34C,000 614,300 516,400 54,00C 165,000 408,000 2,097,700
16.20% 29.28% 24.61% 2.57% 7.86% 19.44% 100.00%
560,00 1,003,100 954,500 247,800 452,0C0 408,000 3,725,400
17.713 26.92% 25.62% 6465% 12.132 10,952 100.00%

8GCT



THIRD MARKET BLOCK TRADES (10,000 OP “MORE SHARES)
FREQUENCY OISTRIBUTION OF BLOCK SIZFS FOR EACH TYPE OF TRANSACTION 8Y NUMBER OF SHARES
{BMUMSFR OF BLOCK TRADES AND PERCENTAGE)

TwO WEEKS [N EACH YEAR

TABLE XI-14

TYPE OF YEAR 10,000 10,001-25,300 25,C01-59,600 50,001-75,000 75,001-100,000 OVER 100,000 ALL BLOCK
TRANSACTION SHARES SHARES SHARES SHARES SHARES HARES TRADES
AGENCY ’ . 19¢8 ? 12 3 1 23

30.43% 52.17% 13,042 .00% +00% %4343 100,00%

AGENCY 1969 5 10 1 1 : 1 18
27.77% 55455% 5.55¢ 5.55% 5.55% .00% 100.00¢%

AGENCY 12 vo22 3 1 1 1 41
29.26% 53.65% 9,752 2.43% 24432 2.43% 100.00%

PRINCIPAL AT RISK 1968 7 14 7 28
25.60% 50,008 25,002 .00% +00% .00% 100.00%

PRINCIPAL AT RISK 1969 25 22 H 1 - 53
: 474162 41.50% 9.438 1.88% »00% .00% 100.00%
PRINCIPAL AT RISK 32 36 12 1 - 81
39.50% 40,662 14,81% 1.232 +00% .00% 100.00%

RISKLESS PRINCIPAL 1968 s 1 1 . 1 8
.00% 62.50% 12.50% 12.50% .00% 12.50% 100,008

RISKLESS PRINCIPAL 1969 15 12 . 1 3 1 32
464872 37.50% 3.12% 9.37% .00% 3.12% 100.00%

RISKLESS PRINCIPAL 15 17 -2 I3 2 40
37.50% 42.5C% 5.00% 10.00% .002 5.00% 100.008%

59 75 138 s 1 3 162

36.41% “6,29% 11.112 3.702 o612 1.85% 100.00%

6631



TABLE XI-15

THIRD MARKET BLOCK TRADES (10,000 QR MORE SHARES)
FREQUENCY OISTRIBUTION OF BLOCK SIZES FOR EACH TYPE OF TRANSACTION BY NUMBER OF SHARES
{NUMBER OF SHARES AND PERCENTAGE)
Tl WEEKS IN EACH YEAR

TYPE OF YEAR 10,00 10,001-25,300 25,771-50,000 50,001-75,000 75,001-100,000 OVER 100,000 ALL BLOCK
TRANSACTION SHARES SHARES SHARES SHARES SHARES SHARES TRADES
AGENCY 1968 70,0€0 209,700 103, 300 215,000 598,000

11.70¢ 35,06% 17.27% «00% «00% 35,958 100.00%

Lt ' ’
AGENCY 1969 50,000 177,309 40,039 75,000 100,000 442,300
11.30% 40.03¢ 9.04% 16.95% 22.60% «00% 100.00%
AGENCY 120,000 387,000 143,300 75,000 100,000 215,000 1,040,300
11.53% 37.20% 13.772 T.20% 9.61% 20.66% 100,008
PRINCIPAL AT RISK 1968 70,900 224,760 213,000 507700
13.78% 444253 41.95% «00% «00% «00% 100.00%
PRINCIPAL AT RISK 1969 250,000 317,550 136,100 52,086 805,736
3l.02% 39.61% 23.05% 6e463 « 00T «002 100.00%
PRINCIPAL AT RISK 320,0C0 542,250 399,100 52,086 N 1,313,436
24.36% 41.28¢ 10.38% 3.96% «00% 002 100.00%
RISKLESS PRINCIPAL 1968 92,530 59,000 60, 000 320,000 5224500
«00% 17.702 9.56% 11.48% «00% 6l.24% 100.00%
RISKLESS PRINCIPAL 1969 150,000 180,100 26,0090 195,000 219,900 771,000
19.45% 23.352 3.372 25.29% «00% 28.52% 100.00%
RISKLESS PRINCIPAL 150,000 272,620 76,000 255,000 539,900 1+293,500
: 11.59% 21.07% 5.873 19.71% «00% 41.73% 100.00%
590,000 1,201,850 618,400 382,086 100,000 754,900 3,647,236
16.172 32.95% 16.95% 10,473 2,742 20.69% 100.008

09¢1
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TABLE XI-16

NEA YORK STOCK FxCHANGF ZLL0< TRAJES (17,C40 IR MORE SHARES)
FREQUENCY DISTRIBUTINY F BLLOK SIZES BY TITAL MINEY INVOLVFD
LNUMBER OF PLEOCK T2aDES AND PFERCENTAGE)

JULY 1y 1967, TC SEPTE43E« 37, 1659

3

For all or substantially all shares.

YEAR SAMF U'DER $100,%00=  $293,700=  $300,)07=  $47(,CA"= $500,000- $890,000-  $1,000,000 ALL BLOCK
BROKER-DEALER $172,000  $199,999  $239,399  £393,395  $55¢,659  $799,799  $990,099 AND OVER TRADES
ON 8OTH
SIDES *

1968 NO 2 93 16¢ 2~2 e1g 308 211 533 1,956
.10z 4,758 be b 10324 22.39% 15.74% 1C. 782 27.26% 100.00%

1968 YES 2 34 43 160 131 115 509 999
.reg .29% 2,407 “.onv 164012 13.11%2 11.51% 50.95% 100.00%

1968 2 95 223 253 . 598 439 326 1,062 2,955
263 3.213 6.851 CIPRN - 20,232 14.85% ° 11.03% 35.26%2 100.00%

3
i -

1969 NO 10 145 403 w76 £19 %99 307 H s 3,413
.26% 4.24% 11.972 13ec81 23.695¢ 144622 8. 99% 22.15% 100.00%

1969 YES 2 «7 117 271 205 ° 163 681 1,492
. .0t .53% 3.13% Tedar 18.16% 13,732 1C.92% 45.64% 100.00%
1969 19 153 459 cay 1,000 704 470 1,437 44905
.203 3.11% 9.17% 12.043 22.223 140352 S, 582 29.29% 10C.00%

12 248 553 © 361 1,683 1,143 796 2,479 7,860

J152 3.15¢ 3,301 S17.69% 21,414 14.547 16,127 31.53% 100.00%

1961



TABLE XI-17

MEW YORK STAOCK EXCAANGT 3LaCn TIWDES (17,03C 3 MORE SHARES)

FREQUENCY DISTRIBUTIIN 2F RL3CK 3IZF
{CATFEGORIES TO KEAREST $1,2°C

FIGJRTS

WITHIN CAT

ay TITAL MONEY INVOLVED
RIES T NFAREST $100,07C AND PERCENTAGE)
JULY 1, 19%a, TDO S5FPTEAF] 3C, 1059

YEAR Sa4e UNRFR 100 10C-139 200=-22 IM =3c0 &) N=5%0 eC2=-17120 , 8n0-099 13950 AND OVER ALL BLOCKS
BROKER=DEALER  (S170, 0031 ($103,220) ($122,770) ($150,097) (51 3,220) (3152,000) ($10C,.C0C) ($102,000) ($100,0001}

ON ANTH

SIJESe
1968 NO 2 162 &40 158 2,192 2,128 1,886 12,721 204229
) «N23 «80% 2173 3,008 17722 10.51% c.321 62.88% 100.C02
1968 Yz$ o ~ g3 179 £1C °17 1,041 154714 18,749
LREIak 4 2% P2 «2r “e327 44893 5.55¢2 93.°1% 100.00%
1968 2 155 533 373 2,692 3-065 24327 284435 38,978
+ 003 23 1352 247253 Teb73 7.81% 7.50% 72.95% 100.00%
196¢ ND 3 257 143462 1,565 4,015 34462 24727 194676 31,880
o023 «E03 3.35¢ 5223 12.59% 10.85% 8.55% 58.58% ‘100,002
1969 YES 15 122 412 1,338 l-‘lé S T 14462 20,289 25,059
«NC¢ «053 184 1,648 5033% S5.64% 5.33% 80.,96% 100.00%
1969 3 272 1,197 24377 59353 4,877 4,189 38,965 56,939
«Cl¢ 47 24,102 3.646% FRL I 4 8.561T T.352 68.43% 106.00%
11 438 1.73 95 54365 7,922 Tyll6 - 67,400 95,917
« 013 0452 1.832 2.032 d4.70% 8.252 T.61% 70.26% 100.00%

*

For all or substantially all shares.
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TABLE XI-18

RESIANAL STOCK EXCJANGE BLICK TRADES (13,004 OR MORE SHARES)
FREQUENCY DISTRIBUTIUON OF 3L0Cs SIZES BY FOTAL MONFY INVOLVED
(NUMBER OF BLOCK TRADES AND PEFCENTAGE)
TwO WFEKS IN EACH YEAR

YEAR FXCHANGE UNDER $100,320- $2729,070~ $302,300- $40C,020- $600,000- $800,007- 41,000,000 AtL BLOCK
HAME “173,Cun  $199,999 $299,059 $399,99° $599,999 $799,999 $999, 999 AND OVER TRADES
1966 BOSTON 1 1 1 & 1 9 17
(03 5.93% 54882 5.88% «N0% 23.52% 5. 882 52.94% 100,00%
1966 DETROIT 1 1 2 2 6
« 00T P iar 4 o002 1A 66% 16.66% 33,331 «N0% 33.33% 100,00%
1968 MIDWEST 1 5 1 11 2 2 3 25
«0c 4400% 23.0C% 4.00% 44,00% 8.00% 8.00% 12.00% 100.00%
1968 PACIFIC CDAST 1 3 1 3 5 13
« 0% «INE T.692 23.07%8 «00% T.69% 23.07% 38,462 100.00%
1968 PHILA-3AL T-waSH 1 2 1 2 T 13
PRl «00% 7,693 «00% 15.38% T.69% 15,28% 53.84% 100.00%
1568 2 8 5 14 10 8 26 T4
$(NR 2.70% 1C.81% 8.107 18.917% 13.51% 1C.81% 35.13% 100,002
19462 BOSTNN 1 1 1 1 1 5
e {02 « 0% «oc? 2C.007 20.002% 2nh.00% 20.00% 20.00% 100.00%
1969 VIDWFST 1 3 2 7 & 2 & 28
LNy 3.57% 15.71% Telag 25.00% 214422 10.71% 21.62% 100.00%
1969 PACIFIC roasty 10 3 6 7 12 38
PR Car 003 26431% 7.89% 15,78% 18.42% «00% 31.57% 100.00%
1969 PHILA-3ALT-aASH 1 S 5 3 4 2 2 22
«ITE 4e54% 22.72% 22.72% 13.63% 18.18% 9. 09% 9.09% 100,00%
1969 2 18 1t 17 18 6 21 93
«00% 2.15% 19.35¢%¢ 11.82% 18.27% 194352 6.45% 22.58% 100.00%

“ 26 17 31 28 14 47 167
R 2.39% 15.56% 10.17% 18.56% 16.76% 8382 28.14% 100.00%

€961



TABLE XI-19

RESI0MAL STOCK EXCHANGE BLNCK TRADES (10,007 OR MORE SHARES)
FREQUENCY DISTRIBUTION OF BLOCK SIZES BY VOTAL MONEY INVOLVED
{NEAREST 1,000 aNd PERCENTAGF)
Twd WEEKS IN EACH YEAR

YEAR EXCHANGE UNDER 1 €0 170-193 200=-299 320-399 400-599 600~ 799 B00-959 1,000 AND OVER ALL BLOCKS
NavE 181,070} (51,007 ($1,332) ($1,C00) (s1,000) {s1,000) 151,200) (31,000} ($1,000)

1968 BOSTCN 168 248 378 24885 860 23,655 28,194
. )07 592 «872 1.34% «00% 10.23% 3.05% 83,50% 100.00%

1968 NETROILT 3ns 569 1,372 44592 64839
+00% «30% «10% 4e6T2 84213 20,06% «002 67.14% 100.00%

196R MIDWFST 155 1,277 369 5,475 1,297 1,788 3,980 164,341
0032 1,082 8.99% 2.57% 38.17% 9.04% 12.46% 27.75% 100.00%

1968 PACIFIC CNAST 256 996 680 24708 10+292 164,932
N0 002 1.71% 6.67% «N0% 4455% 18.132 68.92% 100.00%

1968 PHILA-IALT-waSH 260 931 630 14746 12,971 16,4538
B 1ek § «930% 1.57% «00% 5.62% 3.80% 10.55% 784432 100,00%

1968 323 2,061 2,049 6,975 6,864 74102 554490 80,844
« 00% «39% 2.52% 2453% 8.62% 8,49% 8.78% 68.63% 100.00%

1966 BOSTON 363 533 730 855 1,870 44351
10T « 002 «J0% 8e30% 12, 25% 16.77% 19.65% ©2,97% 100,00%

1969 MIDWEST 194 763 733 3,395 4,002 2,868 14,4631 264586
» 002 «72% 2.86% 2.75% 12.762 15.05% 10.78% 55.03% 100.00%

1969 PACIFIC COAST 2,551 950 2,702 4,844 26,469 37,516
<002 «20% 64792 2.53% 7.20% 12.91% +«0CX 70.55% 100.00%

1969 PHILA-3ALT-WASH 161 1,178 1,805 1,548 02,708 1,794 2,920 12,114
+20% 1.32% e.722 14.90% 12.77% 22,352 14,8C% 26,10% 100.00%

1969 355 44492 3,851 8,178 12,294 51517 45,890 80,567
002 «a43 5.57¢ 4.773 10,15% 15.24% 6.84% 56.95% 100.00%

673 64533 5,900 15,153 19,148 124619 101,380 161,411

«N0T 4232 4adb% 3.65¢ 9.38% 11.86% T.81% 62.80% 100.00%

96T -



FREQUENCY DISTRIBUTION OF BLOCK SIZES FOR EACH TYPE OF TRANSACTION BY I’IJTAL MONEY INVOLVED

TABLE XI-20

THIRD MARKET BLOCK TRADES (10,000 OR MORE SHARES)

(NUMBER OF BLOCK TRADES AND PERCENTAGE)
TWO WEEKS IN EACH YEAR

TYPE OF YEAR UNDER $100.,000- $200,000- $300,000- $400,000- $600,000- $800,000- $1,000,000 ALL BLOCK
TRANSACTION $100,000 $199,999 $299,999 $399,999¢ $599,999 $799,999 $999,999 AND OVER TRADES
AGENCY 1968 2 1 7 1 2 10 23

«00% «00% 8469% 44302 30.43% 4034% 80 69% 43.,47% 100.00%

AGENCY 1969 2 7 3 3 3 18
«00% +00% 11.11% «00% 38.88% 16.66% 16.66% 16.66% 100.00%

AGENCY 4 1 14 4 5 13 41
«00% +»00% 9.75% 2.43% 36.14% 9.75% 12.19% 31.70% 100.00%

PRINCIPAL AT RISK 1968 N 2 6 10 4 6 28
«00% +00% +00% Tel4% 21.42% 35.71% 14,2082 21.42% 100.00%

PRINCIPAL AT RISK 1969 4 10 17 12 1 9 53
+00% «00% Te542 18.86% 32.07% 22.64% l.882 16.98% 100.00%

PRINCIPAL AT RISK 4 12 23 22 5 15 3
<002 002 4.93% 14.81%2 28.39% 27.16% 6.17% 18.51% 100.00%

RISKLESS PRINCIPAL 1968 3 2 3 8
+00% +00% «00% +00% «00% 37.50% 25.00% 37.50% 100.00%

RISKLESS PRINCIPAL 1969 3 3 T 9 - 6 32
#2002 «00% 9.37% 9.372 21.87% 28.12% 12.50% 18.75% 100.00%

RISKLESS PRINCIPAL 3 3 7 12 6 9 40
»00% «00% 7.50% T.50% 17.50% 30.00% 15.002 22.50% 100.00%

11 16 44 38 16 37 162

« 002 «00% 6.79% 9.872 27.16% 23.45% 9. 872 22.83% 100.00%

G9¢1



TABLE XI-21

THIRD MARKET BLOCK TRADES (10,000 OR MORE SHARES)

FREQUENCY DISTRIBUTION OF BLOCK SIZES FOR EACH TYPE OF TRANSACTION BY TOTAL MONEY INVOLVED

(NEAREST $1,000 AND PERCENTAGE)
TWO WEEKS I[N EACH YEAR

TYPE OF YEAR UNDER 100 100~199 200-299 300-399 400-599 600-1799 800-999 1,000 AND OVER ALL BLOCKS
TRANSACT ION ($1,000) {$1,000) {$1,0C0) {$1,000) ($1,000) ($1,000) ($1,000) {$1,000) {$1,000)

AGENCY 1968 584 364 3,522 788 1,913 21,662 28,833

«»00% «00% 2.02% l.26% 12.21% 2.73% 6463% 754122 100,002

AGENCY 1969 527 3,713 2,009 24592 T+493 169334

«00% -+00% 3.22% +00% 22.73% 12.29% 15.86% 45.87% 100.,00%

AGENCY 1,111 364 7y 235 2.797 4,505 29,155 454167

«00% +00% 2.45% «80% 16.01% 6.19% 9.97% 64.54% 100.,00%

PRINCIPAL AT RISK 1968 690 3,016 7,037 3,573 10,174 24,490

«00% +00% +00% 2.81% 12.312 28,73% 14.58% 41.54% 100.00%

PRINCIPAL AT RISK 1969 L.127 3,573 8,077 8,238 806 13,831 35,652

«00% +00% 3.16% 10.02% 22.65% 23.10% 2.26% 38.79% 100.00%

PRINCIPAL AT RISK 1,127 44263 11,093 15,275 49379 24,005 50,142

«00% «00% 1.87% 7.08% 18, 44% 25.39% 7.28% 39.91% 100.00%

RISKLESS PRINCIPAL 1968 2,014 1,877 15,756 19,645

~ +00% .Q0g «00% «00% +00% 10, 25% 9.55% 80.19% 100,002

RISKLESS PRINCIPAL 1969 859 986 3,477 64132 3,793 184265 33,512

»00% +00% 24562 2.94% 10.37% 18.29% 11.31% 54,50% 100.00%

RISKLESS PRINCIPAL 859 966 3,477 Bel46 5+67C 34,019 53,157

+00% «00% l.61% 1.85% 64 54% 15.32% 10.66% 63.99% 100.00%

3,097 5,613 21,805 26,218 14,554 87,179 158,466

«+003 «J0% 1.95% 3,543 13.76% 16.54% 9.18% 55.01% 100.00%

9961 -



TABLE XI-22

FREQUENCY OF DAYS, BY NUMBER OF NYSE STOCKS IN WHICH BLOCK TRADES OCCURRED

NUMBER OF STOCKS PER DAY . FREQUENCIES

MORE_THAN LESS THAN OR EQJAL TO OBSERVED EXPECTED * CHI- SQUARE
15 ) 0.00000 0.000

15 41 73 30.72 58.200
41 44 ' 25 30.46 0.978
46 48 35 58.08 p 8395

G
48 52 38 64.19 10.688
52 55 28 . 40,97 4,107
55 59 - 27 37.04 2.723
59 62 19 15.25 0.920
62 86 41 13.28 57.873
86 201 _3 —_ p—
TOTALS 290 143.884

‘Average Number of Stocks Per Day = 50.2

* Calculated by Poisson ptrobability law

L9681



TABLE XI-23

FREQUENCY OF DAYS BY NUMBER OF LIST A STOCKS IN WHICH BLOCK TRADES OCCURRED

: Number of Stocks Per Day FREQUENCIES
MORE_THAN LESS THAN OR EQUAL TO OBSERVED EXPECTED* CHI- SQUARE

0 16 55 33.90 ERERE
16 : 18 . 29 33.46 : 0.59
18 20 38 44,76 . 1.021
20 23 59 72.65 . 2.564
23 25 '_ 28 40,52 3.869
25 27 : _ 35 29.14 ‘ 1.180
27 30 ¢ a 23.80 . 0.330
30 45 YA 11.77 12.717
45 201 : 1 — —_

TOTALS 290 35.406

Average Number of Stocks Per Day = 22,0

* Calculated by Poisson probability law

8991
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TABLE XI-24

Relationship Between Number of List A Stocks in Which Blocks,
Occurred on a Given Day and Other Variables
(Least squares regression)

Independent Estimated Standard
Variable Coefficient Error t-ratios
Day Sequence 0.021 .004 5.80%k*
4
Trading Volume 3.737 : .250 14,95%%%

Previous Change T

in Volume -0.4737 55 -1.85%
Monday -1,946 .7&1 =2,735%%
Thursday 0.644 .669 0.963
Constant Term . -1.736 1.756 . -0.989

Standard error (adjusted) &.477
Multiple correlation (adjusted) 0.700
Durbin-Watson statistic 1.7259

* Significant at 5 percent level
**  Significant at 1 percent level
*x* Significant at 0.05 percent level
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TABLE XI-25

Frequency of Days by Percentage Difference Between Actual and Expected
Number of List A Stocks Involved in NYSE Block Trades

Value of E(t)* Frequency Frequency
From To Observed Expected Chi-Square
- -1.96 5 7.0750 0.6080
-1.96 .. ~l.64 9 ) 7.2165 0.4408
.:1_-...6..". “ T Y5 v A 1 NN U 13 U R, 0.0001
CRLITTT T eS0T T s T T T 53,0738 " o.0162
..=0.50." " 0.0 "6 Baaen " 1.4347
0.0 0.50. T .sa . 54,1832 . 0.7056
0.50 1.17 ) 51 53,0738 ‘7 0.0810
1,17 1.64 : ,. o .. 19,9515 ' 0.0454 )
1.64 Ll96. 6 .. 7.2165 0.2051
1,56 . P 7'.07.50 o100
Totals I 283.0000 "3.6583

Let m(t) be the number of stocks in which block trades are expected to
occur on day t, and let o(t) be the number in which block trades actually
occur on day t.

E(t) = o(t) - m(t) should follow the standardized normal probability law.

V' m(t)



NEW YORK STOCK EXCHANGE BLOCX TRADES (10,000 OR MORE SHARES)

TABLE XI-26

DIFFERENCES FROM PREVIOUS DAY'S CLCSING PRICE ON THE NEW YORK STOCK EXCHANGE
(NUMBER OF BLOCKS IN EACH PRICE OIFFERENCE GROUP AND PERCENTAGEl.

TWO WEEKS IN EACH YEAR

KEY TO PRICE DIFFERENCF GROUPS

GROUP 1  OVER $,0 PERCENT LESS GROUP 2 2.6 T0 5.0 PERCENT LESS GROUP 3 1.1 TO 2.5 PERCENT LESS
GROUP & 0,6 TO 1.0 PERCENT LESS GROUP S 0.1 TO 0.5 PERCENT LESS GROUP 6  NO CHANGE
GROUP 7 0.1 TO 0.5 PERCENT MORE GROUP 8 0.6 TO 1.0 PERCENT MORE GROUP 9 1.1 TO 2.5 PERCENT PORE
GROUP 10 2.6 TO 5,0 PERCENT MORE GROUP 11 OVER 5,0 PERCENT MORE .
DOW-JONES YEAR  OATE °  GROUP GROUP GROUP  GROUP  GROUP GROUP  GROUP  GROUP  GROUP GROUP  GROUP aLL
INDUSTR[AL 1 2 - 3 “ s s 8 ° 10 1 BLOCKS
INDEX
oawN 1968 NOV 14 s 2 3 3 s 3 s . 3 1 3
DOWN 1968 SEPT 10 1 2 6 3 3 . 1 1 7 2 30
DOWN 1968 SEPT 12 7 n 3 3 - 2 3 . 2 1 %0
DOWN 1968 t 14 19 9 9 13 s 9 15 7 2 104
©98% 13,463 18.25%  B.65T  8.55T 12.50%  5.76T  8.65T 14.42T 6.73%  1.921  100.00%
DOWN 1969  AUG 20 2 12 ° 3 2 2 3 1 2 . 36
DONN 1969  JUNE 16 1 2 6 3 1 . 1 4 22
OOWN 1969  JUNE 17 1 s 11 2 19
DOWN 1969  JUNE 19 3 s 1 . 1 8 3 3 38
CONN 1969 JUNE 20 2 s 8 3 2 2 s 3 3 3 . 38
DOWN 1969 ) [ 29 45 15 6 16 9 3 11 8 151
5.96T 19.20%T 29.80%T  9.93T  3,97%T 10.59T 5.96T 1.981 7.28%T 5.29%  .00% 100.00%
DOWN 10 3 54 24 15 29 13 12 26 15 2 " 255
3.92T 16.86% 25.09T  9.41T 5,88 11.37%  5,88% 4.70% 1C.19% 5.86%  .78% 100,00%
up 1968 NOV 12 1 t 6 1 “ 3 1 9 3 29
up 1968 NOV 13 1 ) 2 . 6 s s 2 29
u 1968  NOV 15 s 2 “ 2 3 6 s 9 3 39
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TABLE XI-26 cont,

TABLE X1.24
NEW YORK STOCK EXCHANGE BLOCKX TRADES (10,000 OR MORE SHARES)
NIFFERENCES FROM PREVIOUS DAY'S CLOSING PRICE ON THE NEW YORK STOCK E XCHANGE
INUKBEﬁ OF BLOCKS IN EACH PRICE CIFFERENCE GROUP AND PERCENTAGE)
TWO WEEXKS I[N EACH YEAR

KEY TO PRICE DIFFERENCE GROUPS

GROUP 1 OVER 5.0 PERCENT LESS GROUP 2 2.6 TO 5.0 PERCENT LESS GROUP 3 lel TO 2.5 PERCENT LESS
GROUP 4 0e6 YO 1.0 PERCENT LESS GROUP 5 Q.1 TO 0.5 PERCENT LESS GROUP &  NO CHANGE .
GROUP 7 0.1 TO 0.5 PERCENT MORE GROUP 8 Oeb TO 1.0 PERCENT MORE GROUP 9 le1l TO 2.5 PERCENT PORE ce
GROUP 10 2.¢& TO 5,0 PERCENT MORE GROUP 11 OVER 5.0 PERCENT MORE H .
1"
ODW-JONES  YEAR OATE GROUP  GROUP  GROUP GROUP GROUP GROUP GROWP GROUP GNOUP? GROUP  GROUP aLL
INDUSTRIAL 1 2 3 L S 6 7 8 9 10 11 BLOCKS
INDEX B
up 1968 SEPT 9 2 3 3 1 2 | 2 4 1 1 24
ur 1968 SEPT 13 1 L3 . 5 1 1 T 3 30
up 1968 H) 17 10 17 13 14 17 32 10 151
2008 3.0 11625 6.62% 11,25% 8.60% 927% 11.25% 21.19%  6.62% 100.00%
up 1969 AUG 18 2 4 3 - 1 1 L 1 19
upP 1989 AUG 19 1 3 - 2 3 3 6 S 2 33
uP 1969 AUG 21 1 1 4 1 1 1 15
ur 1969  auG 22 2 . b} 1 2- 1 1 17
114 1969 JUNE 18 4 H] “ 2 Ld 1 1 2 2 25
up 1969 S 1l 15 & 14 7 12 14 9 2 1<
4,582 10.09% 13.76% 54508 12.84% 6,425 11.00% 12,84% B8.25% 1.83% 100.00%
D)
up 5 16 32 16 31 20 26 31 41 12 260
1.92% 6.15% 12,30  6.15T 1ll.92% 74693 10,008 11.92% 15.76X .4,01% 100.00%
15 9 56 31 60 33 38 57 56 14 515
2,912 11.45%2 10,87% 6.01% 11.65%3 6,798 Te373 11,063 10.87% 2.71% 100.008%

(A4



TABLE XI-27

NEW YORK STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES})

DIFFERENCES FRCM PREVIOUS DAY*S CLOSING PRICE ON THE NEW YORK STOCK €XCHANGE

tHUNDREDS OF SHARES IN EACH PRICE DIFFERENCE GROUP AND PERCENTAGE)
TWO WEEKS IN EACH YEAR

KEY TO PRICE DIFFERENCE GROUPS

GROUP 1 OVER 5.0 PERCENT LESS GROUP 2 2.6 TO 5.0 PERCENT LESS GROUP 3 1.1 TO 2.5 PERCENT LESS
GROUP & 0e6 TD 1.0 PERCENT LESS GROUP 5 0.1 TO C.5 PERCENT LESS GROUP & NO CHANGE
GROUP 7 0.l TO 0.5 PERLENT MORE GROUP 8 0.6 TO 1.0 PERCENT MORE GROUP 9 1.1 TO 2.5 PERCENY FCRE
GROQUP 10 2.6 TO 5.0 PERCENT MORE GROUP 11 OVER 5.0 PERCENT MORE
OOW-JONES YEAR DATE GROUP GROUP GROUP ' GROUP GROUP GROUP GROUP GRéUP GROUP GROUP GROUP ALL
INDUSTRIAL 1 2 3 4 5 6 7 8 9 10 11 BLOCKS
INDEX
OOWN 1968 NOV 14 2,203 205 345 1,013 854 700 686 692 324 110 Tol32
DOWN 1968 SEPT 10 120 297 2,074 424 1,340 s00 168 220 1,831 473 Toao?
DOWN 1968 SEPT 12 64398 2200 500 637 695 685 651 14164 415 145 13,490
DOWN 1968 120 8,898 49479 1,269 24990 24049 1,553 1,557 3,687 1,212 255 28,069
0428 31.70% 15.95% 4,525 10465% T.29% 50533 5.54%T 13.13% 4.31% +90% 100.00%
DOWN 1969 AUG 20 974 4,030 24118 382 200 466 1+479 139 207 94995
DOWN 1969 JUNE 16 162 401 49337 «97 110 14324 134 2,121 94086
DOWN 1969 JUNE 17 190 34405 4,790 684 9,069
DOWN 1969 JUNE 19 2,152 98l 3,440 1,940 142 2,610 397 470 12,4132
OOWN 1969 JUNE 20 606 1,148 1,373 529 499 272 704 545 384 407 64472
OOWN 1969 4,084 9,965 16,063 4,032 951 49672 2,317 545 3,061 1,084 464754
B.73% 21.31T 34,35% 8.622 2,032 9.99% 42952 1.16% 64508 2.31% «003 100.00%
DOWN 44206 18,863 20,542 5,301 3,941 6,721 3,870 2,102 6,728 25296 255 T4,4823
5.613 25.21%T 27.45% 7.08% 5.26% 8.98% 5.17% 2.80% B8.99% 3.06% «34% 100.00%
up 1968 NDV 12 205 507 14293 100 817 430 130 24234 1,350 1,066
ue 1968 NOV 13 5,310 506 239 995 1,136 835 1,230 1,085 11,336
ur 1968 NOV 15 34431 14451 1,075 241 1,037 1,126 1+149 14646 330 11,684

gLeT



TABLE XI-27 cont.

NEW YORX STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SMARES})
DIFFERENCES FRCM PREVIOUS DAY'S CLOSING PRICE ON THE NEW YORK STOCK €XCHANGE
(HUNDREDS OF SHARES IN EACH PRICE CIFFERENCE GROUP AND PERCENTAGE)

TWO WEEKS IN EACH YEAR

KEY TO PRICF DIFFERFNCE GROUPS

GROUP 1 OVER 5.0 PERCENY LESS GROUP 2 246 TO 5.0 PERCENT LESS GROUP 3 1.1 TO 2,5 PERCENT LESS
GROU? & 0.6 TO 1,0 PERCENT LESS GROUP 5 0.1 TO 0.5 PERCENT LESS GROUP &  NO CHANGE
GROUP 7 0.l TO 0.5 PERCENT MORE GROUP 8 046 TO 1.C PERCENT MORE GROUP 9 lel TO 2.5 PERCENT "NORE -
GROUP 10 2.6 TO 5,0 PERCENT MORE GROQUP L1 OVER 5.0 PERCENT MORE - -
COW=-JONES YEAR DATE GROUP GROUP  GROUP  GROUP GrOUP GROUP GROUP GROWP GROUP  GROUP  GROUP ALL
INDUSTRIAL 1 2 3 L] s & 7 8 9 1 11 8LOCKS- - - -
INDEX
up 1968 SEPT 9 1,307 326 . 658 133 “14 104 615 573 855 100 5,085
ur 1968 SEPT 13 1.787 14196 147 129 14265 164 174 1,068 aT8 74608
up 1568 84609 51966 4,368 2,037 3,732 3,107 20740 34256 64686 2,258 42,779
+00% 20.12% 13,943 10.25% 4o 76T 8.72% T.26% 6.40% Ta61% 15.62% 5,273 100.00%
up 1969 AUG 18 652 565 528 100 3amn 1,000 628 230 4,676
up 1969 AUG 19 831 559 19154 24463 300 1.320 346 139 936 526 9174
up 1969 AUG 21 127 356 119 468 304 14554 250 3,168
up 1969 AUG 22 2,049 496 1,030 114 100 274 360 200 4,623
up 1969 JUNE 18 3,682 790 691 386 846 400 100 249 284 74408
up 1969 4,513 2,128 4o124 4,297 1,396 2,428 2,497 3,264 2,226 14650 s526 294049
15.53% 74328 14,193 14,79% 4.680% 8.35% 8459% 11.23%3 Te66% 5.68% 1.81% 100.00%
up 4,513 10,737 10,090 8,685 3,433 60160 5+ 604 64004 55482 8¢336 2,784 71,828
60288 14.94% 14,04T 12,053 4773 8.57% 7T.80% 8.35% Te83% 11.60% 3.87% - 100.00%
8+717 29,600 30,632 13,986 T7,37¢ 12,881 9,474 8,106 12,210 10,832 3,039 146,651
5.94% 20.18% 20.88% 9.532 5.02% 8.78% 64463 5.52% 8.32% T.24% 2.07% 100.002
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TABLE XI-28

‘ REGIONAL STOCK EXCHANGE BLOCK TREDES (10,000 OR MORE SHARES)
DIFFERENCES FROM PREVIOUS DAY'S CLOSING PRICE ON THE NEW YORK STOCK € XCHANGE
INUMBER OF BLOCKS IN EACM PRICE CIFFERENCE GROUP AND PERCENTAGE)

TWO WEEKS I[N EACH YEAR

KEY TO PRICE DIFFERENCE GROUPS

GROUP 1 OVER 5.0 PERCENT LESS GROUP 2 2.6 TO 5.0 PERCENT LESS GROUP 3 1.1 TO 2.5 PERCENT LESS
GROUP 4 0.6 TO 1.0 PERCENT LESS GROUP 5 0.1 TO 0.5 PERCENT LESS GROUP 6  NO CHMANGE
GROUP 7 Ol TO 0.3 PERCENT MORE GROUP B8 0.6 TO 1.0 PERCENT MORE GROUP 9 1.l TO 2.5 PERCENT MORE
GROUP 10 2.€ TO 5.0 PERCENT MORE GROUP 11 OVER 5.0 PERCENT MORE
OOW~JONES  YEAR DATE GROUP GROUP GROUP  GROUP  GROUP  GROUP  GROUP  GROUP  GROUP  GROUP  GROUP ALL
INDUSTRIAL 1 . s 6 7 8 9 10 11 8LOCKS
INDEX
DOWN 1968 NOV 14 1 1 1 2 2 7
OOKN 1968  SEPT 10 3 1 ’ 4
DOWN 1968 SEPT 12 1 2 2 5
DOWN 1968 4 2 16

1 L 1 1 3
«00% 6,252 25,00% 6425% 64253 +00% 18,753 25.00% 12.50% «00% «00% 100.00%

DOWN 1969  AUG 20 1 1 . 3 2 1 2 2 12
OOWN 1569 JUNE 16 2 1 1 1 5
oOWN 1969 JUNE 17 2 3 1 1 1 8
DOWN 1969 JUNE 19 1 3 1 1 2z 2 1 11
DOWN 1969 JUNE 20 6 5 2 4 3 20
OOWN 1969 15 56

1 L] 9 1 8 5 5 2
1.78% Tel4T 26.78% 16,07T 12,50% 14,.28% 8.92% 8.92% 3. 571% «00% 002 100,00%
DOWN 1 5 19 10 8 8 8 9 4 ) T2
. 12382 65943 26438T 13,88 11.11T 11.11% 11.11% 12.,30% 5« 353 «00% +00%2 100,00% -
ue 1968 NOV 12 1 2 2 1 3 1 10

[ 4 1968 NOV 13 & 1 2 L] 1 2 16

uep " 1968 NOV 1S 2 1 4 3 3 2 15

GLST



REGIONAL STOCK EXCHANGE BLOCK TRAGES (10,000 OR MORE SHARES)

TABLE XI-28 cont,

* OIFFERENCES FROM PREVIOUS OAY'S CLOSING PRICE ON THE NEW YORK STOCK €XCHANGE
(NUNBER OF BLOCKS IN EACH PRICE CIFFERENCE GROUP AND PERCENTAGE)

TWO WEEKS [EN EACH YEAR

KEY YO PRICE DIFFERENCE GROUPS

GROUP | OVER 5.0 PERCENT LESS GROUP 2 2.6 TO 5.0 PERCENT LESS GROUP 3 1.1 TO 2,5 PERCENT LESS
GROUP & 066 TO 1.0 PERCENT LESS GROUP S Oel TO 0.5 PERCENT LESS §ROUP 6 NO CHANGE - i
GROUP 7 0.1 TO 0.5 PERCENT MORE GRQUP 8 0.6 TO 1.0 PERCENT KORE GROUP 9 1.1 TO 2.5 PERCENT MORE — -
GROUP 10 2.6 TO 8.0 PERCENT MORE GROUP 11 OVER 5,0 PERCENT MORE P l i
. . W .
DOW=-JONES YEAR DATE GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP ALL
INGUSTRIAL 1 2 3 4 5 s 7 s ® 10 11 BLOCKS
INDEX .
w 1968 SEPT 9 } s 6
w 1968 SEPT (3 t i 1 3 1 2 1 10
v 1968 1 ] 3 3 3 10 10 14 s 1 57
W00%  1.T5T 12.28%  5.26T  5.26T  5.26%3 17.54%3 17.54% 24,568 8.77% 1.75%  100.00%
up 1969 AUG 18 1 1
ue! 1969  AUG 19 2 1 2 3 ‘1 1 8
up 1969  AUG 21 1 1 1 1 2 2 8
w 1969  aus 22 1 2 1 2 2 3 2 13
up 1969  JUNE 18 3 1 1 1 1 1
up 1969 1 1 7 3 A 3 3 s 6 s 2 37
2,708 2.70% 18.91T 8.10T  2,70T  8.10% 8.10T 13.,51% 16.21T 13.51T .40t  100.00%
up 1 2 16 s . s 13 1s 20 10 3 9%
- 1,053 2,127 14.89T  6.38% 4,257  6.38% 13.82T 15.95% 21.27% 10.63% 3,193 100,003 -
2 7 33 16 IZ, 14 21 24 24 10 3 166
1.202 4,21% 19.87T 9.63% T.22% 8443 12.65% 14.45T 14,453 6.022 1.80% 100.,00%

9261
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GROUP 1

TABLE XI-29

PAGE 1

REGIONAL STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES)
DIFFERENCES FROM PREVIOUS DAY’S CLOSING PRICE ON THE NEW YORX STOCK EXCHANGE

. (NUMBER OF SHARES {N EACH PRICE CIFFERENCE GROUP AND PERCENTAGE}

TWO WEEKS IN EACH YEAR

KEY TO PRICE DIFFERENCE GROUPS

6VE§ 5.0 PERCENT LESS GROUP 2 2.6 YO 5.0 PEPCENT LESS GROU? 3 fo1 TO 2.5 PERCENT LESS
GROUP 4 Ce8 TO 1.0 PERCENT LESS GROUP S 0,1 70 0.5 PERCENT LESS GROUP 6  NO CHANGE
GROUP T 0.1 TO 0.5 PERLFNT MORE GROUP 8 0.6 TO 1.0 PERCENT MORE GROUP 9 1ol TO 2% PERCENT MORE
GROUP 10 2.4 TO 5.0 PERCENY MORE GROUP 11 OVER 5.0 PERCENT MORE
0OW-JONES YEAR DATE GROUP  GRBUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP  GROUP ALL
ENDUSTRIAL 1 2 5 ] 7 8 9 10 11 8LO0CKS
INDEX . -
-
DOWN 1968 NOV 14 10,000 10,000 38,000 20,000 20,000 | 98,000
OOuN 1968 SEPT 10 65,500 10,000 76,500
OOWN 1968 SEPT 12 12,100 50,000 21,200 83,300
0OWN 1968 10,000 78,500 38,000 12,100 30,000 70,000 21,200 257,800
«00% 3,87% 29.67F  14,74% 4.69T «00% 11.63% 27.15% 8.22% » 002 «00% 100,002
DOwN 1969 AUG 20 10,000 10,000 50,800 32,500 26,000 22,700 20,000 172,000
DONN 1969 JUNE 16 38,000 18,000 10,000 16,000 82,000
DOWN 1969 JUNE 17 64,000 89,000 10,000 11,000 10,000 184,000
OOWN 1969 JUNE 19 10,000 130,000 124,000 41,000 40,000 28,500 16,500 390,000
OOWN -1969 JUNE 20 120,000 92,500 23,000 110,500 40,000 386,000
0OuN 1969 10,000 84,000 389,800 259,000 139,000 181,200 70.000 68,300 32,500 1,214,000
+822  6.91% 32.10T 21433 11,443 13,272 S+ 76% Se04% 2.67% + 008 «00% 100.00%
OOWN 10,000 94,000 466,300 297,000 151,100 161,200 100,000 138,500 53,700 1+471,800
«6T%  6.38% 31.68% 20.17T 10,268 10,952 6.79% 9.41% 3.64% +00% +«C0% 100.00% -
up 1968 NOV 12 10,000 66,3C0 30,000 10,000 31,000 65,000 212,300
up 1968 NOV 13 120,700 10,000 24,000 152,300 1C,000 26,400 343,400
'
up ,%f 1968 NOV 15 96,500 10,000 47,000 30,000 30,000 20,000 233,500

LLCT



TABLE XI-29 cont.

REGICNAL STOCK EXCHANGE BLOCK FHADES (10,000 OR MORE SHARES)
DIFFERENCES FROM PREVIDUS DAY'S CLGCSING PRICE ON THE NEW YORK STOCK EXCHANGE
(NUMBER OF SHARES [N EACH PRICE CIFFERENCE GROUP AND PERCENTAGE!

TW0 WEEKS IN EACH YEAR -

KEY TO PRICE DIFFERENCE GROUPS

GROUP 1  OVER 5.0 PERCENT LESS GROUP 2 246 TO 5.0 PERCENT LESS GROUP 3 lel TO 2.5 PERCENT LESS
GROUP 4 0.6 TO 1.0 PERCENY LESS GROUP 5 0.1 TO 0.5 PERCENT LESS GROUP 6  NO CHANGE -
GROUP T Qo1 TO 0.5 PERCENT MORE GROUP 8 0.6 TO 1.0 PERCENT MORE GROUP 9 1«1 TO 245 PERCENT lOﬂE S- -
GROUP 310 2.6 TO S.0 PERCENT MORE GROUP 11 OVER 5.0 PERCENT MORE .-
00wW~-JONES YEAR DATE GROUP  GROUP GROUP GROUP GRCUP  GROUP GROUP GROUP GRQUP  GROUP GROUP ALL
INDUSTR [AL 1 2 3 L} 7 a 9 10 11 BLOCKS -
INDEX
up 1968 SEPT 9 10,000 81,000 91,000
up 1968 SEPY 13 $7,000 95,000 34,700 90,500 27,200 115,000 11,000 469,700
ur 1968 97,000 312,200 54,000 90,500 76,300 138,200 192,300 267,000 111,400 11,000 14349,900
«00% 7.18% 23.12% 4.002 6.,70% 5,653 10,23 14,24 19.77% B.25% 812 100.00%
ur 1969 AUG 18 85,000 85,000
uP 1969 AUG 19 24,000 10,000 33,700 10,000 30,000 10,000 117,700
upP 1969 AUG 21 11,500 14,000 10,000 1¢,000 "31,700 26,400 103,600
ur 1969 AUG 22 38,000 30,000 11,400 23,300 20,000 169,000 20,000 311.700
up 1969 JUNE 18 220,000 11,200 10,500 14,000 10,000 265,700
uP 1969 11,500 38,000 349,000 34,000 10,000 43,700 32,600 65,500 90,400 189,000 20,000 883,700 ’
1.30T  4.30% 39,49% 3.84% 1.13% %.94% 3.68% T.412 10,22% 21.38% 2.26% 100.00%
u? 11,50 135,000 661,200 88,000 103,500 120,000 17¢,800 257,800 357,40C 300,400- 31,000 .2'233.600
«S1T  6.04% 29.60% 3.93¢2 4.49% $.37% Te64% 11.54T 16.00% 13.44% 1.382 100.00%
21,500 229,000 1,127,500 385,000 251,6C0 281,200 270,800 396,300 411,100 300,400 31,000 3,705,400
«58% 6.188%" 30.42T 10.29% 6,79% T.58% T.30% 10.69T 11.09% 8.10% +83% 100.00%

8LGT



TABLE XI-30

THIRD MARKET BLOCK TRADES (10,000 OR KORE SMARES) !
DIFFERENCES FROM PREVIOUS DAY*S CLOSING PRICE ON THE NEW YORK STOCK EXCHANGE
{NUMBER OF BLOCKS IN EACH PRICE CIFFERENCE GROUP AND PERCENTAGE)

THO WEEKS IN EACH YEAR

KEY TO PRICE DIFFERENCE GRQUPS

GROUP 3 .l-l TO 2.5 PERCENT LESS

GROUP 1  OVER 5.0 PERCENT LESS GROUP 2 246 TO 5.0 PERCENT LESS
GROUP & 0.6 TO 1.0 PERCENT LESS GROUP 5 0.1 TO 0.5 PERCENT LESS _ CROUP &  ND CHANGE
GROUP T 0.1 TD 0.5 PERCENT MORE GROUP 8 0.6 TO 1.0 PERCENT MORE GROUP 9 1.1 T0 2.5 PERCENT MORE
GROUP 10 2.6 70.5.0 PERCENT MORE GROUP 11 OVER 5.0 PERCENT MORE
DOW-JONES  YEAR  DATE GROUP - GROUP GROUP  GROUP GROUP GROUP GROUP  GROUP  GROUP  GROUP  GROUP ALt
INOUSTREAL 1 2 3 P 1 8 s 10 1 8LOCKS
INDEX .
"
DOWN 1968 NOV 14 2 3 1 1 2 s
DOKN 1968  SEPT 10 1 2 3
0OWN 1988 SEPT 12 2 1 1 2 . 6
O0ONN 1968 2 3 3 3 2 3 2 18
J00% 11.11% 160663 16,668 16.65T  +00% 11.11% 16,663 11.11T  .003  .00%  100.00%
0OKN 1969 AUG 20 2 " 1 s 6 3 21
DOMN 1969 JUNE 16 1 1 1 s 3 1 1
0OWN 1969 JUNE 17 3 1 1 1 6
DOMN 1969  JUNE 19 1 1 3 1 1 T
DOWN 1969  JUNE 20 2 1 1 2 2. 2 3 13
oOWN 1969 3 7 6 12 7 2 6 . 1 s8
L00%  S5.17T 12.06% 10.34T 20.68T 12.06% 20.68% 10.34T  6.89T 1.723 .00  100,00%
DOWN . s 10 9 ts 1 9 6 1 76
«00T  6.57T 13.15T 11.84T 19.73%  9.21% 18.42T 11,84 T.89% 1,31T  .COT  100.00%
v 1968 NOV 12 1 1 1 1 1 1 s
vp 1968 NOV 13 1 2 1 2 2 s 13
w 1968 MOV 15 3 4 s 1 13

6LS1



GROUP 1

OVER 5.0 PERCENTY LESS

TABLE XI-30 cont.

