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Speech of Senatur Pal Leahy 

Yesterday, March 10, 1988, Senator Leahy spoke before the 
Futures Industry Association at their annual convention, in Boca 
Haton, ¥lorida. Attached please find a copy of the speech which 
will give us an indication of the approach and the t;vpe of 
questJons the Senatur ~ill ask at next Thursday's hearing before 
the Senate Agriculture Committee on the Market Break. (I have 
underscored some key parts of the speech) . 

• 1 have also attached a copy of Senator Leahy's proposed 
Jegislation to establish an Intermarket Monitoring Council. 

Attachment 



u.s. SENATOR' PATRICK LEAHY 

REMARKS OF SENATOR PATRICK LEAHY 

BEFORE THE FUTURES INDUSTRY ASSOCIATION 

MARCH 10, 1988· 

VERMONT 

NEXT "'RJI)AY. MARCIl III WILL BETHE FIVE !\IONTH AN",,'ERSARYOFTIIE MARKETEVEIIITSTH.\T 
HO( 'I\!::U THE WORW FllIIANl'IAL SYSTEM. SINCE TIIAT TIME, WE HAVE SEE"I AT LEAST A tlAU' 
I)()ZE~ ~I,\jOR EXJ'ERT sn:uu:s ON TilE Ml,RKET BREAK. 

WE NOW MEAStlRE THESE REPORTS IN FEET RATHER THAN INCHES OF PAPER.THE MOST PRES
TU;lot!S Ot'THESE REPORTS. THt' PRES!!)!::!',.I.\!. HSK t'ORct' ON M.\R!\t:T MEt'H.\NISMS ITHE 
RR.'\U\· COMMISSION REI'ORTI, RECEIVEU (;REAT ATTENTIOIII ON CAPITOL lULL AND WIJ)E 
l'OVER!\(a: IN THE PClI't'LAR PRESS. THE OCEANS 01' NEWSPAPER INK ANn w.4n~"i 01' 
TELEVISIO~ ANI> RADIO COVERAliE ALL on'ER ANALYSES AND EXPERT ADVICE ON IIOW TO 
CHAI'\j(;E otJR TRADIN(; SYSTEM. 

TO GIH BUT ONE BRIEI' EXA'\1PLE, THE W.\SHISGTON POST EDITORS STUDIED ALL 01'- THE 
REPORTS, LISTENED TO ALL TESTIMONY, SORTEI) THROUGH ALL 0 ... TtiE CO\'ER4(;E, HOSTEU 
MR. PIIEIAJI, FOR Ll.1:-iCH. ANU CONCLl'l)EUTHAT CIIAIRMAN RUDER WAS RI(;HT -- STOCK INI>EX 
.·UTIIRES OU(:l1T TO BE RE(;lILATEU BY THE SEC. WIIAT I t'Ol.lND FASCINATI~li WAS THEIR 
REASOI'\jI"l(;. LET ME Ql,i()l'E. 

·SEC'S PROPER CONCERJI, IS SECURITIES, A.ND THE etTe's IS COMMODITIES. STOCK INDICES 
ARE NOT COMl\toDlTIES: 

I (IlJESS o"ln: THE £illiI I'IGlJRES OtiT THAT THE ('tTC I)OES NOT REGULATE COMMODITIES, 
THEY'LL PROPOSE THAT AG H!TURES BE SENT BACK TO UsnA, OIL HITtIRES TO THE DEPART
MENT OF ENER(;Y, (;OW COl:W (;0 TOTREASliRY ANI) I'M STILL PlIZZLIN(; OVER WIIO WOlILl) 
RE(;t.lLATE THt: CPI CONTRACT. 

