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STOCK TRANSACTIONS OF SELECTED FINANCIAL INSTITUTIONS AND FOREIGN
INVESTORS, THIRD QUARTER 1979

o

Private noninsured pension funds, open-end investment companies,
life insurance campanies and property-liability insurance companies,
carbined, purchased $15.4 billion and sold $12.2 billion of common
stock during the third quarter of 1979, resulting in net purchases of
$3.2 billion. During the third quarter of 1978, their gross purchases
were $15.4 billion; gross sales were $12.6 billion; and net purchases
were $2.8 billion. Their common stock activity rate */ was 27.2% for
the third quarter of 1979 as compared to 31.4% during the camparable
period of 1978. '

Private Noninsured Pension Funds

During the third quarter of 1979, private noninsured pension funds
purchased $8.3 billion of common stock and sold $4.2 billion, yielding
net purchases of $4.1 billion. A year earlier, private noninsured
pension funds had gross purchases $7.8 billion, gross sales of $5.1
billion, and net purchases of $2.7 billion. Their common stock
activity rate for the third quarter decreased from 24.4% in 1978 to

19.9% in 1979.

Open—End Investment Campanies

Purchases of common stock by open-end investment companies during
the third quarter decreased from $4.5 billion in 1978 to $3.7 billion
in 1979; sales increased from $4.2 billion to $4.6 billion. Conse-
cuently, their activity resulted in net purchases of $0.2 billion in
the third quarter of 1978 and net sales of $0.9 billion in the same
cuarter of 1979. Their common stock activity rate was 50.6%, down
from 53.5% a year earlier.

Life Insurance Companies

Purchases of common stock by life insurance campanies for their
ceneral accounts were $1.0 billion in the third quarter of 1979,
the same as a year earlier. Sales decreased to $0.9 billion from
$1.4 billion. As a result, net purchases were $0.1 billion in the
third quarter of 1979, compared to net sales of $0.4 billion in
the third quarter of 1978. The common stock activity rate was 25.8%,
carpared to 35.1% in the same period of 1978.

*/ Activity rate is defined as the average of gross purchases and
sales divided by the average market value of holdings.



For their separate accounts, life insurance companies purchased
$1.1 billion of common stock and sold $1.2 billion during the third
quarter of 1979, resulting in net sales of $0.1 billion. These
results compare with purchases of $0.9 billion and sales Of $0.9
billion in the third quarter of 1978. The common stock activity
rate for their separate accounts was 36.9%, up from 31.6% a year
earlier.

Property-Liability Insurance Companies

Purchases of common stock by property-liability insurance
companies totaled $1.3 billion during the third quarter of 1979,
up slightly from $1.2 billion a year earlier. Third quarter
sales increased 41% from $1.0 billion in 1978 to $1.4 billion in
1979. Net sales of $0.1 billion were recorded in this period as
compared to net purchases of $0.3 billion a year earlier. Their
comon stock activity rate was 29.7%, nearly the same as the 29.8%
rate in the comparable period of 1978.

Foreign Investors

Foreign investors purchasd $6.2 billion of corporate stock
during the third quarter of 1979 and sold $6.0 billion, yielding a
net accumulation of $0.2 billion. For the same period of 1978,
their purchases were $6.1 billion; sales were $6.1 billion; and net
purchases were $0.2 billion.
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1/ Irclules leferred nrofit sharing and rension funds of cer-craticns, unions, multiemnlover groums and nonorofit organizations.
2/ Muturl tundls rencrting to tb» Investient Campany histitute, a groun whose assets constitute about ninety percent of the asicts
of 31l o»n-eni investnent coananien,
3/ T[rancacticns of foreign injivicuale and lnstitutions in accestic coarnon end rreferred ctecks, Activity rates for forcinn
inwstors arz not calculable,
tiote: Activity rate is defincd as the awveraje of gross purchases and seles (annualized) divided by tne averaje market value of naldings.

Source: Pension fumds and nrormerty lierility insurance comraries, 332, Inwestrent corpanies, Investment Company Institute; Life
irsurance comnenies, American Council of Lifte Iaswuronoe; Foreign investers, Treasury Department,