THIRD MARKEF BLOCK TRADES (10,000 OR MORE SHARES)
DlFFERENCES FROM PREVIOUS DAY'S CLOSING PRICE ON THE NEW YORK STOLK EXCHANGE

(NUMBER OF BLOCKS [N EACH PRICE CIFFERENCE GROUP AND PERCENTAGE)
TWO WEEKS I[N EACH YEAR

KEY TC PRICE DIFFERENCE GROUPS

GROUP 2 2.6 TO 5.0 PERCENT LESS GROUP 3 1.1 TO 2.5 PERCENT LESS
GROUP 4 0.6 TD 1,0 PERCENT LESS GROUP 5  0al TQ 0.5 PERCENT LESS GROUP & ND CHANGE
GROUP T CG.1 TD 0.5 PERCENT MORE GROUP 8 0.6 TO 1.0 PERCENT MORE GROUP 9 1.1 TO 2.5 PERCENT PORE
GROUP 10 2.6 TO 5.0 PERCENT MORE GROUP L1 OVER 5.0 PERCENT MORE
DOW-JONES  YEAR  DATE GROUP GROUP GROUP  GROUP  GROUP  GROUP  GROUP  GROUP  GROUP  GROUP  GROUP aLL
INDUSTRIAL 1 2 3 o s 7 8 210 11 BLOCKS
INDEX [H
up 1968 SEPT 9 1 1 2
up 1968 SEPT 13 ] 1 T2 1 2 7
up 1968 1 2 3 2 4 ? 6 6 3 sl
c00T  2.43T  4.B7T  7.31T  4.87T  9.75T 17,073 14,631 17.073 14.833  7T.31%  100.00%
[ 1969 AUG 18 1 1 1 3 , 6
up 1969  AUG 19 1 1 1 1 B 4 3 12
up 1969 AUG 21 2 3 2 3 3 1 14
up 1969  AUG 22 1 1 2 IS
up 1969  JUNE 18 2 1 1 . 1 9
up 1969 - 5 s 3 . 1 1 11 3 .S
200 8,881 11.11% 11.11%  B8.88T  2.22T 24.44T  2.22% 24.44%  6.66% 00T  100.00%
up 5 7 8 6 s 18 7 18 9 3 86
L00f  S.B1T B.13%  9.30T  6.97T  S.81% 20.93%  8.13T 20.93% 10.46%3 3.481 100.00%
10 17 17 21 12 32 16 24 10 162
2008  6.172 10,49% 10.49% 12.95T  7.40% 19,75T  9,87% 14.61F 6.17T  1.85%  100.00%
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TABLE XI-31

THERD MARKEY BLOCK TRADES (10,000 OR MORE SHARES)
N DIFFERENCES FROM PREVIOUS DAY*'S CLOSING PRICE ON THE NEW YORK STOCK EXCHANGE

(NqHBER OF SHARES IN

KEY YO PRICE DIFFERENCE GROUPS

€ACH PRICE CIFFERENCE GROUP AND PERCENTAGE)
TWO WEEKS IN EACH YEAR

PAGE 1

GROUP 1 OVER 5.0 PERCENT LESS GROUP 2 2.6 TO 5.0 PERCENT LESS GROUP 3 1e1 TO 2.5 PERCENT LESS
GROUP & 0.6 TO 1.0 PERCENT LESS GROUP S Ol TO 0.5 PERCENT LESS GROUP &  NO CHANGE
GROUP 7 C.1 TO 0.5 PERCENT MORE GROUP 8 0.6 TO 1.0 PERCENT MORE GROUP 9 1.1 T0 2.5 PERCENT PORE
GROUP 10 2.6 TO 5.0 PERCENT MORE GROUP 11 OVER S.0 PERCENT MORE
00W-JONES YEAR DATE GROUP GROUP GROUP GROuUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP ALL
INDUSTR [AL 1 2 3 7 8 9 10 11 BLOCKS
INDEX
OOWN 1968 NOV 14 262,700 53,000 18,900 15,000 52,500 402,100
DOWN 1968 SEPT 10 26,000 30,000 ° 56,000
P
§ )
O0WN 1968 SEPT 12 332,000 11,000 20,000 27,000 } ! 390,000
DONN 1968 . 262,700 338,000 53,000 &1,000 38,900 42,000 52,500 848,100
«00% 30.97% 42.21% 6e24% 4,832 «00% ©.58% 4.95% 64193 «00% «00% 100.00%
DOWN 1969 AUG 20 124600 45,100 13,600 112,550 659200 53,600 3624650
DOWN 1969 JUNE 16 10,000 12,400 20,000 40,000 45,000 15,000 142,400
DOWN 1969 JUNE 17 30,600 15,000 40,000 10,000 95+600
DOWN 1969 JUNE 19 . 10,000 10,000 30,000 20,000 29,600 99,600
DOWN 1969 JUNE 20 62,086 10,000 219,900 20,000 22,000 20,000 45,000 398,986
[l ] 1969 82,600 119,586 74,200 397,450 115,000 132,200 93,600 55,000 29,600 1:0996236
«00% Te51% 10.87% 6.75T 36.15% 10.46% 12,02% 8.51% $.00% 2. 65% +008% 100.00%
OCWN 345,300 477,566 127,200 438,450 115,000 171,100 135,600 107,500 29,600 14947,336
«00% 17.73% 24.52% 6,538 22.51% 5.90% . B.78% 6.96% 5.52% 1.52% « 003 100,00%
ue 1968 NOV 12 50,000 11,700 30,000 20,000 10,000 20,000 141,000
upP 1968 NOV 13 10,000 42,300 16,800 * 31,500 39,600 96,000 236,200
up 1968 NOV 13 50,000 68,000 134,400 20,000 2724400

I8G1



TABLE XI-31 cont.

THIRD MARKET BLOCK TRADES 110,000 OR MORE SHARES!)

TwO WEEXS IN EACH YEAR

KEY TO PRICE DIFFERENCE GROUPS

OUFFERENCES FROM PREVIOUS OAY'S CLOSING PRICE ON THE NEW YORK STOCKX EXCHANGE
{NUMBER OF SHARES IN EACH PRICE CIFFERENCE GROUP AND PERCENTAGE)

GROUP 1 OVER 5.0 PERCENT LESS GROUP 2 246 TO 5.0 PERCENT LESS GROUP 3 lel TO 2.5 PERCENT LESS
GROUP & Q.6 10 1.0 PERCENT LESS GROUP 5 Oe1 7O 0.5 PERCENT LESS GROUP & ND CHANGE -
GROUP 7 Cel TO 0.5 PERCENT MORE GRNUP 8 0«86 TO 1.0 PERCENT MORE GROUP 9 1.1 TO 2.5 PERCENT MORE - .-
GROUP 10 2.6 TO 5.0 PERCENT MORE GROUP 11 OVER 5,0 PERCENT MORE .-
DOW-JONES YEAR DATE GROUP  GROUP  GROUP GROUP GROUP GROUP GROQUP GROUP GROUP GROUP GROUP ALL
INDUSTR IAL 1 2 3 & 5 6 T 8 9 1 1 BLOCKS
INDEX
ue 1968 SEPT 9 > 10,000 10,8C0 20.800
up 1968 SEPT 13 27,000 10,000 31,700 10,000 31,000 1€9.,700
up 19638 $0,000 21,000 69,300 26,800 60,000 129,300 102,100 116,000 154,400 51,000 780,100
+00% 6.40%  2,.69% 8.088% 3.43% T.469T 16.60% 13.08T 14,86% 19.79% 64532 100,002
ue 1969 AUG 18 60,000 10,000 39,000 32,000 141,000
up 1969 AUG 19 25,000 11,400 10,000 14,600 80,000 51,000 15,000 207,000
uP 1989 auG 21 30,900 35,000 24,00 33,300 30,000 13,000 162,200
ur 1969 AUG 22 20,000 20,700 20,000 60.700
ur 1969 JUNE 18 150,000 20,000 15,900 63,000 100,000 348,900
upP 1969 235,000 72,300 65,000 79,700 14,500 15%,300 .15.900 144,000 128,000 919,800
+00% 25,542 T.862 T.08% 8,66% 1.588  17.97% 1a72% 15.65% 13.91% «00% 100.00%
ur 285,000 93,300 136,300 106,500 74,500 294,800 118,000 260,000 282,400 $1,000 1,699,900
«00T 16,7562 5.48% T7.90% 6.26% 4.38% 17,348 6.94T 15.29T 1&.61% 3.00% 100.00%
630,300 570,886 261,500 544,950 189,500 465,900 253,800 367,500 312,000 51,000 3,647,236
- +00% 17.28% 15.65% To16T 14,943 5.19T 12,7718 6.95% 10.07% 8.55¢% 1.39%

100.00% -

2841
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TABLE XI-32

Block Trades (10,000 or More Shares) in All Markets

Average (Share Weighted) Value of Shares Traded

Market 1968 1969 1968-1969
NYSE ’ $48.15 $41.75 $44.13
Regional Exchanges " $49,67 $38.40 $43.733
Third Market $44.,82 $42,35 $43.45
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C. MECHANICS OF BLOCK TRADING
1. Data Used

a. Oollected by the NYSE
During the week of September 8-12, 1969, the NYSE conducted

a survey of all transactions of 5,000 or more shares executed on that
exchange. For each such transaction it ascertained the extent to which
“the other side” 2 was made up by institutional customers of the firm
handling the order, other customers of that firm, the specialist’s book,
other brokers, block positioning by the firm, transactions for the spe-
ctalist’s own account and transactions for the odd-lot dealers. Data
on a total of 660 such transactions were collected, and the sample
was broken down into four different groups: (1) all trades of 5,000
or more shares, (2) all trades of 10,000 or more shares, (3) all trades
of 5,000 or more shares except for openings, and (4) all trades of 5,000
or more shares except for openings in \\%fich the tape print exceeded
the largest component transaction by 10 percent or more.?? The results
of this unpublished survey were furnished to the Study by the NYSE.

b. Collected by the Study

(1) NYSE block trades

(a) Selection of the sample—For in-depth studies of block trading
on the NYSE a stratified random sample of 194 block trades on that
exchange was selected. -

For each of the 93 stocks used in the market-maker survey,?® the
Vickers cards ** were used to prepare a list of all reported NYSE
transactions of 10,000 or more shares from July 1, 1968, to Septem-
ber 30, 1969. There were 3,051 such block trades. From this list two
block trades of $1 million or more in value were randomly selected
for each stock, unless there was only one such block trade in the stock,
in which case it alone was selected. Block trades of this size account
for 32 percent of all transactions of 10,000 or more shares on the
NYSE and 70 percent of the total dollar value of such transactions.
In addition, 15 stocks out of the 93 were selected at random. From
cach of these stocks two additional block trades under $1 million in
value were selected. Finally, all unselected blocks over $10 million in
value were added to the sample, except when a randomly selected
block in the same stock had been handled by the same broker-dealer
at about the same time.?

Prior to sending out any questionnaires the block trade originally
selected was replaced with another in the following situations:

(1) The Study was unable to determine the identity of the broker-
dealer primarily responsible for handling it,

(2) It was part of the opening trade,

A This is apparently equivalent to the side of the transaction opposite to that of the
party that initiated the trade—that is, the ‘“‘passive side.” See sec. C.2.a. below.

22 See sec. B.1.a, above, for the effect of {ncluding openings.

2 See ch. XII, app. A, below.

2 See sec. B.1.a, above,

25 The reason for this exception was the possibility of double reporting and resulting con-
fusion if the broker-dealer was still in the course of disposing of a position from the first
block at the time the second was executed.

The identity of the broker-dealer(s) that handled the transaction was obtained from
records of all NYSE block trades kept by that exchange and furnished to the Study. These
are the records from which the Vickers cards are prepared.
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(3) It appeared to be a layoff transaction related to a previous
block trade already selected, or

(4) It appeared to be a layoff transaction related to a previous block
trade not already selected.?®

In situations (1) to (3) the block trade in the same stock that met the
selection criteria and was closest in time to the original block trade was
substituted. In situation (4) the previous block trade was substituted.

Form I-15 was then sent out requesting data on a total of 199 block
trades. In a small number of cases, the respondents initially reported
to the Study that they had not been involved in the block trade, that
the Study’s information about the trade was erroneous or that their
records of the transaction were missing. In two such situations other
block trades were substituted by applying the same criteria used to
make substitutions prior to mailing the questionnaires. In five such
situations the blocks were simply deleted because of time pressures,
thereby reducing the final sample to 194.

Since the stocks used in the market-maker survey did not consti-
tute a random sample of NYSE stocks, and because a fixed number of
block trades was selected for each of those stocks, the sample of block
trades $1 million and over and the sample under $1 million are not
truly random samples. Consequently, for some analyses further tests
were run to ascertain the effect of NYSE volume on the results.?” Since
variations in NYSE volume did not affect the results in most cases
where it might be expected to do so, it is unlikely that any major inac-
curacies could arise from treating these two samples as though they
were randomly selected.

As finally analyzed, there were 155 block trades in the $1 million-
and over sample,?® 29 in the under-$1 million sample and nine in the
over-$10 million sample. The latter two samples are too small to yield
definite figures about the extent of participation by different types of
parties. Consequently, although such figures have been routinely com-
puted on the tables, they will generally not be discussed in the text. De-
spite the small size of these samples, however, they may still be used
to discuss the general effect of block size on certain characteristics of
block trades, particularly when the direction, and possibly the magni-
tude as well, of the differences between the two samples is consistent
with other data or interview results. When appropriate in this respect,
the two samples will be discussed in the text.

(b) Form I-15.—Detailed data concerning the sample of NYSE
block trades was collected in two stages.

In the first stage Form I-15 was sent to the broker-dealer primarily
responsible for putting the trade together—that is, the “block trade
assembler.” In most cases the block trade assembler was identified
go_m the records of the NYSE # by application of the following cri-

ria:

(1) If one or more firms “crossed” (was on both sides of) at least
part of the block, the Study selected the firm that crossed the greatest
number of shares.

% This was determined by checking the records of block trades kept by the NYSE for
every block trade in the same stock within the preceding seven calendar days, as well as
any unusually large block trade in the same stock within the previous few months.

1 These tests will be described at the same time as the pertinent analyses.

2 One additional block was deleted from this sample because of technical problems.

 See subsec. C.1.b(1) (a), above.
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(2) Ifno firm crossed part of the block, and the specialist accounted
for all or most of one side of the block trade, the Study selected the
firm that accounted for all or most of the other side.

(3) If neither of the above was applicable, the Study sclected the
firm that accounted for the greatest portion of the sell side (unless one
of the other firms involved in the block trade was particularly active
in the stock at the time of the block trade).

Fifty-eight block trade assemblers received Form I-15. One firm
was requested to respond for 24 different blocks, and three other firms
were given 10 or more blocks on which to report. Twenty-seven firms
had only one block trade each on their list, and another 21 firms had
less than five.

The block trade assembler was requested to complete Form I-15 not
only for the shares specified in the Vickers card but also for any other
“transactions executed approximately simultaneously and as part of
the same block trade (for example, transactions at different prices in-
volving the specialist’s book or broker-dealers in the crowd and trans-
actions executed on a regional stock exchange)....”

Form I-15 consisted of three separate ta%les. The first table, which
was due in a very short period of time, required a listing of all the
direct participants on both sides of the block: the block trade as-
sembler’s customers, the block trade assembler itself (if it participated
for its own account) and the broker-dealers on the other side. With re-
spect to each such direct participant information was to be reported
about the side of the transaction, whether its order was placed by an
adviser or other institution different from it, whether the block trade
assembler had investment discretion over the account and/or received
special compensation for investment advice, the number of shares, the
market in which that portion of the block trade was executed and
whether floor brokerage (or floor brokerage and clearance), as distin-
guished from a full nonmember commission, was paid to the block
trade assembler or to the specialist on that portion. Table IT, due at a
later date, requested information about prior transactions for the par-
ties listed in Table I and the block trade assembler itself, brokerage
commissions, initial bids or offers and the block trade assembler’s own
position in each of its accounts immediately prior to the block trade.
Table IIL, due at the same time as Table II, requested information
(similar to that on Table I) for all transactions within 30 days of the
block trade by which the block trade assembler liquidated its position
(“layoff transactions”).

(c) Horm I-16.—After receipt of Table I of Form I-15 confirming
and/or redefining the size of the block trade, the second stage of the
survey was begun. Form I-16 was sent to each of the 30 NYSE spe-
cialist units whose specialty stocks were involved in the sample of
block trades. One unit was requested to complete the form for 21 block
trades, and six other firms had 10 or more blocks in their stocks. Only
three specialist units had as few as two blocks.

This form requested information about the specialist’s inventory
gositions in the stock in each of its accounts on an hourly basis for two

ays before the block trade and for the day of the block trade. Daily
closing positions were collected for the next four trading days. The
form also requested the specialist unit’s positions in each of its ac-
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counts immediately before and after the block trade and the execution
and limit prices of all orders on its book that were executed as part of
the block.

(d) Form I-17.—Also in the second stage of this survey Form I-17
was sent to each broker-dealer reported on Table I of Form I-15 to
have participated in the block trade to the extent of 500 or more shares.
In addition it was sent to each hedge fund and each registered invest-
ment company with debt in its capital structure that was reported to
have participated to any extent. One hundred sixty broker-dealers re-
ceive(i the form. The number of other respondents was 37.

This questionnaire, which consisted of two tables, was similar in con-
cept to Form I-15, except that Table I concerned only the respondent’s
own side of the trade.*

(2) Forms [-18 and [-19.—Forms I-18 and I-19 collected informa-
tion about all transactions of 2,000 shares or more in List A stocks in
the third market and on the regional stock exchanges during two
weeks in 1968 and two weeks in 1969.%

(8) Form I-29.—This questionnaire, unlike other questionnaires
in the Study, was not statistically intensive. The 234 respondent in-
stitutions were to answer questions about their trading procedures
and policies by checking appropriate boxes or in narrative form. Re-
sponses from this questionnaire have been used in various different
portions of the Study. The questions pertinent to this section dealt
with the extent to which and the reasons why institutions direct
broker-dealers to execute their orders on regional stock exchanges
and the extent to which and the reasons why they do or do not engage
in stock transactions directly with other institutions, with the issuers
of the stocks and with the employee benefit plans of those issuers.3?

2. NYSE Block Trades

a. Number of participants

In determining the number of participants in each NYSE block
trade in the sample, the Study distinguished between the active and
passive sides of the trades rather than the purchase and sale sides. The
more anxious party or parties, usually as indicated by their acceptance
of a discount or payment of a premium with respect to the last inde-
pendent sale, will be referred to here as the active side. The other side
of the transaction will be referred to as passive. Although prospec-
tive sellers are the anxious parties in a large majority of NYSE block
trades, purchasers are on the active side in the remainder.3?

One way to distinguish between the active and passive sides is by
ascertaining whether the block was executed on a minus or zero-
minus tick (sellers active) or a plus or zero-plus tick (buyers active).

% The Study already knew the identities of the parties on the other side from Form
I-15, and Form I-17 was only sent to them if they met the selection criteria.

3 See sec. B.1.h, above.

% See ch. XITI.A.2, below, for a description of the respondent group and a further
description of the questionnaire.

33 See sec. D.1, below. Although the Study believes that the existence of a price con-
cession 18 strongly indicative of the party that actually initiated the block trade, it is not
necessarily so in all cases. Some Institutions, particularly very large ones, may prefer to
appear less anxious by waiting to be shown potential trades by the broker-dealers that
service them rather than making the initial telephone calls themselves.
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This method is not always accurate, particularly for small blocks,
because market trends may be more influential on the block price than
any factor related to the block itself. For example, even large blocks
may be executed without a premium or discount if they do not neces-
sitate any capital commitment by dealers. Finally, it is not always
possible to ascertain the last independent sale. In any event, the tick
of the blocks in the sample was not readily available to the Study in
machine processable form at the time that they were analyzed for
this part of the chapter.®

A different method was used. In order to determine which side of
each block trade was active and which was passive, the Study began
with the assumption that the side with the fewer number of parties
was the active one.* If the numbers of parties were equal, it was in-
itially assumed that the buyers were on the passive side. The results ob-
tained with these criteria were then examined visually for unusual
situations, such as the specialist’s book being on the side selected as
the active one. Any corrections indicated by the visual examination
were then made by reference to the tick (obtained from the Fitch
sheet) and all other available information about the block. A spot
check indicated that this method yielded substantially the same results
as relying primarily on plus and minus ticks. Since this method was
highly consistent with the ticks of these blocks, the Study concluded
that it could be relied upon for zero-tick blocks as well.

Having identified the active and passive side of each block, the Study
then determined the number of parties on each side.

Because the block trade assembler had been used as the focal point
of the survey of NYSE block trades, the information collected had
been geared to the knowledge available to that firm. Consequently, it
was not possible to trace each part of the transaction back to the ulti-
mate purchaser or seller and determine the total number of parties
involved. Instead, the number of parties—that is, the number of cus-
tomers and other broker-dealers—dealing directly with the block trade
assembler was counted for each block trade. The number of parties
dealing directly with the block trade assembler is probably substan-
tially less than the total number of all ultimate purchasers and sellers.
For example, one of the parties dealing directly with the block trade
assembler might be a broker-dealer representing numerous customers
of different types. On the other hand, it is also possible that a single
institution, particularly a mutual fund, was represented in the trans-
action by more than one broker. On balance, however, understate-
ment seems much more likely than overstatement.

In the $1 million-and-over random sample 22 percent of the block
trades involved more than one party even on the active side. A larger
percentage of the block trades under $1 million involve more than one
party on that side. Comparable percentages weighted by the number
of shares involved in the blocks do not vary substantiallv. Nor is there
any great variance within each samnle according to the number of
shares involved (Tables XI-39 and XT1-40).

3 This information became available later and was used for the analyses in pt. D. See
secs. D.1.b and D.4. below.

8 Jf an Institutional manager traded for more than one account, the manager was
counted as the party.
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By definition, the passive side of a block trade is composed of more
parties than the active side. The differences found, however, are of a
much greater magnitude than would be expected solely from the defi-
nition. In the random sample of blocks $1 million and over, 90 per-
cent of the blocks had more than one party on the passive side, 59 per-
cent had more than five and 14 percent had more than 25. The blocks
in the random sample under $1 million tend to have fewer parties
on the passive side. As contrasted with the active side, the direct and
strong relationship between the size of the block and the number of
parties is evidenced on the passive side both by a comparison of the
percentages for number of blocks and number of shares and by the
size groups within each sample (Tables X141 and X1-42).

The above figures for the number of parties dealing directly with the
block trade assembler include both individual and institutional par-
ticipation. The block trades were also analyzed to ascertain the num-
ber of institutions on the active and passive sides that dealt directly
with the block trade assembler. These figures again probably under-
state the number of institutional participants. Unless the block trade
assembler represented both sides of the transaction, the other side
would be classified as one or more broker-dealers (not considered in-
stitutions for this purpose) even though all of the customers of those
broker-dealers might be institutions. Even on the block trade assem-
bler’s own side of the transaction it might not be aware of the identity
of the ultimate purchaser or seller if, for example, it was merely act-
ing as floor broker for another NYSE member firm or was acting as
agent for a nonmember broker-dealer. Even with these limitations,
the analysis shows a large number of institutional participants in
NYSE block trades.

In the sample of blocks $1 million and over, 23 percent did not in-
volve any institutions dealing directly with the block trade assembler
on the active side, 63 percent involved one such institution and 14
percent involved more than one. Blocks under $1 million appear some-
what less likely to have any institution on the active side. Thus, like
the number of all parties, the percentage of block trades with only
one institution on the active side is directly related to the dollar cri-
terion for the sample. But the percentage of block trades with no
institutional participation is inversely related. Again, neither a com-
parison of the percentage of shares nor reference to the size groups
within each sample results in any substantial differences (Tables
X143 and XI44).

Some block trades involve a substantial number of institutions
dealing directly with the block trade assembler on the passive side.
Although 43 percent of the blocks in the $1 million-and-over sample
involved no institutions dealing directly on the passive side, and
another 32 percent involved only one, the remaining 25 percent were
widely distributed in terms of the number of institutions dealing di-
rectly with the block trade assembler. One of them, which was over
100,000 shares, involved more than 25 institutions dealing directly on
the passive side. Six percent of the $1 million-and-over blocks, in-
cluding this one, involved more than 5 institutions on the passive side.
The number of direct institutional participants on the passive side
was somewhat smaller in the random sample under $1 million. Of the



1590

nine mammoth block trades over $10 million, five involved more than
five direct institutional participants on the passive side, and one in-
volved more than 25. This apparent direct relationship between the
size of block trade and the number of direct institutional participants
tended to hold, although somewhat weakly, with respect to the size
groups within the $1 million-and-over sample and to the comparison
of the percentage of block trades with the percentage of shares
(Tables XI-45 and XI-46).

To sum up, the median NYSE block trade of $1 million or more is
assembled by matching the interest of one institution on the active
side with the interest of 6 to 10 other parties, one an institution, on
the other side. The institution on the passive side was likely found
through the block trade assembler’s upstairs telephone network. The
larger is the size of the block trade, the greater is the number of par-
ties, including institutions, that must be gathered on the passive side
to offset the interests of the active institution, and the more complex
the assembly process becomes.

The block trades under $1 million appear to be somewhat differ-
ent. A large number have more than one party even on the active side,
and a majority have no institution dealing directly with the block
trade assembler on the passive side. Both of these characteristics
suggest a closer relationship to the floor of the NYSE—although not
necessarily to the regular round lot market that takes place there—
than is present in the larger blocks. That relationship will be ex-
plored in more detail below.3¢

b. Same broker-dealer on both sides

The Vickers cards % specify whether or not each block trade on the
NYSE was a “cross”—that is, whether the block trade assembler
represented all of the passive side of the transaction (with the possi-
ble exception of a small portion “lost to the floor”) as well as the
active side. Vickers obtains this information from the NYSE records
of block trades, which list the main broker-dealers on each side of
the transaction and specify whether it was a cross, as so defined.®®

According to the information contained on the Vickers cards, 34
percent of the NYSE block trades in 1968 were crosses. In 1969, 30
percent were crosses. The percentage of the number of blocks that
were crosses varied directly with the number of shares involved. Thus,
in 1968 the percentage of crosses ranged from 25 percent of all blocks
in the 10,000 share category to 68 percent of the blocks over 100,000
shares. In 1969 the percentages ranged from 20 percent of the blocks
in the 10,000 share category to 58 percent of the blocks over 100,000
shares. Less than one-third of all transactions from 10,000 to 25,000
shares were crosses, further evidencing the possibility noted in the

% See sec. C.2.c., below.

37 See sec. B.1.a., above.

38 According to the NYSE, these are generally the broker-dealers clearing the trans-
action, rather than Independent floor brokers that may actually have executed on their
behalf. Prior to December 5, 1968, however, when one independent floor broker or cor-
respondent firm executed on behalf of numerous clearing brokers, the name of the former
was recorded.

The NYSE’s criteria for determining whether a block trade Is a cross are imprecise,
Moreover, they are applied to a particular block trade by the block trade assembler involved
rather than by the NYSE staff. which probably results in some inconsistency. Conse-
quently, there is probably a good deal of imprecision in the statistics derived from the
classification of block trades as crosses or not as crosses. It is not known, however, in what
direction, if any, the Study’s analyses might be distorted as a result.
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receding section that the assembly of smaller NYSE block trades
}g&irs 7:; ifferent relationship to the floor of the exchange (Table
—47).

Comparable figures by the total number of shares involved in the
blocks * do not vary significantly from the percentages of the number
of blocks, except in the category of blocks over 100,000 shares, where
the percentage crossed is higher (Table XT-47). This indicates that
the blocks crossed are fairly evenly distributed within each size cate-
gory.

The reason for the significant decrease from 1968 to 1969 in the
percentage of crosses is not clear. The decreased commitment of capi-
tal by block positioning firms accompanying the adverse market con-
ditions of 1969 *® may have made it more difficult for the block trade as-
semblers to assemble the other side directly. The decrease in the per-
centage of crosses is also consistent with numerous allegations made
to the Study that the abolition of customer-directed giveups on De-
cember 5, 1968, led some institutional managers to refuse to deal
with the block positioning firms.+* In such a case, an institution on the
passive side might nevertheless participate in the block trade by ar-
ranging to be represented by another broker-dealer it preferred for
reciprocal or other reasons.*? Such a substitution might be effected
before the trade was arranged by suggesting that the preferred bro-
ker-dealer had an order, and the block trade assembler ought to call
it. Or it might be done by having the preferred broker-dealer call the
block trade assembler. It might also be effected by requesting the
block trade assembler to “step out” of the institution’s side of the trade
after it had been arranged and to substitute the preferred broker-
dealer.*® Because of the investigatory methods that would have been
required to ascertain the actual extent of such activities since the
abolition of giveups, the Study did not attempt to do so.**

c. Types of participants

One of the most important questions involving NYSE block trades
is the relative role in those transactions of (1) the regular round lot
market on the floor, (2) other broker-dealers found by the block trade
assembler on the floor or as a result of floor contacts, (3) customers
and other broker-dealers found by the block trade assembler through
its upstairs telephone network and (4) broker-dealers—particularly
the specialist unit and the block trade assembler itself—that inventory
the stock and thereafter dispose of their positions through the regular

% Unlike Form I-19, the Vickers cards specify the total number of shares in a block
that was a cross rather than the actual number of shares that were crossed. Conse-
quently, the percentage figures by the number of shares in this section are not exactly
comparable with the percentage figures collected by the Study for numbers of shares
crossed in block trades on the regional stock exchanges. See sec. C.3.¢, below.

40 See ch. XII.1.2.b. below.

4 For example, the president of one large mutual fund adviser recalled an attempt of
his fund to sell 200,000 shares of a particular stock. There were other potential institu-
tional sellers at the tlme, and a block positioner was attempting to “clean up the street”
by assembling a block of 1,250,000 shares. Another mutual fund adviser insisted on
disposing of its stock in small pieces through broker-dealers that sold its fund’s shares
rather than through the block positioner., Consequently, the entire block could not be
assembled, and all the institutional sellers fed their stock into the market in small blocks
with a severe price impact.

42 §ee ch. XIII.C.7, below.

4 Similar allegations were made to the Study about block trades on the regional stock
exchanges and in the third market.

44 See ch. I.C, above.
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round lot market and/or in transactions arranged upstairs. From the
data collected it was possible to derive exact figures for the participa-
tion of the specialist and block trade assembler for their own accounts.
It was also possible to derive specific figures for the participation of
the block trade assembler’s own customers.

A large proportion of the remainder of the passive side of block
trades—and to a small extent of the active side—involved other member
firms of the NYSE. The NYSE’s own survey indicated this proportion
to be 33 percent of the other side of all transactions 10,000 shares and
over (including opening trades). Unfortunately, the records kept by
broker-dealers did not enable the Study to distinguish exactly between
trading with broker-dealers that happened to be in the vicinity of the
post at the time of execution and those that came to the post for the
express purpose of participating n the block trade as the result of
prior arrangements either on the floor itself or through upstairs com-
munications. Consequently, the Study separated the volume with other
broker-dealers into several specific categories designed to distinguish
as closely as possible between N'YSE members participating as part of
the regular round lot market and those participating as the result of
downstairs or upstairs arrangements.

Orders on the specialist’s book were represented at the specialist’s
post by the specialist himself. There is no indication that any substan-
tial proportion of these orders were the result of prior upstairs negotia-
tions, although some of them may have resulted from suggestions by
the specialist to broker-dealers that had previously been active in the
stock on the floor or from rumors of the impending block.*

The odd lot dealers were represented at the post by their associated
brokers. Since these associated brokers are regu?arly stationed at every
trading post on the NYSE, and their participations are ordinarily
quite small, prior upstairs negotiations with the block trade assembler
seem unlikely.

All broker-dealers that were not members of the NYSE were obvi-
ously not on the floor at all and paid the block trade assembler a full
nonmember commission on the basis of arrangements made between
their upstairs offices.*¢ Similarly, those member firms represented in the
execution of the transaction by the block trade assembler itself almost
certainly had made prior arrangements upstairs. There would be little
reason for a member firm to pay floor brokerage to the block trade
assembler if it were there at the post itself.+”

If the NYSE member was acting for an individual customer, it is
reasonable to assume that the broker-dealer happened to be at the
post.*® The Study initially considered it safe to assume that trans-
actions of less than 500 shares were for individual investors and did not
inquire about the identity of the customers in transactions of that size.
Data now reveal that there is a substantial proportion of institutional
orders in that size range.*® Consequently, some institutional transac-

4 See subsec. C.2.¢(4) (a), below.

¢ The nonmember broker-dealer may have been the block trade assembler. See ch.
XIII.B.4, below.

¢7If a nonmember was & ‘“captive” broker-dealer for an institution, its participation
was treated as that of a direct institutional customer of the block trade assembler.

1t is possible, of course, that the broker-dealer solicited the order on the basis of
rumors or advance notice about the impending block.

4 See ch. XII1.C.4.a, below.
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tions are mixed in with those that the Study assumed to be attributable
to individuals. The entire category, however, of transactions under 500
shares and transactions reported to be for individuals is quite small.®°
Moreover, the execution of a small institutional order may well be
attributable to the unarranged presence of the broker-dealer at the
post anyway.

It is also possible to identify NYSE member firms participating
for their own accounts that neither put the orders on the specialist’s
book nor paid floor brokerage to the block trade assembler. These
broker-dealers may or may not have been at the specialist’s post because
of }grior downstairs or upstairs arrangements.

inally, there remain those transactions in which broker-dealers
other than the block trade assembler represented either institutions
or other NYSE members in transactions of 500 or more shares. It is
not possible to ascertain whether such broker-dealers were at the post
as the result of prior arrangements, but it is likely that a majority
were.

The Study classified the participants in the sample of NYSE block
trades into the categories described above. The results of that classifi-
cation are shown in Tables X1-33 and XI-34. In addition, to ascertain
the effect of any bias in the sample with respect to NYSE volume,
the analysis was rerun for only those blocks whose stock was in the top
20 percent by NYSE volume during the month of the block.” In most
respects, the results of the second analysis did not differ significantly
from the first (Tables XI-48 and XI-49). Those differences that were
found are described where pertinent in following textual discussion
of the principal tables.

5 See subsee. C.2.

C.2.c(4) (), below.
b1 See subsec. C.1.b(1)(

a), above.
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TABLE XI-33

NEW YORK STOCK EXCHANGE BLCCK TRADES {10,000 OR MORE SHARES)

PARTICIPANTS IN 3LLCK TRADES (PASSIVE SIDE)

»UHBE? OF SHARES ANC PERCENTAGE)

'YEAR POSITIONED  BLOCK BLOCK BLOCK SPECIALIST 0G0 ORDERS OTHER OTHER OTHER ~ OTHER TOTAL
8Y BLOCK - TRADE TRADE TRADE FoR ct oN BROKER-  BROKER- BRCKER= BRGKER= NUMBER
TRADE ASSEMBLER BSSEMBLER ASSEMBLER OWN DEALER BGCK CEALERS  OEALERS DEALERS  DEALERS OF
ASSEMELER FOR FOR OTHER FOR GTHER  ACCOUNT FOR THAT FOR FOR SHARES
- DISCRE- INDIVIOUAL INSTITU- INOLVIDUAL PALD OWN PRCFES- ON
TIONARY CUSTOMERS  TIONAL CUSTOMERS COMMIS= ACCOUNTS  SIONAL S1DE
ACCOUNTS CUSTGHERS SIONS CUSTOMERS
RANDCM ($1vM-)
1968 9,5€0 59,800 106,400 1,600 22,600 9,600 54,300 263,800
.003 .00% 3,602 22.66%  40.33% +60% £.56% 3,638 .00 ° .00% 20.58% 100.00%
1969 44,000 12,1060 15,400 92,900 58,500 13,990 900 3,000 40,100 289,800
15.18% 4173 S.31% 32,053 20,18% .002 4,792 o318 .0ct 1,032 13,832 100,00%
46,000  12,1C0 24,9CC 152,700 164,900 1,6C0 36,500 10, 500 3,0€0 544400 - 553,600
7.962 2.18% 4,493 " 27.58%8  29.78% .28% 6,592 1.89% .00% .54% 17.05% 100.00%
RANDGM ($1MMe)
1968 830,700 32,900 30,7CC 1,249,800 588,900 16,100 197,200 20, 700 99,300 7,5¢0 696,100 3,763,900
22.07% .0 .81% 33.20% 15.64% .28 5.23% .56% 2.63% .15% 18.332 100.00%
1969 14892,800 232,000 22,400 3,290,500 1,025,000 39,806 451,80C 55,100 11,300 144,627 772,300 7,937,627
23.84% 2.92% .28% 41,45% 12.91% .50% 5.69% <692 .42 1.82% 9.72% 100.00%
24722,500 264,500 53,100  44569,300 1,613,900 $5,9CC 649,000 75,800 110,600 152,127 1,452,600 11,701,527
23.27% 2,263 «453 33.80% 13.79% 47t S.54% et .941 1.30% 12.49% 100.00%
CTHER {$10%4s)
1968 337,400 . 36¢ 785,300 79,400 2,500 36,200 8,050 59,000 57,700 15,350 1,381,600
244428 .cOT - .02% 56.83% 5.74% .20% 2.62% +58% 4,278 4.17% 1.112 100.00%
1969 327,600 1cc 719,300 53,400 700 28,790 90,900 11,000 32,900 316,300 1,579,000
20,743 .COZ L 45,493 3.38% et 1.318 5.69% «69% 2.08% 2c.031 100.00%
€£5,600 €0 1,503,600 132,3C0 3,600  64,93C 98,050 70,000  SC,600 331,650 2,960,500
22.46% .00% .01% 50.78% 4.4ET W21 2. 197 3.31% 2.36% 3.06% 11.20% 100,008
3,432,500 277,000 18,4C0 6,196,590 1,911,600 61,10C 75C,%3C 184,350 180,600 245,727 1,883,45C 15,215,727
22.55% 1. 821 .51% ©0.72% 12.56% 402 ©.937 1.21% 1.182 1.61% 12,413 100,002
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(1) Block trade assembler’s customers—In its survey the NYSE
found that customers of the block trade assembler accounted for 47
percent of the other side of transactions of 10,000 shares or more (in-
cluding opening trades), and that all such customers were institutions.
The comparable figure found by the Study for block trades of $1
million and over was 42 percent. The customers’ participation in the
block trades under $1 million appears to be somewhat smaller. On the
active side the block trade assembler’s customers accounted for 93 per-
cent of the shares in the random sample of blocks $1 million and over.
Again, the participation of the block trade assembler’s customers in
the smaller blocks appears to be somewhat less.

The Study also divided participation by the block trade assembler’s
own customers into three subcategories.

(a) Discretionary accounts.—Some block trading firms are also in
the investment management business and carry accounts over which
they have full investment discretion. Among the shares for the block
trade assembler’s own customers were transactions for these accounts.

On the Passive side of blocks of $1 million and over the block trade
assembler’s own discretionary accounts represented 2 percent of the
total shares. Three of the six firms whose discretionary accounts made
up this figure are major block positioning houses, and two others regu-
larly engage in the activity. Of the eight block trades in which discre-
tionary accounts participated on the passive side, four also involved
positioning by the block trade assembler. Such participation neces-
sarily served to reduce the number of shares that the block trade
assembler was required to position to complete the trade.

On the active side the block trade assembler’s discretionary accounts
represented 5 percent of the total shares in the random sample $1
million and over. In five out of the six blocks in which such discretion-
ary accounts participated on the active side, the block trade assembler
did not participate for its own account.

A potential conflict of interest exists when a block trade assembler
places its discretionary accounts on the passive side of block trades.
Insofar as the participation of such accounts eliminates or reduces the
need for block positioning, it allows the block trade assembler to avoid
a very risky and often unprofitable activity 52 while at the same time
increasing its commissions earned to the extent of that participation.*®
The block trade assembler may well be tempted to put its accounts
into such transactions at unfavorable prices to earn the brokerage
commissions on both those shares and the other shares in the block
trade. On the other hand, it should be noted that in six of the eight
blocks in which discretionary accounts participated substantially on
the passive side, other institutions and/or the specialist were also will-
ing to purchase stock at that price.

On the basis of the information reported two of the block trades
appear to pose more real conflicts of interest.

In one transaction the block trade assembler made an initial bid ®

8 The discretionary accounts do not share the brokerage commissions and equivalents
that offset the block positioner’s trading losses. See sec. C.2.d and ch. XI111.2.e, below.

53 The latter effect may be decreased pursuant to arrangements by which the firm
reduces its advisory fee by all or a portion of the brokerage commissions earned on the
account. See ch, XIILD, below.

8 See subsec. C.2.¢(3), below.
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for an entire block for its own account. This bid was apparently unac-
ceptable to the seller. A discretionary account of the block trade
assembler then bought the stock at a price 1 percent higher than the
initial bid. The block trade assembler took none of the stock itself
but earned almost $29,000 in brokerage commissions on the two sides
of the transaction.®

In the other transaction a different block trade assembler bought the
bulk of a block for its own account from its own discretionary ac-
counts. The transaction was executed at a point, or 4 percent, discount
from the last sale, which was itself half a point lower than the open-
ing that day. The purchase price was sufficiently attractive that the
specialist unit also bought almost 50,000 shares even though already
slightly long at the time, the odd lot dealers bought the unusually
large amount of 2,000 shares and the specialist’s book took more than
14,000 shares. The price of the stock that day rose immediately after
the block trade and closed up 34, or 2 percent, from the block price.
Indeed, the block trade assembler’s discretionary accounts sold over
36,000 additional shares later during the day at higher prices. The
block trade assembler, however, did not purchase stock for its own
account at those higher prices. The price of the stock remained at the
slightly higher level for several days. The block trade assembler laid
off its position over the next three weeks and eventually suffered a
trading loss slightly in excess of $1,000, as compared to its commis-
sions of almost $25,000.

(b) Other (nondiscretionary accounts) individual customers.—
Other individual customers of the block trade assembler represented
a negligible proportion of the passive side of the hlock trades $1 mil-
lion and over. In the block trades under $1 million, however, they
were a small but significant factor. On the active side the individual
customers accounted for 5 percent in the random sample $1 million
imd over. In the smaller blocks their participation was again somewhat
arger.

All these averages are somewhat misleading, however, because the
participation by individuals is highly concentrated in a few block
trades. On the passive side of all the blocks individual customers
participated to the extent of 78,400 shares in 18 separate blocks. Yet
in one block they accounted for 30,000 shares, in a second for 14,600
shares and in a third for 12,800 shares. On the active side individual
customers of the block trade assembler accounted for 568,700 shares in
only nine blocks. In one block trade they accounted for 375,200 shares,
and in a second they accounted for 100,000 shares. The very large
participations by individuals often involve a single wealthy individual
or family.

(c) Other (nondiscretionary accounts) institutional customers.—
The balance of the participation by the block trade assembler’s own
customers is by other institutions. On the passive side their participa-
tion is 39 percent of the random sample $1 million and over. It appears
from the other two samples that the larger is the block trade, the
greater is the participation by institutional customers that occurs
on the passive side. This corresponds with previous data that the

5 This was one of the blocks in which there was no other substantial participation
on the passive side, although the discretionary account did buy at the low for the day.
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extent of crosses varies directly with the size of the NYSE block
trades and is further indication of a greater relationship between the
floor of the NYSE and the assembly of smaller blocks.®

On the active side other institutional customers of the block trade
assembler accounted for 83 percent of the shares in the random sample
$1 million and over. Again, the other two samples appear to evidence
some direct relationship between the institutional proportion of the
active side and the size of the block.

1t should also be noted that in the random sample $1 million and
over, the percentage taken by other institutional customers increased
from 33 percent to 41 percent on the passive side between 1968 and
1969 and from 79 percent to 85 percent on the active side. Similarly
the percentage taken by other broker-dealers representing professional
customers decreased during that period from 18 to 10 percent on the
passive side, and from 4 to 1 percent on the active side. Contrary to
the evidence with respect to crosses,” these figures indicate—although
far from conclusively—that the use of “stepouts” and other methods
for interposing a preferred broker between a block trade assembler
and a potential institutional customer was probably not very great,
at least in NYSE block trades, during the first nine months of 1969.

(2) Specialist—The NYSE found that its specialists participated
for their own account on the other side of transactions 10,000 shares
or more (including openings) to the extent of 17 percent of the total
shares. The Study found that NYSE specialist participation on the

assive side was 14 percent in the random sample $1 million and over.

n the random sample under $1 million specialist participation was
substantially larger, and in the sample over $10 million 1t was sub-
stantially smaller.® On the active side there was no specialist partici-
pation.® These figures should be compared with the 32 percent overall
participation by specialists in one side or the other of all NYSE
reported volume in 1969.

The difference in specialist participation rates among the three
samples suggests a relationship between the size of the block trade
and the N%SE specialist’s participation. Scatter diagrams of all
193 blocks confirm that such a relationship exists. Specialist partici-
ga,tion represents a much higher percentage of the shares in smaller

locks than in larger ones.® Moreover, that relationship is curvilinear
with the curve flattening out at about the $2 million level (Figures
XTI-1 and XI-2). That flattening out could occur because of the
limited capital of many NYSE specialists. It could also occur be-
cause the assembly process for sma{)l blocks is different from that for
t(;ﬁhelrs, and the specialist plays a greater role in the former than in

e latter. :

66 See secs. C.2.a and C.2.b, above.

57 See gec. C.2.h, above.

58 In the stocks in the top 20 percent by NYSE volume, specialist participation in
he under $1 million sample was even higher (Table XI-48).

