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American Stock Exchange Inc. 
86 Trinity Place 
New York NY 10006 
212/938 · 2401 

Arth .. levitt Jr 
Ch.Irm.tn 

..rtAIRMAN"S OFF!(.;t:: 

The Honorable Haro ld M . Williams 
Chairman 
Securities and Exchange Commission 
500 North Capito l Street 
Washington, D. C. 20549 

Dear Harold: 

RECEIVED 
MAR ,071979 

'lijXiU' ~OMM. 

The American Stock Exchange will be pleased to 
participate in a joint effort with the Commission and other 
self-regulatory institutions to develop meaningful 
responses to the SEC's Options Study recommendations,. 
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i1iAR 7 1979 

DlIIS/DJ OF G'"'"tj I" ~ " ' '''' ' 'I . 'h. .. j .... . I1 • .::I . ~, 

Chairman Harold M. Williams 
Securities and Exchange Commission 
500 North Capitol St., N.W. 
Washington, D.C. 20549 

Dear Chairman Williams: 

Edwatd F. Neild III 
Chairman Of The Board 

LaSalle , I Jackson 
ChICago, IllII\OIs 60604 (312) 431 -5600 

March 2, 1979 

RECEJVED 
MAR 05 1979 r/· t;) 

This is in reply to your letter of February 22, 1979, 
relating to Release 15575. 

The Chicago Board Options Exchange ("CBOE") hereby 
ag'rees to participate in the joint effort referred to in 
the second and third paragraphs of your letter. CBOE also 
agrees to continue to cooperate in honoring the voluntary 
moratorium on expansion of t ,he standardized options markets 
as requested. Our agreement in both respects is, however, 
subject to the following comments : 

(1) The wording of the Release (pages 2-3) indicates 
(ar that the Commission itself has concluded that all of 
the recommendations listed under I-A (pages 6-15) must be 
implemented in the manner and within the time limits set 
forth, and (b) that acceptance of this conclusion is inherent 
in the cooperation now requested. On the other hand, your 
letter refers to "the self-regulatory organizations [SROs) 
,and the Commission working closely together to develop, 
wherever possible, uniform meaningful responses to the Options 
Study's recommendations" (page~, 2nd par.) and sets a meeting, 
presumably for this purpose 4mong others, to be held on 
March 13. Further ,' "'the Release provides for a thirty-day " 
comment pe~iod (ending March 27) with respec~ to the co'nter\~ '" 
of the Opt10ns Study and the plan announced 1n the Release. 
which we understand to mean 'that ~he Commission remains 
open to persuasion as to the merits of specific recommendations 
and as to appropriate measures of implementation. 

We and our counsel have been giving very intensive 
consideration to the contents of ,the Options Study and Release 
15575 since receiving them, but the time has obviously been 
-inadequate to arrive at definitive conclusions as to all 
the complex and far-reaching subject matters involved. 
However, based on our studies to date and some preliminary, 
informal expressions by member firms, we believe it is highly 
likely that our comments, even if acquiescent to most of 



, 

the recommendations, will include some disagreements with 
particular recommendations of the Options Study as being 
unduly burdensome, impractical, or otherwise unnecessary 
or inappropriate. Also, we believe we may be able to offer 
better ways of addressing certain problems than those recommend­
ed by th&, Options Study. 

It must therefore be understood that, in expressing' 
our general agreement to honor the voluntary moratorium 
and participate in the joint effort, we reserve the right 
to argue against, or make counter-suggestions with respect 
to, particular recommendations of the Options Study even 
though they may have been tentatively accepted by the Commission. 

(2) The Release places great emphasis on the need 
for cooperative efforts of SROs and coordinated, uniform 
filings by them. Even assuming that this Exchange were 
prepared to agree with every recommendation of the Options 
Study and to file every requested rule change or undertaking 
within the time limit set forth in the Release, we have 
no way of knowing whether all other SROs would be equally 
cooperative and diligent. Moreover, the Options Study itself 
points out several important areas where CBOE has positive 
accomplishments to its ~redit but certain other SROs have 
unsolved problems. Assuming (without agreeing) that it 
would be appropriate for the Commission to condition all 
future expansion of this Exchange on our own total conformance 
to the Commission's plan, we believe jt would be grossly 
unfair and improper for the Commission to hold our expansion 
in hostage to the cooperation of all other SROs, including 
those that have unsolved problems which we do not have, 
or those that may not have as much incentive as we do to 
terminate the moratorium at the earliest possible date. 

