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At the meoting of the Governing Committce hold at thae Ealdlorf
Astorda iotel, Hew York City, on Jamiary 24y 1238, eitor & thorcugh dis-
cussion of tho ialoney Elll situation cxdstling ot thet tlme, £ ccmulllee,
coasist ng of decors. ¥ord, Jolmgen, &ayder, Sleveonsoa end Ugeden, was
eppolnted to prepere & resolution e: pz-ea.:inb the secuse of the meetiag.
The commitibea's report wus coceptod vud 1t wes

WRLSOLVED, Taat it is tho scose of the meeting that the gan-
eral prineiples of gelf-roguletion for the furtherznce of feir trade
practices under reasonchle goveramental supervieion are in the interzst
of the great body of public laveetors axnd the lavesiment besking tusiacss.

BFURTHER RUSCLVED, Thot in response te the suggesticns of
Seaator dalonoy it is ocur purpose to supggest certain cmendnents to the
proposed B5ill wmhich we believe will feellitste the formetion of such na-
ticazl agscclations and sid in the effectiveness of ’helr adminigtretion, ‘

"IFURTHER RESOLVLD, That a speclal committee be erpolated fure
ther to study the Bill in the light of todey's discussion and to offer
tae fullest cooperation o fexctor Meloaoy end the Si€ in the further
ccnaideration of the Eill,

[ L q1

®The Chslrman thereupon nppointed Hessrs, Freacis &, Poumaer,
falph T, Croue, Hevil Ford, B, Howell Griswcld, Jr., Joseph T, Johason,
A4 T, Enyder, Goorge O Stoveapoh ead Frenk Veeden a8 & gpeclsl commite
tee to confer with Scaator Kslonsy cnd tae SEC, The Chelrwas wes slso
ingtructed to telephone to Chairmzn Douglas, Securitiec and Ixchuuge Come
nission, to tell him of the decloion of the mectling,®

At the Jolnl mecting of the Inscutive and Fincace Comnittecs,
huld et the Lunch Cludb, Hew York City, on larch 9, 1938, therv was a
full édscuepion of the work of the comittee on tl ¢ 4nloney P11l (sp-
polnted on Jenuewy 24), end it wes deoclded to eppoint a now co...nltwe
repregenting the Conference for the purpose of cousultation cad confere
enos on matters in respect W0 end growiag cut of the ksloasy Pill, and
upon wotlon duly made, seconced and carried, it was

PHLSOLVED, That the Caelrmen should appoint & coumittee con-
sipting of =

¥runcls 4. Bomacr Blair, Bonner & Coapeny Caiengo, Ill,

£lbert P, Lverts Pa_.m., fiebber & Co, Boston, éass,

Hevil Ford The First Boston Corp, Heow York, N, Y. :
Ldwerd He Billiard Jo J. B, Hillierd & Eon Louisvills, Ky, !
Joseph T, Jobason The Yilwsukee Compeny iilwaukea, Wis,

Hugh Knowlten Kuhn, Logb & Co, How Yorz, W, Y.

Ay We Snyder A, %, fayder & Co, Housten, Texue

George Se Stovenson  Putnes & Uo, dartford, Conn,

Frank Veeden Feeden # Compeny 8un Francisco, Cucl.”



dhe stove committee was notified of their appolntament by letter,
dated Lerch 16, copy of which is sppencded horeto o8 Pixibit 1.

(3,Bs = The lialoney Bill passed the Eouse on June 15, 1938, Lhe Scnste oa
June 16, 1938, and wna epproved by the Prepident on June 25, 1738,)

June 18, 193¢ -

Cheirnon Douglee of the Securitles and Lxchaa e Cozmiselon ate
tended a meeting of brokers gnd deslers in Bcattle, ¥eshingiton, It was
roported that at thls meeting Chelrmen Dougles exprepsed the viow that
the industry should proceed in orgeaizing uader the Bill from iiae botloa
up rather thin top down end eaccuraged the iamediate formaticn of locsl
assoclations or groups to work out reglairstion. It was elss reported
thet Cunirmen Douglas celled the Commlgzion froa Seatile and rejuested
that lr, idwin W, Pavenptedt proceed imsedieately to the Cosst to sszlst
6 locel groups in ithe formetion of sueh local esesociztlioas.

J T )58 e

Chairosa Dougles et with varlous deslers in Saxn Freacisco on
Juae 17 snd 1€ and exprespged substentielly the same viows with respect
to the dusirsbility of locel essocistions &g cxpressed in Seatitle.

J'I 1“ -

it & neeting of the Governing Comnmittee held at ths Carltca
Hotel in Veghington, D, Cs, oa June 21, 1738, Cieirman Grigwold Mdiscussed
in scme deteil the bockground of the Act and ibs zetlivitics of the Con-
fereace with respect thoreto, roported the eppolntuent of & specisl com=
mitteo for the purpose of consultetion end conference on mautiers in res. cct
to end growiag out of the llaloney fet, end, efter heving Counsel explein
the implicetlons of the final changes which were msce in the Act, he
6 threw the wiole subject opea for genernl discupsion. Aflsr ¢ discugsion
which lasted through the reswlader of the afierncon segsion and upon @o=
tion duly amcce, peconded end carried, it woo

"RLSULVED, That 4t 18 the sensce of this meeting that a nstionsl
asgociation of inveeiment bunkers and sccurity deslers should reglster
uncer the Meloney Aoty that the mstter be referred to the gpeclal commite
tee alresdy eppointed end that the coanlttce study end report back ite
recoumendations to the Governing Committee efter ¢oasulintion with the

GEC, the IBA, end other ecsoclations sad othors with whom it wmay see it
o confer,

"Upon motion duly aerde, seconded and earriod, it wes

NRLDOLVED, Toet en ducctdocasl Committee on the subject of the
Ealoncy Act be eppointed o supervise the issuance of & garll pemphlet or
pompiulets to e prepared in glonle uatechnicael leaguege, stating the hige
tory, provislons, purposes, benefito sad cisadveatoges of the Ualoaey Ao,
and that these puapnlets bo pubklished at as corly o date sg poseidle
‘ad coples scabt to ell reglstered brokers and ceclers.®
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aftor the cdoption of the resolutions set forth ebove, it was
urged by several cpeckora that the opeclal committeo should bo givea
some gulduace ee to the viewo sud opiniocn of those proseat es to vhotber
it sould be doulrsble to use the Investment Bankers Coaference, wmith
socitications, for primary registration JUrposes, or Sose now or sxiste
lug orgenizotion for the purpoce, Uaen thore sop o call for hends to
bo shown, the ununimous vote of those prescat wns to use the Conference
asehinery, Yr, Grigwold stoted thet this exprossion of opiaion wes not
o bo considered se binding on the comalites, tut as o guide in coanec=
Won with ite studies.

Jyag 22, 1578 =

Cheirzan Dougles addressed the deslers in Deaver #ad reilor-
ated much of what he had said in Seattle end Sen Frencisco wilh respect
to the desdrability of locsl essoclations,

g 28 28 -

6, A peoting was held et the Leakers Club in Hew York City, stlea-
ded by represuntatives of the I.Bebe and members of the specisl committze
of the IBC, At that meetlng erraagesents were mede to undertake o study
to detormine how bost to orgenize under the Haloncy Act, Hr, Josgeph G,
Hostetler of (levelend wae ssked to meko & ptudy of the law snd o re-
port oa thc subject of orgenization et as eerly a cate eas possible,

J O -

After the New York meeling of Juae 28, word waug recalved in the
Lset of Cheirasn Dougles! telks with doalers in Seattle, Sea Fremacisco
end Leaver. Taese reports incdieated that ilr. Dougles was thinking elong
lines of orgzalzetion dismetricslly opposed to those of ihe IBC-IBA Come
mltiee, end it wos decided that Mesers, Ford, Ctarkeesther snd Hostetler
should meet with Commniseloner lathews end Hessrs, Duvis, Katz end furcell

3 to apcsrtain the then present thluking of the Couzipsion, Thls weeting
Q wes held July 1,

July 2, 1J38 =

Mre Ford sent a uzcmorsncdum tc the moabsra of is comalttee glve

ing the detells of the meeting of July 1., & copy of this memorendua 1o
ettocled ep "Exhiblt 2,%

Ju 228 -

& ppeclel meeting of the Doard of Covernors of the IBA wne held
in Cohleego on July 7. At Lhis neeting it wes declded that the IBA ghould
not roglster end the following wire wes cent to the 10

"The Doard unanimously voted to lend the iscocintion's iaflue
eace end resources in working out progedure that will accol-
plish tho purposee of tha lsloaey Aet. The Foard is recon-
mending to its 765 members that tasy join ans of the self-
regulatory associetiocns to be orgenized to uadertske the
regulation of the businsas, It was declded thet the Invest-
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ment Bezakers Association 1tself will continue the activities
it has conducted for 26 yeers sacd will extend every coopera—
tion to ithe Securitles and Lxchange Commiseion in tals maticr,”

July &, 1238 -

o

A letter wus recelved from Commissioner dathews requosting the
Confereace to desiguate & smell group from emong 1ts membership to consult
vith the Comaission's staif ead sdvise the Comm’ssion with respect to the
various problems involved in the progrezm under th: Maloney Act, the text
of which follows:

"Since our meeting on July 1, 1728, with the represcatetives
of the Joint Coumittee of the Invesiment Eenkers Coafereace, Iac,
ind the Investment Eankers Asgociation of fmerice, the Commission
nes eagaged in considersble deliberation on the problems vhich it
&nd the incustry must fece under the lsloney Act.