% The fact that no participation was found on the active side indicates that the bnlk
of the speclalist positions accumulated in block trades is usually disposed of in the
ordinary course of small transactions in the regular round lot market. Although no
data were collected about the speclalist’s actual dispositions, specialists known for their
willingness to participate in block trades have confirmed that they rarely dispose of
thelr large positions by means of subsequent block trades. The analysis of market
behavior following unusual position changes by specialists suggests that they dispose of
their Jarge positions fairly slowly. See ch. XILF, below.

% The NYSE study also confirms this relationship. It found a 32 percent participation
rate for its specinlists in all transactions of 5,000 to 9.999 shares (including openings).
The Inclusion of openings appears to have little effect on the numbers.
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Individual specialist units varied greatly in the extent to which
they participated in the sample of block trades. Of the 30 specialist
units involved, two had a participation rate of 50 percent, two had
a participation rate of 47 percent, one had a participation rate of
37 percent and one had a participation rate of 21 percent. Of the re-
maining specialist units, seven had participation rates from 10 to
20 percent, 14 had participation rates under 10 percent and three
did not participate at all. One of the specialist units with a very
high participation rate accounted for 27 percent of the total specialist
participation. If the blocks in which this specialist unit was involved
are not considered, the remaining specialists had a participation rate
of 11 percent in blocks of $1 miﬁion and over.s* The largest position
taken by any specialist was 31,000 shares of a $260.00 stock, or
$8,138,000. o ) .

The differences among specialist units with respect to their partici-
pation in block trades in their specialty stocks conform closely to
other data about the overall depth of participation by these specialists
in their markets. If the 30 specialist units involved in the sample
of NYSE block trades are divided into three groups according to
the average size of their day-to-day position changes,®* the group
with the Iargest overall position changes had a participation rate
of 22 percent in all of the block trades. The middle group had a
participation rate of 11 percent, and the group with the smallest
overall position changes had a participation rate of 5 percent.

Specialist participation in block trades is not always desired by
the parties. On occasion, specialists will insist upon participating
at the same price even though both sides of a cross have been put to-
gether entirely with public customers. When the specialist attempts
to participate in a “clean cross,” the block trade assembler will some-
times take the trade to a regional stock exchange to avoid being
“broken” by the NYSE specialist.®®* More often an accommodation will
be worked out on the floor among the specialist and the other broker (s)
involved : The specialist will be allowed to participate, and the partici-
pation of the public customer(s) on the same side of the trade will
be reduced accordingly.

Unless the specialist is willing to better the price of the block trade,
such undesired participation would seem to be contrary to the NYSE
rules with regard to priority and precedence and possibly the prohi-
bition against overdealing as well.** On the other hand, NYSE spe-
clalists argue that they should have a right to participate in the block
trade because they will be required to supply stock in the after-market
in accordance with their obligation to provide continuity of prices.®
They also argue that they would have been willing to participate at
the outset if the block trade assembler had come to them directly
rather than searching for the other side through its upstairs telephone

e 'I;hc deletion of this firm would not substantially change the results for the other two
samples.

See ch. XTI1.C.2.b. below,

@ Even if the block trade assembler were willing to supply extra stock to satisfy the spe-
cialist by going short, it could not do so if the block trade was on a minus or zero-minus
tick. See Rule 10a—1 under the Securities Exchange Act of 1934.

% NYSE Rules 72 and 104. It is not clear whether the NYSE would consider it over-
g;zn]ll(ng even if the specialist was willing to better the price by 1% for all or part of the

ock.

¢ NYSE Rule 104.
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network to earn brokerage commissions on both sides. Block trade
assemblers, however, have told the Study about asking specialists to
participate at the outset but finding them willing to do so only after a
clean cross had already been assembled.

In addition to the specialist unit’s participation in the block trade
for its own account, it is common for the block trade assembler to
allow the specialist to “write out” all or a portion of the block trade
as floor broker and thereby collect floor brokerage on that portion as
well. Payments of floor brokerage to the specialist when the block
trade assembler’s own floor partner or independent floor broker is
physically at the trading post are a form of giveup (noncustomer-di-
rected), since the block trade assembler’s own representative could
easily write the floor ticket himself. Such writeouts amounted to 7 per-
cent of the total shares in the NYSE block trade sample and 8 percent
of the shares within the block trade assembler’s control (including
those taken by the specialist unit) (Table XI-50).

The Special Study described the writeout practice and stated that
specialists receive such floor brokerage for acting as a “finder”’—that
is, they alerted the block trade assembler to the existence of other
NYSE members that had shown interest on what would be the passive
side of the prospective block trade.®® This actually took place in one
or two block trades included in the sample, and this Study has ob-
served it in other block trades. Analysis of the entire sample, however,
indicates that the percentage of the shares written out by the specialist
is not significantly greater—indeed it is slightly less—when other
broker-dealers participated for 10 percent or more of the passive side
of the block trade (and could have been “found” by the specialist)
t}:}{uIm w)hen they did not (and could not have been so “found”) (Table

-50).

There are weak correlations, however, between the percentage of
shares written out by the specialist, on the one hand, and both its par-
ticipation in the transaction for its own account and the block trade
assembler’s participation for its own account, on the other (Tables
XI-51 and XI-52). The former correlation suggests that the block
trade assembler may be sharing some of its brori{erage commissions
when the specialist unit participates.®” The latter correlation suggests
the possibility that the block trade assembler may be rewarding some
NYSE specialists for their “assistance” either during the assembly
process or in the aftermarket when the block trade assembler is dis-
posing of its position. As indicated at the outset, however, these sta-
tistical relationships are weak. Moreover, block trade assemblers and
specialists have continuing relationships with each other, and the
writeouts given on any one block trade may reflect that continuing re-
lationship as much as factors pertinent to the particular block trade.
Nevertheless, it has been suggested to the Study that some writeouts
are in fact for the purpose of obtaining “favorable” treatment. And

e Report of Special Study of Securities Markets of the Securities and Exchange
Commission (“Special Study’), H.R. Doc. 95, 88th Cong., 1st Sess. (1963), pt. 2, 131-32.

67 Floor brokerage is currently about 15 percent of the full nonmember commission rate on
a 10,000 share trade of a $40 stock. Accordingly, even if the block trade assembler allowed
the speciallist to write out the entire trade, it would only be sharing a small portion of
Its brokerage commissions. Moreover, the data indicate that the writcouts cover a falrly
small portion of the trade even when the specialist participates for 5 percent or more
of both sides of the trade—that is, 10 percent or more of the passive side (Table XI-51).
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some specialists have told the Study that they accept such writeouts
only when they participate in the block trade for their own account.
Because of the noninvestigatory character of the Study,* it did not
attempt to ascertain the extent, 1f any, of specialist writeouts that raise
regulatory questions.

(8) Block trade assembler—The NYSE found that the block trade
assembler participated for its own account on the other side of block
trades of 10,000 shares or more (including openings) to the extent of
3 percent of the shares. The Study found a substantially higher par-
ticipation rate on the passive side of 23 percent in the random sample
$1 million and over and a very low participation rate in the random
sample under $1 million.® On the active side, the block trade assembler
accounted for 2 percent in the random sample $1 million and over,
somewhat more in the random sample under $1 million and none in the
supplementary sample $10 million and over.

On the passive side the block trade assembler participated for its
own account in 79 of the 193 block trades.” In only two block trades
did the block trade assembler sell short for its own account. The short
positioning totaied 102,800 shares. The largest of all positions in the
survey was a long position of 252,600 shares of a $51.75 stock, or
$13,072,050.

The block trade assembler’s participation on the active side was in
cight different block trades for a total of 290,427 shares. Of these,
125,727 shares in five block trades were for arbitrage or conversion
accounts, 139,700 shares in one block was the disposal of an existing
block position and 25,000 shares in two blocks offset apparently unex-
pected selling interest on the passive side at the price selected for the
block trade.

The participation rates of the 58 block trade assemblers involved
in the survey varied widely. Thirty-nine did not block position at all
on the passive side of the block trades in the sample.”> Another two
participated for 10 percent of the shares or less; and six, for less than
20 percent of the shares. One firm had a participation rate of 66
percent. Seven additional firms had participation rates over 30 per-
cent, and three other firms had participation rates over 20 percent.
The five firms that had the five largest block positioning volumes in
the sample had a combined participation rate of 81 percent and ac-
counted for a total of 2,379,200 shares, or 71 percent of all the shares
positioned in the sample.”

Block positioners sometimes assume part of the market-making
function when the NYSE specialist i1s not given the opportunity, is
unable or decides not to do so. As indicated in the following table,

e See ch. 1.C., above.

®In the block trades involving stocks in the top 20 percent of NYSE volume, block
positioning represented an even smaller proportion of the passive side in blocks under $1
million {Table XI-48). The Strdy's figure for block positioning in blocks of $1 million and
over, rather than that of the NYSE. is consistent with figures on all block positioning
derlved from aggregate data. See ch. XII.1.2.c, below,

7 Not all of these were necessarily transactions to facilitate executions by customers.
In three of the block trades, accounting for a total of 67,900 of the 3,432.500 shares in
which the block trade assembler participated on the passive side, its participation was for
either its arbitrage, conversion or error account rather than for its block positioning
account. In a total sample of this size, however, these three blocks that do not represent
true block positioning are insignificant, and thelr deletion would not substantially affect
the overall participation rates.

7t For this purpose cther forms of participation have not been counted.

“Many of these percentages, especially the highest figures, are based on too small
a sample for the figures relating to individual firms to be reasonably accurate.
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the participation rate of the block trade assembler varies inversely
with the participation rate of the specialist. The combined participa-
tion rate of the two is somewhat greater in the stocks of those special-
ists units that participate in their markets in depth than in the stocks
of those that do not.” It may well be that, if a strong specialist agrees
to participate along with it, a block trade assembler is willing to exe-
cute the trade without searching for the other side quite as exhaus-
tively as it would otherwise. In the stocks of those specialists with
large average daily position changes, the specialist had a substantial
participation along with the block trade assembler in 17 out of the
21 block trades, or 81 percent. In the stocks of the specialist in the
lowest group the comparable figures were 7 out of 14 block trades,
or 50 percent.

TABLE X1-35.—PARTICIPATION RATES OF NYSE SPECIALISTS AND BLOCK TRADE ASSEMBLERS IN BLOCK TRADES
ACCORDING TO AVERAGE-DAILY-POSITION-CHANGE CLASSIFICATION OF SPECIALIST

Jin percent]

Block Trade
Specialist Assembler Combined
Average Daily Position Change Participation Rate Participation Rate  Participation Rate
22 17 39
11 26 37
5 28 33
14 23 37

The capital commitment of block trade assemblers is not limited to
the shares that they actually take into inventory at the time the transac-
tion is executed on the NYSE. It has recently become increasingly
common for at least some large firms to make bids and offers for entire
blocks prior to searching extensively—or sometimes at all—for the
other side. These initial bids and offers may well be for considerably
more shares than are eventually positioned by the block trade assembler
and may also be at prices different from the execution price. The pur-
pose and significance of this practice is discussed in chapter XII."

Block trade assemblers do not regularly keep any records of their
initial bids and offers. Consequently, the Study was unable to obtain
statistics as to the extent of the practice. Personnel of certain block
trade assemblers in the survey, however, were able to remember
a total of 43 such initial bids and offers in the 193 blocks. The initial
exposure of the block trade assemblers—that is, the number of shares
for which the bid or offer was made minus the indications of interest
on the other side at the time—was 67 percent of the total shares in
those blocks, as compared to the 39 percent that was eventually posi-
tioned. The largest nitia! exposure was for 225.000 shares of a stock
worth $140.00 per share, for a total of $31,500,000.” In 16 cases, the
block was eventually executed at a price more favorable to the firm’s
original customer than the price at which the bid or offer was made.
In those cases either the customer declined the initial bid or offer;
or, although the customer had accepted it, the block trade assembler
managed to obtain a better price from customers on the other side.

73 See subsec. C.2.c(2), above.
7¢ See ch, XI1I.1.3, below.
7 The block trade assembler eventually positioned only 2,800 shares worth $392,000.
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In the latter event it passed that better price on to its first customer
rather than buying the stock at the bid and immediately selling it on
o riskless basis at the better price. In one block trade in the sample,
for example, the seller received an additional $500,000 from the block
trade assembler (Table XI-53).7

The number of shares reported as actually positioned may under-
state the capital commitment by the block trade assembler even if no
initial bid or offer was made. The Study has heard that some block
trade assemblers follow the practice of treating orders received within
10 minutes or so of the execution of the block trade as though they
had been part of the passive side of the actual trade. Others appar-
ently do so only if they were actually negotiating with the customer
at the moment of the original execution. Indeed, blank order tickets
may be pre-time-stamped to be used for this purpose. The NYSE has
informed the Study that “[o]rders received by a block positioning
firm after it has acquired a block position on the floor may not be
incorporated, or treated in conjunction with such block acquisition
transaction,” and that it is taking steps to enforce this rule.

(4) Retail market.

(a) Specialist’s book.—In block trades of 10,000 shares or more
(including opening trades) the NYSE’s survey found that the spe-
cialist’s book accounted for 10 percent of the other side. In the Study’s
survey the specialist’s book accounted for 6 percent of the passive side
of blocks in the random sample $1 million and over, about the same
in the random sample under $1 million and somewhat less in the sup-
plementary sample $10 million and over. Sixty-three of the blocks,
slightly less than one-third, involved no book participation on the
passive side. The largest proportion of book shares was 82 percent.
On the active side the specialist’s book accounted for a negligible pro-
portion of the transaction in all samples.

The orders on the specialist’s book that were executed as part of
block trades carried varying limit or stop prices. In the random sam-
ple $1 million and over, for example, 63 percent of the shares executed
from the book had limits or stop prices at the same price as the block,
33 percent were limit orders to buy or stop orders to sell at prices above
the block price for minus-tick blocks and 4 percent were at limit or-
ders to sell or stop orders to buy at prices below the block price for
plus-tick blocks (Table XI~54).

At first glance it might appear somewhat surprising that such a
large proportion of the orders on the book are at the eventual “clean-
up”’ price—that is, the price at which the bulk of the block is executed.
Indeed, this fact suggests the possibility that such orders appear on
the book immediately prior to and in the expectation of the block.
According to one specialist, this is in part true : If a block is intensively
shopped before it 1s successfully assembled, it is likely that other bro-
ker-dealers will hear of it and place orders on the book for their custom-
ers to take advantage of any discount (or premium}), should the block
eventually be executed.”” Also, if a particular broker-dealer has been

7 The agency relationship of the block trade assembler probably reguires that the bet-
ter price be passed on to its first customer. In any event, the tape print of the second half
of a riskless principal transaction, if it was also executed on the NYSE, could alert the
customer to what ha{){:ened.

7 See NYSE Rule 112.10(b). If there are too many such orders, the block trade assembler
may take the trade to a regional stock exchange. See sec. C.3.e, below.
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active in the crowd or on the book on what will be the passive side of
the block, it may be alerted by the specialist to the possibility of the
block.”™ Although one could also imagine reasons why institutional
orders might appear on the specialist’s book immediately before the
block trade, a cursory visual inspection of the completed questionnaires
indicated that most broker-dealers that placed orders on the book were
acting either for individual customers or for their own accounts.

Orders on the book may cluster at the cleanup price even though
placed there before and not as a result of prior knowledge of the block.
Of the 130 block trades in the Study’s survey in which there was book
participation, the cleanup price for 66, or more than 50 percent, was
n round dollars and for another 30, or just under 25 percent, was at
one-half. The Commission has previously found that book orders usu-
ally tend to predominate at these levels. Also, the block trade assem-
bler would normally consider the current resistance level of the stock
as a factor in negotiating the price of the block, and book orders have a
tendency to cluster at such levels. Finally, if the block trade assembler
had spoken to the specialist prior to the block to ascertain what he
and the book would take at various prices, this could also be expected
to have some influence on the price eventually set.

Limit orders to buy at prices above the price of a minus-tick
block and limit orders to sell at prices below the price of a plus-tick
block are ordinarily entitled to priority of execution.” A large per-
centage of such orders, however, as well as intervening stop orders,
are not executed at the limit price or stop price but are ‘“knocked
down” (or up) to the cleanup price. For example, in the random sam-
ple of blocks $1 million and over, 88 percent of the book orders were
executed at the cleanup price and 12 percent were executed at prices
worse than the cleanup price (Table XI-55).

The difference between the execution and limit prices of book orders
participating in NYSE block trades arises in part because of NYSE
Rule 104.10—the so-called “gapping” rule. This rule requires all limit
orders on the specialist’s book, except those at the current bid or offer,
to be executed at the cleanup price, if prior to the trade the specialist
discloses to the block trade assembler the combined amount that he
and the book % will take at the cleanup price, and if the specialist unit
subsequently participates for its own account in the block at that price.
The adoption of this rue followed a finding by the Special Study *
that possible fiduciary problems were involved when the specialist
participated at a better price than he obtained for his customers on
the book. To the extent that the block is gapped, the limit orders re-
ceive better prices than their limits.

The existing NYSE gapping rule does not give the benefit of the
cleanup price to any book order at the current bid or offer, apparently
on the theory that a bid or offer once publicly made cannot be with-
drawn.8? Nor is the specialist required to give the book the benefit of
the cleanup price when he has not discussed the block prior to execu-

78 This 18 one example of the way in which the speclalist may act as a “finder.” See sub-
sec. C.2.¢(2), above.

™ NYSE Rule 72,

8 A geparate amount for the book may not be disclosed.

81 pt, 2, p. 132,

82 This may also affect the price at which odd lot orders are executed.
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tion, or when he does not participate for his own account at the clean-
up price. The absence of specialist participation does remove—or at
least ameliorate—the potential conflict of interest discussed in the
Special Study.® The absence of prior discussion followed by specialist
participation does not. Moreover, even if the specialist has no conflict
of interest, the prohibition against his accepting “not held,” or dis-
cretionary, orders * prevents him from exercising normal brokerage
discretion to withhold an order if he knows that a more advantageous
exccution will be available almost immediately.

The above discussion has related to limit orders on the book. Stop
orders are treated differently. A stop order is ordinarily not exe-
cuted as part of the block since the block participants are entitled
to priority or precedence either because of price or of size. If, how-
ever, the block breaks through the stop price, the order becomes a
market order for the next transaction. In such cases the Study has
been told that the specialist will frequently buy in (or sell) the stock
for his own account at the cleanup price as the transaction following
the block. This may be contrary to the desires of the person placing
the order, particularly if the market price immediately moves back
in the direction of the preblock price.

Since stop orders are not executed as part of the block itself, many
specialists did not report them to the Study on Form I-16. The Study
was thus unable to develop comprehensive figures showing how stop
orders fare in block trades. Some specialists, however, did volunteer
unrequired reports on the execution of stop orders in eight of the
block trades. In all of these block trades stop orders to sell were
executed at the cleanup price, which was below the stop price in
five of the blocks. Moreover, in six of them the market price rose
immediately thereafter.®

(b) Odd lot dealers—Both the NYSE survey and the Study found
that the odd lot dealers ® had a very small participation in NYSE
block trades. The NYSE study found that they accounted for a neg-
ligible percentage of the other side. The Study found that they ac-
counted for about one-half of one percent of the passive side of block
trades of $1 million and over and a negligible percentage of the active
side. On the passive side the odd lot dealers participated in 41 of
the 193 blocks. Their largest such participation was 10,500 shares. In
an additional 17 of the blocks their participation was 1,000 shares or
n}llore. In the remaining 23 blocks their participation was under 1,000
shares.

(c) Other broker-dealers in the vicinity of the post.—On the passive
side other broker-dealers primarily representing individual custom-
ers not on the book accounted for 1 percent in the random sample
of $1 million and over. On the active side they accounted for a negli-
gible amount.

8 A potential conflict may arise even absent specialist participation, however, when the
s[t))eclnl st is allowed to ‘“‘write out” a large portion of the block trade. See subsec. C.2.¢(2),
above,

8 See Section 11(b) of the Securities Exchange Act;: NYSE Rule 123.44. Nevertheless, in
the random sample of blocks $1 million and over, although only 87 percent of the orders
on the book were at the cleanup price in blocks in which the specialist unit did not par-
tlcipate for its own account, 94 percent of the book shares in those blocks were executed
at the cleanup price.

8 The American Stock Exchange allows its specialists to accept only stop limit orders
and then only when the stop and limit prices are identical. Rule 154.04,

8 Since the period studied, the two major odd lot dealers have merged.
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Such participation on the passive side occurred in 52 of the 193
block trades. The largest participation was 23,100 shares. In one other
block trade it amounted to 12,500 shares. In 15 other block trades it
was 1,000 shares. The bulk of such participation, at least when the
orders were relatively small in size, probably arose from the unprear-
ranged presence of the broker in the vicinity of the post at the time.
In some cases, however, particularly those involving large orders,
the broker could have been there because of rumors of an impending
block or a message from the specialist.®”

Additional shares that many have been represented by broker-deal-
ers that happened to be in the vicinity of the specialist’s post are dis-
cussed in the next section but cannot be definitely identified.

(8) Other broker-dealers not in the vicinity of the post—A majority
but not all of the remaining 15 to 18 percent of the shares on the
passive side and 1 to 7 percent of the shares on the active side was
accounted for by other broker-dealers that were not in the vicinity
of the post at all or were there as the result of prior arrangements,
either downstairs or upstairs.

On the passive side transactions for other broker-dealers that cither
were not members of the NYSE or paid floor brokerage to the block
trade assembler amounted to 1 percent in the random sample $1 mil-
lion and over. On the active side they amounted to 3 percent.

On the passive side other broker-dealers for their own accounts
represented 1 percent of the shares in the random sample $1 million and
over and a somewhat larger proportion in the random sample $10
million and over. Such participation occurred in 23 of the 193 blocks
and, for all but two, was in the amount of 1,000 shares or over. The
largest such participation was 57,700 shares. It was 10,000 shares or
more in six other blocks. Although the data do not indicate for sure,
it is likely that the majority of these shares was probably assembled
upstairs. Other broker-dealers did not participate for their own
accounts on the active side.

On the passive side other broker-dealers representing either institu-
tions or still other broker-dealers accounted for the remaining 12
percent in the random sample $1 million and over and a somewhat
larger proportion in the random sample under $1 million. The largest
such participation was 366,800 shares. It was 10,000 shares or more in
33 additional blocks. In 58 other blocks it was under 10,000 shares.

On the active side other broker-dealers for professional customers
participated in 12 of the 193 blocks. Each such participation was in
excess of 1,000 shares, and nine were in excess of 10,000 shares. The
largest was 69,900 shares. The participation rates in block trades of
$1 million and over was 2 percent. .

Although it is not possible to tell from the data collected, it is
likely that a large majority of these shares on both sides was arranged
upstairs.

pIt is reasonably clear that the large majority of block trades of $1
million and over 1s assembled over the block trade assembler’s upstairs
communications system. The floor of the NYSE, with the exception of
the specialist in some blocks, has little to do with the process directly.

87 See subsecs. C.2.c(2) and C.2.c(4) (a), above.
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On the other hand, a number of different pieces of evidence from
various sources has indicated that the assembly process for many
smaller block trades may well be somewhat different. According to
the Vickers cards based on NYSE data, there is proportionately larger
participation by broker-dealers other than the block trade assembler in
NYSE blocks of 25,000 shares ($1 million of a $40 stock) and under.s®
The Study’s own sample of NYSE block trades indicates that blocks
of this size often have more than one party on the active side and no
direct institutional customer of the block trade assembler on the pas-
sive side.® Instead, there are other broker-dealers with substantial
orders on the passive side.?® The NYSE specialist participates quite
extensively in block trades under $2 million.”* Block positioning, on
the other hand, does not appear to be very extensive in blocks under $1
million.*? Finally, in the majority of the block trades in the sample
under $1 million the block trade assembler was a retail or research firm
rather than one of the major block houses.

This combination of different bits of evidence is far from conclusive,
particularly because of the small size (29 block trades) of the random
sample under $1 million.*® Nevertheless, this evidence raises the pos-
sibility that small blocks up to some size—probably less than $1 mil-
lion—are frequently, and perhaps typically, assembled as a result of
initial inquiries on the floor on the NYSE rather than over upstairs
communication systems, and that the specialist plays a central role in
the process, either as a participant for his own account and/or as a
finder. This is not to say that such small block trades would be exe-
cuted in the regular course of the round lot market rather than negoti-
ated beforehand. It is only the location of at least the initial negotia-
tions and the types of parties involved that appear to differ.

Interviews by the Study have confirmed the possibility about the
assembly process for small block trades raised by the data and sug-

ested that the breakpoint is in the area of $500,000 (12,500 shares of a
540 stock). If such a conclusion is accurate, it would be an important
one. It would mean that at least some NYSE specialists do assumne the
bulk of the market-making function when they are able to participate
directly in the assembly process.®* Further hard data woulg be neces-
sary, however, before reaching a definite conclusion in this regard.

8 See sec. C.2.b, above.

& See sec. C.2.n and subsec. C.2.¢(1), above.

w0 See subsec. C.2.c(5), above.

7 See subsec. C.2.c$2) , above,

2 See subsec. C.2.¢(3), above.

% The sample Is too small to indicate the relationship between the size of the blocks
within the sample and the characteristics noted above.

% Rule 113 of the NYSE prohibits a specialist from accepting an order in his spe-
clalty stock from an institution and from *“popularizing” that stock. The NYSE has
informed the Study by letter, that

‘A speclalist, who is offered and/or is already long a substantial amount of one of

his speclalty stocks, is not prohibited from communicating directly with an institution in
order to ascertaln its interest in acquiring such stock; subject to the condition that the
institution is represented by another member organization as its agent.”
According to a supplementary discussion with the NYSE, such communications may
encompass conversations, for informational purposes, about the condition of the market
in the specialty stock at the time, including a statement of what the specialist’s bid or
offer might be to any broker that wanted to trade a particular number of shares in the
stock under the existing market conditions. The specialist may not, however, make a firm
bid or offer to the institution or discuss the identity of the broker through which the in-
stitution might subsequently trade a block of that size. Most NYSE specialists are
apparently unaware of these interpretations.
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b. Disposition of block positions *

(1) Holding periods—Block positions acquired by block trade
assemblers are held for substantial periods of time. In the random
sample of block trades of $1 million and over, only 12 percent of the
shares in long positions was laid off on the same day as the block.
Another 10 percent was laid off on the following calendar day. At
the end of one week 56 percent of the positions remained. At the end
of two weeks the remainder was 36 percent. and at the end of three
weeks it was 22 percent. The block trade assemblers still had 7 percent
of their positions 30 calendar days after the block (Table XI-56).
Surprisingly, the relative NYSE volume level of the stock seemed to
have little effect on the speed of the layoff process (Table XI-57).

(2) Other side of layoff transactions.—The maioritv of bleck nosi-
tions is probably laid off to institutions, although substantial portions
are also laid off through the regular round lot market, primarily to in-
dividuals. In block trades of $1 million and over, institutional custom-
ers of block trade assemblers accounted for 2 percent of the layoft
transactions within the first 30 days and 30 percent of the shares laid
off. Other broker-dealers that purchased (or sold, in the case of short
positions) 1,000 or more shares per transaction accounted for an addi-
tional 10 percent of the total layoff transactions within 30 days and
41 percent of the shares laid off. It is likely that a substantial portion
of these layoffs to other broker-dealers were for their institutional cus-
tomers, although the data collected by the Study do not provide a way
of ascertaining this for sure (Tables XI-58 and XI-59).% The average
transaction size in this category was 3,583 shares, which is substan-
tially larger than the size in which individuals commonly participate
(Table XI-60). Thus, the total layoffs to institutions in gl million-
a}rlxd-over block trades probably account for close to 70 percent of the
shares.

A large portion of the remainder of the layoff transactions was ap-
parently made either directly or indirectly through the regular round
lot market, primarily to individual investors. Individual customers
of the block trade assembler itself took a negligible percentage. The
specialist, however, accounted for 2 percent of the transactions and
7 percent of the shares. The odd lot dealers accounted for 3 percent
of the transactions and 1 percent of the shares. Other broker-dealers
took 14 percent of the shares in transactions under 500 shares, ac-
counting for 72 percent of the total layoff transactions. In transac-
tions this small, their customers would usually have been individuals.
In addition, other broker-dealers took 8 percent of the shares in trans-
actions of 500 to 999 shares, which constituted 11 percent of the total
transactions (Tables XI-58 and XI-59). Since the average trans-
action size in the last category was only 598 shares, a large percentage
of these transactions may have been for individual customers, also
(Table X1-60).%

None of the layoff transactions was reported to be with discretion-
ary accounts of the block trade assembler.

% Since not all of the blocks in any sample were positioned, the random sample under $1
million and the supplementary sample over $10 million provide too few observations for
any meaningful statements.

% Such layoffs could involve stepouts. See sec. C.2.b, above.

o7 I this size range there are a substantlal number of institutional orders. See ch.
XIII.C.4.a, below.
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With the exception of the specialist, the time of layoff transactions
to these different groups during the first 30 days of the position fol-
lows a pattern with the public first and institutions last. In the ran-
dom sample of $1 million-and-over blocks, individual customers of the
block trade assembler purchased (or sold) first—on the fifth day, on
the average. On the sixth day, on the average, the odd lot dealers were
on the other side of the layoff transactions. The average day for
broker-dealers taking 500 to 999 shares was the seventh and for bro-
ker-dealers taking under 500 shares was the eighth. On the tenth day,
on the average, layoffs were made to broker-dealers taking 1,000 or
more shares, and on the twelfth day they were made to direct insti-
tutional customers of the block trade assembler. Finally, the special-
ist was on the other side of layoff transactions, on the average, on
the thirteenth day. The share-weighted average for all layoff trans-
actions within the first 30 days of the position was the tenth day
(Table XI-61).

(3) Size of layoff transactions—In the random sample of block
trades of $1 million and over, 75 percent of the block positioners’ lay-
off transactions within 30 days of the block trade were under 500
shares. They accounted for 14 percent of the shares laid off in that
period. Another 12 percent of the transactions and 9 percent of the
shares were 500-to-999 share transactions, and 11 percent of the
transactions and 33 percent of the shares were 1,000-t0-9,999 share
transactions. Finally, 2 percent of the transactions and 44 percent
of the shares were themselves block trades of 10,000 shares or over
(Tables XI-62 and XI-63).%8

As might be expected, the size of the layoff transaction varied with
the type of party on the other side. The average layoff to odd lot
dealers was 256 shares, to individual customers of the block trade
assembler was 580 shares, to the specialist was 2,668 shares and to in-
stitutional customers of the block trade assembler was 11,422 shares.
In the three broker-dealer categories by size of layoff transaction,
the average transaction sizes were 162 shares, 598 shares and 3,583
shares. The average size of all layoff transactions was 842 shares
(Table X1-60).

(4) Markets used in layoff transactions.—In block trades of $1
million and over, 98 percent of the block trade assembler’s layoff
transactions and 90 percent of the shares involved in those transac-
tions were executed on the NYSE. Two percent of the transactions
and 11 percent of the shares were on regional stock exchanges. No
layoffs were executed in the third market, although some may have
been made to third market firms but executed on the NYSE or on a
regional stock exchange.?® The average transaction size of layoffs on
the NYSE was 770 shares and of layoffs on the regional stock ex-
changes was 3,840 shares. It is apparent that most of the layoffs on
the regional stock exchanges were made to institutions or to other
broker-dealers representing institutions, presumably for the reasons
discussed later.»®

% On the basis of these figures, for every three block trades in this size category there
was a block layoff transaction by the block trade assembler.

% NYSE Rule 394 would require permission from the exchange for such a transaction.
The exgepﬁon in subsection (b) is not applicable to transactions for the member firm’s own
account.

100 See sec. C.3.e, below.

58-940—71—pt. 4——15
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(5) Use of the NYSE specialist.—Of those layoffs made on the
NYSE from block trades of $1 million and over, 37 percent of the
transactions and 22 percent of the shares were exccuted through the
specialist. The block positioner utilizes the specialist either by placing
limit orders on the specialist’s book or by giving him an order to do
a certain percentage of the volume. The remainder of the layoff trans-
actions was executed either by the block trade assembler’s own floor
broker or by an independent floor broker on its behalf (Tabie XI1-
65).

%\IYSE specialists are prohibited from accepting not held orders—
orders that are neither limited as to price nor required to be executed
immediately (market orders).** The NYSE does not, however, con-
sider an order to do a specified percentage of the volume to be a not
held order.'*2 Block trade assemblers told the Study that most layoffs
through the specialist are accomplished by such orders. This is an-
other example of the close relationships that exist between the special-
ist and block trade assembler in the block trading process.'*®

(6{ Subsequent increases in position.—Although a block trade as-
sembler is normally anxious to dispose of its position as quickly as
possible, it will occasionally engage in subse(]f}ent transactions that
mcrease rather than decrease that position. Twelve different block
trade assemblers included in the Study’s survey engaged in such
transactions. Forty-five transactions for a total of 8,311 shares were
under 500 shares, 17 for a total of 9,700 shares were from 500 to 999
shares, 42 for a total of 134,500 shares were from 1,000 to 9,999 shares
and 16 for a total of 480,200 shares were themselves block trades of
10,000 shares or more (Table XI-66).

The larger transactions probably occurred when additional sellers
(or buyers, in the case of a short position) came to the block trade
assembler after the execution of the block with additional stock for
sale. In such a case, the block trade assembler had the option of posi-
tioning that stock or of seeing it disposed in the market in a manner
that might affect the round lot price of the stock adversely to the
block trade assembler’s efforts to dispose of its own position with as
little loss as possible. The block trade asembler is virtually forced to
assume this additional position. Also, the block trade assembler may
have made assurances to its customers on the passive side that the block
would be “cleaned up” and not continue to overhang the market.
Positioning additional stock, particularly blocks and particularly from
the same seller,'** would probably be necessary to keep the customers on
the passive side satisfied.

The smaller transactions, on the other hand, are more likely to be
initiated by the block trade assembler itself. The chances are slim,
indeed, that an individual or another broker-dealer with less than 500
shares to sell, for example, would call a large broker-dealer with pre-
dominately institutional customers merely %)ecause that firm had re-
cently executed a large block in the stock. More likely such an order

w1l See subsec, C.2.c(4) (a), above.

1 Memorandum from NYSE Floor Department to all Members and Member Organizations
(January 17, 1969%.

163 See subsec. C.2.¢(2), above.

104 Tf the seller has numerous individual managers, its trading department may not have
been able to ascertain the full size of its selling interest.
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would be routed down to the floor of the NYSE by the seller’s regular

broker to be executed in the normal course. The stock would then be
urchased by the block trade assembler only if it was actively bid-
ing for the stock in the crowd or hitting offers as they were made.

Subsequent increases in positions by Plock trade assemblers raise
serious questions under existing statutes and rules. Rule 10b-6 under
the Securities Exchange Act in essence prohibits, with certain stated
exceptions, the acquisition of securities by a person in the process
of distributing the same securities. No definitive ruling has ever been
made by the Commission whether or in what circumstances the dis-
position of a block position is a distribution.»%

In addition, Section 9(a) of the Securities Exchange Act generally
prohibits manipulation, which includes purchasing or selling a se-
curity for the purﬁose of affecting the market to induce others to trade,
unless exempted by some rule of the Commission. The application
of this statutory provision to subsequent increases in position by
block trade assemblers must also be considered.1®

With respect to both of these legal provisions, considerable con-
fusion exists among block trade assemblers about their right to in-
crease their positions, particularly in small transactions in the regular
round lot market. This confusion apparently accounts for the presence
of some but not many transactions in the Study’s survey. Thus, trans-
actions of this nature are made by block trade assemblers but are
not very frequent. It should be noted, however, that except in one
block trade, the transactions so reported in the sample were all at
or below the price of the original block.

(7) Profit or loss on block positions.—The NYSE has interpreted
its antirebate rules to precludze layoffs by block trade assemblers on
the same day as the block trade except at a profit. Exception from
this ruling may be obtained by prior permission of a floor governor
who has %etermined “that the firm has established a risk position
in the security. . . .” The theory behind the ruling is that expected
losses in riskless-principal trades might otherwise be used by the block
trade assembler to rebate part of the commission on a block trade
to a customer.

Either this ruling is not very effective, or permission by the floor
overnor is frequently granted in the case of true risk positions.
eventy-nine percent of the same-day layoff transactions for 39 per-

cent, of the shares are at a better price than the block trade. Eleven per-
cent of the transactions for 59 percent of the shares, however, are at
the same price; and 10 percent of the transactions for 2 percent of the
shares are at a loss. Indeed, the average size of the break-even trans-
action is 6.419 shares, indicating that such layoffs are normally made
to institutions (either directly or through other brokers)—the very
situation that would seem to lend itself most to anticipated losses on
riskless transactions (Table XI-67).1" The Study has been told that

95 In response to requests for interpretation the Division of Trading and Markets has
taken the position that such a disposition may or may not constitute a distribution accord-
ing to the particular circumstances involved.” The most important circumstances are num-
21001' of persons to whom block is offered and/or the number and size of the layoff transac-

ns,

16 See-also NYSE Rule 410, which limits the dispesition of stock acquired on plus and
zero-g}u ticks.

177This figure was derived by dividing the total number of shares by the total number
of transactions.
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the NYSE ruling is not strictly enforced. In any event, to the extent
that the need to seek prior approval inhibits the block positioner from
minimizing its losses in true risk situations because of time, paperwork
or the possible disclosure of its position, it increases the overall risk of
block positioning. The Study was not able, however, to ascertain the
extent to which any such inhibition actually exists.

On their overall layoff activities block trade assemblers suffer trading
losses—before consideration of the commission equivalents from posi-
tioned shares which are recorded in separate accounts on their books.**®
The following table shows summary profit and loss figures for the
block trades in the Study’s sample. Prior positions were marked to the
market at the price of the block. The position remaining at the close of
the thirtieth calendar day was marked to the market as of that time.

108 See ch, XII.I.2.e, below.



TABLE XI-36

NE4 YCRK STOCK EXCTHENGE BLOCX TRAJES (10,000 CR MORE SHARES)
PRCFITS GR LJSSES BY 8BLOCK PCSITIONERS WITHIN THIRTY DAYS
(THOYS ANDS G CCLLARSY ;s

A Y
MINDS DENGTES LOSS @
-

NOTES PRIOR POSITIONS HAVE BEEN MARKED Tu THE MARKET a$ OF THE TIME GF THE BLOCK TRADE. POSITIONS REMAINING AT THE CLOSE OF THE
THIRTIETH DAY HMAVE BEEN MARKED TO THE MARKET AS OF THAT TIVE.

YEAR  PRIOR PARTICI- LATER ToTAL Laree 205 IT 10N TRADING  GROSS  GIVEUPS NET NET
20SITION PATINN INCF.EASES BASIS DECREASES LEFT PROFIT coM¥SN COMMS 'N PROFIT
RANDIY ($1MM-) .
1968 1176 s174 $167 $-7 s6 $6 $—1
1969 $1,485 31,685 .$1,648 $-38 $27 $27 T os-10
$1,859 $1,859 - $1,815 $~ 45 $33 $33 $- 11t
RANDTM ($1M%e)
1968 $25 $32,300 $3,902 §16,297 $33,295 $2,870 $-62 $906 $56 $850 $788
1969 " $5,689 $54,514 86,865 847,064 $61,307 $5,414 $-345 $1,398 $1,398 $1,053
$5,716 $86,814 $10,767 101,203 $94,602 $8,28% $-407 $2,306 $56 $2,248 $1,841
CTHER ($1044+)
1968 $6.477 $12,027 $18,504 $16,332 $1,383 $-789 $1,098 $211 $887 $98
1969 $17,1R0 $17,180 $15,420 $1,736 $-26 $579 $579 $553
$23.657 812,027 $35,686 $31,752 $3,117 $-815 $1,077 $211 $1,466 $651

. $5,714 $112,330 $22,794 $140,836 $128,169 $11, 601 §-1,267  $4,016 $267 $3,747 62,481

€191
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With these accounting assumptions, in the random sample $1 million
and over the trading loss was $407,000, or slightly less than one-half
of one percent of the amount positioned. Of the 66 blocks in this sample
that were positioned, 31 resulted in a trading profit, 25 resulted in a
trading loss and 10 were even. The largest trading profit in all three
samples on a single block trade was $186,000. The largest single trad-
ing loss was $764,000.1%

The market was considerably worse during the portion of the study
period occurring in 1969 than in the portion occurring in 1968. In this
context, trading losses in the random sample $1 million and over in
1968 were $62,000, or about one-fifth of one percent of the amount po-
sitioned. In 1969 they were $345,000, or slightly over one-half of one
percent of the amount positioned. If only the bf,ock trades in stocks in
the top 20 percent of the NYSE volume are considered, the 1968 loss
changes to a profit rate of about three-fourths of one percent, and the
1969 loss rate rises to 1 percent (Table XI-68).

In this sample trading losses only offset part of the brokerage com-
missions, leaving a net profit of $1,841,000, or 2 percent of the amount
positioned and 82 percent of the brokerage commissions net of giveups.
It should be noted that these figures are not net profits and losses. They
do not include all the variable costs of block trading, such as interest
and salesman’s compensation, or any allocation of the fixed costs, such
as telephone lines and back office personnel.**

The abolition of customer-directed giveups by the NYSE as of
December 5, 1968, eliminated the deduction between gross and net
brokerage commissions. The institution of a volume discount on
that date, however, also decreased the gross commissions and there-
fore the net commissions as well. In 1968 the net commissions repre-
sented 3 percent of the amount positioned in the random sample $1
million and over as against 2 percent in 1969. The net profit fell from
93 to 75 percent of the net commissions. Because 1969 was a year in
which the market fell substantially, it is not possible to ascertain the
extent to which the reduced profit rates resulted from this decline or
from the possible inability of a block positioner to preserve its profits
by increasing its spread to compensate for a decrease in commissions.***

3. Regional Exchange Block Trades*
a. Concentration by exchange

As shown in the following table the distribution of total regional
exchange block trades (2,000 or more shares) among the regional stock
exchanges has changed substantially since December 5,1968. ;

102 Thege figures are not substantially different if only block trades in stocks in the top
20 percent of NYSE volume are considered (Table XI-68).

10 §ee ch. XIIL.B, below, for a general discussion of the profitability of institutional
brokerage business.

11 See ch. XII.Y, below, for a fuller discussion of this point as well as more compre-
bensive data on trading profits and losses.

13 See subsec. B.1.b(1), above, for a description of the data base.
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TABLE XI-37.- DISTRIBUTION OF TOTAL REG!ONAL EXCHANGE BLOCK VOLUME (2,000 OR MORE SHARES) IN
NYSE LISTED STOCKS AMONG REGIONAL STOCK EXCHANGES

1968 1969 1968-69
Exchange Biocks  Shares Blocks  Shares Blocks Shares

23.40 6.70 5.19 12.27 14.02
11.78 0,25 0.15 6.25 5.79
27.05 46. 15 34.28 41.25 30.78
22.97 31.76 45.08 25.57 u.27
15.00 15. 14 15.30 14.66 15. 15

{ Numbers may not total exactly due to rounding.

From 1968 to 1969 the number of blocks executed on the Boston Stock
Exchange (“BSE™) decreased by about 67 percent and the number
of shares, by about 76 percent. Although the block trades on that
exchange were larger in size than the average for all regional ex-
changes in 1968, in 1969 they were about the same as the average.
Between the two years block volume on the Detroit Stock Exchange
(“DSE”) became virtually nonexistent. The Midwest Stock Exchange
(“MSE”) increased its proportion of the block volume by about 5
percent and its proportion of the share volume by about 35 percent,
indicating a moderate increase in the size of the blocks traded there.
The Pacific Coast Stock Exchange (“PSE”) increased its proportion
of the number of blocks by about 82 percent and almost doubled its
proportion of the share volume. The Philadelphia-Baltimore-Wash-
ington Stock Exchange’s (“PBWSE”) share of the block volume did
not undergo any significant change between the two periods. If only
regional exchange block trades over 10,000 shares are considered, the
shifts by percentage of shares from 1968 to 1969 among the regional
stock exchanges become even more striking. The BSE dwindled from
35 percent to 5 percent. The DSE went from 12 percent to nothing.
The MSE doubled from 13 percent to 27 percent; and the PSE almost
doubled, rising from 27 percent to 59 percent. The PBWSE stayed
fairly stable, going from 13 percent to 15 percent (Tables XI-73 to
XI-17).

Data on all regional exchange transactions (in NYSE-listed and
other stocks) during one week late in 1969 and two weeks in 1970
indicate that the BSE’s share of 10,000 or-more-share transactions
in NYSE-listed stocks has continued to shrink, the MSE’s has shrunk
slightly and the PBWSE?’s has increased substantially while the PSE’s
share has decreased substantially (Table XI-69).

b. Specialist participation 11

Specialists on regional stock exchanges participated in 31 percent
of all block trades (2,000 or more shares) on those exchanges for 13
percent of the total number of shares involved. Even if the DSE,
which has no specialists, is excluded, the regional specialist participa-
tion rate was still 13 percent of the total shares. There were wide varia-

—

13 This section deals only with specialist activities. Some regional specialists, particularly
NYSE member firms maintain separate block trading dfgmrtments in which they also
engage in block positioning. See, e.g.. In the matter of SEC Rate Structure Investigations
of lilg%onlaz}sgecurlties Exchanges, Commission File No. 4-144 (“SEC Rate Hearings’),
pp. —. .
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tions, however, among the different regional exchanges. The BSE had
no specialist participation whatsoever in the block trades done there.
Specialists on the MSE participated in 58 percent of the blocks for
28 percent of the shares. Specialists on the PSE participated in 26
percent of the blocks for 9 percent of the shares. Finally, specialists on
PBWSE participated in 18 percent of the blocks for 6 percent of the
shares (Table XI-70).

The fact that the participation rate by number of shares is always
lower than the participation rate by the number of blocks could arise
because the regional specialists only participate for a percentage of
cach block, and/or because their participation is concentrated in the
smaller blocks. Breakdowns of the above figures by size of block trade
indicate that the latter is primarily the case. Specialist participation
by number of blocks ranges from 36 percent in the 2,000 to 5,000
share category to no participation in the blocks over 100,000 shares.
On the other hand the participation rate by number of blocks is only
1.3 times the participation rate by number of shares in the 2,000 to
5,000 share category. In the 10,001 to 25,000 share category (the
largest category in which there is any specialist participation{ it is
4.5 times as great (Tables XI-71 to XI-77). This indicates that in
the smaller blocks the regional specialist accounts for substantially all
of one side of the block trade. As the block increases in size, his
participation rate by the percentage of shares decreases.