* 

We, of course, hope that the concerns expressed in 
the two preceding paragraphs will prove unfounded and that, 
rather, (1) the Commission will be prepared to consider 
modifications of the plan in ~ight of comments of CBOE and 
others within the thirty-day comment period (or if that 
period proves inadequate, in light of ~ater comments as 
~ell); and (2) all SROs will be in substantial accord as 
to "meaningful responses" and will be diligent in accomplishing 
them. We necessarily reserve the right, however, to withdraw 
our cooperation in the joint effort and in the voluntary 
,aoratorium if actual experience in the coming months should 
.prove that either of these hopes cannot be realized. 

EFN:cj 
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Office 01 the President 

MIDWEST STOCK EXCHANGE, INCORPORATED 
120 South La Salle Street Chic_go, Illinois 60603 

Telephone: (312) 368-2222 

Chairman Harold M. Will iams 
Securities and Exchange Commission 
500 North Capitol Street 
Washington, D.C. 20549 

Dear Harold: 

March 5, 1979 

CHA/RMAN-!> o..ir-F;jCl 

RFCEfVED 
MAR:121979 

. ', . 
:-·';::C. &: 1""; '7 "1\1:'" - _.10."', ., \.VMr4 .. 

This Is in reply to your letter of February 22, 1979 
relating to Release No . 15575. 

The Midwest Stock Exchange herewith agrees to continue 
to conperate in honoring the voluntary moratorium. As we under­
stand the Release, the moratorium, which began in July, 1977 as 
a temporary measure, can be lifted within six months of the date 
of the Release if all the self-regulators agree to adopt the rule 
proposals, as set forth in the Release. 

Accordingly, this Is to advise you that the Midwest Stock 
Exchange agrees to participate In the joint effort referred to in 
your letter. You should know, -however, that our initial reaction 
and the feedback we have started to receive from our member firms 
Indicate that a sUbstantial number . of the proposals in the Release 

..are Impractical and unnecessary .and __ -would dram1!tica Ily increase 
-,the cost for these firms and-thel' r- customers In doing opt.ions 
,;business. Presumably, as -we .... wor,k .-:together with other self-regu­
.. J:Dtors and the Comm iss i on, t _he r.e ....wJ _Ll..be suff i c.i.ent oppod.un i ty 

-':1".0 ,,"od i fy the proposa I 5 In -;-he·rRe+eese, as appr.o.prj ate, ithout 
~-her .delaying a I it-ting <of -:t.he",,"or;a;-orium . 

,-Snce re I y, 

~'~W!jmm .. --~-c.har_d B. Wa I bert 

:! , 

' ~L1R 1 2-1979 
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NASD 
NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC, - ·'·: /\ /;-:-n 

J735 K STREET NORTHWEST. WASHINGTON D.C . 20006 MAR 61919 
DJrlsJq~ Df It.iIi.t " 
,. £i Jj/;' &i.llJa~ 

February 28, 

Chairman Harold M. Williams 
Securities and Exchange Commission 
500 North Capitol Street 
Washington, D. C. 20549 

Dear Harold : 

1979 
lVUl'tMAN'~ V,.. r K.I:. 

RECEIVED 
MAR 02 1979 

Thank you for your letter, of February 22, 1979 and 
copy of the Release issued by the Commission announcing 
its ~lan and projected timetable for implementing certain 
recommendations of the Special Study of the Options Markets 
and for terminating the voluntary moratorium on expansion of 
the standardized options markets. 

Although there are many parts of the Options Study 
with which we do not agree, I have no reason to believe 
that the NASD will not agree to partiCipate with other self­
regulatory organizations in honoring the voluntary moratorium 
until the steps outlined in the Commission's implementation 
plan have been completed. We will, of course, participate in 
a cooperative effort to develop ~herever possible uniform, 
'meaningful responses to the Options Study's recommendations. 
In that connection, we will have representatives at your 
~eeting with self regulatory organizations at 2:00 p . m. on 
~uesday, March 13th in the Commission's offices . 

The next meeting of our Board of Governors is March 16th . 
~f the Association develops any additional views on the mora­
torium or the cooperative self regulatory jOint effort, I 
_ill forward them to you. 

,SiDcerely , 

Macklin 

GSIoI : jk 



W,lham M 8att l?n 
Chairman and 
Chief Executive Oltlcer 
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TH E New York Stock 

Exchange 
OAIi'CIVINV'~ Vt" ~ 11..1:. 