PVery generally cpeeking, the conclugion of the Commission
ag & matter of policy, 18 to pursue a course of educestion 1in the
field e to the purposes underlying the seloney Act, end througn
ciscussion to obtein the views of ns great & number of brokers
end declers in ihe incustry as possible, &s to the precise form
of organizetion best culculsted to sccomplish the result sought
b, the Act.

"The Commisslon hans csked me to request your organization to
deegignete a smell group frem zumong your meambership to coasult with
the Commission's staff and to edvise the Commission with respect
to the varlous problecms involved in tiis progrem. I would prestly
eppreciete 1t 1f you would give eerly concideration tc this re-
queat and edvise me &8 to the persommel of may such group which acy lte
selected, "

A press rolease wag issued on this sem€ dete by the ELC with
regerd o the Commlssion's progrem under the daloney Act snd including
Chairman Douglas' reply to the tolegrem reccived frcm tiae IEA on July 7,
a copy of which is ettached as "Lahibit 3.7

July 8-15, 1938 =

July 1

After recelving the obove mentioned letter from Comuissloner
Hethews, seversl Lelephone coaversations were hod between Meessrs, Fulton
end Griswold with respect to complying with the Commnission's reuest.
dr, Griswold recuested ilr, Fulton Lo ciscuss the satver with ilcssra.
Bouner &and Ford and others of the Coverning Comuittee &nd to report aay
suggostions which they might heve with respact thereto, end telephone
conversaticnas were had accordingly.

1938 -

A meeting was arrenged by idr. Ford end lir. Frothinghan to be
held in Vieshingtonwith Chairmen Dougles euc other mewbers of the Commis-
sion, encd on Friday, July 15, Udessrs, Hevil l'ord, Franels L, Frothinghsan,
John K, Starkwesther, icwiamd [, Hilliard, Joseph T. Johnson, Albsrt P,
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wvorts, Jomm 0, Stutbs, John Sullivan, Pillieas lolsy, lugl Krowlton ead
wollece H. Fulton wet with Uhalraen Dougles o:d Connicslcasr Latiicus,

3 ipe Yord told dr. Douglas that tho meotliag wes eallad to destermine, if
zosaible, the ooiat of vien of tho Cozalsslon with respeet o tac fornse
lion of sesoclations under the Melonsy fot, thet there hid been some mie-
uwnserstaading ia view of dr. Touglee' pecuut tolks in Seattle, Sen Fre
¢isco wnd Lenver, and tast they soula 1like to get tav matter clecrod up.
Mre Lougles replided with ihe statement thet the present thinking of th
Conniseiva woe cloa, the lince of & streng naticael sspociatioa, tut tost
e taovght tiet iaforziel reglonal groups vould be holpful in crystalllg-
iag tke thinking of ail the cdexlers throughout the counlry sad tzst he
thought 1t wise for the Comiignion to coacdued vhat he tersed Pon educie
tioual progrza® go thut te deslers might be fully inforaed of tac iupli-
caticas of the act gad the Comauimsion, in turn, informed ol the loezl
problens, vwisheg snd needs of dorlers in 211 nartp of the cocuatry., To
clser up the ulsuadersinading whick had grigen ap ¢ rosuld of bde tadke
in the westy he exprosged e wlllingness vo zma¥e e puklic ptetozeat of the
Coanigrion's then preceat thinking sad steted ab the meetiang thut ho v
o this tlrcugh ea exchienge of correspondence wita dr, Fullone The ex-

o cienge of correspoaueice, dated July 16 and 18, i atisched hereto cs

y Riunibits 4 ond 5."

&t thia meeting, Ly, Lougles esked ¥r, Fulicn if the Confereace
ed 8 pointed the grouy &s rejucsted in Commigsioner Muthows'! letter of
July 8, kr. Fulton replies tiet the group had not Fol beea zjjainted Tub
would be within the ncat few deys, £t this juncture, Zr, rrothinghan
® eoked lr, Dougles Lo sbet couzittee he referred snd dr. Lougian rejplied
prying thet the Cosmaission hod recucstsed the Iuvesilaent Boakers Conference
to sypodnt ¢ group to counfer with it on the problemp laoicent to the Heoloney
J:lzctu

Re. Grlgwnld, ot the vesidiagton ofiice of the Confere:ce, ap-
pointed the group to comply with the request of the Commiselon, Aleo,
o on this dey, a telephone discugslon wee hed with dr. Ford with respect to
wue mcke=u)r of the group,

July 21 AT L

Latters were seat to tho S.C aolifying thes of the apjolutzent
of the speclal group mblch they bad requcsted aic of taw o polntacat of Lho
ZGuce tional Couuittes vhich had boen cuthordlaeu at the June 2lst muetiag
of the Coveralng Comaitiee of the Confercuco. Copics of the letters to
the Conmlgelon rad samples of tha Lutters to the respecilve sppolatees to
the ocouritieos are gttached hereto as Tlxuilbits 6, 7, & ind 9,"

(0n July 22 and 23, 4r. Hostetler met with dy, Ford in Wow York to dlpeuss
the prelisinery drelt of lir, Hoatetler's report Lo the IPC-ITA Cozanittee,)

720

The Coasipsion issued o relesse on the sppolntzment of the sped-
jal coomittee to consuli with end ecvise e Comalssion on the verlous
oroblens involved in ihe propgres uader the islomuy &ct, copy of «.lch is

2 citocned heroto se "Ixhibit 10,



ds & rezult of toe Conamisuiova's rele:se of July 23, misusder=
gtunding srose as to the position end fuactions of the so=-culled "Jolnt
IEG-IbL Uozmittee®™ wad tne gpeceiul goous eppointed ana referred to in
tag Co.miscalon’s relecce of July 23, To cleer up tils wisuadersteadlag
ond v cloarify the situction with respoct to the Go ;rl"c'-‘i:'l' tidaking
tng vighes in tne metior, o luscieon meoeting wus orroaged gt the (.r.x.*:n
Hotel in Rashington, De €., oa Friduy, July 29, which wce stiended by

Comai geioner Hethows, Mcesrs. Ford, Bonaer, Hnstetier, Fultoa znd thnison,
The whola ueetion of tiw position and fuactiong of the comiltteecy were
discupsod very frankly anc in considersble detril, rad zo that tuero could

be no furtier alsunderstanding in the asticr. ilr, duthers wrote <oy Xord
on July 30, setting forth his un-;‘.‘ertt:;-:di;zg of the coaclusiona arrived ot
at thet mecting, & copy of wideh lelter cad & copy of ir, Ford's zcimov=
ledcozent ere pttoched bereto as Pixhibvitsg L1 end l" N

Also, o5 & result of the Coumipsicales rather prezuture relece

of July 23, e nuaber ol compleints were recclved from verious purts of tie
covutry to the effect thict the perticuler secetlon inv.lved rog N0t cde=-
cuately represented on the co zlitee, Some of theoce re uvsts were Ielt
tc be wulld sud the speclsl roup W consult with the Conmigoion was ¢
comiingly calerged, ¢ c.:..x_alete list of which wze scat teo ¥r, Ford in &
lottor deted August 9. £ oopy of thls letter is ¢ pended horeto ce
ixkivit 13

-

" hirust §. 136 =

Qo

Comaipeloner Hothows sent e lotter to &ll members of ihe spuclel
group, & copy of wideh 18 cppended hereto sp "iakiibit LL."

17 -

Hr, Ford pent & pemoreandun to £ll wmembor:s of the speelel grour, o copy of
voich is vyppondec hereto ss "Exhibit 15,"



G Lxhibit 1

Herch 16, 1736,

Iﬁ‘.{.r ;.h'. ]

In zecordence with the resilutl.n of the irecutive Coa-
mittee &t its zeeting o1 isren 9, 1238, Chsdrana Griswold hes zp-
pointed the following a5 membore of - g eecizl comsitice repre—-
senting the Conferonce for the purcoss of consultaticn and coalir-
ence on muttere in respoct to cnd grovwiag ocut of the leloacy Eill,

Friacia A. Bonner Bleir, Bonaer @ Conpeay  Chicsgo, ILl,
slbart . overts Peine, Vebbtur & Co. Boaton, Yess,
Hevil Ford The Ilrst Doatun Corp. Now York, H. Y.
Léward H, dillicrd J. J. B, ililliard ¢ £0a  Loulsville, Ky,
Jogeyh T, Johason The Uilwsukee Conmpeny Wileeukee, His,
flugh Zaowlton Kuha, Locb % Co. Hew York, 3. Y.