If only trades over 10,000 shares are considered, the share partici-
pation rate for all regional exchanges was 2 percent, both including
and excluding the DSE. The share participation rates for the indi-
vidual regional cxchanges were 5 percent for the MSE, 1 percent
ij"g; t%e) PSE and none for the BSE and PBWSE (Tables XI-73 to

In addition to participation for his own account, the regional spe-
cialist may also act as a floor broker to bring together two regional
upstairs members with institutional orders on opposite sides, particu-
larly when the upstairs firms do not want to deal directly because of
their close identification with the customer.** Some regional specialists
have told the Study that they are in a better position to perform this
service than the NYSE specialist because they are not usually as busy,
and their normal trading activities would be less likely to interfere
with the orders.!*

c. Same broker-dealer on both sides

A large proportion of the block trades (2,000 or more shares) on re-
gional stock exchanges are crosses—that is, the same broker-dealer rep-
resented all or any part of both sides of the transaction.?® For all re-
gional exchanges considered together, crosses constituted 26 percent
of the number of blocks and 43 percent of the number of shares. Among
exchanges there was a wide variation in the figures that they report-
ed to the Study. On the DSE crosses accounted for 96 percent of the
blocks and 99 percent of the shares. At the other extreme, on the MSE
the crosses were reported to account for 5 percent of the blocks and
7 percent of the shares. On the three other regional exchanges report-

14 For example. this could arise if the member firm was executing the order for a mutual
fund that it managed.

115 See also SEC Rate Hearings, pp. 4406-4407.

16 This definition of a cross differs from that used by the NYSE. See sec. B.1.a, above.
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ing block trades crosses accounted for approximateli one-third of the
k}%(id'{? trades and approximately 57 percent of the shares (Table
-70).

Unlike specialist participation rates,''” the percentage rates by shares
for crosses are greater than the percentage rates by number of block
trades. The inference that crosses are more prevalent in the larger
block trades than in the smaller is confirmed by a breakdown by size
of block trade. Only 20 percent of the blocks in the 2,000 to 5,000 share
category were crosses; all of the blocks over 100,000 shares were
crosses. Similarly, although the prcentage of shares crossed in only
1.7 times the percentage of blocks crossed in the 2,000 to 5,000 share
category, the same broker-dealer represented all the shares on both
sides of the blocks over 100,000 shares (Tables XI-71 to XI-77).

If only regional exchange block trades over 10,000 shares are con-
sidered, 62 percent of the shares was reported as crossed. The BSE
reported 77 percent, the DSE reported 100 percent and the MSE re-
ported 12 percent. On the PSE, 75 percent of the shares was reported
as crossed. The comparable figure for the PBWSE was 66 percent
(Tables XI-73 to XI-T77).

With the exception of a large number of trades by a single broker-
dealer on the DSE in 1968, virtually all of the block trades on the re-
gional stock exchange that were crosses were executed by broker-deal-
ers that were duzﬁ members of the regional exchange and the
NYSE.?# If these DSE crosses are excluded, the figures for regional
crosses by NYSE members are 92 percent of the total regional crosses
and 88 percent of the shares in those trades (Table XI-78). It is ob-
vious that broker-dealers do not execute crosses on the regional stock
exchanges simply because they are not members of the NYSE, or vice
versa.

d. Relation to NYSE range

The great majority of block trades (2,000 or more shares) on the
regional stock exchanges are within the range of the high and low
Erlces for the stock that dai on the NYSE. The proportion of all

lock trades falling within the range was 92 percent, and proportion
of all shares within the range was 83 percent. As indicated by the dif-
ference between the two percentages, the larger trades tended to fall
outside the range to a greater extent than the smaller ones. There is no
other particular pattern to trading outside the range. On days in
which the Dow-Jones Industrial Index fell, 3 percent of the blocks
and 10 percent of the shares were below the low while 5 percent of the
blocks and 3 percent of the shares were above the high—most of these
within 1 percent of the high. On days in which the Dow-Jones Indus-
trial Index rose, the blocks outside the range were only slightly more
evenly distributed, with 3 percent of the blocks and 11 percent of the
shares above the high and 5 percent of the blocks and 7 percent of the
shares below the low (Tables X1-79 and XI-80).

17 See sec. C.3.b. above.

18 Either because of sampling errors or a misunderstanding of the Instructions to Form
I-19 the reported crosses did not include any of the large number of block trades crossed
on the BSE and the MSE in 1968 by two nonmembers of the NYSE., See SEC Rate Hear-
ings, pp. 858, 915-917.



1618

It is not entirely clear to what extent block trades on the regional
stock exchanges can be meaningfully measured against the day’s range
on the NYSE. If the regional block represents a partial execution of
a larger block executed primarily on the NYSE, 1t will almost neces-
sarily fall within the range established by the primary portion of the
block. It is highly unlikely that any customer woulg accept a split
execution that yielded an inferior price for the regional portion. Iiven
if the block is primarily executed on the regional exchange, enough
shares may be executed on the NYSE to bring the high or low price for
the day in line with the regional price—that is, all bids or offers on the
NYSE at better prices will be “hit,”” and a small portion of the block
may be crossed there at the same price as the remainder on a regional
stock exchange.'® The book on the NYSE is thus cleared to the block
price, which would also occur if the entire block were executed on that
exchange.

e. IPeasons for execution on regionals

In the 1963 Special Study surveyed member firms of the regional
stock exchanges and institutions about their reasons for executin
transactions in dually traded NYSE-listed stocks on the regiona
exchanges.’?® This Study conducted a similar survey of institutions
in 1969 to ascertain their current practices. '

Of the 168 institutions questioned by the Study, 38 percent some-
times direct broker-dealers to execute orders in dually traded stocks on
regional stock exchanges. The following table shows the extent to
which the various institutional groups differ in this respect. A larger
percentage of property and liability insurance companies and banks
1ssue such directions than of other institutional groups. Investment
advisers are about average in this respect. None of the foundations
surveyed issued any such directions.

19 See, e.9., SEC Rate Hearings, pp- 683-684, 927928, 5079.
120 Pt. 2, pp. 858, 1086. See also SEC Rate Hearings, MSE Exhibit J.
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TABLE XI-38

Extent to Which Institutions Direct Broker-Dealers To Execute
Orders in Dually Traded Stocks on Regional Stock Exchanges

Type of
Institution

Bank
Endowment
Foundation

Investment
Adviser

Life Insurance
Property and
Liability

Insurance

Self-Administered
Pension

Number of
Respondents

49
15°

9

81

26

20

Perceutage
That Direct
Direct Regional Regional
Executions Executions
24 497,
4 27%
0 0%
32 407
8 31%
10 50%
6 35%
82 38%
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The reason most frequently given by all institutional groups for
directing regional executions was the availability of a better price
on the regional exchange. The next most frequent reason was the
saving of local taxes, particularly the New York State stock transfer
tax. The different trading hours of the PCSE were also given as a
reason by many institutions, as was the reduction in price impact
from split execution of a block between the NYSE and regional ex-
changes. Other reasons given by a few institutions were, in order of
frequency, desire to deal on a local stock exchange, directions of cus-
tomers, differences in public reporting of transactions and rules about
commission sharing (Table XI-81).

Institutions were also asked by the Study to state the frequency
with which they directed regional executions in specified sizes of
orders. With the exception of odd lots, for which such directions were
1ssued substantially less frequently.’** the frequency with which such
directions were given did not vary significantly among the other order
sizes. Consequently, although the above figures did not differenti-
ate between block trades and other regional executions, the reasons
for institutional direction of regional executions in general are also
applicable to block trades. Several of these reasons deserve more de-
tailed discussion. First, however, one additional reason not specifi-
cally included in the list should be mentioned.

The practice of some NYSE specialists to insist on participating in
a clean cross without bettering the price has already been discussed.!**
A number of institutions and broker-dealers have complained about
this practice, and the institutions direct or allow their brokers to exe-
cute block trades on regional exchanges to avoid the NYSE specialist.
Orders at better prices on the NYSE specialist’s book or in the crowd
at his post may also interfere with a clean cross, and NYSE member
firms will sometimes take block trades to regional exchanges to avoid
such participation also, although some firms do at least try to fill
orders on the NYSE specialist’s book.?* If the NYSE member firm
represents both sides of the transaction, there is a conflict between the
interest of the side whose participation would be reduced and the
side that would receive the better prices. The side whose participation
would be reduced, however, may insist upon full participation or
none at all, thereby giving the other side the option of foregoing a
better price on part of the transaction or not trading.'** Most 1nstitu-
tions told the Study that they do not object to losing stock in reason-
able amounts to public investors on the NYSE specialist’s book,
since they see a long run value in encouraging participation in the
securities markets by individual investors.

The normal rate of the New York State transfer tax on stocks sell-
ing for more than $20 per share is five cents per share.’*® This is about
22 percent of the current minimum stock exchange commission on
10,000 shares of a $40 stock. The rate for nonresident individuals is
gradually being reduced to 50 percent of this amount by July 1, 1973;

1 Banks, which have more odd lots than any other institutional group. direct reglonal
executions for them as frequently as for other sizes of orders. See ch. XIII.C.4.a, bclow.

122 See subsec. C.2.¢(2), above.

123 See, e.9., SEC Rate Hearings, pp. 683-684.

1% See SEC Rates Hearings. p. 1084.

1% N.Y. Tax L. § 270(2) (1970 Supp.).
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but no such reduction is being made for nonresident institutions.®
In addition, a daily limit on the tax with respect to a single order
presently exists at $1,250 and is gradually being lowered to $350 by
July 1, 1973.227 This limitation applies irrespective of the residence of
the taxpayer. When the limitation becomes fully effective, the trans-
fer tax on 10,000 shares of a $40 stock will be 15 percent of the current
minimum stock exchange commission. On 100,000 shares it will be
only 2 percent of the commission. The limitation applies, however,
only to a “sale made within the state,” while the tax itself applies
to both sales and transfers within the state. Thus, if a block is sold on
a regional stock exchange but the transfer agent is in New York
State, a higher rate of transfer tax would be applicable than if the
block was sold on the NYSE.

Differences in public reporting of transactions on regional stock
exchanges arise because those exchanges either have no ticker tape,
or the ticker tapes are not widely followed. The advantage to this
lack of widespread, immediate public reporting as seen by a party to a
regional transaction has been expressed as follows by a large fund
adviser:

Undue activity on the New: York Stock Exchange can attract traders; small
to medium blocks ecan be traded on regional exchanges with little or no pub-
licity. This is especially important when the fund(s) are taking a new position
in a stock or are reducing a large position.

regional execution in this way:

Crosses can be effected regionally without basically effecting [sic] the “New
York” market. Since the “New York” market is generally the criteria for trading
on the regional exchanges, often the market can be preserved for future trans-
actions in the same security. This is particularly important to a trust institution
where it is usually impossible to coordinate the purchase or sale of a particular
security for all trust accounts at the same time,

_Broker-dealers also value the reduced public disclosure that re-
gional executions of block trades give them. This is particularly true
of block positioners. For example, in one large block trade a leading
block positioner went short 65,100 shares on the PSE in order to
complete a transaction of 470,000 shares. The block positioner then
began to cover its short position at a profit on the NYSE, where the
market had not been affected by the block trade. In this respect,
another leading block positioner has explained the advantages of a
regional execution in this way:

“Q. Why [do you execute on regionals] ?

“A. There are times when we do not want to print, for market reasons.

“Q. Would you explain that?

“A. Yes. There are stocks that are relatively inactively traded on the New
York, which are duly [sic] listed elsewhere. We know that a large block of that
stock appearing on the tape on the New York Stock Exchange might—for in-
stance, some people who are short the stock may see this large print. They
may come in there and run the other way on us. So we do not want the activity
on the tape in New York. We can do it out on a regional.

“Q. Is it fair to say then that you might then go to a regional exchange also, to
avoid the publicity of the transaction having occurred?

“A. I think that is saying the same thing, yes.” 1

Although the answer most frequently given by institutions for the
execution of block trades on regional exchanges was the availability

126 N.Y. Tax L. § 270—&(13 (1970 Supp.).
127 N.Y, Tax L. § 270-a(2) (1970 Supp.
123 SEC Hearings, pp. 684685,
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of a better price and the reason least frequently given was rules about
commission sharing, the data about actual regional block trades indi-
cates that some misunderstanding may have been involved. Block trade
assemblers will sometimes find small or medium sized orders on the
floor of regional stock exchanges and will split the execution of the
block between the regional exchanges and the NYSE to take advan-
tage of these orders to attempt to reduce the total price impact of the
block.!?* Most of these orders are probably for the regional specialist’s
own account.’*® But this was one of the other specific reasons fre-
quently given by the institutions for regional executions and should
not have been included in the general category of better price. More-
over, the large proportion of regional block trades that are crosses ar-
ranged by NYé)E members could have been executed on any exchange
where the stock was traded.*s

The redistribution of block trading on regional exchanges that has
occurred since the abolition of giveups is also pertinent here. Initially,
the share of regional block volume geclined sharply on the BSE and
DSE, which were previously the most liberal with respect to giveups
but do not allow institutional membership, while at the same time it in-
creased sharply on the PSE, which allows at least some forms of insti-
tutional membership. The share of the MSE, however, whose giveu
rules were never substantially more liberal than those of the NYSK
and which limits institutional membership, also increased sharply.
Now, as the PBWSE is becoming the main exchange for institutional
membership, there is a substantial increase in the share of regional
block volume on that exchange while the share of the PSE has de-
clined, as has that of the MSE to a slight extent.* Since specialist
participation in block trades has actually decreased slightly from 1968
to 1969 on all regional exchanges, it is hardly likely that this redistri-
bution of business has resulted from market-making activitics by re-
gional specialists (Table XI-70). Rather, with the exception of the
MSE, the commission saving and commission sharing that results from
the various different forms of institutional membership currently ap-
bears to be the most dynamic factor in the execution of block trades
n dually traded stocks on the regional stock exchanges.!*

4, Third Market Block Trades

a. Concentration by firm

Third market block volume is highly concentrated. In both 1968 and
1969 one firm accounted for 44 percent of all block trades (2,000 or
more shares) in the third market. In both years three other firms each
accounted for 10 to 26 percent of the blocks. In 1968 these four firms

12 See, €.9., SEC Rate Hearings, pp. 681-682,

130 There is somewhat contradictory evidence about the extent of this practice, at least
as far as orders by the regional specialist are concerned. In small block trades (2,000 or
more shares) regional specinlists, especially on the MWSE, often account for the entire
block. See sec. C.3.b., above. On the other hand, the average NYSE price changes when the
MWSE specialists have unusual position changes indicate that there are no NYSE block
trades being executed at the same time. See ch. XILF, below. Neither piece of evidence
is Bgrtlcular]y strong.

See sec. C.3.c, above. The same could be said about crosses executed on the NYSE
by dual members. .

133 See sec. C.3.a, below. .

133 See XIII.B.4 and XIII.D.2, below, for a detalled discussion of giveups and insti-
tutional membership on regional stock exchanges.
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accounted for a total of 87 percent of the blocks, with the remaining
business divided up in smaﬁ) pieces among eight additional firms. In
1969 the top four firms accounted for a total of 83 percent of the blocks,
and the remaining business was divided into small pieces among 10
other firms, three new firms having executed blocks and one old firm
not having executed any (Table XI-82).12¢

When concentration in third market blocks is examined in terms
of the number of shares, the distribution is somewhat different. The
largest firm had only 28 percent of the block shares in 1968 and only
32 percent of the block shares in 1969, indicating that it deals pri-
marily in the smaller size blocks. Two of the other large firms had
significantly lower proportions of the number of shares, while the
fourth such firm had a significantly higher proportion of the number
of shares, particularly in 1968. The four firms together accounted for
78 percent of the block shares in 1968 and 66 percent in 1969. The
remaining firms generally had higher proportions of the number
of shares than of the number of blocks, although only one of those
firms in one year accounted for more than 10 percent of the total
shares (Table XI-83).1% '

b. Number of participants

Third market block trades are less complex in structure than block-
trades of similar size executed on the NYSE.*¢ Only 20 of the third
market block trades reported, constituting a total of 718,100 shares,!s?
involved more than one party on either side. Of the 20 blocks involv-
ing multiple parties, in 13 there were two parties on one side, in four
there were more than two parties on one side and in the remaining
three there were two or more parties on cach side. No block trade in-
volved more than five parties on one side, and those five parties were
individuals associated with the third market firm.2s

All of the third market blocks with more than one party on either
side were executed primarily or completely on an agency or riskless
principal basis and involved no substantial dealer positioning.® In
one trade the third market firm positioned 400 out of 15,000 shares. In
another, it positioned 500 out of 5,000. All of the remaining multiparty
block trades were clean crosses.

134 See sec. B.1.b, above, for a description of the four-week sample upon which this
section is based. One former major NYSE block positioner, which resigned its exchange
memberships in mid-1969, is included only in the fourth week. Another former large NYSE
firm that entered the third market after the fourth week is not included at all. In 1970
the market share of the third market has increased substantially. See sec. B.3, above.
Consequently, the data presented in this section may not be representative of the block
trading currently taking place in the third market,

13 One firm was a member of the NYSE during the first of two sample weeks in 1969.
Nevertheless, it accounted for 5 percent of the total shares for both weeks in that year,

See ch. XIII.2, below, for comparable data on the concentration of member firm block
positioning.

138 See gec. C.2.a, above.

187 One of the 20 was 320.000 shares and involved only two buyers and one seller.

138 The next largest number was three.

10 The Study did not collect information about initial bids of offers in third market
block trades comparable to the information collected with respect to NYSE block trades. See
subsee. C.2.c(3), above. Consequently. on the basis of the data collected, it is not possible
to state the frequency, if any, with which third market firms make such bids or offers in
the process of assembling block trades. One third market firm has told the Study that it
does make such bids and offers.
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c. Types of customers

Banks and investment advisers (including mutual fund accounts)
represented the great majority of the share volume in block trades
(2,000 or more shares) in the third mnarket in both 1968 and 1969.
Banks represented 26 percent of such volume in 1968 and 33 percent
in 1969. Investment advisers represented 57 percent in 1968 and 44
percent in 1969. Foundations and both types of insurance companies
increased their block volume in the third market significantly in
1969, although together still accounting for only 10 percent of the
total. The only other group with significant third market block volume
in either year was broker-dealers other than third market firms, ac-
counting for 5 percent in 1968 and 6 percent in 1969 (Table XI1-84).

d. Principal v. agency

Seventy-five percent of the third market block trades (2,000 or
more shares) and 52 percent of the shares in those block trades were
executed on a principal-at-risk basis. The remaining 25 percent of
the blocks and 48 percent of the shares were either agency or riskless
principal.’*® The agency and riskless principal trades predominated
in the larger size block trades while the principal-at-risk transac-
tions predominated in the smaller ones. For example, in the 2,000-to-
5,000 share category principal-at-risk transactions accounted for 84

ercent of the blocks and 81 percent of the shares. These percentages

ecreased sharply at the 5,000 share level and again at the 25,000
share level. For all block trades over 25,000 shares ($1 million of a
$40 stock), principal-at-risk transactions represented about onc-half
of the total number of blocks and about one-fourth of the total block
shares. Only one principal-at-risk transaction in excess of 50,000 shares
and none in excess of 75,000 shares were reported (Tables XI-21,
XT1-22 and XI-85). .

Among the third market firms there is a wide variation both in the
commitment of capital to principal-at-risk transactions and the con-
firmation of nonrisk transactions either as agent or as riskless prin-
cipal. Of the 15 firms reporting blocks, ninc reported one or more
principal-at-risk transactions. All firms but one, however, reported
either agency or riskless principal transactions. Four of them reported
no agency transactions, five reported no riskless principal transac-
tions and the remainder reported both. For the predominant firm
in the business 96 percent of its total blocks and 95 percent of its to-
tal shares were on a principal-at-risk basis, and the rest were riskless
principal. None were agency. For the three other large firms com-
bined, 72 percent of their total blocks and 49 percent of their total
shares were principal at risk, 12 percent of the blocks and 14 percent
of the shares were agency and 16 percent of the blocks and 37 per-
cent of the shares were riskless principal (Tables XI-82 and X1-83).

e. Commission rates and riskless principal spreads

On agency and riskless principal trades the difference between the
price paid by the buyer and the price received by the seller is the

140 A riskless principal transaction is one “in which a broker-dealer who neither is a pri-
mary market maker nor has a bona fide inventory position elects to execute a customer's
purchase order by buying from another broker-dealer and reselling to the customer (or the
reverse in the case of # customer s sale order) on a ‘net’ basis without disclosure of
markup or commission.” Special Study, pt. 2, p. 676.
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amount of the total broker-dealer charges for both sides, or spread ***
In 1968 the average spread between the two sides per 100 shares was
$27.24 when weighted by the number of blocks and $26.46 when
weighted by the number of shares. The share-weighted figure was only
31 percent of the then stock exchange minimum commission of $43.00
on each side for 100 shares of a $48.00 stock.’#> The average spread
per 100 shares for third market block trades in 1968 did not system-
atically vary to any great extent in relation either to the number of
100-share lots involved or the price of the stock (Tables XI-86 to
XT-89).4* By comparison, the minimum commission rate then in
effect on the NYSE ranged from $27.00 per 100 shares on each side for
a $20.00 stock to $49.00 per 100 shares on each side for a $100.00 stock
but also did not vary in relation to the number of 100-share lots
involved. )
On December 5, 1968, all stock exchanges instituted a volume dis-
count for every 100-share lot after the first 10.:** Thus, for those
shares after the first 1,000 of each order the minimum commission
was reduced on each side of a block trade in a $48.00 stock from $43.00
to $27.00 per 100 shares. Including the first 1,000 shares, the rates
would be somewhat higher. The spread sizes for block trades in the
third market, however, did not change appreciably. The average
spread weighted by the number of blocks only fell from $27.24 to $26.64,
and the average spread weighted by the number of shares rose from
$26.46 to $29.93. These small differences could easily be accounted for
by sample variations rather than a change in charges in response to
the institution of the stock exchange volume discount. In any event,
tho share-weighted average spread in the third market in 1969 was still
only 55 percent of twe NYSE minimum commissions for 100 shares
of a $48.00 stock after the first 1,000 shares and a somewhat smaller
percentage of the NYSE commissions on the whole order. It is appar-
ent that the gap between the third market spread and the stock ex-
change minimum commission was still sufficiently large to make the
third market executions very attractive as a way of saving commis-
sions. Again in 1969, the average third market spreads did not show
any systematic correlation either with the price of the stock or the
number of 100-share lots involved (Tables XI-90 to XI1-93).145

f. Relation to NYSE range

As in the case of the regional stock exchanges,'*¢ a large majority
of the block trades (2,000 or more shares) in the third market were

91 Ip agency transactions it was not possible from the data collected to compute the
separnte amount charged to each side. In the third market, it is not uncommon for the con-
firmations to be written In such a way that one party pays more than half of, or the entire,
spread between the two sides. (For example, when the buyer pays 441 and the seller
recelves 43%, the transaction may be confirmed at 4414 net to the buyer and 4414 less a
14 commission to the seller.) In any event, it probably does not make any real economic
dffferencc to the partles which way the total spread is distributed between the two sides
8o long as the total amount paid by the purchaser and the net amount received by the seller
are unchanged. See ch. XILL3, below. The parties, however, may be concerned ahout the
relation between the price stated on the confirmation before commissions and the price at
which the stock was trading on the NYSE at the time. See sec. C.4.f, below.

12 This was the share-weighted average price of the shares reported in the sample of third
market block trades. See sec. B.7, above.

143 The average spread (weighted by the number of shares) varied from $23.89 to $33.87,
depending upon’ the price of the stock, and from $22.99 to $32.01, depending upon the num-
ber of shares involved. There was, however, no apparent relationship with either price per
share or the number of shares. The variation is apparently due to the size of the sample.

144 See ch. XIIL.B.5.b, below.

143 Although share-weighted average spread slzes vary from $22.00 to $35.75 according
to price per share and from $21.75 to $50.00 according to the number of 100-share lots, the
variances do not appear to be related systematically to these factors.

10 See sec. C.4.4, above,

53-940-~71—pt. 4———16
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within the range of the high and low prices for the stock that day on
the NYSE. Although a smaliler proportion of third market block
trades than of regional trades was within the NYSE range—83,percent
of the blocks as against 92 percent and 72 percent of the shares as
against 83 percent, this difference is at least partially explicable by
the nature of the prices that were collected by the Study. Over half
of the third market block trades was principal at risk.*? and the
prices reported to the Study for those blocks are net of commissions
but do include a dealer’s spread. The regional block prices, however,
are before the addition or deduction of any broker-dealer charges.
Since a minimum stock exchange commission was roughly equal to
1 percent of the price of the stock in 1968 and three-fifths of one
percent of the price of the stock in 1969 (for a $48.00 stock), it is
also appropriate to compare the figures for the third market block
trades within 1 percent of the NYglI]*J range with the figures for re-
gional block trades exactly within the range.**® On this basis the com-
parative figures are 98 percent for the third market as against 92 per-
cent for the regional exchanges with respect to the number of blocks
within the NY%E range and 91 percent for the third market as against
83 percent for the regionals with respect to the number of shares
(Tables XI-79, XI-80, XI-94, and XI-95).

The number of third market block trades falling outside of 1 per-
cent of the NYSE range is too small to show any differences between
the high and low ends of the price group spectrum, either for all days
or for days on which the Dow Jones Industrial Index rose compared
to those on which it fell. Nor does there seem to be any significant
variation in the frequency of third market blocks coming within the
NYSE range on days on which the index rose as compared to those
on which it fell (Tables XI-94 and XI-95).

There are three possible reasons why third market block trades
virtually always fall within the NYSE range—or at least within 1
percent of it:

(1) Third market firms almost always quote prices within the range
already established for the day,

(2) Customers will almost never accept a bid or offer from a third
market firm that is not within the range already established, or

(3) Related executions on the NYSE have the effect of bringing the
third market block within range. .

Third market firms told the Study that their bids and offers are
usually very close to the last sale on the NYSE, and, somewhat incon-
sistently, that the reluctance of their customers to trade with them out-
side the NYSE range is a serious impediment to their business.*® Insti-
tutional customers of the third market firms have emphasized the
second reason more than the first.>® The Study has also been told of
instances in which third market firms have made bids below the low
so far that day on the NYSE, have told the customer that they would
remain firm even if the price on the NYSE changed somewhat and

147 See Bec. C.4.4, above.

18 The comparigson with third market block trades within 1 percent of the range is not
entirely accurate either, both because the volume discount substantially reduced stock
exchange block commissions in 1969, and because the Study has compared the mean between
the buyer’s and sel'er’s prices for agency and riskless-principal third market transactlons
against the range, thereby eliminating broker-dealer charges.

149 The Study has alxo been told by third market firms that institutional reluctance to
execute outside the NYSE range has recently diminished somewhat.

150 In reporting institutional preferences for within-range executions, the Study does not
mean to express any judgment about their soundness.
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then bought the balance of a block after the customer (or possibly the
third market firm itself) had sold a portion of the block on the NYSE,
bringing the third market bid within the NYSE range. And the Study
witnessed one case in which an institution withheld a small part of a
block to sell on the NYSE, “knocking down” the price on that ex-
change to the price at which the bulk of the block was executed in the
third market. As in the case of NYSE trades similarly related to block
trades on regional exchanges, execution of a portion of the third
market block 6n the NYSE takes care of the book there. It is not pos-
sible to ascertain from the data collected by the Study the relative
importance of these three reasons why third market block trades vir-
tually never deviate from the NYSE range.

g. Use of ewchange markets

All of the figures previously stated for third market block trades
exclude transactions by third market firms on the NYSE or on the
regional stock exchanges. Such transactions were reported on Form
1-18.35t Because of the sample size and the relatively small number of
these transactions, it would not be meaningful to express them as per-
centages of total third market block trading. Consequently, they will
be described in terms of number and size to give some idea of their
nature and importance.

Three third market firms bought a total of 25,700 shares in nine
separate principal-at-risk block transactions (2,000 or more shares)
on the NYSE. Four firms, including two from the first group, sold
197,900 shares in 14 such transactions on that exchange.**> One of these
firms purchased an additional 24,500 shares as principal at risk in
eight block transactions and sold 13,100 shares in four such block trans-
actions on a regional exchange of which it was a member.

A smaller number of nonrisk transactions on securities exchanges
was also reported. Six firms reported five agency purchases for a total
of 16,900 sgares on the NYSE and nine agency sales for a total of
34,600 shares. In only one such case did the third market firm collect
auny fee (five cents per share) from its customer in addition to the min-
imum commission charged by the NYSE member to which the order
was given.’®® One firm also executed two agency crosses for a total of
10,100 shares on a regional stock exchange of which it was a member.
The same firm bought 2,000 shares in the third market and sold it on
a regional exchange of which it was a member at a markup of 40 cents
per share, including commissions. Another firm bought 11,500 shares
on a regional stock exchange of which it was not a member and sold
them in the third market in a riskless principal transaction at a point
of 20 cents per share above its cost, including commissions.

Rule 394 (a) of the NYSE prohibits its members from trading listed
securities in the third market without the permission of the exchange.
Rule 394(b) of that exchange exempts certain agency (not principal)
orders, but only after a fairly complicated procegure to insure that the
third market price is better has been followed. Rule 394 has been the
subject of substantial controversy, and very few off-board executions

1L See subsec. B.1.b(2), above.
162 Qne sale was for 100,000 shares, and another was for 49,000 shares.
13 This was almost an additional 30 percent of the applicable minimum commission.
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have in fact taken place pursuant to the exemption.’® Consequently,
third market firms see only a small portion of the total block volume
in NYSE-listed stocks. Only three third market block purchases from
NYSE members for a total of 10,300 shares and two such sales for a
total of 5,000 shares were reported for the four weeks studied.

Although regional exchanges have rules that are similar in concept
to NYSE Rule 394, they are generally not as strict.'** Consequently,
there was a significant amount of third market volume reported be-
tween third market firms and member firms of regional stock ex-
changes that do not also belong to the NYSE.!*¢ Regional-only mem-
bers of all major regional stock exchanges were reported to be in-
volved in these transactions. Seven third market firms reported a total
of 29 third market principal-at-risk block purchases from regional-
only members for a total of 102,300 shares and 19 such sales for a total
of 67,500 shares. In addition, eight third market firms reported 12
such agency or riskless principal block purchases for a total of 76,900
shares and 14 such sales for a total of 118,300 shares. The grand total
of 365,000 shares in the third market with regional-only members rep-
resents 77 percent of the total reported third market block volume
with other broker-dealers.®’

h. Reasons for execution in third market

Various subsidiary reasons for institutional use of the third market
for block transactions can be stated—for example, ability to deal di-
rectly with the market-maker and obtain an immediate execution, more
expeditious clearance because individual investors and their brokers
are not involved and absence of any public reporting of individual
transactions.’®® It is clear, however, that the most important reason
for execution in the third market during the period studied was the cost
savings in the ability to deal net with a market-maker on a principal
basis, primarily in small and medium-sized blocks, and the substanti-
ally lower charges by third market firms in riskless block trades of
larger size involving few parties.!® Because of the small amount of
dealer participation in the very large block trades during the period
studied, however, the third market apparently made smaller inroads

14 Compare, ¢.g., SEC Rate Hearings, pp. 3904-4003, with SEC Rate Hearings,
pp. 5107-5149,

185 The MSE requires permission from the president of the exchange upon a written
né)plicutlon. Art. I1. Rule 6. Such permission is ‘“‘automatically granted on a showing
of a better price available off board.” SEC Rate Hearings, Further Prepared Testimony on
Behalf of the MSE, p. 17. The PSE exempts its members with regard to institutional
orders originating and consummated outside the State of California if they are registered
with the exchange as market-makers. (A requirement that the membher not have an office
within the state was recently eliminated.) Rule XIII, sec. 7(a). Five of its members
are so registered. In addition, the PSE exempts without prior permission transactions
with market-makers satisfying better price requirements similar to those of NYSE
Rule 394 and, without regard to price, such transactions offsetting onboard transactions
initiated by other members. Rule XIII, secs. 4-5. The other regional exchanges have no
such express exen}lﬂptlon but apparently liberally grant permission to go offboard. The
Cincinnatl Stock Exchange has recently allowed third market firms to become odd lot
ggalers on that exchange, and the largest third market firm has done so. By-laws, sec.

g).

156 The NYSE applles Rule 394 to its members regardless of the origination of the
transaction.

157 See sec. C.4.c., above,

158 Regional stock exchanges do not prohibit their speclalists from dealing directly
with institutions. See sec. C.3.e, above, for a discussion of public reporting. One third
market firm, which was formerly a block positioner on the NYSE, is reported to have
glven the disclosure of block trades on the ticker tape as an examnle of the “inflexibllity”
that led it to resign from exchange membership. Wall Street Journal, July 10, 1969,
p. 2. See generally ch. XIII.C.4.b, below.

10 See secs. C.4.b and C.4.e, above.
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with respect to the complicated multiparty transactions handled by
member firm block positioners.1¢®

And in the case of some banks, even the cost savings are retained by
the money manager rather than passed on to the investor.1s!

Although third market block trading has existed principally because
of the cost savings it offers, one distur%ing possibility should be noted.
Because of the absence of public reporting and the absence of an op-
portunity for orders at better prices to dispiace negotiated transac-
tions, block trades in situations without arm’s length bargaining may
pose somewhat greater potentialities for abuse in the third market.12
A money manager wishing to reward a broker dealer for other services
and not caring how he does it could arrange a “sweetheart deal” (a
principal transaction at an excessive or inadequate price) with the
broker-dealer or a conduit in the third market.’®® The Study heard a
number of allegations about such conduct but, in view of its non-
investigatory character,® did not attempt to follow them up.*¢> Con-
sequently, the Study does not know whether such abuses are in fact
taking place.1%

5. Fourth Market Block Trades

In recent years there has been some discussion of the possibility that
institutions might trade directly with each other and without the
use of broker-dealers. Such transactions might appropriately be called
the “fourth market” to distinguish them from over-the-counter trans-
actions in listed or unlisted securities with the use of broker-dealers.2s?

2

1% See secs. C.4.b and C.4.d, above. See also SEC Rate Hearings, p. 1506. Since the
abllity to assemble a multiparty block trade for which a dealer capital commitment is
needed may depend on the ability to offer a substantial discount or premium from last
sale to the passive side, institutional unwlllinfness to trade in the third market outside
the NYSE range could be an inhibiting factor with respect to structurally complicated block
trades in that market. See sec. C.4.f, above, and ch. XILL3, below. It has also been
claimed by third market firms that thelr customers do not give them sufficient time to
find the other side hecause of fear of missing the NYSE market. Although a multiparty
block trade that is part agency and part principal at risk is more complicated in struc-
ture than a pure agency trade without multiple parties, it does not necessarily take
more skill or time to assemble.

161 See ch, XIII.C.2.a, below.

102 This s not to say that the usually formalistic auction that presently takes place on
the NYSE is an effective one with respect to block trades, or that public reporting and/or
an effective auction are absolute guarantees against breaches of fiduciary duty.

1 Similarly, for example, block positioning on the NYSE for mutual funds by a seller of
those funds also involves the potentiality of nonarm’s length bargaining.

104 See ch, 1.C., above.

165 In some cases informal inquiries were made of the broker-dealers mentioned, but they
denied any misconduct. In one case a third market firm did confirm that it had been
attempting to credit the brokerage commissions on its NYSE layoff transactions against
the reciprocal obligations (for fund sales) of its mutual fund clients to the member
firms that executed layoffs., According to the broker-dealer, it has abandoned this practice,
and in any event it denied that the third market block trades from which the layoff trans-
actions arose were at unfalr prices.

160 The fact that most third market block trades are within the day’s range on the
NYSE is some evidence that any such conduct, if taking place, is not widespread. See
sec. C.4.f, above.

197 There has been a tendency also to apply the term “fourth market” to transactions
involving a broker-dealer intermediary that is pald on a retainer basis rather than on a
transaction basis. The term would be more useful if it was limited to direct institutional
transactions not involving any broker-dealer whatsoever. This should be true regardless
of whether the broker-dealer intermediates between the institutions personally by telephone
or provides them with a computerized communications network into which they can
insert their own messages. The Commisslon has proposed a rule that assumes the registra-
tion as broker-dealers of certain types of automated systems through which trading actu-
ally takes place. Proposed Rule 15¢2-10 under the Securities Exchange Act, Securities Ex-
change Act Release No. 8661 (Aug. 4, 1969). Institutional Networks, Inc. (“Instinet”), for
example, has so registered. If the term ‘‘fourth market” is limited as suggested, such
automated systems should be considered part of the third market.
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Form I-29 1% requested information from more than 300 institu-
tions about their use of the fourth market both in dealings with other
institutions and in dealings with issuers and employee benefit plans
of issuers. Eighty-four percent of the institutions stated that they
had never directly contacted another institution to inquire about inter-
est in buying or selling a block of stock. The small minority of insti-
tutions that had ever made such inquiries did it very infrequently and
usually under unusual circumstances, such as the swapping of pre-
ferred stocks to realize tax losses. In many cases the institutions
stated that the inquiries had not been fruitful. Only one-third of the
institutions had ever contacted issuers or their employee benefit plans
(Table XI-96). The examples cited were again mostly special cir-
cumstances, such as sales of preferred stocks with sinking fund re-
quirements and holdings in small, closely held or local corporations
with previous relationships to the institution. The frequency of such
transactions was also very low.

It is apparent that the fourth market does not presently play a
significant role in institutional trading. The reason most frequently
offered by institutions for not checking other institutions is the im-
portance of anonymity. They do not wish to expose their interest to
possible competitors. For example, a number of the institutions that
did report contacts with other institutions on Form I-29 mentioned
that they did so only after hearing that the other institutions had
an interest on the opposite side.

The registration provisions of the Securities Act of 1933 effectively
preclude an issuer and at least some employee benefit plans of issuers
from competing with an institution that wishes to sell the issuer’s
stock. Absent an exemption, they may sell their stock only after reg-
istration. Although anonymity is therefore less important in this situ-
ation, there was little difference in frequency between the scattered
fourth market transactions reported with issuers and their employee
benefit plans and those reported with other institutions. This may
arise because of limitations placed on the quantity, prices and timing
of purchases of its own stock by an issuer or by at least some employee
benefit plans of that issuer. Some confusion apparently exists among
institutions and issuers, as well as within the securities industry, about
the applicability of these limitations to unsolicited block purchases.
On July 13, 1970, the Commission noticed for comment proposed
Rule 13e~2 and a proposed amendment to Rule 10b~6, both under the
Securities Exchange Act, that would eliminate this confusion.® The
proposed rule would expressly exempt, among other things, from the
limitations on purchases by issuers and their employee benefit plans,
transactions of $250,000 or more at a price no higher than the current
market.

6. Automation

In 1963 the Special Study foresaw the potential for improvement
of the securities markets through automation and made strong recom-
mendations that these developing procedures be utilized.}”® Since that

183 See subsec, C.1.b(3), above.
16 Securities Exchange Act Release No. 8930.
170 pt. 2, pp. 351-358.
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time major efforts have been made to automate communications, execu-
tion and clearance. Developments such as the NASD’s automated quo-
tations system (NASDAQ), the NYSE’s central certificate system
(CCS), the PSE’s automated odd lot system (COMEX) and Paine,
Webber, Jackson & Curtis’ automated over-the-counter market making
system (Computrade) are not specially designed to facilitate block
trading and will not be described here. Three major systems, however,
were planned primarily to facilitate institutional trading in common
stocks, particularly block trading, and are presently in operation.!™

a. AutE»

The system owned by AutEx Service Corporation is solely a com-
munications and information retrieval system. It began operation on
August 1, 1969, and as of July 31, 1970, had 129 subscribers. Of the
55 broker-dealer subscribers, 39 were member firms of the NYSE, and
10 were members of major regional stock exchanges but not the NYSE.
Of the 74 institutional subscribers, 25 were banks, 33 were investment
advisers (including mutual funds) and eight were insurance com-
panies.

Only broker-dealer subscribers may broadcast indications of inter-
est to all other subscribers to the AutEx system. These indications set
forth the side and size *7* of the interest and the broker-dealer’s own
name. The information is visually displayed on the terminals of all or
sclected other subscribers, who may contact the broker-dealer named
either directly or through their own brokers or may notify the broker-
dealer to contact them. Once an initial contact has been made, all future
communications are made by ordinary telephone or teletype. The trans-
action may thereafter be executed on a stock exchange or over-the-
counter, according to the desires of the purchasers and sellers and the
rules of any stock exchanges to which the brokers belong. AutEx re-
quests that transactions resulting from contacts established on the
system be voluntarily reported to it. Those transactions that are so
reported without a request for confidentiality are in turn reported to
all subscribers. In addition to its communications function, AutEx
also provides for the retrieval of messages previously entered by the
subscriber and others,

During the month of July 1970, 6,462 indications of interest on the
purchase side (of which 3,743 were small, 2,525 were medium and 194
were large) and 5,726 indications on the sell side (of which 3,574 were
small, 1,890 were medium and 262 were large) were entered on the Aut-
Ex system. Of these, 4,301 indications, or 35 percent of the total interest
messages, were entered by the four largest users of the system, all of
which are third market firms but two of which also are active in un-
listed securities. AutEx estimates that during that month at least 184
transactions for a total of 1,840,000 shares were executed as a result of
contacts established on the system. Of these, approximately 77 for a
total of 938,400 shares involved the major third market subscribers (not
necessarily in listed securities). The largest transaction in number of

11 T varying extents other securities are also included in the systems.

173 Actual share amounts are not entered. Rather, three categories are used: small for
1,000 to 5,000 shares, medium for 5,000 to 20,000 shares and large for 20,000 shares and
over,
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shares ever executed as a result of contacts established through AutEx
was 150,000 shares worth a total of $4.4 million. The largest transaction
in dollars was 102,000 shares worth $4.7 million.

b. BAS

The NYSE’s Block Automation System (BAS) is also purely a
communications and information retrieval system, but it is limited to
stocks listed on that exchange. BAS began operation on February 1,
1970, and, as of July 31, 1970, had a total of 181 subscribers. As re-
quired, all 122 broker-dealer subscribers were member firms of the
NYSE, and 13 of them were specialist units on that exchange. Of the
59 institutional subscribers, 21 were banks, 15 were investment advisers
and 9 were insurance companies.

Both institutional and NYSE member subscribers may enter indica-
tions of interest in BAS, although the former must name a member firm
to represent them. Until recently, however, BAS differed from AutEx:
Instead of visually displaying all indications of interest to other sub-
scribers, it matched such indications and notified the two parties in-
volved when such a match had occurred. The only information dis-
played to other subscribers prior to the matching was the name of the
stock. The matching was done purely on the basis of size and priority
in time, because the system dig not contain any price information.!™
Since the names of brokers were not displayed until a match, the two
parties could not attempt to use the same broker, BAS has now added
the option of displaying to all or selected other subscribers the side of
the transaction, the name of the broker-dealer and the exact number of
shares. All transactions resulting from matching must be reported to
the NYSE but these reports are not disseminated to all the sub-
scribers.)™ In its information retrieval phase, BAS makes available
general market and block information, as well as previous entries into
the system, -

In the month of July 1970, 922 indications of interest on the purchase
side for about 10.2 million shares and 966 indications on the sale side
for about 10.7 million shares were entered on BAS. Of these, 252 re-
sulted in matches. The matches in turn resulted in a total of 39 initial
transactions amounting to about 332,700 shares.’”> Two hundred sixty
of the indications, 32 of the matches and three transactions involved
an NYSE specialist. The largest transaction that BAS is aware to have
been executed as a result of a match is 40,000 shares.

c. Instinet

The system owned by Institutional Networks Corporation 17 is the
only one of the three that performs execution as well as communica-
tions and information retrieval functions. It is designed to perform the

1. By entering indications of interest, however, subscribers are supposed to Indicate
their willingness to trade within 2 percent of the current market ‘prlce on the NYSE.

1 Unlike AutEx, however, all—or virtually all—executions resulting from BAS matches
are executed on the NYSE or regional stock exchanges and reported by them, although not
identified as BAS matches.

18 The contacts established by the match may also lead to additional subsequent
transactions.

176 See sec. C.5, above.
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execution function at costs that are generally less than stock exchange
minimum commissions. Instinet began operation on December 15, 1969,
and had 22 subscribers on July 31, 1970. Two of the subscribers were
major third market firms. Of the remaining 20 institutional subscrib-
ers, seven were banks, nine were investment advisers and four were
insurance companies.

All subscribers may make entries in the Instinet system. They may
enter indications of interest stating the side and either the number of
shares or the price. They may also enter firm orders stating all three.
The information may either be broadcast to all or selected other sub-
scribers, or it may be placed in the “book” maintained in the system.
A code to preserve anonymity is specified for the subscriber making
the entry. %)ther subscribers may either communicate with the former
by teletype in narrative form, negotiate with it by means of pro-
grammed messages and/or accept firm bids or offers thereby executing
transactions. Reports of all executions are disseminated to all sub-
scribers at the end of the day. The only information that may be re-
trieved from Instinet by all subscribers is the current book.

During the month of July 1970, 623 indications of interest were en-
tered on the purchase side, and 946 indications were entered on the
sell side. In addition, 223 firm bids for 1.1 million shares and 189
firm offers for 757,800 shares were also entered. Of these, 37 of the
bids for 312,100 shares and 54 of the offers for 269,300 shares were
entered by the two major third market firms subscribing to the sys-
tem. The indications of interest and firm bids and offers resulted in
67 transactions for a total of 256,300 shares. Of these, 58 transactions
for 224,700 shares involved the two third market firms.*” The largest
transaction in number of shares ever executed on Instinet was 35,000
shares worth a total of $665,000. The largest transaction in dollars
was 25,000 shares worth a total of about $1.1 million.

In the month surveyed, most of the Instinet executions originated
in indications of interest by the third market firms followed by tele-
type negotiations. It has been reported that subscribers have been re-
luctant to enter firm orders in the book close to the market because
of the necessity of constantly watching and readjusting them. Con-
sequently, most firm orders are not right at the market and are rarely
“hit.” The Study was told that the programmed messages do not
appear to be sufficiently flexible for complex negotiation, and typing
out narrative messages on the teletype for this purpose is too time con-
suming. Thus, some subscribers have requested a supplementary tele-
phonic communication system. Rather than jeopardize the anonymity
of the system, which the institutional subscribers consider quite im-
portant, Instinet has developed more flexible programmed messages.
It is also taking other steps to try to make computerized trading more
responsive to the preferences of 1its institutional subscribers.