PERIIAI'S EVEN MORE DISTURBING ARE THOSE IN BOTH THE POLITICAL AND Fl~ANCIAL COM
MUNITIES WIIO UON'T En:N MAKE A PRETE!'iSE OF TRYIN(; TO STl!!)Y ANU ANALYZE TillS COM
PLEX St:lIJECT. BY TilE MOR!liING (W OCTOBER 2U, THIS CROWD ALREAUY KNEW WIIAT THE 
PRUlIL-HiS WERE ANI) HOW TO t'IX THEM. I MI(;HT Aim THAT A REVIEW (n' THE .'ACI'S HOES 
NI IT SEE'~1 TO HA \,E CLOUDEU THEIR UNUERSTA..,DlN(; OR ALTERED THEIR PRESCRIPTIONS. 

PERHAPS IT'S M\, CONSERVATIVE VERMO"lT t.iPRRINGIN(; Bl!T I THINK THAT RHORE I)ECII)IN(; 
WII.4.1' Otl(afT TO BE DONE, IT MAKES SENSE TO UNI)ERSTAND WHAT liAS IIAI'PENED. THAT'S 
WII\, I'VE SPEII;T THE LAST SEVERAL MONTHS REVIEWING THESE REPORTS, TALKIN(; TO THE J:;X
I'ERTS. SOU(.'ITI'II(; St:liGESTIONS, A~D ASKING QUESTIONS nt· PEOPLE IN THE AFFECTE!) IN
Dl'STRIES. 

I W·\~T TO TELL H)lI WIIAT I'n: CONCLt'DEI) TO DATE, WIIAT I THI""I\ SHOt;LD RE 1I0NE, WIIAT 
SHI)lILI)N'T BE UO..,E, ANI) WIIAT I\II(;HT HAPPEN. 

LET I\IE START WITH TIIRH BRIH GENERAL POINTS: 

nRST.1 A(·(.'I':I'TTHE RR.4.I)YCOI\IMISSION'S O..,E M.4.RKETTItEOR\,. IT'S ALSO ACCl!RATETOSA\' 
THAT WE IIAVE A U:-iKED, (;LORAL MARKET H)R STOCKS, STOCK OI'TIONS, STOCK INDEX Hi
HIRES ANI) STOCK INDEX OPTIONS. AT SOI\lE LEVEL, I THINK WE ALL KNEW TH.U BEHIRE THE 
REI'ORT. Rl!T "HAT SENATOR RRADY AND TilE COMMISSION Oil> WAS TO t'ORCE ALL 0 .. tJS TO 
RETI'ER lINI>ERSTA:>i1) THE IMPLICATIONS t'OR RE(;lIL.4.TORS, EXCHAN(;ES, TRAUERS, AND <.:lIS
TOMERS. 

IT'S 1M l'ORT.4.II;T TO ll~DERSTANDTItESE ISSliES BE'm:R BECAllSE THERE IS NOTURNIN(; RACK. 
WE CAN'T tINPLlI(; THE COMPtTERS. WE'RE NOT GOI~G TO DELIST THE PROl>t!l'TS. IF AN\'
TH I '1;(;. WE'LL KEEPAUDING TECH!IolOLOGY ANI>COMPLEXITI', AS WliEN STOCK INUEX t'l'TlIRES 
CO~TR.O\l'·S BE(aN TRAUlM; IN TOKYO. 

SECONU, WE W()~'TTliRN HACK HECAl:SE STOCK INDEX t'UTURES ANI)(IPTIONS ARE IMPORTANT 
NEW TOOLS HIR t'INA"lClo\L MANAGERS. THEY HAVE A POSITIVE HFECT ON THE STOCK 
MARKETS ANU THE ECONO:\'Y I"" GENERAL. THESE DERI\1TI\,E PRODUCTS AUD LI(,)tJII)I1'\' TO 
THE MARKETS, SPREAU RISK, SPEEII tiP PRICE I)ETERMINATIONS ANU I'ERMIT MA!liA(;ERS 0 .. 
STOCK I'ORTHILIOS TO PROTECT THE VALUE CIt· THEIR INVESTMENTS. THESE AI)\'ANTA(;ES 
IIELI' MORE Til Alii TilE SOPHISTICATEI>TR.4I)ERS. THEY AID CAPITAL t'(IRMATION ANU BE""I::I<'I1' 
THE AVER.4(;E CITIZEN WHO SHARES I.., THESE MARKETS TltROl;(;H MUTUAL ANI> PENSION 
H!NlIS. 

