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At the mcoting of t he Covuming Co~,m1 t _8 hol d at the Y1e l.:!orf 
A~tor11.l liot ol, :10.., York City, on J rm ry '24, 1936, aftor G thorough 1 II-
c'ilCision of t ho Mal oney Bill e1tuntJ.on Y.:l.st1og ot t t100, CC!ltJit' , 
c sist.na of 'o:lm's • . Fo.~, J ohllDon, lliyder, StoV;)OSO:1 and t oed ' , .. e.G 
apvo1ntod ·to pro eI'e f.! reno1ut1on El;;cpres:li ng t he s ou::c of the lIlCCt~g. 
The com:nittee ' s r opOl-t "00 t,coopted ' it I'IIl.S 

nRJ:.OOL.Vf.JJ, That it i ll tl!o oense of tho meeting t !ult til GC!1-
Ell'al. 'principl e s of 501.1'-1'06\11 tion for tll~ t'Ur t heronco of foil' t r ade 
practices under l"eellonoble gov')l't7rnrntnl llUpcl"Viai o!l eN in ~ho inteI'~Gt 
of -he gr eet body of publio i lw cstorll Q."lQ the i nvcstl;:cnt banking 0001.100 • 

ftFu;w a iU.sQLVED, Tbet 1n ... "oponoo to t he GllegestiO!l1l of 
Senator Malonoy 1. t is our purpose ·t o "llggoot cor i n e:ue.'ld·:lImto to t ho 
propoaod Bill "hic.~ y;e believe till i"ec1l1tatG t he i'o!"M'ii on of sue I 011-

tiOlUil liG60ci ations ood Di d i n the effectll1GnOG I;l of t ol l' dl:linic t roti 

"FUR': HER RESO!NiLD, The t I;l special cO.cclttao e;;, i.::;tcd fur-
ther to !Itu<ly t bll Bill in tho ll jJht of ted y l . d10(;U3310n :! tv offer 

' the fuJ.l opt cooperntl cn to 'Mator !l!e.101lOY nnd t ho S C i n tho furth ClT 
con6ido"8 t ion of tIlo Bill. 

"'l'he C -1= tt ereupon c.,poi nted !Jo ll ~rG . Francis • Boun r , 
Rr.J.ph T. erMC, NeVil Ford , 8. r.ol"a.tl Gri6Wol c!, J r ., J osopb T. Job: son , 
A. l'!. cycler, Gt.,orgG S. StllV€hlllOll end Fr: ok 1:0 on €l8 B peclal co=i t-
toe t o confer w11h Sonator l.l lonsy end tile C. 'lbe Chei= we s.l 0 

• 

l notI"..Iotod to tel ep one to Chelirman DQu!llll.B, Soauri t ies and chll . g Col!;-
0108100, to toll him of the deeia10n or the meoting.-

2 . 1238 -

At the Joint !IIe(ltine of tile ,.,cuUve Gnd ' a ' oe Co . . tttlO~ , 

hel d et tbe Lunch Club, Nelt Yo.r k Ci ty, OD !!ar ch 9 , 1938, 1 \Y '" -

.full d1~O;lCtdOl) of t bo ~'ork of tho .o'o.mttee on tho ~ onoy 1I1U ( G~ 
pointed on J lIl uary 2/.), IllId i t . s d(la:!.d to ppoi n t n n " c=l.ttee 
ropI'Oce:ltil'li( tho ConfE.'rence for t he purpo of CQ!l(rult.ntion n confer--
enoe on matwr s in res poct to end lP'O"ing out o.t t ho OM, Bill, wd 
upon aot10n duly made, soc ded cnd c rrl ad , it v s 

"R' LV 
meting. of -

, That t he Chl.li n IIboul appoint cozmJ. ttao co -

lIMlt1c1o A. l1on.'lcr 
AlbGrt P. Gvorts 
Novil Ford 

' ~ rd a. £Ulllul'd 
J Ol3oph T. J oh.'lIlOO 
lIut:h Knon ton 
A. W. Snyder 
GoOl'g<l S. St evfmeon 
Fra.'Ik lJeden 

. \ 

Bl ili r , Bonner & Co!!lP-'lllJ 
Pai n . abbor & Co. 
Tho -1 r ot Bost Corp. 
J. J. tl. Hlllic.rd &: Son 
Tho 1 ui{ev Co pany 
Kuhn, 1.0 b to Co. 
A. fl . Suydcr & Co, 
l'utnllJ!l & 00. 
,eOcle.l1 & Coillpeny 

(jat o go, I ll. 
Bos ton , ' GO. 
• Olf Yo rk , fl. Y. 
1.oai:r~llle, Ky • 

1 ulcea , l'ii e . 
11 1f Yor4. , N. Y. 
n . 'r •• Oll s tan, 9lUlIJ 
..a rlEo , Con.'1. 
81,. b'!' :ancillCO, Cal." 

,. .. . 
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The noow colllll1 t tco VlCIl noUfied or oil' appoi t by l ot ter , 
dated ~e1'Ch 16, copy of wbi ch i s BPi'- '" horato 00 W l Mt 1. n 

( Ll , Il, - The iAl'.louey Dill p:,l:lDOU t he f'.cuse on June l5, 1938 , \..he" ate 0 '1 

J uno l6, 19.38, lSnd (169 proved by t r.e l'rocident on JUllO 25, 1,)38.) 

J uno 15. 1219 

C!le.i=n t 'OuGlee of t r.e &'curitioo a!ld E2<.c n,;o Co::ci s Gio. a t­
t ended u meet ing of bl"Ol<crs Imd dealerc in f:-c ut 'tle , l'inoo1!1gt.on . It ~ae 
re )()l'ted that at this meet-tug Chairmr,n naugle-e loXpres sed t . via t oot 
the i ndustry shou1.d proceed in or g''-'lb i ng under the Bill f r lllIl t."ls bott.o:a 
up r ut her thrul top down end encouraged t he im!llcdJ.8u, fOrlllatio!l of l oCGl 
assoc1ot ions or gr ou .• ,a to 1'Io.rk out r <>eie;tre t ion. I t .was uso '!'<'por ted 
tiwt Cl;ulman Douglas ccl.led the CoWlisGion f l'Olll &atUe GIld re'!ueswd 
'tha t ', & uin • QVCll lltodt pl'Ocacd iJ:mledie.tol:! to t he Coa~t. t o es ll1st 

~ loe 1 gro'.lPS i n tbo f Ol';!'.£tion of ouch loebl Illil llocii:. tion·s . 
~ 

~ J UD,S 17-19 . 1918 -

Chai= DoUglllB met ,,1. t h varl ouD dealors in '3m1 r D.nci co on 
Juns 17 Ilnd 18 tlnd ;;~prell~ed Gubewn.tially the ~aLJe viO'll1l td tit. s ect 
to tbJa dtls il'sblll t y of loccl n!looc!ationll, G.:l exproaoccl in Sec,tU e . 

June 21. 1938 -

At e meetln6 of t he Governing Coim ttoc held nt th" C!ii.rl too 
Hotel in \'Ie ani. ,;ton, D. C., an June :?l, l ')38, C:la i !"lllBJl G.M.Gw1d "d ioCtt$ "d 
in SOlDti detell tho Or"ck/.'lN und of the IIc t und too IJ.ctivitiOB of the Con-
fo 'et1ce Irltb r QGi'cct thoreto, repor ted 'thE) "PJXlinto:tent of a ci.nl com-
mitteo for tite purpose of coneultet1on en coof or. C<l 011 =t ers in ros.,cct 
to end grolidng out of tho t\alonC:l ct, end , lIftor 1> dna Counsel c:xpl Hin 
t he i !ilplice.tlons of the find changes ;7hi ch were msce ill tho Ac t , he 
t..t'lrtl?J tho \tiel<! 6ubj ect open f or gGnBrnl Ilillculloion . After dis uci o!:! 
which 16 ted through tb~ r l nder of t.ho .aftornoon aellston " cl upon e­
tion duly rundo, cecondod and car r i ed , it w~o 

"RU1OLV.tl, '1 ,~ t. it i 3 tho SOllllO ot this ::looHn t oot naUon!ll. 
Qs /itoQ1at100 or invelltoe!lt bru:lkera M.d IlOC r l ty do Btor 
\Ulcer tI1o:;leney Act;, tho t thO t t cr be 1'OfOt' l ca=.bt-
t£ .. al r "ea y (typo1n t ed end that the coUll! tt.oo Btudy lind . ' pol·t l>ack i t il 
recoreme;ldatit>nll to the Governing 00_ 1 tt~o ftcr oon 'lta tion OI1th e 
SEC, t oe l EA, cna othe r eOlloc1at1onl'.l • d othOX'fl IOi t il w :n i t so f i t 
to con.fl3r. I 

· 0 lOD !!lotion a~ a!!do , li:oconded nnd r r i od, 1 t ., II 

" .. LVED, l 'i'.ll t en r. ' uo ' t1 rutl Co=1 ttee on th IlUbjoc t of thu 
fllnl ouoy Act 00 oppeL") t.t.;d to superv1au tb iBIlUQ!lee of n Cll!ll.l blo t or 
polIIphl e t s to be p.r,PfI'l'tld 1n e1oplo unt.achnical 16 flUB e , otatin tbo hi s­
tory, pl'Ovi lli ons, purp01lllS, be af1 t o ond isnilw tag~ 5 of the onay Ac , 

tl'.!tt t hoBe ' phlete be publiEhed et Illl , ~ly " dllte 110 -o~oi bla 
r copi es Bout to all r gi eten>u ~I!rs d deder a.· 
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After th e. opticm of the Gol utionll set f orth tloove , it s 
urg/l4 by :.leval."<-u. cpca.l{ora tlls t the apocial comm tt<lo hould lxi < VOll 

SOille gu1cll ce e to the Vie .'0 Illld op1nion of t hoso pro sent !l to beah r 
it lOOu1d be doulrable to UEO t.!le I I vllllt::lont Enni!ero CoOf Bl nee, 1th 
:aoCii'ic<lUons, f or t:>ri r:t r ogiet.rll tion pu r polleo , or SOilla tlO;; or .. :dot­
iug Ol'gl£l1ztltioo for t lle ' Url)Ose . IIhen thoro Illl a oall f o'.- !lends to 
be !lho!';':}, the l::w.nimcu:l vote' of t l;oSG present \<00 to uso the Conrerence 
lJUlchin0t7. !ir. Gr-isWiold ute ted tbe t this expNeaiotl of 0 1 io, Il'OS ot 
to be conaiclered ae binning on the co<lllllittee, rot 6s a fiUido i n CO!l:lOC­
tioll on. th ito otudiell. 

JWlg 22 . 12 '3S .:. 

GhB11~ DQugl ns addressed thG dealors i n Venvor and r ei tor­
a ted mucll of ..,hat. be b' u said i n Seattle C:1lld Slln Frcmoieco with !'()spcct 
to the des1r'dbillt7 of locs1 SlH,oc1a t iQllil. 

A oooting WOB held e.t the Iknkore Club in '~eil: York City, atten-
dod tr,r 1!'<l'llreeontativos of t ho I.D.A. and lDGl:loorQ of the epec!!)l COZlli t u e 
of: t he lliC. At that l:Ieeting err, nge:!lOnte wore !\!!:do t e> ul1deM,ake ~ s tudy 
to detormlllll 1101"1 best to ol'gcn1ze under the ala loney Act . Ill'. J O:loph O. 
Hosto tler ot: Cl evel l,lnd lV"il osked '1,0 make (I otuey of tho lew £iI1d to re­
port OIl t il :';J.bjelct of ot"gcn1z..'ltioll &t as ~Br1y II il.ate flB poe91ble . 

JuJ,y . l. 19 ';8 - ' . 

After tile now York mOel~.i.nG pf J uno 2.8 , word woe Nlcai vcd i.n ' 8 
E:iet of Cbuirmsn Doug1!ls' talks Idtll donlerll 1n <! E<ttlo, &.!l cisco 
"w:l Dollv<lr. TheDe reForto l.ndicl1tGd tha t >Jr. Douglall S tl:l:l.:lk1ng lOll. 
linos of Ol·SW .:.4ltioo diemctnctl-ll7 opposed to t so of U:a lllC-IU Colli­
mbtes, end 1t " all clc cidod t oot UeBsrs. FOI'<i , Starl':: lYoathor &nd Hostetler 
Ilhould !!leot ith Com::li liBiollor L!tithewll and Mellilra . " Vi I'. Kat.z IIU Purcell 

'. to QIlC(\ rla111 lhe thon 11ret;C1ll t t hinking of the Commieaion. 'lhb meeting 
~aG hold July 1. 

Jql y 2. 19 18 _ 

Mr. Ford aoot ~ I!lo~r duc to the aoe 1'3 or 9 co - Itt e v-
i na tho det ella of tHe ct.1ng of Ju y 1. A copy of t hi D Cle!.."Orondu!:I 10 
attncood eo · hib1 t 2.· 

Ju l y 7. 1 38 

I; opecial I!IOst1nZ of t he Eo,. ot Ooveroo,rll of 0 lSI. ' (I I! held 
111 CMce go 011 July 7. At thio !lIeotiog i t IIlW d ,c1dad t hat t ho lEA chould 
<lot r egister en the f oUann mro "S6 Gent t o tho SEO, 

WThe 1lo61'd 110<')."1 DO'Jw.y \loted to l end tile P.(lcocia tion ' s i::lflu­
enee 'and ro30u.rces in I:orltinr; oat proCtlWll"Q t.,l,a t ill acCOlll<­
pl1ah tho parpooea of tho ~oney Act. The Soard is re~ 
IlIi!lndilIS to J. til 7~ =ber" t!l~t th j oin OlIe of tho 0011'­
Ngulatory 9slJocietiolll) to bo orgruuzod to 'n cr t ektl tl,lCi 
l'Oguln.tiOll of t h oo fi1nsl'lll. It 11'0.0 docided t. t t ho ! \":lilt-
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ment Bankers Association i tael f . ·ill conti'lue the a ctivities 
it hEe conducted for 26 7 ce rs a." d "'il l ex tond e ve ry coopere­
tion to the Securitie s aud Lxchange Commisdon 1n t hin mn t wr." 

A letter Wll S r o coivr,d from Commissione r Ma the ws requosting the 
Conf erc!lcc to desiga ate a Sl!l£ll Gr ou p f rom smO!lg its "lCmbership to con sul ·~ 
wi th the Com:.~i8sion I s stuff end BoviDe the Co&lID.is sion with respect to ~he 
various problems involved i n t he pro£I'c.!U under thc Maloney Act, th O' text 
of "'ilich follolTSI 

"Since our ~eeting on July 1, 1~78, >nth the represc ta t ivs s 
of the Joint Committee of the Investment Benkers Ccnference , I ,1c. 
~ nd the I~vGstment Eankers A~sociation of I~~rice, the Co~lission 
ll&S e~g&ged in con~.dd.ere.ble rieliberB.tio:l on t ile problems \':hich 1 t 
WId the inc1.lstry must fllce un,"el" t bo [,\sJ.oney Act. 

'Very generally cpce.1{ing, the conclusion of t he Ccmm.i ssion 
aE a matter of policy, is to pursue a course of educa t i on in the 
field as to the purposes underlyl :l ll t he ,lllloney Act, and th rou gh 
o.1scussion to obtain thE' views of D S gr eat 11 !lUlllbor of brokers 
and denlers in t he inciustry El S possibl e , B to the precise form 
of organization best c51cula tad to accomplish the result sought 
b., the Act. 