17 One of them has an equity interest in the system.
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RELATIONSHIP BETWEEN NYSE SPECIALIST PARTICIPATION AND SIZE OF BLOCK TRADE

SPECIALIST PARTICIPATION
(Percentage of Dollar Value)

90

80

70

60

40

30

20

ge91

I Y [ i I Y M T ]
L)
.
.
.
.-
. L4
.
®
.
. .
L4
.
. L)
. -
L] .
.
.
. .
. .o
. . .
.
. L . L .
. o L . .
| I L] l L X X3 ] L] L o ..*..’. [ ] .ll.. LI ) .‘ s .0 J L] ] [ *® ey
200 400 600 800 1,000 1,200 1,400 1,600 1,800 2,000

SIZE OF BLOCK TRADE (Thousands of Dollars)



NEW YNRK STOCK EXCHANGE BLUCK TPADES

TABLE XI-39

(1€,200 UR MORE SHAPFS)

NUMBER OF ALL PARTIES DEALING DIRECTLY WITH DLOCK TRADE ASSEMBLER
{NUMBER OF BLOCKS AND PERCENTAGE)

KEY TO BLOCK SI1ZF GROUPS

IN EACH BLUCK SIZE GROUP

PAGE 1

CACTIVE SIDF)

GROUP 1 10,400 SHARES GROUP 2 10,CN1-25,000 SHARES GROUP 3 254CU1-56,(LC SHARES
GROUP 4 50,CC1-75, 700 SHARFS GROUP 5 75,001-100,00( SHARES GROUP & OVER 1GN,CCC SHARES
SELECTION SI11E 1 2 3 4 6-10 11-15 16-20 21-25 25+ ALL
CRITERIA GROUP  PARTY PARTY PARTIES PARTIES PARTIES PARTIES PARTIES PARTIES PARTIES PARTIES BLOCKS
RANDGM ($1MM-) 1 . 2 1 3

66, 66% 33,33% «JCF «702 «00% 002 «L0% N0 « 0T <002 100.00%

RANCOM (S1MM-} 2 11 3 3 1 1 1s
57.89% 15.78% 15.78% 5.26% «00% 5.26% «00% «N0% P24 «072 100.002

RANDOM ($1MM-) 3 4 2 1 7
57.14% 28,57% «20% $052 2904 14428% « 003 «ONZ +CTY «0NT 100,20%

RANCOM ($1MM-) 17 6 3 1 2 29
584628 20.68% 10.34% 3.443 «20% 6489% «0N% <002 . 003 +CC%x 100.00%

RANCOM {$1MM+) 3 3
1C0. 00% £ 002 «N0% « Gz +C0% +00%2 «C0% <002 «00% «0C2 100.00%

RANDOM ($1MM+) 2 36 2 13 1 4C
90.0C% 5.002 2.503 2.50% 002 «002 «00% «N0T « 002 «00% 10C.00%

RANDOM ($1MM+) 3 34 4 3 2 1 1 47
T72.34% 8.51% 5.381% 4025% 2,122 4e252 2.12% «00% «(0Z «00Z 1CC.00%

RANDOM ($1MM+) 4 14 3 1 1 19
73.68% 15.78% 5.26% 0rz <003 5263 2 00% «00% «Cn% +C0T 103,00%

RANDOM {($1MM+) s 6 2 8
75.00% 25.00% «0C% «00Z 003 «N0% «00% «07% - 00% «N0T 10C.00%

RANDOM t$1MM+} 6 28 1 & 1 & 38
73.68% 2.63% 10.52% 24622 #0063 10.522 002 <003 +00% <002 100.00%

RANDCM ($1MM4) 121 12 9 3 1 7 1 155
78.06% Te 74% 5.30% 24582 -T2 44512 - 64T <00% «0N2 +00% 100,00%

OTHER ($10MM+) 3 1 1
+00% 003 «20% 100,003 303 «00% «00% «00% «CO% «26% 100.00%

9€91



TABLE XI-39 cont,

TABLE XI-31 PAGE 2
NEA YORK STICK EXCHANGF BLUCK TPADES (16,20 UR MORE SHARES)
NUMBER OF ALL PARTIES DEALING DIFECTLY WITH BLOCK TRADE ASSEMBLER IN EACH BLOCK SIZE GROUP (ACTIVE SIDE)
(NUYBER OF BLOCKS AND PERCENTAGE)

KEY TO BLOCK STZE GROUPS
GRGOUP 1 10,990 SHARES -~ GRO P 2 174C01-25,C00 SHARES GPOUP 3 25,001-5(,000 SHARES
GROUP 4 $0,0C1- 75,0 SHARES GROUP 5 75,071-135,50C SHARES GROUP & OVER 100,000 SHARES

SELECTION SIZE 1 2 3 4 5 6-1C 11-15 16-20 21-25 25+ ALL
CRITERIA . GROUP PARTY PARTY PAKTICS PARTIES PARTIES PARTIES PARTIFS PARTIES PAPTIES PALPTIES BLOCKS
OTFER ($10MM+) ] 7 1 8
P7.50% <003 )03 2073 12.50% 107 «20% .00% .oc% +00% 100.00%
OTHER ($10MM+) 7 1 1 9
17.77% 0% 202 11.112 11.11% (312 «OCE «N01 .02 «0C7  100,00%
145 is 12 L] 2 ° 1 193
75.127 G.32% 642172 3.17% 1.032% 4,662 «51% ik 4 «CNg «CC{2 106,00%
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TABLE XI-40

R PAGE 1
NEA YO STCCK EXCHAFGF 8LOCK TPADES (17,020 3R #11RE SHARFS)
NUMBEP NF ALL PARTISS BIALING DIRICTLY WITH BLICK TKANE ASSEMELEP [N EACH B8LOCK SIZE GFAYP (ACTIVE SIOE})
{HUNDFZOS OF SAAITS AN) PLRCENTAGE!
KFY TO ELPCK STZE LWOUPS
GROUP 1 10,99C¢ SHARLS GROUP 2 1097u1=25,07C SHARES SROUP 3 25,701-50,000 SHARES
GROYP 4 SCyOfL1-75,(L" SHARES GROUP 3 754+ L1=197,077 SHARES GANUP 6 OVER 100,0rC SHARES
SELFCTION SIZF 1 2 3 4 5 &= 11-15 14=22 21-25 25+ ALL

CRITFRIA GrUUP  PARTY PARTIES PAPTIES PAPTIES PARTIFS PARTIES PARTIFS PARTIES PAFTIES PARTIES BLOCKS
RANCOM ($1M4~) 1 2rc 19v 300
Hh, 667 33,233 eCu? W% "D 002 2028 «00% Pelind «00%  100.0C%

RANDOM ($1Mu-) 2 1,6¢7 434n 3es 124 212 2,910
€3.312 loe53% 13,577 Ly 267 o223 7.217 o208 «OLZ 2003 «NCT  10C.00%

RANDOM ($14M-) 3 1,252 7 326 24301
fa,8ey 30,988 0% o A0X 164197 o0z ALt LY 002 170,002

RANCOM ($1MM-) 3,15¢ 1,237 39% 12¢ 516 5,511
57.322 23,53% TelbX 2e2%% Or ©.722 «193 0% <053 «fCY 100.00%

RANDOM ($14v+) 1 3c¢ 300
1V, ong Ny « 2% o 3% «NOY 20 PP ial 4 0Nz JnZ «00%  1(3.00%

RAND3H (31M4+) 2 64655 361 152 166 T4307
or, 58% Lo bt 2ethE 2.73% et} d «02% «u0g Pl 203 {2 100,002

RANDOM {$1MM4} 3 12,749 1,236 S50 549 3 624 473G 16,919
T54 35" 7.962 54653 3.767% le772 3.59% 2,362 MY N3 «fC3 10J3.00%

FaANDOM {$1M¥+) “ 1,557 1,975 7.0 5a” 11,752
72357 1o, 743 5927 232 «0 0% 44743 o INE Ll 4 7GR «ICT  1N0.0CT

RANDOM ($1v4+) 5 5,1¢2 1,646 T4468
17,027 22.57% $JC K s 1 ofist L 4 +00% 0O «70% £ (CZT 100.00%

RANDOM (314%+) & 54,.76 Ly " £ 4431 14825 5+58G 73,454
T3.52% Sebsd 11.477 1.933 LYEAR 7.607 <08 «"CT Pake] 4 «NCT  1C0.060%

RANDOM 131%4+4) by TE2 Gy238 lu,239 2+133 30 61758 400 117,280
15,777 TeSt s A, 73% 1.85% 23" S5.75% o263 «OCX PReat 4 o2 109,008

OTHER {$12¥4+) 3 To293 393

PN o sUth 100V oz 00T % Ml A0 «FCT 102.0C%

8€91



TABLE XI-40 cont.

_. B PAGE 2
NEa YOka STICK EXCHAMSE ILLCK TRAIFS (10,770 A% YURE SHAPFS)

VUMBER JF ALL FARTIES ODSALI*G DIFPTCTLY WITH BLICK T<ANS ASSEMPLER [V FACH 3LOCK S1ZF GPCUP (*CTIVE SIDE)
(HYNDPEDS OF SHARES ANY PERCEATAGF)

KEY TO 8LICK STZE 3RLUPS

GRUUP ] LL,U8T SHAR .S GRWP 2 1 4 1-75,07L SHARKFS GRCYP 2 25,07 1=57 (0" SHAPES

GRAUP & 50,0 "1-78,¢ 0 SHAFES S°0UP S TS5, 101=107, 087 SHAPLS GAOUP ¢ NVER 167,000 SHARES
SELFCTIUN & L-10 11-15 15-2" 21-76 25+ ALL

CRITER la GR P PART(FS DAPTIES PARTIES PAPTICS PAFTIES PARTIES BLOCKS

OTHER (817444} (3 28,470 29,213

87187 W07 o4 PR 4 2301 R4 PR lX 4 S0CT 10%.00%

OTHER ($17M%+) 294670 294606

Yoy (27 o i % oY « 04 307 PRZ e «"C% 100.00%

115, 611 1C4€35 17,624 2,710 Tr296 E2b! 152,397

76,56 Tk 1 6.97% 1.77% 54 LeT53 « 267 AR 5 02 1C0.00¢

6€91



TABLE XI-41

PAGE 1
NEW YORK STOCK FXCHANGE 8LOCK TRADES (10,07C OR MORE SHARES)
NUMBER DF ALL PARTIES DEALING DIRECTLY WITH BLOCK TRADE ASSEMBLER IN EACH B8LOCK SIZE GROUP [PASSIVE SIDE}
{NUMBER QOFf BLUDCKS AND PERCENTAGE}
KEY TO BLOCK SIZE GROUPS

GROUP 1 10,0600 SHARES GROUP 2 10,001-25,70C SHAKES GROUP 2  25,001-5C,000 SHARES

GROUP 4  50,0C1-75,CC3 SHARES GROUP 5  75,601-102,00C SHARES GROUP & DVER 196,0CH SHARES

SELECTION 1 2 3 4 [ 6-10 11-15 16-20 21-25 25¢ ALL
CRITER 1A PARTY  PARTIES PARTIES PARTIES PARTIES PARTIES PARTIES PARTIES PARTIES PARTIES BLOCKS
RANCOM ($1MM=} 1 1 3
33.33% 33.33% 33,332 003 not .G0% +20% «00% «00Z «CCT 100.00%

RANCOM ($1MM-) 3 3 1 5 1 3 1 2 19
15.78% 15.78% 5.26% 264313 5.26%8  15.78% 5,26% .n0g +00Z 17,527 100.00%

RANDOM ($1MM-) 1 1 1 1 2 1 7
14.28% 14,282 JCOT  14.29% 144283 .00% .00% .00% 28,573  14,28% 100.00%

RANDOM {$1MM-) 5 5 2 6 2 3 1 2 2 29
17,243 17.24% 6.R9Z  20.53% 64897 1C.34% 3.44% .00% 6.89% 104363 160,0C%

RANCOM [$1MM+) 1 1 1 3
002 33,33%  33,33% 002 008 33,333 .00 0% 002 .C0% 100,007

RANDOM ($1MM+) 7 10 3 3 3 11 2 R 40
17.5¢% 25.00% 7.50% 7.50% 7.50%  27.50% .00% JocT 5.00% 2.50% 100.06%

RANDOM ($1MM¢} [ 4 5 7 2 12 6 1 s 47
10,63%  B.51¢  10.63%  14.89% 40257 25,532 12.76% £20% 2,128 10,623 100,00%

RANDOM ($1MM4) 1 1 2 5 1 2 2 4 19
5.26% 5.26% 5.26% J09Z 10,5284 26.31T 5.268  10,52%¢  10.52%  21.05% 100.0C%

RANCOM {S1MM+) 3 3 1 1 8
.ccx 0% LY .90% LCI%  37.50%  37.50%  12.5C% W0hZ 12,5C% 170.0C%

RANDGM ($1MM+} 3 2 2 1 4 6 4 5 1 38
7,567 0% 5.26% 5.26% 2,632 1€.52%  15.78%  1€,52% 15.78¢ 26431% 1C0.00%

RANCOM ($1MMe+} 16 16 12 12 8 1Y 16 ? 1 21 155
10,322 10.32¢ 7,747 T.76% 5.165  23.27T  10.32% 4e51% 7.09¢  13,54% 1C0.0C%

OTHER ($10MM+) 1 1
003 J008 $308 S0t LCOZ 100,032 .09% .0rg raz P02 16C.00%

0%91
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TABLE XI-41 cont.

PAGE 2

NEW YURK STOCK EXCHANGE SLOCK TRADES (1C,000 OR MORE SHARES)
NUMBER OF ALL PARTIES DEALING DIRECTLY WETH BLOCK TRADE ASSFMBLER [N EACH BLOCK SIZE GROUP [PASSIVE SINE)
{NUMBER OF BLOCKS AND PERCENTAGE} ,

KEY TO BLOCK SIZE GROUPS

GROULP 1 10,90 SHARES GROUP 2 10,701=-25,00C SHARES GROUP 2 25,951-5C,C00 SHARES
GROUP 4 50,CC1~-75,20C SHARES GROUP 5 75,7301-100,0C1, SHARFS GPOUP & OVEF 190,C0C SHARES
SELECTION SI1E 1 2 3 4 5 6-17 11-15 16-2¢ 21-25 25+ ALL

CRITER fA GROUP PARTY SARTIES PARTIES PARTIES PARTIES PAPTIES PARTIES PARTIES PARTIES PARTIES BLOCKS

OTHER ($10MM+) & 1 2 1 1 3 8

«0C? +00% <00 % «N0X 12.50% 25.00% 12.50% «N0% 12.50% 37.50% 100,002

OTHER ($10MM+) 1 3 1 1 3 9

«00% 2002 +00% <% 11.11% 33.33% 11.11% « 0% 11.112 33.33% 100.00%

. 21 21 14 18 11 4 18 7 14 27 193

10.68% 10.E8% T.25%2 9.32% 5.69% 21e76% 9.322 3.623 Te25%8 12,0982 100.,00%

1¥91



TABLE XI-42

HEW YCRK STOCK EXCHANGE 8LOCK TRANES (10,000 UR MOR
NUMBER OF ALL PARTIFS DEALING DIRECTLY WITH 8LACK TRADE ASSEMELER IN EACH
(HUNDREDS OF SHARFS ARD PEPCENTACE)

KEY TU BLOCK SIZE GROUPS

£ SHAPFS)
BLOCK SEZF GPOUP {(PASSIVF SIDE)

PAGE

GROUP 1 10,020 SHARES GRAYP 2 1C,071-25,C SHARES SROUP 2 234571~57 4,000 SHARES

GROUP 4 S0,CC1-75,€90 SHARES GROUP 5 T54271-157 077 SHARES CROUP ¢ NVER 170,7GC SHARES
SELECTION SILZF 1 2 3 4 s 6=1C 11-15 16-26 21-25 25+ aLL

CRITERIA GkOUP  PARTY PARTIFS PARTIES PARTIES PARTIES PAFTIFS PARTIES PAPTIES PARTICS PARTIES BLACKS

RANDOM ($1MM-) 1 wWe 16C 100 300

33,73% 33,323% 23,23% 0% NN +00% 307 WO « 303 oFCE 1GL,002

RANDOM ($1MM-} 2 421 511 247 718 161 455 124 217 2,910

L4ean% 17.56% Be43% 244673 54533 15.632 “el2X 00T « 208 9.51% 1704002

RANDDM ($1MM-) 3 255 350 258 455 626 357 2,301

11.08% 15.212 PN 11.21% 19.773% o) 4 30 «90% 274204 15.51% 170.00%

RANDOM ($1MM-) 776 S$61 347 976 L2Y) 455 120 626 634 54511

144787 17.43%¢ 64293 17.71% 1la17% Re25% 2.17% AON% 11,7258¢ 11.5(2 10C.0C%2

RANDOM ($iMM+) 1 170 192 16 309

. 208 33433¢ 33.33% «I0% oz 33,.3%% 2% «0C% «0cr « 077 1C0.0CX

RANDOM ($1M4+) 2 1,592 1.877 540 55C 551 1¢821 387 119 74347

20,443 25.54% Ta342 Te43% Te49% 24,783 «22% US4 5.26% l.617 109,0CT

RANDOM ($1MM+) 3 24043 1,032 1,653 2,539 549 4,404 72y3135 319 24L39 16,919

12,173 66 09% 9ed”¥ 15.,70% 34242 264722 13.81% £50% le98% 12.752 100.002

RANDOM (S1MM+) “ 53¢ 560 591 1441 3,01% 5G1 1,44]) 14255 24628 11,792

4, 49% 6a74% 5.01% «30% 12.223 25.73% 44247 12.22% 10.72% 2C.56T 10C.0C%

RANDOM ($1M%+) 5. 2,851 2+ 632 995 9¢c2 T,463

«0GE «NC% oGl 2N »993% 38.17% 35.218 13.32% o0 13.283 10C.0C%

RANDOM (S1M44) 6 4y 597 2,000 3,436 1,140 75153 12,793 13,033 T:984 23,22¢ 73,4454

6435% +90% 2.72% 4067% 1.55% 9.73% 14,603 17,743 17962 31,617 1G0.0C3

RANDOM ($1MM+) 8,772 3,569 4,850 6,523 3,681 194364 16,259 15,469 94355 28,798 117,280

TeoT2 3,74 % 4,167 5.58%2 3.133 16513 13.86% 13.18% 3e42% 24.55T 1CJ.00%

OTHER ($10Mv+) 3 393 N 393

<002 2 00% 00t <203 «002 1{0.%02 «00% «0rg o3 «fCT 107.00¢

G¥91



TABLE XI-42 cont,

- - - PAGE 2
, NEW YORK STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES)
NUMBER OF ALL PARTIES DEALING DIRECTLY WITH BLOCK TRADE ASSEMBLER IN EACH BLOCK SIZE GROUP (PASSIVE SIDE)
N\ (HUNDREDS OF SHARES AND PERCENTAGE}
KEY TO BLOCK SIZE GROUPS
GROUP 1 1C, 000 SHARES GROUP 2 10,001-25,C0C SHARES GROUP 3 25,001-50,000 SHARES
GROUP & 50,CC1-75,C2C SHARES GROUP 5 75,001-10%,000 SHARES GROUP & QVER 100,000 SHARES
SELECTION SILE 1 3 S 6-10 11-15 l6-20 21-25 25+ ALL

CRITERIA GROUP PARTY PARTIES PARTIES PARTIES PARTIES PARTIES PARTIES PARTIES PARTIES PARTIES BLOCKS
OTHER ($10MM+} 6 14400 49310 6,280 44480 124743 29,213
« 002 «00% «N0% «U0% 4.79% 14.75% 21.49% «00% 15433% 43,62% 100,00%

OTHER ($10MM+} 1,400 4,703 64280 443480 12,4743 29,606
«30% J00% «CC3 < 00% 4.72% 15.88% 21.21% «C0Z 15.132 43.04% 100.00%

9,548 44530 5,237 74499 54697 244522 22,659 155469 15,061 42,175 152,397

6026% 2,972 3.43% 4e922 3.73% 16.092 14.86% 10.15% 9.883 27.67% 100.,00%

E¥91



NU43

E31 OF INSTITUTIONS PSALIAG

NEW YORK STOFK EXCHANGE ALUCK TPADFS (1€,0€7 0% MURE SHARES)
DIRECTLY WITH BLUCK TRADE ASSEMBLEP

TABLE XI-43

PAGE 1

IN FACH SLOCK SIZ% GPNUP (ACTIVE SIDE)
{NUMBIR OF BLOCKS AND PERCENTAGE)

KEY TC ELCCK SIZE GROUPS
GFOUP 1 10,700 SHARES GROUP 2 10,301-25,99¢ SHARES GPOUP 3 25,0M1-5C,(N0 SHARES
GFOUP 4 SLyl £1-75,CO0 SHARTS GROMP 5 T5,001-100,7 CC SHAPES GROUP 6 OVER 100,000 SHARES
SELECTION S1IF NU 1 2 3 4 5 6~13 11-15 16-2n 21-25 25+ ALL
CRITERIA GROUP  INST'NS NSTIN INST®NS INST®NS INST'NS INST'NS INST'NS [EINST*NS INST'NS INST'NS TINST'NS BLOCKS
RANDGM (S 14%-) 1 1 1 1 3
23,332 33.33% 33,332 «0L Y orT 0T «0N% 702 -N0% «2CR «00% 109.C0%
RANDOM {($1M4-} 2 3 11 1 1 19
31573 57.RSY 5¢256% 5e26% # D07 «2C2% «N0% «2C% o0z «CC% «00¢ 100.,00%
RANDGM ($1MM-) 2 2 2 2 1 7
28.57% 284577 2P.573 e30 3 202 +C0% 16,282 «0rg oo o UC% «0"% 100,00%
RANDOM ($1MY-} 9 14 4 1 1 29
I1.033 LB, 2TZ 12,792 3,443 iz o (C2 3,447 Ptie s Jonz o 0T +UCE 100,00%
RANDOM ($1MM+) 1 3 T3
WTE 1u0.0nY #0CE R PEIaR 1 ISR <Y «20% [Eaab « 003 «60% 130,002
RANCOM ($1MM+) Z 11 26 2 1 4C
27.5(4 65,773 5.0L% 00 2.5%x X 0% 0% 0T ] 4 «00% 100.0G%
RANDOM ($T1MM+} 3 10 31 2 2 1 47
21.27% £5.65% 5e38¢ 4e25% 2.12% «Nezg «208 el 4 «NCX «CC% +GNT 100,00%
RANDOM ($1MM+) & & 12 E) 19
21,0538 63.15% 15.78% L «00Z o0re a4 00T oiC2 o002 «00% 100,002
RANDOM ($144+) s 2 4 2 8
25.(t % 5Je 708 25,0(3 o g Ndad #0072 « T R 4 «0r % +00% 100,002
RANDOM ($1Mu+) & k 21 2 & 2 38
23,48¢% 55,263 5262 13.52% it 4 « (2 54263 «J0% «00% «20% «00% 100.C02
RANDOM {$1M4+) 3¢ s7 12 & 2 2 155
22,22% 62.58% T.76¢% 3.67% 1.29% «CC3 1.292 +00% «0L% «30¢ «00% 100.00%
OTHFR ($12M44} 2 1 1
DS S L2 ) 4 O3 Pk § WY #CC3 «D03 «D0T «00% « 03X +00% 100.002

P91



NEw YORK STOCK EXCHANGE BLOCK TRADES (10,00C OR MORE SHARES)

TABLE XI-43 cont.

PAGE 2

NUMBER JF INSTITUTINNS DEALING OIRFCTLY WITH BLOCK TRANDE ASSEMBLER IN €ACH BLOCK SIZE GROUP (ACTIVE SI1DE)
(NUMBER OF BLOCKS AND PERCENTAGE)

KEY TO BLUCK SIZE GPOUPS

GROUP 1 10,000 SHARES GROUP 2 10,901-25,00C SHARES GROUP 3 25,001-5G,000 SHARES
GROUP & 50,1C1-75,C 30 SHARFES GROUP 5 75,C01~100,00G0 SHAPES GROUP & OVER 100,000 SHARES
SELECTION SIZE NO 1 2 3 4 6-10 11-15 16-20 21-25 25¢ ALL
CRITERIA GROUP INST*NS INST'N INSTPNS INST!NS [INST'NS [INST'NS [INST'NS [INST'NS [INST'NS [INST'NS [INST!NS BLOCKS
OTHER ($1CHU+} 6 T 1 8
[3G% 4 £87.,50% «00% 12.50% «00% «00% «00% «00% «003 « 003 +00% 100.00%
OTHER ($10Mu+) 8 1 9
« 0% AB, 8BT +J0% 11.11% «00% +0C% «N0% <203 +00% «00% +00% 100.,00%
45 119 16 8 2 3 193
23.21% 61,653 8.29% 4e14% 1.03% «00% 1.55% «00% 003 «0C% «00Z 100.00%

S¥91



TABLE XI-44

NEW YORK STOCK EXCHANGE BLUCK TRADES (10,000 OR MORE SHARES)
NUMBER OF INSTITUTIONS DEALING DIRECTLY WITH BLOCK TRADE ASSEMBLER IN EACH BLOCK SIZE GROUP (ACTIVE SIDE)
{HUNDREDS OF SHARES AND PERCENTAGE)}

KEY TD BLOCK SIZE GROUPS

PAGE 1

GROUP 1 10,000 SHARES GROUP 2 10,701-25,00C SHARES GRCUP 3 25,0C1-51,00C SHARES
GROUP 4 50,001-75,000 SHARES GROUP S 75,301~107,000 SHARES GROUP & OVER 100,600 SHARES
SELECTION SIZE NO 6-10 11-15 16-20 21-25 25+ ALL
CRITERIA GROUP INST'NS INST'N INST'NS INST'NS INST'NS INST*NS [INST'NS [INST*NS [INST*NS [INST'NS [INST'NS BLOCKS
RANDOM ($1MM-) 1 10C 100 160 300

33,33% 33.33% 33.33% «2C% «00% «0C% +0C% +002 N0 «00% +00% 100.00%

RANDGM ($1MM-) 2 924 1,716 120 150 24910
31.75% 58. 56% “l.l22 5.15% 003 +00% 002 «0C% «00% «0C% «00% 100.00%

RANOOM ($1MM-}) 3 612 45¢C 713 326 2,301
26459 28.24% 30,982 <00 «NN% «NC% 14416% «00% 0Ny «NC% «00% 100.,00%

RANDOM (S 1MM-) 1¢636 25466 933 153 326 54511
29.68% 44,762 16.92% 2.72% «20% o0 5.91% «NCX «C0% «0CT «00% 1092.00%2

RANDOM ($1MM+)} 1 300 300
«0C¥ 10C.20% 2002 «INT 202 «0C% 00T 002 002 «NC% +00% 100.00%

RANDGM ($1MM+) 2 2,249 4,558 341 199 7347
30.612 62.03% 4,643 002 2.79% 002 «G% «00% 003 «0C% +0CT 100.00%

RANDOM {$1MM+} 3 2,433 11,629 932 655 269 16,919
29.29% 68, 73¢ 5,502 3.87% 1.53% « 002 +0C% «0G% «0C3 .« 0C% «003 1G2.00%

RANDOM ($1MM+) 4 24381 71636 1,975 11.792
20.19% £3.05% 16742 «30% «J0% #2004 g2 2002 2002 <002 +00% 100.00%

RANDOM ($1MM+) 5 1,587 3,795 1,686 T:468
260602 5Ca 812 22.573 «0CT 20T « (3 «00% «00%2 002 «GCT «00% 100.00%

RANDOM ([$1MM+) 6 164,749 44,024 5,000 6+1C% 3,517 73,454
20,072 59.932 6,902 8.3C% «20% 03 44862 « 0% 00T «CCT «03% 100.002

RANDOM ($1MM+} 24,1799 14 742 54936 654769 468 3,577 117,28C
2l.143 61.17% B.472% 5.76% . 3692 «0C2 3.24% «N03 +C03 «OCT «0GZ 109.00%

QTHER (S1OMM+} 3 183 393
202 1C0.0% <002 «J03 0% «50% «00% +002 «00% « 0% «00% 100.0C%X

9%91



NEA4 YURK STOCK EXCHANGE ALOCK TRADES
NUMAER OF INSTITJTIONS DEALING

TABLE XI-44 cont,

(17,008 07 MURE SHARES)

DIRECTLY WITH BLDCK TRADE ASSEMBLEK IN EACH 2LOCK SIZE GROUP (ACTIVE SIDE)
(HUNDREDS OF SHARES AND PERCENTAGE)

KEY TO BLOCK SIZE GPOUPS

GROUP 1 1C.CI0 SHARES GROUP 2 1C,201-25,200 SHARES GROUP 2 25,0(1-50,C00 SHARES
GROUP 4 S0, CL1-75,CCC SHARES GROUP 5 75,9C1-100,00C SHARES GROUP € OVER 100,0C0 SHARES
SELECTION SIZE NO 1 2 3 4 5 6=-1¢ 11-15 16-20C 21-25 25+ ALL
CRITERIA GROUP INST'NS INST*N  INST'NS INST'NS INST'NS [INST'MS [INST'MS INST'NS [INST'NS [INST'NS [NST'NS BLOCKS
OTHER ($10MM¢) 6 25447C 3,743 29,213

<002 87.18% «0C3 12.81% o0 « 0% «N0% «00% $CC3 +00% «00% 100.C0%

QTHER ($10MM+) - 25,863 3,743 29,606
$0C% 87.35% «0CX 12.54% «202 00X «00% +00% « 007 «1CX <00t 109,002

' 264435 10C,CT71 16,867 104€53 4683 3,903 152,397
17.34% 65465% Tel32 6499% «30% olry 2.56% « {13 o003 . 00% «00% 109.00%

L¥91



@ TABLE XI1-45
PAGE 1

<
NEA YNRK STOCK EXCHANGE BLCOCK TRADES {10,000 O MDRE SHARES)
NUMBER JF INSTITUTIONS DEALING DIRECTLY WITH BLOCK TRADE ASSEMBLER IN EACH BLOCK SIZF GROUP (9ASSIVE SIDE)
(NUMBER OF 3LOCKS AND PERCENTAGE)

KEY TO BLUCK SIZE GROUPS

G6ROUP 1 1C,C00 SHARES GROUP 2 1C,011-25,00C SHARES GROUP 3 25,001-5C,G0C SHARES
GROUP 4  50,001-75,C00 SHARES GROUP 5 75,021-100,{0C SHARES GROUP ¢ OVER 100,CCH SHARES
SELECTION SIZE He 1 2 3 4 5 6-10 11-15 14-29 21-25 25+ ALL
CRITERIA GROUP INST'NS INST*N INST'NS [INST*NS [NST'NS [INST'NS INST'NS [INST*NS [INST®NS [INST'NS [INST'NS BLOCKS
RANDOM ($1MM-) 1 2 1o 3
66.66%  33,33% «003% +G0% «01% +00% »90% «NCE +C0T ez .00t 1C0.00%
RANDOM {$1M4-) 2 11 s 1 1 1 19
S7.89%  26.31% 5.26% 54262 $0CT .C0% S5.26% «00% #0C2 A4 «02% 102.00%
RANODOM ($1MM-) 3 3 4 7
42,85%  5T.16% 002 «002 1} 4 +00% «30% o50% Nelg nex «0N% 100.0€%
RANDOM ($1MM=) 16 10 1 1 1 29
55,178 34,483 3,442 3.46% +708 «00% 3,66 +00% +00% .org .0C% 100.00%
RANOOM ($1MMe) 1 3 . 3
146 n0% «GO% P12 4 002 «302 JOng «00% +00% e 4 o0rg .00% 100.00%
RANDOM ($1MM+) 2 21 1 4 40
52,508  37,50%T 10.00% «30% 0% «00% «20% .002 «0C% «00% .00t 100,00%
RANDOM (S1MM+) 3 20 19 2 3 2 1 &7
42,558 400423  4.25% 6.38% 233 4,25% 2.12% +00% 003 <002 .00% 100.00%
RANODGM ($1MM+) 4 9 3 5 1 1 . 19
&7.36% 15.78% 26.31% «00% 5426% <002 «00% 5.26% «0C% «0CY «00% 100,00%
£

RANDOM (S1MM+) S 2 3 2 1 8
25.00%  37,50% 25.00% .0C% .00% +0C%  12.50% +00% .00% .0C% «00% 100,00%
RANDGM ($1MM+) 6 11 10 3 4 3 3 1 2 1 38
294942 264312 T.892 13.52% T892 +00% T892 2463% 5.26% «0C% 2.63% 100C.00%
RANDOM ($1MM+) €6 50 16 7 4 2 5 4 2 1 155
42,582 32.25% 10.32%2 4,51% 245883 1.293 l.22% 1,293 1,292 «00% «64% 100,00%

OTHER ($10MM+) 3

1 1
100,003 2 00% +201% +00% «90% +«00% «00% «00% +00% «00% +00% 100,00%

8¥91



TABLE XI-45 cont.

NEW4 YORK STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES)
NUMBER OF INSTITUTIONS DEALING DIRECTLY WITH BLOCK TRADE ASSEMSBLER IN EACH BLOCK SIZE GROUP (PASSIVE SIDE

N {NUMBER OF BLOCKS AND PERCENTAGE}
KEY TO BLOCK SIZE GROUPS

PAGE 2

GROUP 1 10,000 SHARES GROUP 2 10,001-25,000 SHARES GROUP 3  25,001-56,000 SHARES
GROUP 4  50,0C1-75,000 SHARES GROUP 5  75,001-100,00C SHARES GROUP 6 OVER 100,000 SHARES

SELECTION SIZE NO 1 2 3 4 5 6-10 11-15 16-20 21-25 25¢ ALL

CRITERIA GROUP INSTENS INST®N INST'NS INST'NS INST'NS [INST'NS INST'NS INST'NS INST'NS INST'NS INSTONS BLOCKS

OTHER ($10M4+) 6 1 1 1 3 1 1 8

12,508 12.50% 12.50% .0ng «008 .C0%  37.50% .00 12.50% A0CT  12.50% 100.00%

OTHER ($10MM+} o2 1 1 3 1 1 9

22.22%  11.11% 11.11% 00T .00% <0CT 33,332 L00%  1l.11% .00 11.11% 100.00%

84 61 18 8 2 9 2 3 193

R 43,522 31,608  9.32% 4142 2,072 1.03% 40662 1.033 1.55% .ocx 1.03% 100.00%
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TABLE XI-46

NEW YARK STOCK EXC'HANGF JILOCK TRAJES

(10,222 QR MORE SHARES)

PAGE 1

NUMBER OF INSTITUTIUNS DEALING OIKECTLY WITH 3L13CK TRADE ASSEMBLER IN SACH BLOCK SIZE GRCUP {PASSIVE SIDE)
(HUNDRFDS OF SHAPES AND PERCENTAGE}
KEY T0O BLOUCK- SIZE GPOUPS
GROUP 1 1Co )0 SHARES GROUP 2 10,001-25,07C SHARFS GROUP 3 ?25:001-5G,000 SHARES
GROUP 4 5C» 07k~ 75,600 SHARES GROUP 5 75+221-1)3, 700 SHAPES GPOUP € OVER 100,000 SHARES
SELECTION S1ze NO I 2 3 4 6-19 11-15 16-20 21-25 25+ ALL

CRITERIA GRUUP INSTNS INST*N  INSTUNS INST'NS INSTNS [INST'NS INST*YS INST'NS INSTONS INST'NS [INST'NS BLOCKS
RANDOM ($1IMM-) 1 20t 1cr loc
660668 33,332 «0L «UCT PRDES <92 oI N2 «CC3 «CE «00% 160.00%

RANDOM ($1MM-} 2 1,558 316 202 124 179 2,910
S55e273 284 343 ha972 4e26% #0222 as 4 3.742 <193 +Org .« AT «00% 100.,00%

RANDOM {$1MM-) 2 372 1,431 24301
37.808 62.198 2 02 W0z T «00% « 272 00 #00% «0C% «0CT 107.00%

RANDOM ($1MM-) 24723 24347 202 124 109 5,511
4345028 42459% 3.68% 24253 «ON3 (02 1e37% #00% «00% «NCE «0CX 100.00%

RANDOM ($1MM+) 1 3 300
Med g « )2 PR ick 0Ny «4J2 «00% «J302 «00% «2C3 « 0% +06% 100.00%

RANDOM ($1IMM+) 2 3,512 2,556 375 . 74347
47.803% 40233 11.96% T3 «303% « 0% « 0% «0CT oL ek 4 +0CT 107.00%

RANDOM ($1KMM+) 3 Te296 6y 796 698 €72 656 570 164919
43,122 40,108 4,121 5754 « 032 3.87% 2.935% «3C% lisd «rg «004 100.00%

RANDOM ($1MMe) & 4375 2,715 34221, 5C1 700 11,792
45.5R2 17.:.9% 27,1413 32 ta26% Rth § 03 5.93% N $OC3 +00% 109.00%

RANDIM ($1MM+) S 1,986 29 €52 1,714 916 T+468
264597 33,193 22.952 003 «102 0O 12,262 263 «CC% « 0% «00% 100.G60%

RANDCM ($1MM¢+) 6 20,578 12,984 Ty754 64561 4,534 £,y297 Te237 4y 483 3,596 73,454
28.01% 17.67% 18.55¢ 8,972 0a733 «00% T.21% 9.85%¢ 64108 «CCX 4,89 100.00%

RANDOM ($1MM+) 39,047 27,603 14,246 T+510 54485 656 64713 7,937 4,493 3,596 117,280
23.265% 23.532 12.14% bl 54673 «55% S5.72% b.762 3.82% « 0% 3.06T 100.00%

OTHER ($10MM+} 3a3 393
13%.05% « 203 +002 o0 % 3T «C0% « N3 =702 «0C2 a4 «00g 1060.00%
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TABLE XI-46 cont,

. PAGE 2
NFW4 YORK STGCK EXCHANGE BLOCK TRADES [1C,00C OR MURE SHARES)
NUMBFR IF IMSTITUTIONS DEALING DIRECTLY WITH oLfACK TRADE 455EMBLER IV EACH BLOCK SIZE GROUP (PASSIVE SIDE)
(HUNDFEDS OF SHARES AND PERCENTAGE}
' KEY TO BLOCK SIZE GFOUPS
GROUP 1 1£,C00 SHARES GROUP 2 10,001-25,70C SHARES GROUP 3 25,001-5£,00C SHARES
GROUP &  50,(%1-75,002 SHARES GROUP 5 75,C01-100,00C SHARES GROUP 6 OVER 100,000 SHARES
SELECTION Size  ~O 1 C2 3 4 5 6-10 11-15 16-20  21-25 25+ ALt
CRITERIA GROUP IWST'NS  INST'N INSTINS [NST'HS [NST'NS INST'NS INST'NS [NST'NS INST'NS INST'NS [INST'NS  BLOCKS
QTHER (S10MM+) 6 24060 1,40€ 2,310 14,760 5,000 3,743 29,213
6,843 4T3 7.9CX 002 .00% L0GT  50.52% L00T, . 17.11% «00%  12.81% 100.00%
OTHER ($10MM+) 2,393 1,40¢ 2,310 14, 760 - 5,900 3,743 29,606
8.38% 4,729  7.80% Lo0% .n% 0027 49.85% .00%  16.88% L0C% 12.64% 100.00%
44,166  31,35C 16,759 7,638 5,485 656 21,582 7,937 9,483 ' 74339 152,397
28.98% 20,577  10.99%  5.01% , 3.59% 43T l4.l6% .20 6.22% .00%  4.81% 100.00%
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TABLE XI1-47
New York Stock Exchange Block Trades (10,000 or More Shares)

" Extent of Crosses (Same Broker-Dealer on All or Aldost Ail of
Both Sides) in Each Size Category

(Percentage of Numbers of Blocks and Shares)

Total Size _Number of Shares

‘of Block ) Number of Blocks .. .in Crossed Blocks*
(Shares) 1968 1969 1968 1969
10,000 24,70 19.90 24,70 19.90
10,001-

1 25,000 29.03 25.19 30.62 27.02
25,001- .
50,000 46,72 46,90 47.24 47.66
50,001-

75,000 48.98 53.89 48.99 53.92
75,001-

100,000 57.65 52,38 57.79 53.09
Over 100,000 67.82 58.10 71.52 61.50
All Blocks 33.81 30.42 46.62 43,52

* Total number of shares in block rather than number of shares actually crossed.