4, W, Enyéer Lo K, Snycer & Co, douston, Tcxas
Georgo 8. Stovengon futaun & Co, Hartford, Conn,
Fronk Yoeeden rgeden & Coupeny Ssn Froanelsco, Cal.

It is uncorstood thet thie commlttes will report to the
Goveraing Conuditee the results of ite efforts.

Hr, Griswold bos designeted Ur. Nevil Ford as Chrlruen of
the coanlitee, You will hear dircctly freom 'ir. Ford or from tnis
office in regurd to meetin;s, confer nces, ete,

There ers enclosed & cosy of the Certificnite of Iqcorpore-
tion wand By-Laws cnd o copy of the iwlos of fulr Fractlee ¢nd Com-
pleint frocedure,

Very eincerely yours,

¥allace H, Fulton,

110,
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July 2, 133¢.

kemorendun fors

i¢sprse Frencis £, Bonner, Bleir, Dozaer & Cozgeny, Chicrge, Ill,
Albert P, Lverts, Fsline, Vebber & Co., Eoston, Masgs,
Eduvcea W, Hiilisrd, J, J, B, Hilllerd & Soa, Louisville, Ky.
Joseph T, Jo! uson, The ilueuzee C-::..Jp ny, \.;.luu:.w, Wie,
hu-;x thkluO"l, i\u.an, Loeb & Go., dev York, H. Y,
L, ¥, Snyder, &, V, L..t_/uer & Co,, Louston, Tczas
George £, Steveison, 1. nEa ¢ Co., Hertfore, Coan,
Frank Viceden, '..uec;:-.-.‘ & Cowpanyy S:n Francisco, Calif,

Yesterdey Loscrs, ut:;rkacbt.m,r, Hostetler snd T met la Veshing-
toa viih Gomu..:c;o ner. Ucinhews and Lossre. Divlg, Purcell ead Katz of the

=G,

Before we hed opportunity to muke en eppointmeat with the Conm-
aluegion, folloving the ingiructioas givea us at the Joint Comulttie meet-
ing Leld here lost Honday, Coumigesioner iathews tclephoned me inviting
Sturkvesther cod me to meet wit' him in Veshlagton. After telling hin
of the resulie of our meeting nsrec he szic ho woull be very glid w hove
lr, Hoptetler sccon &ny us. Therefore, our meeting yestercay wes held ot
e Invitation of the Commiseion rether than at ocur solloittion,

v, tptheve comacnced the moeting, which lasted seme three hours,
Ly telliag us thet Chairmun Dougles hed come beek irom his vestem rip
coavinced thet the weectern pert of the country, pertlcularly th. north-
weslera pert, hed groct enthusissn for tho formation of a Hatlonel feglg-
tered foeocletion, He wap convinced theu ias best asthod of presorving
tils enthusizen curlag the scaevhnt protracted period thet the Commiggica
roalizes will elerce before a new hecoclation cen be formed, is for the
SLC tw caccurage the formztion of loecrl associatlioas with the undergt: nd-
izg that theso locel asgocistions will leter bo merged, or becomn ef=-
tiliates of the lictional Aspoclation, Ve expregsed strongly our oplaiosn
that this sethod of procuduru mazps likcly te raise serious sdninistretive
cifficulviees later oa, to detract from thy aceessery inmportence of the
rogionul eotzitices of lhe new Associatlon cad Lo w ke tho forneilon of
the new Asvocletion geaerelly ore clificults 4 large ert of our dig-
casvion centercd on this point. Ve &ll luft »ith the ilmpresepicn Llnt
Gothews cgreed vite us end o coperently wld all the other {LC oen,

¥Ye then outlined to M¥r. Hathewp cur aoproach Lo the ucstion
sad the stepe we hed taken to jureuc our dbjeclive iliroush the formstion
of the Joiat Committee e¢nd the employment of Lr. Hostetler., He Indicuted
he weg in cotlire sgrecment aad wee very muceh ploreed with the steps we
hed v ken end stoted that Mr, Dou.lis had peleoted him, lccers. [ivis and
iureell, with Ketz essiotiag from tioe w tlze, to worik Wl th us sad that
es e progreesed he kopud we would keep in tosch with him sad offerec his
halp. fle ¢leo cutlined W us & plea the Conmisrion is coneldering to
vend wen chout the coualry to educa. te deslers in genersl ca to the Helosey
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Bill, e esked our opinion sad wiether we would be uilling to assist

the Uomaission. e G ld him that such &a cduestionsl emmpaipu ve feld
would te helpful cad thet we wore proosred to work jolally witn the Coumis—
slon ia waatever waoy lbey felt would be helpiul,

Ar. Hdothese steted the Comateeion hoped the IEC, witia &y pro=-
1_miatc clizugesy could be used es ho nucleus for & fepisteored fzsocintioan,
cnd 1 told bim thst naturelly thet wes the dosire of the IEC Goveraore
¢ad r. Sterkwzather scld, thot thoupgh he could not stets 44 officislly, he
beldeved woet of the IEA Governors concurred in thic, though thvy were scae
that had other idess which would be ciscussed st the mseting of the IEA
Goveraors o be held in Chlergo next Thursdey,

e endesvored to covelop o discucsion of the Cowmission's icecs
of the ficld of ectivity of s -\(.gmtu.ud Apsoclstien, .aruﬂul_,._, i..l regsrd
to reglonnd ectivities now conducted by o IBA with p= rtiwl; refcrence
to loc:l leglslatioa. Up. Rathewe inddew t,h.u he dic not eare to exproass
eny very oufinite opinilons oa this subject until the "wt‘m r bad been “veu
Taprther coasicerction hy the Co...z,,.sp.f.on, h..g. i..-u.k..t aff-hend he sev certs
particuler diificuliles in & Reglstored Asscclsztloa cngeging in loesl
deglelotive ectivities, &s thore mizht b- sons preactlion on ibh: part of
stute comuissions due to the close cornection betueen & Registercc isgoczio-
tion und the SLC, I geined the lopreseloa thet MNr. Gathews folt such ac-
tivities bed beticr bo conducted by the 1EA snd he boped thet it would be
centinued at lecat for this jurpose,

we left with expressious of good will on toth sider, with the
viidersteading that Uy, Hostetler would coantiaue the pressretion of nis recon-
sendetions t¢ the Jolat Comumittee, which he bhae clroedy comseaced, end
»ha.t &89 soon ag the Comaltiee hed come 1 wsome conclusioa i{n regera to these
r counendations we would ceoncult with Ur, kHothews cgain, He esked thet =@
keep lu the clopsat touc: »iih hia and we egreed to.

I guther thot the Commispion is wost canicus o have tut oune
Netionel legletered Zesoclelion formed sau thet it reclizes thoe first rules
:nd regulations of such &p Ascsocistdon must be of @ rather broad sad genercl
naturc, lezviig tho devolopmeat of' wore suecifie rules to ;-.‘--.;,u'i.; wce. 1
suy be ia error in tide ll:t“t‘t.&ﬂibn, &s neturslly in snsver to oy endesvors
to pin Ur, lethewe (own ez to Just whet was caueccted = he u.plicr.? thet the
Comuiscion mipl give i‘urtnn.r thought to thes metier Defore saswering ope-
ciliecally.,

Br, datheve vpecificslly exprecsed the deslre of the Coanmiszion
to work closely with us ond to be ra helpful se pospible. He stoted, 10
this end, ihat the Commission hed hed conversations elth pome men who had
been prominsat in the IBA snc wopg now interceuwed in IRC, bo the egad thet
2 men would come to Geshington es en employee of the Coumlseion, on e
reteiner busie, during the perlod recuired for tiw formation of & irgisltored
Agspoclation. flo steted that they 2ll felt 1t would be very he l’:;..ul W aove
such & maa with them cad thet 14 would mcko our task cesler, Ho stated
thet this men wes one well known to £ll of us end likce by z2ll of us. He
eaded by soying that he disliked to eopesr mysterious, 'ut he could notv iell
us the nsme of tils men 2@ he had zpked et hls nome be kat conrldeatdol
until he bid msde bde decislon, which hu rozised by next todnesday, cg O
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rnetier ho would cure to tule the job or ot. Tuis wes news to ell of us,
es 4t w5 to lir. Grigwold, snd none of ug heve the remoteat idese of who tac za
ooy by

I beve had peveral coaverasations with lr, lostotler who has hed
surrey honson in Clevelrad working wito hiam and vho hopse to be inn posi-
tion to roport bock to us with recommendutions in sbout e fortaight. As
soon &8 I busr froa Jr, Hosteiler, ir, Oterkweatber and I will ccll a meat-
ing of tue Comaittce,

Vory truly yours,

(5} Hevil Forda



Exhibit 3

For IMMEDIATE Release Friday, July 8, 1938

SECURITIES AND EXCHANGE COMMISSION
Washington

SECURITIES EXCHANGE ACT OF 1934
Release No. 178%

The Securities and Exchange Commission has invited the attention of
those engaged in investment banking and the securities business generally
throughout the country to the fact that recent amendmenis to the Securities
Exchange Act of 1934 which were made by the Maloney Act have added new pro-
visions to the law affecting brokers and dealers in the cver-the-counter
markets and the conduct of their business. These provisions contemplate the
formation of an asscciation or associations of persons engaged in the busi-
ness of buying and selling securities in the over-the-counter markets for
the purpose of effectuating a system of cooperative regulation within the
industry and the registration of those associations with the Commissioen.
Copies of these amendmenis and any rules and regulations which may be adopted
thereunder may be obtained upon writien request through the Commission's
offices in Washington and through any of its regional offices.