'l'IIIIW. TilE FEUERA!. Rt:(;t '!.ATORS,THE EXCIIANI;ES 4. !Ii I) 'IOSTO .. TIIE !\IARKETI'ARTICII'A~TS 
('V, BE I'IW1'1l OF TilE AI 'TIO'S Tun '1 '.101\ WITIII;-'; Til I'. IH OWN II.'·\'U,ETS. \\ IlI!.E TIIFHE ARE 
~()\IE '()T·\IlI.E 1·::\( TPTIO';-, (lOI. .... :'>IE\H· () I'" TI!t: CO'I',! h-;IO:--'S' STI :illES. \:()~.T \; ~IU\I~T 



1'.\HTI("JI' .. \'1TS PERHIH\1!::D .·\I)~"R-\nLY Dt:RIM; TilE CRISIS. TilE Cnc, THE SEC AN" ESI'E· 
tULLY THE FEl.IER·\L Rt.:SER\ E nOARIJ ()ID A TERRIFIC JOII OF RESI'O"lIllNl; TO THE CRISIS. 

11\ T 'II I O!'iE SIIot UI TAKE I\Il!l"Ii I'RII)E I" "OW INTERMARKET PROIILEMS WERE IIIENTI .... E" 
A~I) IH"IIJLEI) IIEFORE. 1)l;RI"I(;. AM) AI'TER THE CRASli. THE "·EI)ER .. \L REI;t'LATORS OI'TI::'< 
l'A",Flno I'L\!'O. THE E\l'Il·\M;I·:S OI-TE!\ I-" .. \ILEU TO TALlo.:. A"II>TI-IE WH( ILE SYSTEl\II"m 'U;EII 
IN "lORE ('ARI'I"(; TH·\I\ COOl'ER,\TIO"i. THE AT"IIOSI'HERE liAS II\1I'Ron:u SO"IEWIIAT. IIl'T 
"H)RE "'EEllS TO liE 1I0~1·:. wmc" IIRIM;S !'\IE TO MY "IEXT POINT·· \\ HAT SHOlIU) \IARKET 
I'ARTI('W\NTS. RE(;t:LATORS AlIiD CO:\(;RESS liE DOI"l(; ~nw . 

.... RST. WE -\1.1. SHot '1.1) REJEl, THE Nt;\\, REVISIONISM WHICH ('Ol'iCLliI)ES TH,\1' THERE WAS 
.M.! I'ROIILMI··TII.\T TilE ~IARKETS \\ORKEU Til,.: W.\Y TH~:\, \'\o'ERE Sl.'I'I'OSEI) TO. 1-"1'1"' .... (; 
'rWEll-: .. \1'1'11.\ )J'lll .. \Tl;. l.E\ EL. AlliE IT AT RATHER IIRI::!\THTAKIN(; SI'EEl>. 

l)tRI"!(; THE WEEK ()F OCT(mUt 1\1. TlU~ I\1-\RKETS WERE (WT 01-" t'()lIiTROl. A"" (IN TilE n:R(;t: 
01-" COLL.-\I'SE. THERE WERr REALSl'STMlIC PROBLEMS THAT WEEK WHICH DESERVE SERIOl'S 
,'iOIJ.JTJ( )NS. 