TABLE X1-48

NEW YORK STOCK EXCHANGE BLCCK TRACES (10,000 OR MORE SHARES) '
PARTICIPANTS IN BLCCK TRADES [PASSIVE SIDE)
T(nungea OF SHARES ANC PERGENTAGE)

STOCKS IN THE TOP 20 PERCENT BY VOLUME

YEAR POSITIONED  BLOCK BLOCK BLOCK  SPECIALIST  0OD ORCERS  OTHER OTHER  OTHER GTHER TOTAL
8Y BLOCK  TRADE TRADE TRADE FOR Lcr N BROKER-  BROKER- BROKER-  BRCKER-  NUMBER
TRADE  ASSEMBLER ASSEMBLER ASSEMBLER OWN OEALER  BOOK  DEALERS ~ DEALERS DEALERS  DEALERS oF
ASSEMBLER FOR  FOR OTHER FOR CTHER  ACCOUNT FOR THAT FOR FOR SHARES
DISCRE- INDIVIDUAL INSTITU- INDIVIOUAL PAID OwN PRCFES- N
TIONARY CUSTOMERS  TIONAL CUSTOMERS COMMIS- ACCOUNTS  SICNAL sIoe
ACCOUNTS CUSTCMERS SIONS . CUSTOMERS
RANCCM ($1MM-}
1968 56,800 100,400 1,600 21,600 4,80C 42,40¢ 227,600
.00t Joc2 <002 24,952 46.11% L7038 9,402 2.102 -cct .0CT 18,627 100.00%
1969 11,200 12,1€0 54,300 47,700 3,700 40¢ 21,600 16C,000
7,003 7,561 +002 33,93t 29.81% 00T 2.31% . 252 002 .0cy 13,501 10C.00%
11,200 12,1€0 111,100 148,100 1,600 25,306 5,20¢ 64 ,00¢ 387,600
2,888 2.12% «002 28,668 38,20% 41T 64522 1,342 002 $0CT  16.51% 100.00%
RANDGM ($1MMe}
1968 681,800  32,50C 30,700 1,127,400 467,100 9,800 155,260 20,100  76,50C 7,50 564,200 3,173,200
210488 1.033 ] 35,528 14,722 +30T 4,897 +63% 2,412 «232 17.781 100.00%
1969 1,540,200 222,000 22,400 2,680,000 908,170 38,600 407,4C0 42,100  11,30C 142,627  649,10C 6,673,827
22,072 2.472 .33% 40,15T  13.60% .57 el l0% 632 J16T 2,132 9.721 100.00%
2,222,000 264,9C0 53,1€C 3,807,400 1,375,200 48,400 562,600 62,200  87,8CC 15C,127 1,213,300 9,847,027
22,568 2.65% 532 38,662 13.96% $49T 5,71 633 <892 1.52% 12,321 100.00%
CTHER ($10MMs)
1968 337,400 300 785,300 79,400 2,900 36,200 8,05C  59,00C  €7,7€C  15,35C 1,381,600
24.42% .2 021 56483% 5,743 .00 2.62% +582 40278 4alT% le112 160.00%
N " s
1969 321,600 100 718,300 53,400 706 28,700 97,000 11,000 32,900 316,370 1,579,000
20,742 .oz .00t 45,49% 3.38% 2042 1,81% 5.69% £6ST | 2.CET  2(.03% 100.00%
€€5,000 400 1,503,600 132,800 3,6(F  €4,90C  98,05C 79,000  SC,6CC  331,65C 2,960,600
22.46% .00% .012 s50.78% 4.08% 128 2.10% 3.312 2.36% 3,061 11.20% 100.00%
2,856,200 277,0€0 534500 5,622,100 1,656,100 53,600 €52,80C 165,450 157,800 24C,727 1,6C8,95C 13,195,227
21,963 2.¢9% 408 41,098 12.55% W40 4.94% 1.252 1,198 1.82%  12.19% 100.00%
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TABLE XI-49

NEW YCRK STOCK EXCHANGE BLOCK TRACES (10,00C OR MORE SHARES)
\ PARTICIPANTS IN BLCCK TRAOFS [ACTIVE SIDF)
. INUMBER OF SHARES ANC PERCENTAGE)

STOCKS IN THE TGP 20 PERCENT BY VOLUME

YEAR POSITIONED  BLOCK BLOCK BLOCK  SPECIALIST  COC CRCERS - OTHER OTHER  OTHER CTHER TCTAL
8Y BLOCK  TRADE TRADE TRADE FOR Lcr oN BROKER-  BROKER- BRCKER-  BROKER-  AUMBER
TRADE  ASSEMBLER ASSEMBLER ASSEMBLER OWN DESLER  BOOK  DEALERS  DEALFRS DFALERS  DEALERS oF
ASSEMBLER FOR  FOR OTHER FOR CTHER  ACCOUNT FOR THAT FOR FCR SHARES
DISCRE- ENDIVIOUAL INSTITU- INCIVIDUAL PAID O PRCFE S- oN
TIONARY CUSTIMERS  TIGNAL CUSTOMERS COMMIS- ACCOUNTS SIONAL SIDE
ACCOUNTS CLSTCMERS SIONS CUSTCMERS
PANEDM {$1M%-)
1968 21,100 26,8C0 134,€00 24,3¢0 11,400 227,600
13.¢68 .cox 11,771 58,872 .00% 008 .70% 003 10,67% .0CT  S.cC1 100.00%
1969 15,800 10,600 131,200 190 300 100 2,500 160,000
9,872 .c0% 60251 82,002 092 06t .18% .06% . .00T  1.56% 100.00%
£€,500 36,800 265,200 100 300 10e 24,30¢ 13,90 387,690
12.10% Ryt 9,492 68.42% .00% W02t .07% .02% 64262 .acr 3,581 100,002
RANDOM (S1MMe)
1968 19,400 41,5CC  4CC,200 2 4485 ,500 4,100 3,500 $5,2C¢C 119,40¢ 3,173,200
61T 1.222 12,6112 78.32% .n0% 002 .12% Sz 3,127 L0CT 3,761 100,002
1969 40,827 $34,€CO  1G1,70C 5,670,800 3,500 223, 71C¢ se,anr 6,673,827
W61 E.CCE 1,527 844973 .00% .00% .€0% $05% 3.35% 00T 1,48% 100.00%
60,227 S515.5C6  5C1,90C 8,156,300 4y 1C0 7,00¢ 122,500 218,7C0 5,847,027
L£1% s.e4% 5.00% 82.83% 0% .00% .04% 7% 3.27% Lacx 2.22% 100.00%
OTFER ($1NMMe)
1568 33,7¢C 1,316,600 9,700 21,600 1,381,600
00t 2.43% .00¢ 95.29% .00% 00% L702 .00% .96% L0CT  1.561 106.00%
1969 1,579,000 1,579,000
.03 .cot .00% 103,702 .002 N0z .00% .00% .cox .0rt .00t 100.00%
23,70 2 4895 4600 9,7c0 21,60 2,960,600
008 1,132 003 $7.80% .02 0% 0328 .00% T .0ct .727 100.00%
107,127 ¢€S,6CC 538,700 11,3171
00 100 14,10 7,10¢  347,20C ;
<BlT  4.61% «.081 es)7 . : ' 2540200 13,195,227
285,761 +70% .00% .10t o252 2.¢21 .CCt  1.921 ‘Yoo 00t
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TABLE XI-50

NE4 YORK STOCK EXCHAPGE RLCCK TRADFS (10,200 OR MIRE SHARES)
SPECIALIST*S WRITEQUTS AS INFLUENCED BY PARTICIPATION FOF S OF MORE PLRCFNT UF SHARES 8Y B-D*S OTHEP THAN ASSEMRLFF OR SPFCIALIST

(NU¥BER OF SHAFES ON BOTH SIOtS 4ND PERCENTAGE)

UTHER B-D SELECTINN SHAKES OTHER B-DS* PFRCFUTAGE OF ASSEMALER'S  PERCENTAGE OF TOTAL SHARES PERCENTAGE OF
PARTICIPATION CRITERIA WRITTEN OUT SHARES 01ARR B-0S*'  TOTAL SHARES  ASSEMBLEP'S IN 4LOCK TOTAL SHARES
NO RANDOM {$1%4-1} 39,600 5,100 e 465,370 50C 490 T
756,053
7.79%
T.71%
NG RANDOM (SEMHM+) 932,000 156,70C R 12,438, 100 B P 12,635,400 o
473,812
7.4°%
7.37%
NO OTHER ($10MM+) 230,300 37,300 S 3,418, 700 T 3,65%,4CC A
€15.57%
6,72%
NO 1,230,600 239,100 R 16+352,730 164561 4807
. . 5nZ2.13% .
7.232
YES RANDOM ( $1MM-) 35,700 141,100, ~ 46C, N0 - AU1,800
5.93%
YES RANDOM [ $1MM+ )} 671 4450 2,516,627 o 84304, 627 T . 1C,820,654 ” o
26463% .
9.68%
6420%
YES GTHER {$1NMM#+) 162,200 580,800 1,384,400 T 2+4£5,20C L
34602
, ° A - s 6457%
YES 869,300 3,237,927 10,649,727 . 13,807,654 . o
Bel6%
2,959,906 3,477,027 T i) 2740024427 T 30,479,454
T.66%
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TABLE XI-51

NEW YORK STOCK EXCHANGE SLOCK TRADES (10,00C OR MORE SHARES)
SPECIALIST®S WRITEOUTS AS INFLUENCED BY SPECIALIST'S PARTICIPATION FOR S DR MORE PERCENT OF SHARES
(NUMBER OF SHARES ON BOTH SIDES AND PERCENTAGE)

SPECIALIST SELECTION SHARES SPECIALIST®S PEPCENTAGE OF ASSEMBLER'S  PERCENTAGE OF TOTAL SHARES PERCENTAGE OF
PARTICIPATION CRITER 1A WRITTEN OUT SHARES SPECIALIST'S  TOTAL SHARES  ASSEMBLER'S IN BLOCK TOTAL SHARES
NO RANDOM ($iM¥-) 20,100 2,440¢ 420,200 N 504,000 |
4.78% .
3.98%
NO RANDOM ( S14M+) 768,3C0 220,40¢ T 12,175,127 13,806,654 T T
343.59% T o
5.56%
NO DTHER ($19MM+)} 392,290 101,5¢¢C © 54,238,100 T 54842,600 T
T« 4B%
NO 1,189,660 324,300 17,833,427 _ 770 7770 20,153,256
6e62%
5.85%
YES RANDOM [ $1MM=) 5644203 1695200 T 535,800 598,260
32.93¢
9.06%
YES RANDOM ($1MM+) 835,140 1,388,706 8,568,200 TTITTTT D 946e9,60C T
9. 742
8465%
YES OTHER ($17MM+) 31,300 65,200 7846CC
YES 889,300 1,589,20C TN 9,169,030C 889, 200 110,326,200
55.95%
Y. 69%
8461T
2,659,500 1,913,56C T T ame02,421 0 T T 30,479,454 Tt
Bt TS § £ N oo
7.66%

6.79%
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TABLE XI-52

HEW YORK STOCK EXCHANGE BLOCK TRADES (10,00C OR MORE SHARES)
SPECTIALIST'S WRITEQUTS AS INFLUENCED BY BLOCK POSITIONING
{NUMBER UF SHARES N B8OTH SIDES AMND PERCENTAGE)

PERCENTAGE OF

TOTAL SHAFES

PERCENTAGE OF

BLOCK SELECTION SHARES SHARES PEPCENTAGF NF ASSEMBLER'S
POSITIONED  CITERIA ARLTTEY OUT  POSETIONEN  POSITEONED  TOTAL SHARES  ASSEMBLER®S IN HLOCK TOTAL SHARES
NO RANDLM (§14M-) 48,CCC 691,929 783,460
6,043
NO RANDDM {314Ms) 584,700 P 541455,100 10,339,4c0 R
5.65%
NO DTHER (3104%+) 65,000 78,600
- - . £00%
NO 632,700 T 93212,009 11,211,4C0
e ey
5064% -
YES RANDIM ($1%M-) 264368 90,500 LT 264,100 - e 308, 800 _
5.93¢ e
9.95%
8.51%
YES RANDUM (31AMe) 1,018,706 3,030,527 oo 12,288,227 12,116,556
33.95¢
7.76%
YES ATHER ($174M¢) 392,200 665,000 LT 5,238,100 . e 54842 ,60C C T
58,572
.. 7.48%
o 6.71%
.
YES 1,431,200 3,756,427 T T 7T T T 0 117,190,427 T 19,268,654 T o
3p.25%
8,072
2,063,660 3,750,427 T 210024427 30,479,454
se.10%
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TABLE XI-53

- PAGE 1
ME4 YIRK STNCK EXCHANGE 3LOCK TRADES (10,070 DR MORE SHARES)
INETIAL BINS AND OFFERS 8Y BLUCK TRADE ASSEMBLERS
{NUMRER OF SHARES, DOLLARS AND PEPCENTAGE OF FINAL SHARES)
BLOCKS £XCLUNED [F NO RFCORDS OP RECOLLECTINN, OR IF NEITHER BID, OFFER NOR POSITION
BLGCK TRAOF #1) OF  SHAPES 1810 INDICATIONS INITIAL PRICE OF BID SHARES FINAL SHARES FINAL PRICE
ASSEMALER OFFFR ac DFFERED 0OF INTEREST EXPOSURE OR OFFER POSITIONFD IN BLOCK OF BLOCK
FlRv a s8I0 40,827 40,827 $67.00 404826 40,826 $67.00
FIAM A 40,827 %0,827 40,826 40,826
100,03%2 100.00% 100.00%
FI2% B NONF $.00 62,100 100,000 $32,00
MONE <00 37,000 172,000 26,00
Fiav g 99,100 272,000
«00% 36,43% 100.00%
Fipv € Ald 59,100 584600 500 $49,50 59,100 $49.50
ain Q9,700 65,400 34,300 27.25 574300 99,700 27.25
/in 114,600 30,700 R4,0CC 29,00 544400 114,000 29.00
Lol a 72,000 52,000 20,000 21.00- 72,000 21,00
ocFee 26,000 26400C 42,00 25,700 42.00
3N 1264410 $8,900 27,500 48,00 T7+500 126,400 48.00
RED 139,30C 1B ,0NG ago 53.75 18,900 53.75
BIN 48,000 86,700 361,370 24.00 29,400 448,000 26400
Fipm C S64,100 409,600 554,590 139, 600 963,800
57.53% 144 48% 100.00%
FIR® D 81N /£0,00C 60,090 $23.75 4,000 69,100 $23.88
RID 292400C 264000 266,000 32.25 229,200 292,000 33,25
RID 111,600 300 111,300 32.00 106,000 111,600 32.25
AID 26,000 9,900 16,100 105.00 2,200 26,000 105.00
BID 102,300 5G,000 52,800 56400 36,800 102,800 57.00
8In $9,500 3,800 95,700 36.50 60,700 99,500 37.00
8ID 25,007 10,000 15,600 74425 2,500 25,000 T4425
3 11,300 11,320 109.0C 8¢400 11,300 109,00
BID 25.87C 25,800 30.00 13,700 25,800 30,00
B1D 570,707 250,000 250,00C 32.00 8,000 500,000 33,00
812 %00,0C0 4C0,G0n 51.50 252,600 400,000 51,75
aIn 225,000 225,000 140,00 2,800 374,300 140.00
RID 30,000 25,530 4500 126,50 5,000 30,000 126,75
Qeese 14¢,000 140,37C 78.00 90,706G 140,006 77.50
B3I 200,000 2¢0,000 54,00 188,000 200,000 54.00
FIRM D 2:249,00C 375,500 1,873,500 1,010,600 2,407,400
T7.82¢ 41.97% 100, 00X
FioM € 31N 59,9CC 50,900 $28.9C 30,900 50,900 $28.63
8In 37,7C0 37,700 42,75 35,000 40,000 43,25
[l ] 39,600 30,3C0 9,600 39,50 5,400 39,600 40.00
RID 39,600 30,070 46,00 30,000 46,25
"IN 35,00 20,500 14,500 112.00 9,800 29,900 114,00
BiD 49,300 49,820 51.50 49,800 52.00

FiPM € 243,C0n 50,500 192,500 81,100 240,200
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BLOCKS EXCLUDED IF NO RECORDS OR RECOLLECTION, OR IF NEITHER BID,

TABLE XI1-53 cont.

INITIAL BIDS AND OFFERS BY BLOCK TRADE ASSEMBLERS
(NUMBER OF SHARES,

DOLLARS AND PERCENTAGE OF FINAL SHARES)

N

OFFER NOR POSITION

PAGE 2

BLOCK TRADE BID OR SHARES BID INDICATIONS INITEAL PRICE OF BID SHARES FINAL SHARES FINAL PRICE

ASSEMBLER OFFER OR OFFERED OF INTEREST EXPOSURE DR OFFER PDSITIONED * IN BLOCK OF BLOCK
80.14% 33.76% 100, 00%

FIRM F 81D 56,9C0 50,000 6,900 $20.50 1,100 57,000 $20.50

BID 33,000 5,000 28,000 37.50 26,600 35,000 37.50
FIRM F 89,900 55,000 34,900 27,700 92,000
37.93% 30.10% 100.00%

FIRM G NONE $.00 3,300 26,4900 $59.75

NONE «00 54600 32,600 31,00

NONE +00 85,200 723,700 26475
FIRM G 94,100 783,200
#2002 12.01% 100,00%

FIRM H BID 28,400 28,400 $39.00 99400 41,800 $39.00

810 50,000 50,000 24450 224400 54,000 24450

BID 17,800 17,800 67.50 19,300 68400

810 200,000 200,000 29450 177,100 200,000 29.50
FIRM H 296,200 296,200 208,900 315,100
94.00% 66¢ 29% 100,00%

FIRM 1 8ID 200,0C0 22,600 177,400 $19.25 172,000 200,000 $19.25

8ID 15,900 8,200 7,700 63.75 7,700 16,000 63,75

RID 31,700 22,700 9,000 139,00 9,000 32,800 129,00

B1D 42,800 264500 164300 444,00 164300 43,100 44,00

BID 96,500 35,400 61,100 26425 61,100 100,000 26425

OFFER 14,400 3,300 11,4100 115.25 12,100 15,000 115.25

B8ID 85,5C0 73,500 12,000 59.50 17,000 86,000 59.50

810 186,300 164,300 22,000 72.00 22,000 187,200 T2.00
FIRM 1 673,100 356,500 316.600 317,200 680,100
46455% 464 64% 1300.00%

FIRM J 81D 60,000 25,060 35,000 $30.,00 20,000 59,800 $30.00
FIRM J 69,C00 25,000 35,000 20,000° 59,800
58452% 334 44% 100,00%

FIRM K BID 15,000 11,300 3,700 $88.50 3+700 16,500 $88.50
FIRM K 15,000 11,300 3,700 3,700 16,500
22.42% 22+ 42% 100,00%
49631 ,127 1+283,400 34347,727 2,042,826 5+870,926
§7.02% 34,792 100,00%
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NEA YORK STOCK EXCAHANGE 3LNCK TRADES

TABLE XI-54

(15,0CC OR MORE SHARES)

DIFFERENCES EFTWEEN LIMIT PRICE OF ORIDERS ON SPECIALIST'S 200K AND CLEANUP PRICE OF BLOCK AS INFLUENCED BY SPECIALISY'S

PARTICIPATIIN IN BLOCK FOR UWN ACCOUNT
(NUMBEP OF SHARES AND PEFCENTAGE)

PAGE 1

SELECTYION SPECIALEIST 7/6 UR MORE 3/4-5/38 1/2-3/6 1/4-1/8 "SAME 178-1/4 3/8-1/2 5/8-3/4 1/8 OR MORE aLL
CRITERIA PARTICIPATED DNwWA DOWN DORN COWN U U up P 800K
RANCOM “( $1MM=) NO 3,300 500 3,800

032 00T o0 «"0% E6.B4T <002 «00% «C0% 13.15¢ 100.00%

RANDCM ($1MM-) YES 8,990 2L, 800 3,000 1,700 1,200 35,600
2003 «00% <002 25.L0% £8.422 B8e422 4,772 «CO0% 3.37% 100.00%

RANDOM ($1MM~) 8,909 24,100 3,000 1+79C 1,7¢0 39,400
«J0 oCC2 «OC3 22.58% 6lelo% T.61% 4e31% 2 00% 4e31% 100.00%

RANDDM ($1MM+) NO 5+80C 1C8.,400 19,500 124,700
03 002 «CC3 Le 653 b6.92¢ 9.42% «00% «C0Z «0C% 100.00%

RANDOM ($1MM+) YES 500 11,200 1,5C0 5700 253,00C 72,300 77,10C 13,000 17,700 «51,700
«11% 2.47% 0422 1.10% 56.01% 15.00% 17.062 2.87% 3.91% 100.00%

RANDCM ($1M4+) 500 t1,20¢ 1,900 12,8098 361,400 82, 80C 17,100 13,000 17.70C 576,400
- 08¢ la56% «32% 1.87% £2.69% l14,35% 13.37% 2.25% 3.07% 100.002

OTHER ($1MMM+}) YES 11,7¢c0 23,600 6450C 200 8,460 50,400
N .002 «J02 «QC% «G3% 23.21% 46,822 12,9892 «39% 16.66% 100.00%
NTHER ($1CMMe) 11,720 23, 600 6,500 200 8,400 50,400
o 0% «0C¥ «OC% .03 23.21% 460827 12.89% +39%T 16.66% 100.00%

500 11,2¢CC 1,902 19,770 397,2nC 199,400 85,1300 13,200 27,800 666,200

«07% 1.68% «28% 2.95% 56.62% 16442% 12.807 1.98% 4e17% 100.,00%
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NEW YORK STOCK EXCHANGE BLOCK TRADES (15,000

TABLE XI-55

OR MORE SHARES)

DIFFERENCES BETWEEN EXECUTION PRICE OF ORDERS ON SPECIALIST®'S BOOK AND CLEANUP PRICE OF BLOCK AS INFLUENCED 8Y SPECIALIST®S

PARTICIPATIUN IN BLOCK FOR GOWN ACCOUNT
({NUMBER OF SHARES AND PERCENTAGE)

PAGE ’ 1

SELECTION SPECIALIST 7/8 OR MORE 3/4-5/8 1/2-3/8 1/4~-1/8 SAME 1/78-1/4 3/8-1/2 $5/8-3/4 7/8 OR MORE ALL
CRITERIA PARTICIPATED DOWN DOWN OOWN COWN v v up up 800K
RANDOM (s1MM-) NO 3,300 50C 3,800

<O «00% #0CT «00% 86.84% «00% « 002 +CO0%Z 13.15% 100.00%

RANDOM ($1MM-) YES 8,700 22,30C 1,800 1,600 1,200 35,600
+00% «00% «00% 24,4432 624647 5.05% 4e49% «00% 3.372 100.00%

RANDOH ($1MM-) 8,700 254600 1+800 1460C 1,700 39,400
»00% «00% «0C2 22.08% 64.97% 4456% 4. 06% +00% 4.31% 100,002

RANDOM ($1MM+) NO 117,100 T+ 600 124,700
«00% 002 lcd «00% 93,.,90% 6.09% «00% «00% «00% 100.00%

RANDOM ($1MM+) YES 1,200 12,3¢0 3C0 2,500 391,100 55100 23,500 4,100 11,100 451,700
026% 2.72%2 «17% +55% 86458% 1.12% 5.20% *«20% 2445% 100.00%

RANDOM ($1MM+} 14200 12,300 BCC 2,500 508,200 12,700 23,50C 45100 11,100 576,400
«20% 24132 132 «43% 88.16% 2.20% 4. 07% «71% 1.92% 100.00%

OTHER ($10MM+) YES 43,490 T+000 50,40C
+00% «0C% «00% «00% 864112 13.88% «00% +00% «00% 100.00%

OTHER ($10MM+) 43,400 7,000 50,400
«00% «00% 200% «00% 86.11% 13.88% «00% «00% «00% 100.00%

1,200 12,300 8c0 11,200 577,20¢C 214500 254100 44100 12,800 6664200

+18% 1.84% e12% la 68% 86.64% 3.22% 3.76% «61% 1.92% 100.00%
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NEW YORK STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES)

TABLE XI-56

BLOCK POSITION REMAINING AT END OF CALENDAR DAY
tHUNDREDS OF SHARES AND PERCENTAGE OF SUBSEQUENT POSITION}

PAGE 1

NDTE FIGURES 00 NOT INCLUDE TRANSACTIONS FOR BLOCK POSITIONER®S ARBITRAGE, REGIONAL SPECIALIST AND/OR CONVERSION ACCOUNTS
SIO0E SELECTION PARTICI- POSITION END OF END OF END OF END OF END OF END OF END OF END OF END OF END OF
AFTER CRITERIA PATION AF TER BLOCK DAY DAY 2 DAY 3 0AY 4 DAY 5 DAY & DAY 7 DAY- 14 DAY 21 DAY 30
LONG RANDGM (S1MM-) 496 496 395 283 274 S6 56 56 56 28 .

100,00% 79.63% 57.05% 554243 11.29% 11.29% 11.29% 11.29% S.64% «00% «00%
LONG RANDCM ($1MM+) 25,038 274407 244143 21,446 214643 19,433 184 449 174616 15,239 9,952 54952 1,851
" 100.00% 88,092 78.25% 78.23% 70.90% 67.31% 64.27%, 55.60% 36.318 21.71%2 6.75%
LONG OTHER ($10MM+) 5,834 5,834 4,131 3,536 3,276 3,276 24853 2,306 2+127 1,957 867 468
100.00% 70.80% 60.61% 564158 -56.15% 48,902 39,528 36.45% 33, 54% 14.86% 8.02%
LONG 31,358 33,737 28,669 25,265 24,993 22,765 21+ 358 19,978 17,422 11,937 6,819 2,319
100.00% 84,972 T4.88% T4.08% 67.47% 63.30% 59.21% 51.64% 35.38%2 20.21% 6.87%
SHORT RANDOM {($1MMe) =121 -121 -101 =31

100.002 83,47% 25.61% +00% + 00X «00% +00% +00% «00% »00% «00%

SHORT OTHER ($10MM+} =907 -907 -884 -884 -884 -884 -884 -884 -88—4 -2
100.00% 9T7.46%X 2T.46% 97.46% 97. 46% 97.46% 97.46% ST.46% .22% «00% +00%

SHORTY -1.028 -1,028 2985 =915 -884 -884 -884 +884 ~-884 -2
100,00% 95.81% 89.00% 85.99% 85,99% 85.99% 85.99% 85.99% e19% 008 +00%
304340 32,709 274684 24,350 24,109 21,881 204474 19,094 16,538 11,935 6,819 24319
100.00% B4.63% ToobbhX 73.70% 66.89% 62,59% 58,37¢% 50.562 36.48% 20.84% T.08%
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TABLE XI-57

NEW YORK STOCK EXCHANGE BLOCX TRAGES (10,000 OR MORE SHARES)
BLOCK POSITION AEMAINING AT END OF CALENDAR DAY
(HUNDREDS OF SHARES AND PERCENTAGE OF SUBSEQUENT POSITION)
STOCKS IN TGP 20 PERCENT BY NYSE VOLUME
NOTE  FIGURES DO NOT INCLUDE TRANSACTICNS FOR BLOCK POSITIONER®S ARBITRAGE, REGIONAL SPECIALIST AND/OR CONVERSION ACCOUNTS

SIDE SELECTION PARTICI- POSITICN END CF END CF END CF END OF END OF END OF END OF END OF END CF END OF

AFTER CRIYERIA PATION AFTER BLCCK DAY (LAY 2 DAY 3 CAY 4 DAY S DAY & DAY 7 DAY 14 DAY 21 DAY 30
LONG RANDOM ( $1MM-} 16¢ 168 168 56 56 56 56 56 56 28
100.00% 100.00% 33,338 33,33 33,338 33,33% 33.328 33,338 16,668 =003 +00%

LONG RANDGM ($1MMe) 21,688 22,507 194564 16,852 16,4967 15,223 14,239 13,421 120327 8,531 44693 1+507
100,00¢ 86,832 T4.6878 T5.368 67,6383 €3, 262 89,638 S4.782 37.90% 20,838 64698

LONG OTHER {$10MN+) Se834 5,834 4,131 3,536 3,276 3,276 2,053 20306 2,127 1,957 867 468
100.00% 70.80% 604618 56415% 56. 158 48,90% 39.52% 364458 33,542 14,868 8.02%

LONG 27,690 28,509 23,043 204444 20,299 18,555 175148 15,783 14,510 104516 50560 1,978
100.00%  83.63% T1.718 71.208 65.08% 60.14% 55,368 30098 36.88T 19.50% 6.92%

SHORT RANDOM ($1MM+) -121 =121 =101 =31

100,002 83.478 25,618 +00% «00% «00% «00% +00% <008 «00% 008
SHORT OTHER ($10MM+) =507 =907 ~884 =864 ’ ~884 -884 -884 -084 ~864 -2 .

100,008 97.46% 97. 462 9T.46% ST.46% 97.46% 97.46% 97.4068% s22% «00% «00%
SHORT ~1,028 -1,028 ~-985 =918 -884 -804 -804 ~884 ~884 -2

100,008 9%5.81% 89,008 85,99% €5, 99% 855992 85.99% 85.99% 198 +00% «00%

264662 27,481 22,858 19,529 194415 17:671 165 264 14,099 13,626 10,514 54380 14975
100.00% 83.17% Tl.068% T0:64% €4,302 59.188 54,213 49.%88%  38.25%  20.23% 7.188%
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OTHER SIDE OF BLOCK POSITIONERS®

TABLE XI-58

NEW YORK STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES)

{NUMBER C€F TRANSACTIONS AND PERCENTAGE OF ALL LAYDFFS WITHIN THIRTY DAYS)

LAYOFF TRANSACTIONS WITHIN THIRTY DAYS OF BLOCK TRADE

YEAR INDIVIDUAL INSTITUTIONAL SPECIALIST 00D LOT  8-D'S (1~ 6-D°S (500- B~D'S (1000 OR TOTAL
CUSTOMERS CUSTOMERS DEALERS 499 SHARES) 999 SHARES)  MDRE SHARES) TRANSACTIONS
RANDOM ($1MM-)
1968 2 11 1 14
«00% 14,28% «00% «00% 78.57% «00% 74143 100.00%
1969 6 14 7 27
«00% .00% 22.22% «00% 51.85% .008 25.92% 100.008%
2 6 25 8 41
«00% 4. 87X 144632 «00% 604972 +00% 19.51% 100, 00%
" RANDOM ($1MM+)
1968 18 17 . 39 1,018 146 100 - 1,338
«00% 1.342 1,272 2491% 76,082 10.91% Teb12 100.00%
1965 H 54 57 &7 10365 228 216 1,972
_25% 2.73% 2.89% 2.38% 69,212 11.56% 10.95% 100, 00%
s 72 T4 86 2,383 374 316 3,310
#15% 2,172 2.23% 2459% 71.99% 11.29% 9.548 100, 00%
OTHER ($10MM+)
1968 22 1 1 207 50 39 320
+00% 6,87% o318 «31% 64,682 15.62% 12.182 100.00%
1969 3 9 4 103 21 34 174
«00% 1.72% Se17% 2.29% 59.19% 12,062 19.54% 100.00%
25 10 ] 310 n 73 494
+00% 5. 068 2.02% 1.01% 62.75% 14,37% 14,772 100, 00%
5 99 90 91 2,718 445 397 3,848
.13% 2.57% 2,348 2436% 70,688 11.57% 10.32% 100.00%
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OTHER SIODE OF BLOCK POSIVIONERS®

TABLE XI-59

NEW YORK STOCK EXCHANGE BLOCK TRADES (10,000 DR MORE SHARES)

LAYOFF TRANSACTIONS WITHIN THIRTY DAYS OF BLOCK TRADE

{NUMBER OF SHARES AND PERCENTAGE OF ALL LAYOFFS WITHIN THIRTY DAYS)

YEAR INDIVIDUAL INSTITUTIONAL SPECIALISY 000 LOT 8-0*'S (1- 8-D*S (500~ 8-0°S (1000 OR TOTAL SHARES
CUSTOMERS CUSTOMERS DEALERS 499 SHARES) 999 SHARES) MORE SHARES) LALID COFF
RANDOM {$1MM-)
1568 2,100 14500 2,000 54600
«00% 37.50% «00% «00% 26.78% +00% 35,712 100.00%
1969 5,600 24 600 35,800 44,000
»00% +«00% 12.72% «00% 5,902 «00% 8l.36% 100,00%
2,100 5,600 4,100 37,800 49,600
«00% 4.23% 11.29% +008 8.26% «00% T6.,20% 100.00%
RANDOM ($1MMe)
1568 127,000 294400 16,000 160,200 87,500 362,400 776500
«00% 164352 3,782 1.28% 20.63% 11,2068 46,67% 100.00%
1969 2,900 695,400 168,000 12,011 225,700 136,200 769,900 2,010,111
14X 34,59% 8.35% 59X 1l.22% 6.77% 38.302 100.00%
2,900 822,400 197,400 22,011 38%,900 223,700 1,132,300 297864611
«10% 29.51% 7.08% +78% 13,842 8.02% 40.,63% 100.00%
OTHER ($10MM+)
1968 236,950 100 200 32,500 28,400 110,000 408,150
«00% 58.05% <022 «04% Te96% 64958 260 95% 100.00%
1989 155,000 15,700 100 15,900 12,200 109,900 309,400
+00% 50.09% 5.07% »22% 5.13% 3.94% 3%.52% 100.00%
391,950 15,800 900 48, 400 40,600 219,900 717,550
«00% 54,628 2.20% «12% 6.T74% 54652 30, 642 100.00%
2:900 192164450 218,800 22,911 438, 400 264,300 1+390,000 3,553,761
«08% 34,222 60158 264% 12,33% Te43% 39.11% 100.00%
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TABLE XI-60

NEW YORK STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES)
OTHER SIDE OF BLOCK POSITIONERS® LAYOFF TRANSACTIONS WITHIN THIRTY DAYS OF BLOCK TRADE
(AVERAGE SIZE OF TRANSACTICN IN NUMBER OF SHARES)

YEAR OTHER INSTETUTIONAL SPECTALIST 0oDD Lor B-D*S (1~ B-0D*'S (500- B-D'S (1000 OR ALL
INDIVIDUALS CUSTOMERS DEALERS 499 SHARES) 999 SHARES) MORE SHARES) LAYOFFS

RANDOM {($1MM~-)

1968 1,050 136 2,000 400
1969 933 186 5,114 1,630
1,050 B s - S % 7 J R Uy T R

RANDOM ($1MM+)

1568 TTses6 T Cag2 T TTase [ isi T L. 599. T a6z
1969 s80 12,878 2,967 256 165 s97 3,564 1,019
580 ‘1,622 2,668 256 162 598 3,583 842

QTHER {$10MNM+)

1968 10,770 100 200 157~ 568 2,821 1,275
1965 51,866 1,744 175 _ 154 5817 3,232 1,778
4 s
15,678 1,880 180 156 572 3,012 1,453

580 12,287 2,431 252 161 594 3,501 924
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TABLE XI-61

NEW YORK STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES)
AVERAGE (WEIGHTED BY NUMBER OF SHARES) CALENDAR DAY ON WHICH BLOCK POSITIONERS EXECUTE LAYOFF TRANSACTIONS WITH EACH TYPE OF PARTY
ON THE OTHER SIDE DURING THE FIRST THIRTY DAYS OF THE POSITION

NGTE  THE DAY OF THE BLOCK IS DAY 1.
SELECT ION YEAR INDIVIDUAL INSTITUTIONAL SPECIALIST 000 LOT B-D*S (- B8-D'S {500~ B-D*S (1000 OR ALL
CRITER IA CUSTOKERS CUSTCMERS DEALERS 499 SHARES) 999 SHARES) MORE SHARES) LAYOFES
RANDOM ($1MM-} 1568 15.00 13,40 12.00 13.50
RANDOM ($1MM-) 1969 ' 2.13. 2.15 2.93 2.78 .
RANDOM ($1MM-) 15.00 , 2.13 6.27 3.61 3.99
RANDOM (S1MM¢) 1968 8.80 . 16.15 v 650 6.48 7.08 10.01 8.94
RANDOM (S1MM¢) 1969 4.90 _13.01 13.01 5.90 8.52 | . 7,64 9.29 10.65
RANDOM ($1MM+) 4.90 12.36 1348 1 67 _ 7.67 7.30 9.52 10.17
OTHER (SLOMM+) 1968 10.27 8.10 7.7 10.74 10,06
4
OTHER ($10MM+} 1969 . .03 2§88 [ 2.00 3.16 3.56 2.30 1.79 |
DTHER ($10MM+) . 6.62 ! 2.88 . , . 2.00 6.48 6.47 6.52 6.48
' 4.90 1050\ 1242 | ee1 7.53 _| 717 8.88 9.34

2991



TABLE XI-62

NEW YORK STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES)
FREQUENCY DISTRIBUTION OF SIZE OF BLOCK POSITIONERS® LAYOFF TRANSACTIONS WITHIN THIRTY DAYS OF 8LOCK
(NU{BER OF TRANSACYICONS AND PERCENTAGE)

YEAR UNDER 100 100-199 200-299 300-399 400-499 500-999 1000-4999 5000-9999 10,000-24,999 25,000 OR ALL
SHARES SHARES SHARES SHARES SHARES SHARES SHARES SHARES SHARE S MORE SHARES LAYOFFS

RANDOM (S$1MM~-)

1968 7 4 1 2 3 14
+00% 50.00% 28.57% +00% +00% T. 162 14,288 -008% +008 «00% 100,00%
1969 12 3 2 2 3 . 3 27
+00% 44,442 1l.11% T.402 7.40%8 «00% 11.112 14.81% 3.70% « 008 100.00%
19 7 2 2 1 5 4 1 41
«00% 46.34% 17.07% 4.872 4.87% 2,432 12.19% 9.75% 2.43% «00% 100.008%
‘ RANDOM ($1MM+)

1968 (13 233”7 118 50 157 98 17 H 3 1,338
.00% 49,103  1T.41% 8.81% 3.73%  11.73% 7.32% 1.27% 378 0228 100.00%
— T -
1969 1| __ se1 _ 349 160 _ 70 244 .22 39 32 13 ,1.9611
TL0S%,  62.89%, 17.80% | 8.16% 3.57% ) 12.44%1 10.81% | 1.99% 1.63% | L6627 | 100,00%
1 b 1,408 582 218 120 . 401 310, s Y 16 '3,299)
031 45.01%1  17.64%, 8.432 ] 3.662| 12.167 9.40%, 1.70%} az 492} 100.00%

OTHER ($10MM+) . .
1968 L. 123 41 18 19 sS4 39 7 s 4 310]
- .00% - 39.68% l»‘.n.zsz‘ 5.81%! 6.13%, 17.42%; 12,587 2.56%, 1.61%} 1.29% 100.00%
1969 70 24 10 1 21 30 7 3 2 174
~00% 40.22%  13.79% 5.74% 4.02%  12.06% 17,248 4.02% 1.72% lelag 100.00%
' 193 65 28 26 . _ 15 69 14 L] 6 AT
.002 39.88%, 13.43% 5.76%, "5.37%, . 15.50%, 14.26% 2.89% 1.65%) 1.34%, 100,008
1,710 654 308 148 477 384 T4 22 13,8247

1 48
.032 46,762 17.10% 8.05% 3.872 12.47% 10.04% 1.94% 1.20%’ .581 100.00%
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TABLE XI-63

NEW YORK STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES)
FREQUENCY DISTRIBUFION OF SIZE OF BLOCK POSITIONERS® LAYOFF TRANSACTIONS WITHIN THIRTY DAYS OF BLOCK
{NUMBER OF SHARES AND PERCENTAGE}

YEAR UNDER 100 100-199 2C0-299 300-399 400-499 $500-999 1000-4999 5000-9999 10,000-24,999 25,000 OR ALL
SHARES SHARE S SHARES SHARES SHARES SHARES SHARES SHARES SHARES MORE SHARES LAYOFFS

RANDCM ($1MM-)

1968 700 800 700 3,400 54600
+00% 12.5C% 14.28% +00% «00% 12.50% 60, 71% «00% «00% «00% 100.002

1969 1,200 600 600 800 44 800 26,000 10,000 44,000
200% 2.72% le36% 1.36% 1.81% +00% 10.90% 5$9.09% 22.72% =002 100,00%

1,900 1,400 600 800 700 84200 26,000 10,000 49,600

«00% 3.83% 20 82% l.20% l.61% 1.41% 16.53% 52.41%2 20,162 «00% 100.00%

RANOGM ($1MM¢)

1968 65,700 ©64600 35,400 204000 94,000 182,300 109,100 68,400 155,000 7764500
002 8.46% 6.00% 4.55% 2,57% 12.102 23,478 14.05% 8,802 19.96% 100.00%

1969 1 84,100 69,800 48,000 28,000 145,400 392,000 246,300 476,200 520,300 2,0104111
+00% 4.18% 3.47% 2.38% 1l.39% Te.232 19.50% 12.25% 23,69% 25.88%2 100.00%

11 149,800 116,400 83,400 48,000 239,400 574,300 355,400 544,600 675,300 2,7864611

«00% 5437% 4a17% 2.99% le72% 8459% 204603 12.75% 19,542 24,232 100.,00%

OTHER ($10MM+)

1968 12,350 8,200 54400 T7+600 30,900 15+ 500 39,000 61,000 168,200 408,150
«00% 3.,02% 2.00% le32%2 l.86% Te57% 18, 49% 9.55% 14, 94% 4l.21% 100.,00%

1969 74600 448C0 3,000 2,800 12,200 50,600 37,400 41,600 150,000 309,400
‘4 <00% 2.26% 1.55% «96% «90% 3.942 16.35% 12.08% 13,443 48,48% 100.00%

19,350 13,000 84400 10,400 43,100 126,100 764400 102, 600 318,200 717,550

«002 2469% le8lX lal7% le44% 6,00% 17.57% 10.64% 14.29% 440348 100.00%

11 171.050 . 130,80C 924400 59,200 283,200 708,600 457,800 657,200 993,500 3,553,761

«00% 4e81% 3.68% 2.60% 1.66% T.96% 19.93% 12.88%- 18.49% 27.95% 100.00%
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NEW YORK STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES) )
MARKETS USED IN BLOCX POSITIONERS® LAYOFF TRANSACTIONS WITHIN THIRTY DAYS OF BLOCK

TABLE XI-64

{NUMBER COF TRANSACTIONS AND SHARES AND PERCENTAGE OF EACH)

YEAR NYSE REGIONAL  THIRD MARKET ToraL NYSE REGIONAL MARKET  TOTAL
TRANSACTIONS TRANSACTIONS TRANSACTIONS TRANSACT IONS SHARES SHARES ARES SHARES
RANDOM {$1HH-)
1968 14 14 5,600 5,600
100.60% . 008 .00% 100,002
100.00% .00% .00% 100.00%
1969 27 27 44,000 44,000
1¢0.CO% .00% +00% 100.00%
A 100.00% 003 .00% 100.00%
41 ar 49,600 49,600
100.COX .00% .00% 100.00¢
o 100.00% 008 .00% 100.00%
RANDOM ($1HM+)
1968 1,227 11 1,338 713,600 62,900 776,500
99,172 822 .00% 100.00%
91.89% 8.10% . 00% 100.00%
1969 1,905 67 1,972 1,773,511 236,600 2,010,111
964602 3,398 .00% 100.00%
88.22% 1,778 +00% 100.00%
3,232 18 3,310 2,487,111 299,500 2,786,611
97, 64% 2,358 008 100.00% .
89.25% 10,748 .00% 100.00%.
. OTHER ($10MM+)
1968 295 25 320 265,300 142,850 408,150
92.18% T.81% .00% 100.00% .
65.00% 34.99% . 00% 100.00%
1969 153 21 174 116,900 192,500 309,400
87.93¢ 12.06% .00% 100.00%
37,788 62,218 .00% 100.00%
“48 %6 494 382,200 335,350 717,550
90. ¢o% 9.31% .00% 100.00%
53.26% 46,738 .00% 100.00%
3,721 124, 3,845 2,918,911 634,850 3,553,761
96,118 3.22% .00% 100.00%
- 82.13¢ 17.863 .00 100.00%
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TABLE XI-65

NEW YORK STOCX EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES)
USE OF SPECIALIST AS FLOOR BROKER FOR BLOCK POSITIONERS® LAYOFF TRANSACTIONS ON THE NYSE WITHIN YTHIRTY DAYS OF BLOCK TRADE
(NUMBER OF TRANSACTIQONS AND SHARES AND PERCENTAGE)

YEAR SPECIALISY NONSPECTALEST ALL SPECIALISTY NONSPEC IALI ST ALL
TRANSACTIONS TRANSACTIONS TRANSACT IONS SHARES SHARES SHARES

RANDOM {$1MM-)

1968 14 14 5,600 54600
«00% 100.00%

«00% 100,002 100.00%

1969 3 24 27 2,900 41,100 44,000
1l.11x 88.88%

64592 93,402 100.00%

3 38 41 24900 46,700 49,600
T.31% 92.68%

5.84% 94.15% 100,008

RANDGM ($1MM+)

1968 262 14065 14327 111,700 601,900 713,600
19. 74% 80.25%

15.65%3 B84.34% 100.00%

1969 924 981 1,905 445,111 1,328,400 1+773,511
48, 50% 51.49%

25.09% T4.90% 100.00%

1186 2,046 3,232 556,811 1,930,300 244874111
360 69% 63.,30%

22.38% T7.61% 100,00%

OTHER ($10MM+)

1958 196 99 295 61,000 2044300 2654300
664 44X 33,55%

22499% 77.00% 100,002

1969 5% 99 153 16,100 100,800 116,900
35.29% 64.70%

13, 771% B86422% 100.00%

250 198 448 17,100 305,100 382,200
55 80% 44,198

20.17% T9.82% 100.00%

1,439 2,282 3,721 636,811 2,282,100 2,918,911
38.67% 61.32%

21.81% 78.18% 100,00%
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TABLE XI-66

NE4 YORK STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES)
TRANSACTIONS 8Y BLOCK POSITIONER THAT INCREASE EXISTING POSITION

(NUMBER OF TRANSACTIONS AND SHARES IN EACH SIZE CATEGORY}

8LOCK TRANSACTIONS SHARES TRANSACTIONS SHARES TRANSACTIONS SHARES TRANSAC TIONS SHARES
PASITIONER 1-499 SHRS  1-499 SHRS 500-999 SHRS 500-999 SHRS 10C0-9999 SHRS 1000-9999 SHPS 10,000+ SHRS 10,000+ SHRS

FIaw A 4 500 1 3,700

FIRM B 1 24,0007

FIRM C 2 . 502 3 1,900 [ 21,300 3 40,000

FIRM D 3 700 1 760 1 1,400

FIRM E s 1,711 ? 9,700 2 54,500

FIRM F 2 113,900

FlamM G 1 sco

FIRM H 1 9,800 1 25,000

FIRY 1 24 4,300 10 5,600 25 16,900 6 1794600

FIAM J 1 400 1 50O

FIRM K 1 7,100

FIRM L 2 209 1 560 2 2,100 2 67,200

45 8,311 17 9,760 %2 134,500 16 480,200

¢cL91
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TABLE XI-67

NEW YORK STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES)
PROFIT OR LOSS BY BLOCK POSITIONERS ON LAYOFF TRANSACTIONS ON SAME DAY AS POSITION TAKEN

{NUMBER OF TRANSACTIONS AND SHARES AND PERCENTAGE)

YEAR PROFIT BREAK EVEN LOSS ALL PROFIT BREAK EVEN LOSS ALL
TRANSACTIONS TRANSACTIONS TRANSACTIONS TRANSACTIONS SHARES SHARES SHARES SHARES
RANDOM ($1MM-}
1969 9 9 10,100 10,100
100.00% «00% «00% 100.00%
100.00% »00% « 00X 100,00%
9 9 10,100 10,100
100,00% .002 «00% 100,00%
100, 00% +00% «00% 100.00%
RANDOM (S1MM+)
1968 175 7 52 234 51,500 28,800 11,400 914700
T4e 783 2.99% 22,22% 100.00%
56416% 31.40% 124 43% 100,008
1969 185 32 217 150, 500 133,400 283,900
85.25% 14, 748 «00% 100.00%
53.01% 46,98% «00% 100.00%
360 39 52 451 202,000 162,200 11,400 375,000
7%.82% Beb4% 11.52% 100.00%
53,78% 43,18% 3,032 100,00%
OTHER {$10MM+)
1968 17 9 1 27 11,000 13,250 800 25,050
62496% 33,33% 3.70% 100.00%
43,91% 52.89% 3.19% 100.00%
1969 17 8 25 11,000 184,000 195,000
68.00% 32.00% «00% 100.00%
5.64% 94.35% +00% 100.00%
34 17 1 52 22,000 197,250 800 220,050
65, 38% 32,69% 1.92% 100.00%
9.99% 89.63% «36% 100,002
403 56 53 512 234,100 359,450 12,200 605,750
T8.71% 10,932 10.35% 100,00%
384642 59.33% 2.01% 100.00%
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TABLE XI-68

NEW YORK STOCK EXCHANGE BLOCK TRADES (10,000 OR MORE SHARES)
PROFITS OR LOSSES BY BLOCK POSITIONERS WITHIN THIRTY DAYS

" (THOUSANDS OF DOLLARS)

MINUS DENOTES LOSS

ONLY STOCKS IN TGP 20 PERCENT BY NYSE VOLUME

NOTE: PRIOR POSITIONS HAVE BEEN MARKED TO THE MARKET AS OF THE TIME OF THE BLOCK TRADE. POSITIONS REMAINING AT THE CLOSE OF THE
THIRTLIETH DAY HAVE BEEN MARKED TO THE MARKET AS OF THAT TIME.
PRIOR PARTICI- LATER TOTAL LATER POSITION TRADING " "GROSS NET __NET
YEAR POSITION PATION INCREASES BASIS DECREASES LEFT PROFIT COMMS'N GIVEUPS COMMS'*N PROFIT
RANDOM ($1MM-).
1968 $174 $174 $167 $-6 $6 $6
1969 $701 $701 $707 © 85 . $17 $17 $22
$875 $875 $874 $-1 $23 $23 $22
RANDOM ($1MM+)
1968 s4 $26,5606 $3,282 $29,849 $27,776 $2,274 $208 $803 $56 $747 $950
1969 $3,880 $47,958 $6,842  $58,679 $53,312 $4,823 §-529 $1,274 T 51,274 $737
$3,884 $74,522 $10,124  $88,528 $81,088 $7,097 CTER3AL $2,077 $56 $2,021 $1,687
OTHER ($10MM+)
1968 $6,477 $12,027 $18,504 $16,332 $1,383 $-789 $1,098 $211 $887 $98
1969 $17,180 $17,180 $15,420 $1,734 $-26 ° $579 $579 $553
$23,657 $12,027 $35,684 " §31,752 .  $3,117 $-815  $1,677 $211 $1,466 $651
$3,884 $99,054 $22,151 ~ §125,087 $113,714 $10,214 $-1,137°  $3,777 $267 $3,510 $2,360

¥L91
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TABLE XI-69

Regional Stock Exchange Volume in
" All Stocks™

NO. OF TRANSACTIONS .

BOSTON STOCK EXCHANGE

Week Begpinning

. (10,000 shares and over) .

11-17-69 8
5-18-70 2
9-21-70 5
(5,000 to 9,999 shares)
11-17-69 9
5-18-70 4
9-21-70 6
(1,000 to 4,999 shares)
11-17-69 25
5-18-70 15
9-21-70 35
MIDWEST STOCK EXCHANGE
_Week Beginning
(10,000 shares and over)
11-17-69 13
5-18-70 28
9-21-70 22
(5,000 to 9,999 shares)
11-17-69 18
5-18-70 38
9-21-70 25
(1,000 to 4,999 shares)
11-17-69 236
5-18-70 302
9-21-70 469

NO. OF SHARES

115,000
35,800
56,000

60,700
27,100
34,300

49,400
24,200
61,600

347,900
469,400
566,800

114,400
234,000
244,200

376,000
465,000
782,300
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Page Two
TABLE XI-69 cont.
Regional Stock Exchange Volume in
o All Stocks™ = "

PACIFIC COAST STOCK EXCHANGE NO. OF TRANSACTIONS NO. OF SHARES

_Week Beginning

(10,000 shares and over)

11-17-69 17 400,200
5-18-70 18 678,900
9-21-70 40 881,100
(5,000 to 9,999 shares)
11-17-69 29 172,100
5-18-70 19 115,600
9-21-70 . 31 197,900
(1,000 to 4,999 shares)
11-17-69 158 265,300
5-18-70 192 313,600
9-21-70 . 366 619,000
PHILADELPHIA-BALTIMORE
WASHINGTON EXCHANGE
Week Beginning
(10,000 shares and over)

T TI1e17489 . 15 ¥ 419, ggio -
5-18-70 25 745,300
9-21-70 60 1,528,200

(5,000 to 9,999 shares)
11-17-69 8 42,500
5-18-70 15 94,800
9-21-70 37 235,600
(1,000 to 4,999 shares)
11-17-69 51 147,181
5-18-70 93 146,700

9-21-70 60 170,500



TABLE XI-70

REGTUNAL “STUCK EXUHANGE BLUCK TRADES (2,000 UR HORE SHAREST PAGE T
coT T ' EXTENT OF SPECIALIST PARTICIPATION AND CROSSES (SAME SROKER-DEALER ON BOTH SIDES)
< TRU WEEKS [N EACH VEAR
EXCHANGE YEAR TOTAL SPECIALIST NUMBER OF TOTAL SPECIALISTY NUMBER OF
NARE RURBER RUKBER OF BLUCKS NURB OF SHARES
OF BLOCKS AND CROSSED AND OF SHARES AND CROSSED AND
BLOCK PERCENTAGE PERUENTAGE SH
TRADES OF TOTAL OF TOTAL OF TOTAL OF TOTAL
7

——— 8OSTON — - "1988 8T 33 719500 %50, 100
.00% 40.74%

~O0% 55720%

BOSTON 1969 27 7 169,700 54,200
~00% 75.92%

.00% 31.93%

BOSTON 108 40 889,200 5444900
« 00T 37.03%7

.00% 61.27%

ST TTPETROITT T T 19EB T T T T 5% 527 352,100 355,800
.00% 96.29%

~00Y TY.53Y

DETROIT 1969 1 1 5,000 5+000
Y1) 4 T00.00%

.00% 100.00%

DETROIT 55 53 367,100 361,800
<00% 556.36%

.00% 98.558%

MTOWEST T958 177 38 5 BIT,600 274,300 35,500
49.71% 2.82%

S T T e e 32.98% 5759%

MIDWEST 1969 186 103 14 1,120,800 270,100 94,700
55.37% 7.52%

_ - o 24.09% 8.44%

MIDWEST 363 191 19 159524400 5444400 141,200
- 52.61% 5.23%

27.88% 7.23%

PACIFICTCOAST "I98~~~ — 7~ 1T 25 32 700,000 T3, 700 370,600
25.77% 32.98%

— - T o s — - 10.52% 52.95%

fnva
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REGIONAL STOCK EXCHANGE BLOCK™ TRADES "12,000 OR MORE "SRARES)— ~——— -

TABLE XI-70 cont.

