
SECURITIES AND 
EXCHANGE COMMISSION 

Washington, D. C. 20549 
--==:-=-: - --

( 2 0 2 ) _272-2650 

F(R RELEASE: 1:00 P.M., . ~y, Marcl113-;- 1980 -- -- l 

sro::K TRANSACTICNS OF SELECI'ID FINANCIAL 
lNS'lTlUTIONS . AND FOREIGN INVES'roRS: 
'lHIRD ~ 1979 

n, 

A quarterly report prepared by the Dir:ectorate 
of Eooocmic and Policy Research 

For further infcmnation contact: 
Directorate of Eooocmi.c & Policy 
Research 
01ar1es W. Bryson 
(202) 523-5493 

['::.:::: .. ( 
[X/;y;; 
t~LLiD· 
I 
.. · ........ . ... -.-.. ....... . ..... ....... -.. 
.. .............. .......... .. .... 

. ............ . , 
............... . 

1

'·.-.-·· .-.-.-.-.-.,,, . .-
.............. ... . ..... _-_ .. 

, ....... .. .. .. . ..... .... .... .. 

tC::· ·.-.co·:','·.'.' 

l 

f .. 
f ...••. r ..... :._ 
1 .. '-· ::.:.: •• 

. -.. 

.... 



{) S"ItXl{ TRA..~CNS OF SELECl'ED FINANCIAL INSTI'lUl'ICNS lIND FOREI~ 
IN\.IES'1ORS, 'HURD QUARl'ER 1979 

0., 

Private ooninsured pension furXls, open-end investment carpanies, 
life insurance cx:rrpanies and property-liability insurance carpanies, 
oodbined, purchased $15.4 billion and sold $12.2 billion of cammon 
stock during the third quarter of 1979, resulting in net purchases of 
$3.2 billion. ' D..lring the third quarter of 1978, their gross purchases 
W'eIe $15.4 billion; gross sales were $12.6 billion; and net purchases 
W'ere $2.8 billion. ~ir cammon stock activity rate */ was 27.2% for 
the third quarter of 1979 as canpared to 31.4% during-the canparable 
perioo of 1978. . 

Private N::>ninsured Pension Funds 

Olring the third quarter of 1979, private noninsured pension funds 
purchased $8.3 billion of cammon stock and sold $4.2 billion, yielding 
net purchases of $4.1 billion. A year earlier, private non insured 
pension funds had gross purchases $7.8 billion, gross sales of $5.1 
billion, and net purchases of $2.7 billion. 'Iheir cammon stock 
activity rate for the third quarter decreased fran 24.4% in 1978 to 
19.9% in 1979. 

~End Investment Carpanies 

Purchases of CXlIIlOl. stock by open-end investment carpanies during 
the third quarter decreased frem $4.5 billion in 1978 to $3.7 billion 
in 1979; sales increased fran $4.2 billion to $4.6 billion. Conse­
quenUy, their activity resulted in net purchases of $0.2 billion in 
the third quarter of 1978 and net sales of $0.9 billion in the same 
quarter of 1979. Their common stock activity rate was 50.6%, down 
fran 53 ; 5% a year earlier. 

Life Insurance Cotpanies 

Purchases of cxmron stock by life insurance carpanies for their 
general accounts were $1. 0 billion in the third quarter of 1979, 
the same as a year earlier. Sales decreased to $0.9 billion fran 
$1.4 billion. As a result, net purchases were $0.1 billion in the 
third quarter of 1979, canpared to net sales of $0.4 billion in 
the third quarter of 1978. The common stock activity rate was 25.8%, 
cxnpared to 35.1% in the same period of 1978. 

Y Activity rate is defined as the average of gross purchases and 
sales divided by the average market value of holdings. 
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For their separate accounts, life insurance canpanies purchased 
$1.1 billion of camon stock and sold $1.2 billion during the third 
quarter of 1979, resulting in net sales of $0.1 billion. t\'lbese 
results oompare with purchases of $0.9 billion and sales of $0.9 
billion in the third quarter of 1978. The camon stock activity 
rate for their separate accounts was 36.9%, up fran 31.6% a year 
earlier. 

Property-Liability Insurance CCl'npanies 

Purchases of exmron stock by property-liabili ty insurance 
oompanies totaled $1.3 billion during the third quarter of 1979, 
up slightly fran $1.2 billion a year earlier. 'Ihird quarter 
sales increased 41% from $1.0 billion in 1978 to $1.4 billion in 
1979. Net sales of $0.1 billion were recorded in this period as 
c:anpared to net purchases of $0.3 billion a year earlier. Their 
cxr.rnon stock activity rate was 29.7%, nearly the same as the 29.8% 
rate in the ccmparable period of 1978. 

Foreign Investors 

Foreign investors purchasd $6.2 billion of corporate stock 
during the third quarter of 1979 and sold $6.0 billion, yielding a 
net accumulation of $0.2 billion. For the sarre period of 1978, 
their purchases were $6.1 billion; sales were $6.1 billion; and net 
purchases were $0.2 billion. 
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11 IncluJ~!; :Jcicorrc :i nrolit ~1tnrin~ il r.-:i rcm:icn fl:n:.l!: of ccr .... cr.1tiC'I1£:, unicns, multie-'ll'>lolF.![ qrouos an') nonorotit O[~Fmiz.1tioos. 
2/ J.!utu11 ll.ln' !!; rc-x:rt in'J to u·· ... In .... (;~ ; tr'C' nt ~O"lo.'ny hstilutc, Q qcol,)') \"h0.3e clssctS C01£ititutc about ninety rJCCQJnt ot tna ilS!-.cts 

of .:.t l o'lo':!n-cn.i inv~r. t'!r.: nt r.onr~ 'li~o:;. 

3/ rril1 si.cticn~ ot forei'1n ir!Jivil ,ljill!: elm; inGt i lutio:1s in (ICi:·cr:tic cc.rrr.(' ... n i"nc! r.rcferrc-:l ctccks. '\ctivity riltes for fccc·i:}n 
ir.~ ~HOr!; I)r ~ rlv t ru!c\J1.)hl.:-·. 

note: Activity rc.te is d~fin\X1 ilS tl'IC l!'v-cra-)e of groo~ Durcha nes arrl svlcs (anr.ualized) divid.ed hy t:lC avera'Je [f'I.arket value of nolJin.,s. 

SOUrce: Pcru:;ion tUrYJs and oroncrty lianility inSUrt1nru co~r?r. icE', .~.~_, In~sbrcnt cO!'oanies, InvcstJnenl canoany Institute, Life 
irouranm co:ro"nic~, !\n!crican Councilor: Lite L'U~'lr Jr.o.:!; F'orcio.)n inves tcrs, 'rrea!;ucy IJC~)flrtln('nt. 