The Commission also made public its views with respect to its various
administrative responsibilities under the new provisions and as to its pro-
posed activities in connection therewith. The most pressing problems at the
present time are those relating to the establishment by brokers and dealers
throughout the country of one or mecre national and affiliated associations
and their registration with the Commission as provided for by the new Sec-
tion 15(A) which has been added to the Act. Such an association or assocla-
tions as may be organized must, under the provisions of this new section, be
truly representative in character and must be organized with due considera-
tion to the peculiar requirements of varlious communities throughout the
country and of the various types of business belng conducted.

Committees appointed by the Investment Bankers Conterence, Inc. and
by the Investment Bankers Association of America have been jointly confer-
ring with representatives of the Commission with respect to the formation
of an approprlate association or associations,

It 1s the intention of the Commicsion to send representatives through-
out the country in an attempt to cobtain the views of as many brokers and
dealers as possible. It is the Commission's desire that brokers and dealers
in all sectlions of the country be ¢given an opportunity to express their
views with respect to the organization of their industry and to receive at
first hand from representatives of the Commission such explanatlons as they
may desire in regard to the cooperative system of regulation provided for
under the Act,

The Commission has assigned this task to the Cver-the-Counter Section
of its Trading and Exchange Division, the personnel of which is thoroughly
familiar with over-the-counter trading and the investment banking business.
The Commission will also announce shortly the appointment to this Section
of a few additional experts having extended training and experience in the
over-the—counter field. This work will be under the sponsorship of Com-
missioner George C, Mathews. The personnel of the Over-the-Counter Section
will avail itself of the cooperation which has been offered by various
associations and brokers and dealers throughout the country and the regional
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groups of the Investment Bankers Conference, Inc. in arranging mectings with
as many brokers and dealers in each section of the country as may care to at-
tend and take part in the discussions. It is anticipated that the preliminary
conversations will be general in character and will dezl with the requirn-
ments of the industry and the purposes of the Commission. As a result of
these meetings, it should be possible to reach a determination, both on the
part of the Commission and of the industry, as to what precise form or or-
ganization is best calculated to accomplish the results sought by the Act.

The Commission has requested the Investment Bankers Conference, Inc.
to designate a small group from among its membership to consult with the
Commission's staff and advise the Commission with respect to the various
problems involved in the program,

The Commission also made public the following telegram sent by Chairman
William O. Douglas to Prancis E, Frothingham, President of the Investrent
Bankers Assoclation of America, in response to a message received from Mr.
Prothingham this morning:

"ON BEHALF OF THE COMMISSION AND MYSELF I WISE TO TEANK YOU FOR
YOUR TELEGRAM OF JULY SEVEN ADVISING ME OF THE ACTION OF THE SOARD
OF GOVERNCRS OF THE INVESTMENT BANKERS ASSOCIATION OF AMERICA. WE
NOTE WITH INTEREST YOQUR BOARD'S DECISION KOT TO APPLY FOR THE REGIS-
TRATION OF THE INVESTMENT BANKFRS ASSCUCIATION UNDER THE ACT BUT TO
RECOMMEND TO ITS MEMBERS THAT THEY JOIN ONE OF THE ASSOCIATIONS TO
BE ORGANIZED TCO UNDERTAKE THE REGULATION OF THE 3USINESS WITHIN THE
FRAMEWORK OUTLINED IN THESE NEW PROVISIONS OF THE SECURITIES EXCHANGE
ACT CF NINETEEN THIRTY FOUR. THE CCHMISSION WILL ADOPI 1ITS PROGRAM
ACCORDINGLY. WE THANK YOU FOR YOUF OFFER OF CCOPERATION."

———0o0o——



Exhibit 4

For IMMEDIATE Release Monday, July 18, 1938

SECURITIES AND EXCHANGE COMMISSION
Washington

The Securities and Exchange Commission today imade public the
following exchange of correspondence between Chairman William O.
Douglas and Mr, Wallace H. Fulton, Director of the Investment

Bankers Conference, Inc,:

July 18, 1938,

Mr. William 0. Douglas, Chairman,
Securities and Exchange Commission,
Washington, D. C.

Dear Mr. Douglas:

We are having many inquiries f{rom members of the _
Conference and from other registered brokers and dealers
regarding the attitude of the Commiscsion on the formation
of associations under the Maloney Act.

It would be of great assistance to us in answering
these inquiries if you would inform us of the present trend

of the Commission's thinking on this matter,

Very sincerely yours,

Wallace H. Fulton,
Director,

{ OVER )
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July 138, 193z,
Wallace H. Fulton, Director,
Investment Bankers Conference, Inc.,
1010 Vermont Avenue,
Washington, D, C,

Dear Mr, Fulton:

I have your letter of July 16, 1928, inguiring as tc the attitude cf the
Commission on the formation of associations under the Maloney Act. The trend
of our thinking on the matter is as fellows:

In the first place, we are delighted at the genuine and wholehearted re-
sponse of the industry and of various local or redional groups to the program
envisaged by this legislation. The steps which have been taken in various lo-
calities and reglons to form informal organizations to worx on the problems under
the Act are extremely gratifying to us. They indicate a sincerity of purpcse and
an enthusiasm which should bear fruit in the development of the prodram which
lies ahead. Furthermore, they reveal a healthy, 'd¢rowing regional consciousness.

In the second place, we feel that the best torm of organization would te a
strong national association, truly representative, including the small as well as
the large elements in the business. It seems to us Lthat a strong national asso=-
ciation can best deal adequately and effectively with the important questions
which will arise under the statute; and cope effectively with the problems of an
industry which is truly naticnzl ratlier than lo¢al.in character.

In working towards the formation of such a2 mational asscciation, we believe,
however, that the organization cf informal local or regional 3roups can te rost
helpful. We do not at this time know whether these local or regional groups will
emerge finally as affiliated associations or whether they will merely be local or
regional parts of a strong national organization. We have advised scme local
groups not to crystallize their programs too fast and not to endeavor immediately
to form associations with the view of qualifying them under the statute either as
national or affiliated associations at this time, We feel that the local or
regional groups that have heen crganized and that are being organized should re-
main sufficiently flexible, so that when the form of a national ordanization is
finally decided upon, they can then undertake to merge themselves into the na-
tional association; to remain as integral, regional parts of the national asso-
ciation; or to become affiliated assouciations of the national association, Mean-
while, they can make a most important contribution in working with ard advising
us and in helping us chart the course of action for full organization of the in-
dustry under the statute. In this sense we want to work from the ground up, so
as to cover all aspects of the problem,

At the same time, we hope that plans for perfecting a national organization
will continue., Meanwhile, representatives of the Commission, working in coopera-
tion with a committee of the Invectment Bankers Tonference Group, will continue
o canvass the various regions of the country with the view of assisting local or
regional groups on their problems and of acquainting the Commission with the
special problems and points of view of the various regiomns,.

I want to add that we are appreciative of the cooperation which we have re-
celved from the Conference, the Investment Bankers Association, various local and
regional groups, and individual members of the indusiry in launching this impor-
tant program for the over-the-counter field.

Yours faithfully,

William O. Douglas,

Chairman,
———000—ne
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July 21, 1338,

Securitice snd Lichaage Coummiesion,

1776 Penacylvenie Avonue
?

Attin:

Gentlonen:?

Rre George C. Hothews, Comaissioaer.

In secordence with your request of July €, I ex pleecsed to
iaform you thet Hr. B, Howell CGriswoldé, Jr., Casirzen of the Inwvesiment
Buakers Contferenco, Ine., hes & polated Lroa secag our meabership, os
uoxberg of o speciel couuaitiee to coneult with e Conmisaiont's plaff
cad to sdvipe the Ccmalssion with respect to the werious protleas in-
volved in the dalonoy &ct progrmm, the followiag:

Fréuk Lunne
Hevil Ford
HBugn lLaowliton

Henvy L. fosenfeld, Jv.

George C. Ltevenson

HRE O (NCLAUD
Eliert P, Lvertg
Orr.n U. Yood

CEATASL STATIS

JC-FZD. ng (l.L(' I'kB
Joseph 1, Jechagon

OHIO VALLEY

id.erd d, Billlerd -
CLTRA, NOWTUREST

. Hubert Keanedy

!nU?ﬂ“w
Eroualee U, Currsy
kdwerd K. Duun
Lomartine V., wamer

Lunne & Co,

The First Bosten Corp.
Kuha, Loecb & Co.
Ezlomon Ercopl & Hutzler
Putnem & Ca,

Pnine, feobber & Co,
Letibronk & Co,.