"The Commission bL'\s tiskcd me to request YOU l' ot"banization to 
desi~ato e smnJ. l /1I'OUp from 5fl10ng your mombership to consult with 
t ho COr.l!u.ission's staff and to "dvise t he ComlUi e ion with r es pect 
to t ho various problems involved in t his p ro gr=. I would Gr eatly 
a;:Jprccia te it if you would rrivo e~ rly conoi dera tion t o thi s re-
quest and advise me a 8 to the pe r sonnel of /lny such Grou p y,hic_ mr:~ t e 
:;electcd." 

A preas 1'"lea se "as iosued on this s 6ml! da te by t ill:l SEC i th 
1'egc.rd to the Col!lJll1 ss10n 's progr tl!ll under t h" bla lolloy Act e nd lncluc i .!lrr 
C;"tllrmLUl Doul!lae' reply to tho t elegrem r e coi vod from t ue l EA on J uly 7, 
Ii copy of which 1s e,ttachcd as "Exhibit 3." 

July 8-15. 1938 

After roceiving the a bove men tioned lettor froc CcuL'lu s s ioner 
l1atboTis, Deve ra! t elephone conver sa tionB wer e lwd between Me s srs . Fulton 
e.nd Grisr-old t<.t tb respect to comply'ing III th t he Commi"siou' 5 request. 
11r. Gri swold reque~teci Mr. Fulton t o disctH.l B t he . atl:er with :\lGssre. 
BO:1ner and Ford "_'1d otbers of the CoVGI' ling Cocuni ttee and to r eport any 
sug;;est1ous 1,"111cb they mi [\ht have \"lith r ospact t hereto, and t e lepbono 
cOllve rsa tions r,ere h" d accordingly. 

July 15. 123S 

A meeting \'Ili B arranged by Mr. Ford &rId ~ r. FrothinghmJ to be 
hGld L'1 ~,a~hington ti. th ChAirm&n Douglas a nd other me Uibers of the Ccmmis­
sion, and on Friday, Jul y 15, ilessrs. i/uvil Ford, Fr,,-~ cie !' rothingr'.Slll , 
John K. Sta rkweather, Edwilld H. Hilliard, Joseph T. Joh.'1 son, Alb6rt P. 



- 5 -

"'VOl'tiS , JO:~ O. :>tubb • J r,im 00111 va:l , 1'1111,-,", ;,w.sy, /JuL,:" K.,o"ll n .Old 
t l ... l iI!.O£! H. fulton Llet ith ;::ail".j.-'ltl .coU,::1l.2 D:!u Co .. !:i.t. ~: 3 O rlQ !~ "";A.t.!l riS. 

:i1'. f Ol'tl tol d ;jr . Dou" l ; tt:G.t t.ho m" Gti ug ",R c~ L1" d to 1l,t,D •.. li .1C, if 
~os:li.lJlo, tile .Joint of v.!el\ of" t.ho Co.!'JA.i. a!51on 7.'1 tl! !,cii fl~act to t.:l~ fo~.,:a­
tiO! l of sS:JociatiO!1S under t.he .\1" Ol1. r..~:t [l.ot, t hc:. t t..l-Je re ::<1 b Oen GC!T.;;; rua­
unci.eI'3i:~~.1'iin fi i~ <"rlC' f'l of ~h·. Louel!.f1 1 recu:.lt t ll lkn in E · a ~tle . Sen Fr c:l­
clsco <.11', 1.:"11 \T0;;1', !ll'ld t:l1i t thuy •. oulci l ik9 t tl i,;et Ul0 Iill>tt~r cl evr d u;>. 
Mr . I::ou ~ :: o re1-Ui£..Q ~i toll t he, stutblll~llt U)c:c. t.he in osuuut t Diuk1l1" of t he 
Co~7.iuoio:! nas f:lo~l~ t.hll l .i..n.;s of a et l"cng untlon:il llb'DOci a tion, tut t n.r.. t 
~10 t.b.a "i ~~i.t t;..r~t iaf o l"2.1fi...l l·{;Gi ('J !~':u. grDu;:s r;oultl be h::;l 'pf'ul in C!.J'6tnlliZ­
i r.E t he thtll~:i ll i~ of al l t.ho e ealel"p U.H\1u{;.hc ut, t.ho C01l.11tr:· B~1C t ·· .... l:. bE: 
thouCi1t it l1i. ae for t hG Conr..u.. s!lJ.on to Cml(~ I.l ct \'h .ot ho t.cl'!:'!ed " sa E: ucr,.­
tious.l p!'O(,<;ri:~mn 00 th;~t t.he docl(31~s might b a f'll.l l,7 in ':'OC"f..lcri o f' u V..! i;J~l1-

Cl:tions of' the llct 2!ld t.ho Gol::ml nsioi.l, in tUr::l , ioforc~d or the l a c::J. 
l) l"Qbl~(ta , Viisi1SU n.!td llBeca of duel e r:; i n all p8!'t~ of t he country" To 
els f:";''' up ilio uiGu::l'ers~)' ·lding !.bnic ' had ~rlCla'1 QD 11 l-,,({u.l t. 01' li s ., ~-lke 
in "Lh$ ~ ' f.' st, h ~ to,-;>r es f': a d Co \dl li11Guess to ::iike f.. putli c 6U.t~:~(:" :1t of tbe 
Co::.::desion · D the-a p~e . :c.1 t thiuki.ug Ci.:ld stntf.!u a t. t he moeti.lC t !"H. t h.;) -vi.!.ld 
c:o thi n tl..r cugh en ~cl},{l...nf;o of C()rrCD;;Q ~lc!en co Kl. t ~ tJ r . ]ultou. The c:s.­
c~~ r:llge 01' c01"res ~.xm(.e·lce, dntoc. July 16 cud .1B, !~ . tt~c~:cd t1e re to r;s 
ft L::<hi hi ta 4 ~lld 5." 

kt this meeting, th·" DouJlns c .fiKtT!d 1h ·. F':..! l " C"3 if t~1tJ Conf'Gt"G:1ce 
hed e r ointed the g!"OU f,< ns 1"0 .uc~b)ti i n C--.Jm:!liasionel" l!u t nc..: ... o' lctt~, !· of 
July 8 . £r. l'~,lton "<>;llics t Let t he f; rouP h:"j no t yo t booll "'_'. ,"i:!tsd ut 
,;;ould bt: ui thi~ tho :.lc .. t f o r: u~ya . l~t t his junci.u re , llr . s·ro t hi.'1[;:.1rua 
e sked !Jr. Dou,.;1as to 4\-bet c,);~i tteu he r efot'"rcd .5.J1U :l :' . r 0uc: l .Qn a~licd 

e ' 'U in n '"hat t.he COr!~i!H~:1on r..D ci r ec.uc et.&ci ~he I t\\'lH) "t:!\ nt n!. :ll{(~ .rs Con_ t:re!l~ 
J U -

to Hl-'1:oint a groul,) t o confc!'" .... 1 th i t 0:1 t.he problt:ll! t> inoi(~Bn t t o W b Ma l o:! y 
Act. 

J uly ;;0. 1232 

o 
f.!r. Grifltl~lc! , , t the \I, ~ ohl . ~ton office of th(:; Co. f r£: ;:cc, fir;­

;>oio ;{j(} t . ~ gr\:)up t o comply ~ltt1 t.ho requ u ~t. of th~ Co.~li!~ sion. J.l !:: iJ , 

on thla dc;; , a t elophone dlsc.lssi"'1 WE S fwd ' t h .~ r . Fo!'\.! <'Iit.h r Cll_,eet to 
tL.", rr,cl<0-u~, of the group. 

J u l" 21. 12~g .. 

Lr3tterG we :--" ou!} t..1 t ho !;~C 1l0Li .i·yL~ C tiH?~ o:t' t :nl I .'~ <J i!! t.:t~nt 
of t : spoc:l.loil gr ou t.' ~h1ch t i~{:':r ha l r e : U (;st~ cJ ::..: ~ (, of t .ld 0: poia t.1l.,lu t of tho 
Sciue<i tio 181 C011tl.iLWG \,hi cl .. hed b ·,en u t .o1'1300 at tl,e J U!lO 21 st " '" !;be: 
vi t.h~ Gover-Cling C01l11d. ttoo 01.' t hG Confo r onc" Ccpi(.n or t hli l c "v t ara to 
the Comllll. ~Bion ~!ld Il&m:ll e o of L!i l~ ttors t o the re~ :~eotlvo &ppci nt<1es l£> 
th oe):;.dU.ees ere a t t..'C:lOd hCI'Elto aD " l~ldU1t.tl 6, 7, 8 ~lld 9 ." 

~On July 22 lL'1d 23, 1.11'. [loutGtlCJl' ",e t or! 
t.ho rr..t"'elltdr..f.: r.Y' d1~tt of lh·. Hot)t.et lel" :> 

Julv 2 '1 . i-j ":' § 

~~!" . Ford in ~-I :"'Hl Yo r k to d1SC~6S 
l"i!pO::" t to 't,!lQ I nC-l''.A CoC'.ru. ttoG.l 

ThO Co:mll IS s io:l i etiued n r~lc8.ne on tht. u~)pOint~len t of "t~o spe c­
ial cc~Lteo t o COrl~u~t Bi tb tUl.d ~ dviae U;e CoL1!!l.: .. :Hlioa 0.:-\ t:l ~ ve r10us 
i1l'o b lOOlll i nv'Jlved 1(1 t ho pl'Ogren undo!' the ;.b lonliY Slut, COrr} of ,,:.,teb ill 

m;t :::cned hor o t.o li S "~1ib1t 10." 
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Ae fL r1,;;:;u~t of ~ Co.;Ir.U ~ 1 1. ~.'l ' U ["(!lo _ e~ of Jul-- ;:3 , .... .:.~J. 1"­

et3'l·:ilnt.. .:lI'Otiu tlG t.u t ' I 'PO~!i t!Oll &:1- 1' • .Llcti oHa of t~ ,d so-eLl ed "J oi.ut 
IEC-IEL\ Co;! 1 t tce" L!ld tu,_~ tl pociul goO U) l!. p!}ointc.:1 ano r af e r!' d to in 

c COjli ~Diou l f) l"~1f;) ~: :;0 of J uly 23 . Ii ole r l~ p tilia CJ.isll~Ce1"6tc .. nc!.tnb 
r.uti 1. > clnrify t he s it.ua tio:! wi th l'O~pect to t:l{) Co - leci cn ' o t i .... i.nklng 
cr.c. dohos in tue :r.t!ttt~ :-, G l u !e:leon : !i~eti :lg '~l. S t:i. I "!'lJ..l t;ui a't t. (" Cr ~"..Lto!l 
1:btc~ in ;, "P :l~gtc!t, D. C., t)!1 ~r~dl.t.y , J uly 29, f.hich ~t,.tl £.t~ .. det: by 
Co!:ll.1is~iouoI" ~'lb:UlOwn , hlt:8sra. f ord, !:Jon."lI.=r , Hl')stetl~!'" , Fulto.1 to.! d 1::l 1~ 0:1 . 
i hf..J '~1!Jlo '_ ~u(:r et.ion of t~KJ s:ltio:"l (1' 10.1 ru !.l c tJons of tUG C -~ i tt(:c::; ',.cre 
d::' ect: f" :Jod v llr y f r an.tiy D. a in. cons1cie l.~ab~e c1vt.!iil , f~lt', :;::0 t. ~:.nt t~ c ..: ld 
bo no. ! \1 t'ta(:l r clSUrldGrnu mci ng i n ~.h:,;! i.1I1t.~cr. ~!!" . ~!the t:.· s liN) . ~ :" . F rd 
Oll Ju.l 30, s e t ting f o!"th hio uncorc t c. :'lciiue: 0:' t l.1iJ c.)nclusions .tri ·: ... d nt 

t t h,: t L1e0tiog, t> copy of w:ti::h l e t ter ettG e copy of 1 ~'. Foru ' s s eleno 
le(: ~"'Dot ere ettneh"d !.::er ato e ~ "£:.11iHts 11 e!lc 12.· 

Ala':) , a.s c r C5ul't 0 : the Co r.:miGs i ca ' E rbthet" lJrs;!s t ur o .. &l~ e 
of July 23, e lltll:lb~r of c:o::lpl !rl.nt3 ~vre ro~c1 v c. f r om 'V~' riou s X'.rts of t~ 
c .... l,; :.!'\:.l"·j 1,0 t.:'lO t::ffcc t .:. :L t ta~ lJ~rticuu..l· j~ c t..ion i nv . 1V'~d ~r.s !lo t ~ c-

.. uotc l '!:\' l'Q~r0 cnt.od on the co . lewD. Soale of tb.e :;e reo \.a~ Dt fiG;.· ,.,: ,felt . ..., . 
to be v: .l i d cold t ee ;:Jpccl c l l~rouP ",1 c('l1 r) l~l t \1i t b. t he Co::.I:!! n:d O!l ~ c.~ .:\c­
col'lli:>;;;ly O:llc.c:·gcd , fi cO'". l ote .liflt or wlo.l ch n .::; e."t to Mr. Ford L n 
l ott.<lr Il l!. t ed f-U,;ullt 9. A copy of t hi s l ettc =- i 5 "l·p<.oded hOl-eto no 
"D.hH it 13." 

6. 1238 

Corulloal onor ~' ti.lOU8 s nt !l l e t t er to ell mG!!ltcr-:; of Ul".l I:l ,}ucl d 
gr~UJ,> , !l cOilS' of "i-.iC!l 1s c ;-.poud"d h'I'6tO 0" n- ',J:dblt l!. • • 

th" ~ Ford .. !.lo t 0. c:(."' ... ol.~ .. du;n to c..ll 1.I1ucbc l ' !,· of t h.: spoc1._1 urou ~ , ~ co [);" or 
"llicll i s Ll,l'c;nCloc cc r Eto us n~ 1b1t 15." 
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I.lurch 16, l ) )S. 

De~r i.\l-. 
______ 1 

In r-ccorc!a.'1C€J rl t . t he run·. l ut i Jn of the l..}1 c C'utivc Coo­
mtt0a ",t ita l:\.-,ot ing 0 1 iJo r cil 9 , 1~33, Chd .r " 0 Gr l s " Jl tJ hlls ~?­
poLl'1ted the f ol lowing nil ruembvrs of • 5 e cit l c ...... ;t ii ttoe 1 ? re­
se nt1!l8 the GonfQ I" nc~ f or t ho pu r !-OU -2 of cLn~l ta ticll und co:'1- (. r-
0!lCtJ on mllt t gr e i n reapo c t to {.!lU grc)\,"ing ou t o f }. e 2cl ooey Bill . 

Frcncis A. Bo~~er 
['l~ol't P. ~vcrts 

nevil Ford 
Uil:in ro H. HiUiul'Q 
J oce ;u T. JO~~Don 
!!ugh {.nov. l ton 
i~. ... . Snyeer 
Goor go 5 . SLav '1tlOn 

Fro ok r, ueden 

Bl e il', JX)lme ~ e: Ooopc,ny 
PDi n tl , :e bbf..'l l" & Co . 
Tile .Fi r at BOlltvn CorfJ . 
J . J. B. Hilliard " ~on 
1110 ~11~~ukee CoCp&3y 
Kuhn, i.oeb " Co. 

• Ii . Snyder & Co. 
?u t.'1:::.m &: Co . 
f;alJoen & Coaptorlli' 

I t ill uncerstood t hat t'll l! c (><I01 t t ea 
GOVO rn1tl g Co_ l t tec t h re ::u l b of' 1 t ~ efforts . 

