COPY EXHIBIT C

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON March 16, 1935.

Paul V. Keyser, Esq.,

Investment Bankers Code Committee,
1010 Vermont Avenue, N. W.,
Washington, D. C.

Dear Mr. Keyser:

The question of an interpretation of Section 11
(d) (2) of the Securities Exchange Act of 1934 was again
brought before the Commission, and after some discussion
I was instructed to inquire of you whether the Investment
Bankers! Code Committee was of the opinion that where a
customer reasonably expected that one of your members was
acting as a broker and received notice prior to delivery
of the stock that he was acting as a dealer a right of
recision would he available to the customer.

The point raised by Commissioner Healy was that
unless the notification were given at a time when it would
be worth something to the customer, Congress would appear
to have enacted a more or less illusory safeguard.

I should like to have a reasonably prompt answer
to this inquiry so that I may inform you definitely as to
the Commission's attitude,

Sincerely yours,

/s/ JOEN J. BURNS

John J. Burns,
General Counsel,