JOhﬂ i’l. Clb-‘rkt.', I,'ICn
The ‘ilssukee Compeny

J. J, B, Hilliard & &on

wells-Lickey Co,

L niteble Cocurities Corp.

lobert Gerrett & Sons
Lennr, Lingston &
Laboul:see

Hew Yort, N, ¥.
dow York, . ¥,
Now York, N. X,
Bew York, R. Y.
Hzrtford, Coun,

Boeton, lusa,
Boston, isss.

Chiczgo, Ill,
Rilweukee, tla,

Loudpvillec, Ky.

Binnespolle, iian.

Noshvills, Tena,

Enltimore, ld,

Hew Orlennp, Lz,
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Securitdces cad Lxchaage Cowalsalon,
Papo 2

L. B
J‘-Ji.y -'.1’ 1l e

Lk
A, ¥, Snyder Lo Vo Cayier & Lo, Hougtan, Lexee
Goorgs Y. Dovie Paovie, Skaggs & Co. Ssa Froncisco, Col,
Theodore &, Humacad villism R, Steczts Co. Los Ang:=les, Cal.
iﬁhﬁl‘t H- Ej.')lllbcn H. H‘ ﬁi?ﬂltﬂﬂ \.‘]{ CO. Los kléb‘l‘;’a’ C‘-:-JI.'
froak Veeden fwoden & Coupaay Sua Frencisco, Cal,

PiCIFIC ."J..T:‘.._‘Ll
wirrasn Lllgworth ha. P, flarper & Son & CGo. Scetils, Wosa,
Ireak C, Zzine Paine-iice & Conpeny Spokene} kaah.

£n Lxecuiive Ccmulitce of this coasmitltee - cousletiag of
dessrs, Jolm W, Chiarke, Hevil Tovd, Joseph T, Johagea, duary L, Rosen-
feld, Jr., George 8, Steveason gadé Fronk Feeded = hes slgo becon s ciated,

lire dovil Tord of liow Yerk hes been designeted as Cheirzen of
bota comaltiece.

I believs that I caa agsure you thst the mombors of this couw
odttee will rive wholeheartedly ol Lheir time ane thought snd will co-
operate in every pocelble wey vith tie members of the Cosnissiocn aad the
Conulpsion's staff in endesvoriar to cavenes to a successful sad proont
coplction the objectlves deslred by botl: the Comalsplon and the incdustiry,

Very aincerely yours,

Bellece H. Fulton,
Lirector,.
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July 21, 1738,

Securlities ond fxehange Comuliesion,
177¢ Feansylivenia ivenue,
veuhington, D. G,

> 1 Yo -y e d - -
ge C, Mdathews, Comnissioavr,
i . ot v

Gentlemans

The Goveralng Committee of the Ianvestmeat Bankers Conferuace,
inc,, 8t ite June 2lst meeting instructed the Cheirmen of tae Confcrcnce
to aupoint ¢ ccmuittee to hove cliwrge of Lhe educotlonal progrem in
conaectlon with the taloney Act. It wan paticipated 2t thet time thet
cae of the Immedlate functlona of this commitice mould be Lo cooperate
with the Securities cand Zxchenge Commiesion end wlth orgenizatioas in
the industry in errenging moctiage wite brekers end dealers throughout
the covatry for the purpose of digcuscing problems arleing under the
feot,

In egccorduncs with the wishcs of the Governing Committee,

dr, Griswold has zppointed the following es members of this coazaitteet

Richerd 4. dartin  Ferris & Herdgrove Portland, Ore,
dzleola Bruce Coarzd, Bruce & Co. Sca Freacisco, Calif,
Guy uitter Doen Bitier & Co, Los &ag-lee, Celif,
Goorge #, lovis- Lavie, Skoggs & Co, S:n Frenelseo, Solif,
Ralrn G, Balkley e Go Bulkley & Coe Leaver, Colo,
Clilford &, fsomm G, 3, fsheun Coupaay dlnnesroldis, dlan,
Leatcr Bl vlow Bigelow, hebb & Co., Ina, Hinvneepolis, Wion,
Jobn d, Dsrret Etcra Erothers 4 Co. Kunsao Civy, &u,

d., 4. Lewer LCovar, fobertson & Poncoset Son Aztonio, Tuxas
Louig ¥, oueyart Jemes, Ctayart cod Lavieg,lac, Lollas, Toxes

Ay V4 Snyder o B, Snyver & Co, Houpton, Texas

Joan K, Loangmire i. 8, Sigon & Ceo, Bt. Louis, Lo,

John &, Bluat, 3rd Loe Higgingon Corpe Chieng:, Ill,
Cacrrics B, Crouse  Crouee & Coapsny Detroli, ~lcii,
Hegocd Clurie Johnson,Line,dpece & Cosy Inc. &tlonte, Go,

Jekm Dene Line & weil, Ine, Hdew Orlewus, La.
Lovry Jweney Lovry lveaay, Iae, Colunbue, Chio

Joha &, Fleek Heyden, Willur ead Co, Clevelsnd, Uhio

Y. o Booker Y. E. Booker zad Co, ¥eshiagton, U, C,
lobert 8, Belkasp Alex. Brow: & Soas Ezltimors, Hd.

£, Newbold Tzylor W, H. Howbold's Sous & Co, Pulledelphle, fc.
Joseph U, Beribner &8lag r, eang & Scribner Pittghburgh, Ps,
Frenk F, folker Leatuen, Dill.a & Co. degw Yors, H. ¥,



Saecurities -nd Excleange Coliigeion,
Pege 2,
July 1, 1728,

Jon £e Slozne Joln L, tlotae & Co. iew York, d. I.
Pliny Jdewell Coffin & Burr, Inc. Eostoa, lsee,
Alert Fs Lverts Paing, febber & Co. Boctoa, lisoe.
bdward L, Chese e ine Cocurities Co, Portlund, iaine

&n ixecutive Committec of this comoitiee - cousistlag of
tesers. Josoph W&, Scribmer, Uhrm., Legter Digelow, Joln L, Eiant, 3rq,
Chuzrice D. Crouse, John ©. Fleelk, Jcha E, Eloene snd Lowry; Sueney =
nas #lgo been gprolnted, The cxocutive Coualiteo will asesist inm ihe
yroperation of inforzstion for the guiceunce of theapin comulites aad will
vork with the Rachingtn office of the Coaforcnce in coordiastiliy ihe o=
tivities of the committee end in srruagling mectings,

It 12 our hope thaol throvgh the zedium of this comuittee we
csn rendoer sowe eg:zistence to the Commission in ite prograa in connection
with tne %mloaey Act.

Very sinceruly yours,

#allsce i, Fultoa,
Director,
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howgy of the Securitlces end

Ca July 8, 1938, dr, Georgs C, !
tier ho Investzeat Boakers Coafsr-

rehonge Commigpion, addrersed & lette
cnce, Inc., from wvhich I quote 2s follows:

O k,.
‘.-’fi‘?.

3

g Comeiesion hce neked me Lo ruecuest your org:nlzstioa to de-
cigasie & sa ..l group from gmoang your monbershi ' to eonsult with the Come
miggizale steff end o mivipe the Commisrisa with reepect to tic verious
vroblems J.a*mlv—sci in thiy progrem., I would grestly e preciete 1t i you
meuld glves ecrly ccasideretion to thls re.vest ond sivise me a8 Lo the
poreonuel of aay cuea grouy shich ary be eelacted,®

Th

In sccordzace with thies rejucst, dr. Grigwveld has e pointed the
folloving a& menborg of the Bpecirnl Committee to consult with tie Coamis-
cion's staff "ui to advige the Comnisgsion with respect to the verloua pro-

blenmg involved in the progrem in crm.mcta.o:‘x witn the daloney Actt

dib YOOR

Froak Daaoe Lunne & Co. How York, Y. Y.
Jdevil Ford The First EBoston Corp. HNew York, 3. X,
Eiut;"'= Kaowlton Kuim, Locb & Co, Rew York, He X.
Heary L. fogenfeld, Jr, Sslomon EBros, & lutzler Jdew lom, . Y.
Guorge S, Sievensm Putaas & Co, Hartford, Comn,

Yy
sl f]

1D

Eilort P iverts Palne, Vekbcr & Co. Boston, knes,

Urria G. Tood Latebrook & Co, Bogton, dass.
CEATRAL CTAT:S

Joan e vlarks John VW, Clrrke, luc, Chicego, Ille

Josepr 1. Jonngon The dilweuree Company i Lweukee, Wis,

OHIO ViLLE
tdeerd d. llisxd J. J. B, Gillinrd & Son Louisvilie, &y.

} K ilub rb s‘iam@dy tells-Dickey Co, #innez;o0lis, éilnn.