THE A(;ENl'IES A"D SRO\ I\EED TO MOVE RAPII)LY TO IMPROVE ANI) COOR()INATE INI'OR"'A· 
TION SYSTE"IS. THE CtiC A"'D FUTl.IRES EXCHANGES DEMONSTRATED THE Vl.IALln· 01-" TIIEIR 
St 'R\'EILLA~CE SYSTBIS IN Ol TOilER. TH.- SMR CA"-i!\iOT BE Mil) ot" THI:: SEC A:"IiI) THE NEW 
'"ORK STOCI\ EXCHAN(;E. RIIT THE 1'01~T NOW IS NOT TO IILAME IIt~T TO IMPROVE. AM) TO 
CRE·HI:: SYSTI'.!\'S \\ mc ... CA" H.-nTIVI::I.Y I'ROVJI)I:: St.:RVEILLANCE 01-' MARKETS ANI) HI\j",,· 
l"I"L POSITIONS ACROSS THE VARIOl:S MARKETS. 

SI'E('I,\USTCAI'IT·\L I'OSITI01liS NEEIITO III:: IMPROVED, RUT BE"ORE WE CAN 1)0 TII,\TW": NEI::ll 
TO Ii I\'()W WHAT THEY ARE; N THAT SI'ECIALISTS WERE EXI::"II'TEI) II\, 
Tit\;; SEn·R@! ..... ILlN(; QF-\RTERLn;INANCIAL STATEMElIiTS OR FoetJ,' '0 S .• · '. . 
SIOIIi ("1I0SE 11';:'oiTE·\1I TO RH Y 01\ NYSE STATISTICAL A.'lAL'iSj~S OF AG(;RE<;An: I)A1'.-\. TH .. \T. 
IN MY \"IE\\. SliOlJLlJ 111-: CORRECT"" IMME()IATEL\". 

ON THE HHURES SIDE. M.-\RGI!'II ON STOCK·INDEX CONTR-\lTS CONTIMJES TO liE A THORNY 
ISSUE. 

I.rs TJW~: nJo\T M.-\RWN PLAYS A mFfERE"'T ROLE IIIi HITlIRI-:S MARKI-:TS THAN IN STOCKS. IT'S 
TRt.!I-: l·U:..,. THE MAINTElIiAI\CE MARWlIi A!liD THE M .. \RKED TO THE MARKET SYSTEM WORKEI) 
m1RIN(; TilE CRISIS. IT'S TRt!E, THAT It' LOOkED AT OVER A t:OMPARAIILI:: "-In nAY PERIOD 
IIE(;INNI"i(; O~ OCTOIIER 19. STOCK AND Fl'TrRES MARt;lNS WERE PRETTI' COMI'ARAIILE. IIUT 
I IIELIEVE TH .. \T IT IS AI.."O TRl'E. AS THE BRAIIY COMMISSION POISTEI) Ol!T. TH.-\T HJTlIRES 
TRADING CA:--I ACT AS A St;RSTlTl.ITI:: H)R STOCK TRADING. INITIAL MAR(;IIIlS TH.-\T ARE TOO 
LOW, AS TIlEY WERE LI::ADlNG I'liTO OCTOBER 19TII, t:Al'i SPt:R UNHI::ALTHY SPECULATION ANt) 
O\"ERI:--I .... .ATI'Ii(; or; TliE STOCK MARKET. WHAT BOTHERS ME IS THAT THE nmJRES COM· 
I\1lJJljITY REHJSES TO .-\CKJ'liOWLEDGE THAT. 

THE CliRREl'iT 1I1(;IIER INITIAL MARGllIi REQUIREMENTS IMPLEMENTEI> BY Till:: EXCHANGES 
ARE A (.001) Jo"IRST STEI'. (;IVE!'II THE DI ..... ERENT SYSTEMS, THEY MAY BE COMPARAIILE TO 
ST( )CK MAR(;!'-IS. MORE AI\AI.YSIS ON Til AT Qt'ESTIO!'oo; l'iEEDS TO III:: nONE. Bt'T lJNLESS TilE 
HllTRES EXUI .. \NC;J:;S RECO(;'11IZE TilE LI~KA(;I:: ANI) COMMIT THE .. 'SEL\,ES TO niE NOTION 
OF l"OI\II'ARAIIILlTI·. TilE I'RESSl:RE WILL GROW IN THE t:ONGRESS TO SHII-T MAR(;IN SETTlN(; 
,\lITII( )Rln' TO nil:: n:u. 