— PAGE 2
' EXTENT OF SPECIALIST PARTICIPAT ION AND CROSSES (SAME BROKER-DEALER ON BOTH SIDES)
- - Tt T TWOTWEEKS INTEACH 'YEAR
EXCHANGE YEAR TOTAL SPECIALIST NUMBER OF TOTAL SPECIALIST NUMBER OF
NAME NUMBER NUMBER OF 8LOCKS NUMBER - NUMBER "OF TTSHARES T T
oF BLOCKS AND CROSSED AND OF SHARES AND CROSSED AND
- BLOCK PERCENTAGE PERCENTAGE . T T T SHARES T T T PERUENTAGE P -
TRADES OF TOTAL OF TOTAL OF TOTAL OF TOTAL
PACIFIC COAST 1969 128 33 e _14473,800 121,300 871,000
25.78% 34.37%
- - Tt T o T 8,23% 59.09%
T PACIFIC COAST 225 58 T8 T 2517378007 7 T195,000 Iy 2AT,600 T
25.77% 33,77%
—_— e - TToTeTTTre o T Tt I B.97% 57.11% o
PHILA-BALT-WASH 1968 68 19 19 461,100 53,400 215,900
27.94% T 27594% - - B -
11.58% 46.82%
- PHILA-BALT-WASH 1969 61 N 4 2277 500, 200 8,800 252,800 -
6.,55% 36,062
- T T e r T T.75% 50.49% ~
PHTUA=BALT-WASH —  —~ —°°"7 =~ 129 3 41 B61,300 62,200 468,500 -
17.82% 31.78%
- - - : T T T - 65.47T% 48.73%
- 8én- 272 T2297 T TT T T TTTTE,IRIBOUT T T T 6DIL,600 2,758,000
30.90% 26.02%
- - - 1Z2.63% &3.37Y
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TABLE XI-71

REGTONAL STUOCK EXCHANGE BLUCK TRADES PAGE |
EXTENT OF SPECIALIST PARTICIPATION AND CROSSES (SAME BROKER-ODEALER ON BOTH SIDES) IN BLOCKS OF 2.000-5.000 SHARES

- {NUMBER OF BLOCKS "AND SRARES AND PERCENTAGE UF EATHY
: THO WEEKS IN EACH YEAR

~“1# DENOTES™ND BLOCK TRADES UF THE "STZE SPECIFIEU FUR THIS TABLET

EXCHANGE YEAR SPECIALISY CROSSED TOTAL SPECIALIST CROSSED TOTAL
T NAME © BLOCKS -~ 'BLOCKS ~~ " BUOCKS SHARES SHARES SHARES
BOSTON 1958 16 57 55,500 186,200
+J0% Z28.07% 10T, 00Y
.00% 29.80% 100.00%
BOSTON "~ -~ - ~ 989 - - - oo % r4 - T4,400 97900
.00% 19.04% 100.00%
o0Y 20.50% T00.00%
BOSTON ™~ R et ] o 69,900 256100
.00% 25.64% 100.00%
— T T T - - - <002 27T029% T 100.00%
DETROIT 1968 38 40 ¥ 1284300 133,600
g .008% 95.00% ~100.00% ~ T
- - .00% 96.03% 100.00%
U 11 1117} & S E——— 1) 1 T 5,000 5,000
.00% 100.00% 100.00%
— - - b T e T00% ~Y00.00% 100.00%
~T— DETROIT - - 35 T TTTRL T T 133,300 138,500
.00% 95.12% 100.00%
A ~00% 95 17X 100, 00%
MIDWEST 1968 73 2 140 181,900 64500 443,700
— 52.14% 1.42%7° 100,002 .
o L . 40.99% 1.46% 100.00%
- MIDWEST 1969 85 - 139 203,000 18,200 434,300
61.15% 5.03% 100.00%
- - e 26758 %198 160.00%
YIDHEST 158" 279 384,900 244700 878,000
56.63% 3.22% 100.00%
R - - ° " o 33.83% Z.81% 160.00%
PACIFIC COAST 1968 2 20 15 65,700 70,100 234,200
32.00% 26.66% 100.00%
_ B R L o 28.05% 29.93% 100.00%
T PACTFICTCOAST ™ 777 1969 T T "2 17 T3 69,000 55,800 254,200
32.87% 23.28% 100.00%

LY
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TABLE XI-71 cont.

REGIONAU “STOCK EXCHARGE BLOCR TRADES
- EXTENT OF SPECIALIST PARTICIPATION AND CROSSES (SAME BROKER-DEALER ON BOTH SIDES) IN BLOCKS OF 2+000-5,000 SHARES

PAGE 2

INUHBER UF BLOUCUKS AND SHARES AND PERCENTAGE OF EACHY

TWO WEEKS IN EACH YEAR

T+ DENUTES RO BLUCK TRADES OF T 13)
EXCHANGE YEAR SPECIALIST CROSSED TOTAL SPECIALIST CROSSED TOTAL
NAME BLOCKS BULOCKS BLOCKS SHARES SHARES SHARES
ZT. 14 Z1.95% 100.00%
T PACIFIC COAST - - “ - T 48 37 148 134,700 125,900 488,400
32.43% 25.00% 100.00%
2T.57T% 25,77% 100.00%
> re .
PHILA-BALT-WASH 1968 18 11 48 43,400 38,600 159,600
37.50% 22.91% 100,007
27.19% 24.18% 100.00%
PHTLCA=BAL T=WASH 1969 3 g 3% 8,800 30,300 102,100
11.76% 26.47% 100.00%
B. 61X 29.87% 100.00% o
PHILA=BALT=WASH 22 20 =24 524200 68,900 251,700 o
26.82% 24.39% 100.00%
19.9%2% 28.32% 100.700T
- 228 125 628 571,800 427,700 2,027,800
36.30% 19.90% 100.00%
T 78.26% Z0.89% T0U.00%
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TABLE XI-72

- i REGIONAL STOCK EXCRARGE BUOCK TRADES

TTTT T TTTPAGE 1
EXTENT OF SPECKALlST PARTICIPATION AND CROSSES (SAME BROKER-DEALER ON BOTH SIDES) IN _BLOCKS QF 5,001~ 10,000 SHARES

777 T (NUMBER OF BLOCKS AND SHARES “Al
TWO WEEKS IN EACH YEAR

T+ DERUTES NU BUUCK TRADES OF THE STZE SPECIFIED FOR THIS TABLEY

EXCHANGE YEAR SPECIALIST  CROSSED  TOTAL | SPECIALIST CROSSED ToTAL
—————— NAME—— —— - - —-= -~~~ BLOCKS - "BLOCKS — BLOTKS ™™~ ©= T SHARES ~° —~ SHARES ™ ~ " SHARES ™~ """~~~
BOSTON 1968 6 10 54,900 78,600
- iR 111 ¢ 60.00%x ~TOOSO0% T C T Tt - = e e
e l.__200% | 69.8%% 100.00%
BOSTON T959 T Z T,500 17,500
.00% 50.00%  100.00%
T - L003™" " ""%2765% " TO0S00% T T
8OSTON —_— S vt 742X 967100 " -
.00% 58,331 100.00%
.00% 54.93% TO00. 00X
S . . —— y
DETROIT 1968 10 10 73,200 13,200
00X T TO0T00% " T00700F T T TS T T e e ot s e e
.00% 100.00% 100.00%
DETROIT ™ —1969° ° T T T s T T T T T - T T T T
+ +* +
- - cTcT—— T T Tt - R - - T T T . I S Ty T T Oy
DETROTT 10 10 73,200 73,200 -
.00% 100.00%  100.00%
T T TTTem sswmmmememmoo o cemmmns o memoe - - L00% T 100500 T TTTTI00500%
MIOWEST 1968 11 1 26 78,300 10,000 222,100
42Z2.30% 3.83% 100,00%
e 35.25% 4.50%  __ 100.00%
MIDWEST 1969 - -1 - T2 T T T T 46,1000 T 31,500 TTTUU205,900°° T
40.74% 14.81T  100.00%
ZI.83% T%.59% T0G.00%
MIDWEST =~ —" Bt ¥ S TETTT BT T TTUTTT T 125,0007 7 T T41,5000 T 43850000 T
41.50% 9.43%  100.00% B T
TmTTTT T ot T T - T - Tt ot TTTme T T T 28VS3Y TTOUATYT T 100,00% )
PACIFIC COAST 1968 1 7 14 8,000 50,200 110,200
T TTTU7.14% T T SG.O0Y 10050087 T T -
o . 27 1 3. 45.55% 100.008
PECTFIC COAST 1969 7 T2 32 36,500 97,600 379,200
. - 2k.87%  37,50%  100.00% e —

1891



TABLE XI-72'cont.

"REGIONAL™ STOCK EXCHANGE BLOUK TRADES T TTTTTTTTPARGE 27 7T T
EXTENT OF SPECIALIST PARTICIPATION AND CROSSES (SAME BROKER-DEALER ON BOTH SIDES) IN BLOCKS OF 5,001- 10,000 SHARES
INURBER OF " BLOCKS AND SHARES AND PERCENTAGE UF EACHY
TWO WEEKS IN EACH YEAR
¥ DENRUTES 'NOBLOUK TRADES UF THE STZE SPECTFIED FUR

THTS TABLET

EXCHANGE YEAR __SPECIALIST CROSSED TOTAL SPECIALIST CROSSED TATAL
NAME— "~ T OCKS™ ™~ "BLOCKS ~— -~ BLOCKS SHARES SHARES SHARES
13.07% 3%.95% 100.00% -
TPACIFICTCOAST —— —— ety B - %6 - 443500~ “T147,800 7 C TTIBTR00T T T
17.39% 41.30% 100.00%
T - - T/ T/ T TUILVRZYT T T 37795% T 0T O I00.00% T T
PHILA-BALT-WASH 1968 B 15 10,000 42,4300 125,200
Tt T e - T TEUE6% T 33,33%  I00.00% T “"
) 7.98% 33,783 100.00% N
PHTUA=BALT=WASH 1959 T 15 87,100 133,700 -
.00% 46.66% 100.00%
I T T Tt T Tt T Tt ¢ TTS00TT T USO0LIBXT T 100.00%8 0
PHILA=BALT-WASH™ "~ "7 " = 77" 7T 1T Tt Tt ot gt T T TS Ty mepg0T T T UT097400 T TTUU25839000 ¢ T
3.33% 40.00% 100.00%
IT66% %2.25% 100.00%X -
- - T/ T T 53 T TTISY - 179,500 TR34,3007 T T 1525576007 T
5.09% 100.00% ’

12,292 3%.58%° ~  TT00.00% T -

a891 -



TABLE XI-73

REGTONAL STOCK EXLﬁlN

" " EXTENT OF SPECIALIST PARTICIPATION AND CROSSES (SAME BROKER~DEALER ON

€S
BOTH SIOES) IN BLOCKS OF

PAGE T
10,001-25,000 SHARES

U+ DENOTES NO BUOUK TRADES UF THESIZE SPECIFIEU FOR THTS TABCEY

T TTTYNUMBER OF BLOCKS AND SHARES AND PERCENTAGE OF EACHT
TWO WEEKS IN EACH YEAR

EXCHANGE YEAR SPECIALIST CROSSED TOTAL SPECIALEST CROSSED TOTAL .
NAME BLOCKS BLOCKS BLUCKS SHARES SHARES SHARES
BOSTON 1968 S 7 90,000 124,400
1312 1 TI.%2%  100.00%
«00% T2.34% 100.00%
BUSTON 1959 4 Ej 32,300 524300
+»00% 66,66% 100.00%
-00X SI.75% 100.00Y
BOSTON T 10 122,300 176,700
+-00% 70.00% 100,00%
<00 §9,21T 100.00% -
DETROITY 1968 3 3 58,4300 58300
T «00% 100, 00% 100,00%X K
~ «00% 100500% 100.00%
OETROTT 1969 . -
+ + + -
- - - T T = Tt T * * + -
7T DETROIY Tt cTT Tt T ] 3 58,300 58,300 N
-00% 100.00% 100.00%
00X — 100.00% 100.00%
MIDWEST 1968 3 2 10 4,100 30,000 135,800
" - - T T 30.00%T T 20060% 100,008
3.01% 22.09% 100.00%
7T MIDWEST T T T 1969 T T - 3 18 14,400 45,000 247,900 B
31.25% 18.75% 100.00%
- T o B - T T o 5.80% 18.15% 100.00%
MIDWEST - 8 5 26 18,500 75,000 383,700
30.762 19.23% 100.00%
- 0 - I Tt _ 4.82% 19.54% T100.00%
PACIFIC COAST 1968 1 19,000
00X «00% 100.00%
s ~ o B I . .00% -00% 100.00%
PACTFIC "COAST™ —— ~ 1969 B S T8 12 13,300 86,100 183,900
8.33% 50.00% 100.00%

[LUN
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TABLE XI-73 cont.

TWO WEEKS IN EACH YEAR

REGTONAL™ STOCK "EXCHANGE BUOCK TRADES™ —
EXTENT OF SPECIALIST PARTICIPATION AND CROSSES (SAME BROKER-ODEALER ON BOTH SIDES)

O '3 —

IN BLOCKS OF 10,001-25,000 SHARES

{NUMBER OF BLOCKS "AND SHARES AND PERCENTAGE UOF EATHY

FOR THIS  TABLEY

EXCHANGE

YEAR SPECIALISY CROSSED TOTAL SPECIALIST CROSSED TOTAL
=== -~ NAME 8LOCKS BLOCKS “BLOCKS™ ~°° T T T SRARES SHARES SHARES -
T T7.23% %6, 81X 10U, 00%
PACIFIC COAST 1 6 13 - 7137300777 7777 8%,100 202,300 -
7.69% 46.15% 100.00%
_— - - T T o I 5.55% &R2753% T00.00%
PHILA-BALT-WASH 1968 2 3 40,000 51,300
TL00% 66.,66% ~ TTOOTOOY © T T T T T -
00X 77.97% 100.00% .
CPHTLASBAUT=WASH ™" r9e9~ "~ T 3 4 477000 1305200
.00% 37.508% 1060.90%
- - - - B T T/ T 00X T TTTTIBI09%T 100.00Y
TTTTTTPHILA-BALT-WASH 5 -oT1nT Tt T T T T 87,000 “1BT+500 '—“ -
.00% 45.45% 100.00%
i I TO0% ZT7.93% 100.00%
—_ - 9 26 63 T T 731,800 T T428,700 1,003,100
14.28% 41.26% 100.00%
hehans - - Tt TS X4 2 42,73 T00.00%

891



TABLE X1-74

REGIONAL STOCK EXCHANGE BLOUCK TRADES PAGE
SXTENT OF SPECIALIST PARTICIPATION AND CROSSES (SAME BROKER-DEALER ON 80TH SIDES) IN BLOCKS OF 25,000-50,000 SHARES

{NUMBER OF BLOCKS AND SHARES ANU PERUENTAGE OF EATH)

T TTU¥TOENUTES NU BLOTK

TWO WEEXS IN EACH YEAR
TRADES OF FOR THTS TABLEY

EXCHANGE YEAR SPECIALIST CRNOSSED TOTAL SPECIALIST CROSSED TOVAL
— NAME BLOCKS BLOCKS ™ ~BLUCKS ~~ "~~~ """ SHARES ~ "~ SHARES SHARES
BOSTON 1968 s 6 195,300 235,300
.00% 83.33% 100,003~ -
o .00% 83.00% 100.00%
BOSTON 1989 T —30,000
.00% .00% 100.00%
— T Tttt e o R T Bt ~00% L00% 100.00%
TTTTTUBOSYON T T T T - -t - T - T TS T T T - 195,300 265,300
.00% T1.42% 100,003
e 0% TIUE1% T00.00%
DETROIT 1968
- T - Tt - - - - T+ * - N R
+ T s +
TTTTOETROITT T T TTTTTI959 B
+* + +*
T T - - - T T T T - ¥ + +
DETROGIT
+ + +
- = - T T R T e T T T - T + + * -
_MIDWEST 1968 1 1 10,000 30,000
— 100-00% ~00Y T00.00%
B B 33.33% +00% 100.00%
- MIDWEST "~ ~ 1969 - S e 5,000 - 88,700 -
50.00% .00% 100.00%
- 583X L00% T00.00%
T MIDWEST ~ 2 - 157000 18,700
66.66% .00% 100.00%
- - - cT e b3 X § § T00% 100.00%
PACIFIC CODAST 1968 3 4 112,800 142,800
- +00% 777 T75,00% 710000087 -
- . o .00% 78.99% 100.00%
PACIFIC COAST 1969 223,500 263,500

003 _

5
_85.71%

7
100.00%

T
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TABLE XI-74 cont.

[, REGIONAL STOUK EXCUHANGE BLUCK TRADES

- AGE 2
EXTENT OF SPECIALIST PARTICIPATION AND CROSSES (SAME BROKER-DEALER ON BOTH SIDES) IN BLOCKS, 'oF 25'000-50'000 SHARES

TAGE OF EACHY
TWO WEEKS IN EACH YEAR

FOR THTS TABLETY

EXC HANGE YEAR SPECIALIST CROSSED TOTAL SPECIALIST CROSSED . JOVAL
NAHE BUOCKS BUOCKS BLUCKS SHARES SHARES SHARES
-00Y B4 .BIX T00.00%
PACTFIC COAST g 11 335,300 405,300
«00% 81.81% 100.00%
L00X BZ.7TX T00.00%
PHILA-BALT-WASH 1968 1 30,000
T00X <00Y 100.00%
.00% «00% 100.00%
PHTUA=BALT=WASH 1969 3 % 108,200 13%,200
.00% 75.00% 100.00%
. 00X 80,62T 100.,00% -
PHTTA=BALT-WASH 3 5 108,200 164,200
.00% 60.00% 100.00%
<00% 55.89% T00.00Y
Z 17 25 15,000 839, 80T TYB4,500 C C T
T7.69% 65.38% 100.002

1.57% 57.02%T 100.00%

9891



LIABLE X1-75

- - REGTUNAL STOCK EXUHARGE BUUCK TRADES N PAGE [
EXTENT OF SPECIALIST PARTICIPATION AND CROSSES (SAME BROKER-DEALER ON BOTH SIDES) IN BLOCKS OF 50,001-75.000 SHARES

- (NUMBER OF BLOCKS AND SHARES AND PERCENTAGE OF EACHY
TWO WEEKS IN EACH YEAR
— - t+ DENOTES NO BLOCK TRADES OF THE SIZE SPECIFIED FOR THIS TABLE) T T T
EXCHANGE YEAR SPECIALIST CROSSED TOTAL SPECIALIST CROSSED TOTAL
e NAME BLOCKS BLOCKS 8LOCKS T " "SHARES  SHARES ~ T TSRARES
BOSTON 1968
¥ — + + - e =
+ + *
BOSTON - 1969~ T~ <o -t s - T e - Tt o
. + + +
- + T, T + —Tt =
——"BUSTON s T e e - - - ST e e o s - -
+ +* +
-t oo T - I - - Tt = - - I e T T + - -
DETROIT 1968
T T T/t T - - - - +* - + - D - - - - - ==
+ - + +
DETROTT 1969 - — T — T
+ + +
Tt T T s e e e - - - otT Tt R - £ T T e T -
" OETROIT T 7 - B =
+ +
-t R - _—— R ; -
MIDWEST 1968
+ + + - - - - - - -
_ + + + _
TTTTTT MIDWEST T 1969 1 1 - 1,000 ~ 7T 54,000 7 )
100.00% .00% 100.00% L _ 3
- - ) 1.85% .00% 100.00%
MTDWEST - Y TTTTTT T T - 1,000 54,000 o
100.00% .00% 100. ooz ) I B
- ) : ) 1.85% .00% 100.00%
PACIFIC COAST 1968 e . 2 3 137,500 193,800
'_ - .00% 66.66% 100.00% *
.00% 70,94% _ 100.00%

PACIFIC COAST 1969
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TABLE XI-75 cont.

REGIONAL STOCK EXCHANGE BTOCK TRADES™ ~~—~~ —— 7= -~ 77~ - - TPAGE 27T
EX‘IENY OF SPECIALIST | VARTIEKPAIION AND CRDSSES {SAME BROKER-DEALER ON BOTH SIDES) IN BLOCKS OF 50,001-75,000 SHARES
{NUMBER "OF “BLOCKS 'AND SHARES AND "PERCENTAGE OF "EACRY
THO WEEKS IN EACH YEAR

V¥ DENDTES RO BLUCK TRADES OF THE STZE SPECIFTED FOR THTS TABLEY

EXCHANGE YEAR SPECIALIST CROSSED TOTAL SPECIALISY CROSSED TOTAL
T NApETTT T T T BLOCKS ~ "~ BLOCKS ™~ ~BUOCKS "~ "~~~ “SHARES™ _ SHARES ~~~~ ~ SHARES™ 777
+ ¥ ¥
- PACIFIC COAST T - - T 2 T3 T T T T T TTT T 137,500 T T T T I93, 8000 -
66.66% 160.00%
T - .00% T70.94% 100,00 -
PHILA-BALT-WASH 1968
v T T ¥ ¥ -
* + +
PHILA=BALT-WASH 1959
+ + +
- - - - - - T s T e - — =¥ e - =
T T PHILA-BALT-WASH ~ ~ - - Tt oo - - - - - - - - - T == -
+ + +
¥ ¥ + -
- Tt Tt T T . T2 T & T T T T T L0007 T TI3T7,500°T T T Z2aT,8000 T
_25.00% _50.00% _1oo.00%

J40T T T55.48% 100,00 -



0Z - ¥1d - 1L - O 0¥6-8S

TABLE X1-76

REGTONAL STOCRK EXCHANGE BLOUK TRADES

EXTENT OF SPECIALIST PARTICIPATION AND CROSSES (SAME BROKER-DEALER ON BOTH SIDES) IN BLOCKS OF

PAGE T
754001-100,000 SHARES

(NUHB ER"OF "BLUCKS AND SHARES ANU PERCENTAGE UF EACHY
TWO WEEKS IN EACH YEAR

V# DENUTES NO BLUCK TRADES OF THE STZE SPECIFIED FOR THYS TABLETY

EXCHANGE YEAR SPECIALISY CROSSED TOTAL SPECIALIST CROSSED TOTAL
T Tttt T BLOLKS BUOCKS BLOCUKS SHARES SHARES SHARES
BOSTON 1968 1 1 95,000 95,000
- - - T T T.00% T TTO0I00% 100.00%
.00% 100,00% 100.00%
BOUOSTON 1969
+ + +
¥ (3 ¥
BOSTON T T T5,000 95,000
.00% 100.00% 100.00%
-00% 100,00 T00.00%
DETROIT 1968 1 1 97,000 97,000
» 00X 100.00% T00.00%
«00% 100.00% 100.00%
DETROUTT 1959
+ + +
- + ¥ ¥
DETROTT T 1 97,000 97,000
«00% 100.00% 100.00%
00X 100.00% 100.00%
MIDWEST 1968
¥ + +
+ + +
- MIDWEST T 1969 oo T T 87,000
.00% .00% 100.00%
.00% .00% T00.00%
TTTTT MIDWEST - - - T - T T 80,000
.00% .00% 100.00%
- -t T - T T T/ T - +00% .00% 100.00%
PACIFIC CAOAST 1968
. - A T T T T T T T TR
+ + +
PACTFIC COAST 1969 2+500 85,000

T T
100.00% .00T  _100,00%

Cum
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TABLE XI-76 cont.

REGIONAL STOCK EXCHANGE BLOCK TRADES e —— —
EXTENT OF SPECIALIST PARTICIPATION AND CROSSES (SAME BROKER-DEALER ON BOTH SIDES) IN BLOCKS OF 75,00

“"PAGE
1-100,000 SHARES

(NUMBER OF BLOCKS AND SHARES AND PERCENTAGE UF EACHY
TWO WEEKS IN EACH YEAR

- - TT¥ DENOTES NO BLOCR TRADES UF THE STZE SPECTFIED FOR THIS TABUEY

EXCHANGE

YEAR SPECIALIST CROSSED TOTAL SPECIALIST CROSSED

TOTAL
—_ NaME - BLOCKS BLOCKS BLOCKS “- - - * = ~SRAWES ~ " "SHARES " "~ SHERES -
T T R - -7 e Z2.95%X - 00% 100.T0% -
— PACIFIC COAST 1 1 = 23500 T T T TTTTTTTTTUBSL,G000 T T
100.00% .00% 100.00%
- - STt TTTTZA94X T T L00%TT T T00.00% T T T
“PHILA-BAL T-WASH 1968 1 1 95,000 95,000
- .20% 100.00% 180,008 - T T T o -
.00% __100,00%_ tgo,008
+ + +
—_— - - - . - B S . +* T T
T PHILA-BAUT-WASH 1 t - YT T T e5y000 T 85,000 T T T T
100.00% 106.00%
T - I o — «00% 100.00% 100.00% -
- - TTTTR23500 T T TZBTY000 T TTTE527000 0 T

1 3 5
20.00% 60.00% 100.00%

TTTTTURBSYT T UTEIASY T T 100.00%

0691



TABLE XI-77

REGTUNAL STOUK EXTUHANGE BLUCK TRADES GE
EXTENT OF SPECIALIST PARTICIPATION AND CROSSES {(SAME BROKER-DEALER ON BOTH SIDES) lN BLOCKS OVER 1001000 SHARES

{NUMBER OF BLOCKS AND SHARES AND PERCENTAGE OF EACHI™"
TWO WEEKS IN EACH YEAR

(+ DENOTES™NO BLUCK TRADES™UF THE SIZE SPECIFTED FOR THIS TABLE}

1691

f0Im

EXCHANGE YEAR SPECIALIST CRODSSED TOTAL SPECTIALIST CROSSED TOTAL
- NAME o T ° BLOCKS BLOCKS "~ 7 BLOCRS™ — - SHARES SHARES SHAKES
BOSTON 1968
T — ¥ ¥ ¥
+ + *
T B8OSTON T - 19569 - Tt Tt T
+ + +
¥ ¥ ¥
BOSTON Tttt T T s
+ + +
- T T Tt/ T T + + *
DETROIT 1968
TTTITT T T T Tt o T T e + + - -
+ + +
DETROIT 1989
* + +
- - - T - T Tt T + + *
T OEWROYY -~ T—T———~ ~——7¢ /7 T/ T Tt T, T T T
+ + +
¥ + +
MIOWEST 1968
- - - 7" T T - + 7 - + +
+ + +
- MIDWEST ~° 7~ o 1969 - : o T T -
+ + +
- - - cTT T T ¥ ¥ ¥
MIDWEST
+ + +
- B - T + * +
PACIFIC COAST 1968
+ + *
+ + +
TTTT T PACIFIC COAST 1969 T ) 3 408,000 408,000

.00% 100.00%_  100.00%



TABLE XI-77 cont.

~ " REGIONAL SYOCK EXCHANGE BUOCK TRADES PAGE 2

EXTENT OF SPECIALIST PARTICIPATION AND CROSSES {SAME BROKER-DEALER ON BOTH SIDES) IN BLOCKS OVER 100,000 SHARES
—r T T TRURBER OF BLOCKS AND SHARES TAGE OF EACHY
TWO WEEKS IN EACH YEAR

T+ DENOTES NU BULOCK YRADES OF VYHE SIZE SPECTFIED FOR THIS TABLEY

EXCHANGE YEAR SPECIALIST CROSSED TOTAL SPECIALIST CROSSED TOTAL
NAME BLOCUKRS BLOCTKS BLUCKS SHARES SHARES SHARES
00X T0U.00Y 100.00%
PACTFIC COAST 3 3 408,000 408,000
.00% 100.00% 100.00%
- 00X 100, 00T 100,.00%
PHILA-BALT-WASH 1968
+ +* ¥
+ + +
PHTCA=BALT-WASH 1959
+ + +
¥ ¥ ¥

PHITCA=BALT-WASH

G691

¥ 3 +

3 3 408,000 408,000
.00% 100.00% 100.00%

«0U¥ T00.00% 100, 00X



TABLE XI-78

REG[ONAL STOCK EXCHANGE BLOCK TRADES (2,000 OR MORE SHARES) PAGE 1
EXTENT OF CROSSES (SAME BROKER-DEALER ON BOTH SIDES) BY NUMBER OF EXCHANGES OF WHICH BROKER-DEALER WAS A MEMBER
TWO WEEKS IN EACH YEAR

KEYS TO COLUMN HEADINGS

MEMBERSHIP GROUP 1 MEMBERS DF ND OTHER EXCHANGE TRADING STOCKS LISTED ON THE NEW YORK STOCK EXLHANGE
MEMBERSHIP GROUP 2 MEMBERS OF OYHER EXCHANGES TRADING STOCKS LISTED ON THE NEW YDRK STOCK EXCHANGE BUT NOT THAT EXCHANGE
MEMBERSHIP GROUP 3 MEM3ERS OF THE EXCHAN3E OF EXECUTION AND THE NEX YORK STOCK EXCHANGE BUT NO OTHER EXCHANGE TRADING NEW YORK
STOCKS
MEMBERSHIP GROUP 4 MEMBERS OF THE NEW YORK STOCK EXCHANGE AND OTHER EXCHANGES TRADING NEW YORK STOCKS
EXCHANGE YEAR GROUP GRrROUP GROUP GROUP TOTAL GROUP GROUP GROUP GROUP TOTAL
NAME 1 2 3 4 NUMBER 1 2 3 4 NUMBER
NUMBER NUMBER NUMBER NUMBER OF NUMBER NUMBER NUMBER NUMBER OF
OF OF OF OF CROSSES IF OF OF OF SHARES
CROSSES CROSSES CROSSES CROSSES SHARES SHARES SHARES SHARES CROSSED
CROSSED CROSSED CROSSED CROSSED
BOSTON 1968 1 32 33 5,000 485,700 490,700
»00% 3.03% «002 96.96% 100,002
«00% 1.01% «00% 98.98% 100.00%
8OSTON 1969 7 7 54,200 54,200
«00% +00% «00% 100.00% 100.00%
.002 «00% « 002 100.002 100.00%
BOSTON 1 39 40 5,000 539,900 544,900
-00% 2.50% -00% 97.50% 100,70%
-00% 9% «00% 99.08% 100.00%
DETROIT 1968 3 47 2 52 12,100 337,700 7+000 3564800
c S.76% 90,38% «00% 3.,84% 100.00%
3.39% 94, 64% «00% 1.96% 100.00%
DETROIT 1969 1 1 5,000 54000
«00% «00% +00% 100.00% 100.00%
«00% +00% «00% 100,00% 100.00%
DETROIT 3 47 3 53 12,100 337,700 12,000 361,800
5.66% 88.67% «00% 54662 100.00%
3.36% 93,332 «00% 3.312 109.00%
MIDWEST 1968 5 5 46,500 46,500
. 09% «00% +00% 100,003 100.00%
002 »00% «00% 100.00% 100.00%
MIDWEST 1969 4 10 14 37,500 57,200 94,700
+00% «00% 28.57% 71,423 100,00%
«00% «00% 39.59% 60.40% 100.00%
MIDWEST 4 15 19 37,590 103,700 141,200
+00% «00% 21.05% 78.94% 100.00%

+00% «00% 26455% T3.44% 100.00%

€691



TABLE XI-78 cont.

REGIONAL STOCK EXCHANGE BLOCK TRADES (2,000 OR MORE SHARES

2
EXTENT OF CROSSES (SAME BROKER-DEALER ON BOTH SIDES) BY NUMBER OF EXCHANGES OF WHICH BROKER-DEALER WAS A NEHBER

MEMBERSHIP GROUP 1
MEMBERSHIP GROUP 2
MEMBERSHIP GROUP 3

MEMBERSHIP GROUP &

TWO WEEKS IN EACH YEAR

KEYS TO COLUMN HEADINGS
MEMBERS OF NO OTHER EXCHANGE TRADING STOCKS LISTED ON THE NEW YJRK STOCK EXCHANGE
MEMBERS OF OTHER EXCHANGES TRADING STOCKS LISTED ON THE NEW Y3RK STOCK EXCHANGE BUT NOT THAT EXCHANGE
MEMBERS OF THE EXCHANGE OF EXECUTION AND THE NEW YORK STOCK EXCMANGE BUY NO OTHER EXCHANGE TRADING NEW YORK
STOCKS
MEMBERS OF THE NEW YORK STOCK EXCHANGE AND OTHER EXCHANGES TRADING NEW YORK STOCKS

EXCHANGE
NAME

YEAR GROUP GROUP GROUP GROUP TOTAL GROUP GROUP GROUP GROULP TOTAL
1 2 3 & NUMBER 1 2 3 & NUMBER
NUMBER NUMBER NUMBER NUMBER of NUMBER NUMBER NUMBER NUMBER OF
OF oF OF OF CROSSES OF OF OF OF SHARES
CROSSES CROSSES CROSSES CROSSES SHARES SHARES SHARES SHARES CROSSED
CROSSED CROSSED CROSSED CROSSED

PACIFIC COAST

PACIFIC COAST

PACIFIC COasT

PHILA-BALT-WASH

PHILA-BALT-WASH

PHILA-BALT-WASH

1968 3 29 32 80,500 290,100 370,600
.00% +00% 9.37T  90.62% 100,00%

.00% «00% 21,722 78.27% 100.00%

1969 3 4 3 34 44 27,800 200,000 " ‘% 9,600 633,600 871,000

6.81% 9.09% 6,812 77,278 100.00% '

3.19% 22.96% 1.10% 72,742 100.00%

3 6 6 63 76 27,800 200,000 90,100 923,700 1,241,600
3.94% 5.26% 7.89% 82,89 100.00%

2.23% 16.10% 7.25% T4.39% 100.008

1988 1 18 19 5,300 210,600 215,900
.00% .00% 5.26% 94,737 100,00%

. «00% «00% 2.45% 97.54% 100.00%

1969 3 19 22 37,000 215,600 252,600
.00%  13.63% <003  86,36T 100.00%

.00% 14,642 +00% 85.35¢ 100.00%

3 1 37 41 37,000 5,300 426,200 468,500
.00% 7.31% 2.43%3  90.24% 100.00%

002 7.89% 1.13% 90.97% 100.00%

6 55 11 157 229 39,900 §79,700 132,900 2,005,500 2,758,000

2622 24.01% 4.80% 68,55 100,00%
lebsx 21.012 4,812 T2.712 100.00%
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TABLE XI-79

REGIONAL STOCK EXCHANGE BLOCK TRADES (2,000 OR MORE SHARES) PAGE 1
EXTENT TO WHICH TRADES ARE EXECUTED OUTSIDE THE RANGE OF HIGH AND LOW PRICES FOR THE DAY ON THE NEW YORK STOCK EXCHANGE
{NUMBER OF BLDCK TRADES IN EACH PRICE GROUP AND PERCENTAGE)
THO WEEKS [N EACH YEAR

KEY TO PRICE GROUPS

GROUP 1 MORE THAN 10,0 PERCENT BELOW LOW GROUP 2 S.1 TO 10.0 PERCENT BELOW LOW GROUP 3 2.6 TO 3.0 PERCENT BELOW LOM
GROUP 4 1s1 TO 2,5 PERCENT BELOW LOW GROUP S 1.0 PERCENT OR LESS BELOW LOW GROUP & WITHIN RANGE
GROUP 7 1.0 PERCENT OR LESS ABOVE HIGH GROUP 8 lel TO 2.5 PERCENT ABOVE HIGH GROUP 9 2.6 TO 590 PERCENY ABOVE HIGH
GROUP 10 5.1 TO 10.0 PERCENT ABOVE HIGH GROUP 11 MORE THAN 10.0 PERCENT ABOVE HIGH
DOW-JONES YEAR DATE GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP ALL
INDUSTREAL 1 2 3 L 8 9 10 8LOCKS
INDEX
DOWN 1968 NOV 14 3 58 6 67
DOWN 1968 SEPY 10 28 1 29
DOWN 1968 SEPT 12 46 2 1 49
DOWN 1968 3 132 9 1 145
«00% 002 +«00% «002 2.06% 91,03 6,20% +00% « 682 «00% 100.00%
DOWN 1969 AUG 20 1 1 36 1 39
DOWN 1969 JUNE 16 31 1 32
DOWN 1969 JUNE 17 1 2 27 1 n
DOWN 1969 JUNE 19 1 2 42 2 o7
DOWN 1969 JUNE 20 1 55 1 s7
DOWN 1969 1 1 2 191 6 206
2002 «48% «4B% «97T 2.42% 92.71% 2.91% «00% « 003 «00% 100.00%
DOWN 1 1 2 8 323 15 1 351
«.00% «28% »282 +56% 2.27% 92.02% 4.27% »00% «28% +00% 100.00%
up 1968 NOV 12 34 3 1 7
up 1968 NOV 13 3 84 5 92
up 1968 NOV 15 1 2 89 6 78
up 1968 SEPT 9 1 40 3 L33

G691



TABLE XI-79 cont,

REGIONAL STOCK EXCHANGE BLOCK TRADES (2,000 OR MORE SHARES) PAGE 2
EXTENT TO WHICH TRADES ARE EXECUTED OUTSIDE THE RANGE OF HIGH AND LOW PRICES FOR THE DAY ON THE NEW YORK STOCK EXCHANGE
{NUMBER OF BLOCK TRADES IN EACH PRICE GROUP AND PERCENTAGE}
TWO WEEKS IN EACH YEAR

KEY TO PRICE GROUPS

GROUP 1 MORE THAN 10.0 PERCENT BELOW LOW GROUP 2 5.1 TO 10.0 PERCENT BELOW LOW GROUP 3 246 TO 5.0 PERCENT BELOW LOW
GROUP 4 1e1 TO 2.5 PERCENT BELOW LOW GROUP S 1.0 PERCENT OR LESS BELOW LOW GROUP & WITHIN RANGE
GROUP 7 1.0 PERCENT DR LESS ABOVE HIGH GROUP 8 le1 TO 2.5 PERCENT ABOVE HIGH GROUP 9 26 TO 590 PERCENT ABOVE HIGH

GROUP 10 5.1 TO 10,0 PERCENT ABOVE HIGH GROUP 11 MNORE THAN 10.0 PERCENT ABOVE MIGH

DOW-JONES  YEAR  DATE GROUP  GROUP  GROUP  GROUP  GROUP GROUP  GROUP  GROUP  GROUP  GROUP  GROUP aLL
ENDUSTR 1AL 1 2 3 D 5 6 7 8 9 10 1 BLOCKS
INDEX
up 1968 SEPT 13 1 1 44 [Y3
ue 1968 2 7 304 17 1 331
.00% .00% .00% «60%  2.11% 91.84T  5.13% «00% .30% «00% +00%  100.00%
ue 1969 AUG 18 20 20
up 1969 AUG 19 1 34 3 38
up 1969 AUG 21 1 [1] 1 &7
up 1969 AUG 22 2 1 1 a7 3 1 . 55
up 1969 JUNE 18 1 36 37
up 1969 1 2 2 2 182 7 1 197
.00% 508  1.01%  1.01T  1.01% 92.38%  3,55% »50% «00% «00% 00t  100.00%
up 86 24 1 1 ‘528

1 2 - 9
«00% .18% «37% «75% 1. 708 92.04% 4542 +18% «18% «00% «00% 100,00%

2 3 (3 17 809 39 1 2 879
«00% «22% o342 +68% 1l.93% 92.03% 44432 1% «22% +00% «00% 100.00%

9691



TABLE XI-80

REGIONAL STOCK EXCHANGE BLOCK TRADES (2,000 OR MORE SHARES)
"EXTENT TO WHICH TRADES ARE EXECUTED OUTSIDE THE RANGE OF HIGH AND LOW PRICES FOR THE DAY DN THE NEW VORK STOCK EXCHANGE
(NUMBER OF SHARES IN EACH PRICE GROUP AND PERCENTAGE)
TWO WEEKS IN EACH YEAR

KEY TO PRICE GROUPS

GROUP 1 MORE THAN 10.0 PERCENT BELOW LOW GROUP 2 5.1 TO 10,0 PERCENT BELOW LOW GROUP 3 2.6 TO 5.0 PERCENT BELOW LOW
GROQUP & le1 TO 2.5 PERCENT BELOW LOW GROUP 5 1.0 PERCENT OR LESS BELOW LOW GROUP & WITHIN RANGE
GROUP 7 1,0 PERCENT OR LESS ABOVE HIGH GROUP 8 1.1 TO 2.5 PERCENT ABOVE HIGH GROUP 9 246 TO 5.0 PERCENT ABOVE HIGH

GROUP 10 5.1 TO 10.0 PERCENT ABOVE HIGH GROUP 11 MORE YHAN 10.0 PERCENT ABOVE HIGH

DOW-JONES YEAR DATE GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP ALL
INDUSTRIAL 1 2 3 & S [ 7 8 9 10 BLOCKS
INDEX
DOWN 1968 NOV 14 43,000 242,100 24,4900 310,000
DOWN 1968 SEPT 10 172,400 3,000 175,400
DOWN 1968 SEPT 12 226, 600 7,200 2,300 2364100
DOWN 1968 43,000 641, 100 35,100 2,300 721,500
«00% «00% +00% «00% 5.952 88.85% 4086% »00% «31% +«002 100,00%
OOwWN 1969 AUG 20 10,000 12,500 242,400 2,400 267,300
DOWN 1969 JUNE 16 173,500 16,000 189,500
DOWN 1969 JUNE 17 34,000 99.:000 127, 600 5,000 265,600
DOWN 1969 JUNE 19 54000 50,000 455,300 19.400 529,700
DOWN 1969 JUNE 20 4,900 496,100 4,000 505,000
DOWN 1969 10,000 50020 38,900 161,500 1,494,900 46,800 1,757+100
«00% «56% #28% 2.21% 94192 85.,07¢ 2.66% «00% +«00% «00% 100.002
OOWN 10,000 5,000 38,900 204,500 2,136,000 81,900 24300 2+476,600
«00% +40% #20% 1.56% 8.25% 86,172 3.302 +00% «09% «00%2 100.00%
up 1968 NOV 12 402,200 11,200 44000 417,400
up 1968 NOv 13 . 10,400 575,500 34,700 620,600
up 1968 NOV 15 ) 72,500 44400 339,900 53,800 470,600

up 1968 SEPT 9 6,800 219,100 7,000 232,900

L691



TABLE XI-80 cont.