Pege Z,
July 2%, 1738,

S.UT R

Brownlee O, Currsy Sultotle tecuritles Corpe Haghiville, T=an.
Ldwerd K Duna dotert Garve't & Sons Baltimore, idd.
Losarline YV, Lsmer Lamur, fingston &

Leboulsoe dew Orlcans, Le,

rth E'. '-f‘iﬁ'

&, Ue Saydor de Ve Sayéer & Co, Hougton, Tex.s
Gecorge ue Lovis Devis, Skaggo & Co. Szn Francliseo, Cul,
Theodove E. Hamsond %illiem &, Stecte Co, Los Aageles, Cul,
Robart 4., doulton R, i. Houlton & Co,. Los ifageles, Coi,
Freak bcedon feeden & Coagsny €zn frezacises, C:l,

PAUTELD D050 0 8]

Sheraon Lllsworth im. P, Ha per & Son £ Co, Seattle, Vmsh,
¥reak €, Paine Puine~-Rlce & Conmpeny Spolzane, ¥ash.

dn kyecutive Counmlttece of tho slove comaiiteo - consisting of

Eepars, Join i, Clarke, Hevil Ford, Joseph T. Jolmson, denry L. Hoseafsld,

Jr., Guorge 8, Steveapon snd Frunk Weedon - bup zluo beea e polated. HErp,
evil i'ord hes been zsked to serve apg Casleann of both comittees,

Hy, Grigwold hse ssked ne to stress the laporta ce of Lhe work of
this cozmittee cad to urge etrongly on his behelf your accusrteace of m=mbop=
shdp thereon, I would eppreciete belng cdvised of y.ur declelea es proaptly

ep poositle.

Very slaceroly yours,

Fellreo H, Fulton.
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Jaly 22,

Lerp dlr,

Counell, the Chuircza was instructed 1o sppoint &

of tee«lucationel progrsa in commection with the H-loney Zsot.

inecdigts funoticns of tidg commitice »ill he to
wles end Lxensnge Cormisszion end with orgenizetdo

renging mecotings with brokers gad denlers turoughout the

urpoee of dlpousaing problens criging under the

Ta sceeorceace with the wishess of the Go
dr. Griswold has gypointed Lbe followlng e meabe

Ferris & Herdgrove
Coared, EBruce & Co,
Dogn Fitter & Co,

Meberd B, dartin
Ealcolm Bruce
Cuy ¥itter

Gezorge ¥, Lavic evis, tkeggs & Co,
Ralph G, Fulklsy R, Qs Bulkley & Co,

Clifford &, Lplumum
Lepiler Tloclow
Joma H, Errret

He o Deuar

Louig %, Utoyert
A, %, Enycer

Jzhn i, Loasuire
Joha Lk, Elunt, 5rd
Cherles B, Croucge
i good Clarke

Jola Dene

Lowry Sueaey

John 8¢ Fieck

Y. &y Bogker

Ce S¢ 2ohmun Compeny
Bigelow, iabb & Co., lace
oter BEcolhors & Co,

Devar, liobertson & Pracocsgd

A, ¥, Sayéer 4 Co,
I, 4, 8imon & Co,
Lee !Lgginsun Coru,
Crouse = Cowpeny

f'.
L

Lene & Gell, Inc,
Lowry Cweney, Inc.
Heyden, Willer end Co,
Y. &, Eooker snd Co.

rotert S, Pelknup  Alox, Drown ¢ Sons
Co Heudold Teylor ¥, H, Horkold's fans & Co.

Jogerh d. Scribner
Frank F. ¥ lkor
Jocn £, Elosne
Pliny Jewsll

1’:"::.:‘13 P. :-\ﬂ.ﬂ't-ﬁl
Ldverd X, Cuaspe

Sing.r, L rae ’ beribaer
Eagtuen, Dillon % Co,
John L, Blozae & Co,
Coffin & Durp, Ing,
Peine, 7ebber & Co
Hpine Sceuritles Co.

[ -

Jaues, Steyart ond Pavis, Iac,

Jotinson,L ne,Epece 2 Colplne.

1338,

80Ty
comaltice to hnve charge

vne of

cooparetle with the Cecuri-

g8 in the industry in er-

suntry for the
ict,

veraing Conaittce,
ra of tidls cosmiites:

Portlend, Ure,

Sua ¥frenclsco, Celif,
Los lngcles, Callf,
San Franelsco, Calif,
eaver, Colo,
Winneauollis, Ldian,
dinneapolls, Hinn,

Kaasag Clty, ido,
Sen Aitondo, Tinus

L=21les, Tox=s
Housten, Texse
bte Louis, o,
Chilengo, Ill,
Letrolt, dlch.
Atlm-‘.;, Ga.
New Orlcens, La,
Columbuw, Ohlo
Clov:land, Ohic
Feshington, D, C,
Beltimore, Kd,
Palledelpiia,
Pittsburgh, Fa,
low York, N. Y,
Naw York, N, ¥,
Boston, Mags,.
Dogton, keose,
Portlcad, Heine

.
- el
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An ixecutive Committve of tbis ccomliice - econslstiag ol Lesors.
Joseph i, Scrihmer, Carm., Lester Eipelow, John i, Elunt, 3rd, Cherles B,
Crouse, Joan 8, Fleek, Jsha L, Slozne gnd Lowry i.:.c::eay - hay nlsc buel gp-
pointec, e kxecutive Comaitt.e #ill apelat in the p u; t'* on o, infor-
oation for tue gicsace of the moin coumlttee =nd r.'J.J.l o ‘
iagton office of the Coaference ia coordiactiang tha act
nittee (nd in arraaging meetiags.

Hre Griewold hes ssked me to stress the izportinee of the work
of thin coamltice znd Lo urge stroagly on hig behelf your secepianss of
membership thereon, I would coprocieto boiag rdvised of your decision
ce prompily cs possidblo,

Viry sincoersly yours,

vallece . I ulton,
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Fg} Release in MORNING Newspapers of Saturday July 23, 1238

SECUR|TIE$ AND EXCHAKGE COMMISSION

SECURITIES EXCHANGE ACT OF 1934

Release No. 1801

Washington

The Securities and Exchange Commission has been informed that Mr. B. Howell
Griswold, Jr., Chairman of the Investment Barkers Conference, Inc,, has ap-
pointed a special committee to consult with the Commission's staff and to advise
the Commission with regard to the various problems involved in the program of
over-the-counter regulation involved in the amendments to the Securities Ex-

change Act of 1934 contained in the Maloney Act.
the suggestion of the Commission,
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The committee was formed at
The members of the committes are as follows:

New York, h. :
New York, N. Y,
New York, N. Y
New York, N. Y.
Hartford, Conn.

Boston, Mass.
Boston, Mass.

Chicago, Ill.
Milwaukee, Wis,
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llew Orleans, La.

Houston, Texas

San Francisco, Cal.
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Los Angeles, Cal,
San Francisco, Cal,
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The following have beenr appointed an Executive Committee. of this committee:
Messrs, John W. Clarke, Ne¢vil Ford, Joseph T. Johnson, Henry L. Rosenfeld, Jr,,
George S. Stevenson and Frank Weeden.

¥r. Nevil Ford of New York has been designated as Chairman of both committees,
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July 30, 1978,

Gsvil FYord, Leqg.,

The First bGoston Corporztion,
100 Erocdwey,

Jew Yorg City.

Lesr lir. fords

Tolleowing our dlscuscion of yusterdsy, togother with Uessrs,
Hogtellar, Hanson, IFulton, cad Domner, with respect b ihe status and
Tunctions of the various comuliliceg aad grou;s sbich nave beea npaoiated

to work ca the program ii conngeiicn with the vslouuy Act, I L:uve re-
viewed with the Commlerion the voricus pointe thst se weat ever, aand em
writing to set forth on bezhclf of tiuc Co.mission, our views oa lae metter
cnd our wacerstaeading of tiw conclusliong o vxi'; e Srmea

£s to the vo-alied oint Coumitive®, consisting of speciel
corzitieos e&.polnted respeciively by the Investmont Bonkers Coaforence,
Iic., wnd tee Investmsent EBesnkerv ifssceiction of fmerlez, it L5 cur unaer-
stending thot this Committee, after ccnuiderctiocn of Lie problew hep rew
teined dr, Hostetler to zeke e study of the sdoloacy Act vnd (o subalt
als recommendstione as to the prosrom to be followed ia the ros 1Jtrati“n
of zn gpproprizte organizatlicn thereunder. IThe Comaivsion v1ll welcome the
sugg=stions nad views of tuls Conwittee and for thet  urpose il sceans Je-
eireble tiat this Commitiee rhouls eontinue to functioa, In this, it is
the Comalesion'se etrong hope thet the Coumittee will fin. it possille to
e prozel the prob.em Iroa the dbroed stzadpoint of the iacdusiry as » zhole,
vince it is caly ia this menner, we believe, that resl contrilutions to-
voerd polution of the complex prodlems iavelved cza be rttuined,

ihruuﬁn this Couniii:g, or olueridsc, it is the Couals vion's
hope that the sorvicce of ilr, Uﬁbvtluf moy be saveilable in the sctual
crufting of &« plen whiceh wey be vrescnted for concideration by the Com-
miselon.