THE N!::\\ YORK STIli'" EXCIIAIIl(;E HASA I'EWTHINGSTOTHINKAIIOt.lTASWELL. I'-OR EXAMPLE. 
111111'1:: TlIH 1'-lfI, .. \LLY (a:T ARot'NI>TO FOl.L()\\'IMi til' ON HIE (;AO's REl"OMMENI>ATION TIIAT 
THEY ('()NIIl'lT A" ()t:TSIDE ASSESS!\IENTOFTHEIR COMPl'TERSYSTEMS. A!l/I> IFTHEY INTElIiD 
TO I 1\ lI'L1-::I1I':''T TIIEIR llECISION TO liAr'; THE llSI:: OF Sl'PI::H DOT FOR INI>EX ARIIITRA(;E ON 
D,\YS WIIE:"i THE Do\\ MOYES 511 POIl\TS, THEY "malT WANT TO TIIINK OF A WAY 01-' MONITOR· 
I!'II(; CO!\II'I.I'-\~("F BY.' \!FA"IiS OTurR IIj.\N TifF" !fONOR ('out" WH!CU IS WIIATTHEY TOll) THE 
(;AO TtlEY WOn.1> RELY 0 .... 

I AI'I'I"\(!I) THE NEW SI'IRIT 01' DETENTE IIE1WEEN THE EXCHANGES, WIIICH, t"lVE MONTHS 
AnER THE l"R,\SII, HAS FIl'iALLY RESl'LTI::D IN PLANS TO INSTALL A !-IOT LINE "-OR IIETTER t:OM· 
Ml.INICATIO:ll ut.lRII\G A t:RISIS. 

E\"I~I'; MORE IMi'IIRT"NTTIIAr; COOi'ERATiON tn:nn:EN THE EXCnANiiES. --';''E "WST DeMAND 
INCREASEI) COORIII~ .. \TIO~ AMO:--l(; THI:: RE(a.~I.AT()RY AGENCIES. A(;AIN, THERE ARE SOME 
I'OSITI\"E SJ(il\S •• MEETI~(iS. PRELI!\II~ARY NEGOTIATIONS ON CONTINtjENCY I'LAl'iNlM; AND 
THE LIKE. lilT I WOLLI) 1I0PE HIATTHE PACE WOt.lLD OUICKE~, MIlCH '\lEEDS TO liE DONE In" 
TilE I-'EI). TIlE CI-Tc. TilE SEC. AND I THI"iK I ","OllLI) ADI) TU'- TRF.\Sl:R\' DEI'ARTMEI\T. WORK· 
1M; TO(;ETIIER. 

I'VI:: ALREADY MEI\TIONI::D IMPROVING INI-"ORMATlOl'i ANI> SURVEILLANCE sYSTEMS . 

.,JJ.!.L\(a:l'I,cms (I( a;lIrro III' WORKI!"!; '1m ... · ON A COORDlNAT[l) STRAn;(;y IO WRITE 4. CLI::AR 
IIAN ON II'IiTER\lARKET FROII;TR1:I';NING A~n TO PROSEt'liJ'F ("4SES "'HFRF TIII'-\, I)' ·'·"K. 

TilE ·\(a:NClES lIiEI-:II IO SIlII)" t'~IHII\(; CLBRI:'i(i SYSTEMS THRO!i!ill 4.1'1'ROI'RI.nr 
L1NKA(;ES .-\I\U CROSS M.\R(i!:IIIN(;. TIlEY SHot 'L1) RF:! ·O"I~IEl'iD RE(;! IL-\TORY A:'IiUSTATlITOR\:"" 
UP1\;! a:s IFTUEY CO~l"l.l'I)E. AS THE IlR\DY COM:'IIISSION DII), TltH A t;NII-'IEDSYSTMI MAKES 
S£!'iSE. 