• Gr 161lald OIl U tledgncted ,Jr " Novil 
til CO:JJll t tee . Y,-,u ..-111 hem' d.l. r,'cU y f r om ,L " 
offie" :!.n r egr. r d t o ~ati llLf S t confo r" "cos t et c. 

Chi csgu, I ll. 
Booton , U L I..1 !! . 

/1" Y,,,.:e, n. l!. 
Loui s ville , Ky . 
!J11", uk ,o, liis . 
N\.!t/ :tor i-' , :1.. Y. 
c~us ton , 'I": :c..e o 
Har tfo!. I l!o;ln . 
E1lQ Fr li ci oco , C 1 . 

, .. i.ll r " t t o t l e 

Fo 8 0 C1 1 t".J.<'D of 
Ford or f"ro l. t r-is 

Thoro s r '3 G:JcloDod 8, co:;y or 10 Cux"Uficn t s of I :Jco r;>Ore-
t i ou ",nd, Ey- Lacre {'nd 0 Co T.f of Ll1", j\U l..os of ,,11' r'rllc t.i co tl Col!)-
pl aint Proc~dure . 

VerJ s1noe ely yours, 
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i'!te:;loI'cndul'l f ora 

~(.:' 30rs . Fr.'5nci~ }~. Do me r , Dull', lJon .1 e r t: C::>:l.pu11Y, Ghi c.r~go , I l l . 
p.~l'-...ert p. ~vert3J 'ein' , .e b l' & Co., Eosto:'l , ~l :!la . 
w· .... e rn 11 . fii.lli!.lrd, J. J. D. Eil11~rd &: Soa, .Lou i sViliD, Ky . 
Joseph T. JO~ U1GOt'l ,. The j,a l ''!os tlkao C"JiJp: ny , lrlilY'Lukeo , ii3 . 
I, \ l' l ' .. I L b " Co ' I " '.' " ' i.U ~:~l ~~lO l' ... on , .f\l.l.m, ceo Go: ., . e ~? J, orl~ , 1:1 • .L. 

A. . ir. S~l~(icrJ 1>. . j.~ . B:lydcr & Co., Ucu ~ton , 1'<.::;;6.8 
Georg:.: ~. 5teva.~:;C!l , Put. \ ! ~..lU c.- Co., P.crtfor-ci , Com}. 
Frc.!'l...1< 17oeden, ~ . eeCt·. l t: COdPE' •. .&Y, s: 11 E'rt\:!oisco, Callf . 

Y(;stord y ~:) .:l C l· n . 3tsI"kt:·~ .. t.~~r, Hust U !:-x' :ma I ~t l:l \'JOshl."l E-
to-:l \' i th Co::ani :Js.io ner . lJ:... t her;s and ~i~:3 srs . ~~ viti, Purcell rule Ke t z of 0 
!;"'-c. 

Before 1>0 haa 0Pl-"l,.tulli ty to . >kc eu i'poin t m:ont \Vi th the Con­
DiE,sion, f ollo'"i ng the i.'lo t,l'uctiO;"W £i vcn us "t t oe .foi.nt Co ' ,1 t w e !!lec t­
iu -. ~old her o u..a t MC!uiay, Co:.,mU :";gi oncr ~\!nt. tens tale~honcd iJC i.!lvi tins 
Stw'kll,(reth or !ld me t o meat \::1 t ·· h i m 1."1 '{r<ihinr:to~ . Af ter telli:ti; him 
of t.he r &3ul i..e of OU 1" tOO t ine; h~rc 1.,10 "':, i o llo 'lou!.. be ViJ ry ; b . d to ! va 
r. HO:Jwtl el' E. CCO:!! , Lily us. , h e1'o£o",,, , OllI' moetin(( yC/lterdc y w" s held et 

tile i n vi tntion of 'tlw ColUmsoi,,:'! rd,h~ l' t!l,?1l a t 0:)1' 8olio:!!: t i ona 

~1r . ~~2th~ 16 cO.J'..loncad the tlwetinG, t'th1ctl I n:;tt'lti ::c:no t 4'a bo!.l .. .!'s , 
lo y t dlling us w.u .. t ChB! . . n r:au -:lCU-j be el CO:::lG bt. ck f l'<'lll his I s torn cri i-) 
c Jnv:!. ,1c~d t hc t t !1U M /J1;e ,'ll w 'rt of ti:1O coun try , perticul tlrly t . no' t h­
' ;'0s iA..1';-:\ i ... e:.r t , !It.t: gl'Ct.t e ·t.. .. lt1S1VZID fo _ tb i'ol"rrlntion of n :t~ t.1 J. cl iJJC1Z-
t e rcd ccoci lltlon. He" (l c .,uvine .d t h,,- . " b",; t !!let bod of p onor'li n g 
'j1 ent hu s i uS91 ~ur1 !\ r! thCi L1CZt,m;lnt ~l"otr8cted l ~ariod ht.. t tb Con: 4 s oien 

roali Z(l1l " ill c l cp::e b 01" •. ' " :lUI ~ecoci:1 tlon eM oc fOnlsd, i s fO l" .h i:> 
SEC to cnccur- gll -Uw f omction of 10c l_1 llD!>ooi a tiO(!D ,,'i to the un';E.. at;; !) o ­

U1!l t hat t hn6<1 l oc ' 1 Qsr;ochtio!lB wl11 1 t 1:r be, lltJr ged , or t>.·como e.f­
i'i...1.i otec: of t1 e ll(:tion 1 A noel'" lion . t;e expr ' ~~sod stl~ )l'1g1 Oll ~~ opi 1i :)0 

U:·,:;. t t !rla aetbod of proo" .uro l'8S ll!<ol y to l'aiDe 6",1'i Ol16 clni ' a t r t i va 
t: i .fficultie l a t.:?r 0_1, t o det r ac t 1'1""0:3 tJH, n(. ccs!'o (".{ io. rtL!lC~ of the 
l'Qgi.oncl co-~tttOfl of \.he nm: Aijsoci nUon l,tld ill k o t !'J or:",Uon f 
tho a ,;1l' l\ t'ocittti on !.: ner ally COL"(; Cli.i.'f-lcul t. II l arg-v !,Ul't f ou r !i ll­
c,]flfion Ilenwr "d on this point. r." 611 lof'~ ",1 t h the i rup.I'e6nioll t lJL t 
!flO thcws t:gr ead '1 t u un nnd so ~ , .. Vl- r ellt.l l aid tJll t -.o o t !lOr !-LC llen . 

"e t: .. " ll ou t il ed to Mr • .• a U,ewD CU t ' a proa ch to') t hu ,.uc stic."l 
(.!lcl tho St ellS ',.0 had t 6.k,;a t o jJursuE> ou ,' objeOt. i ve llrou" h Lh", f OI".ntlt ion 
of' tbe J ;:dnt Co'llSittae end t !1 c"lpl oytntJut of 1.: ... . B0516tJ.e r . H" 1ndic!! t cd 
h0 \~ao in ~tltiro ~£rec:!te?lt a:ld t'fto_S vc ry nr..J ch pi er eod Vr1. th U10"';t a te. D l!d 

h! ci L kon l).rId frt,,~wd to t l.l l' . Dou ,61LS bad ael eowd bu, ' Q a ro . L vie , d 
I-urcel l, dth Ke t ll e os iot i ag f l"o;n tine; to t !Qe, to r,or}~ >:i tr. u s fl ' \ U:.r.t 
1;..$ .,6 !>I'Ogrcss0.d he ho. ~d I'l'" would keep i n t OJ ch :i t h him Iln ~ offel'cC !"l i s 
ha1r . jJ .:.l.ao outlinoo t.o us .. ,,1M tel'" Co01mio l, i on is cnnelcol"ing t o 
llond wen ubou t t 3G CGLLltr / t.o ccuce U) G.t9e.l era i n b~neral U! to the t. !·l o:)t;)y 
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Bill. H~ i: ske our or'i.:u .on m:H! Khe hop f.t:t iloul d l::-s 1'.Uli ng t oO ll !J ~ist 
r,~ t 10 h iill ttLot [j'.l C~1 ~~ ("(:!l c~. tiG:l(' l cum,;-" gll to ft.' l t the Co n · i s ~ion . 

Vloul(: 1:8 hol"i'~l r .. 10 thE~t w w;ore r-r e.llJr .. :d Jo. \Tork j oi.l t.l y 1,;; i. l n the COiilm1C-­
olon i n Viil c-... w v,::r \'~~y tb .. .r.l .fel t i.l()u l u be he l p f ul . 

f!r . :!h thuuS :) t.s t ed i.....'w CO:!lll1t or:.i on ho r-':.;d he I EC, ;"t i i1 o ~· ro­
pl'ia t c CU&fJgCD, cCl:ul d be U3E "" ;..tw nucleu3 f or e. fW cintcr ed l::;:;ociution , 
... ::10 I tol d ll i m the t na t.!lrullj t . 8 t VIl1D t~!o oo~it'e 01 t..bc r~c Gover:10I'S 
end b .. :r . Starkweather f) .::...:!.d , L!1Q. t t.h OUb'h he could 'not stet!] i ~ of fi cially . he 
b(;llo VBd rnOl;! t of '1;.(,0 11.1/1. Governor s concur r ed i ll t h i " hough -:":1~ ';fore s e 
th:1 t l'lad o iliG r idc~; :l \\hi ch \"'iould 1.'0 _,i scu~j sea t.J. t t~H3 !.mtin£; o f t~1C I BJ~ 
Gove:. rnors to be held i:l Ctdct. t,:o Ul!zt T:1u z·sdt.:y . 

t!e ende uvor ed to (uvcl op a di sC'u:;vi on of t he Co !.l!J. ssi ,:).Cl 1 s i dee s 
of t h€ f l l..!ld of cctivity of a 2legi.ot.z.r od .f~rJ30clet.ion , l~rticulLr17 i n i.~ebZ: ro 
to l"egL ); I.!.-.l c..c t ivitie s now c~:l6u cted '0)' lh." IP,;, ~"1 to pt'.r ticul(~r _ · i' .! t'~ace 
to ~oc:~ .. l 1<.:gls1'lt i on . tJ r- . ~~~;.th8";:;·C i n (lic l .. t~ ho ole. !lot Cill"0 to c;j.. ; lr'C= (HS 

' ;{ VOl:! u l,..fini t.c- opi~ i ons on this s ub}sot un t-i l the LJ2tt.ar r:.nc c-een &i VclO 
f· ll" t b.er eon!~ide~ .. :'..tion by the;; Co"!J-·,:t~ e s:l. otl , cu t t j H,:. t off - hnnd he sa~ c-crt <:lin 
p:l!"t i cul tu ' di f f icult l t:H3 i l l u .f'-..t;.g:l sto r Gd .'\ i3 SG cls t.l on ~ n gr.gl!lg in 10 al 
l €&i 1 1:iv C:! e ctivl t ic.?s , 6.i) tl,Qr t! "'.J.t:h t bo SOI.£~ r oaciioQ 0 :1 1..!.1: par t of 
st~tG comrll.Dsions Que t o the close co. ~ncction b<3 t 'iieen c. n.~?~i.cr.; c Ancoci a­
t ! on (.; nd thil "~C . I g[. il16d th8 i~p:resa1on tiill!t ;';"t" . ~~ a tbews f t,;lt. 5lJ C~ a e­
~lvitiG~ 6d batt,l..) r bD uonduc~d b:/ U~ G IE}", pu c he 1::opcc t~t i t 'fiOu.lCi L 
c0ntiu:lod a.t 1 z,.::.t for t.h is [Iurpoee . 

ti e l eft wi til expres sions of gcou \dll on caUl si c! uf' , v:i til the 
uuder et-u::"ldiili t.!'l!l t. :;.r . Hoe ooU ur vi.:·u l d ccnt.i!'lu o t~ lu ~)rlD':- ('1 rati on of . ; . !"C00o­
mendeti cns to the J oi n t COl1:n1. ttaa , hi eh he ~ [' S elr !'>i'v CI)il.:~e :lccd , en d 
tbat fl!) Boon au tho COUl.':ili tteo h d C0inU t como concl u si on 13 r-86£r~ t t:':bse 
r commendations \:;e w'.mI d con ~ul \:' w it..~ t~r. ~ath~vJS ~ fis i n . H..: I.wk£ t~l t :.to 
;';"01' ill LhG clollo:3t tau,,",'1 ~ i th M.lil £ill~ . we e ;reed to. 

I grct...ber t.ho t tho Com:Il1 s oi on .i s u10Qt ~!J~icu s tv ha 7C t:ut oua 
~at1 o!lel H.egivte r tid :~ ssocietion i'oI"Clod an t ~1!! t. it rvili ~e :,j tho f r s r u l os 
~ ntj r e gula t i ons o f &u ch t ~ (1. J..;.1!loci s tion must ... 0 of ra th~, r br o- d f d gO!'lG rc.l 

na turo , 1c ' V1:1g ho dtivolo ma.nt of' =<!O r e s :,Goi f i c ru16s to (;3.).. ri u'1 co. I 
cuy we i n fHTor in thi n i!OlPI"essl on , a s ne.t urtiliy in om16 to ~ S! 'lo t's 
to ['in ~lr. !/",tb,, \01l (1 0 "11 0 :1 t o j Ufl t wha t :'08 C v~ct - he n plied t h"t 10he 
Go ·lis ll i oa r..ruGt. ':i vo.:,l f'u r t !1.., r t ho t;h t t o h ~ Sl1 t tCl[' 'bo f o r toJ ilLl EWt.' r in ope­
cin c!> U y • 

IJr. £.luthc \"ie "pe clf1cruJ.y <U-plo ~6ed thu 001,.., of Lhc CD;;:::u sal o;) 
t o .""ok dosely with un uti to bo DB hel p ·u l s po" ol l-l e. lie, s -" t ed , Lo 
thls end , .... ha t t he Commission ha d hea Co!"\vc., r oa t..l onv \:i th lICIilU Cl-.'l who hed 
been proCliu'J.n t .La ·t he l EA "a d \" ,0 now in t.OI"'.·s t.13d in H le,to t !, c...,d UlB t 
thi s .. i;-.... n, wcu1(i c oma t o ~,nBh1n ton BB fl U s l!\pluye o of the CO!!l.-:U.s ::d.0:1: , on a 
ret.c. ln e r b<.e1 e, t'uring the i''' l1.od ro" ,uired for t i,.. for iOution of I. ~l> gi sLurL'rl 
ASDc cl a tio.1. He nta t cd t hnt t hoy oll f e l t i t Irouh i bu v" r"Y h~lpJ 'ul to !u ve 
i:;u ch ' I = ~i t'.:> t J1<,C! Wld tlll' t i 1:. 11 0ule l1lI±e OUl" t a sk 106 s .ier. !:ito SUited 
u-",t t o ; e ",an " .. a on$ " ", 11 k.!IOl\"Jl t o e il oJ u s wl a l ikL by all ,> ' U2 . Ho 
e nded b..r snyi ng t .hnt h " di ul ikeu to !: ., ~"" MJ 5t r l ou v, ~ti t 11" could "o~ ·~,'ll 
u n t be nllO" of tius m;:,n 0 3 he boo ~ llk6C 11 t U. s nr:rull be i(1(t eGnI1 dll2 ti :ll 
uoti l he l!i.c !Il!l(!e !U E' decision, .hieh iv~ ; .rowsed by Odt rl~dnen';t.y , e s to 
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'itr!e t:.l01~ tliJ would o Gre to 1:..:' !~G t .lle job 0 1' 10 • 

as i t W"::J to l.ir. Gritw:old, u.nc1 :10:12 of ue .. ( V f! 

iiJC.y be . 

July 2, 1) ; 8 . 