ke I pointed out to you, 4t ip lhe deaire of the Commigsion,
end in its opinion necessury, that et 8 mo gz @, osrller or later, &
viewyoint fron & conslderzbly wider PL”JuBUﬂLEtlun of the industry be mede
eva:leble, L2 thds conaectlon, ss you kaow, bthe Coumissloa slretcy has
undertcken & wenvess of Lhw incustey, To eld 1t not uqu in (de respuct,
tut in the development of ull sspoets of the progrem, the Commlesion earlier
ro uested Hr, Griawold, as Chsirman of the Investnent Bankers Conference,
lua,, wo eelact from cmong its membership 2 group wiilch wey Le consid-
ered well civersified Ptotn cs w yeogropnlerd dlstribution aic o5 to



Hevil Forc, Luoqge - #£2

reprogeatation of verious elenentse im ihe business., Thia group wus

&: vointed, Tie Comsigsion, of course, must feel 1ot all tlucs frec to
oull upon thu gervicus of this group or to peel the ccvice znd eounsel
of sucihi other grouns or individuels as il way from ilme to tice coasid-
©r necusseery or desirable,

I trugt thet this is zlso in zccord wit: rour uaderastuandiag,
cnd with beet regerde, I am

Very truly yo:rs,

George C. Matheuws,

™ H % -
LOELAIJIELONOT.
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Frothlaghea
clarywi Lner
Crisvole
Multon



fagust 1, 128,

Conuisslonor George C. lethews,
Sccuritics end Lzchgnpe Comaission,
E’{fﬂ:‘li:iﬁtﬂn, I}. C*

Uouy wr, Oothewg:

Tacnlk you very ouch for your lett<r of
July 20th outliniag the conclusions reeched in our
digcussion in %echington on July Z9th. Your letter
ie in entire ancecorceace with ny uadersteading of
cur digcussion.

I srpreciate greetly the opportunlty you
guve ae for free and fronk «iscupszlon cnd hope you
reilize thet 18, at times, I oxpresscd oyself strcoagly
it wes becruse I so piacorely conviaced it the con-
clugions we reechod will tring ug all more ulckly
cnd gouncly to thu cecoaplishment widoh we sre all
pecklog.

Sincorely yours,

(s) Hevil ford

Copy for lessrs. rrothlnghuu
Etarkwouthor
Grigusld
Falton



«
<
..._'

nE

dp. Jevil Forg,

The First Dosten Corp.,
LU0 Brocdusy,

dow Yorw, Sa Y.

Lesr cievils

The meke-up of tic syueclel grouy & polated et the ro uost of
tiie Socuritius ead bxchsage Gomsission is now en followss

il J5-00 . CF

iy fubert Lomedy Hells=Dickey GOy dinnezpolis, dinn,
CeaThAL UTATHS

Joon he Llarke Jobn ¥, Clzrie, lac, Calcago, Ili,

Jocern Te Jolason Tue #ilwsukee Coumpeny Milwsuseey Tds,

Mbort Thels & Soas,lne, Si, Louls, Ko,

folne, Vebber & Co, Bootoa, MNase,

Cerin Ge Vood Latobrook & Co, Fosion, licse,
%05 Y03

Franic Dunne Bunae 7 Col Hew York, N. Y.
fevil Ford The First Boston Corp. lew Yore, e X,
Hugh Engcwlton futa, Loub & Co, How Yorx, He 1,
Henry L, Hoscafeld, Jre Colomon Brosl & Hulzler Huw Joriy e T.
George L, Oloveoason Putasn & Co, Hertford, Coan,

idusrd iy Hillderd Je Jo By Hiillerd & Son Loudsville, Rye
Loalel e Lyers Heyden, Hilier & Cos Clovelsnd, Oblo

PACIFIC CORST

Goorge Ve lovia Devigy, Slezpe & Coe Sen Freaclocs, Cel,

-~

Budolph J, iLichier Botensns, Elchlor & Company Los ing.les, wel,
Tacodore Le idansond ¥11lld=a B, Stazts Co, Loz fogoles, il
Frenk recocen hoeden & Coupeay Sea Franeleeo, Cal,

vavrawn llsworth ¥m, Plarueyr & Son & Co, Scettlo, Feshe
. [ ] 5 »
Freak G, Prlne Pa ne-ilee & Coupeny Spokane, Tosh,

T.UUHO:,‘ ‘e Cll;!‘k -:-. ‘;3. Glark & CO. Pi'].i.‘.f--:c.'.!".lif.l’ Pfi.
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..’.".I‘. Joevil E'Q?(Z'
Pagc 7,

&a.uev Py 19358,

soOhRY WIUNTAIR

Burulcl Simons Sidlo, Sivona, Joberta & Co. Ilenver, Colo.
Schil Re
Provaleo Ue Currey E uiteble Cocvrities Corp, Hesnville, Tean,
Lévard Ky Dunn Bobert Garrett & Song Balticore, Hd,
Lemartine ¥V, Lomar Lemsar, Eingston &
Labouicse lew Crlecns, La,

SOUTAT.. O, HiY
Joua £e Proscott Froacott, ¥Yright, Saider
Cce Keapes City, Mo,

I! "'-;‘ii
As H. Onyder Ay Wy Snyder & Coe fiouston, Toxes

The ixcoutive Comdttee ic mude up of legsrs, J.m ¥, Clorke,
Hevil Ford, Joceph Ta Jonnson, Hugh Snowlton, Henty Le kwonleld, Jre,
Goorge S, Stovengon ead Frank Veeden,

Vory sincaroly yours,

welleco d, Fulton.



Denp Sirs

In comeetion with the develowmueat of tho progrea
unuer the Heleaey Act, tho Commigsion hopes to obtain the views
of en brood & soction of the industr; a5 1s poesible, To
eaedst ug in thin rmegned, wo ecked the Cuoirsen of the Iavest-
mat Bunkers Confercnco, Inc. to seleet from the uembership of
the Confersace & group which sould be well ;.J.ver._;.;is:u bota
geogrepaleully snd e to rewresentation of the verious clezents
n the buciacae. we heve bren daforamed by him that you have
beou zupointed & nmember of the group end we src glLd to leam
bt you nawe eccepted thip eipointmeat,

At the proseat tiae wo ore conducting gonforcnces sith
brorers and declers throughout the countey for thc juc-oses of
sscerteiniag the re ni*‘cme*ts of verioue escmualtice =nd iy.<co
of' housgee wiihiln the a.:lfauut‘..,. Until such ¢oafer<ndes heve boea
compluted, 1:¢ will te dapocaible to formulnte sore cdofinite
policios with reapeet to tho pruecise form or nuubcr of ascocice
tiocag bost suiizd to ece 11;‘.'11511 tho objactivea of the fot,
Iner.ferey 10 ie not our iatenticn et the prescat tlce to re-
whest & meeting with y.ur full group, tut ruther i1 i3 cur hoce
that t,r... neshbers of ths grou will hold themsolves in readinuss,
either ag o grou;: or ae inuividuslg, to c.nfur with ocur repro=
geate tives ia verlous parts of the counivry es occipica moy re=
ruire. Fe hope thel sosetlne cur ng the esrly foll 4t will te
possible to detomaine tho wmogt convundent snd effecllve armer
of bringiag the views of the membirs of your froup to bosr oa
ppecific wvopects of tiue protleams roloting to the formetlon of
tho wogt offccetive type of org- nizantion, end at et tise we will
clan Lo comsaalcito with you further snd arrange the ucthod bty
wiieh we moy discues Liv: problcus with you,

Ag you doubtlecs gnow, ihu ro=culled Jolnt Conaitltes of
the lavestuent Book:rs Confersnae, Inc, snd the Iavuptuent Penker:
Aggocietlon of Amcrice hus cumployed e, Huststler to gel toguther
e prelioincry dreft of suggesticons ruliatiw: to procecdure under Uie
iocloney Act. It 1is our hope that lr, .'I;stp;m.r'a gervicee will
conilnue %o bo swelleble, tarougs ihae Joint Comnittoe or othoersise,
tiroughout e developmeat of tau progream, sad thoe cowplotlon of
bip prelialnsry work sppoers to us tc te onu of th. sleps whlen



soould be

lor vorking with ths s
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Tols lottor is twing seat to all membors of ti

LI e

kea before we uniertcke to plon s definl e o
geaburs of your groups

Icurs very tmuly,

Ceorge C. dothews,
Cozmleszionor,



Since this meeting we have hed verious informel conversations with
Jr. dethews, end ur, Hostetler, Mr, Starkwesticr and I have hed numerous conver—
sations in regerd to the wemorzndun which he is presaring for the use of the
Joint Committee., We hope thet this wesorzadum will be completed souc tine
within the n xt fortnight when we nlan to send esch member of the Comzittee a
copy with the recvest thet he study it but not discuss it. It seems betier
to both St: rkweather end me, sud elsc to ur. Lathews, that this acmorzndum not
be ciscussed until the Commission hes completed the verious meet ngs through-
out the country to which I heve referred, It is probeble thet tids will be
done by the maiddle or latter part of September, et whicia time Hr. Starkw aiaer
zad I intend to cegll e meeting of the Joint Committee at waich lir, Hostetler
will preseat his memorancum with such comuents eg he moy see fit, end we hope
that ecen menber of the Committee will be prepared to com ent and mzxe sug-
ir. Starkweather enc I cre prepcring e memorsnduz which we will also

gestions.
certain thoughts we have ceveloped

prescnt to zive the Coumittee the benefit o
&s the result of our conversstioas with the Commission eand verious members of
the incustry who heve talked with us. This memorandum will not be e recom=
acndation, but relher an egenda of certain points which seem of inmportence

to us and vwhich we would like to have the Committee perticularl. consgicer.