I'll LY ." I !Ol"ll) (OF (. 'PI' 11')1':, "I'Il( T.!'!) '\ ITII (,H l'iIS (,O"TII\ (;E:-';CY PI.. \ 'Ii:" 1M; .. \S TilE (; \() Sl 'G· 



liESTEI). I"n: .. \SKEDTIIE li·\01"l) RI·:I·OIn IIACK TO OtR CO\Il\lIn'EE IWTliE E'IIl) OF !\I'RIL WITII 
TilE Ala:NCIES' PROliRESS 1:\ THAT REliARU. 

IIl"T I WOI 1..1) O.l·TIO;-; TliE ,\\iEl\Cn:s NOTTO SPE~I) ALI. OI'TIiEiR COOl·ER·\TI\ E EFFORTS ON 
I'L\I\;l'I;l"li FOR A DISASTER .\T TilE EXI'I::"iSE OF SI'ENUlNli TI~IE 1'1 l1TIMi SYSTE\IS IN I'L.\lT 
WIIIl"Il emU) A\"I~RTTIIE IIIS·\STI::R. 1I0TtI E ...... ORTS!\1l ST I'ROCHD SI\IU.TA'IIEOlISl.Y. 

THE AI ;j·:"'UES. WORKIMi T()(;I::TIIER. SliOn.l) ALSO t!SE THEm COLLECT" E AFI'I\ORITY .,'1;11 
LXI'UrI'ISE '10 lAKE THE LEAl) WITII FOREHi'l; REI;I'I..\TORS TO ACCO:"lII'I.ISI1 ,\IV;) I II' TilE 
SA~I[ liO"LS AT THE l'in.R:\HIOf';Al.LE\,EL. 

FI'i.\!.1.\ I W" 'l;T TO MF'STII)'S OISF J1!F.\ WIII('Ji I m'LI""E Slit II 'LI):ill:[ liE PIIRSI 'EI). TII.\T IS. 
I.'IHIR~I.\I'; RIIIIER'S SllliliESTIO:'li TIIAT AllTIIORITY FOR RElil;LATI'IIli STOl'K 11\1)1-:\ n :TI:Rhli
rH·: TR·\"SFERREDTOTHE SIT. I\1Y OI'I'OSITII)l'i \lAY SEf.MI·REI)ICTAIILE. III 'T I Ml:sT'TE'W"1 II: 
llla.I.!l)l1) Iiln: F .. \IR co:\smERATIOI'i TO Till:: Till:: "IIERITS. Ttil:: PROPOSAL IS "'OT .. '\S SOI\1E 
11·\\'1-: Sl (;f;ESTED. A II·\D IDEA IIECAl,'SE IT'S I'OLITICAL!.\' l.I~FEASI\I!'E. Irs POLlTII'AU Y I:l\j· 
.. ·t::,<\smu-: flU '4';~'E Irs.ft,. 11.-'1.1) II>EA. 

1-'1 RST. n's IMI'ORnf';T TO SAY Ol'l:: MORt: TI!'IE THAT THE W.\SHI!'I;ljTO'l; POST IS WRON(i. 
STOCK INI)EX nm,:RES ARE niTl'RES NOT STOCK. ANI) TilEY SIIOlJLI) III:: RE(a:LATEl) lINl)ER 
A REliI .. IE I>ESHil'iEI) FOR tTTt:RES RE(il.'LUIO!\l. 

Til ERE ARE INTERMARKET ISSUES THAT NEEI) F1XIN(i.lltiTTIHS IS~'TTHE WAY TO 1)0 IT. 