Tais -.;".'t!.3 !l l::13 ::; t.o ill of u , 
t~l(" 'N:.lO:'est i (,L- of ..-ho t~[ 

I hc.:v~ bud ccvdrDl conver 3oti0!1a -..:ith tdr . iio3tv tle r I;;ho hs hba 
~1'T~;!~ tloHson i n C1E::vel~.nc. ~lort.t1n '. y.i ta him &nd v.ho hopos tv be ina p0 3i­
tio:l t o !',cport bock to U,'3 ni t.ll r uCOi.r.le .. ca tions i n bou t. c. fo~illi g~lt . As 
&')00;' e.s I u:.:a.r .f!'o~ ;t.r • .i!ot3tctl~r .. ilr . Swr kuea1.hur 'lc1 I ~lli c.c..il n out­
! ' I , of t..~e Co .. ::li t ~ce . 

Vory truly yours, 

( s) !levil (0.'<1. 

. a 
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Exhibit 3 

For IMMEDIATE Releasp. Friday, July 8, 1938 

SECURITIES AND EXCHANGE COMMISSION 
Washington 

SECURITIES EXCHANGE ACT OF 1934 
Release No. 178~ 

The Securities and Exchange ComMission has invited the attention of 
those en~aged in investment banking and the securities business ~enerally 
throughout t.he country to the fact that recent amendments to the Securities 
Exchange Act of 1934 which were made by the l1(1.!cmey !let have added new pro­
visions to the law affecting brokers and dealers in the over_the_counter 
markets and the conduct of their business. These provisions contemplate the 
formation of an association or associations of persons engagp.d in the busi­
ness of buying and sc:lling securities in the over-the .... s.ounter markets for 
the purpose of effectuatlng a system of cooperative regulation within the 
industry and the registration of those associations with the Commission. 
Copies of these amendments and any rules and regulations which may be adopted 
thereunder may be obtained upon writt.en reque~t. through the Commission's 
offices in Washington and throu~h any of its regional offices. 

The Commission also marie public its views with respect to its v<\rious 
administrative responsibilities under the new provisions and as to its pro­
posed activities in connection therewith. 'fhe If''OSt. pressing problems at the 
present time are those relatln~ to the establishment by brokers and dealers 
throughout the country of one or more national and affiliated associations 
and their re~istrat.ion with the Commission as provided for by the new Sec­
tion l5(A) which has been added to the Act. Such an association or associa_ 
tions as may be organized must. under the provisions of this new section, be 
truly representative in character and reust be organized with due considera_ 
tion to the peculiar requirements of various communities throughout the 
country and of the various types of business belng conducted. 

Commi ttees appointed by the Inves tment Bankers Conference, Inc. and 
by the Investment Bankers. Association of America have been jointly confer_ 
ring with representatives of the Commission with respect to the formation 
of an appropriate association or associations. 

It is the intention of the Commiosion to send representatives through­
out the country in an attempt to obtain the vie","s of as [l'!.an~' brokers and 
dealers as possible. It is the COl'lmission's desire that brokers and dealers 
in all sections of the country be ~iven nn opportunity to express their 
views witll respect to the organization of their industry and to receive at 
first hand from representatives of the Commission such explanations as they 
may desire in regard to the cooperative ~ystem of regulatlon provided for 
under the Act. 

The COJ'l\mlssion has assigned this task to the Over-the-Counter Section 
of its Trading and Exchan&e DiVision, the personnel of which is thorou~hly 
fa~iliar with over-the-counter trading and the investment bankin~ business. 
The Commission will also announce shortly the appointment to this Section 
of a few additional experts having extended training and experience in the 
over-the_counter field. This work will be under the sponsorship of Com_ 
missioner George C. Nathews. The personnel of the Over-the-Counter Section 
will avall itself of the cooperation "hich has been offered by various 
associations and brokers and dealers throughout the country and the regional 
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groups of the Investrrent Bankers Conference, Inc. in arr?nging meetings with 
as many brokers and dealers in each section of the cO:Jntry as may core to at­
tend and take part in the discuss ions. It is ant ie 1 pa ted tnfl t the pre 1 iminary 
convers~tions will be general in character and will deal \<lith the requir~­
ments of the industry and the purposes of the Commission. As a result of 
these meetings. it should be possible to reach a dp.termination, both on the 
part of the Commission and of the lndustry, as to ,.,rhat precise form of or­
ganization is best calculated to accomplish the results sought by the Act. 

The Commission has requested the lnvestment Bankers Conference, Inc. 
to designate a small group from among its membership to consult with the 
Commission's staff and advise the Commission with respect to the various 
problems involved in the program. 

The Cotnmission also 1'lade public t.he following telegram sent by Chairman 
William o. D~lglas to Francis E. Frothingham, President of the Invest~ent 
Bankers Association of America, in response to a message received fro~ Mr. 
Frothingham this morning: 

"ON BEHALF OF THE COMMISSION AND MYSELF I WISH TO THANK YOU FOR 
YOUR TELEGiUM OF JULY S8VEN ADVIS LNG ME OF THE ACTION OF THE 30AED 
OF GOVERNORS OF THE IIWEST,lENT BANKSRS ASSaCIAT ION OF AEER ICA. 'E 
NOTE \{ITH INTEREST YOUR BOARD'S DECISION NOT TO APPLY FOR '::HE REGIS_ 
TRATION OF THE INVESTNE;,T BMKFRS ASSOCIATION liNDl:R THE ACT BUT TO 

RECOMMEND TO ITS NEMBERS THAT THEY JOIN ON, OF THE ASSOCIAT IONS TO 
BE ORGANIZED TO UNDERTAKE Tf;E r.EGt:LATlot; OF THE 3USHESS IHTHIN THE 
FRAMEWORK OUTLI NED IN THESE ~E\, PROV IS I ONS O~ THE SECURIT IES EXCfiANGE 
ACT OF NINETEEN THIRTY !;'OUR. 1'HE COHMISSIm: WILL ADOpr ITS PP.OGrtAN 
ACCORDIN3LY. ,IE THA!lK YOU FOR YOUP OF~ER OF CCOPERATION. " 

---000---
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SECURITIES A~D EXCHANGE COMMISSIOM 
Washington 

:;;',hi bi t !± 

The Securi ties and Exchange Coml!1ission today made puhlic the 

followi ng exchan ge of correspor.der.ce be tween Ch ai rm an 'Hill i 2.."ft O. 

Douglas and Mr. Wallace H. Fulton, Director of the InvestNent 

Bankers Conference, Inc.: 

Mr. lIlilliam O. DO'..l~las, Cr.ailo~m ar., 

Securities and Exchan~e CO~"ftiS5ion, 
Washintton, D. C. 

Dear Mr. Douglas: 

July 16, 1938 • 

We ~re havin~ rr.any inquiries fro~ members of the 
Conference and from other re€lstered brokers and dealers 
regaruing the atti~ude of the Comrois~ion on the form~tion · 

of associations un de r th~ Maloney Act. 

It woul d be ~f great 3ssistance to us in answering 
these inquiries if you would inform us of the present trend 
of the Commission's thinkin~ all ttlis matter. 

Very sincerely your's, 

Wallace H. Fulton, 
01 rector. 

( OVER ) 



.. _, . ~ ... 

Wallaee H. Fulton, PirQctor, 
Investment Bankers Conferenc e , Inc., 
1010 Vermont Avenue, 
Washin~ton. D. C. 

Dear Hr. Fult.on: 

_ 2 _ 
Exhibi t...2 

Ju ly 10, 1930. 

I have your l~tier of July 16, 1928, lnquirinC as to the :lttitud p of th e 
ComMission on the formation of associRtions undt::r the Maloney Aot. The t rend 
of our thinkin~ on the matter is as follDws: 

In the first place, we are delighted at the genuine and wholehearted re­
sponse of the indUstry and of varinus local or regional group5 to the prog ra~ 
envisa~ed by this legislation. The steps which have been ~aken in various 10_ 
ca.lities and re~lons to form inforrl'lal crganiz,,\t.ions to wor~ on the problems under 
the Act are extremely gratifying to us. They indicatE' a sir.cerity of purpose and 
an enthusiasm which should bear fruit in the development of th~ pro~l"am which 
lies ahead. Furthermore, they re· ..... eal a healthy, 'crowing rC!giona l cons::iousness. 

In the second place, we f e el that. the best. form of or~aniza t ion .... ould t P. a 
strong national association , trt:ly r e presen t ative, including the f)lTlall as ", .. ell as 
the large elements in the busine5s~ It seems to us tha~ ~ st rong n at ional asso_ 
ciation can best deal adequ~tely ~nd ef ~ectively with the irr:po:-ta n t que s ti o ns 
which will arise unde~ the 3 tat ute; and cope effectively with the problems of an 
i.ndustry whi,ch is truly national rat;lCr than local. in char;\cter . 

In working towards the formation of such Ct. l'!.ational associat.ion, 'Ill! believe, 
however, that the organizati,on of inf nrll'l('. l loc"l or region;).l groups can b e i.lost 
helpful. We do not at this tiTTle know ·"heth~r theGe loc:l.l or :-egion;\l groups ..... ill 
emerge finally as affiliated associations or whether th~y will merely be local or 
regional parts of a strong nation"l org::miz.atlon. We have <:!dvise(! some local 
groups not to crystallize their programs too fast ~nd not to endeavor irr,mediately 
to form associations witt: the view of qURlifying the~ under the statute e i ther as 
national or affiliated associat.ions at this time. ive feel that the local or 
regional groups that have been organized and that arc bcln~ org anized shOUld re­
main sufficIently flexible, so thRt wtlen the form of a national or~aniz~tion is 
finally decided upon, they can then undertake to mer~e themselves in t o the na_ 
tiona.l association: to remain as intc\?ral. reiJlonal parts of the naf.ional a ss o _ 
ciation: or to become af~iliated assuci<ltions of the n3 t. ional as s ociatton. Mean_ 
while, they can make a most important contribution i~ workin ~ with 3rld advising 
Us and in helping us chart th~ cour3e of action for full or gani z~tion of t he in_ 
dustry under the statute. In this sense we want to work flon the g I"ou nd up, so 
as to cover all aspects of the prnblrm. 

At the same time, we hop~~ that pl a ns for }.lcrfe r. tin b a national or ganization 
will continue. Meanwhile, repre3cnt~ tives of the Commission. working in coopera_ 
tion wi th a coroml ttee of the Invp.ctment Ba:'lkers ~Dnference Group, wi 11 cont inue 
to canvass the various regions of the ~ountry wi~h the view of uRsisting local or 
regional groups on their problems and of ~cquainting the Commission ..... ith the 
special problems and point3 of view of the v~rious regions. 

I want to add that we are appr~ciative of the cooperation which we have re_ 
ceived from the Confc:rence, the I nvestment Bank~rs Associ<\tion, various local and 
regional groups, and individua.l mcmb~rs of tne induf)tr~! in launchi ng this impor_ 
tant program for the over-the-counter field. 

___ 000 __ 

Yours fai t.hf1l1ly f 

William O. Douglas, 
Chairman. 



C 
() 

July 2.1 , 1 ;;38. 

B curi tiCD una L...-..:cha...'1ga ComiLi Bion. 
1775 Pen.'1(Jyl Vr.<nl & Av~nu" , 
ffc-"":i-hin . u J ] ) . C. 

Ge:: .D. 'c'O.sn t 

C3 In c:.ccot'Ci£..nce \'d th your t"t>I.J 0 3t of J u1.l 8 , I ~ p10£scd to 
info rm ;y ou t rmt M!". B. Hr,\1ull ur ) awol 6., Jr .. , C"ueirJ:!,."f.l 0 . t ill: I"il v .... s tlJa nt 
B:.ulkcrs Coni'e r anco, I n c .. , w.r. (~. poi ntoJ. iro:u :>"""0 :1 ou r- me~bet'9hip, li n 
L10!Ilbe r a of t. :'i .reci el \!Ol.";.21 ttee t o consul t l1i t..1-I tr.e Co:ilr.1i s ai o:) ' s ow ff 
l...ll~ to adviui:l t!J.e Cc;uo: s alol! rl t~ rt".!S ;A~ ct t o t !1 ~~ i ou6 prnbl~::is !.n­
'Iol';m1 i :'l tllC ",ulono), hct proUt'lW, t he< f ollowing: 

" 'f Y' :~'\ 

~'rilllk Dunne 
~ovi1 Ford 
Hugh '.tlO 1 ton 
H-anry • ROG3u f Gld, 
Geor ge C' . Ltevonson 

:i : ~ J ",eLf' ID 
Albert iJ . L~IGrts 

OrI'l a l:. f.ood 

J- :JT,\}.L !Jr,~ 7 1-5 

J " lID. I. . Clarke 
Joseph T. Jc Cn.8on 

Oil l O V;',LL;"Y 
W , t: rd H. UilliEr d 

C_ "tT?J !..o ~J OhT.!t·d ~~1:. 

r. . tlu bert KO>l:.tedy 

P"un n ,_-n'.l " ' 7 1. . _ __ 1 

Bro '<"'11ee O. Currey 
bd roe..."'d K. tu:m 
La~t t.no V. W).m.e!· 

J r .. 

t U l1!1e & Co . 
Tho First Boston Corp_ 
Kuhu, Loeb &: Co. 
& lo!:lon Bf"tl ol & utzl er 
-utnelll (; Co. 

Pn i.. ne , P. bl"3r " Co . 
Lsu <hrook (' Co. 

J ohu fl. Clli!'kc', I nc . 
Th.:; :,1 l~~ukG CoOl'cny 

J. J. B. !ilH1~1'd t: (;0 11 

;,ells-Dickey Co. 

Ne.: Yo , U. Y. 
:1 \i Yor.~\ J [I . Y. 
I: i o!"'!; , H. yO! 
\ :. "!\. Yor :-< f Y. 

HSI"t..ror'<i, Co ~l~. 

Basto:}, 1Jt. fl O. 
Boe t.on , .i!R~O . 

Chlcc. go, Il l . 
U1. we uJ.:cu , ' : , . 

Lolli vvilL : , K;y . 

li. u.lt~ l ~ lt,) ~O C\) rl t..i ('o G Corp . :t,~' nhvll1~ J '~.\."'! ·1 . 
o b rt GOl"l .... t t I'< Son s &11 tJ.mo ,..." !la . 

Ltmll.1", l i ngston & 
Labou:b >e.u :~e\f ::-lc:. '1 0 , L:::. . 
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lla i,p 2, 
July ::~ !' 1 ,':-8 . 

1'1 curc CO;,ST 
Goo.r-ge v.-. l l<i.Vis 
1- adore E.. iwr.t!lVIld 
1'i.obort H. ~.k)ulton 

Fraal: l1eoC;e" 

Pi el I- I e ~~ O .. Tf·,,;.t:T 
5!.lur~!l LJ.lt"t'forth 
!r'rf~'1k C. ,Paine 

D"VIC, :Jkoggs & Co. 
ia U i e ..... R. StoLte Co . 
R. H. "1ul.ton \: ,: Co. 
r,'t;:Qdcn &: Co~,;.c~ 

i': • P. iioz',per & S~~ [} 
Pt>ins- Rico '" CO:lp&:lY 

Il 

S~a Fr. ncisco, C~ . 

Lo~ L~G,les , G~l. 

Los ~gU!~6 , C~L . 
S.~n F!"'H:1cisoo, C 

Co. S~ IC t t J.<. , \1,_ an. 
Spoi{6..."l ;. \'~sh . 