RECEIVED 
MAR Os 1979 

March I, 1979 

The Honorable Harold M. Williams 
Chairman 
Securities and Exchange Commission 
500 North Capitol Street, N.W. 
Washington, D. C. 20549 

Dear Harold: 

In reply to your letter of February 22, I want to let you know 
that the New York Stock Exchange will continue to honor the vol­
untary moratorium on options trading. We are willing to work 
closely with the other self-regulatory organizations and the 
Commission to develop wherever possible uniform meaningful re­
sponses to the Options Study recommendations and, if possible, .. ~ ', ' 
to adhere to the timetable set forth in the plan. We will l60k 

.'" forward to hearing from your office on the details of the meeting 
on March 13. An important item which might be discussed"at the 
meeting is the appropriate organizational structure for the self­
regulatory organizations to enable them to work together to ef­
ficiently study, address and respond effectively to the Study's 
recommendations calling for joint action. 

D\1ISIQ] Of lilRKtl BZ}~unua 

New York Stock El(change.lnc. Eleven Wall Street New YOrk. New York 10005 
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~-The Options Clearing Corporation E,t:·:·"ii:i,g::g.·:ctiC;s i.1re::,z:t 3:E1a:C't::!:·G:::::;Zf~,£:::n=i#:?.iI'li.'Iz,:.:::::':;t. I:I' PCel:iit:ZMES;:· :::-: 

Mr. Harold M. Williams 
Chairman 
Securities and Exchange Commission 
500 North Capitol Street 
Washington, D. C. 20549 

Dear Mr. williams: 

March 5, 1979 

..rtAIRMANS OFFIc.;c 

RECEIVED 
MAR 071979 

: 'EXf1T r.OMM. 

This is in response to your letter of February 22, 1979 
to Mr. Wayne P. Luthringshausen to advise you that The Options 
Clearing Corporation will continue to observe the voluntary 
moratorium and participate in the timely implementation of the 
recommendations of the Options Study. 

:FDC:eb 
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Sincerely, 

SASA A ___ T A ... AS '00 c: W.okAr Drlv8, ChiC8QO. illinois 60606, (312) 322.6200 

I 

... • , , , 



• 

,I> 

" 

l · iI . . THE 
PACIFIC 

STOCK EXCHANGE 
INCORPORATED 

PresidenT 

(415) 393-4160 

March 5, 1979 

Mr. Harold M. Williams, Chairman 
Securities and Exchange Commission 
500 North Capitol Street, N.W. 
Washington, D.C. 20549 

Dear Mr. Williams: 

CHAIRMAN'S OFFICE 

RECEIVED 
MAR 121979 

SEC.: & ElCH.: COMM. . .' 

In response to your letter of February 22, 1979 regarding 
the plan and projected time table for implementing certain 
recommendations of the "Report of the Special Study of the 
Options Markets," the Pacific Stock Exchange Incorporated 
supports continuation of the voluntary moratorium for an 
additional six month period during which we will endeavor 
to work with other self-regulatory organizations in de-
veloping responses to the Options Study's recommendations. 

We have a number of" questions regarding the details of the 
implementation plan which I trust shall be answered at your 
meeting with the self-regulatory organizations on March 13, 1979. 

~c: Charles E. Rickershauser 
Philip J. Lo Bue , 

-Very truly yours, 

'~RlrlfS " f""1 ". 3Cf CD"" I"'" RE - ... ... , •• 
CCIV.:.;D 

MAR 12 1979 
Dllj$IO' OF IiAi/ar " ._ 

. ",UUIIDM .. , . 
I 

S18Soulh Spring S""'I, Lo. Angel ••• CA 90014 (213) 48&-4800 
'an" DJn_ ~"ARt . San FranCisco. CA 94104 ("15) 39~ 
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PHILADELPHIA STOCK EXCHANGE INC.· SEVENTEENTH STREET AND STOCK EXCHANGE PLACE· PHILADELPHI .... PENNSYLVANIA 19103· (215) 563.4700 

• • 

ElKINS WETHERILL 
!"RESICENT 

March 1, 1979 

Chairman Harold M. Williams 
Securities and Exchange Commission 
500 North Capitol Street 
Washington, D. C. 20549 

Dear Harold: 

lmII'\MAN'~ UI"t-I\...1:;. 

RECEIVED 
MAR 051979 

As requested by your letter of February 22, 1979, this letter is to advise 

you that the Philadelphia Stock Exchange agrees to participate, wherever 

appropriate, in a joint effort to implement certain of the Options Study's 

recommendations. Pending this endeavor, the Exchange agrees to honor 

the voluntary moratorium. 

Sincerely, 

-~ 

SEmlTlES /; F.imm CC~:';lsm~ 

RECEI'Jr-"O 

M.~R '/1979 


