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THE UNITED STATES CONFERENCE OF MAYORS 
WASHIMG1'Uff. D.r·~ 2W)6 
T!lDl'tUNti (lUI) 29'·"~ 

PAX (2n~) LQ;P_'~Z 
1'00 (202) 29~5 

April 24, 1996 

Arthur Levitt Jr .• Clainnan 
Securities and 'Excl1ange Commission 
450 Fifth Street NW 
WashinatOIl, DC 2.0549 

Dear Mr. Levin: 
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A3 PresJdent of the United States Conference of Mayors, I am writing 
you rcglU"dJul (he Securities and &change ConuI\ission's adivides in 
the muaicipal boud area. CJau issue clebt to provtde a wide ran,e of 
lervices to lhc public, such L~ transportation facUities, public 
utility system" pub and cultural buildiJIgs. MaYUD place a very 
high priority on ma.int.a.iniDg publie confidence and credibility with 
the financial markets in such matters. We kuow that independent 
ovcraight N2d rigorous rule., I\l'e c.tsential to maintaiJliDg such faitb.· 
Without strong credit, we would be leverely hampered in our abUity to 
meet public DCcds. 

I appreciate that you have made municipal mmet reforms on.e 01 ),our 
top priorities as chairman Df tbe SBC. Many citics participated.. ~ 
your rule-makiul prDCe.SSe$ on this subject. Wbile the Amendments lO 
lScZ·12 require considerable vigllanet l'nd effort by cities. J beUeve Inast 
nllyUI3 suppon thom as rcuonable lafeguarda for the public'. trust in 
municipal boada. Howeyer. u with lDy major aew Jet of zulea. theN 
wiJJ be a le.miD, e:um: for ~eryoDc lovolvcd. ud the tulea will 
become wearer through application. 

1 Jke our counterparts at the National League of Cities and the 
Government Finance OfAcen Auoc:iadon. tIIo Co'Dhronce of Mayol'l bill 
been hearing from I .. memben that the sse Ippoan to be devoJoplq 
at&ndarda of ordiDIIY care tJaroup th~ enforcemeat proceu. la AddJticm. 
• lunnber of atie& bavc raised conc:em about nstmutivc .ppUcatiua pnor 
to the adoption of rulu. 

I would like to IU88c1t tbat you COIIuder conveDiD& a t rary ,roup 
npreleotfna public lauCR, wuierwritel'l lAd other alfacted pant .. 
CO review bow Implementation IUd enforcom8l1l of the DOW MOl an 
,oiJa& aller the tint yClr. Suob. rMow could help 01 .... til. IIr. : _______ .... _"S __ ._._..AG_ .. _____ ..I •• _1 _____________ .4 ____ ~. ••• 
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wlinl&:nded coll8equences ill this vital trillion dollar per yeu Markel 
01 COUM 1 am DO~ W:in& that the review impede any current 
tnve.ci,atious. Jlor that.they be reviewed by anyone other than the 
appropriate governmenf of6aials. U there is any wrongdoing, 1 urge 
1he SF.C to weed it out. CD the ather baud, if there is merely 
mi$\Ulderstanding nf new rules or growing pains in adjuating to th~!~~. 
we aU should work together to improve the: implernen~tion. Our JJlutual 
loa! should be reasonable: requircmezats thAt will protect the interests 
of bondholders while ensuring the fiuanQftl integrity of the nation's 
cities. 

Thank you for youl' attention to this important issue. Please contact 
Cd Somers at the C.onference of Mayors (2.02-861-6706) jf you have any 
~u~tiOD8. 

The Honorable PhD Gramm 

Sincerely, 

orman B. Rice 
Mayor of SeUtle 
President 

The Honorable CUistopber 1. Dodd 
The Honor.ble: Jack Fields 
The Honorable Ec1wllrd J. Marlcey 