AYl L:H3: C\i t ive CCIXilittce of tbia CO.!ll!l.ittUi1 - co . .. ;lot i ng oi' 
..J 6S.i"~ . JlJaa t1. Clar l:.e , J~ "I11 l/ord, J OSQ;Jll T. J h:t:::; o.::I, Hv:u"'J ?.o s e:l­
.fol d , Jr ., Gt:?o :'g~ .;;; . ;')tcvenson [! ;]L! l;"!"':"':lk 'n'et'~~o!i - ll2. . f-:.1co t't:_o [ .... ~ eii. 

Ill'. ~ J Gvil !lb r'd of Uo v. York lla~ b~en aoci ,.....!t. t tlc. 
bolli CO::lra r,t cs . 

of 

I bollGV!l thut I Ca tl SS3U l;'e ::JU h:: t "tb0 ffiVli l'n o f L'1..i cot!­
rJ .. ~t"e "'i ~l ~i va r:holahev.~t"<ily of , hoi tl ,,-nu th ue: t MlO .:ill cc>­
oper a t e in ev 1"" poG~ibl.o ,,'tOy ';11 t il the mOlar'<>r s oi t h e CO'::.li 6s i on ,,'1 ' ~t.e 

Coclliss ion' 0 Bt3_f ill Gnde"~ ·,,orl 1 ~ to 0o.vr nco to n s uCCG.., S C-1C pl ti) t 

cOIavl o tion the obj c ct.:.v(!S t.!cnlrud by batt: the Co - i s c.io:l o! J.d t !l 1. cus t ry . 

Vr.:r:;1 ainc''''e l y your B, 

nc.ll.ccO) H. f u l 0 0 , 

Di rec t or. 
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Jull 21. 1')38 . 

Secll rl t.i~e i1nd GcC)&'Itgo Col:'1'71.iBs.ion, 
1778 ?onnsylvc .. ni a Avc:nue ~ 

\h)~hl!lbton, D. G. 

Taa C'tQ vilr".ling Comm!. tt~'13: of t he I nve stment Banke rt) Co!~crunce, 
l!lc., at it" June 21st mect':.na l uztructed t.:10 C: .. siman of' t CoT'-ferc:n ca 
to " ppoint 0 CG ~.:l.I..i tte e to hnva chnr ge or Lht: uduc f... tiOHHl progre...s in 
cOn!lection v:ith tho tlB.loney Act. I t won c.nt.lci pl1.tcu a t thc. t t i ma a t 
cne of t.h(. 1 r:modia t e fun ctions of Ch i :3 CO!7'.!!li ~ ~~- ;Jlc1 b~ t .) coor..e r a t.e 
vd th t..:'1o Sacuri t1-'1Z ~~U ~ciJG:'lgG C0l:imi85ion an wi t il o ·r"g~. n i~etions in 
t.h e in( ustr-y 1:'1 elrr-angl ng mLt; t~n.;s wi t h bl'c-kp;r s e..ud dee l~ rs l lL..-ou.ghcut 
t!:e cou~try f or t ho purpos e of tliecus~lng ~l) i'Oblems IU',i s i ng undo:" tile 
J..ct. 

In I'. C COrc<':'!lOa -_,1 th til" i ~l C !3 of ·the Cov~ !"Oi. !1 g Co ~i t b a . 
r. G i t::I,.\'ol d has eppoi n t ad t~!(: i"o l lo )l'i l.lg es J.i]u~b~ rs of ~lis CO:::l!Ji t:l~ . .' e , 

Ri chard :1 .. ~artin 

~!L.l co1.1l1 Bruce 
Go)' ' ittcr 
Goorge \' . De vis-­
r\031ph G. fu lkJ.cy 
Cli~fol~ S. Ashoun 
Lestt: r ill f./ low 
J oh.~ il. I3s I"!"€It 

fl. . H. l'CI'I' !" 

Louie V? S t.qytirt 
A. \'il. Sn)"'de r 
J olm ft. Loo gJ.1ire 
J oJ!U i.:. Bl unt, 3rrl 
Cherlos B. Cl~USO 
HIiI g<:lCd Clt,\rkfl 
J orJl1 rb ne 
1:.ov, r,y G"'cnoy 
J ohn S. J.1'lsek 
I. l! . Booker 
aobort S. B~lknap 
C. Nt~wbold Taylor 
Joseph iii . SCl"ib""r 
Frenk F. ill.llwr 

Fer:ria t} iIb.l~dgl"oV'O Port la..1d, Oro . 
CO::1 r t:d, Dr uco l',: Co. S:.n Fr e.. icisoo , ~f. 
Do~,n r.i t ' r &: Co . Los J...:lg :: l oB , 1.Jc.ll ~ . 
DavI s , Skngga & Co. &':i, O F.:. L'1cisc") , C~\.lif . 

it. G. llulkley & 00 . !;C:lv c •• Colo. 
C. S . As. mWl COfUp~ly !.un 'l::! ;:oll o, Uli.!l:1 .. 
Bi b-ol o'!; , l !l? bb &; Co., Illo . Mltl.,G h

"
lQ11s,, ' 11:1 . 

St orn .Drat o r 6 (,!. Co. K(j u!m City , Mu . 
C{Jc> ~ r) flobert~.{.ll1 l't. 1"',~\n coGet Sca A:l t.,-mio , jt,; ~::~ 

J~!joa , St"UYll1"t Uld j , VifJ,I (lC. Dalla l' , ! OJiF. O 
A. ff . Sllyt:er & Co . H0Uot 0, Texns 
I. !J .. Simon & Co. S'C. Louis, !jO t 

Lao lli t:&iueon Corp. Cli CltgG, Ill . 
Crouee & Co~pllny Detroi t, f~ i ch . 

J ohns on, I.c:ne. Sp<!ce & Co •• I nc. AUeI1t.:, Go . 
C~UlO ci: ;,ell, Ino. :~ ); O·t~l i!8!ls , La. 
Lo~nJ' S~enoy, Inc. Columb~a, Ohio 
Haydon, t.ti l.lur bad. Co. Cle:ve .land, O:u.o 
Y .. E. Becker aa.d Co. Wc~hi.l gton , Ii. C. 
!l,,~ ~. Brotn &. Sons f i:.ltil.!lo r ::; , lld . 
W. H. !l0r:bol d' s &!16 tit Co . Phllactel [Jhl,". ~ . 
strlg r, ( " 11.''1'' & Scribner Pittsburgh , Pa. 
1·\tJtmflll , Dill_a i; Co. :,~ € ~ York , U. Y. 
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be curi U <?::,\ n tl ~ct!alg l~ (A,"), :" .l.1. s Dion, 

t ti ;' , 

J L:ly ::.1, 1 ) ; 5 . 

J oi.l1 I . "",l oc . .l1e 
: liny J ov.eU 
lUt.ert P. ~Vf:rt8 
E.d .. a ro 5,.. Cha.se 

John E. Sloh~Q. f t. Go . 
Coffin &. Eu !-r, I nc. 
Pn!n ~ , ~cbber & Co. 
~inc Coc~ ~itics Ce . 

;~E:W Y04 ~{ .f jL T .. 
Eouto.:l , ~~fi 6G . 

Bot to'l , 146313 . 

?ortl.J!'ld, Ua a 

An txecu tivo Co .. m twc of t tl i a cO!!lznitt.ee - C01l 3!Zt l :2g of 
~~uee .. s. JoeQ!)h ~l . ~cr",l;ner, C!u:m., Ll:s ter E'J.golo~J Julin 1: .• Bl..l n c. , 3rd, 
Charlvc D. Crou oe , J ohn S. l''''loe~J J c !1..'1 1::. Sl oru a ,",'0 Lor.-ry Sl.e .. ey -
has ' GO bct:l:l c f.! lOintcd . Thu i4. cutive CO.-OllttcO \11_11 UDsist ic. 'th o 
j-/rope r ntion or i!li'or.1:~l tion f or t bD iC;~:'lC'~ of t '",;! m.1;1 co III :.t(zc fine. vill 
vlork .. i t..'l t he .oc:ai. e,"tn of fice of t ho CI):lfor~ :1cv in c o:.~<iln.&t.:.. Jg 1..:":0 Co O­
t i vi t i es of t hu co:nm ttee \"!d in j r :r'l:"'l :;1ng c:cot ings. 

I t i~! out" hO !)8 t bf! t t~,rol!;:;h thu ~odiu::l of this cO'n" ti tte e 't\e 
Cf:...>'.l rc l{!or 50ffi ... u u :. i e t ll."l.oo to t !HJ Counl ~ ::si o.t1 in its r-1'O£l",11 in c.o. n Bction 
rl til t o ·. ~lrl.lo~llcy Act. 

·'\lill. Co lJ . t ul ton , 
Direotor. 
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00. J Uly 8 , 1~38 t M.r . Gclor ge C. !.1s thGl4'S, of the ~ecttrl ti<.3s B d 
.:.zc!l.:'.r1 t,:;c C:JCli!1isoion, t:I(;c.r DDe&cl ~ l otte t'o to tI lO In -"~ f.jt~eat P~ r1.!.(t) I" s Conf~r­
cncc~ , I n c ., f r QDl i.'r~lch ! lJ UOt.O ;"! ~ i'ollo~s :J 

"The C w::uiss ion h:::: s c. :1ked L:JG t o r~I ,.)ue s t your org~ ... r.liZs.tio3 t.o de­
s if;:lstt.l c. sm:..ll Gr oup f eom emong your !U ti oo r shl I to ecn Gu lt wi th tb.e Co..!}­
m.iSsiu.rl · a steff l::-H1 to Bdvis8 t he CoIr .. !nifwion ~ ii t tl re~ ?€ct t o ~c v i ou s 
probl em!) i u-vo1 \Ted i n ttd.~ progl"clll . I \'1:;ul~ gT-3B:tly c' t -;n"!!cl£ i.e i t if Y('IU 
tl'J'oul c glv& e.c r.ly CO[1liiciore..tion t o this r~ , .uost .:..l!U. t!("i.·,"ise rile a g t, .) ~ e 
por E:onnc.l. of t.i<ly :UCQ GrQu;. f:!hi ch Ul:'y be e~loctc:.j ." 

I II !lccor de..'lce \,1 til t"':d s I'O.liCS t. , hit" . Gric?'ol d }-' 'q) P. , poin t ed the 
.fol.lo r,: ~n.g e.e IUGwbcl"n of tj 1t:: Spe cl[;.l Comod t too t u co~::::ul t, r.~l t.h t..1e Co ~ ~-

~ion ' B ·~ tw ff en d t o £ ... tlvl se t t16 C-..::a·ui!l s.lon \':1 t h rO Slluct to t!le r i ou9 pr o-
bl c.::me involva r.'! 1.11 t).!w ~n~Olil"&m .in COn-t Bction v.i. t :;. 1..10 ~l e y ~ct l 

~n-:--:~ YO::f; 
lJ'n .• nk D.lllne 
!I"vil Ford 
Hugb l\uorll ton 
f wiry r •• PID~€:~ol(j , 

G-.:lorgc S. Stev (!!1sc't1 

11 , ~~ , liGLt.J D 
!,J.bc r t p. j"vC!rts 
Urrln G. iI'ood 

Ct-~1f'1,.Al, ['rNl"_.A.c; 
J ohu i-i. ~lw!'k G 
Jos<>ph T. Johnsen 

OHIO lj 1.LL[Y 
.u.i ~ b..I"d :i . Hi lliard 

(;r:!WL ryQ RT!\tt.ST 
~i . Hubert Katl:lWY 

Dunne & Co . 
Th<J l:'1r 6t Eos t.ca Cor,>. 
Kuhn , Loe b /:: Co . 

J :r . Salomon Brm, . & Hutzler 
Pu t..'laL:l & Co. 

rU~n0 J )r','ob l'2 t' & Co . 
~3tubrook & Co. 

J ohn fl . el f "k" , Inc. 
'l'nE.! I.ti l VI~ubte Compll.n~,' 

J. J. B. hllllurO & ~'On 

tlcr; 'i0 !";{ , :-I. Y. 
~ tl Yor!, , ' . 
Hew o: .. k , :1.- y, 
.1 e~ Yor i.; , fl . Y. 
He r tfor d , CO_~l . 

Bost -o!lJ so. 
B...)ston , :..:l~DS. 

Chi csll" , Ill. 
~ .lwl:uk~ O t ;{.i a . 

Louisvillo , :ty • 

Milltl02l,olia , M! ,m. 



" 

Png· 2, 
J uly ---. ...:. , 
S ,U";', j . IIp 

l l ~ -' 
, ~ . 

E:::'o;:ml e Q e au t'l"s y 
w ifeI'd ' . tuna 
w llU!.rt.i...'l '1. Ln.n..~l· 

TU.IJS 
A. l.~ . Sayc.ar 

PA~ r1 10 .-" ;.;:.:£ 
George t ~ . Lavis 
ThIJCdOl~e E. HD-:"'!:Olld 

Ro""M. d • .leu con 
.rr t.nk ~)ZCC.O:l 

PACI f IC · :0 ~ .J.· ':$ ~ .S'l' 

Shel',M !! Uls"ort.~ 
F!-'e.uk C. Poin(.'! 

.&~ui ~ 'l e ~'€ cllri ticn Col t \ , NEH~~ville , ·1\~:'"l"1. 
Rot rt C' !:"r t f.ona Bt t tmor"J , ~ .. 
Le:.mnr , Kinc,st..:J & 

L! bouieoc 

lk,vi3 . ~k:;IJG::; e, Co . 
~illl~ H. ~..; ''':(1 ts Cu. 
Ii, ii . : ~ou 1 t Oll (.:. Co. 
\'iecden tt. C~: ;Y::i..""1Y 

Vrm. P. fIu ' t::~r ~ Son Ct· 
1':1 ~n c-R1 cc f:. CO:lPc..!1y 

&!n F'r~lc1sco, <l-tl . 
103 ~1~~le9 , Cul. 
Les AngC!~ 5 , Ce j • 
Se rt f r ·· nciacu, '·1 . 

Co. "' :-o,"!ttl B, ! ' OS I-. • 

Spol!.L~le , If :3 • 

kJ b""cutiv') Cou-dttce of tho :; ova cO::J:u t t eo - consi s Ln- of 
};' etH~r .. J )hn ~ " Cl nrko, ~ev.~l Ford , J ot!e;;i1 f! . JO~'lSOll, ii£l.nIj L. fu) !1 J:'lf ...: lc , 
J r . J Cr..;. o · ,c S . 5 W"''.!!~ :;Ull u.~d r':::·tt nk oad(. rt - h.!.tn t.11 ~10 bt:~ ( or :->oi,) 'tt..'d. . ';£1'. 

tle ,,'"!l l'or{ h L Z ~Jen l!.ul! t! 4· :Jcrle mo C,w.lr:Jon 0 1- ho1...'l. C6 :IRi 't t.CC:J . 