SECONI), II'i ATTBII'TIN(i TO ADI>RESS Il'TER!\I .. \RKET PROBLEMS. TlU: RlII)ER I·Rot'OS" .. 
JEOI'ADIZES A STRONli SYSTEM OF Il'TRAMARIi.ET RE(a,ILATIO:\, TIlE CtTl' BOES A (iOOJ.) JOII 
OF RElil;L.\TIN(i THE !\I,<\RKETS llNI>ER ITS .lliRISl>ltTIO:'>i. THE COMMISSION 11"I1I)ERST..\'11I)S 
THE ()PEIIi OUTCRY SYSTEM. THEY HAVE I\tPLEME:'IiTEJ) A TOUGH Al'DlT TRAIL SYSTEM. THE\' 
IIAVE I'ROTEtTEI> CliSTOMERS A'I;I) ATfACKEI) AIII.lSIYE TRAI>ING I'RAlTICES, IF ,\N)TIIIN(i . 

.:JL Irs TIiE SEC TH.-'l.TTENIlS TO 1(i~()RE ITS OVERS"iHT 01' TilE IlERI\'lTIVE !\I,\RKETS lINI)ER ITS 
"" Jl!RISDlCTIO"'l. IWflONS ON STOCKS A.llil> STOCK INI>ICES ARE WIIERE TilE VAST HULK OF CO:'o;· 

SII!\IER l'O!\II'LAIl'iTS COME t'RW~I, NOT Ol' THE Fun'RES SIDE. THESE OPTIONS FALL WITIIIN 
TilE i'( R\lu\ OF I HE SIL -

I'I~ .... LI,). THE I·ROPOS .... L ALMOST CERT .... Il'iLY WOULI) RESliLT Il'i 1>0l.!IILF. RE(il:l.ATION: 
UOlillLE RE(iUI.ATIO!'ll OF EXCIiANGES,l>Ol.lBLE REGUAT!O'll 01' TRADERS. cmWUlTIN(i SlIR· 
VULL..'I.!'iCE Al'il) AVUlT TRAIL REvl:IRntE~TS. CO~Fl.lSI()lIi OVER THE APPKOPRIAn: Rl!LES 
GOHR!'1IN(i PRIVATE CAl.lSES OF ACTION. I COllLI> GO 01'. 

SO WHATS MY PREDln'IO'll t'OR THIS l'F.AR'! I "o;()!Ii'T TRY TO PREI)I(T THE MARKETS. TH.\rs 
YOl! R JOlt IIl:T I WILL MAKE A l-'EW PREl>Il TIO!'iS AHOl!T CAI'ITOL 1111.1.. 

t'IRST. M), COMlI.lITTH WILLCONTINllE TO AI'PROACH TilESI-: ISSUES IN A THOROl,!GH AND COM· 
PREHENSI\'E W,'\Y. WI:: HAVE A!': I"'TIAL HEARI.IIi(; ON MARCH lifH AT WHICH SE"iATOR IIRAD)" 
CHAIRI\I.ft,.N RUI>ER, CIIAIRI\IA!'II (iRAMM ANl) COMI\IISSIOSER IIINEMAN WILL TESTIFY. OTHER 
HEARI:'\j(;S WILL liE SCIIEl)l'LEI> IN LATE APRIL TO HEAR FROM Tin: liAO, TliE EXCliA!Ii(iES ANI) 
OHlER MARKET I'ARTICII'A'IITS INCLUDlN(; TilE IISERS OF UERIVITI\,E I·ROUI'\.'·S. SENATOR 
PRI lXi\IIRE AI\Il CONliRESS,\IAN MARKE), HAHSCHEI)ULED ADI>ITIO~AL HE .. ,\RINliS LATER TillS 
M()NTli. SI) IT'S IIARB FI)R ME TO IM,.\(il:llE TIIATANY IMf'ORTANTQtlESTION WiLl, (iI) I.IN,\SKEI). 