_ REGIONAL STOCK EXCHANGE BLOCK TRADES (2,000 OR MORE SHARES)
EXTENT TO WHICH TRADES ARE EXECUTED OUTSIDE THE RANGE OF HIGH AND LOW PRICES FOR THE DAY ON 'I’HE NEW YORK SYOCK EKCHANGE
(NUMBER OF SHARES IN EACH PRICE GROUP AND PERCENTAGE)
TWO WEEKS IN €ACH YEAR

KEY TO PRICE GROUPS

GROUP 1 MORE THAN 10.0 PERCENT BELOW LOW GROUP 2 5¢1 TO 10,0 PERCENT BELOW LOW GROUP 3 246 TD 5,0 PERCENT BELOW LOW
GROUP & le1 TO 2,5 PERCENT BELOW LOW GROUP 5 1.0 PERCENT OR LESS BELOW LOW GROUP & WITHIN RANGE
GROUP 7 1.0 PERCENT OR LESS ABOVE HIGH GROUP 8 Lel TO 2.5 PERCENY ABOVE HIGH GROUP 9 2.6 TO 5.0 PERCENT ABOVE HIGH

GROUP 10 5.1 TO 10,0 PERCENT ABOVE HIGH GROUP 11 MORE THAN 10.0 PERCENT ABOVE HIGH

O0OW~-JONES YEAR DATE GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP AlLL
INDUSTRIAL 1 2 3 L) H & 7 8 9 10 BLOCKS
INDEX
ue 1968 SEPT 13 97,000 2,000 492,300 591,300
up 1968 169,500 23,600 2,029,000 106,700 4,000 2,332,800
«00% »00% «00% T.26% 1.01% 86,972 4.57% «00% 17% +00% 100.00%
ue 1969 AUG 18 163,900 163,900
up 1969 AUG 19 8,200 217,000 13,300 238,500
upP 1969 AUG 21 11,500 244,900 2,300 258,700
ue 1969 AUG 22 40,00) 54500 20,000 253,200 21,400 129,000 469,100
up 1969 JUNE 18 155,000 227, 200 382,200
up 1969 11,500 40,00) 13,700 175,000 1,106,200 37,000 129,000 1,512,400
«00% «76% 2,643 +90% 11.57¢% T3.14% 2.443 8.52% «00% +00% 100,00%
uP 11,500 40,000 183,200 198,600 3,135,200 143,700 129,000 4,000 3,845,200
+ 002 .29% 1.04x 4.76% 5.16% 81.53% 3.73% 3.35% «10% «00% 100,002
21,500 45,000 222,100 403,100 5,271,200 225,600 129,000 65300 6,323,800

+00% 338 «71% 3.51% 6.37% 83,35¢% 3.552 2,032 «09% «00% 100.00%
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TABLE XI-81

Factors Considered by Institutions in Directing Broker-Dealers to Execute Orders
in Dually Traded Stocks on Regional Stock Exchanges
(Percentage of Institutions Issuing Such Orders That Consider Each Factor)

Property and . ALL
TS Investment Life Liability Self-Administered  Institutions
Factor Banks (24) Endowments (%) Advisers (32) Insurance (8} Insurance (10) Pensions (6) /_«8ay__
Availability of I
Better Price rii—” 75 94 88 90 100 89
Reduction in Price ———
Impact from Split ;’:
Execution T 67 25 50 25 60 50 52
Rules About
Commission
Sharing 8 25 9 0 10 o 8
Local Taxes b 75 75 8l 75 80 50 76
Eic | T
Theporting 8 25 16 0 0 0 10
‘Local Stock Exchahge 38 0 19 38 0 50 25
Trading Hours 71 25 63 75 70 50 64
Divections of )
Customers 33 [+] 13 0 0 0 i4

Other 4 25 22 38 10 17 17
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TABLE XI-82

THIRD MARKET BLOCK TRADES (2,000 OR MORE SHARES) PAGE 1
VOLUME OF SALES BY FIRM AND BY TYPE DF TRANSACTION
(NUMBER OF BLOCK TRADES AND PERCENTAGE OF TOTAL)
TWO WEEKS IN EACH YEAR
TWO WEEKS IN EACH YEAR (FIGURES FOR FIRM B ARE ONLY FOR ONE WEEK IN 1969)
{PERCENTAGES DO NOT ADD TO 100 DUE YO ROUNDING)

BROKER- TYPE OF 1968 1968  PERCENTAGE OF 1969 PERCENTAGE OF 1968-9 PERCENTAGE OF
DEALER TRANSACTION BLOCKS BLOCKS 1968 BLOCKS - BLOCKS 1969 BLOCKS BLOCKS 1968-9 BLOCKS
FIRM A AGENCY 3 3 .81% 1 .23 . «48%
FIRM A PRINCIPAL AT RISK . 4 1.08% 8 1.84% 12 1,483
FIRM A RISKLESS PRINCIPAL 1 1 L21% 2 Y 3 .36%
FIRM A 8 8 2.16% 11 2.53% 19 2,288
FIRM B PRINCIPAL AT RISK [ 0 .00% 15 3.458 1s 1.80%
FIRM B RISKLESS PRINCIPAL 0 0 .00 9 2.07% 9 1.08%
FIRM B 0 [ .00t 24 5,522 24 2.88%
FIRM C AGENCY 12 12 3,248 10 2,308 22 2,688
FIRM C PRINCIPAL AT RISK 1 14 3.78% 23 5.29% 37 4462
FIRM C RISKLESS PRINCIPAL 29 29 1.832 15 3.45% “ 5.28%
FIRM C 55 55 14.85% .8 11,063 103 12,368
FIRM D PRINCIPAL AT RISK 155 155 41.85% 181 41,638 336 «0.32%
FIRM D RISKLESS PRINCIPAL 5 s 1.35% 9 2.072 14 1.68%
FIRM D 160 160 43,208 190 43,708 350 %2.00%
FIRM E AGENCY 1 1 J21% 1 .23% 2 L2648
FIRM E PRINCIPAL AT RISK ° ° .00t i .23¢ 1 .12%
FIRM E 1 1 .21 2 2463 3 .368

FIRM F RISKLESS PRINCIPAL o [ «002 2 46X 2 « 242

001



TABLE X1-82 cont.

THIRD MARKET BLOCK TRADES (2,000 OR MORE SHARES)
VOLUME OF SALES BY FIRM AND BY TYPE OF TRANSACTION
(NUNBER OF BLOCK TRADES AND PERCENTAGE OF TOTAL)

TWO WEEKS IN EACH YEAR

TWO WEEKS IN EACH YEAR (FIGURES FOR FIRM B ARE ONLY FOR ONE WEEK IN 1969)

(PERCENTAGES DO NOT ADD TO 100 DUE TO ROUNDING)

PAGE 2

BROKER~ TYPE OF 1968 1968 PERCENTAGE OF 1969 PERCENTAGE OF 1968-9 PERCENTAGE OF
DEALER TRANSACTION BLOCKS BLOCKS 1968 BLOCKS B8LOCKS 1969 B8LOCKS BLOCKS 1968-9 BLOCKS
FIRM F 0 o «00% 2 o463 2 «24%
FIRM G AGENCY 8 8. 2.16% 11 2.53% 19 2.28%
FIRM G 8 8 2.16% 11 2.53% 19 2.28%
FIRM H AGENCY 7 T 1.89% 5 l.15% 12 le44X
FIRM H PRINCIPAL AT RISK 42 42 11,34% 41 9.43% 83 9.96%
FIRM H RISKLESS PRINCIPAL 1 1 .27% o +00% 1 122
FIRM H 50 50 13,50% 46 10.58% % 11.52%
FIRM 1 AGENCY 2 2 «54% 3 *69% H «60%
FIRM I PRINCIPAL AT RISK 50 50 13.50% 60 13,803 110 13.20%
FIRM [ RISKLESS PRINCIPAL 6 L} 1.62% 10 2.30% 16 1.92%
FIRM 1 58 58 15.66% 73 16.79% 131 15.72%
FIRM J PRINCIPAL AT RISK [+ ] +«00% 1 232 1 o123
FIRM J [} 0 +00% 1 °23% 1 «122
FIRM K AGENCY 4 4 1.08% 1 «23% H «60%
FIRM K o 4 1.08% 1 «23% 5 «60%
FIRM L PRINCIPAL AT RISK 7 7 1.89% 2 «46% 9 1.08%
FIRM L 7 7 1.89% 2 «46% 9 1.08%
FIRM M AGENCY 1 1 278 0 «00% 1 .l2%
FIRM M 1 1 «27% [} <002 1 ol2%

1041



THIRD MARKET BLOCK TRADES (2,000 OR MORE SHARES)

{NUMBER OF BLOCK TRADES AND PERCENTAGE OF TOTAL}

N\ TWO WEEKS IN EACH YEAR
TWD WEEKS IN EACH YEAR (FIGURES FOR FIRM B ARE ONLY FOR ONE WEEK IN 1969}
{PERCENTAGES 00 NOT ADD YO 100 DUE TO ROUNDING)

TABLE XI-82 cont,

VOLUME OF SALES BY FIRM AND BY TYPE OF TRANSACTION

PAGE 3

BROKER- TYPE OF 1968 1968 PERCENTAGE OF 1969 PERCENTAGE OF 1968-9 PERCENTAGE OF
DEALER TRANSACTION BLOCKS BLOCKS 1968 BLOCKS BLOCKS 1969 BLOCKS BLOCKS 1968—9 BLOCKS
FIRM N AGENCY 7 7 l.89% 3 «69% 10 1.20%
FIRM N RISKLESS PRINCIPAL o o «00% 6 1.38% L) «72%
FIRM N 7 T 1.89% 9 2,07% 16 le92%
FIRM O AGENCY 10 10 2.70% 5 le15% 15 1.80%
FIRM O RISKLESS PRINCIPAL 3 3 «81% 4 «92% 7 - «84%
FIRM O 13 13 3.51% 9 2.07% 22 2464%

372 3ir2 100+ 44% «29 98.67X a0l 96,123

G0L1



TWO WEEKS IN EACH YEAR {FIGURES FOR FIRM B ARE ONLY FOR ONE WEEK IN 1969)

TABLE XI-83

THIRD MARKET BLOCK TRADES (2,000 OR MORE SHARES)
VOLUME OF SALES BY FIRM AND BY TYPE OF TRANSACTION
{NUMBER OF SHARES AND PERCENTAGE OF TOTAL}

(PERCENTAGES DD NDT ADD TO 100 DUE YO ROUNDING)

PAGE 1

BROKER - TYPE OF 1968 PERCENTAGE OF 1969 PERCENTAGE OF 1968-9 PERCENTAGE OF
DEALER TRANSACTION SHARES 1968 SHARES SHARES 1969 SHARES SHARES 1968-9 SHARES
FIRM A AGENCY 22,400 832 5,000 «l6% 27,400 458
FIRM A PRINCIPAL AT RISK 10,000 «36% 19,700 «60% 29,700 +48%
FIRM A RISKLESS PRINCIPAL 2,000 072 5,800 «18% 7,800 «13%
FIRM A 34,400 1.26% 30,500 «94% 64,900 1.06%
FIRM 8 PRINCIPAL AT RISK 002 106,200 3.31% 106,200 1.78%
FIRM B RISKLESS PRINCIPAL «00% 2104500 6562 210,500 3.54X
FirM 8 +00% 316,700 9.87% 316,700 S5.32%
FIRM € AGENCY 109,500 4,032 97,000 3.03% 206,500 3.48%
FIRM C PRINCIPAL AT RISK 144,600 5.31% 173,300 5.43% 317,900 5.312
FIRM C RISKLESS PRINCIPAL 610,000 22.41% 191,300 5.95% 801,300 13.69%
FIPM C 864,100 31.75% 461,600 14.41% 1,325,700 22, 28%
FiRM O PRINCIPAL AT RISK 7294347 26.61% 967,096 30.,05% 116964443 28.09%
FIRM D RISKLESS PRINCIPAL 21,200 «77% 75,730 2.362 96,930 1.62%
FIRM D T50,547 27.38% 1,042,826 32.41% 1+4793,373 29.71%
FIRM E AGENCY 3,000 #11% 2,900 «09% 5+900 «10%
FIRM E PRINCIPAL AT RISK +00¢T 4,000 128 4,000 078
FIRM E 3,000 +11% 6+900 «21% 9,900 o172
FIRM F RISKLESS PRINCIPAL «00% 224,900 7.03% 224,900 3.80%
FIRM F «00% 2244900 T.03% 224,900 3.80%

€0L1



TWO WEEKS IN EACH VEAR {FIGURES FOR FIRM 8 ARE ONLY FOR ONE WEEK IN 1969)

TABLE XI-83 cont,

THIRD MARKET BLOCK TRADES (2,000 DR MORE SHARES)

VOLUME OF SALES BY FIRM

AND 8Y TYPE OF TRANSACTION

{NUMBER OF SHARES AND PERCENTAGE OF TOTAL)

{PERCENTAGES DO NOT ADD TO 100 DUE TJ ROUNDING)

Py

PAGE 2

BROKER- YYPE OF 1968 PERCENTAGE OF 1969 PERCENTAGE OF 1968-9 PERCENTAGE OF
DEALER TRANSACTION SHARES 1968 SHARES SHARES 1969 SHARES SHARES 1968-9 SHARES
FIRM G AGENCY 117,000 4e32% 235,300 Ta34% 3524300 5.96%
FIRM G 117,000 4.32% 235,300 Te34X 352,300 5.96%
FIRM H AGENCY 724800 2.68% 32,800 1.03% 105,600 l.78%
FIRM H PRINCIPAL AT RISK 221,565 8.10% 161,500 5.01% 383,065 6.30%
FIRM H RISKLESS PRINCIPAL 5:612 °21% «00% 52612 «09%
FIRM H 2994977 10.99% 194,300 6. 04% 494,277 B.17%
FIRM 1 AGENCY 10,400 +382 17,900 «56% 28+300 &7
FiIRM 1 PRINCIPAL AT RISK 169,935 64172 333,100 10.36% 503,035 8.31%
FIRM 1 RISKLESS PRINCIPAL 25,500 «922 584000 l.81% 83,500 1.39%
FIRM | 2054835 Teb72 409,000 12.73% 614,835 10.172
FIRM J PRINCIPAL AT RISK <002 4,000 , sl2% 44000 «07%
FIRM J +00% 4,000 o12% 4,000 «07%
FIRM K AGENCY 19+000 +69% 5,000 162 24,000 «39%
FIRM K 19,000 «69% 5.000 o16% 24,000 «39%
FIRM L PRINCIPAL AT RISK 15,000 _ e53% 4,700 e14% 19,700 -3‘1!
FIRM L 15,000 538 4,700 o14% 19,700 +312
FIRM M AGENCY 54000 «18% «00% 54000 +08%
FIRM N 54000 183 «00% 5,000 +08%
FIRM N AGENCY 284,900 10.50¢ 22,000 «68% 306,900 5.18%

P0L1
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TABLE XI-83 cont.

THIRD MARKET BLOCK TRADES (2,000 DR MORE SHARES)

VOLUME OF SALES BY FIRM AND BY TYPE OF TRANSACTION

{NUMBER OF SHARES AND PERCENTAGE OF TOTAL)
TWI WEEKS IN EACH YEAR (FIGURES FOR FIRM B ARE ONLY FOR ONE WEEK IN 1969)
{PERCENTAGES DO NOT ADD TO 100 DUE TO ROUNDING)

PAGE 3

BROK ER - TYPE OF 1968 PERCENTAGE OF 1969 PERCENTAGE OF 1968-9 PERCENTAGE OF
DEALER TRANSACTION SHARES 1968 SHARES SHARES 1969 SHARES SHARES 1968-9 SHARES
FIRM N RISKLESS PRINCIPAL «00% 664300 2,06% 66,300 l.13%
FIRM N 284,900 10.50% 88,300 2.74% 373,200 6.31%
FIRM O AGENCY 107,900 3.98% 135,000 4.21% 2424900 4.10%
FIRM O RISKLESS PRINCIPAL 7.000 «25% 44,000 1,372 51,000 «85%
FIRM O 114,900 4.23% 179,000 5.58% 293,900 4.95%
2,713,659 99.41%3 3,203,026 99,722 59916,685 98. 75%

G0LT



TABLE XI-84

THIRD MARKET BLOCK TRADES (2,000 OR MORE SHARES) "~
VOLUME (PURCHASES PLUS SALES) AND PERCENTAGE OF TOTAL VOLUME BY TYPE OF CUSTOMER
(PURCHASES AND SALES 8Y THIRD MARKET FIRMS AS PRINCIPAL DR AGENT EXCLUDED}
TWO WEEKS IN EACH YEAR
(PERCENTAGES MAY NOT ADC TO 100 DUE TO ROUNDING)

“PAGE 1

TYPE OF NUMBER OF PERCENTAGE OF NUMBER OF PERCENTAGE OF NUMBER OF PERCENTAGE OF
- PURCHAS ER SHARES : 1968 1968 SHARES SHARES: 1969 1969 SHARES SHARES: 1968-9 1568-9 SHARES
~ OR SELLER -

- BANK o oo 1,074,292 26.03% 1,466,818 32.57% T 24541,110 "29.27%
:’ ) BROKER-CEALER 2024 160 4.92% 271,050 6.02% 473,210 5.31%
CORPORATE PENSTON T T 1340007 - «328° T —2¥500 T 7 .06% T 15,500 ~ — .18%X
:t FOREIGN BANK 4,000 «10% 30,000 «66% 34,000 «40%
“TFORETIGR FUND T T T T 735,000 T .B&Y TTTTTTTT T 184000 412 - © 7 53,000 «62%
:: FOUNDATION 13,900 »34% 104,728 2.33% 118,628 1.36%
HEDGE FURD 83,000° ~ ~ T Z.02% ° T T T 15%,7007 33438 T U7 237,700 2.77%
j lNDlVlD;JAL 216;000 5424% 11,000 +25% - 227,000 2.64!.
TNVESTRENT AUVISER TT2¥33%4,500 77T 56.57T% ~° ~ 77 1,987,700 44,283 4,322,200 50,19%
: ISSUER 43,400 1.05% 54,400 1.21% 97,800 l.16%
— ISSUER PENSIONT— — — "5,000° T 77T .I2% T T T 2,000 77 T T 042 - 7,000~ TTOTLOTR
j LIFE INSURANCE 70,224 1.73% ‘ 219.66'0 4.78% 288,884 3.29%

TRISCNORFIN INST™ "~~~ ~7757000 ~— ~ " J128” T 7T T T TIE000 T T T TJ28% T T 17,000 RS i e
) NONFED GVY PENSION 54000 .12% 19,000 «42% 24,000 «27%
- PROP-L IAB INS Tt 10,000 +25% T T T 124,700 2.76% - 134,700 1.52%
VENTURE CAPITAL 4,895 .12% .00% 4,695 -06%
4¢119,371 99.89% 49477.256 99.47% 8,596,627 99.28%

90L1
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TABLE XI-85

. Third Market Block Trades (2,000 or More Shares)

Frequéncy DIStIbu fion othypes of Transaction in Each Block Size Category\

(Percentage of Blocks (B) and Shares (S) in Each Category)

Trades

Block Size Riskless Principal
Category Agency Principal at Risk
2,000 - 6.99¢B) " 9.27(B) 83.74(B)
5,000 8.98(S) 10.47(S) 80.55(S)
5,001 - 29.63(B) 19.05(B) 60.32(B)
10,000 21.13(S) 20.25(8) 58.61(S)
10,001 - 29.33(B) 22.67(B) 48.00(B)
25,000 32.20(S) 22.68(S) 45.12(8S)
25,001 - 22.22(B) 66.67(B) 11.11(B)
50,000 23.17(S) 65.54(S) 12.29(S)
50,001 - 16.67(B) 66.67(B) 16.67(B)
75,000 19.63(S) 66.74(S) 13.63(S)
75,001 =
100,000 100.00
Over 33.33(B) 66.67(B)
100,000 28.48(S) 71.52(S)
All 11.86(B) 12.73(B) 75.41(B)
Block 22.06(S) 26.13(8) 51.81(S)




TABLE XI1-86

THIRD MARKET RLOCK TRADES (2,000 OR MORE SHARES)
FREQUENCY DISTRIBUTIUN OF SPREAD SIZES [N AGENCY AND RISKLESS PRINCIPAL TRANSACTIONS
{NUMBER OF BLOCK TRADES AND PERCENTAGE)
Ta0O WEEKS IN 1568
(SPFEAD 15 STATED IN ONLLARS PEF 130 SHARES AMD 1S OIFFERENCE BETWEEN PURCHASE AND SALE PRICES AFTER BROKER-DEALER CHARGES)

KEY TO PRICE CATEGORIES

CATEGORY 1 LESS THAN $20.0C PFR SHAKE CATEGORY 2 $25,00 TO $39,99 PER SHARE CATEGORY 3 $40,00 TO $59.99 PER SHARE
CATEGORY 4 $60,0C T  $79.69 PEP SHARF CATEGQRY S $80.00 TQ $99,99 PER SHARE CATEGORY & $100.00 OR MORE PER SHARE
PRICE NO [ 2 12451~ 18.76~ 25,01~ 37.51~ 50,01~ OVER ALL AVERAGE
CATEGORY SPREAD 12.50 16.75 25.00 37.5¢C 50.00 75400 75.00 SPREADS SPREAD
1 1 1
190,003 o0 +00% .,00% +00% +C0% «002 002 100.00% «00
2 2 & 13 19
o0 10,523 21.05% 68.42% <003 .002 «00% «00% 100.00% 21.10
3 4 9 17 7 11 1 49
PReb k4 Balb 2 18.36% 34,692 14,282 22.44% 2.04% « 002 100.00% 27.67
4 1 3 5 2 4 15
« 007 509623 20.20% 33,232 13.33% 264 66% . 002 + 00T 100.00% 29466
5 1 1 6 2 2 12
« 00% R.33%3 8.33% 50.00% «OC% 16.66% 16,662 002 100.00% 35.08
6 1 2 1 b
<008 «00% 25.00% 52.00% <002 25.00% +00% +00% 100.00% 25425

1 3 18 3 9 18 3 10C
1.0v3 B.00¢ 18,007 43.60% 9.002 18.00% 3.002 .00% 100.00% 27.24

80L1



TABLE XI-87

THIRD MARKET BLOCK TRADES (2,000 OR MORE SHARES)
FREQUENCY OISTRIBUTIAN OF SPREAD SIZES [N AGENCY AND RISKLESS PRINCIPAL TRANSACTIONS
(NUMBER OF SHARES AND PERCENTAGE)
TWO WEEKS IN 1968
(SPREAD 15 STATED IN DALLAPS PER 1(0 SHARES AND IS DIFFERENCE BETREEN PURCHASE AND SALE PRICES AFTER BROKER-DEALER CHARGES)

KEY TO PRICE CATEGORIES

CATEGORY 1 LESS THAN $20,0C PER SHARE CATEGORY 2 $20.00 TO $39.99 PER SHARE CATEGORY 3  $40.00 TO $59.99 PER SHARE
CATEGORY 4  $50.00 TO $79.99 PER SHARE CATEGORY 5  $80.30 TO $99.99 PER SHARE CATEGORY 6  $100,00 OR MORE PER SHARE
PRICE NO 0.01- 12.51- 18, 76- 25.01- 37.51- 50.01- OVER ALL AVERAGE
CATEGORY SPREAD 12.50 18,75 25,02 37.50 50.00 75.00 75,00 SPREADS SPREAD
1 5,CCC 5,000 :
100,062 $09% .002 .00% .00% .00% .00% . 00T 100.00% <00
2 15,000 28,000 436,200 479,200 T
oUDZ 34132 S.84%¢ 91.02% +20% «00% <003 « 002 100.00% 23.89
3 20,000 96,500 414,100 102,500 102,300 5,000 740,400 |
$GO% 2.70% 13,032 55,922 13,842 13.81% 678 .00% 100,008 26.83
A 3,000 9,900 39,212 18,500 35,800 1064412
.G0% 2.81% 9.30% 36.84% 17.382 23.642 .00% .00% 100.00% 33,87
’,
5 7,500 2,000 51,790 9,000 7,000 77,200
L00% 9,712 2.59¢ 65.96% .002 11.65% 9.06% .00% 100.00% 30.62
6 3,000 9,000 3,000 15,000 )
L0602 L0232 20,00% 60,00% .00% 20,002 .00% .00% 100.00% 25.20
5,000 45,530 139,400 950,212 121,000 150,100 12,000 1,4234212

«35% 34192 9.79% 66,768 80502 10.54% N-TE +00% 100.00% 26446

60T



TABLE XI-88

THIRD MARKET BLOCK TRADES 12,000 OF MOPE SHARES)
FRE JUENCY DISTRIBUTION OF SPREAD SIZES IN AGENCY ANDO RISKLESS PRINCIPAL TRANSACTIONS
(NUM3ER OF BLOCK TRADES AND PERCENTAGF)
Td WEFKS IN 1968
(SPFEAD IS STATEU TN DOLLARS PFR 1(7 SAZRES AND IS DIFFERENCE BETWEEN PURCHASE AND SALE PRICES AFTER BROKER-DEALER CHARGES)

KFY T SIZE CATEGORIES .

CATEGORY 1 5, L0C S4AYES N9 LFSS CATEGURY 2 5,301 TO 15,900 SHARES CATVEGORY 3 10,001 TO 25,000 ,SHARES

CATEGTIRY 4 25,070 11 R64007 SHARFS CATEGORY S5 504001 19 75,000 SHARES CATEGORY 6 *75,00F TO 100,000 SHARES
CATEGO?Y 7 MORE THAN 1G0,000 SHARES

SIZF N9 18476~ 25.01- 37.51- 50.01- OVER ALL AVERAGE
CATEGDRY SPR®aAn 25.0€ 37,50 50,00 75.00 75. 00 SPREADS SPREAD
1 1 6 11 23 5 9 3 58
1,724 10,368 13.90% 39,653 8.62% 15.51% 5.17% .00% 100,00% 27.03
H 2 3 8 s 18
Ca 1l.118 164602 LY .20% 27,773 .00% «n0% 100.00% 26.94
3 “ 7 3 3 17
. 003 304 23.52% 41.17% 17.604% 17,642 .003 «00% 100,00% 27.52
& 2 1 1 IS
.97 L ¥ .00% 50.008 25,808 25,00% .00% .00% 100.00% 32.75
5 1 1
PLRT4 TS L30T 103,302 008 003 «00% «00% 100.00% 22.00
7 2 2
.90, X .N0L  100.0C2 057 .C0% .09% .00% 100,00% 25.00

1 3 ie 43 e 18 3 100
1.€0% el % 18.00% 434004 9.00% 18,002 3.001 002 100.00% 27424
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(SPF ZAD

TABLE X1-89

THIRD MARKET BLOCK TRADES (2,0C0 OR MORE SHARES)
FRENUENCY DESTRIBUTION OF SPREAU SIZES IN AGENCY AND RISKLESS PRINCIPAL TRANSACTIONS
(NUMBRER 0F SHARES AND PERCENTAGE)
Twd WEEKS IH 1968

IS STATFY [N DNLLARS PER 100 SHARFS AND 15 DIFFERENCE BEFAFEN PURCHASE AMD SALE PRICES AFTER BROKER-DEALER CHARGES)

KEY TO SIZE CATEGORIES

CATEGNRY 1 5400C SHARES 0P LESS CATEGORY 2 5,301 TO 1¢,000 SHARES CATEGORY 3 10,001 71O 25,000 ,SHARES
CATEGORY & 25,771 TN 59,900 SHAWLS CATEGURY 5 50,001 TJ 75,000 SHARES CATEGORY & 75,001 TO 100,000 SHARES
CATEGORY 7 MORE THAN 1€0,000 SHARES
SIZt N J. 01~ 12.51- 13.76- 25.01~ 37.51- 50,01~ OVER ALL AVERAGE
CATEGNRY SPHEAD 12,59 13.75 25.07 37.59 50.C0 75400 75.00 SPREADS SPREAD
1 S5yt C 24,270 15,500 91,63C 14,500 33,000 12,900 219,600
2.27% 12.75% 16.162 41,713 64502 15,02% Se46% « 002 100.00% 26460
2 17,530 214400 694212 45,000 153,112
sul 11.42% 13.97% 45420% «I0% 29.39% «002 «00% 106.00% 27.317
3 82,500 121,100 564500 42,100 302,200
£ I03 PMD24 27.29% 40.07% 184692 13.93% «20% «00% 100.00% 26.38
% 73,300 50,00C 30,000 153,300
« 0032 £ 007 «00% 47.81T 32.61% 19.56% «00% «00% 100.00% 32,01
5 60,000 60,000
U} G «03% 100.03% «COT +CO0% «00% «00% 100.00% 22.92
7 535,300 535,000
«LO% 003 «00% 100.00% «00% +.00% «00% +00% 100.00% 25.00
S,u00 454500 139,400 9504212 121,000 150, 100 12,000 194234212
°35% 3.19% 9.798 66.T6% 8.50% 10.54% «84% +00% 100.00% 26446
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TABLE XI-90

THIRD MARKET BLOCK TRADES (2,000 OR MORFE SHARES}
FREJUENCY DISTRIBUTIUN OF SPREAD SIZES IN AGENCY AND RISKLESS PRINCIPAL TRANSACTIONS
(NUMBFR OF BLOCK TRADES AND PERCENTAGE)
TAdQ WEEKS IN 1969
(SPREAD IS STATED IN DOLLARS PER 10GC SHARES AND IS DIFFERENCE BFTHEEN PURCHASE AND SALE PRICES AFTER BROKER-DEALER CHARGES)

KEY TO PRICE CATEGORIFS

CATEGORY 1 LESS THAN $20,00 PER SHARE CATEGORY 2 $2C .00 TO $39.99 PER SHARE CATEGORY 3 $40,00 TO $59.99 PER SHARE
CATEGORY & $69.00 TO $79.99 PER SHARE CATEGORY 5 $80.00 10 $99.99 PER SHARE CATEGORY 6 $100.00 OR MORE PER SHARE
PRICE N) Del1- 12.51- 18476~ 25,01~ 37.51- 50.01- OVFR ALL AVERAGE
CATEGORY SPREAD 12.50 18.75 25.C0 37.50 50.00 75.00 75. 00 SPREADS SPREAD
1 1 2 1 &
« 002 «00¢ 25.00% 50,00% »00%2 25.C0% «00% «00% 100.00% 25.25
2 6 8 16 5 35
«00% 17.14% 22.85% 45.71% «00% 14,.28% «002 « 002 100.00% 23.14
3 1 1 6 17 1 & 32
3.129% 3.122 18.752 53.12% 2.122 18.75% «00% «00% 100.002 24.93
4 1 3 3 9 17
«00% 5.891 2003 17.642 23.52% 52.54% «00% «00% 100.00% 36,05
5 3" 3
. 00% <002 +00% 100.00% «00% «00% «00% +00% 100.00% 25,00
6 4 2 6
«00% 0% «00% 664 66% «0C% 33.332 «00% «00% 100.00% 31.33
1 8 15 &5 5 23 97

1.03% Be 24¢ 15.46% 460398 5.154% 23.71% «00% «00% 100.00% 26464
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THIRD MAPKET BLOCK TRADES (2,C)0 OR MORE SHARES)

TABLE XI-91

FREJUENCY DISTRIBUTION OF SPREAD SIZES IN AGENCY AND RISKLESS PRINCIPAL TRANSACTIONS
(NUMBEF OF SHARES AND PERCENTAGE)

TWO WEEKS

IN 1969

{SPREAD IS SYATED IN DOLLARS PER L(7 SHARES ANO IS OIFFERENCE BETWEEN PURCHASE AND SALE PRICES AFTER BROKER-DEALER CHARGES)

CATEGORY 1 LESS THAN $20,00 PER SHARE
CATEGORY 4 $60,02 TC  $79.95 PER SHARF

KEY TO PRICE CATEGORIES

CATEGORY 2 $20.7C TO $39.99 PER SHARE CATEGORY 3 $40.00 TO $59.99 PER SHARE
CATEGORY 5  $37.00 TN 599,99 PER SHARE CATEGORY 6  $100.00 OR MORE PER SHARE
PR ICE NO 0.01- 12.51- 18. 76~ 25.01- 37.51- 50.01- OvER ALL AVERAGE
CATEGORY SPREAD 12.50 18.75 25.09 37.5¢ 5C. 00 75,00 75.00 SPREADS SPREAD
1 6€ 41200 42,200 64000 162,200
T L09r 36.99% 26.01% 508 36,998 .00% . 002 100.00% 25.36
'
2 66,03 133,106 178,700 53,800 425,600
.cox 14,04z 31.272 41.98% Lo0x 12.64% .00% .00% 100.C0% 22.00
3 24,00 10,290 79,900 166,100 100,000 271,500 629,500
o312 1.59¢ 12.69% 264332 15.88% 43,128 202 .00% 100.00% 35.07
4 430 19,036 39,907 102,300 170,300
s 5.872 ,002 11.15¢ 22,902 60.07% .00% oot 100.00% 35,75
5 15,000 15,000 ’
L00% o008 .002  190.00% 008 .00¢ 002 .00% 100.00% 25.00
6 18,430 4,060 22,430
.00% Err 20z 82.16% 0% 17.83¢ 002 .00% 100.00% 28.38
2,3€0 B0,33C 273,300 439,436 139,000 491,600 1+425,030
o143 S.617 194153 30.837 9.75% 34.49% .0n3 .00t 100.00% 29.93

EIL1



TABLE XI-92

THIRD MARKET BLUCK TRADES (2,020 OR MORE SHARES)

FREQUENCY DISTRIBUTION OF SPREAD SIZES IN AGENCY AND RISKLESS PRINCIPAL TRANSACTIONS

(NUMBER OF BLNCK TRADES AND PERCENTAGF}
Tl WEEKS [N 1969

{SPREAD 1S STATED IN DOLLARS PER 10Q SHARES AND IS DIFFSRENCE BEVWEEN PURCHASE AND SALE PRICES AFTER BROKER-DEALER CHARGES!)

CATEGORY 1 5,000 SHARES OR LESS
CATEGUORY 4 25,001 TQO 502,000 SHARES

KEY TO SIZE CATEGNRIES
CATEGDRY 2 55331 TG 10,000 SHARES
CATEGORY 5 50,001 TO 75,300 SHARES
CATEGORY 7 MQPE THAN 170,002 SHARES

CATEGORY 3 10,001 TO 25,000,SHARES
CATEGORY 6 75,001 10O 100,000 SHARES

Size N 2.01-
CATEGORY SPREAD 12450
1 1
2.70% 8.108
2 3
«002 10,00¢
3 2
« 002 9.092
3
PYLE 4 «208
5
«00% +903
b
«137% 2308
7
«00% «00%

8
l1.032 8e263%

12.51- 18.76- 25.01~  37.51- 52.01-  OVER aLL AVERAGE
18.75 25.00 37.50 5C.0C 75.00 75. 00 SPRE ADS SPREAD
s 21 1 7 37
19.813 56.75% 2,702 18.91% .00% .00% 100.00% 26443
6 13 2 6 30
20.00%  43.332 64662 20.00% .002 - goz 100,00% 24.76
3 ° 1 7 AN 22
13.63%  40.90% 4s542  3l.81% .002 .00% 100.00% 28.50
1 1 2
001 53.00% «0Cr  50.00% «00% «o0% 100.00% 31.50
2 1 1 4
50,007  25.00% .cc3 25.00% .07% .00% 100.00% 21.75
1 1
-003 «00%  10C.0u% .00% .00% . 00% 100.00% 37.00
1 1
.00% +00% «00z 120.C0% -00% .00% 100.00% 50.00
15 45 5 23 97
15.46%  45.302 S.15%  23.71% .00% .00t 100.00% 26.64
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THIRD MARKET BLOCK TRADES (2,00C OR MORE SHARES)

TABLE XI-93

FRFQUENCY DISTRIBUTION OF SPREAD SIZES IN AGENCY AND RISKLESS PRINCIPAL TRANSACTIONS
(NUMBER OF SHARES AND PERCENTAGE)

TWO WEEKS

IN 1969

(SPREAD IS STATED IN DOLLARS PER 100 SHARES AND IS DIFFERENCE BETWEEN PURCHASE AND SALE PRICES AFTER BROKER-DEALER CHARGES)

KEY YO SIZE CATEGORIES

CATEGORY 1 5,230 SHARES OR LESS CATEGORY 2 5,001 TO 19,000 SHARES CATEGORY 3 10,001 TO 25,000,SHARES
CATEGORY & 25,001 TO 50,000 SHARES CATEGORY S 50,001 TO 75,000 SHARES CATEGORY & 75,00f TO 100,000 SHARES
CATEGORY 7 MORE THAN 100,000 SHARFES
SIZE NO 0.01- 12,51~ 18, 76- 25.01- 37.51~ 50.01- OVER ALL AVERAGE
CATEGORY SPREAD 12.50 18.75 25.00 37.50 50.00 75.00 75.00 SPREADS SPREAD
i 2,00C 15,03C 15,100 75,730 5,000 28,000 140,830
1l.62% 10,652 10.72% 53.77% 3.55% 19.88% «00% <002 100.00% 26494
!
2 38,030 574200 199,700 20,4000 54,000 270,900 :
«0CT 11.072 21.11% 40,493 7.39% 19.93% «00% «00% 100.,00% 24449
3 35,070 65,700 139,000 14,000 103,7¢C0 357,400
«00% 9.79% 18,383 38.89% 3491% 2%.01% «00% « 00% 100.00% 27.24
4 40,000 264,000 66,000
«00% «0I3 +007% 60,602 « (0% 394397 «00% +00% 100.00% 30.12
5 135,000 75,000 60, C00 270,000
$ 07 2032 50,002 27.77% <007 22,223 «00% «00% 100.00% 21.51
& 1C0,000 100,000
«00% «09% «00Z «00¥ 100,00% + 002 <002 «00% 100.00% 37.00
7 219,900 2195900
«07% «0)3% +002 003 e 100,00% «00% +00% 100.00% 50,00
2,070 80,000 273,000 4394430 139,000 431,600 1,425,030
o142 S5.614 19,15% 30.83% 9.75% 34.49% +00% «00% 100.00% 29.93
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TABLE XI-94

THIAD MARKET BLOCK TRADES (2,000 OR MORE SHARES) PAGE i
EXTENT 7O WHICH TRADES ARE EXECUTED DUVSIDE THE RANGE OF HIGH AND LOW PRICES FOR THE DAY DN THE NEW YORKX STHER EXCHANGE
(NUMBER DF BLOCK TRADES IN EACH PRICE GROUP AND PERCENTAGE)
TWO WEEKS IN EACH YEAR

KEY TO PRICE GROUPS

GROUP 1 MORE THAN 10.0 PERCENT BELOW LOW GROUP 2 S.1 TO 10.0 PERCENT BELOW LOW GROU? 3 2.6 TO 5.0 PERCENT BELOW LOW
GROUP 4 1.1 TO 2.5 PERCENT BELOW LOW GROUP 5 1.0 PERCENT OR LESS BELDW LOW GROUP & WITHIN RANGE
GROUP 7 1.0 PERCENT DR LESS ABOVE HIGH GROUP 8 1e1 TD 2.5 PERCENT ABOVE HIGH GROUP 9 2.6 TO 5.0 PERCENY ABOVE HIGH

GROUP 10 S.1 TO 10.0 PERCENT ABOVE HIGH GROUP 11 MORE THAN 10.0 PERCENT ABOVE HIGH

DOwW~-JONES YEAR DATE GROUP GROUP GROUP GROUP GROUP GRQUP GRQUP GROUP GROUP GROWP GROUP ALL
INDUSTRIAL 1 2 3 4 5 & 7 8 9 10 11 B8LOCKS
INDEX
DOWN 1968 NOV 14 1 1 5 38 9 54
DOWN 1968 SEPT 1O 1 1 26 28
DOWN 1968 SEPT 12 1 1 22 ) 1 31
DOWN 1968 13

2 2 7 86 15 1
+00%T «00% 1.756% 1.76% 6.19% 76.10T 13,27% PY:1:1 4 « 00% +00% +00% 100,002

DOWN 1969 AUG 20 1 2 4 40 9 1 1 58
DOWN 1969 JUNE 16 1 1 34 4 40
DOWN 1969 JUNE 17 1 38 3 42
DOWN 1969 JUNE 19 L) 3s 1 42
DOWN 1969 JUNE 20 3 44 3 50
DOWN 1969 2 3 14 191 20 1 1 232

+002 +00% «85% 1.29% 6.03%  B82.32% 8.62% 53 +43% » 002 +00% 100.00%
DOWN L] 5 21 217 35 2 1 345

+00% +30% 1.16% 1.44% 6.08% 80,281 10,14% «5TX «28% « 00X +00% 100,00%
ye 1968 Nav 12 2 59 6 67
uP 1968 NOV 13 3 66 [} 1 T6
up 1968 NOV 15 4 54 5 63

upP 1968 SEPT 9 1 16 4 21
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EXTENT TO WHICH TRADES ARE EXECUTED OUTSIDE THE RANGE OF HIGH AND LOW PRICES FOR THE DAY ON THE NEW YORK STOCK EXCHANGE

TABLE XI-94 cont,

THIRD MARKET BLOCK TRADES (2,000 OR MORE SHARES)

{NUMBER OF BLOCK FTRADES [N EACH PR{CE GROUP AND PERCENTAGE)

TWO WEEKS IN EACH YEAR
KEY TO PRICE GROUPS

PAGE 2

GROUP L MORE THAN 10.0 PERCENT BELOW LOW GROUP 2 5.1 TO 10.0 PERCENT BELOW LOW GROUP 3 2.6 TO 5.0 PERCENT BELOW LOW
GROUP & 1.1 ¥O 2.5 PERCENTY BELOW LOW GROUP 5 1.0 PERCENT OR LESS BELOW LOW GROUP 6 WITHIN RANGE
GROUP 7 1,0 PERCENT OR LESS ABOVE YIGH GROUP B lo1 TO 2.5 PERCENT ABOVE HIGH GROUP 9 2.6 YO 5.0 PERCENT ABOVE HIGH
GROUP 10 5.1 TO 10.0 PERCENT ABOVE HIGH GROUP 11 MORE THAN 10.0 PERCENT ABOVE HIGH
DOW-JONES YEAR DATE GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP ALL
INDUSTRIAL 1 2 3 4 7 8 9 1o 11 8LOCKS
INDEX
up 1968 SEPT 13 2 21 1 24
up 1968 12 216 22 1 251
«00% «00% +00% .00% 4.78% 86.05% 8.76% +00% «00% «39% «00% 100.00%
up 1969 AUG 18 1 1 2 21 3 28
up 1969 AUG 19 1 . 1 31 1 36
up 1969 AUG 21 1 47 & 52
uP 1969 AUG 22 2 27 & 1 34
up 1969 JUNE 18 1 3 21 2 27
up 1969 2 2 9 147 14 1 175
«00% +00% le14% la14% 5.164% 84,00% 8.00% +00% «57% «00% «00% 100.00%
up 2 2 21 363 36 1 1 426
»00% +00% «46% o 46% ©.92% 85.21% 8+452 « 00T «23% «23% +00% 100,002
é 1 42 640 7 2 2 1 171
+00% «00% «77% +90% S.44% 83.00% 9.20% «25% «25% «12% +«00% 100.00%
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TABLE X1-95

THERD MARKET BLOCK TRADES (2,000 DR MORE SHARES) PAGE 1
" EXTENT TO WHICH TRADES ARE EXECUTED OUTSIDE THE RANGE OF HIGH AND LDW PRICES FOR THE DAY ON THE NEW YORK STOCK EXCHANGE
(NUMBER OF SHARES [N EACH PRICE GROUP AND PERCENTAGE)
TWO WEEKS IN EACH YEAR

KEY TO PRICE GROUPS

GRQUP 1 MORE THAN 1040 PERCENT BELQW LOW GROUP 2 5.1 TQ 10.0 PERCENT BELQW LOW GROUP 3 2.6 TO 5.0 PERCENT BELOW LOW
GROUP & 1.1 TDO 2,5 PERCENT BELOW LOW GROUP 5 1.0 PERCENT OR LESS BELOW LOW GROUP 6 WITHIN RANGE
GROUP 7 1.0 PERCENT OR LESS ABOVE HIGH GROUP 8 le1 TO 2.5 PERCENT ABOVE HIGH GROUP 9 2.6 TO 5.0 PERCENT ABOVE HIGH
GROUP 10 5.1 TO 10.0 PERCENT ABOVE HIGH GROUP 11 MORE THAN 10.0 PERCENY ABOVE HIGH
OOW-JONES YEAR DATE GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP ALL
INDUSTRIAL 1 2 3 4 5 6 7 8 9 10 11 B8LOCKS
INDEX
DOWN 1968 NOV 14 2,000 215,000 19,100 249,900 82,500 568,500
OOWN 1968 SEPT 10 2,000 45895 122,000 128,895
DOWN 1968 SEPT 12 5,000 320,000 127,092 25,000 2,001 479,092
DOWN 1968 4,000 220,000 343,995 498,992 107,500 2,001 1+176,487
-00% <002 «33%  18.69% 29.23% 42.41%2 9.13%2 «17% «00% «00% +00% 100.00%
DOMN 1969 AUG 20 60,000 15,600 6,400 317,150 41,300 5,001 2,700 488,150
OOWN 1969 JUNE 16 10,000 20,000 1994164 15,000 244,164
DOWN 1969 JUNE 17 2,000 205,080 9,000 216,080
DOWN 1969 JUNE 19 51,500 160,364 10,000 221,864
DOWN 1969 JUNE 20 58,086 471,700 14,500 544,286
DOWN 1969 652,000 25,600 175,986 1,353,458 89,800 54001 2,700 T9714,554
+00% +00% 3.61% 1.49% 10.26% 78.,93% 5.23% *29% «15% «00% «00% 100.00%
DOWN 66,000 245,600 519,981 1,852,650 197,300 7,002 2,700 2,891,031
+00% +00% 2.28% 8.49% 17.98% 64.07% 6.82% *24% « 092 «00% +00% 100.00%
uP 1968 NOV 12 52,000 281,281 21,800 355,081
up L9868 NOV 13 8,000 403,781 33,700 2,000 447,481
up 1968 NOV 15 16+ 100 381.000 51,500 448,600
up 1968 SEPT 9 2,160 59,800 10,400 724360
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TABLE XI-95 cont.

THIRD MARKET BLOCK TRADES {2,000 OR MORE SHARES) PAGE 2
EXTENT TO WHICH TRADES ARE EXECUTED OUTSIDE THE RANGE OF HIGH AND LOW PRICES FOR THE DAY ON THE NEW YORK STOCK EXCHANGE
(NUMBER OF SHARES IN EACH PRICE GROUP AND PERCENTAGE)

TWO WEEKS IN EACH YEAR

KEY TO PRICE GROUPS

GROUP 1 MORE THAN 10,0 PERCENT BELOW LOW GROUP 2 5.1 TO 10.0 PERCENT BELOW LOW GROUP 3 246 TO 5.0 PERCENT BELOW LOW
GROUP & 1.1 TO 2.5 PERCENT BELOW LOW GROUP 5 1.0 PERCENY OR LESS BELOW LOW GROUP & WITHIN RANGE
GROUP 7 1.0 PERCENT DR LESS ABOVE HIGH GROUP 8 1.1 TO 2.5 PERCENT ABOVE HIGH GROUP 9 2.6 TD 5.0 PERCENT ABOVE HIGH

GROUP 10 5,1 TO 10.0 PERCENT ABOVE HIGH GROUP 11 MORE THAN 10.0 PERCENT ABOVE HIGH

DOW-JONES YEAR DATE GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP GROUP ALL
INDUSTRIAL 1 2 3 4 -3 7 8 9 10 11 8LOCKS
INDEX
up 1968 SEPT 13 294000 145,400 10,000 184,400
ur 1968 107,260 1,271,262 127,400 2,000 145074922
+00% +00% .00% +«00% Te11% 84,30% Babhat +-00% +«00% <132 + 00X 100.002
uP 1969 AUG 18 60,000 10,000 41,000 99,130 64400 216,53C
up 1969 AUG 19 25,000 11+400 2624228 3,000 301,628
uP 1969 AUG 21 5,000 288,235 94600 302,835
up 1969 AUG 22 5¢100 160,411 14,600 2,500 1824611
up 1969 JUNE 18 75,000 82,000 215,416 6,000 378,416
up 1969 85,000 85,000 144,500 1,025,420 39,600 25 500 1,382,020
«00% «00% 6.15% 6«15% 10.45% T4.192 2.86% +00% +18% «00% +00% 100.00%
ue 85,000 85,000 251,760 2,296,682 167,000 2+500 2,000 248894942
«00% «00% 2.94% 2.94% B.T1% T9.47% 5.77¢T +00% »08% «06% «00% 100.00%
151,000 330,600 771,741 4,149,132 364,300 7,002 54200 2,000 54780,973

«00% «00% 2.61% S¢71T 134343 71.77% 6,30% o122 «08% «03% +00% 100.00%
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TABLE XI-96

_ Percentage qf Institutions That Had Ever Attempted
Fourth Market Transactions

Transactions Directly

. . Transactions Directly with Issuer or Its
Type of Institution with Another Institution Pension Fund
Bank 20 55
Endowment 7 . 20
’
Foundation 0 10
Investment Adviser 18 28
Life Insurance 13 39
Property and
Liability Insurance 20 35
Self-Administered
Pension 13 13

All 16 33