MI' . Or- ol>ol d h ' fl " Mod tie to str ews t.!w inpo r tll G of t! " ",or!! of 
til i s c~x:-.:lti. ttec end to ur ge s t r onr;ly 011 i f. b6h : ~:f your acCtl c'L'_! i C or ~~_ b r­
shi p t be ronn . I \'j"uLd r.:'l' ~eciLl t.u oo':'n g l.rivi!.: od uf J Ul" decit'.io':1 :..:.0 J_ro...l:> !.ly 
( '.0 : o~"J(;l bi • 

V(; t"] s!ncGroly your , 

1i~ 11l' co H. F\I l ton . 
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At ~~e J Ga() 21s t moeting o r t,h.~ G ... .Ivt- f'Oing Con.:::dtt.co . c AJ vi 'O!"'l ' 

Cotl .. ~cll , t he C'~H.:.ir;:l (.!n ~'I(\ S inoL1:"llc teC to 6.i>;Join t. e~ ~Oi'n ... dt t(: e to 'hr,v o; cl:a?~ll 
of t!~e ((1.lc(. tio!lcl ii i:0bl-'9:J in e '). nDctin:1 u-it,!,: tho .l':~~ma: !~ ct . iJ:'ltl of t he 
ill~oci6t2 f\ .nctionz of' t ~ ls co~'.itt.ce 'hill be t o OOO;>-.H~te ~i tb ho tt' cu ::~­
Li~ D a!1d :':':'chettg Coxclzsion Uld t1i. t.n or gE-:1 i ::.atio:1!J i n t ht· ~nd.lJe! t.ry in =-­
I'cn a f{ !tlco ti:.l ';s wi to cn:"okc rf! n: l d. o (!l'\l fl t"ff t urout;hou t t he COU!1 t Ty fo~ t he 
:mrpoEJo of d1a;"'\.l !3 .inC probl$I':1.G c:r isLI:)g: uncior ~.: ... ~ Act. 

L'l b.CCOrC«":,cc ,,1 tl thE >'<l nb ett of t hu Uo" ' min" C·)=i t t.cc , 
.Jr . Gri sI>old 1185 ~ , pointed 1,!:;e f0110 11~ t\g eo 13cmbcrs of \.:)i" co=! tto 

H.ici,;:rd ' . Llnrt.in 
I.!ulco.u. Bru oe 
Cuy 'it t0r 
!hor,; ;1. r':;vi o 
!~lph G. Bulkl&j' 
Gli f o... S. J.H1J.;!.un 
L ... · t1 i.·er Ej. ~clo'! 
J Dim H. E, 1'I'c t 
fl . :1 . Ie" r 
LoU!.D \t. ' r.yart 
A. ~ . E'lyc1:Jr 
J .Jim l . Lons:r!lll-o 
J fJ!l.ll 1: •• Blu t , 3rei 

.. Lr le ~ D. Ct" ~u " 
,i! ,;ood Cl nrke 
Jc:m nullO 
Lowry SV'i e.l ":J 
J"c hn S. If1.eok 
Y. i. . D· ... oke'· 
i'~t"'rl 8. £fJlknnp 
C. Nc~bold 1'£ylor 
J oeeph I~. Serilm 1" 

F'rruL'- F. \Iii lk'lr 
J oim E. Slonno 
Pli~ Je~"ll 
JUb.~r'~ p . !.verts 
~'?'F.!"ti E. 0."rJ. !l oe 

Fer.rio & Ha r dgrove Po t I e. ',,; , re . 
Conrr:.d, Bruce & Co . S~n l'are:nc l ' co, C~ltf. 
.1.i .. l:.n [ 1 t.t~r &: Co . Lo s f.!\ f,c l os , C . i!' . 
r:Covie , &ke£ga & Co . San f r !l!lci oco, r 11r. 
R. C. Bu lklcy ~, Co. J:e ;l'mr , Colo. 
G. s. ~ :;b.mun Co. y i _fH.lo:-ol i s , !.!1 :ln . 
Bi [;t! l ol'l , ;-.obl) rot. Co. , Illc . :.Hnu ~6 :"\() ll s J ln~ . 

SL0 l""1.1 n .;.'othv r a & Co. !'!. ~. a n Cl l7, :.10 . 
De~a l' , l:t)be r'tson !.: Pr. .. l cor: et ~ a :\ A. to::l10 , '!\";. }".h S 
J [.I.JC O, Ste::;art n.d Dnv:1!l , l!lc . r~ llLl :S J '!'v:"<,"! s 
A. ', . !:. YCGr ,. C,) . HOU::i'tcA, T.:xl". o 
I . ~ . 51.0 :1. & Co. St. . Louts, o. 
Lee HJ. r einoon Cor, . Cb1cIlH I, r 1. 
Cc::- .JUIl'~ " c,' ll Ilul Lat r ol t , . C. l • 

J o nno:1 ,L :ll! , Sj,.)acG '" Co . , I no. AU ' OU- , Gn. 
Cwl C &. '\e i l , I nc . Now Orl~ ,!lS , • 

r.o "l"Y S"~lley, I oc . Co l umbu u, Oh10 
Hr. y 0::1 , U1 Hor anti Co . Cl O'l' l on , uhio 
Y. ~. E-ook¢r nd Co . ¥: Et.ehing ton , D. C. 
.H o". Bra .1 ,.- Sons llp lti"'o ~" , Lld . 
U. H. L4or-t 'Ol d ':; !..-on e .f.: Co . ?nl1E1dt:-l llh i l.l , ? .::.. . 
Sing .. r, r. Ule, ; f>c ri ir. " r ?ittDbtl~..l , Fa . 
EP.c l men, D".. 110':1 & Co. I f)lj) l a r k , ~ . Y. 
John E. SlOl:.:l € &. <":0. !~e l$ Yo,:k , n. Y. 
Cof fin e: .Burr, I o. Eo etofl , ~, os. 
Pe. .. 6" 'f.c bb;;.r .& Co . DoD to:! , bUl5 S. 
t.!.c.i n t; ~i.. c'U r.it.t fJ 6 Ca. Po rtl, ~d , Mt..ine 
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?Cfl" :: , 
Jul:,' 22 , 1-):;3 . 

An !.x~cutiv~ Co.!:lmit.teil of thi s cc,:u:.d.ttco - C(J'.:1 iSt ·~. 16 0 ;" ... 3 1'5 . 

J OSl.:1;h ~ ~ . Scrlb.'1or , Chm., LfJ Bt~ r ElL 1Q\. , J o '1 L.. . Elt: t , 3rd, ~ arlee • 
Crouse, J o:t.'1 B. Plc€k , J vhn E. ;,)1 03.:1(: wd kp t;-"7 i.:.c~ey - ilS~1 .... lno h{.e 1 l: 

r.oint.ct; . r;"he · }.~cu tive CCmmi t.t .... l: i-1.11 B O i8t in lc (; ) r o}:a.rfltiO':l o· inf :rr­
o tiO!l f or t 4 oic!t:.ace of t ..! '~in corV'}i tt.~e .. tIc. r.l ll lor !{ >vi . t.!:i l , ~ ~1J l~-
.:.31gt on office of t.tio CU. l tJ r e:".cc 1:3 coor d i 3Ltin £; h-! acti vi ti us 01 t.!:".(.. ~ 

:ttco • !,,! i n ;>r~o;:. i n" !!l"() \'~:l gs • 

•. 1'- . GI·l C~I.)l": rJJ;;s liBI:.l:;C illO t o ~t. I:'(,;O G t ho 1 ::l! 'Ot"t~.!lCC 0 ::' •• r: fi"ork 
of tbi n co .. llJi 't tc,c l...1d LG u rge str,Jni~Ly oa {li D b9neJ.f '''Jur ac c..., . .JU"'01 =€ of 
ffimnber.hip t h::-TGt.'il , I ~.:)uld f:F l"'Gci .!! t .J 1: ..: ~'i ~ d'rl E. ce 0 :" :J' ;'; i..\~ d cisio;1 
~s p~v ~tlJ ~s possible. 
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Fo~ Release in MORNING Newspapers of Saturday July 23. 1938 

SECURITIES AND EXCHANGE COMMISSION 
Wash ington 

SECURITIES EXCHANGE ACT OF 1934 
Release No. 1601 

The Securities and Exchange Commission has been informed that Mr. 9. Howell 
Gri s wold, Jr., Chair~an o~ the Inveztmcnt Ba~kers Conference, Inc., has ap_ 
polnted a special committee to consult with the Commission's staff and to advise 
the ComrniSDion with re&.ard to the various problems involved in the progr~.m of 
over-the-counter regulation involved in the amendtnents to the Securi ties Ex­
chan~e Act of 1934 contained in the Maloney Act. The committee was formed at 
the sugge3tion of the Commission. The members of the comu.ittee are as follows: 

NE''; YORK 
Frank Dunne 
Nevil Ford 
Hugh Knowlton 
Henry L. Rosenfeld, Jr. 
Georte S. Stevc:nson 

NEW ENGLAND 
Albert P .. Everts 
Orrin G .. Wood 

CENTRAL STATES 
John W. Cl;>rkc 
Joseph T. Johnson 

OHIO VALLEY 
Edward H. Hilliard 

CENTRAL NORTH~:EST 
w. Hubert Kennedy 

SOUTHERN 
Brownlee O. Curre~ 

Edward K. Dunn 
LaJT\artine V. Lamar 

TEXAS 
A. W. Snyder 

PACIFIC COAST 
George I;. Davis 
Theodore E. Hammond 
Robert H. Moulton 
Frank Weeden 

PACIFIC NORTH;;EST 
Sherman Ellsworth 
Frank C. Palne 

i)unne !c Co. 
The Fl!'st Bos ton Corp. 
Kuh:!1, Loeb de Co. 
Sa lomon Bros. i Hutzler 
lJutn?.nl &: Co .. 

Paine, Webber &: Co. 
Estabrook &: Co .. 

Juhr. W. ,Clarke, Inc. 
The Hilwaukee Company 

J. J. B. rlilliard & Son 

We) Is-Dickey Co. 

E·IUi table Sec~lI'i ties Corp. 
Rob~rt Carrett ~ Scns 
L[!rnaJ', Kingston .\ Labouisse 

A. W. Snyder & Co. 

Davis, Gkau~s .It Co. 
Willi.~ R. Sta.ts Co. 
R. H . Moulton !~ Co. 
Weeden ~ Camp::my 

Wm. P. Harper ~ Son &: Co. 
Paine-Rice ~. Ccmp:my 

New York, to. 0 -. 
New York, N. Y. 
Ne .... · York, N. Y. 
New York, N. Y. 
Hartford, Conn. 

Boston, Mass. 
Bosto01., Hass .. 

Chicago, Ill. 
Xi lwaukee, Wis. 

LouIsville, Ky. 

~anneapolis, Minn . 

Uashv i lie, renn. 
Ealtimcre, Md. 
tiew Or-leans, La. 

Houston, Te~as 

San Francisco, Cal. 
Los Angeles, Ca l. 
L05 Angeles, Cal. 
San FranciSCO, Cal. 

Seattle, 'dash. 
Spoka..'1 e, Wash. 

The following have bee~ "ppoin~ed ~n Execu~lve COMmittee · of this committee : 
Messrs, John W. Clarke, Nc:vil Ford, Joseph T. Johnson, Henry L. Rosenfeld. Jr. t 
George S. Stevenson and Frank Weeden. 

Hr. Nevil Ford of !lew York has been designated as Chairman of bo'th cCflWT:ittees .. 
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:!-svil Foro., t aq . , 
The First r;ont o::l Corpor::. t.ion , 
l~X) Ero:;.d ,'lO y , 
:.ict. Y:') r k City. 

te~.r 6r.. l orc : 

--A ,: iti t u 

li'ollc\c~ing ou:" c!l s c~ . .n3cion of Y-'" ,sts r d:ay, i.o6olliar 1\ ': t.'1 wess!"s . 
Hostet.lo,f, !i5:Hl~!l, liulton , ~ d P..oU:"d::o t' , <:rlth r'O sl~ Q ct h t ho s tatue &no 
f\lnct iouB 01' thC!l va riou s cO:~uili ttOEH3 l.;ud gL"OUj:'s o;;hich h tlv (; b0e~ ~; ;::>oi __ cd 
t..'J f'iork en t.ho pr o£r 1:.w i..l C0n.:.1DCti ·:!~ 'hi t h t .. ~e ~lO,lGy Act, I ~-~ i..· ve re­
-.l'iei.ed tiith the Co;nmccio!l the v[l riou~ 'f-.o.iats t.h.s.t uo . ent (j~r, r.....1C! em 
":-i tine to :,ot .. orth rJU b 2b.r..lf of tile: Co .. :u.1ssio:l, our' vie~5 0:1 t:fl C :at? t t sr 

... nd our un(j.er~rt.t.n(.1.i.!1g of to:l;) C')aclu 6ion.p VJ yhic j ~e Ct.me. 

P.s t o 'thl! ~o-al. led ~J .:. int Co,.:.t"lltt.3o ft , con:-:isting o ~ 5}...:ec1.r..l 
CO:"'Q tteos £;. ~JPo1nt.0d I' t:H.> ;>c ctiwly b,y tl~ e I rpmst .m6u-t BL. llkors V-J iu t: r 'Cn C{; , 
I.~c . an.d t r.: c I nv0st!i1li'nt Bank.&rs i~3uoci tion of ; moricc., 1 t is C '] r U:la r­
st:~ncing th~: t.. this CO: .. :;ll t t 00, .nft.cr conui dur~tioo. OJ.. t ::o pr ot-le t!!. h u re­
ta i ned hlr. iloste"t,ler to make e. s tudy of t he v.loncy Act ~ nd t.; et:;. ... · it 
his :('eco:run~nd&tilJns liB to the f' L'Ot.T <!l to be f O.U otted in t h 0 r e&i!J t.::'u t.i oQ 
of !.Il E! JJproprle tc orga.'!i :.:.u. ti!~n t ho!'suudol'. 'I. e CO .;! .. iu :."si il will e l c0tlc t e 
5Ugg'!! Sti.01t6 find. vi t) IS or. thlB VvL1tU ttBf! t nd. for thn t .I' u r po se it see $ ut.­
eil"c.bl o t C.J..l t t .11 is CO !~· ... i t W\!! . houl '.: cont i nu.tl t. f'u!lc tion . I n -t s , i t is 
t.~ COlit:!l1 3s i.on 1 e ~,rt.ro. g hop0 th.l~ t the Commi tts e \'1111 fi~..1 , it ~ ~il l to 

E.:. . pI~ach tho .. :rob ... u~ l'rO;Q th &. br oad B~ndpo1nt. of tho i (...1J:';;U.. e ," .. ~ o '!. l.~ J 

t.in cc i t ia (.a ly i n wifJ ClWln..: !', we be l iovl:J , th t r oe l con t l'J L~ 11 9 t o-G .o.rd vQlu t lon of t ho c Ol".lpl ex probl~ it! s i. v IVt~d c!.:l» !' . t t iuod . 

Tt'~ough this CoIll1lli. tt-.;-o , or 0 
hope t.h t t ho GOr n CCB of ~ir. t!o st.ot.16 l' 
rirt..ft.i'O '3 o~ ~ lJl tut ';llncu :.!.lay C12 ~} !"p' 1 cn. l 
mission. 

bat' \1i 2C, 1 t i B t h t:: 
, bo ",v' 'lab l " i n 

d for colls1da a t ioa 

Co ::.!j.i S !'· i Oll l B 

t \d Gctu ... l 
1 y t ,ll<! Co:n-

I.e I p<>i n tud out t » ; ou, it i f! he ctc ~l "'" o f t he Col.li:1i 8Bi on , 
,":1(1 in its opini on nec GsolJ E"'j', t h tt t. a t G m.'" (] t.B :~L1 , ; l3 rlier or l a Lt3 r, 8. 

vie litl~ oi n t f l f! i:i considera~ly widel~ l' :l !'osoa t a t .luu of tll'B i n.dustl:; be wade 
€VD.l .la b.le. I~ . this con.utlction, c o you knO \'r , the 00f-1.'\l.l9 aiotl e..LcccQ.y nus 
UUdCl'u,ken !l v-:;nv~s~ of t'l>J im;untry. 1'0 Ilid i~ an t onl y i a C (0 r cepGct, 
but in the uevelopraclJ1t of a l l .i\ iJpc cts o f t ' r; p t'OJr t.m, t he CQ.r.mi vsiou 6&.rller 
~ !UO l.l u..~ ~\r .. Gl'i SI1001d , u n Ch31r~n of t he rnv~s t;m?nt. i3f.Jlk e rl) Co[U"~.I"O:1Cf:) , 

l a o., t o select froill ll1!lon ,-; ito l!l·.illlbc:teh.l. p l> group cllich !Jlh y CC ooos!d-
ered wuU oivilr s ifiC!Jd \""Oth .. " Ul /.'r, ogr/l ~h1c!<.l cis 1.rib,ltion on': nr.; to 
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l~prOSelltf .. U on of vc riou3 GlefJ~ute i n t.h.e bU3i :lo G. 'Ih1 ~ b 1'OUP W:...9 
l.1. : 1'.oi ~ed . LJ ~e Com;r.l 1".3ion , 01 COl.lr liiJ . lIiU St. f uel Lt ell tJ.:~C;5 free.; 'to 
ct- ' 1 upc a t!.lu acr \riCtts of thi ~ gr au 01" t () f3~ek the· l.dvice aud C.J noel 
IJf such () thor gr ou? s or i n '1 Vi ~uels 35 1 'L t.:Hv fro;'! t.. l oe t.v :.. i r.:z.. c O!H:.j i c ­

or ll (: c ... sn~ l"l or desi r abl e . 