SECOND, I A1\I PRE"AREII TO I!IoTROI)VCE LE(ilSLATIO'li TO CREATE AN INTER!\I,\RKET (,OOR· 
UI'\,'l.TII\;(i ('()(irq.iLTO RI::UURF U'UER·\L kEla'LAToRS TO COORI)IN,-HE ,\!,;I> (,OIWt'IHTF II'S 
TilE I:-':TERi\'·\RKET ISSliES WllleH I OUTLlJliEI> AIIO\,E. I ClRCl~LATEI) A I>RAJoT 01' THIS IIlLL TO 
THE REli\ILATI)I(S. I A\I \\AITlN".,OR TIIEIR RESPO:'liSF. Ar.;U "'AlTll'(; TO SEt: IF TilEY CAN AI.'· 
(,(ll\II'I.ISI1 TIU:I;OALSOFTIIE lULL Ol'i THEIR OW". WIT"OI~TLE(iISLATII)N. 1I11TATTHIS 1'01'111', 
I HWETIIE !'EEUN(; THATTHEIRATTEMI'TS TOCOOPER,\T[ RE:\lINI) ME SOME OFHIES .. IOKER 
WHO K~OWS HE liAS TO VUlT Bl!T I>ECII>ES TO TRY LOW TAR CUiO\RETTES FIRST. O:'liE CAN AI'· 
I'LAlIl) THEIR REI.'OW';ITION THAT SO\lETHIMi NEEIIS TO liE nO!'it: IIl'T STILL liE TROt'HLEI) II)' 
THE I'I.ILLCO\I\IITMI:::"'TTOTHE (iOAL. It'THEY 1>0 I\OTI\IOH RAPIDLY, I IJliTENI> TO l'IISIt FOR· 
W..'I.RU WlTIl THIS LE(iISLATION. 

OTHERS WILL liAYE m ..... ERENT API·ROACHES. SOME ON THE SEl'iATE BANKI!':G COMMITTEE 
WILL WANT TO ADOI'TCIIAIRMAN RU)ER'S PROPOSAL. TO II.I()\,[ REGl'U.TION OF STOCK 11'o.I1)EX 
t'l !TI'RES TO THE SEC. OTHERS, ESPECIALLY I~ Tlit: HOlISE, MAY HAVE I\I()RE I>R-\STIC II)EAS 
FOR RU'ORM. 

(ilVI-:'I; A SHORT S£SSION, THE CA .. IPAl(iNS. THE LACK OF CO"iCENSlIS ON A,\Y SI'I-:l'FIl' 
I'ROPOSALS ..'1.-';11 TilE M!MIII::R OFI'LAYERS INVOLVED. THE CO~"E'ljTIO'lj-\L WISIIO'I··nIAT NO 
Sl(i'llIl'ICA:'iT I.E(iISLATIO[l. Alll)RESSI!'iG HilS TOI'le WILL I'ASS TIUS \'EAR··IS I·ROII.\IIL\, COR· 
RECr. 

IIl'TTlI,n nm:s~·r MEA'" Til AT THESE QllESTIO~S I'AI>E I!,;TOl"E RA(,KGROl'Ml. TlIOSE OF tiS 
IN INUl'STRY, l!'i THE EXCHAMa:S,I:'i TilE (~O\,EI{"i!\lENT, A!\ID HIE CO:ll(;RESS. !'I1l.'ST ANII WILL 
I\IAKE Sl'RE THESE Issm:s ARE AI>EVl.IATELY AI>DRESSED. YOli CA!\ liE CERTAIN WE WILL liE 
,'I(ilLA!'I;T TO I'ROTF.CT INVESTORS. TO I\I .. \II\TAI:-'; ORI)ERLY MARKETS, AND TO IMPROVE ANI) 
EXI' .. \NI> HIE ECO,<O .. IIC PERI'ORMA:"'CE I~ THE l.I!'iITEIJ STATES. 