Jut oi this meeting we hope will be evolved & feirly concrete plan for the
formation of & national registered sssociation, which either lamediztcl; or
ultimately may be put in the form of & recommcadation from the Comnittee to the

Cheirmzn of IBC end the Presideat of IBA.

£s I stated abt the beginning of this wemor:indum, it is merely a
brief review of rhat has occurred for your information end vn indication of &
schedule of future happenings as best we cin now foresece them,

I hope wvery much that sny of you who have any suggeetions or ques-
tions will either send them to me or disecuss them with me personally when
you arc in New York.

Both Sterkweather end I creve the help of ell members of the Com—
mittee end ask thet you give us the benefit of your advice end criticism most

frenkly.
Very truly yours,

(s) iHevil Ford




kugust 1°, 1538,
demorencun iors

Hescrs. ¥, lubert Kesnedy, 'ells-lickey Coey Hinazepolis, iion,
Jolm ¥, Clarky John ¥, Clurke, Ine., Chicego, Ill.
JOEe;h ?. Joinsoa, The dllwaukee Comprny, Hilwsui a, iis.
tarey E‘:_?eis, slbert Taels * Sons, Iaz., Si. Louis, %o,
tert P. Zwvertn, Paine, Lebber & Co., Pouton, Hoes.
orrin G, Bood, .st:broox & Co,, DBocton, Hsas,
Freak Tuane, Dunae & Co., Hew York, i. Y.
llagh mnowlion, uha, Lochb & Co., idew ¥York, N, Y,
Heary L. Roscafeld, Jdr., Selomon Bros, & lutzlor, Hew Yor-, H. Y.
Goorge S. Steveason, Putnam & Co., Hartfore, Cona,
ioverd H, Hillisrd, J, J. b, Hillisrd & con, Louisvilic, Ky,
Dealel Vi, Uyere, Huiycea, HWiller & Co,, Clowelead, Oude
George W. Dovis, Lzvis, &keggs & Co., Sea Fruncisco, Calif,
fudolph J. Zichler, Batemen, lichier & Co., Lo ingeles, Celif,
Thcodore &, Hiwsond, W, Re Stucte Co., Los Aagaeleps, Calif,
&: COey Snn Frencisco, Celif,

Frenk lceden, tosden & »
Shormen cllsworti, ia. P, fHorper & Son & Co,, Seattle, Fueh,

Frenk C, Fainu, Pelae-Rice & Co., Cpokene, Fagh,

dycney P. Clerk, L, Ve Cler: & Co,, Philecdelphisn, ra.

Burdick &imons, £idlo, Slwong, iwberts & Co,, Leaver, Colo,
Browalee O, Currey, ! uitcble fecuritica Corp., Hashville, Tean,
+Oeard Ko Dum, Hobort Gitrett & Cons, Boltluwore, Hd,

Legsartine ¥, Lenmsy, Lamap, Kingstoa & Loboulsse, duw Orleaas, Le.
Joha A, Prescott, Proicolt, tright, Snlucr Co.y Eonses Clyy, do,
4, VW, Gayder, 4, ¥, dayder & Co.y douslon, Texes

ncwly reeruited auvubors

Thlg memorancum ig intonded to gcerusiant ti
ta &nd

of our Conaltice with tuo decislons end ections of the Coomittee to d:
to iofora all aeabers of curreat and propoved [uture Leppenings,

Concurrcatly with the ¢ polatment of our Comittie co flest ooncti-

uted, a commiites chargen with slailor lnstruotioas weg «) polated by the

Invcstiment Bunkers Associetion, Juha K, Sterkwesther of Sitcvkveali r & Co,,
ing mace Cheirash. By sgrecmeat between Investzent Leavers Coufurcace snd

Invustacat Brakere Aesoc.etlon, the Comanitteee wore lastructed o work jol tly.
At = meetlag of tue Joint Cormittue beld in Hew York on June 27th it
wil doloralaedt -
A, To cmploy iWr. Joseph C. Hostetler of Heker, lioztetler & Peticrzon

s couasel for tho Comuitiwe wita iastructions to [repcre 8 memorandum outlialag
+is recoumeadotions =y how ti: incustry might best comply with the provicions of
the ilsleoncy Act,

B, Thst Btarkwesth r end Ford, togesther with lUr, fivstetler, ialomrm the
SEC of the uacerstencing that the IBA cad IBC Comultiees would sork jolatly;



of the devislon to employ Hr, Hogtetlsr sué of the generel tenor of the discug-
aion u«t ths noeetdng,

iccordlogly, on July let, Sterkeeather, Tord end Hoststler met
in WBaghington ai the office of the Comiszlon with Comsissionrr Mathews and
ilessrs. Duvisgy Purcellend XKetz of the Coumlssion's staff. We outliaed to ir,
Hsthews the decipions and plens of the Comaittee which ho ststed wore agreestle
Lo the Commission, end informed us thet Cheirman Dougles heé a:pointed hia
to denl with the lnduatry in regard tc loloney Act metters with the sscle-
tance of) Mepsrs. Furcell and Davis. Mr. Bathews zlso steted that the Counls-
sica hoped the IBC, with appropriate changes, might be used &s the nucleus
for a reglstercd scsocintioan, end there then easued & protracted discugsion
a8 to the best method of spproeen ta the forzation of & national mrsociation,
dr, kethews stuted that ¥Mr, Lougles wes inclined to favor Lhe formetion; im-
sedlately, of 2 muxler of reglonsl agsocictions wideh later micht be brought
together i1aloome notlonal agsociation, ¥e polated out thut this metaod of
rrocedure hod certein procticel difficulties snd might delsy the formation of
& netionsl mssocistion,
The following Thursdey I happened to be diniag with ¥re, Douglae =t
tie none of & mutusl friend end hie couversation indiested that oa further con=-
videreation he he. s.mewhst changed hie mind from ths poiat of view reflected
by dr, dathewa 1n hls conversstion at the meeting of July lste lir. Douglaes
sopeered to b6 dncliaed to favor the formetion of one netional associstioa in
the firsb-lnstances.

» _‘\‘\--\, : '~.\_- > k.
Az at that tioe there scemdd to be considersble coafusion in the

‘minds of the incuslry &s to tie metliod of approceh to the problem fuvored by

the Commission, Hr., Storkwéether and I arraonged a meeting for July 1S5th with
. " - =, ] - -
“ussre. Douglaeg- end lathews, &b which also were preseat k. ssrs. Frothinghao,

. SLubbe, Daley and Sulliven of the 1E& Coxuittee and Mesers. Kaowlton, iwerts,

#illierd &nd Johason of the IBC Committee., Mr. Fulteon was also prescat, At
thie mseting dr. Dougles decisred clearly ¢ad rather emphatically thet the Com-
adsgion preferred thc formation of one truly nationzl essocletion, of course
with regional divisiong. [Le confirmed this feéling in en esichenge of letters
with Mr. Fulton that eveniag, copl:s of which were in tha press and Confercace
flews end have coubtlese boen seen by you, In his letter lir, Dougles sicted
in part, "Fe feel thzt the best form of orgsnization would be a strong national
aszoeiation, truly repregentative, including the emall as woll as the lerge
clements in the buslnees. It secas to us tlwt & glrong nationsl assocletion
¢ n bept desl ede ustely snd effectively with the lmportant cuestions which
will arise ugcer the stetute; and cope effectively with the problems of an
incustry vitch ie truly netionsl ruther tisa local in cherscter.”®

AL thle mestlng dp, Douglas also stoted tha feeling of the Commls-
sion thet it would do well o buve cert:in of the Commlssioners, ss evellasbls,
saé meabers of the steff hold meetings from timo to time during the noxt few
weeks &t verloue ceatrzl polats in the country to dipeuss with represeatstives
of the industry the daloncy Aetes ¥ou acubitleso ere sware verious meetings
hove been held in the mlddle weost end further usetings ere plennod in olher
serts of Lhe country. We stoted the feellay of the Joint Committee thet this

weuld be generelly helpful,