I t rust thtl t t~s 1s ::l BO i~ ~c cor::; ~' !.t:: your Uil:. ,arotJ..Ill~ in :: J 
(:ad ~i t.11 bont r t!g[.rdo , I am 

cc - i!!. ':H) 2"B . F !'Ot.biabh <.:.o 
S t [!r?.ifi: ;. t.iler 
GI'io l<olcl 
Pulton 

, . . 
vbm~ ::.: s :ton(Jr . 
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Au~1J.st 1, 173B. 

C.JO::i.9Bi o!lvr G001~b C. f..{::.t hat':s, 
&;' CU1~t1oD end !:xC!_c.tlGc Co~'J i. osio:1. J 
~!{ l o:1i~1 i;tonJ D. C. 

'1'i.1 G....";.t you \/01'7 :;.u.; c:t f o:: y 'ut' l e tt" r of 
Jul;..r 30th outlin1n[! t !lU cJnclus lo!'lO rcaclmc1 i n ou!: 
diDcussion ill r: a~J l''': f1gtcn on Ju l y 2':) t h . Y .ur l O'tter 
i s in entil·e GccorC,e.nce m. til my untlo!,5t.!' ~ ·" nB' of 
cur discus-sio!). 

I .!1 lip ~·c n ~ Gte 8r~e.Uj· t.ho oppor t D!l.it7 ' au 
GUvu E1C for : 'rce u. f'runk ( .i~cu G ~ Lcn 1 ~d ho " you 
I"L £.. l1ZG t llu t i f , ~t tirue19, I OXP I 'CUS" c1 .... ' sl'l f s t r cQgly 
it r:OG b CCI<US6 I &!il oI:'lc.;r cl y convinc 1 t l' t tl: , con­
(!luBicnD we r ef: hod wi t1 Tine! U~1 all !:o!'~ .~u icl~ 
( nd :zounci l."... t e:"tJ r.! ccO:i1 ~'ll al~I..:~t ~l iuoh t' f.) l.t!'e c.ll 
Decki ng. 

SI no ~rely your s , 

(6) \~u vil 'Ol-U 

Copy fo r \~a ss~s. ;'ro t.h l uf~lwn 

c tarlmo!J t hor 
Cri:m "ld 
Fulton 
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llr. No"':' 1 Foro, 
'lila Fi r st Eo:; toa. Co L'p., 
1.;0 B..--o: d~Il.:i , 
::0\7 fe r "!": , ~J . Y. 

ren!" 'leVil : 

L .libi t 13 

Ij,bc st>.ke-up of tllo s:~cici ~Utl c.: poi nted. :.: t t ho rt1 "lJi.:) o f 
t he Sacurl t i vs 0.::u1 b:.ch:,~u5e CoC!lris~ion i s :10 \'7 £.n f ollo'sCI 

G!. .. ;T;Vu.. ::T.~T.;· S 
J c{'.ll I. lil a.die 
J Of.(.[,h T. JO ~ Jl aOn 

, ..,. - 'T r ,, 11D 
. t \ c . , ·j, .. lJ"~ 

tlb,,,·t p • .:.vertll 
CtTl n G. .ood 

, .. , " )':r; 
; ~ , d Q ~ '.!!:'\. 

Fr e1ll.k Do fl OG 

,'evi l Ford 
H~ OJh Kncr .. l t on 
H8.!1!.''Y 1 . HOSO!lfe l d , J r. 
George; " . !,w veraBOl1 

0::.11) Vi ~LE.X 

i!A1:o.t. L"Q ~~. d.1U c.rd 
i",;u 1 I •• L!yol':J 

PACI FI G 001..[1 
Geor ge ~1 . Dt..V1e 
fuuol ;,h J. Eichlor 

tJeodorc ll. ~nd 
F ·a."Ik ;:eooCQ 

PACI f I C '10 : :'i~'H; UiT 
:.H:w rD!ti."l i:.llsrortb 
ii'ri:nk C. P d .ne 

P ":i:1en ,1JI blIA 
::{iOGuy ; . Cl e rk 

J ohn W. Ola~~u , I nc. 
TUG ~ln~ukce CoQ~ L~~ 

Q).:!.cago, I 
. 1 1~1;j~_~ce , 

I -. 
.is. 

Al bort Tne!/J [, S O!'lV , I l! C. St. i.o".ill , o . 

?fl lnc , .ebbnr &. Co. 
cot: br ook " Co. 

1\\ ... 0 f : Col 
The n , st Nst{JQ Corp. 
RUi,a , Locb & Co. 
I:' lomun Dr J ~l l &. Jut, l er 
?u t.."'1 t.ZJ ,'~ Co. 

J •• J. D. fllll1urd &: So.1 
~lc j'dd'1 l f.!i l ... or G: Co. 

BOD ton, Msss. 
r'O ::i~, riL se. 

!le. l ork , N. 
~ i e\} Yo " ~ J • 
:1ow l or " I II . 
'RU lli 1 0 1" .. J tl . 

Y. 
Y. 
Y. 
'1 . 

o!'t.fo • Conn . 

Loui~ .... 1l1c" Ky. 
Clt..; v..:. lo!l~ , OtJ.o 

D vi :~ , S~a '~i"D &. Co. Sl!IQ Fr c-lcioc:-... , ~. 
Ik .. tclU/...."\, r. ·l· ~nl (.Jr ~t,. Co : !l :Xl.:~ Lco ~" \g la~ , \.~ l. 

,llll~\a R. St6~ ts • .Lo ~ I!£ l os , Cill . 
lIoaC.en ;;, Co~1~ Sea 1' . :u!lvoo , C:'.l. 

11h:l. P. HD.1"~)0 1· t'~ &n * Co. 
Pa .. Ile-ilico I;: C<""l~' 

Socttl , 
S!>:ili:" ' 8, 

,",t'\ sh. 
~' f' Dh . 

PhilsJol lul 11 , Pe e 
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2r . rIGW'~ 1. !'oro , 
Pego ~ . 
Jm uat oJ , l ) } S • 

C!~Y .~jtj\lf.In 

Bt.ll·ui ck Si1llo!ls 

!:. !.E :: . tl l 
ikO\ml co i) . CU.!'l"'", 
i I \ ~ ~:-..rd K. t unc 
LCIlk1.r t inc V. r..,~Lr 

J ohn A. Propco~t 

11 .. \b\i 
A. W. 3.~dor 

Si dlo , Si.~on3 , do't;o() !"t o & Co . 1: nvo , Colo . 

Z u1 t e,bl a &ocuri tie a Cor p. 
Hobert Ge t\N .rt t &. Bono 
Lc~r, K.i.neDton &1 

~.bouiG5e 

!'r'fJ ~l cott, . dEPt , S:')i de r 
Ce . 

Ne " ville , 
Balti ore , 

no Or 1 . nD, Ln. 

K/: !:!I!LG City, /.!o . 

'I".JG .L~.A". cutive Co~tt~G i s :ucdu u~ of L!aosrs . J . ~"1 \~ . Cu .. r ko , 
~ j 0vil Fot':i, J o:;o,lh 'j,~ . J O:"U'lDOn , Hugh ~·~no'.Vlton , fIunl'Y 1 . J.o~ c!li61d , J r., 
G:sot'£G S. SccVt'".=r.son b:1d l!'r ru. voedell • 
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I.'1 eO:U1~ct:l.on '.vi th thc' drf·volo!;i!v .... nt of 1110 p!,Og:"~ 
und.ur the ! lO!lcy Act, t ho Cn'!!£uis~j iOll ho/~. s t o ol-.. tnin c vi ews 
of r.:l breo.a H s ·~ ction of t h i!lUAl B t l "; as i s pccsi blo. To 
c 3sist uo: in U;in l~ert:-d. , <;;0 f..! ejtod t.ho hc.:i .. !'<r'..t. :, o f tb1) 1.,v0st"... 
Llt:a t B~r\kors Co!lfc}'·{"\!1CO, ! .:lc. tr:J ftelt;c t : ro::! t (t ..... !.:~ tl1:- 'rsbip of 
t.hlJ C~n.fcroLicO a g roup '.hi e!! uoul ri be ~cU ctiver::: :l f ieci bot..~ 
g(;)ogre.phlc~~lly end ~ :s ~' i) 1"'0': re26!lt:.l t i O<l of t~lI v:;J.-ious (:If£j~l. ts 
i n i:.!lu ~Jci:J.c o c . ~·o h I V() b~ b il inrC~led 1::1 fi.io tha t ycu !wve 
t..eo~ !:!"ix.dnteci f~ m!~nbe: l~ of the g'!"OU;-l a l1.::! t'f O fl r c gl cd t o l elU"!l 

.h.l:.t you h!lvC e CCGi_ wd t h.:.i.a bf~.JOin t.m(;nt. 

J\t t ho pr se:lt tL~o '1':0 or ..: c.:m:.!.uct i ng c . f_r..; ncoo i th 
b!-'ot:ero U! d det:. lc r n t 1coughout t.~:_ count'C'Y . 0 "' t !J£ , u ~ : ,{)f!o n of 
!:! s c urt .. .'~ i !li :lL t..1 C1 r i)- ui rc.mo:1 t o 0 Vt. rJ.r)u G co~l1 ti t::B: :.nc t y : .. c o 
of l ·::lU SQO 9':1. U·1W t.h~ i ntlu r.ttj. Unt i l riu el !.;on f l1r '; r..ooc h -va \., (UJ 

cOlllpl cs t d , ~, ~ will ' 1",,, G~ i b.l. " t o ~":H'l:lULr.t" .;,Ol·" cof ni ta 
policiun \i'.ti tIl Z'~ H.-JOct to t~lO f/i,"ilCisc f Ol'!:! t)T nU'j :: z:- of as 'oel _ 
t icae b"ot nul ~L Ii to c c c,flj.' l ish tl , o bj oct-i va l) o!: t 'l .~ ct. 

,.. e r ... f ore , 1 ;, i~ not ou r' i ntM t i cu ct tb p oscnt tlco to re­
'.:uu~t ~:; !:~cet.:. , tlL t h y U t" full gl~cu :J , l'ut \~ {I I' i t i:) cur ho::;c 
~!-~t t he :".lQol'.: 'l,":3 of t' l ') grou 9.'.:111 bol d th~!,,:Jlv~ i 1 l.'t:nU nos !J , 
1 t.!lor as brou~. O!," Of.\ i~ 1i v j, c1 td . t t o c .nf ur J 1 t..~ U :' re' 1:"0-

Elo .• tt lt !. ... HS itl v.:.. r:!'ou B PE\Z·tD 0 Ul CO.lll 1.7 e o o cc,: -c. i c rt;­
t~u ii;"o . :(0 hopo t hc. t em : h .... t.LI:iO C~U l' ;j~ i ho oc.rl ! ~ ll it 0; 111 t-e 
pOBsi bl (J to Lf.J t ut"ml c t htJ I Got co~ v ui (!!l t ::.ncl e f f ective 3!. "\ r 
of t>riU :;'!.t18 t h.,:, vlo'l7U o!' tr~ meritK r u o f :iout' t; - ~J 'to ro.B "£' 0:1 
f",e; cil i l10PCOtIl of ' " l'!:oclo . s r vl:> t!! to t ho f )!":1U ·~.l O. of 
~.: ,-, Lloat ",f["ac l.i ve t :t ;",e f or;;:..nizt.t.io1l , O1l" e t ." t t..Us" 00 ".tll 
:.W-::tn t.,o cO"~j!\iCbto \,1UJ • .... u rl1 r t~p a d nr '!-£.a t.t"..:' ·.ic. t' lod 1'-y 
vti. .ich ~c r.l~J' . Sell! .:- t..lv..! probLc!1.13 I!il t !.l y,," u . 

iifl / ou d" u1.;Uac6 k O~ , 'L~oJ f O- ~ll lcd J c ! 11t Cov~!l..i t t.t.:o of 
tr.o Iav ~ t...l(Jn t Sf uk rfl CO '!f~ I'~nc8 , I 'lc . tl!ld t! :o 1V'...: St "!;'c ~ lt .{;~ 1\u :- :' 
J.1.a Gocio U on o f' Af.'lC! rice h !., fI c.m!JloY,.Id :11" . lL s te t l e r t Jrl t. w l,)'!! t hor 
e , .. elillin. 17 ~ rt:.ft of ougc"' :;tJ.ono ! 'Ln tl 'Q\' W :).I -oc\.. c~r u!1ch.:r t. ~1() 

~:lnlOIley I_ct. It 10 u r uope li t.at _h:". l! tJ~ ur's eervi eoD t.ill 
oO!lt inue ~) be nva.11 C\ble , Lnrou , ~ t~u~ J oint. Co~i1..t.;e o t'" o lii-_'_ i oc. , 
tL~ro g}lout t ':. ... \ develop~ ::l or t.au proro:r cJJ, end t-: .u COtlJ'.!..lw t..i n of 
hin pt~llru. l1nry uork ;!poo.rs to U f.~ tc t cl ano of t h o t..£lpa ~hiah 



• 

.. 

• 
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3Gould t:t3 t:,lt f'~) bet'ora ria u.."1d.crt: ko to pI G,!} 
f or v;o.cking wi t.h tll'~ t'U<s.ocu'?s of your t;!'oup_ 

This l o'L t or i s \:(Ji i1b SC:1t t o ~ll ~:.:t1bol'S of t he f., r ')up. 

Y0 Ul'S Vt; l.'Y t ruly , 

GG-Ol'e;e C. MZ.thtm3, 
Co:::~li a ~ion~!" • 
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Since this Uleeting \f'e havo h(:.d vr. rious i nf orm£l conversations ri th 
.slr. iI1t'!. thm'.' s , end .~ r. Hostotl e r, Mr. Starkweat Gt:; I" and I haVQ had nUlIlcr ous c onver­
sations i:l r e;;crd t o tha iil GlD.O rGnUu r:1 J,'/hi cll he i n pre,jaring f or t he u:;:\c o f t h<... 
Joint Cor.uni ttee. V.s hope t hc.t thi s !.1emorandum ',,:111 be comyl eted S QI!.C t ime 
\\i t hin tha n x t f ortni cht " hen 1''' " l on to send ea ch ,,",her of the ComoU ttee a 
copy with t he r e,:ues t t hat he s t udy i t but no t c i scuss i t·. I t s eellS be t ter 
t o bot h St" rkl'leather e.nd me, and e lso to Mr. :!athews, t hllt this ~(;moranciuI!l not 
be L.iscu03Sec. until t he Commissi on has co~;>leted t he v £. rious 1!1 t;e t ng5 t.i:r 'Jugh­
out t ile countr;,' to \'.'bich I h" ve referr ed . It is proboble tha t '":.i s rli ll be 
done by the ~aiddle or latt er plirt of Si;.ipt ember, c t d licLl t i me ij r . 5t..e.rkL .:a wer 
~ld I in t end to cell a. iileeti ng of t he Joint COrm:!i ttee at ;'1fiich :ir. Hostotler 
l'till pr esen t his mC!IlOr 6-l'ldUhl wi t il such cOJL..:el1ts ' . ::l he m.:'y s"?:e f it, end ( I e hope 
th[. t c [:.cn mU::J.bt- r of the CO!D..TU ttee will (Ie prepare d to coe..:. ent a!"l d .1lb-"<c sug­
ges't1ons. Ur. St l1ricweather E....:.'1cl l ore prep.:: ring e. me'!lorL!ldu t! .. hich Tie wi l l &.1 5 0 

presont to ;:ive t he COLw ttee t ila benefit 0 certain t houghts ~'e have c."veloped 
fo S the re sult of our conve rsa tions with the Com..1lission 8....l1d v&riouE membe rs of 
tbe incustrJ r;uc have talked iii 1:b us. This :uer.lOr lllldum will not be e r e com­
mondation, but r c: Lhcr !L."1 egenda of certa : n points which s eem of i nportance 
to us nnd \~ h i. ch ~'e t':ould like to haVQ the Committe e particulllrl:- consi cer. 
Out of. thi s meot ing \7" hope will be evolved a fnirly concre te ;010-"1 for the 
forlllB.tion of 6. nati onal registe red B.zsocia tion , "hich €it~er i~"'leciiat~l: or 
ultimately Nay be put in the form of " reco:nmcnda tion f r um t he Co:,udttee to the 
Chairman of IBC end t.he President of rBt,. 

As I stated at. the begintling of thi s Llcr:lOr:-.nc!um, it is me rel y a 
br i ef r~vicw of V'ha t bas occurred for you r inf or :aa tion !l.J1d c" indica tion of a 
Elcheciule of f uture happenings as best we C 1.. n now f oresee them. 

I hope very ;;Iuch that IIny of you who hove any sugg stions O~ qu s­
tim18 wi ll ei t.'Ier s and them t o rna or discuss t h"m vd. eh me pe r so:Jall ' "ben 
you are; in New York. 

Bot_", Ste rkweather &!ld I arllvo t il l? help of e~l memb8 rs of t he Com­
Ini ttee cnd a sk tha t you give UB the benefit of your .. dvice e.nd cri ticis!!I roost 
fre,nkly. 

Ve.ry truly yours, 

(s) :Ievil ford 

• 
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Me ~lzr5 . "i. Huoor't .t~S t'l.n€cy , 'r cll{~-l'i ckey Co. J ~ntle&~oliB , ~i nL . 
J (}!m P. . Cl ur k, J o lm fi . Cl~ !"i'w , I :IC., C!11 crC':J , I l l . 
~06E::b 'i'. So' n 30!l, The . 11 .;ntLi{ ve C,lcrl t>t n:r, 11i~ tr.u lc =: El , ',a o. 
Ra;:· ..... 'Y Thei s , ~oort '.ih IJiG ;( SonG, I nc . , t . Louis t!o . 
J~'~ ,t P .• t ". , ' '-'v I - . ..... \f'or :; , ~ £urla , , . .;- 1' e r f( Co., P.o:.. '!..o!l, Mn sn. 
01T:!..l1 G. \~'oo , ; ',8t: , l)l'"OQ~ f.:. Co " r'l()~ to::l , ~fina . 
Fr--... :tk £..J.1..'1.0 , tu nae &. Co., ~;: ~ ~ : Y01~{ , H. Y. 
HU ~!l !{uowlton, Kuh:l , Lo c:b S: Co., j.JG~ l:c !"k , N. Y. 
" • p - "1 ' - 1 '" . t:lCrH'Y .li • • \.U Qan.L~_G. , "r., ~ o lZio n D.:",,'!; . ~;. hutzlwl", l ~ eVi "tor :" , . Y. 
GJorse 5. lave.:son, Putn.!'..!!} :::. Co., ~la rtfcrC , Carl'l. 
i:;dW't.r d H. i11111urd , J . J . D. Hi l liard &. Son, Lo~i 9vU c , Ky . 
DL.nicl v.-. Llyerl:: , !k :rcea , iA1.Uc:r .& Co " clGv(·l '~ "1d , .);uo 
Gt.."OZOg0 ~ . W Vi 3, ~;; ... vis , Ske.gg5 & Co., & n FrL'lci oco , C~ )'; f. 
i1udol p .. "l J. 2i&11er , .£l(~ t·;; mc:.:1 , L.ic!LLc.:r f:. Co., Lo o i :lgel e uJ Celif . 
T:l2 o~ore 1.. H.:. ... /lJI';.Jnc., 'trm. R. StL1£ t~ Co., ~os Jt .16Qicn , Cl!lif . 
l" rl.nk \'ICedE!1, ~ ".x;d ..:.: 1 ,"}. Co., S,~ n F'r!:~ ac1 sco, Callf. 
Dh, m on t .. l l Birorth , \ . 1-' . !krpcr & So~ &: Co., Se~: tlo , 't ~ f' !1 . 
Frsnk C. Pai no , Pa lner-Ri ce &: Co., t ·pOkCllQ , fL. s h. 
t.iy C:ncy P. Clc.r~, i ... :1. CIt r ' & Co., P~ilr. C: el}i1i j'~ , PD. 
Dl.l rd1c(: Simons, Sidl.o, Sl !!:one , i1.Oborts t: Co., kav1.. r , Col o . 
BromlleG O. Cu :-roy, [. luit"' ble Socu l;'itit- o Corp., N :-;hviil tJ , .... k:! . ' 1. 

;"dlZcr "'" K. Du:1U, Hobort Q;·rret t. & Go ns, B.)lt1more , ';: ... 1. 
I.,-,Ji1ELr t i n V. Ler.ts r , k~rullr , K.in~st'J.l fI. L:lbcui s 0, . t. Or l ti .113 , 

J ohll .\ . Proncott, P::"<Ji. co t t , r ['i h'!:i t , unitjor Co., KC'l :.?l'I :3 Ci t.~r , ;do . 
A. I . G,1ydor , P .• r.' . ~:IlYc1 c [" l.' Co. , fiouoton , l :t! (l. ~ 

• 

Tui n !!l (;mOrr~lo.Uf!1 i s i nt-endcd. to oc ' .. ufJ iu t t hJ n<. \71y !'>-J c pu i tE. · _l. .. u N r s 
of ou r Coa.-n ,(,t<.c flU h t :1O ciecisionfj a!ld £'Ct i O.1O of t~., G.J. ullH kc t o L La __ d 
t o i of or.!! nll memOO l"'3 of ~ ' U l' re!lt L.'1d ;>r o?' ~Jed f u ture cr .: :t.·!l!-'1 r;s . 

CollCUrl~:nUy 111 t !l t ho • . '1'0111 t.mu n t o f ou ,' Co.1llli t t. u C. ~ f .!. l's t O~ ~U­
. a w e , ~ COOlll:ili: l.tco c' lll r c ,,' dth B ;nU~ r in s t ruotio.1H 11. U ;·I·.).!.nt"d by tho 
I nvcB'C!rtc<nt Bc. n'c'-.:l"a l\ssow.et1ol'l , J r...t lQ K. Ste..rJ; ·>athol' of ' t- . l"k'i€'~ ~J r &: Co., 
1. Lng L"l c.c.~ Cht.:i'i.r'il~.h . By 4c r ucm, nt bot r.ear'l I!lVl IBt.:!cn t ~ _J1,.-:';!- l ·S Co .. l.t't .. r <._lc ,J and 
I uv.:.. e Ulcnt '~ nk I'v il[l fjOC _ tioa., tlH1 Co1:l.':l..t t t ceo " ,.;).'''0 1~1Ht r".Jct(" ci too ' ,od~ j :>1 ~tly . 

At "- m~coti:Jg of t ' Il J Oi l\ t Co::JIlli t t:;" , 10 i n 11,, ' l a r K 0 11 J une ?7tb it 
,,"8 u<ltcr;ainoo l -

A. 'Iv " c ;.>loy il.r . J OSC1J!l C. t! 91: tl.~ l' 01' lln~o r, ij,, :; t .. lJ.or & Pt:lLWr OOD 
£.:.; COllldc.l fol' tilO Co!:ll.!li i,.Ll!e 1, 1 t.il i!lst ruc tions to I r eplirc Il l1lt-lao r adu:n outllni.!13 
:,ill uCD::Jil:lInd"Uons ~ jJ how t,,,, i ncll s t'j' r.dgbt hos t cumpl y rd.ti:l tbc p. 7'.~ions 01' 
llie i.lal onoy Act . 

B. Thll t 6t2r kwe .. t h r /l.lld FUN , iOl(e.t.her llie, :Jr-. lius t uU e>l' , i .Horn t: ,s 
!.J!!.C of t ne unl.: aTsww,:: .i!lo t !mt t he In", U'lc! 100 CoC!tli t~es noul L 'So ~'k jol .:l UYl 



• 

t th~ d ' Ili on t.u o.a. 0 1.11' . HOflta tJ.er .. d of tb~ G nerd t il or of teo di= 5-
<li on Ii. 1, u oeti e. 

I.oco ::l uly. on Jul y l 'l1;, tll.r ktonth-·r , r oro end 1I0B 9t l or lIet 
i ni'l !:. i'1gt on v t ho ofnc or hI) (/) rllheion wi t h COl:rul s:l O;I" r " nthe B and 
M01l5ro. ~ lTi fj , Pu rctJll ~ d i:ntz of tho Co' G l on ' s stoff. ()U~ !~od to ill' . 
lAs the:o the o.eol i on5 p s of t he Colll!Oi tteo "lti. ch Do s d o e Ils r ocnUo 
to t ho CoCl:d oo on , Ul i.._ f Ol d us thll t Chal .tiIl " ttleD hLd 8~ inted hi 

Q!oD l !!I t t ,le L ":uotl"j i n rer;fU'"d to Me l oncy Act mat. t ers ,,"ith tho eech -
t&lce of , lo osr s . Pu ,-cel l &II Davi ::; . ~lr . l!athewa alao flU; t lmt t . e Co 1 e-
~on hOIl d tho I DC, . t h Ilppropr i atc ch g 6, eht used s the nuel s 
{or 8. r "gi t o d ll~lloci l .tion , SlId thor o t hen ensued c protr acted di scuGsi on 
li B to the b",st mot hod 0 :: • pproac to th" or nti on of a na tional 6~~ocintion. 

r . ! tho,,' etat t d t hr,t Mr . Lvug II woo i nc li ed t o fnvor tl:o f ometio. , 
",edlat , of n\lJ~l or of I'GgiOll",l Ilcsoc1.'l.t i ons r.....iCtl I a r- ~ ,h t . b!'ou!i~t 
to&Ct~el' i - to lone D. _on _ 1 a<':lloci a t i on. ~'O pol a tod out t t thla 0 od of l ' 

hi;cl c,>./"Uli n ;Jr nctiClll ' .ffi cu~ties rm 1Dieht d I : th" fo . ation of 
netion~ n~sociatio~ . 

. .~ - --.. -
'Ibu follo lit ur sdny I hap,. ned to be dini:lg wi t h :III' . ugl as et 

th . hom .. of" a r.ru t ual f riGn ' InC. hi COllVDl'Sotion indicl' ted t t on fu r t :'or coo-
!lide r t ioa be ht, .'I~el'!h!lt chan 'cd hi s mind f r o!;) t ha pobi. of vi oll rofloc t c-d 
by " . l.la tb-""G in hiJ;! co w:r s tion a t t)y~ :n(1oti rlg of J uly 1s t . Mr . ugln6 
{J~pe~ to l:B" '~"lcli LlCd t Q favol~ thr~ , f ormat ion of'" one ~ ation 1 a sociatio i u 

ho fi r nt ' J,.'15UUl Ca..... . 

I "-:----.. ... '" 
:\0 t t::lat t ioG t bCl'" a"emed to be oonsi cicn ,b' _ coa ll~io_ i!l tile 

. min 5 of t h i nd stI'",f 8 :J .~0 the :r." t hoc! of approa ch t o .<. problem f l.. v;:;, d by 
the Co!:lm' s510n, !.I'-I' . :::tu.;klll" · ber and I nrrnngod a ·ting for J uly !.5 t h wit 
-Io s :;r 8 . Dou 0 0· ond • nUte" ll , a Rh1ch IllSO wEl r e PI'OIle::. t 1./ , S1'5 • • ' re " l.:lr;hlll:l , 

, Soubhs , l ey and ' Su .Ilv of t he lEA Co:ll1llitteo fiJlO 11c:ssrs . Knowlton, ~v"rts , 
11 lllaro and J o on or t.' \C IEC Colll!lthtr,ee . ' 1' . Fulton " tllS p . SD!lt . t 

,1 «loot.1 II ]Jr . Dougl e-a declared clee r l7- 11 r ot!:ter em hIlti -l1.y' t.hnt the Com­
.:.i s si on prElf el' l'cd t ho f'oI'",cati on of ehs t ruly-. " t i onru. cS80ch1tion, 01: eo tr ee 
I1i th r egional ,,1 vi sion al . l!c con 1rmed t s r eoii g i n an :;:cba e of le1:tcr G 
wi th " I' . Fulton t hat B V 1ng, COlli ·-./3 of \ ich wer e J.n t ho pr e ss /\,"\ Conf o ,, - ee 
' ewB and hava c!oubtlcll ll boon seen by you . In his lette l' .... u gl oc s tf ted 
1 par t , " 0 'oel liu: t the b fi t f orm of orgljllh .. t i on .. ould be n o t rong n t i onal 
Il suoci tio!! , t ru l y r opr o:lGntati ve , lnc. Jding t h I! ll .. 6 woll li B t!J.u 1 go 

1 monta in the buaine s . I t seems u t 1 t e c 'trong at 1;:u n oei tio .• 
o • .tt b at ae udo ,untel y vnd effectively d t il tho lmpel' t ,<coDtiO:l Mob 
\'1111 arise UllC01' t he s tatuto, nnd cope cffoct ivuly t:1.th t l problWllD of an 
i nc!u ot ry ,,-,bi e h i s t ruly e tlon 1 1''' 01' tlwn local i n charsotar.· 

• 
At t h.l.a m et.!;l . !.I.r . Dou las u1so st.. ted the f calin 0 0 Co=i_ 

Gi en th t i t flould do' wel l ' hl.VO cCII't:.in of t h = 15010n 1'0, tIS ~vcl.hbla , 
M Q lI16111~rS of t' (, stuff ,pol C!()o tin II from t i m", time durinl1 t.b n ,,,t few 
weaks a t verioue c'" t r a l polnto in. til coun ry to di ocuss ,r1 t r e!)Nlsontnt i vee 
of th i n Ull t ry tho tUon_y M~; Ycu Doubt! eo Il r "Crtl vnriou3 etL'lgl! 
h~ve bo~n be l d io the middle woet ' ~'ld fu rUlor mnoti uga nr e nnad L'l other 
arto of h£, count ry . r e e ted tbC" .f ·li:l6 of t ho J oi nt Collll!li t.w t t t.hi • 
. c ul be e:enereJ.lJ hel pful. 
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